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Bombay Stock Exchange limited, 
Dept. of Corporate Services, 
Phiro~e Jeejeebhoy Towers, 

National Stock Exchange of India Ltd, 
Listing Department 
Exchange Plaza. Bandra Kurla Complex, 
Bandra (East), Mumbai -400051 Dalal 3treet, 

Mumbai - 400 001 Scrip Code: SETCO 
Company No. 505075 

Dear Sir, 

Sub.: ·:::>utcome of the Board Meeting 

We re:er to our letter dated May 11, 2018, vide which it was intirnatEd that the meeting of 
:he Board of Directors s.::heduled on May 23, 2018, to consider Audited Standalone and 
•::::onsdidated Annu al Accounts and recommend Divided for the vea::- 2.017-18. 

Pursm.nt to Regulation 2.3 of the SEBI (LODR\ Regulation, 2015, ple;1se take note that the 
3oard of Directors at its o eeting h eld today Le Wednesday, May 23, 2018 has, inter alia: 

1. Approved Starnhlone & Consolidated Audited Financial Statements for the 
financial year e:-.ded on March 31, 2018. Please find enclosec the said results and 
Balance Sheet (s:atement of Assets & Liabilities) as at 3151 March, 2018 along with 
the Independent Statutory Auditon' Report [Standal011z & Consolidated], 
declaration by Company for Unmo:iified opinion for consolidated results, statement 
of impact of Audi.t Qualification. 

2. Recommended Dividend of Rs. OBO/- (Eighty Paisa Only) i.e. @ 40% per Equity 
Shares of Rs. 2/- e:tch for the Financi;1l Year 2017-18, subject to approval of the 
shareholders a t the ensuing Annua~ Gen eral Meeting. 

3. Appointed Mr. E [, Naik as an Additional Independent Director on the Board of the 
Company. 

4. Appointed Mr. ::SJishant Jav lekar, a member of the Institute of Company Secretaries 
of India (ICSI) (:.Vtembers:1ip No. F887l1 as the Company Secretary and Compliance 
Officer of the Co:nfany with effect from May 2, 2018. 

The Board Meeting com_--nenced at 3.30 p.m. an:l concluded at 6 ·-J O p.m . 

You rs faithfully, 
For Setco Automotive Li:nited 

~ 
Vinay Shahane 
Vice [-:resident - Finance 

aJRPORATECFFICE: 2,·A. GROUND FLA., FILM CEM'lJl BLOG, SE, TARDEO RD., TAFOEO, MUMBAI· 40J 034. INCIAPHDNE +91 22407 55555 FAX : +91222352 0754 

REGISTERD OFFICE : \AOODARA GODHRA HIGHWCY, KALDL [PMS] · 389 330. &JJARAT. !NOIA PnONE : +91 [JJ 2E76. 305600 FAX: +91 [OJ 2676 · 235524 

WEB: www.s~tcoautc .com E-MAIL : contact@setcoauto.com 
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INDEPENDENT AUDITORS' REPORT 

TO 
THE MEMBERS OF 
SETCO AUTOMOTIVE LIMITED 

Report on the Standalone Ind AS Financial Statements 

We have audited the accompanying standalone Ind AS financia~ .statements of SETCO 
AUTOMOTIVE LIMITED ("the company"), which comp:ise tte Balance Sheet as at 31ST 
March, 2018, the Statement of Profit and Loss (including Other ::::ornprehensive Income), the 
Statement of Cash flows and the Statement of Changes in Equity for the year then ended, and 
a summary of significant accounting policies and other explanatory information. 

Management's Responsibility for the Standalone Ind AS Financial Statements 

The Company's Board of Directors is responsible for the matters stated in section 134(5) of 
the Companies Act, 2013 ("the Act") with respect to the preparction of these standalone Ind 

AS financial statements that give a true and fair view of the financial position, financial 

performance including other comprehensive income, cash flows and changes in equity of the 

Company in accordance with the accounting principles generall} accepted in India, including 

the Indian Accounting Standards (Ind AS) prescribed under Sect on 13 3 of the Act, read with 

the Companies (Indian Accounting Standards) Rules, 2015, as am2nded. 

This responsibility also includes the maintenance of adeqt:ate ai: counting records in 
accordance with the provision of the Act for safeguarding of the assets of the Company and 
for preventing and detecting the frauds and other irregularities; selection and application of 

appropriate accounting policies; making judgments and estimates that are reasonable and 

prudent; and design, implementation and maintenance of adequE.te internal financial control, 
that were operating effectively for ensuring the accuracy and conplece:1ess of the accounting 

records, relevant to the preparation and presentation of the standalone Ind AS financial 

statements that give a true and fair view and are free froo mat=rial misstatement, whether 
due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express an opinion on these standalone Ind AS financial statements 

based on our audit. We have taken into account the provisions of the A: t, the accounting and 

auditing standards and matters which are required to be i:lcluded in be audit report under 
the provisions of the Act and the Rules made there under a:1d the- Order issued under section 
143(11) of the act. 

We conducted our audit of the Standalone Ind AS Financial Statements in accordance with the 
Standards on Auditing specified under section 143(10) of the A:t. Those Standards require 
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that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether the standalone Ind AS financial statements are free from 
material misstatement. 

An audit involves performing procedures to obtai:i audit ~vidence about the amounts and 
disclosures in the standalone Ind AS financial stateoents. The procedures selected depend on 
the auditor's judgment, including the assessment of the risks of material misstatement of the 
standalone Ind AS financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal financial control relevant to the Company's 
preparation of the standalone Ind AS financial statements that give true and fair view in order 
to design audit procedures that are appropriate in the circumstances. An audit also includes 
evaluating the appropriateness of accounting poli:ies usej and the reasonableness of the 
accounting estimates made by Company's Directors, as well as evaluating the overall 
presentation of the standalone Ind AS financial statements. 

We believe that the audit evidence obtained by us :s sufficient and appropriate to provide a 
basis for our audit opinion on the standalone Ind AS financial statements. 

Opinion 

In our opinion and to the best of our information a:1d according to the explanations given to 
us, the aforesaid standalone Ind AS financial statements, give the information required by the 
Act in the manner so required and give a true and fair view in conformity with the accounting 

principles generally accepted in India, of the state of affairs "Jf the Company as at 31 sr March, 
2018 and its profit, the total comprehensive ir_come, its cash flows and the changes in equity 
for the year ended on that date. 

Other Matters 

The financial Information of the Company for the year ended March 31, 2017 and the 
transition date opening Balance Sheet as at April 01, 2016 ~ncluded in these Standalone Ind 
AS Financial Statements, are based on the previousl)w issued statutory financial statements for 

the year ended March 31, 2017 and March 31, ~016 prepared in accordance with the 
Companies (Accounting Standards) Rules, 2006 (as amended) which were audited by 
previous auditors, on which they expressed an unrr_odified opinion dated May 30, 2017 and 
May 30, 2016 respectively. The adjustments to thosE financial statements for the differences 
in accounting principles adopted by the Company on transition to the Ind AS have been 
audited by us. 
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Emphasis of Matters 

We draw attention to the following matters in the Notes to the standalone Ind AS financial 
statements : 

a) Trade payables' balances are under reconciliation process. Mec'=ssary adjustments, if 
any, will be accounted when the same is reconciled. In resi: ect of Trade receivables 
and other debit/credit balances, balance confirmations have r_Jt been obtained and 
therefore, are subject to reconciliation and adjustment if arry. (Refer Note No. 43 of 
Standalone Ind AS Financial Statements). 

b) The Company has invested Rs. 2,199.43 lakhs (Rs. 2 .. 19S.4'."! lakhs) in Equity & 
Preference shares of wholly owned ultimate foreign subsidiaries and also has 
outstanding receivables in form of loans & advances anc. de.J t~ (net) aggregating Rs. 
7,178.59 lakhs (Rs.5,671.72 lakhs) from them as at 31.03.2018. Apart from company's 
direct investments into these wholly owned ultimate foreign subsidiaries referred to 
above, the company's ultimate wholly owned subsidiary, M/s Setco Automotive (UK) 

Ltd has an exclusive investment of Rs. 1,342.90 lakhs into eqcity shares of its step 

down wholly owned subsidiary, M/s. Setco Automotive (N.A.) ]nc. These wholly owned 
ultimate foreign subsidiaries incurred consolidated accurr_ulat.ed losses of Rs. 2,884.60 
lakhs (Rs. 2,404.48 lakhs) as at 31.03.2018 resulting into e: osion of fair portion of 
their consolidated net worth. The management is of the opinion that this is a 
temporary phase considering business plans, future projected profitable operations, 

asset base, the investment being strategic in nature, going conce:-n basis and solvency 
of subsidiaries supported by the Parent company (i.e. Setco Automotive Ltd) , no 
provision is required to be made for diminution in value of these investments made in, 

loans & advances & debts due from the said subsidiaries and tl-_ey are considered good. 
The carrying value of company's investment in equity & p:-eference shares is also 
supported by valuation report of Independent Chartered Accou:-_tant. (Refer Note No. 
46 (ii) of Standalone Ind AS Financial Statements). 

c) The company has in earlier years invested Rs. 1535.00 lakhs in 30,70,000 equity 
shares of SE Transstadia Private Limited, a sports and entertainment infrastructure 
company. The said company has completed the project and has commenced 
commercial operations in March, 2017. The company has acnmulated loss of Rs. 
1768.86 lakhs (Rs. 1236.18 lakhs in F.Y. 2015-2016) as per latest audited financial 

statements as at 31.03.2017. In the opinion of the managene:-.t, this investment is 
strategic in nature which has long term perspective and .:1as comparatively long 
gestation period. This situation being a temporary phase and considering the future 

business plans, assets base and other developments, despite ac: umulated losses, the 
management firmly believes that there is no erosion in value Jf Lts investment in said 
related entity. The carrying value of Company's investment _n equity shares of said 
related entity is also supported by valuation report obtai::i. ed from independent ...---..... 
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chartered accountan t. (Re ~er Note No. 45 (iii) of Standalone Ind AS Financial 
Statements). 

d) The company has investee Rs. 8359.00 L:ikhs (Rs. 5'.:.:15.50 lakhs in 8,35,90,000 
(5,31,55,000) equity shares of Rs. 10/- each in its partly owned subsidiary Lava Cast 
Private Limited. The company's second year of commercal production ended on 31ST 
March, 2018 resulting :n a:::::umulated loss )f Rs. 4659.36 lakhs (Rs. 2281.99 lakhs). 
The management is of : he oi: inion that this b=:ing a tempo::-ary phase and company is in 
initial years of operatiJns and considering be future b1siness plans, assets base etc., 
no provision is requi~d to be made for di"11inution in :he value of this investment 

made in the said subsidiary. The carrying "g'alue of Company's investment in equity 
shares of said related er_tty is also suppcrted by valt:ation report obtained from 
independent charterec. ac,:oontant. (Refer I\ote No. 46 (.v) of the Standalone Ind AS 
Financial Statements). 

e) Pursuant to the Central Gm-ernment Notification No. F.No.10(1)/2017-DBA-11/NER 
dated 05TH October, 2)17, t"le company has recognised Rs. 549 lakhs as income being 
eligible reimbursement of Central Goods & Service Tax (CGST)/Integrated Goods & 
Service Tax (IGST) fo r its onit situated in Uttarakhand. The Company has further 
recognised Rs. 398 Lacs as :ncome being re1 mbursement of Central Goods & Service 
Tax (CGST)/lntegrate-d Gocds & Service -=-ax (IGST) share of State for the said 
Uttarakhand unit per.ding notification of incentives by the State Government. The 
Company believes, the issua.:ice of notificaticn for Goods & Service Tax (GST) benefits 

by the State Governmen: is certain based c,n the notification already issued by the 
Central Government The Company shall lodge its formal claims after issue of 
notification by the State Go Jernment. (Refer Note No. 27 of the Standalone Ind AS 
Financial Statements). 

Our opinion is not modified [n re~ect of these mattErs. 

Report on other Legal and Regulatory Requirements 

As requi red by the Companie. (Aujitor's Report) Order, 2016 :"the Order"), issued by the 
Central Government of India :n terrr.s of Section 143(11) of the A:t, we give in the Annexure -
A, a statement on the matter~ spec:fied in pa ragraphs 3 and 4 cf the said Order, to the extent 
applicable. 

As required by section 143(3) J fthe Act, we report b at: 

a) We have sought and ob: air.ec all the information and explanations which to the best of 
our knowledge and belief we:-e necessary for :he purposes of our audit. 
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b) In our opinion proper books of account as required by law h3.ve been kept by the 
Company so far as it appears from our examination of those books. 

c) The Balance Sheet, th~ Statement of Profit and Lass including Other Comprehensive 
Income, the Statement of Cash Flow and the Statement of Changes in Equity dealt with 
by this Report are in agreement with the books of account. 

d) In our opinion, the aforesaid standalone Ind AS fir_ancial statements comply with the 
Indian Accounting Standards specified under Section 13 3 of the Act. 

e) In our opinion, the matters described under the Emphasis of Matters paragraph above, 

prima facie, do not appear to have any adver!:e impact on the functioning of the 
Company. 

f) On the basis of written representations received fnm the directors as on 31 ST March, 

2018 and taken on record by the Board of Jiirectors, none of the directors is 
disqualified as on 315T March, 2018, from being appointed as a director in terms of 
Section 164(2) of the Act. 

g) With respect to the adequacy of the i::lternal finar_cial controls over financial reporting 

of the Company and the operating effectiveness of such controls, refer to our separate 
Report in Annexure - B. 

h) With respect to the other matters to be included in the Auditors' Report in accordance 

with Rule 11 of the Companies (Audit and Auditors: Rules, 2014, in our opinion and to 

the best of our information and according to the e~<pJanations given to us : 

i. The Company has disclosed the impact of pending litigations as at 31st March, 

2018 on its financial position in standalone Ind AS financial statements. (Refer 
Note No. 42 (B) of the Standalone Ind AS Financial Statements); 

ii. The Company did not have any long-term contracts including derivative 

contracts as at 31ST March, 2018 for which there were any material foreseeable 
losses; 

iii. There has been no delay in transferring the amounts, reqlllired to be transferred 

to the Investor Education and Protection Fund by the Company. 

Place : Mumbai 
Date : z3rd May, 2018 

For V. Parekh & Associates 
Charte-red Accountants 
(Firm Registration No. 1074~8W).., 

f2 {}--/ ~ v /'~~ 

(Rasesh V. Parekh) 
Partne-r 
Membership No. 038615 
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ANNEXURE A TO INDEPENDENT AUDITORS' REPORT 
Referred to in paragraph under the headhg "Report on Other Legal and Regulatory 
Requirements" of our report of even date to th= Members of Setco Automotive Limited on the 
Ind As Financial Statements as of ar_d for the yEar ended on March 31, 2018 

1. In respect of its fixed assets : 

a) The Company has maintained proper records showing full particulars including, 
quantitative details and situation, of fixed assets on the basis of available 
information. 

b) As per the information and explanations given to us, there is a phased program of 
physical verification of fixed asset~ as adopted jy the Company, which in our 
opinion, is reasonable having regard to the size of the company and the nature of 

its assets. As informed to us, no material discrepancies were noticed on such 
verification. 

c) The title deeds of immovable properties disclosed in Note No. 2 on Fixed Assets to 
the Ind AS Financial Statements except self generated immovable properties are 
held in the name of the Company. 

2. According to the information ar_d explanat:ons given to us, inventories (excluding stocks 

with third parties) were physically verified during th~ year by the management at 

reasonable intervals and no discrepancies were noticed during such verification. In 

respect of inventory lying with third i:arties, these have been substantially been 
confirmed by them. 

3. According to the information and explanatibns given to u3, the Company has not granted 

any loans, secured or unsecured to comi:anies, firms, limited liability partnerships or 

other parties covered in the register maintained under section 189 of the Companies Act, 
2013 except loans given to its wholly ownej ultimate foreign subsidiary companies. 

a) The terms and conditions of such Joans are not prima facie prejudicial to the 
Company's interest. 

b) No schedule of repayment of princ pal or intere~t has been stipulated for such 
loans. 

c) In view of (b) above, the ~uestion of any overdue aoount does not arise. 

4. According to the information and explanations given to us, the Company has complied 

with the provisions of section 185 and 186 of the Act, with respect to Loans & 
Investments made. 
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5. According to the information and explanations given to us, t r_e Ccm;>any has not accepted 
any deposits under the directives issued by the Reserve Bank of India or within the 
meaning of section 73 to 76 or any other relevant pr0\,;sio::1s of the Companies Act, 2013 
and the rules framed there under. 

6. We have been informed that company is not required to maintain cost records u/s. 148 
(1) of the Companies Act, 2013. 

7. According to the information and explanations giver_ to us a:i.d on the basis of our 
examination of books of account : 

a) The Company has been generally regular in dep.:)siting undisputed statutory dues 

with appropriate authorities including Providen: Fund, Employees' State 
Insurance, Income Tax, Profess ional Tax, Central Sales T3x. Service Tax, Custom 

Duty, Excise Duty, Value Added Tax, Goods and Servi:e Ta:{, Cess and Tax Deducted 

at source, except few Instances of delays observed in deposition of Provident Fund, 

Income Tax, Professional Tax, Service Tax, Tax Jeducted at Source, Custom Duty 

and Goods and Service Tax. According to the info: mation c. :1C. explanations given to 
us, there are no undisputed items outstanding as c. t 31~ r~larch, 2018 for more 
than six months from the date they became payable. 

b) According to information and explanations given to us and records of the company 

examined by us, there were disputed dues of Iru:orr_e Tax: a~ of 31sr March, 2018 
which have not been deposited as per following details : 

Sr. Name of Nature of the Amount (Rs. Period to Forum where Remark, if 
No. the Statute dues In Lakhs) which the dispute is any 

amount pending 

I related 
1. Income Tax Penalty u/s. 12.01 A.Y. ITAT. Refer Note 

Act, 1961 271(1)(c) 2004 - 05 Ahmedabad. no. 42 (B) of 
2 Income Tax Demand u/ s 590.13 A.Y. Commissioner Standalone 

Act, 1961 156 2011-12 of b ccme Tax Financial 

(App2a:s) - Statements. 
Yad:>dara. 

3. Income Tax Income Tax Nil A.Y. Commissioner 
Act, 1961 dues (Note : 1) 2013 - 14 of J::-_cc me Tax 

A.Y. (App:!als) -
2014 - ::..5 Vadodc:.ra. 

4 Income Tax Income Tax 394.48 A.Y. CPC_. Bengluru. 
Act, 1961 dues as per 2015-1 6 --

( ) 
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Intimation u/s 
143(1) 

Note: 1 - The Company r.as preferred an app=al at !TAT - Ahnedabad, for both the years i.e. 
A.Y. 2013- 14 & 2014-15 for the disallowance of depr=ciation amount of product 
development by the department. Since the Company pays tax .mder Minimum Alternate Tax 
(MAT) i.e. Section 115 JB, the::-e is no additior.al demand due t.1t the Minimum Alternate Tax 
(MAT) credit has been reduced due to the demand raised by th '= Income Tax Department. 

8. In our opinion and according to the information & explana:ions given to us, the company 
has not defaulted in repayment of loans ar borrowing obtained from banks and financial 
institutions. The company has neither taken any loan fro.n government nor issued any 
debentures. 

9. In our opm10n and according to the ir formation and Explanations given to us and 
examination of records of che company, th= company has net raised moneys by way initial 
public offer or further puolic offer (including debt instruments) during the year. In our 
opinion and according to the information a nd explanatiom: given to us, the money raised 
by way of term loans have been applied for the purpose for which they were obtained. 

10. During the course of our examination of the books and records of the company and 

according to the infor:nation and explanat ons given to us, ro frc.ud by the Company or on 
the Company by its officers or employees were noticed er reported during the year. 

11. The company has pa.id/provided for managerial remt.:.neration in accordance with the 
requisite approvals m:indated by the provEsions of section 137 read with schedule V of the 
Act. 

12. As the company is not a Nidhi Company ard the Nidhi Rule~~ 2014 are not applicable to it, 
the provision of Para 3(xii) of the Order is not applicable. 

13. As per the information and explanation 5iven to us, the : ransactions with the related 
parties are in compliance v,ith Section 177 and 188 of the A:t and the details there of have 
been disclosed in the Ind AS financial stctements as requ:red under Indian Accounting 
Standard (Ind AS) 24, "Related Party Disc:osures" specified under section 133 of the Act 
(Refer Note No. 37 of the Standalone Ind AS Financial Stc.terr.ents). 

14. As per the information and explanation given to us, the Company has not made any 
preferential allotmen: or private placerr.ent of shares c fully or partly convertible 
debentures during the period under revieVI". 

15. 
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16. The Company is not required to be registered under Section 45-IA of the Reserve Bank of 
India Act, 1934. 

Place : Mumbai 
Date : z3rct May, 2018 

For V. Parekh & Associates 
Chartered Accountants 
(Firm Registration No. 107488W) r P/~ ,v i~..:e. 
(Rasesh V. Parekh) 
Partner 
Membership No. 038615 
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ANNEXURE B TO INDEPENDENT AUDITORS' REPORT 
Referred to in paragraph (g) u:c:der the heading "Repo:t on Other Legal and Regulatory 
Requirements" by Section :.43(3) :>f the Act" of our report :>f even date. 

Report on the Internal Financia. Controls under section 143(3)(i) of the Act. 
We have audited the interr_al fi:1ancial controls over financial reporting of Setco Automotive 
Limited ("the Company") as of 31sr March, 2018 in conjunction with our audit of the Ind AS 

financial statements of the •:::o::npa :1y for the year ended on that date. 

Management's Responsibility for Internal Financial Co::itrols 

The Company's management is r~ponsible for establishing and maintaining internal financial 
controls based on the internal control over financial reporting criteria established by the 
Company considering the essential components of internal control stated in the Guidance 

Note on Audit of Internal Financi3l Controls over FinanciE.l Reporting issued by the Institute 

of Chartered Accountants of fndia (ICAI). These responsibilities include the design, 
implementation and maintenance of adequate jnternal financial controls that were operating 

effectively for ensuring the orderlJ and efficient conduct cf its business, including adherence 
to company's policies, the safeguading of its assets, the prever.tion and detection of frauds 

and errors, the accuracy and ompleteness of the accounting records, and the timely 

preparation of reliable financial in ':ormation, as required under the Act. 

Auditors' Responsibility 

Our responsibility is to express at opinion on the Compar:y's internal financial controls over 

financial reporting based Jn cur audit. We conducted our aLdit in accordance with the 

Guidance Note on Audit of In:ernal Financial Controls Over Financial Reporting (the 

"Guidance Note") and the Star.da-rds on Auditing deemed to be prescribed under section 
143(10) of the Act to the exte::i.t applicable to an audit of internal financial controls, both 
applicable to an audit of Internal Financial Controls and, both issued by the Institute of 

Chartered Accountants of India. Those Standards and the Guidance Note require that we 
comply with ethical requiremen-:::s and plan and perform the audit to obtain reasonable 

assurance about whether c.deq·1at e internal financial controls over financial reporting was 

established and maintained and if ~uch controls operated e ':fectiv-=ly in all material respects. 

Our audit involves performing pTc:edures to obtain audit e-viden:e about the adequacy of the 

internal financial controls system over financi al reporting and t.:i.eir operating effectiveness. 

Our audit of internal financial controls over financial repor: ing included obtaining an 

understanding of internal financia controls over financial :-eporting, assessing the risk that a 

material weakness exists, and test..ng and evaluating the design and operating effectiveness of 

internal control based on the as3~sed risk. The procedures selected depend on the auditor's 
judgement, including the asses3ment of the risks of material misstatement of the Ind AS 
financial statements, whether dLe Lo fraud or error. 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our audit op1inion on the Company's internal financial controls system over 
financial reporting. 

Meaning of Internal Financial Controls Over Financial Reporting 

A company's internal fim.ncial control over financial reporting is a process designed to 
provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of Ind AS financial statements for external purposes in accordance with generally 
accepted accounting principles. A company's internal financial control over financial 
reporting includes those policies and procedures that (1) pertain to the maintenance of 
records that, in reason~ble detail, accurately and fairly reflect the transactions and 
dispositions of the assets of the company; (2) provide reasonable assurance that transactions 
are recorded as necessary to permit preparation of Ind AS financial statements in accordance 
with generally accepted accounting principles, and that receipts and expenditures of the 

company are being made only in accordance with authorisations of management and 
directors of the company; and (3) provide reasonable assurance regarding prevention or 

timely detection of unauthorised acquisition, use, or disposition of the company's assets that 
could have a material effect on the Ind AS financial statements. 

Inherent Limitations of Internal Financial Controls Over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, 
including the possibility of collusion or improper management override of controls, material 
misstatements due to error or fraud may occur and not be detected. Also, projections of any 
evaluation of the internal financial controls over financial reporting to future periods are 
subject to the risk that the internal financial control over financial reporting may become 
inadequate because of changes in conditions, or that the degree of compliance with the 
policies or procedures may deteriorate. 
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Opinion 

In our opinion, the Company has, in all mate-rial respects, a reaSO!l'lably adequate internal 
financial controls system over financial reporting ar_d such internal f:nancial controls over 
financial reporting were operating effectively as at 31st March, 2C 18 based on the internal 
control over financial reporting criteria establi::hed by the Compan} considering the essential 
components of internal control stated in the Guidance Note on A..1dit of Internal Financial 
Controls Over Financial Reporting issued by fie Institute of Charter~d Accountants of India. 

However, such internal financial controls over financial reporting :1eed to be improved and 
strengthened furth er in future. 

Place : Mumbai 
Date : 23rd May, 2018 

For V. Pareldt & Associates 
Chartered Accountants 
(Firm Registration No. 107488W) /2 P7"~ ,,_/ f ,..,w 

asesh V. Parekh) 
Partner 
Membership No. 038615 
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INDEPENDENT AUDITORS' REPORT ON CONSOLIDATED IND AS 
FINANCIAL STATEMENTS 

To, 
THE MEMBERS OF 
SETCO AUTOMOTIVE LIMITED 

Report on the Consolidated Jnd AS Financial Statements 

We have audited the accompanying consolidated financial statements of SETCO 
AUTOMOTIVE LIM ITED ("thE Holding Com pany") and its subsidiaries (the Hold ing 
Company and its subsidia :: ies collective ly referred to as "the Group"), comprising of 
the Consolidated Balance Sheet as at March 31, 201E, the Consolidated Statement of 
Profit and Loss (includin g other comprehensive i:Jcorne), the Consolidated Cash 
Flow Statement and co nsoli c.ated statement of char_ges in equity for the year then 
ended, and a summary of s ignificant accounting p olicies and other explanatory 
information (hereinafter r eferred to as "Consolidated Ind AS Financial Statements"). 

Management's Responsibility for the Consolidated Ind AS Financial Statements 

The Holding Company's Board of Di rectors is resp onsible fo r the preparation of 
these conso lidated Ind AS fi r.a ncia l s tatements in te::- ms of the r equi rements of the 
Compani es Act,2013 (hereinc;.ft2r referred to as "the Act") that give a true and fai r 
view of the consolidated fi.1ancia l position, consclidated financ ial performance 
including other comprehensi1,.e income, consolidated cash flows and consolidated 

statement of changes in eqJity of the Group in accordance with account ing 
principles generally accei:tec in India, including th~ Indian Accounting Standards 
(Ind AS) prescribed under se :tion 1 33 of the Act, read w ith the Companies (Indian 
Accounting Standards) Ru~es, 2 015, as amended. ThE respective Board of Directors 
of the com panies included in the Group are responsible for maintenance of adequate 
accounting records in accor dan,::e with the provis ions of the Act for safeguard ing the 

asse ts of the Group and for preventing and detecting frauds and other irregularities; 
the selection and appli cation c,f appropriate account:ng policies; making judgments 

and estimates that are reason3ble and prudent; and t.1e des ign, implementation and 
maintenance of adequate in te rr.al financial contro ls, that were operati ng effectively 
for ensuring the accu racy and completeness of the accounting records, relevant to 
the preparation a nd presentation of th e consolidated Ind AS financial statements 
that give a true and fa ir view ar .d are free from materia l misstatement, whether due 
to fraud or error, w hi ch have been used for the purpose of preparation of the 
consol idated Ind AS financ ial ~t3tements by the Dire,:tors of the Holding company, 
as aforesaid. 

Page 1 of 10 



V. PAREKH & ASSOCIATES 
CHARTERED ACCOUNTANTS 
37, HAMAM STREET, 2nd FLOOR, FORT, MUMBAI - 400 00/ . (}) : 2265 o; 64 • 2265 35 55 • 2266 62 /9 _r:AX · 2265 43 70 E-Mail : mail@::J!!!!ekh.com 

Auditor's Responsibility 

Our responsibility is to express an opinion on the~e co::1sclidated Ind AS financial 
statements based on our audit. While conducting the audit, we have taken into 
accou~t the provisions of the Act, the accounting and 3uditing standards and 
matters which are required to be included in the at:dit report under the provisions 
of the Act and the Rules made thereunder. 

We conducted our audit in accordance with the Standard.s on Auditing specified 
under Section 143(10) of the Act. Those Standard., require that we comply with 

ethical requirements and plan and perform the audit to ootain reasonable assurance 
about whether the consolidated Ind AS financial stateme-nt~ are free from material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about the 
amounts and disclosures in the consojdated Ind AS fin3ncial statements. The 
procedures selected depend on the audit:>rs' judgment, including the assessment of 
the risks of materia l misstatement of the- consolidated Ind A.S financial statements, 
whether due to fraud or error. In making those risk as3essments1 the auditor 
considers internal financial control relevant to the Holding Company's preparation 
of the consolidated Ind AS financial statements tha t give E. true and fair view in 

order to design audit procedures that are appropriate in the ci rcumstances. An audit 
a lso includes evaluating the appropriateness of accounting policies used and the 
reasonableness of the accounting estimates made by the Holding Company's Board 
of Directors, as well as evaluating the overall prese:itation of the consolidated Ind 
AS financial statements. 

We believe that the audit evidence obtair.ed by us and the aud it evidence obtained 
by the other auditors in terms of their reports referred to h sub-paragraph (b) of 
the Other Matters paragraph below, is sufficient and appropriat"= to provide a basis 
for our qualified audit opinion on the Consolidated Ind AS ?in3.ncial Statements. 

Basis for Qualified Opinion 

In the absence of relevant information in the accounts of wholly owned ultimate 

foreign subsidiaries of th e Holding company, about ::he stocks !ying with the said 
subsidiaries out of inter-company transactions, the un realized profits, if any, is 
unascertained and not eliminated, which was required to be eliminated as per Indian 
Accounting Standard(Jnd AS)-110, "Consolidated Fin1ncial [tatements" prescribed 
under section 133 of the Act, read with the relevant rules issued thereunder. (Refer 
Note No. 32(ii) - "Notes forming pe rt of Cor.solidat~d Ind AS Financial 
Statements') . This matter was also qualified in previa us av.ditors' report on 
con~ed financia l statements for the y ear ended 31 ~t March, 201 7. 
~~~~ 
q,~~4~ ~·I - ·\.,. 
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Qualified Opinion 

Except for the possible effect:; of the matter described in the Basis for Qualified 
Opinion paragraph above, in aur opinion and to the best of our information and 
according to the explanations given to us, and based on consideration of the reports of 
the auditors on the financial statements of the subsidiaries, the aforesaid consolidated 
Ind AS financial statements give the information required by the Act in the manner so 
required and give a true and fair view in conformity with the accounting principles 
generally accepted in In die;, cf rhe consolidated state of affairs of the Group as at 31st 

March, 2018, its consolidated loss, the consolidated total comprehensive income, its 
consolidated cash flows and cor:solidated changes in equity for the year ended on that 
date. 

Other Matters: 
1. The financial Informat ion of the wholly owned ultimate foreign subsidiaries for the 

year ended March 31, 2017 and the transition date opening Balance Sheet as at April 
01, 2016 included in thesE Consolidated Ind AS Financial Statements, are based on 
the previously issued st3.tutory financial statements for the year ended March 31, 
2017 and March 31, 2016 prepared by the management which were audited by other 
auditors, on which the previous auditors have expressed an unmodified opinion 
dated May 30, 2017 ar.d May 30, 2016 respectively. The adjustments to those 
financial statements for the differences in accounting principles adopted by the 
Parent Company's management on transition to the Ind AS have been relied upon by 
us. Attention is also invi:ed to Note No. 42 which refers to the fact that the audited 
financial statements of the wholly owned ultimc.te foreign subsidiaries have been 
prepared in accordance with local laws of the countries in which they operate. The 
said audited financial stateoents have been restated/recompiled by the management 
to meet the requirements of Indian Accounting Standards after exercising necessary 
due diligence to ensure true & fair view of said rnbsidiaries' affairs. We have also 
relied upon the parent company management's above assertion on 
restatement/recompilaticn of audited figures of wholly owned ultimate foreign 
subsidiaries to meet Ind AS requirements. 

2. We did not audit thE finc.ncia l statements of wholly owned ultimate foreign 
subsidiaries prepared in accordance with local laws of countries in which they 
operate and which have been restated/recompiled by the parent company's 
management to meet 1::1.d As requirements as well as of Indian subsidiary, 
whose Ind AS financial s tatements reflect total assets of Rs. 34333.85 lakhs as 
at 31st March, 2018. total revenues of Rs. 15400.20 lakhs and net cash 
outflows amounting :o Rs. 68. 91 lakhs for the year ended on that date, as 
considered in the co::1solidated Ind AS financial statements. These financi a l 
statements of wholly owned ultimate foreign subsidiaries & Ind AS financial 
statements of Indian subsidiary have been audited by other auditors whose 
reports have been furnished to us by the Management and our opinion on the 

~-..... consolidated Ind AS fin ancial statements, in so far as it relates to the amounts '~5]~~1\&As~~~ d disclosures included in respect of these wholly owned ultimate foreign 
,.. - Page 3 of 10 .~1.• 
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subsidiaries & Indian subsidiary, is based solely on the reports of the other 
auditors and p u ent company's restatement/re-compilation of audited figures 
of wholly owned foreign subsidiaries to meet In:i AS requirements. 

Emphasis of Matters 

a) Attention is invited to Not= No. 3 - Notes forming part of Consolidated Ind AS Financial 
Statements whid-. refers to the fact that the parerrt company has in earlier years 
invested Rs. 1535.00 lacs fn 30,70,000 equity shares af SE Transtadia Pvt Ltd., a sports 
and entertainment Infrastructure company. The said company has completed the 
project and has commenced commercial operations _, March 2017. The company has 

accumulated loss of Rs. 1768.86 lacs (Rs. 1236.18 lccs)as per latest audited financial 
statements as at 31.03.2(17. In the opinion of the :nanagement, this investment is 
strategic in nature whic:: has long term perspect:";e and has comparatively long 

gestation period. This situation being a temporar/ phase and considering future 

business plans, assets base and other developments, rlespite accumulated losses, the 

management firmty believ=s that there is no erosion tn value of its investment in said 

related entity. The carrying value of investment in eqL ty shares of said related entity is 
also supported by valuatio::i. report obtained from inde;:,endent Chartered Accountant. 

b) Attention is invited to NotE No. 5 - Notes forming part of Consolidated Ind AS Financial 
Statements which refers t i: che fact that Unabsorbed depreciation and business losses 

mainly pertains to Indian nbsidiary company i.e. LavE. Cast Private Limited by virtue of 

arrangement entered into JY the parent company wit , its Indian subsidiary company 

in preceding financial year. the subsidiary company h:1s secured binding & confirmed 

sales order from parent company. Based on financial projections worked out by the 
subsidiary company on thi= strength of said confirme,:: order, the subsidiary company 

firmly believes there will be availability of taxable _;:,rofits in future. Therefore, the 

subsidiary company has started recognising defer:-ed tax asset on unabsorbed 

depreciation & carried for-vard business loss.es sincE preceding financial year to the 
extent it meets the criteric. as prescribed under AS-22 "Taxes on Income". During the 

year, the subsidiar:1 company has reviewed its practice of recognition of deferred tax 

asset under Ind P_S -12 '1ncome Taxes" requiremEnts and continued recognising 
deferred tax asset ,Jn unabsorbed Depreciation & car:ied forward Business Losses to 

the extent it is probable of its realisation in future. 

c) Attention is invited to No:e No. 23 - Notes formin~ part of Consolidated Ind AS 

Financial Statements whicr. refers to the fact bat purS11ant to th.e Central Government 

Notification No. F.No.10(1)/2017-DBA-11/NER dated : 5TH October, 2017, the parent 

company has recognised Rs. 549 Lakhs as income being eligible reimbursement of 

Central Goods & Service Tax (CGST)/Integrated Goods & Service Tax (IGST) for its unit 

situated in Uttarakhand. Th -= parent company has further recognised Rs. 398 Lakhs as 
income being reimbursement of State Goods & Service Tax (SGST) share of state for the 
said Uttarakhand unit pend:ng notification of incentive; by the state government. The 
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parent company believes, the issuance of notification for Gooc.s & Service Tax (GST) 
benefits by the state government is certain based on the notification already issued by 

the central government. The parent company shall lodge its formal claims after issue of 
notification by the state government. 

d) Attention is invited to Note No. 36 - Notes forming part of Consolidated Ind AS 
Financial Statements which refers to the fact that in respect of parent company, trade 

payables' balances are under reconciliation process. l'\·ecessary adjustments, if any, 

will be accounted when the same is reconciled. In respect of trade receivables and 
other debit/credit balances, balance confirmations have not been obtained and 
therefore, are subject to reconciliation and adjustment if any. In respect of Indian 

subsidiary, trade payables, creditors for capital expenditure ar_d capital advances are 

subject to reconciliation and/or confirmation. 

e) Attention is invited to Note No. 39 - Kotes forming part of Consolidated Ind AS 

Financial Statements which refers to the fact that disclosure in :espect of materials & 
component consumption, inventories, def'erred tax assets, deferred tax liabilities, trade 

receivables and change in Inventories cf finished goods and work in progress are 
reflected, each at aggregate amounts only on the basis cf information available from 
wholly owned ultimate foreign subsidiaries. 

f) In forming our opinion on the consolidated Ind AS financia l statements, we have relied 

upon management's presentation & classification of amounts as per requirements of 

Schedule III of the Act in respect of wholly owned ultimate foreign subsidiaries. 

Our opinion is not qualified in respect of these matters. 

Report on Other Legal and Regulatory Requirements 

1 . Companies (Auditor's Report) Order, 2016 ("the Order"), issued by the Central 
Government of Indi a in terms of sub-section (11) of Section 143 of the Act, is not 
applicable in case of consolidated Ind A':. financial state-men t s . 

2 . As required by Section143 (3) of the Act, we report that: 

(a) We have sought and, except for the poss ible effect of the matters described in 
pa ragraph "Basis for Qualified Opinion" above, obtained all t he information and 
explanations which to the best of our k nowledge and belief were necessary for 
the purposes of our audit of the afo resaid conso_idated Ind AS financial 
statements. 

(b) In our op1mon, except for the possible effect of t he matters described in 
paragraph "Bas is for Qualified Opinion" above, proper books of account as 
required by law rela ting to prepa ration of the aforesaid consolidated Ind AS 
finan cial statements have been kept so fa r as it appears from our examination of 
those books and the reports of the other auditors . 
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(c) The Consolidated Balar: ce Sheet, the Consolidated Statement of Profit and Loss 
(including other cornp rEhensive income Consolidated Statement of Changes in 
Equity and the Cons,Jlicc. ted Cash Flow Stateme:i.t dealt with by this Report are 
in agreement with t :ie relevant books of accoun t maintained for the purpose of 
preparation of the ccrnsolidated Ind AS financial statements. 

(d) In our opinion, excEpt fJr the possible effect ::: f the matters described in the 
"Basis for Qualified ( •pinion" paragraph c.bove, tJ-e aforesaid consolidated Ind AS 
financial statements con ply with the Indian .Accounting Standards prescribed 
under Section 13 3 of the Act, read with the Companies (Indian Accounting Standards) 
Rules, 2015 as amende:l. 

(e) The matters desc rib~d i.:1 the "Basis for Qual jfj ed Opinion" and "Emphasis of 
matters" paragraphs ab:c ve, in our opinion, prirna facie , do not appear to have 
any adverse effect or_ the functioning of the Gro up. 

(f) On the basis of the iVri::en representations received from the directors of the 
Group Companies incor;: orated in India as on 31st March,· 2018 and taken on 
record by the Boad o: Directors of the Holding Company and subsidiary 
company incorporated i.r_ India, none of : he dire:tors of the Group's companies 
incorporated in [ndia is disqualified as on 2: lst March, 2018 from being 
appointed as a dir ector ir_ terms of Sectio:i. 164 (2) of the Act. 

(g) The qualification rel 3.ting to the maintEnance of accounts and other matters 
connected therewith ,ue as stated in the ,.. Basis for Qualified Opinion" paragraph 
above. 

(h) With respect to the ocequacy of the internal fir_a.:i.cial co:-itrols over the financial 
reporting of the Holdin5 Company and its subsidiary company which is incorporated in 

India and the opera: ing efectiveness of suer. control3, refer to our separate Report in 
Annexure. 

(i) With respect to the ::>ther matters to be included in the Auditor's Report in 
accordance with Rule llof the Companie5 (Audit and Auditor's) Rules, 2014, in 
our opinion and to the be~t of our informction a:-id according to the explanations 
given to us: 

i. The Group has c isclosed the irr:pact c,f pending litigations as at 31st 
March, 2C 18 on ~ts financial po~ition in consolidated Ind AS financial 
statements. (Refer Note No . 35 (B) of the ConsoUdated Ind AS Financial 
Statements.) 

ii. The Group d d :1.ot have any long-term : ontracr.s including derivative 
contracts as at 31st March, 201 :3 for v;:iich there were any material 
foreseeable losses; 
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iii. There has been no delay in transferring the amounts, required to be 
transferred to the Investor Education and Protection Fund by the 
Group. 

Place : Mumbai 
Date : 23rd May, 2018 

For V. Parekh & Associates 
Chartered Accountants 
(Firm Registration No. 107488W) 

f-6r'~v f~~ 
[Rasesh V. Parekh) 
Partner 
Membership No. 038615 
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ANNEXURE TO INDEPENDENT AUDITORS' REPORT ON CONSOLIDATED IND AS 
FINANCIAL STATEMENTS 

(Referred to in paragraph under the heading "Report on Other Legal and Regulatory 
Requirements" of our report of even date) 

In conjunction with our audit of the consolidated Ind AS financial statements of the group 
as of and for the year ended 31st March 2018, we have audited the internal financial 
controls over financial repc rting of SETCO Automotive Limited (hereinafter referred to as 
"the Holding Company") ar._d its subsidiary company which is incorporated in India, as of 
that date (collectively referred as "Companies"). 

Management's Responsibility for Internal Financial Controls 

The respective Board of Cirectors of the of the Holding company and its subsidiary 
company which is inco0orated in India, are responsible for establishing and 
maintaining internal finar_cial controls based on the internal control over financial 
reporting criteria establish=d by the Companies considering the essential components of 
internal control stated in t r_e Guidance Note on Audit of Internal Financial Controls Over 
Financial Reporting issued by the Institute of Charte:-ed Accountants of India (ICAI). 
These responsibilities iru:lude the design, implementation and maintenance of 
adequate internal financia! controls that were operating effectively for ensuring the 
orderly and efficient cond·1ct of its business, including adherence to the respective 
company's policies, the safeguarding of its assets, t.1e prevention and detection of 
frauds and errors, the accuracy and completeness of the accounting records, and the 
timely preparation of reliab]e financial info::-mation, as required under the Companies Act, 
2013. 

Auditor's Responsibility 

Our responsibility is to express an opinion on the Cor:"J panies' internal financial controls 
over financial reporting ba~ed on our audit. We condt.:cted o'.lr audit in accordance with 
the Guidance Note on Audit o f Internal Financial Controls Over Financial Reporting (the 
"Guidance Note") issued by the ICAI and the Standard~ on Auditing, issued by ICAI and 
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the 
extent applicable to an audit of internal financial controls, both issued by the Institute 
of Chartered Accountants Jf India. Those Standards and the Guidance Note require 
that we comply with ethic-a~ requirements and plan and P=rform the audit to obtain 
reasonable assurance abou: whether adequate internal financial controls over financial 
reporting was established a:id maintained and if such o::mtro:s operated effectively in all 
material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy 
of the internal financial co:1: rols system over financial reporting and their operating 
effectiveness. Our audit of :eternal financial controls over financial reporting included 
obtaining an understanding of internal financial controls over financial reporting, 
assessing the risk that a material weakness exists, and testing and evaluating the design 

the assessed risk. The 
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procedures selected depend on the auditor's judgment, including the assessment of the 
risks of material misstatement of the Ind AS financial statements, whether due to fraud 
or error. 

We believe that the audit evidence we have obtained and audit evidence obtained by 
the auditors of Indi a n subsidiary company in terms of their report referred to 
in the Other Matters paragraph below, is sufficient and appropriate to provide a basis 
for our audit opinion on the Companies' internal financ:al contnls system over financial 
reporting. 

Meaning of Internal Financial Controls Over Financial Reporting 

A company's internal financial control over financial reporting is a process designed to 
provide reasonable assurance regarding the reliabibty of financial reporting and the 
preparation of Ind AS financial statements for external purposes in accordance with 
generally accepted accounting principles. A compar~y's internal financial control over 
financial reporting includes those policies and procedures that (1) pertain to the 
maintenance of records that, in reasonable detail, accurately and fairly reflect the 
transactions and dispositions of the assets of the companies; (2) provide reasonable 
assurance that transactions are recorded as necessary to permit preparation of Ind AS 
financial statements in accordance with generally accepted accounting principles, and 
that receipts and expenditures of the company are being made only in accordance with 
authorisations of management and directors of the company; and (3) provide reasonable 
assurance regarding prevention or timely d'2tection of unauthorised acquisition, use, or 
disposition of the company's assets that could have a material effect on the Ind AS 
financial statements. 

Inherent Limitations of Internal Financial Controls Over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, 
including the possibility of collusion or improper management override of controls, 
material misstatements due to error or fraud may occur and not be detected. Also, 
projections of any evaluation of the internal financial controls over financial reporting to 
future periods are subject to the risk that the internal financial control over financial 
reporting may become inadequate because of changes in conditions,.or that the degree of 
compliance with the policies or procedures rr_ay deteriorate. 

Other Matters 

Our aforesaid report on the adequacy and operating effectiveness of the internal financial 
controls over financial reporting in so far as it relates to =ndian subsidiary, is based on the 
corresponding report of the auditors of the sai :l Indian subsidiary. 

Our opinion is not modified in respect of above matter. 
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Opinion 

In our opinion, the Ho Id in g Company and its subsi.dic.ry company incorporated in 
India, have, in all material respects, a reasonably ade~uat e- internal financial controls 
system over financial reporting and such internal fi rnai:cial controls over financial 
reporting were operating effectively as at 31 st March, 2018, based on the internal 
control over financial reporting criteria e:;tablished bJ tte Companies considering the 
essential components of internal control stated in t:,e Guidance Note on Audit of 
Internal Financial Controls Over Financial Eeporting isrned by the Institute of Chartered 
Accountants of India. However, such interJBl financial : ontrols over financial reporting 
need to be improved and strengthened. 

Place : Mumbai 
Date : z3rct May, 2018 

For V. Parekh & Associates 
Chartered Accountants 
(Firm Registration No. 107488W) e "'Y'~ v' ,~ 

(Rases.h V. Parekh) 
Partner 
Membership No. 038615 
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~ AUTOMOTIVE LTCLB.: 

CERTIFIED TS 16949/ISO 14001 EMS OHSAS 18001 
CIN No. : L35999GJ1982PLC005203 

May 23, 2018 

Bombay Stock Exchange Ll::nited, 
Dept. of Corporate ServicES.. 
Phiroze Jeejeebhoy Towers 
Dalal Street, 
Mumbai - 400 001 
Company No. 505075 

Dear Sir/Madam, 

National StoJck Exchange of India Ltd, 
Listing Deµartment 
Exchange Plaza, Bandra Kurla Complex, 
Bandra (East), Mumbai - 400051 
Scrip Cod£: SETCO 

Sub: Declaration for Audit Report of Setco Automotive Lim: ted (Standalone) with 
unmodified opm10n (~mphasis of matter) pursuant to circular of SEBI 
CIR/CFD/CMD/56/2016 d._ec May 27, 2016 

We hereby declare that the a1.dit report of Setco Automofo e Limited (Consolidated) for the 
year ended March 31, 2017 :expresses an unmodified opinio:1 (emphc:isis of matter) . 

Thanking you, 
For Setco Automotive Limite:l 

~L 
Chairman & Managing 
Director 
DIN: 01434459 

For V.Parekh & Associate~ 

(Rasesh V.Parekh) 
Partner 
Membership No. 038615 

--Anm Aro1c1 
Audit Committee Chairmar 

~ 
Vinay Shahane 
Chief Financial Officer 

PlacE: Mumbai 
Date: 23/05/2018 
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Annexure I 

Statement on impact of Audit Qualification (for audifr report with modified opinion) 
submitted along with Annual Audited Financial Resu:ts - (Standalone & Consolidated 
separately) 

Statement of Impact of Audit Qualification for the Financial Year enrled March 31, 2018 
[ Consolidated] 

[see Regulation 33/52 of the SEBI (LODR) (Amendment) Regu~:itions, 2016] 
I. SL Particulars Audited Adjusted (as 

No. Figures (as reported after 
reported before adjusting for 
adjusting for qualification) 
qualification) 
(Rs. in Lakhs) 

1 Turnover/ Total Income 603,58 N.A. 
2 Total Expenditure 603,11 N.A. 
3 Net Profit/ (Loss) 47 N.A. 
4 Earning Per Shares 0.28 N.A. 
5 Total Assets 72,3:3 N.A. 
6 Total Liabilities 72.T.3 N.A. 
7 Net Worth 18,.778 N.A. 
8 Any other financial item(s) (as felt -- --

appropriate by the management) 
II. Audit Qualification (each audit qualification separately) 

a. Details of Audit Qualification: 

In the absence of relevant information in the accounts of wholly owned 
ultimately foreign subsidiaries of the Holding Company, a.bout the stock lying 
with the said subsidiaries out of inter-com?any transact::ms, the unrealized 
profits, if any, is unascertained and not eliminated, which was required to be 
eliminated as per Indian Accounting Standard (Ind AS)- 110,"Consolidated 
Financial Statements" prescribed under Secf_on 133 of the Act, read with the 
relevant rules issued thereunder. (Refer Note No. 3.2(ii) - ,-Notes forming part 
of Consolidated Ind AS Financi~l Statements'' ). This matter was also qualified in 
previous auditors' report on consolidated :inancic.l statEments for the year 
ended on 31st March, 2017. 

b. Type of Audit Qualification: Qualified Opinior./Disclaimer cf Opinion/ Adverse 

OpiF.ion 

C. Frequency of Qualification: J,<\ll,etF,er appeareel f.irst time/ FeJ:?:!He•.•e/ since how 
--· -· -4 ( l 



long continue: - :5bce :F.Y. 2007-08) 

d. For Audit Qu::ilit.catro::1(s) where the impact is quantified by the Auditor, 

Management's v:i e·.vs: N.A. 

e. For Audit Qu::iliJ:cati.o::1(s) where the impact is not quantified by the Auditor: 

(i) Manager.e:1 t's estimation on the impact of audit qualification: 

Impact cannot :,e estimated. 

(ii) If Marag:::ment is unable to esti:nate the impa:t, reasons for the same: 

In view c:i thE E.ccounting method followed by subsidiaries, it is very 

difficult/ n c,t possible to segregc.te the stock from different sources and 

work 01.:..t its valuation. 

(iii) Auditors· Comments on (i) or (ii) above: 

The Cor:i.parny :1eeds to take effective steps to :-esolve the matter. 

Signatories: 

Chairman & Managing 
Director 
DIN: 01434459 

For V.Parekh & Associates 
Chartered accountants 

~~ 
Ar ..m Aror<L---
Au-dit Committee Chairman 

(Firm registration No. : 107438'\'\i") 

~~vf~, 

(Rasesh V.Parekh) 
Partner 

Membership No. 038615 

~ 
Vi.nay Shahane 
Chief Financial Officer 

Phce: Mumbai 
Date: 23/05/2018 
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,m§E1~Q 
Corporate lndentity Number: L35999GJ1982PLC0052<I3 

Regd. Office: Baroda - Godhra Highway, Kalol, District Panchmahal, Pin Colle - 389 330, Gujarat 
Tel:· 02676 - 305600, Fax :- 02676-235524 

Webs ite: www.setcoauto.com, Email :- investor.relations@setc<w1uto.com 
Statement of Audited Finan cial Results fo r the Year ended Marcil 31, 2018 

Standalone 

Particulars ) uarter Ended Year Eoded 
31-Mar-18 31-Dec-17 31-Mar-17 31-,\/lar-18 31-Mar-17 

fUnaudited1 fUnaudited) (Unaudited) fA•dited) (Audited) 
Income 
Revenue from Ooerations 17.556 14,565 18/ ,53 52,902 54,262 
Other Income 552 291 169 1,870 716 
Total Income 18,108 14,856 18,622 54,772 54,978 
Exoenses 
Cost of materials consumed 10,328 8,573 9,579 30,923 29,258 
Purchases of stock-in-trade - - - - -
Changes in inventories of finished goods, work-in-

ioro11ress and stock-in-trade 
(34) (104) 586 (172) (13) 

Excise Dutv (231 - 1,023 427 3,180 
Emolovee benefits exoense 1,267 1,347 1,207 4,837 4,644 
Finance costs 845 79'.J ,76 3,125 3,125 
Deoreciation and amortisation expense 469 441 ?20 1,776 1,661 
Other exoenses 3,108 2,572 3., 04 10,263 10,713 
Total Exoenses 15,960 13,628 17,295 51,179 52,568 
Profit / (Loss) before exceptional and tax fl-21 2,148 1,228 1,327 3,593 2,410 
Exceotional Items - - - -
Profit / (Loss) before tax f3+4) 2,148 1,228 1,327 3,593 2,410 
Tax Exoense 
Current Tax 468 247 348 720 500 
Deffered Tax 113 (145) i561 (8) 62 
Profit / fLoss) for the oeriod f5-6) 1,567 1,127 1,035 2,881 1,848 
Less:- Minority Interest - - - -
Other Comrehensive Income rocn 

a. , Items that will not be reclassified to Profit or Loss - - - - -

b. Income Tax Relating to items that will not be 7 - 36 7 36 
reclassified to Profit or Loss 

C Items that will be reclassified to Profit or Loss - - - - -
d. l11come Tax Relating to items that will not be 2 

reclassified to Profit or Loss 
- (9) 2 (9) 

Total Other Comrehensive Income (Net of Tax) 9 - 28 9 28 
9 Total comorehensive income for the oeriod f7 +81 1 576 1,127 1,063 2 890 1876 
10 Paid up Equity Share Capital (Face Value Rs. 2/- per 2,672 2,672 2,672 2,672 2,672 

share) 

11 Earnings per equity share (Face Value of Rs. 2/ -) 
(not annualised) : 

lfa) Basic - Rs. 1.17 0.84 0.77 2.16 1.38 
I fb 1 Diluted - Rs. 1.17 0.84 0.77 2.15 1.38 

Rs. in Lacs 
Consolidated 
Year Ended 

31-Mar-18 31-Mar-17 
(Audited) fAudited) 

59,086 60,768 
1,272 24 

60,358 60,792 

28,942 28,479 
-

(520) (84) 

550 3,803 
7,933 7,839 
5,041 5,104 
3,221 3,022 

15,144 14,833 
60,311 62,997 

47 (2,2051 
-

47 (2,205) 

805 500 
(662) (1,346) 
(96) (1,360' 

(472) (486) 

-
1 53 

-
2 (13) 

3 40 
379 f8341 

2,672 2,672 

f0.07) fl .021 
fO.OT fl.02' 



SETCO AUTOMOTIVE LI MITED 
Standalone Statement of Assets and Liabilities 

As at 31.03.2018 A€ at 31.03.2017 
As at As at 

Particulars 31.03.2018 31.03.2017 

(Audited) (Audited) (Audited) (Audited) 

Non-current assets 
Property, Plant and Equipment! 12,481 12,953 28,578 29,735 
Capital Work-in -progress . 11 11 11 

I nta ngile assets 3,457 3,176 4,965 4,969 

Financia l assets 
(a) Investments 13,174 12,853 1,535 4,277 

(bl Loans 1,465 1,265 . 
(c) Other fi nancial assets 147 143 31 

Deferred t ax assets 1,749 1,732 3,935 3,336 
Other non-current assets 156 359 169 374 

To tal (No n Current Asse ts) 32,629 32,492 39,224 42,702 

Current assets 
Inventories 9,492 8,073 16,271 13,769 
Financia l Assets 

(I) Trade receivables 14,132 12,870 12,717 12,357 
(ii) Cash and cash equivalents 181 634 470 853 
(Ii i) Bank balances other than (ii) above 92 80 92 80 
(iii) Loans 3,384 2,818 . 
(Iv) Other financial asse ts 313 70 . 

Other current assets 2,977 2,602 3,540 2,827 

Tota l (Current Assets) 30,571 27,146 33,090 29,886 

Total ASS ETS (Non Cur rent+ Cu r rent Assets) 63,200 59,639 72,314 72,588 

EQUITY AND LIABILITES 

I 
Equity I I 
Equity Share Capit al 2,672 2,672 2,672 2,672 
Other Equity 21,979 20,117 16,106 17,039 

I 24,651 22,789 18,778 19,711 

I 
LIABILITIES I 
Non-current liabilities 
a. Financial liabilities 
(i) Borrowings 3,914 5,564 13,583 17,443 
(ii) Other financial liabilities 853 1,027 57 54 
b. Other non current liabilities 15 16 15 16 
c. Provisions 163 116 176 124 

Total (Non Current Llabi ities) 4,945 6,723 13,831 17,637 

Current liabilit ies 
a. Financial liabilities 

(i) Borrowings 16,840 17,109 19,513 20,660 
(i i) Trade payables due to micro,small and medium enterprises 764 354 764 354 
(iii) Trade payables other than due to micro,small and mediun 9,463 8,145 9,940 8,266 

b. Other financial liabilies 3,749 3,628 6,589 4,811 
b. Other current liabilies 2,1 94 519 2,265 77(, 
c. Provisions 248 168 248 168 
d. Current tax liabilities (net) 346 204 386 204 

Total (Current Liab lites) 33,604 30,127 39,705 35,240 
Total LIABILITIES (Non Liabilites+ Current Liab lites) 63,200 59,639 72,314 72,588 

Notes :-
1. Employee Uenefit expenses for the ;;car ended 31.03.2018 Rs. 17.21 locs (Morch 18 Q tr: Rs. 5.40 lacs, Previous Year and March 17 Q tr: 
Rs. 9.37 lacs) being the compensacion :ost recognized under Employees Stock Option Scheme, 2015. 
2. In respect of consolidated accounts, the Statutory Auditors have quali icd their opinion on non elimination of unrealised profit on stock 
with :-:ub:-:idiarics on imcrcompany trar ~:tCLions, in view of its unnsccrtair 1bility. The subsidiaries arc in process of modifying their respective 
accounting system to identify such profit for the purpose of compliance ~s required bi• i\S - 21 on 'Consolidated Financial Statements'. 
3. The Boa.-cl of Directors ha,·c recommended a dividend of Rs. 0.80 per eC(uiry shares o f Rs. 2/ - ei ch for the year ended March 3'1, 2018 
subject to approval of the shareholder• in the ensuing Annual General ~lccting. 
4. The Company operates in single business segment vi,. Auto Compon. nts and accordingly there 1re no separate reportable segments in the 
context of i\ccounting Standards - 17 "Segment Reporting" 
5. rigures of last quarter arc balancing figures between audited figures in respect of the full financi:L year and the revised and restated 
published previous the quarters of the relevant financial year. 
6. Previous periods figures have been regrouped/ restated wherever necessary to correspond with current year's figure. 
7. The above audited results have been reviewed and recommended by t,e Audit Committee and were approved by the 13oard of Directors at 
their meeting held on May 23, 2018. -

For Setco i\utomoti,·e Ltd. ~0 7', 

~ Place: Mumbai -=-=~ 1~ 
Date: May 23, 2018 Chairman & Managing Director O ~ 

~~ 
Din: 01434459 V ,l ,3 S 

~ 
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