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ALDITED FINANCIAL RESULTS
FOR THE YEAR ENDED DECEMBER 31. 2010

13

ARCOLAB LIMITED Ra. In Lakhy
AUDITED UNAUDITED AUDITER
Recaded
2 Monthy 12 Monlhs 12 Monihs
5k No. Particulan k andad onded anded
31.12.2010 31122009 31.12.200%
{Refer Nole 15)
4] 2} &
1 |(o) Nel 3ales f Income from Operallans 50.463.77 47.474.53 76.944.20
(b} Olher Cperaling Incoma 2,480.61 1,314.42 131504
otal Incoma 52.944.28 48,790.95 78,259.24
2 |Expendiwe
(o} [Increass) § decreasa in stock In hade ond waik in progress (785.38) 11.163.42) {1.198.44)
(b) Consumplion of malericl 23.6%3.57 2604100 40.929.25
(c] Purchata of traded goods 4,460.58 3804 32 3.804.32
(d] Employes cosl 525512 537054 8,346.03
le} Depreciation 1,508.21 1,502.20 2.258.54
|I] Other Exgenditure 8,848.32 8,502.82 12,670.04
Tolal Expendiure 44,%78.40 44,057.77 &7,83%.54
a  [|Proftt irom Oparallony beloie Qlher Income, Interasl & Exceptlonal lems (1-2} 7.965.98 4,733.18 104270
4 [Olher Income - - -
5 [Prof® belora Inferost & Excepllanal ltems (3+4) 7,045.98 4,733.18 1041270
§ [ilerest 420772 469441 5,980.42
7 [Fref® atter Interesl but before Exceaptional Hemp {5.4) 3,758.24 38,77 4,439.28
8 |Excepllonal lame
ﬂ. Exchange Fluciuvalion gain / [los) [Net) 2.521.42 3914500 321600
- Profil on sola of Invesimenl 94402 - -
- Changes In [air valve of Oplions embedded In FCCB's {156.28) {411,13) 411,15
» Pravislon for dimlnulion In vaolua of lhvasimen| teversad 1.838.75 - -
- Profil on FCCB Buybocek - 2.911.69 291149
- Inlevest reverscl an FCCB Buyback - 799.61 79951
¢  |ProfR / {Loss) rom Ordinary acilviies betore tax (7+ B} 8,708.17 1,252.92 11,635.43
10 |Tex Exponse 1.552.07 1.087.40 1.104.00
11 |Net Profl / {Loss) orn Ordinary astivlies afler lax (§-10) 7.356 08 6.183.52 10,551.43
Profl from Ceonlinuing Operalions 8,908.17 7.252.92 7.252.%2
Lexs: Tax experse 1.552.09 1,089.40 1,089.40
Net Profll from Conilnving Operaliens 7.355.08 4,143.52 6,162.52
Frofll from Discaniinved Opetallans - - 4,402.51
Less: Tax expernsa - - 14.60
Mel Profll from Rz eniinued Qperallens - - 4,387.91
|2 |Exiracrdinary Jtem - - -
et Profl / {Loas) lor ihe year {11.12) 7.356.08 4,163.52 10,551.43




The Company hod earty adopled Accounting Slandard (AS) 30 ‘Financial nstrements: Recogriion and Mocsuremenl” along with ha imited ravision to AS 11 The
Elfect of Changes in Forelgn Exchange Rale’. Fusuant ta tho hollfication daled Fobruary 11, 2011 ssuad by Tha Inslliute of Charlerad Accountanls of Indiorogarding
zorfain accounfing freatment under AS 30, Iha Campany hos reversed nel sxchanga gain of Rs. 154.44 Lakhs recognized il Docember 31. 2007 on roslalemenl of
cortain US Dollar denominaled Invesimants that was detgraled os for value hedge sinco such restalemant s not in agcordancea with AS 13 "Accounling for
Investmenl” belng o mandalany AS.

Contequent to binding apreamenl enferad between Ihe Company and Aspen Pharmacate Holdings Limiled |Aspon} [or purchose of thet shares In Onco Theroplos
timllad [OTL) for a conddetalian of USD 3734 millon, Iho Cempany has dischargad 1he 1ull convderation (Rs.146.4%0.41 Lakhs]. Panding lransfer of sharas in the name
of the Coampany. Iha womo has been Included in Loons & Advances in the Staterment of Assett and ligbiltles above, Upan complotion of this Irantaction, OTL will
become a wholly owned subsldiary of Iha Company.

Exchango flucivotion gainfloss {nel) included under Excepfional iterms comprises |he urrealzed gaing/losses arising oul of fhe reslatement of FCCB's, Exfemal
Cammercke) Borowings, infra group loens glven, galrsflosses on lornverd exchange opllion conbacls and cartaln loralgn currency denominated meneatary itams,

The Company's operations fall wilhin o singla business segment viz. "Pharmacevtical Froducls” and as such Ihere & no reporiablae sagmont informatlan as per
Accaunting Slandard 17 lsued under iha relevani provision of Iha Companles Acl. 1936,

Invesior glevances recefved and disposed olf during ihe quarer ended Dacember 31, 2010 :

a) Ponding comyplaints al the baginning of he guarter— Ml b] No, of Complainti received - 23

¢} Complanis disposed -23 gf Complain!s vrresalved - Nil

The rosvlis for Ihe year ended Decomber 31, 2007 have been recaslad In column 2 to Include resvlis of certain subsidiores merged Infe the Cempany and to oxclvde,

the rewlls of Ihe Spedialties business jwhich were hived of! pusuant to a slump sale on December 30, 2009} to mako Ihem comparable wilth thal ol the operations
for the year onded Cecomber 31, 2010,

The Board of Ciraclors have recommended an aquity dividand o1 Rs. 1.50 per share for the year ended Dacember 31, 2010.

Vi¢e Chalrman & Managing Director

Bangalore, February, 24, 2011
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ARCOLAB LIMITED Rs. In Lakhs
AUBITED UNAUDHED AUDITED
Recored

onl enlhs

5. No. Pariculan 12 Monthy 12 Manihy 12Menlh
3112010 31.12.2009 31.12.2007

{Refer Nola 15)
m ) 3)

1 {ia} Net Sales / Income Irom Operalions 50,480.77 47.474.53 76,94420
(b} Olher Operaling Income 2,480.61 1,314.42 131504
‘qn_n_ Incoma 52,744,386 48,790.%5 70,25%.24

2 [Expenditwe
{a) [Incracse} / deceass n stock In frode ond wark in progress |785.38) [1.143.42) 11,198.64)
{b) Consumplion of malerah 23.,693.57 260410 4092925
(<] Purchaso of traded goods 6,440.56 150432 3,804.32
{d) Employea coil 5.255.12 5.370.54 8346503
({e] Depraciatfon 1.508.21 1,502.20 2,260.54
(] Other Expend]tura B.844.32 8,502.82 13.670.04
Tola| Expanditure 44,978.40 44 052,27 &§7.839.54

3 [Profl rom Operailons bofare Clher | Irtereat £, Excepilonal llems {1-2) 7.965.98 4.732.18 10,419.70

4 |Other Incemo . . -

5 |profR belore Interost & Excoptional Homs (3+4) 7.945.98 4,733.18 10,41%.70

& [interesi 420772 449441 5,980.42

7 [Preil after Interest but before Exceptlonal llems (5-5) 3,750.24 3477 4,437.28

& [Excepllonal llams:

- Exchange Flycivailen gain / [loss) (Net) 2.523.42 391400 3600
+ Prafil on sale of Invesimonl 944,02 - -

- Changos In fair value of Oplions embadded In FCCB’s (156,28 41108 41135
- Pravision for diminulion in valua of nveslmeni reversed 1LE3B75 . -

- Profit on FCCB Buyback - 271,89 2.211.49

- Inferast raversal on FCCB Buyback - 9941 797.81

9 [Proff / (Loas) from Ordinary activiies belore lax {7+ 8) 8,y08,17 7,252,92 11,4655.43

10 |fox Expense 1.552.09 1.087.40 1.104.00

11 |Net Proft / {Loxs) from Ordinary aclivitles after tax (%-10} 7.3454.08 6,183.52 10,551.43
Proftl from Centinuing Operalions 8.y08.17 725292 7.252.72
Lens: Tax expante 1.552.09 1,089 40 1.08%.40
Nt Proft from Canlinuing Operallans 7.354.08 £,143.52 4,143.52
Proftt from Dl anlinuad Opatatlons - - 4,402.51
Lets: Tax exponie - - 14.50
Mot Praftt from Dlscontinued Operallony - - 4,387.71

12 |Extrooydinary llam . - -

Nel Proft / (Loms) fer the year (11-12) ’ 7,356.08 ,163.52 10,551.43
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ARCOLAB LIMITED Ri, In Lakhs
AURITED UNAUDITED AUDITED
Racailed
12 Monlhs 12 Mantha 12 Monthsy
5L Ne. la
° Fariculan 2nded ended ended
3122010 31.122007 3.12.200¢
(Reler Mote 15)
(1) {2) {3)
14 [Pald-up Equily Shara Copllol [Foce value of Rs.10/-each} 5737447 4021.58 4,021.54
15 [Reserves axcluding ravaluation roisrves 82094597 42,074.99
16 |Eainings per Share [EPS) ;
Baslc & Ciluted EFS aller Exlraordinary llama for the yoor {Rs. per shara)
la) Baxc EPS 15.6% 14.51 2546
|B) Diuled EPS 11.98 10.0% 18.04
17 (Agpregale ol Public sharshalding !
[a) Nombor of shares 41,401,298 29,884,484 29,884 484
|b] Percentage of sharohelding 71.70% 4N% 74.31%
18 [P ten and Pr et group shareh g
[o] Pladged / Encumbaored
= Number ol shares 4,000,000 4,694,000 5,875,000
- Percenfoge ol sharohokdng {ox a % ol the tolal share heolding of
promoler and promoler group) 48.95% 4475% $6.75%
- Percentage ol sharohekding (s a % ol the tolal share capital of
Ihe Company] 13B5% 17,158 17.15%
(b} Non Piadged f Non Encumbered
- Number of shares 8,343,373 3,434,828 3.434 928
- Percentage ol shareholding {as a % ol tha tolal share holding of
promoter and promaler group) 51.05% 33.25% 325,
- Percentage of shareholkfing (as a % of tha lotal share capital of
iha Company] 14.45% A.54% B.54%,
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- " " AUDITED FINANCIAL RESULTS
A __-_" _v FOR THE YEAR ENDED DECEMAER 31, 2010

ARCOLABE LIMITED

STATEMENT QF ASSETS AND LIABILITIES AS AT - &s. In Lakha
Docember 31,2010 | Decomber 31,2007
Parllcutarn , Audited Audited

SOURCES OF FUNDS

A_Shora Capital 577447 8,937.62
B. Monies ponding olotment - 1.414.85
C. Employess stock opllom cublanding occount 208.57 345.35
0, Reservas and suiplus 134,427 .49 8209459
E. Loan funds 124,185,640 123,223 84

Tolal 244,795,13 215.016.77)

APPLICATION OF FUNDS
A Fixad airels {net) 34,708.25 33.810.91
B. Investmenly 192,004.49 151,804.18

C. Curtent aurols

- Inventones 1293075 9.550.28
- Sundry Deblors 1897302 20.752.64
= Unbllled Debion 1,452 75 .

- Cash and bank bejances 8,102,973 3,138.22
- loors ond cdvances 44,541.54 3597839

D. Cunient LiabOHles & Pravistons

- Cument kobillies {22,105.63) |22,062.02)
= Provions [15.034,17) 16,954 BS)
Net Cunent Asselx (C-D} 47,88).1¢ 30,401.48
Tolal 244,794.13 2146.016.77
Moles :
1 The obove rosulls of the Compony hos been revlewed by he Audil Commitiee and taken on record by Ihe Board of Direclon al Ther meeting held on Fabruary 24,
0n,

2 The previous year's igures have been regiquped/reclasified whererer necessory 1o canlorm lo curon! yaar's clossificollon.




3 Consequanl lo (he appraval of Schema of Amangemont duting ihe year ending Decamber 31, 2009 by lha Hon'ble High Courts of Judicalure. Ihe Company hoy
uliised the Reserve for Bugness Reatruclura [BRR} os under

Ry, In Lalkhe
Year Ended Year Ended
Parttculars ar12.2010 31,72.2009
[Hllsallen of BRR :
- Impaiment of
Fixed Astels - 725698
Cumrent Assak - 702738
Invesimanis - 377.83
- Compeniaifon In raspect ol preducl relum & ooty terminalion af procuremanl contrac) - 3468573
- Daprociation and Amortisation 1.474.24 1,150.00
- Employas compensation 38708 &,774.45
- Dther expenses 911.23 1,171.33
Reakalion of auels wiillen all earfier |2.525.08) -
fmpaci I the Compaony lollowed Ihe Accounting Standords inslead of ihe accounling froatment
provided In Jhe Schema :-
Bet Prof® for the year ended Decembar 31, 2010 would have been decreoied by : 45747 2,771.70
Revised sarningr / (Lo} per share {EPS] (Face valve of Re.10/-each) [Rs.)
Boxe 14,69 {31.34)
Diluted 11.18 {31.34)

Further, ln accordance with the Scheme, Ina Company has on lanuary 19. 2010 ollotted 13,524 eqully shares ol Rs. 10 each lully paid. to the minodily share holders of
tha kansteror Companies nomely Grandx Pharmaceouticals Limlled and Grondix Laboratories Limlled.

4 Durng lhe year, 573,000 equity shares wera allotled on exercling aqual number of options under veulous ESOP Schemes ol the Company. Furlhor. 375,000 options|
wera gronted 1o efigible employeas ol the Company under Sirdos Arcolaty ESOP 2008 Scheme,

Tha Company allofled §,200.000 equity shcres of Rs, 10 each al a premium of Rs. 81.15 por oqully share upan canversion of equol numbor of waran(y which was
allottexd an Apxl 13, 2007 lo a Prometer Growp Company and fo relalives of Promolers.

5  On Oclober 1. 2010, lhe Company has ollotod 10,742,533 aquily share of Rs. 1) each lully paid al a promium of Rs.413.55 per equily shares lo Qualfied Insfilulional
Buyars In lerms of 5E8] [lssue of Copltal and Discloyure Requiramanis) Regukalions, 2009-

& Duwing 1he yeor, (he Company has redeemed 4% Cumuialive Redeemable Prelerence Share amounling to Rs.4,714.06 Lakns.

7 During lhe year. |he Company has redesmaod torolgn currency convertibla bonds [FCC8's} of USD 34 milfon which were due for redemplion in accotdonce with Tha
levmns of Issue of (he bonds,

8  During lhe year, tho Company sotd iy egully investment In Stridas inc, USA ond Akermn Strides LLC, USA. a subsidiary and |oint vonture respectively. 1o Unkace Umited,
Cyprus, a wholly owned subsiglary ol the Company,

9  Durdng tha yeor:
(a) lhe Company hos ocquiod controling stake in (he following Companias, through 14 stap dawn subsigiaries «

{i} Afrca Pharmacaulicol Development, Comercon
fa] Inbdopra Selulions Privale Umiled, India

|b) tha Company, lhvough il slep down subskiiary, completed |he ncqubillan of Ihe alance shateholding In Co Pharme Lid., UK from Aspan Global Incorporated
|Aspon) ond divested its Invesimants in Formula Naluralle Ply Ltd., Soulh Aldea.

{¢] tha Company has Incorparaled Stides Farmocdutica Parlicipacdes Lida, Brazl.
{d] Grean Cross Pharma £ta Lid, Singapora was mergad with Drug Houla of Australia {Asla} Ple Umited. Singapora. Bolh ihe companlos were poi of tha grovp and
weea Includaed In the consolidated financial slatements of Group.

{&] The Company hos enlered inlo agreament wilb Aspen Pharmacare Holding: Umited [Aspen) lor the acqubillen of ossefs, Eabililies and intanglbles of
monulaciuring facilly ar Comper, érazl Ihraugh Ifs step down subsidiory and hos abo diicharged fhe agreed puichase cansideralion. Pending receipl of conaln
regulalory approval, he eniity b nol comidered tor consolidation as on Decembrer 31, 2018,




The Compory hed eally odopted Accounling Slandard [AS} 30 "Anancial Instruments: Recognilion ond Mociurement” along willy The limited revision to AS 11 The
Etfact of Chorges In Foreign Exchange Rote'. Pusuant 1o Ihe nolifcalion dated February 11, 2001 Bsued by Tha Inslilute al Charterad Accounlants of Indla regarding
cerlain accounting realmenl undar A5 30, tho Company has reversed net exchange gain of Rs. 154.64 Lokhs recognized fill December 31, 2007 an restotement of
cerlain US Dollar denominaled Investmanls (hal waos designated as lar valuo hedge since such restalement s not In accotdance with AS 13 “Accounhing ol
Invesimant” balng o mandalony AS.

Consequent 1o binding agreement enlered behwaon the Company and Aspen Fhamacare Heldings Limited {Aspen] lor purchosa of lhelr sharos in Onca Theraples
Umited {O1L} for o considoration of USD 37 36 milion, lha Compony hos dischargod the Wil consideralion [Rs.15,490.41 Lakhs). Fanding traanster al shares In lhe nome
of iha Company, the same has baen Included In Loans & Advances [n the Statermant ol Assals and Labillies abovo, Upon complalion of this frorsachon, STL will
become a wholly owned whaidiary of the Company.

Exchange lluchiation gohfloss nal] mcluded under Exceplional ilems comprsos {he unrealzed galnsfasses erling out of tha reslalemenl of FCCBS, Exlemal
Commercial 3orowings, Inira group loans glven, galns/losses on ferward exchango option confracls and cerlaln [oreign cumency denominated monetary llons.

Tha Company's operalions Icll wilhin o single bwiness segment viz. "Phommaceutical Producls” and as such Ihere s no roportable sogmend informallon as per
Accounting Slondord 17 Bsved under tha refevan! providon of Ihe Companles Acl, 1954,

Inveslor grievances recoived and ditposed ofl during Ihe quarter ended December 31, 2610 :
a) Pending comphaints al the beglnning of tha quarder=Nil b No. of Complainls received - 23
¢} Complaints disposed =23 d) Complainh unrasolvod - Nil

Tha resulls for tha yeor snded December 31, 2009 have been recasted in column 2 1o includea retully of certain subsidlaries merged into the Company and lo excludo
Ine resuiis of the Speciollles busingss (which weare hivad oll punvan to a slump sale on Dacember 30, 200%) to make them comparabla wilh lhal of |ha operalions
lor |he year ended Decamber 31, 2010.

Tha Board of Drectors hove recommandad on aqulty dividend ol Rs. 1.50 por sharo for lha year onded Decomber 1), 2000,

Vice Chalrman & Managing Director

Bangulore, Febiyary, 24, 2011




