13/08 2013 TUE 21:11 FAX 04040401214 RAIN CIT CARBON VIZAG LT +-+ nsed 4001/006

RIL/SEs/2013

G

August 13, 2013

'the General Manager
Department of Corporate Services
The BSE Limited

Phiroze Jegjeebhoy Towers

Dailal Street, Fort

Mumbai-400 001

1 The Manager

Listing Department

The National Stock
Exchange of India Limited
Bandra Kurla Complex
Bandra East

Mumbai — 400 051

Dear Sir/ Madain,

“The secrctary

Delhi Steck Exchange
Limited

DSE House

3/1 ASAF ALI Road
New Della - 110002

Sub: Press release on the Financial Results of the Company —Reg.

Ref': Scrip Code: 500339 (BSE)

& Scrip code : RAINCOM (NSE)

With reference to the above stated subject, please find enclosed herewith the press
release on the Financial Results of the Company for the Quarter and Half year ended

Junc 30, 2013,

This 15 for your information and record.

Thanking you,

Yours faithfully,

for RAIN IN DUSTRIES LIMITED

e

S. VENKAT RAMANA RERDY

COMPANY SECRETARY

Regd, Office: Rain Cenrer
" 34, Sringar Colony
Hvderabad 500073

India

Phone: +91 (400 40401234

Fax: +91 (40) 40401214

Email: secrevarial@rain-industries.com
- Wehbsite: www.rain-industrics.com
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{Formaerly Rain Commodities Limited)
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Press Release August 13, 2013

Results Update

Moderate Operating Performance, due to challenging Global Economic conditions
Consolidated revenue of Rs. 29,066 Millions in Q2 2013 [QoQ growth of §%]
Consolidated operating profit of Rs. 4,145 Millions in Q2 2013 [QoQ growth of 19%]

Consolidated net profit of Rs. 1,392 Millions in Q2 2013 [QoQ growth of 25%]

Rain Industries Limited (“Rain” or “the Company”) (formerly Rain Commodities Limited) has
announced its consolidated and standalone unaudited financial results for the Quarter ended June
30, 2013. Rain is engaged in the business of manufacturing and sale of Garbon Products,
Chemical Products and Cement.

Highlights of the un-audited financial results as compared 1o the previous quarters are:

Consolidated Financial Highlights: (Rupess in millions)

Quarter ended % change
Particul Q2 2013 Q2 2013
articufars June 2013 | March 2043 | June 2012 |  vs. vs.
Q1 2013 Q2 2012
Net Sales 29,066 27,401 13,906 6% 109%
Operating Profit 4145 3473 3,118 19% 33%
Net Profit 1,382 1,116 1,751 25% (21%)
Earnings Per Share (Rs.) 4,13 3.2¢ £.09 26% {19%)
Sales Volume information: (Volurme in ‘000 Tons)
Quarter ended % change
Particul Q2 2013 Q2 2013
articulars June 2013 March 2013 | June 2012 VS, VS,
Q1 2013 Q2 2012
Carbon Products 827 794 662 4% 25%
Chemicals 78 70 - 11% -
Cerment 577 615 582 (6%) (1%)
Nete:

(1) in view of the acquisition of RUETGERS effective January 4. 2013, the figures for the cument quarter are not comparable with that of
the corresponding provious quartar.

(2} Oparating Profit is Profif before Qther Income, Exchange Lass, Deprecialien, Interest, Taxation and Exceplional ltems

Page 1 of 5




13/08 2013 TUE 21:12 FAX 04040401214 RAIN CIT CARBON VIZAG LT +-+ nses 4003/006

Kain Industries Limited
(Formetly Rain Commudities Limited)

Corporate Highlights:

1. On January 4, 2013, the Company has acquired RUETGERS N.V. (RUETGERS"), a Belgium-
headquartered Coal Tar Distiller, from investment fund managed by Triton (the "previous
owner') after receiving the necessary regulatory approvals. The Company acquired 100% of
the shares of RUETGERS pursuant to an agreement with the previous owner for a gross
enterprise value of €702 million plus certain contingent payments not exceeding €27 million
during the next three years. The Company funded the transaction through a combination of
internal cash accruals and proceeds from the issuance of senior secured notes. The Company
has issued two tranches bf seniar secured notes with an 8-year tenure consisting of US$H400
million of US Dollar denominated Notes and €210 million of Eure denominated Notes.

2. The fifth waste-heat recovery facility at the existing Calcined Petroleum Coke ("CPC™) plant in
Lake Charles, Louisiana, USA has commenced commercial operations during May 2013. This
praject is expected to add an additional operating revenue of about US$ 15 million per annurm.

3. The Company is also in the process of setting up its fourth Coal Tar Distillation plant with a
capacity of 300,000 fons per anhum in Russia as a Joint Venture with Severstal, one of the
leading steel producers in Russia. This project is currently under construction and is expected
to start commissioning by end of CY 2014,

Financial Performance Review and Analysis:

To highlight some of the key performance [ndicators, on a consolidated basis:

« Consolidated Net Revenue is Rs. 28,066 million during the current quarter an increase of about
6% compared Rs. 27,401 million during Q1 2013,

« Carbon Product sales volume during the current quarter is 827 thousand tons, an increase of
4% cornpared to Q1 2013.

+ Chemicals sales volume during the current quatter is 78 thousand tons, an increase of 11%
- compared to Q1 2013.

« Cement sales volume during the current quarter is 577 thousand, a decrease of 6% compared
to Q1 2013,

+ Consolidated Operating Profit for the current quarter is Rs. 4,145 million an increase of 19%
compared to Rs. 3,473 million achieved during Q1 2013.

+ Consolidated Operating Profit margin is improved marginally from 13% in Q1 2013 to 14% in
Qz2 2013,
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{Formerly Rain Commodities Limifed)

Finance cost during the current quarter is reduced marginally by 2% to Rs. 1,398 million
compared to Rs. 1,425 million during Q1 2013.

Effective tax rate during the current quarter is 26% slightly lower compared to 29% during a1
2013. With the acquisition of RUETGERS with operations in Canada, Belgium, Germany,
Poland and Russia, the effective tax rate of the Company would be varying from period to
period. However, the long term effective tax rate of the Company is expected to be in the range
of 33% to 35%.

Consolidated Net profit during the current quarter is Rs. 1,392 miltion, an increase of about
25% compared to Consolidated Net profit of Rs. 1,116 million during Q1 2013.

The Company achieved a consolidated EPS of Rs. 4.13 during the current quarter, an increase

of about 26% compared to consolidated EPS of Rs, 3.29 during Q1 2013,

Debt analysis:

As at June 30, 2013, the Company has a consolidated debt of US$ 1,297 million (including working
capital debt of US% 66 million) and cash and bank balances of US$ 127 million. Thea net debt as at

the same date is US% 1,170 million.

Statement showing outstanding Debt balances as at June 30, 2013 (U5$ Millions)
Term Debt (including Finance leases and Deferred Payment Lighilitios)
US Dollar denominated debt 873
Euro denominated debt 342
INR denominated debt 16
Total 1,231
Working Capital Debt
US Dollar denominated debt 59
Euro denominated debt 7
INR denominated debt -
Total 66
Total Consolidated Debt 1,297

Although, majority of the debt is in foreign currency, due to the following reasons the fluctuation of

INR against US Dollar and Euro will not have significant impact on financial performance of the

Company:

» Majority of the foreign currency debt is availed by foreign subsidiaries to pursue the

acquisitions outside India.
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* Further, the Company has designated the foreign currency loans availed as a hedging
instrument to hedge its net investment in non-integral foreign operations, with effect from
January 1, 2009. Accordingly, the foreign exchange (Gain) / Loss on such foreign currency
loans, determined as an effective net investment hedge is recognized in Reserves and
Surplus and would be transferred to the Statement of Profit and Loss upon sale or disposal of
the investment in such non-integral foreign operations. During the current quarter, foreign
exchange loss of Rs. 409 million has been recognized in the Reserves and Surplus.

With an existing cash balance of US$ 127 million and undrawn revolver facilities of US$ 140 million,
the Company is comfortably placed to meet debt repayment obligations and capex projects in pipe
line. The major debt repayment obligations would start only frorm 2018.

Historical Performance: ‘ {Rupees in millions)
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Note: In view of the acquisiion of RUETGERS effactive January 4. 2013, the fgures of the current periods are not comparable with that
of previous years,

(1) Income from Qperation iz sum of Net Sales and Other Operating Income.

(2) Operating Profit is Profit before Other Income, Exchange Lose, Dopraciation, Interest, Taxation and Exceptional
Items.

Abhout Rain:

Rain is one of the World's leading producers of Carbon Products and Specialty Chemicals with 18
operating facilities spread across United States of America, Canada, Europe, India, Africa and
China. A 19" facility, a JV in Russia, is currently under construction. Rain also has two integrated
Cement manufacturing facilities in India and markets its praduct under the brand “Priya Cement”.

Carbon products are comprised of CPC, Green Petroleum Coke (*GPC”), Coal Tar Pitch ("CTP"),
Co-generated Energy and other derivatives of Coal Tar distillation. Chemical products represent
the downstream operations of Coal Tar distiltation and are comprised of Resins, Modifiers, Super
Plasticizers and other Specialty products. The manufacture and sale of Cement hag been

classified as Cemeni products.
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For further information please contact:

Y. Ravi Kiran

Manager — Corporate Finance
Tel: +91 40 4040 1252

Fax: +91 40 4040 1214
Ermnail: ravikiran@raincii.com

Sate Harbour: Some of the siatemants made in thiz release thal ane not Melorical Facts can be construed as forward-lpoking stelements, These forwarg-
looking statements include the Rein Industrles Limited's (RIL) Mnangial and grawih profeclions &5 wel as stalements concerming is plans, stralegles,
intenliong and bellefs congaming it busingss and the markels in which it operotes. These statements ae based on information currently avaiable fa RIL,
and are not guaranieas of fulure performance and involve 8 numbor of fdsks, uncorfainties and agsumptions. Many faeiors could cauce peulls to matorfally
diffor from thozp stated. Thase factors includs, but are not imited 1o, changes in lowse, regifalions, polttles and economic conditians, ncluding inftation,
Inferast and forelgn cumrency exchange rales of counlries with which RIL does business; compolitive prossures, the loss of one or mome koy customer or
suppliar refationships; custemer insolvencies, successiul integration of struclural changes, including restructuring plans, acquisifons divestifures and
alliancas; cost and availability of mw matersals; and other economic, business, competitive, requlalary and/ior aperational matiers alfecting the Company
and fta gubsidiaries generally. RIL assumes no abligation lo update forwaridosking staterments and fakes no responsibiify for any conseguencs of
decisions made based on such $tatemonts,
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