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Bajaj Auto Limited
Akurdi Pune 411 036 India

Teal  +81 20 27472861

FAX NO. 022 26598237/ 8238/ 66418125 /8126 Fax +0120 86107380

27407386
www.bajajauta.com

16 October 2013 -

Nationa! Stock Exchange of India Ltd
Exchange Plaza, 5th Floor

Plot No.C-1, G Block

Bandra-Kurla Complex

" Bandra (East)

MUMBAI 400 051

Dear Sirfs : ‘ :

Sub : Unaudited financial results for the quarter and
" half year ended 30 September 2013 - [imited review

in terms of the brovisions of clause 41 of the listing agreement, the Unaudited Stand-
alone Financial Results for the quarter and half year ended 30 September 2013 were
taken on record by our board of directors at its meeting held today, the 16 October 2013.
The said results were-also subjected to a limited review by the auditors of the company. |
Accordingly, please find enclosed the following :

a) Certified true copy of Unaudited Stand-alone 'Financial Resuits for the quarter
and half year ended 30 September 2013. '

b) Limited Review Report for the quarter and half year ended 30 September 2013,

and
c) One copy of the press release.
Thanking you,

Yours faithfully,
for Bajaj Auto Limited,

J.QRIDHAR

COMPANY SECRETARY

Encl ; as above

Confirmation copy sent by hand delivery
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The Board of Birectors
Bajaj Auto Limited
Mumbai — Pune Road,
Akurdi, Pune - 411035

1. We have reviewed the results of Bajaj Auto Limited (the “Company”) for the quarter ended
September 30, 2013 which are included in the accompanying ‘Statement of Standalone Un-
audited financial results for the quarter and half year ended September 30,2013 and the
statement of assets and liabilities as on that date (the “Statement”), except for the
disclosures regarding ‘Public Shareholding’ and “Promoter and- Promoter Group
Shareholding’ which have been traced from disclosures made by the Management but have
neither been reviewed nor been audited by us. The Statement has been prepared by the
Company pursuant to Clause 41 of the Listing Agreement with the Stock Exchanges in India,
which has been initialled by us for identification purposes. This Statement is the
responsibility of the Company’s management and has been approved by the Board of
Directors. Our responsibility is to issue a report on the Statement based on our review.

2. We conducted our review in accordance with the Standard on Review Engagement (SRE)
2410, “Review of Interim Financial Information Performed by the Independent Auditor
of the Entity” issued by the Institute of Chartered Accountants of India. This Standard
requires that we plan and perform the review to obtain moderate assurance as to
whether the financial statements are free of material misstatement.

3. A review is limited primarily to inquiries of company personnel and analytical procedures
applied to financial data and thus provides less assurance than an audit. We have not
performed an audit and, accordingly, we do not express an audit opinion

4. We have only traced the disclosures regarding ‘Public Shareholding’ and ‘Promoter and
Promoter Group Shareholding’ in the Statement from the disclosures made by the
Management and are, therefore, not expressing a review opinion thereon.

5. Based on our review conducted as above, nothing has come to our attention that causes us to
believe that the Statement has not been prepared in all material respects in accordance with
the applicable Accounting Standards notified pursuant to the Companies (Accounting
Standards) Rules, 2006 as per Section 211(3C) of the Companies Act, 1956 and other
recognised accounting practices and policies, and has not disclosed the information required
to be disclosed in terms of Clause 41 of the Listing Agreement including the manner in which
it is to be disclosed, or that it contains any material misstatement.

For Dalal & Shah

Firm Registration Number: 102021W
Chartered Accountants

Anish P Amin

Pune Partner
October 16, 2013 Membership Number: 40451
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Press Release

Results : Q2/FY14

Best Quarter Ever !!!
Operating EBITDA margin* at 23.1%

Highest ever Profits after tax ~ ¥ 837 crore

A meeting of the Board of Directors of Bajaj Auto Limited was held today to consider and approve the
results for Q2 / FY14.

The company recorded its best quarter ever with -
v" Highest ever Exports - ¥ 2125 crore
v Highest ever Operating EBITDA* — ¥ 1204 crore :
v" Highest ever Profit before tax — T 1212 crore
v" Highest ever Profit after tax — ¥ 837 crore
v" EBITDA margin® - 23.1% ill

1. Performance highlights

Tincrore F(Ylf 4 F$123 Change le 4 F$:3 Change FY13
Sales {No's) 961,330 | 1,049,208 | -8% | 1,940,605 | 2128179 | -9% | 4,237,162
Turnover 5299 5139 3% 10386 10187 2% 20793
Export revenue 2125 1686 26% 4000 339% 18% 6713
Operating EBITDA* 1204 932 29% 2260 1860 22% 3858
Operating EBITDA %* 231 18.7 222 18.8 19.1
Profit before tax 1212 1041 16% 2250 2058 9% 4266
Profit after tax 837 741 13% 1575 1459 8% 3044

Consistently, over the last several years, Bajaj Auto has been declaring an operating profit of ~20%.

These operating margins are nearly three times the average operating margins of the auto indusfry
and nearly double the operating margins of the nearest competitor.

* before mark-to-market (MTM) loss



This out-performance in m'argins can be attributed primarily to the following factors:
— Transforming itself into an “ Indjan Multi-national Company .
International business contributes ~40% of total revenue.
Qver the last five years, strategic initlatives taken to enter into difficult markets, iike Africa, is
yielding rich dividends. The benefits are now further enhanced with the depreciating T.
" — Focuson high-margin products. | '

~75% of total revenue of Bajaj Auto is generated by business verticals which operate on
EBITDA margins in excess of 20%. :

— Bajaj Auto operates on an ' essentially variable cost structure. Fixed cost, includ‘ing
depreciation, interest and even employee cost, is under 8%." o

This protects the company from any slowdown in demand as being withessed in the domestic
market over last few quarters.

2. Results
Results are given in Aﬁne_xure I and the same are explained below:
Q2/FY14 Q2/FY13 ‘
Tin crore ' Change
Auto 'Treasury| Total | Auto [Treasury| Total
Sales (No's) 961,330 1,049,208 -8%
 Net Sales 5062 - | 5062 4817 - A817
Other operating income 113 - 113 155 - 155
Other income 33 9 124 17 89
167
Mark-to-market gain - - - 61
Total Incom_e 5208 N 9299 | 5050 89 5139 3%
Total Expenditure before MTM | 4004 - 4004 | 4057 . 4057
EBITDA before MTM 1204 91 1295 | 932 89 1021 | 2%
Operating EBITDA % 23.1% 18.7%
| Mark-to-Market loss ¥ | - 39 - - .
EBITDA after MTM 1165 91 1256 993 89 1082
Interest and Depreciation 44 - 4 | 41 - 41
Profit before tax | M2 |91 | 1212 | 952 | 89 | 1041 | 1e%
Profitafter tax - . . 837 741 13%_—|




3. Margins

Bajaj Auto declared an all-time high operating EBITDA margin of 23.1% in Q2 / FY14 as against
21.3%in Q1/FY14 and 18.7% in Q2 / FY13.

During the quarter, average realization was ¥ 60.9 / USD as against ¥ 55.6 / USD in Q1 / FY14 and
T50/USDin Q2/FY13.

Total income grew by 3% to ¥ 5299 crore while Profit before tax grew by 16% to ¥ 1212 crore and
Profit after tax grew by 13% to ¥ 837 crore. '

Profit after tax, excluding MTM gain / loss, is ¥ 865 crore for Q2 / FY14 as against ¥ 698 crore for
Q2/FY13 - agrowth of 24%. ‘

4. Cash and cash equivalents
As on 30t June 2013, surplus cash and cash equivalents stood at T 6391 crore.

After payment of dividend and tax thereon amounting to ¥ 1518 crore during this quarter, as on
30t September 2013, surplus cash and cash equivalents stood at I 6516 crore.

r}\./L .
Kevin D’sa

President (Finance)
16% October 2013.
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Bajaj Auto Limited
Mumbai - Pune Road, Akurdi, Pune 411 035
Annexure |
(¥ In Crore)
Particulars Quarter ended Half year ended Year ended
30.09.2013] 30.09.2012] 30.09.2013| 30.09.2012| 31.03.2013
(Unaudited)] (Unaudited)] (Unaudited) (Unaudited)i (Audited)
Sales In numbers 961,330 | 1,049,208 | 1,940,605| 2,128179| 4,237,162
1 fincome from operations
a. |Gross sales 5,334.25 5,100.57 10,392.39 10,071.98 | 20,617.87
.ess: Excise duty 27276 283.50 522.17 541.27 1,128.91
Net sales 5,061.49 4,817.07 9,870.22 9530.71] 19,488.96
b. |Other operating income 113.40 155.33 215.76 307.35 508.29
Total income from operations (net) 5,174.89 4,972.40 10,085.98 9,838.06 19,997.25
2 |Expenses
{a) Cost of materials consumed 3,254.00 3,446.23 6,395.43 6,646.99 13,523.74
(b) Purchases of stock-in-trade 232.29 212.64 435.36 404,37 858.83
(c) Changes in inventories {(17.72) (80.24) 44.44 25.31 24,00
{d) Employee benefits expense 183.38 153.22 367.03 313.62 639.48
{e) Depreciation 44.29 41.04 88.68 76.28 163.97
{f) Other expenses 404.90 347 .87 837.12 684.05|  1,378.80
{g) Expenses capitalised (13.92) {12.53) (32.07) (23.19) (62.85)
Total expenses 4,087.22 4,098.23 8,135.99 8,127.43 16,525.97
Profit from operations hefore other income, finance ¢osts
3 |and exceptional items (1-2) 1,087.67 874.17 1,949.99 1,710.63 3,471.28
4_|other income 12416 | 16672| 20076  348.69|  795.49
Profit from ordinary activities before finance costs and
5 |exceptional items (3+4) 1,211.83 1,040.89 2,249.75 2,059.32 4,266.77
6 |Finance costs 0.04 0.22 0.13 (.26 0.54
7 |Profit irom ordinary activities before tax (5-6) 1,211.79 1,040.67 2,249.62 2,059.06 4,266.23
8 |[Taxexpense 374.63 300.00 674.78 600.00 1,222.66
9 |Net Profit from ordinary activities after tax (7-8) 837.16 740.67 1,574.84 1,459.06 3,043.57
Basic and Diluted Earnings per share () (not annualised)
10 [before and after extraordinary items 28.9 25.6 54.4 50.4 105.2




