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To

The Assistant Vice President

National Stock Exchange of India Limited
Exchange Plaza, Bandra Kurla Complex
Mumbai - 400 050

To

The General Manager

BSE Limited

Department of Corporate Services
Phiroze Jeejeebhoy Towers

Dalal Street, Mumbai - 400 001

Refer ulation 30 and 33

Requirements) Requlations, 2015

Dear Sir(s),

Sub.: Outcome of the Board Meeting held on 27th May, 2017
ence: R f isti i

We wish to inform that the Board of Directors of Indosolar Limited at its meeting held today
(27t May, 2017), has inter alia:

1. Considered, approved and taken on record the Audited Financial Results of the Company
for the Quarter and Financial Year ended 31st March, 2017,

Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, please find attached herewith the following:

i) Audited Financial Results of the Company for the Quarter and Financial Year
ended 31% March, 2017.
i) Auditor’s Report on Financial Results for the Quarter and Financial Year ended

315t March, 2017.

iii) Statement on impact of Audit Qualifications for the Financial Year ended 31t
March, 2017.

2. Considered and approved the conversion of 95,00,000 Compulsorily Convertible

Preference Shares into 87,31,617 Equity Shares at Rs. 10.88 (including Rs. 0.88
Securities Premium).

This is for your kind information and record, please.

Thanking you
Yours truly

FOR INDOSOLAR LIMITED

Manish Gupta ‘
Company Secretar o

\
Encl.: As above / *

INDOSOLAR LIMITED

Regd. Office: C-12 Friends Colony ( East ), New Delhi-110065 INDIA www.indosolar.co.in

Factory: 3C/1, EcoTech - I, Udyog Vihar, Greater Noida - 201 306 (U.P.) - INDIA
Tele: +91 - 120 - 476 2500 | Fax : +91-120 - 476 2525 E-mail: info@indosolar.co.in CIN-L18101DL2005PLC 134879
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Notes to the audited financial results for the Quarter ended 31% March, 2017

1. As on 31* March 2017, the current liabilities exceed the current assets by Rs 132,838.84 lakhs.
Due to non-fulfillment of its obligations under CDR package the company exited from CDR
mechanism. in the meeting of CDR EG, held on 29" September 2016, As Company’s accounts
became Non Performing Assets (“NPA”) all long term borrowings have been classified as current
liabilities. The management has evaluated the impact of CDR exit and is of the view that there
would not be any material impact of the same on the financial results.

2. The Company has received a communication from Andhra Bank and Indian Bank informing
absolute assignment and transfer of all its debts and securities etc to Asset Reconstruction
Company (India) Limited (ARCIL). In view of the negotiations with ARCIL for restructuring of
debts, the company has decided not to provide interest of Rs. 1,202.64 lakhs for the quarter ended
March, 2017 and has also decided to write-back interest of Rs. 3,451.68 lakhs for the period from
1** April, 2016 to 31* December, 2016, during the current quarter. As a consequence of this the
interest amounting to Rs. 4,654.32 lakhs for the year ended 3 1% March, 2017 has not been provided.

3. Against Company’s claim for eligibility of capital subsidy under SIP Scheme of Government the
High Court of Delhi issued order dated 3™ July 2015 directing concerned authority to re calculate
the eligibility as per company’s claim with in a period of four weeks from the date of the order.
Aggrieved with the order, the concerned authority filed an appeal with the Double Bench of High
Court of Delhi. Double Bench of High Court of Delhi upheld the order of the single bench vide
order dated 10" April, 2017. However, pending communication regarding further appeal and
approval of the company's claim by the Department of Information Technology, the management
is of the view that claim of subsidy shall be accounted for on final settlement.

4. Being an Export Oriented Unit, the Company needs to achieve positive NFE during a period of 10
years from the start of commercial production. Till date company spent Rs. 159,774.66 lakhs in
foreign currency for Raw Material consumption; Stores & Spares and Expenses in forign currency
including amortization of all imported Plant and Machinery and the Company could earn in foreign
currency equivalent to Rs. 182,937.00 lakhs as per para 6.9(f) of FTP resulting into positive NFE
Rs. 23,162.34 lakhs. In case company also amortize value of Line-C till date (commercial
production is yet to start) our NFE will become negative to the extend Rs. 2,034.71 lakhs.

5. Despite significant downturn in global market and as a result of several initiatives by Government
of India, the domestic market has been showing an upturn resulting in Company getting orders and
hence continuing of commercial production. Based on the current orders in hand (approx.59 MW),
the Company expects to operate at the significant level of capacity utilisation till July 2017,
favorable decision of Double bench of the High Court of Delhi in relation to the Company’s
eligibility for certain capital incentive, management believes that there is no impairment in respect
of the carrying value of its fixed assets including capital work in progress as at 31st March 2017
and that it is appropriate to prepare the accounts on a going concern basis.

6. The Company has only one single primary business segment viz. manufacture and sale of
Photovoltaic Solar cells. Therefore, the disclosure requirements of Accounting Standard - 17
"Segment Reporting" specified under section 133 of the Companies Act, 2013 read with rule 7 of
the Companies (Accounts) Rules, 2014 are not applicable.

7. The above results were reviewed by the Audit Committee and approved by the Board of Directors
in their meeting held on 27™ May 2017. The same has been filed with the stock exchange and is
available on the website of the Company.

For and on behalf of the
Board of Directors of Indosolar Limited

H.R. Gupta
anaging Director

DIN: 00297722

Date: 27" May, 2017
Place: Greater Noida
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Auditor’s Report on Quarterly Financial Results and Year to Date Resulis of Indosolar
Limited Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015

To,
The Board of Directors of Indosolar Limited

1. We have audited the quarterly financial results of Indosolar Limited (“the Company™) for the
quarter ended March 31" 2017, and the financial results for the year ended March 31* 2017,
attached herewith, being submitted by the Company pursuant to the requirement of Regulation 33
of the SEBI (Listing Obligations and Disclosure Requirement) Regulations, 2015. These
quarterly financial results are the derived figures between the audited figures in respect of the
year ended March 31 2017 and the published year-to-date figures up to December 31% 2016,
being the date of the end of the third quarter of the current financial year, which were subject to
limited review. The financial results for the quarter ended March 31% 2017 and year to date ended
March 31* 2017 have been prepared on the basis of the financial results for the nine-month period
ended December 31% 2016, the audited annual financial statements as at and for the year ended
March 31* 2017, and the relevant requirements of Regulation 33 of the SEBI ( Listing
Obligations and the Disclosures Requirements) Regulations, 2015 and are the responsibility of
the Company’s management and have been approved by the Board of Directors of the Company.
Our responsibility is to express an opinion on these financial results based on our review of the
financial results for the nine- month period ended December 31, 2016 which was prepared in
accordance with the recognition and measurement principles laid down in Accounting Standard
(AS) 25, “Interim Financial Reporting”, specified under Section 133 of the Companies Act, 2013
read with relevant rules issued thereunder and other accounting principles generally accepted in
India; our audit of the annual financial statements as at and for the year ended March 31* 2017
and in compliance with the relevant requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015.

2. We conducted our audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial results are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts disclosed as financial results. An audit also includes
assessing the accounting principles used and significant estimates made by management, We
believe that our audit provides a reasonable basis for our opinion.

3. Attention is invited to the following developments as explained in detail in the notes to the
financial results:




a)

b)

The Company has continued to incur significant losses in the current quarter and in the year
to date resulting in further erosion of its net worth which had already been Sully eroded
during the year ended 31" March 2014.The Company’s current liabilities exceeds the current
assets by Rs. 1,32,838.85 lakhs as on 31" March 2017. The Company’s short term
borrowings and other current liabilities as at 31" March 2017 include balances payable to
various lender banks amounting to Rs. 5,209.26 lakhs and Rs.1,27,627.54 lakhs respectively.
These lender banks have exited from Corporate Debt Restructuring (CDR) Cell vide its letter
dated 4" November, 2016. However, in absence of requisite information from the banks, we
are unable to comment upon the possible impact of such exit on the carrying value of
aforesaid short term borrowings, other current liabilities as at 31" March 2017 and interest
expense (including penal interest, if any) for year ended 31 March 2017 and the
consequential impact on the accompanying statement.

The company’s claim of it being eligible for certain capital incentives may be further
disputed by the Department of Information Technology before the Honorable Supreme Court
and the outcome will be known upon the conclusion of the litigation. Also refer Note 3 to the
Financial Statements.

The company has not been able to meet its commitment to Special Economic Zone on the
basis of which the company imported certain raw material, stoves and spares and
machineries without payment of custom duty even after considering the DTA sale of Rs
3864.89 lakhs for which company had filed an appeal before the relevant authorities to
consider the DTA sale for calculation of NFE under para 6.9 (f) of Foreign Trade Policy
(FTP) in place of para 6.8 of the FTP. If the appeal is accepted the NFE as on 31° March,
2017 would be negative by Rs 2034.71 lakhs. ~ Also refer note 4 to the Financial Statements.

On the basis of the overall evaluation of the above factors and considering the domestic
content requirements and expression of interests issued by certain Public Sector Unils,
procurement of recent orders and favorable decision of the High court of Delhi in relation to
the company’s eligibility for certain capital incentive, the Company’s continuing efforts to
settle with the banker’s and sale of the Company’s loan by two of the lenders to Asset
Reconstruction Company (India) Limited management believes that there is no impairment in
respect of the carrying value of its fixed assets including capital work in progress as at 31"
March 2017 and that it is appropriate to prepare the accounts on a going concern basis. In
our view, the full erosion of net worth, inability of the company to meet its certain material
liabilities and commitments, the fact that the impact of the government decisions would be
known only in future, the uncertainty of outcome of claims, impact of exit firom the Corporate
Debt Restructuring (CDR) Cell and uncertainty on the ability of the company to meet its
export obligations create material uncertainties. Therefore, the quantum of impairment in




respect of carrying value of fixed assets including capital work in progress cannot be
determined at present. Consequently material uncertainties exist regarding the use of going
concern assumption in preparing the Statement.

4. During the year two secured lenders have assigned their outstanding dues to an Assets
Reconstruction Company (India) Limited (ARCIL) aggregating to Rs 35,034.42 lakhs. Pending
finalization of terms of assignment the company has not provided for interest of Rs 1,202.64 lakhs
Jor the quarter ended 31" March 2017 and has also written-back interest of Rs 3,451.68 lakhs
provided in the earlier three quarters i.e. 1" April 2016 to 31" December 2016, during the
quarter ended March 2017. As a consequence to this, interest of Rs 4,654.32 lakhs for the year
ended 31" March 2017 has been under provided Had the Company provided the interest on
such assigned loans, there would have been loss of Rs 1,413.48 lakhs instead of profit of Rs
3,240.84 lakhs for the quarter ended 31" March 2017 and the losses, and the current liabilities
and Reserves & Surplus (debit balances) for the year ended March 2017 would have been higher
by Rs 4,654.32 lakhs.

5. Based on our review conducted as explained in paragraph 1 and 2 and subject to our observations
in paragraph 3 which highlight material uncertainties, the impact of which is currently not
ascertainable including the ability of the company to continue as a going concern ,and our
observation in paragraph 4 above regarding non provision of interest , in our opinion and to the
best of our information and according to the explanations given to us, these quarterly financial
results as well as the year to date results:

i.  are presented in accordance with the requirements of Regulation 33 of SEBI (Listing
Obligations and Disclosure Requirement) Regulations 2015 in this regard; and

ii.  give a true and fair view of the net profit for the quarter and net loss for the year ended
March 31% 2017,

For ARUN K GUPTA & ASSOCIATES
Firm Registration No. 000605N

/Chartered }rﬁtants

Place: Greater Noida [z ' —
Dated: 27-05-2017 | & {Accountf | %

PARTNER
M. No. 096655



Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-with Annual Audited Financial Results

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2017

[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

Audited Figures
(as reported

Adjusted Figures
(audited figures

L l'i:) Particulars before adjusting | after adjusting for
for qualifications) | qualifications)
(Rs. In Lakhs) (Rs. In Lakhs)
1 |Turnover / Total income 44,528.53 44,528.53
2 |Total Expenditure 50,347.05 55,001.37
3 |Net Profit/(Loss) (5,818.52) (10,472.84)
4 |Earnings Per Share (1.62) (2.92)
5 [Total Assets 112,230.50 112,230.50
6 |Total Liabilities 141,877.79 146,532.11
7 |Net Worth (29,647.29) (34,301.61)
8 |Any other financial item(s) (as felt appropriate by the management) Nil Nil

Audit Qualification (each audit qualification separately):

a. Details of Audit Qualification: Refer to Annexure-I

b. Type of Audit Qualification : Qualified Opinion

¢. Frequency of qualification: First Time: Refer Point No. 4 of Annexure-I/ Repetitive: Refer Point No. 3 of
Annexure-|

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views: Refer Point
No. 2 of Annexure-I

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

() Management's estimation on the impact of audit qualification: Nil

(i) If management is unable to estimate the impact, reasons for the same: Refer Point No. 1 of Annexure-II

(i) Auditors' Comments on (i) or (ii) above: Refer to Annexure-III

Signatories:

CEO/Managing Director

(j k,\_Q ""V‘*’\S )

CFO

[

Audit Committee\sﬁ‘airman

L

i

/ .

Statutory Auditor

Place: Greater Noida

Date: 27th May, 2017




Annexure-1
Details of audit qualifications:

3. Attention is invited to the following developments as explained in detail in the notes to the {inancial
results:

a) The Company has continued to incur significant losses in the current quarter and in the year to
date resulting in further erosion of its net worth which had already been fully eroded during the
year ended 31" March 2014.The Company’s current liabilities exceeds the current assets by Rs.
1,32,838.85 lakhs as on 31" March 2017. The Company's short term borrowings and other
current lighilities as at 31 March 2017 include balances payable to various lender banks
amounting to Rs. 5,209.26 lakhs and Rs. 1,27,627.54 lakhs respectively. These lender banks have
exited from Corporate Debt Restructuring (CDR) Cell vide its letter dated 4" November, 2016,
However, in absence of requisite information from the banks, we are unable to comment upon the
possible impact of such exit on the carrying value of aforesaid short term borrowings, other
current liabilities as at 31" March 2017 and interest expense (including penal interest, if any) for
vear ended 31" March 2017 and the consequential impact on the accompanying statement.

b)  The company’s claim of it being eligible for certain capital incentives may be further disputed by
the Department of Information Technology before the Honorable Supreme Cowrt and the outcome
will be known upon the conclusion of the litigation. Also refer Note 3 to the Financial Statements.

c) The company has not been able to meet its commitment to Special Economic Zone on the basis of
which the company imported certain raw matevial, stores ahd spares and machineries without
payment of custom duty even after considering the DTA sale of Rs 3864.89 lakhs for which
company had filed an appeal before the relevant authorities to consider the DTA sale for
calculation of NFE under para 6.9 (f) of Foreign Trade Policy (FTP) in place of para 6.8 of the
FTIP. If the appeal is accepted the NFE as on 31 March, 2017 would be negative by Rs
2034.71 lakhs.  Also refer note 4 to the Financial Statements.

On the basis of the overall evaluation of the above factors and considering the domestic content
requirements and expression of interests issued by certain Public Sector Units, procurement of recent
orders and favorable decision of the High court of Delhi in relation to the company’s eligibility for
certain capital incentive, the Company’s continuing efforts to settle with the banker’s and sale of the
Company’s loan by two of the lenders to Asset Reconstruction Company (India) Limited management
believes that there is no impairment in respect of the carrying value of its fixed assets including capital
work in progress as at 31" March 2017 and that it is appropriate to prepare the accounts on a going
concern basis. In our view, the full erosion of net worth, inability of the company to meet its certain
material liabilities and commitments, the fact that the impact of the government decisions would be
known only in future, the uncertainty of outcome of claims, impact of exit from the Corporate Debt
Restructuring (CDR) Cell and uncertainty on the ability of the company to meet its export obligations
create material uncertainties. Therefore, the quantfum of impairment in respect of carrving value of fixed
assets including capital work in progress cannot be determined at presemt. Consequently, material
uncertainties exist regarding the use of going concern assumption in preparing the Statement.



4,

During the year two secured lenders have assigned their outstanding dues to an Assets
Reconstruction Company (India) Limited (ARCIL) aggregating to Rs 35,034.42 lakhs. Pending
finalization of terms of assignment the company has not provided for interest of Rs 1,202.64 lakhs for
the quarter ended 31"" March 2017 and has also written-back interest of Rs 3,451.68 lakhs provided
in the earlier three quarters i.e. 1" April 2016 to 31" December 2016, during the quarter ended
March 2017. As a consequence to this, interest of Rs 4,654.32 lakhs for the year ended 31" March
2017 has been under provided Had the Company provided the interest on such assigned loans, there
would have been loss of Rs 1,413.48 lakhs instead of profit of Rs 3,240.84 lakhs for the quarter
ended 31" March 2017 and the losses, and the current liabilities and Reserves & Surplus (debit
balances) for the year ended March 2017 would have been higher by Rs 4,654.32 lakhs.

Annexure-IT

Management Comment:

1.

Management is unable to estimate the impact: Considering the domestic content requirements and
expression of interests issued by certain Public Sector Units, procurement of recent orders and
favorable decision of the High court of Delhi in relation to the company’s eligibility for certain
capital incentive, the Company’s continuing efforts to settle with the banker’s and sale of the
Company’s loan by two of the lenders to Asset Reconstruction Company (India) Limited
management believes that there is no impairment in respect of the carrying value of its fixed assets
including capital work in progress as at 31 March 2017 and that it is appropriate to prepare the
accounts on a going concern basis.

Management’s estimation on the impact of audit qualification: In view of the negotiations with
ARCIL for restructuring of debts, the company has decided not to provide interest of Rs. 1,202.64
lakhs for the quarter ended March, 2017 and has also decided to write-back interest of Rs. 3,451.68
lakhs for the period from 1% April, 2016 to 31* December, 2016, during the current quarter. As a
consequence of this the interest amounting to Rs. 4,654.32 lakhs for the year ended 31* March, 2017
has not been provided.
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Annexure-III

Auditor’s Comments on Management Comments:

In our view, the full erosion of net worth, inability of the company to meet its certain material liabilities
and commitments, the fact that the impact of the government decisions would be known only in future,
the uncertainty of outcome of claims, impact of exit from the Corporate Debt Restructuring (CDR) Cell
and uncertainty on the ability of the company to meet its export obligations create material uncertainties.
Therefore, the quantum of impairment in respect of carrying value of fixed assets including capital work
in progress cannot be determined at present. Consequently, material uncertainties exist regarding the use
of going concern assumption in preparing the Statement.




