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February §, 2016

Bombay Stock Exchange Limited The National Stock Exchange of India Limited
Phiroze Jeejeebhoy Towers, Exchange Plaza , Bandra-Kuria Complex

Dalal Street, Mumbai — 400 001 Bandra (E) Mumbai - 400 051

Scrip code: 532531 Scrip code: STAR

Dear Sirs,

Sub: Standalone & Consolidated Unaudited Financial Results for the quarter ended
December 31, 2015

-We are pleased to enclose the Standaione and Consohdated Unaud1ted Financial Results of theﬁ_'ﬂ:; o

- j--COmpany along Wlth lelted R A 'iew Report_of the statutory aud1tors for the quarter ended-_:_gz-.--"- o

- _;';'Deccmber 3 I 2015 as approved by th Boérd 'f Dlrectors of the Compa;uy 1 the1r meetmg'h : d:

| hrs and ' ncltlded at 1430 hrs

i f D _Z_your 1nforma110n and record

_Thanks&Regalds,
fRey ':For Stndes Shasun '

' 'Badree Komaudur o SR
E _':Group CF 0 & Company Secretary
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Deloitte
Chartered Accountants
H k " & S i E Deloitte Centre
Anch I
a S in s e S 185/20rr{?<?l$mond Road

Bengaluru - 560 025
India

Tel 1+ 91 80 66276000
Fax: + 91 80 66276013

INDEPENDENT AUDITOR’S REVIEW REPORT ON REVIEW OF INTERIM
FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF STRIDES SHASUN LIMITED (FORMERLY
KNOWN AS STRIDES ARCOLAB LIMITED)

1. We have reviewed the accompanying Statement of Consolidated Unaudited Financial Results
of Strides Shasun Limited (formerly known as Strides Arcolab Limited) (“the Holding
Company”) and its subsidiaries (the Holding Company and its subsidiaries together referred to
as “the Group”), and its jointly controlled entities for the quarter and nine months ended
December 31, 2015 (“the Statement™), being submitted by the Holding Company pursuant to
the requirement of Regulation 33 of the SEB! (Listing Obligations and Disclosure
Requirements) Regulations, 2015, This Statement which is the responsibility of the Holding
Company’s Management and approved by the Board of Directors, has been prepared in
accordance with the recognition and measurement principles laid down in Accounting Standard
for Interim Financial Reporting (AS 25), prescribed under Section 133 of the Companies Act,
2013 read with relevant rules issued thereunder and other accounting principles generally
accepted in India. Our responsibility is to issue a report on the Statement based on our review.

. 2. We conducted our review of the Statement in accordance with the Standard on Review
-Engagements (SRE) 2410. “Review of Interim Financial Information ‘Performed by the
. Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of India. -
.- This Standard requires that we plan and perform the Teview to obtain moderate assurance asto -~
- whether the Statement is free of material misstatement, A review is limited primarily to inquiries
~of Holding Company ‘personnel and analytical procedures applied to financial data -and thus

Pprovides less assurance.than an audit, We have not performed an audit and, accordingly, we do
ot express an audit opinion.. S ' R LR

~ 3. The Statement includ_e_s the results of the fol[o__wihg entities:

St No. TR A -Nalﬁé of the entities
1 - African Pharmaceutical Development Company - -
2 Akom Strides LLC B B

3 Altima ZI_n'n_'q\"fat_ions_ Inc. SN S
4 Arrow Pharma Pty Limited (formerly Strides (Australia) IP Pty Limited)
5 Arrow Ph_ai'l_na_éeut_ica_ls_ Pty Limited (formerly Strides (Australia) Pharma Pty Limited)
7 Chemsynth Laboratories Private Limited

8 Congo Pharma SPRL -~ = .

9 Co-Pharma Limited S

10 Fag:'ic_s'__M_e'dicéafPrivate Limited . .

11

-Lex___-:.}'_7'_1'_1_2__1'1’_1:_1_1'51Pi"_iyé_tgi_Limitéd SR

12 ShasunNBILLC: ..
13 Shasun Pharma Solutions Inc
14 Shasun Pharma Solutions Limited
15 Shasun USA Inc: -
Sorepharma §/




Deloitte

Haskins & Sells
17 SPC Co. Limited
18 Stabilis Pharma Inc.
19 Stelis Biopharma (Malaysia) SDN. BHD (formerly Agila Biotech (Malaysia) SDN BHD)
20 Stelis Biopharma Private Limited (formerly Inbiopro Solutions Private Limited)
21 Strides Africa Limited
22 Strides Arcolab (Australia) Pty Limited
23 Strides Arcolab International Limited
24 Strides Biologix Private Limited
25 Strides CIS Limited
26 Strides Emerging Markets Private Limited
27 Strides Healthcare Private Limited (formerly Strides Actives Private Limited)
28 Strides Pharma (Cyprus) Limited

29 Strides Pharma (SA) Pty Limited
30 Strides Pharma (UK) Limited

31 Strides Pharma Asia Pte. Limited (formerly Agila Specialties Asia Pte. Limited)
32 Strides Pharma Botswana (Pty) Limited
33 Strides Pharma Cameroon Limited
.34 Strides Pharma Global Pte Limited
38 '-__'Strldes Pharma Inc, , R
436 Strides Pharma; Intemahonal Lumted
.37 .. Strides Pharma Limited .~
3800 St ides Pharma Mozamblque SO
0 .39 - Strides Pharma Namibia Pty Lxmlted SRR ; R PR TIARE
S 40 - “Strides Pha1 maeeutlcals (lioidatm&,s) L;mlted (formerly Aglla Speelaltaes lelted)
41 .. Strides Remedies Pte anted -

3 2 fStndes Spec:ames (Holdmgs) lelted
A3 “Strides Vital ngeua Lamrted
44 '_ : 'SVADS Holdmgs SA

. 4, We dld not review the mterlm ﬁnanc:a! statements /mformatlon 7/ nesulls of. 14 subSIdlanes_
“included in the consohdated financial results, whose interim ﬁnanclai statements /information
- _'/results reflect total revenues, of Rs. 39,002 Lakhs and Rs 88 360 Lakhs for the quartex and nine .
_months ended December 31,2015 and total proﬂt after tax of Rs. 3,379 Lakhs and Rs. 9,609
Lakhs for the quarter and nine ‘months ended December 31, 2015, teSpectlvely, as considered in -
- the consolidated ﬁnancnal results, These interim fi nancial statements / mfmmatlon / results have
" been reviewed by other auditors whose reporis have been fu1n1sl1ed 1o us by the Management o
.. and our 1ep01t on the Statement in so far as it relates to the amounts and disclosures uwluded in o

- '_-__'_1espeot of these subsxdral 1es, 15 based solely on the reports of lhe othu audttms

I _:-5__;_'-:.’1“he eonsolldated ﬁnancna! 1esults mciudes the 1nte1 im f“ nancml statements/mfmmat10n/1esu]ts]_ : o .
coof 29 submdlarles and 1 Jomt]y conttolled entmes which have not been 1ev1ewed by then audltors : TELE
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6. Based on our review conducted as stated above and based on the consideration of the reports of
the other auditors referred to in paragraph 4 above and except for the possible effects of the
matter described in paragraph 5 above, nothing has come to our attention that causes us to
believe that the accompanying Statement, prepared in accordance with the aforesaid Accounting
Standards and other accounting principles generally accepted in India, has not disclosed the
information required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, including the manner in which it is to be
disclosed, or that it contains any material misstatement,

7. Emphasis of Matter:

The Group has early adopted Accounting Standard (AS) 30 ‘Financial Instruments: Recognition
and Measurement’, AS 31 ‘Financial Instruments: Presentation’ and AS 32 ‘Financial
Instruments: Disclosure’, to the extent such standards do not conflict with the Accounting
Standards specified under the Section 133 of the Companies Act, 2013, read with relevant rules
issued thereunder.

Our opinion is not qualified in respect of above matter.

© For DELOTTTE HASKINS & SELLS
oo Chartered Accountants o

© . (FimvsRegistration No. 0080728)

V. Srikumar
__ _ _ o Partner
. S : : PR ; SRR '_-;-_(Mémbership No;_844_94)_3. _
. BENGALURU, February 08, 2016 AT
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100/2 Richmond Road
Bengaluru - 560 025
India

Tei -+ 91 B0 66276000
Fax:+ 91 80 66276013

INDEPENDENT AUDITOR’S REVIEW REPORT ON REVIEW OF INTERIM
FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF STRIDES SHASUN LIMITED (FORMERLY
KNOWN AS STRIDES ARCOLAB LIMITED)

1, We have reviewed the accompanying Statement of Standalone Unaudited Financial Results of
Strides Shasun Limited (formerly known as Strides Arcolab Limited) (“the Company™) for
the quarter and nine months ended December 31, 2015 (“the Statement™), being submitted by
the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, This Statement which is the responsibility of the
Company’s Management and approved by the Board of Directors, has been prepared in
accordance with the recognition and measurement principles laid down in Accounting Standard
for Interim Financial Reporting (AS 25), prescribed under Section 133 of the Companies Act,
2013 read with relevant rules issued thereunder and other accounting principles generally
accepted in India. Our responsibility is to issue a report on the Statement based on Qur_r_c_av-iew. .

2, We }c'oh_duqted_:_c.)u_lj "_ré'.view.'bf. :_thé_-_ Stéi_téinéh__t_i_ili accondance ‘with theStanda:d on .-R:cv_:_\_fie'w e
~-Engagements (SRE) 2410‘Review - of Interim - Financial Information. Performed by ‘the =

 Independent Auditor of the Entity’, issued by the Institute of Chartered Accountarits of India, = =~

- This Standard requires that we plan and perform the review to obtain moderate assurance as to .~ .

. 'of Company personnel and analytical procedures applied to financial data and thus provides less
assurance than an audit.'We have not performed an audit and, accordingly, ‘we.do not express -
ananditopinion. T

3. . Based on our review conducted as stated above, nothing has come to our attention that causes
s to believe that the ‘accompanying-Statement, prepared in accordance with the ‘aforesaid
. Accounting Standards ‘and ‘other accounting principles ‘generally ‘accepted in India, has not

- disclosed the information required to be disclosed in terms of Regulation 33 of the SEBI (Listing -

Obligations and Disclosure Requirements) Regulations, 2015, including the manner in which it -

- is.to be disclosed, or that it contains any material misstatement, - - o

_ whether the Statement is free of material misstatement, A review is limited primarily to inquiries -
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4. Emphasis of Matter;

The Company has early adopted Accounting Standard (AS) 30 ‘Financial Instruments:
Recognition and Measurement’, AS 31 ‘Financial Instruments: Presentation’ and AS 32
‘Financial Instruments; Disclosure’, to the extent such standards do not conflict with the
Accounting Standards specified under the Section 133 of the Companies Act, 2013, read with
relevant rules issued thereunder,

Our opinion is not qualified in respect of above matter,

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm’s Registration No. 008072S)

o)

L
V. Srikumar
: . Partner
_ e L e ~ {Membership No. 84494)
. 'BENGALURU, February 08, 2016 .~~~ . ST




Strides Shasun

Strides Shasun announces Q3 FY16 results,
Q3 FY16 Pharma Revenues INR 8,547 Mn, Pharma EBITDA at INR 1,628 Mn,
Strong Margin performance, Pharma EBITDA margin at 19%
Announces two strategic acquisitions, Reaffirms H2 FY16 Guidance

Bengaluru, February 8, 2016: Strides Shasun {BSE: 532531, NSE: STAR) today announced its Q3 FY16
results for the combined entity.

Pharma Performance Highlights — Q3 FY16 & 9M FY16

This is the first combined quarterly reporting post-merger between Strides Arcolab and Shasun
Pharmaceuticals. Beginning this quarter the performance of the pharmaceutical business segment will be
reported in. the following four key business divisions — Regulated Markets, Emerging markets_ ,
L instltutlonal busmess and Pharmaceutlcai Ser\nces and Actwe Ingrednent busmess (PSAI) .




Strides Shasun

Reguiated Markets Business
* Revenues at INR 3,186 Mn in Q3 FY16, representing 37% of total revenues
*  First full quarter consolidation of Arrow Pharmaceuticals business in Australia. The business has
been integrated efficiently and is operating to its potential.
¢ Received two product approvals from USFDA during the quarter - Dutasteride softgel capsule
{market size of USD 470 million} and Carisoprodol Tablets { market size of USD 38 million)
* Growth in revenues and margin expansion in North America driven by market share gain for

existing products and new product launch

Emerging Markets Business
¢ Revenues flat at INR 1,159 Mn in Q3 FY16, representing 14% of total revenues
¢ Delivered a steady quarter in Africa amidst volatile currency environment and sluggish
distribution environment
* Investments in manufacturing infrastructure and ramp up in medical representatlve head count
on track for next phase of growth across emerging markets

--Instututlonal Busmess L : o _
Revenues at INR 1,703 Mn in Q3 FY16 representmg 20% of total revenues

o t_rong quarterly performance drlven by contmued momentum |n procurement ofAntl Malanal' i




Strides Shasun

Corporate Updates

Merger with Shasun Pharmaceuticals Limited
* Merger became effective on November 19, 2015 with appointed date as April 1, 2015
e Mr Abhaya Kumar, Founder and managing director of erstwhile Shasun Pharmaceuticals joined
the Board of Strides Shasun Limited as an Executive Director.

Other Updates

Qualified Institutional Placement (QIP)
¢ InQ3 FY16, the company raised ~USD 167 million through a Qualified Institutional Placement by

issuing 8.63 million shares at INR 1278/- per share.

e The Issue was subscribed by marque Flls and domestic long term investors including Sovereign
wealth funds, Insurance companies, Pension Funds, reflecting a well-diversified investor base

» Out of the total QIP proceeds, up to USD 100 million have been earmarked for acquisitions and
-0rganic expansion plans for the group. Remalnmg funds will be utlllzed towards repayment of

e -.'debt

b *'-:;:-:Executmg a Focused Strategy
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® The current management team of Generic Partners led by its CEO and Managing Director Sanjiv
Puri will continue to manage the business independently

* The transaction is subject to statutory approvals & customary closing conditions and expected to
be close by Q1 FY17

Africa

Acquisition of controlling stake in Nairobi based Universal Corporation — “In Africa for Africa”
e Universal is a pharmaceuticai manufacturing and marketing company in East Africa with a front-
end business and has access to supply contracts from key donor agencies.
* Universal owns one of the only two WHO Pre-Qualified sites in Sub~Saharan Africa. The facility
has capability to produce tablets, capsuies, ORS, creams, ointments and liquids
® The acquisition provides the company with a strong foothold in the key East African markets
e Company plans to transfer several strategic institutional products to this facility as Donor &
‘government procurement agencies have a preference for “Made in Africa” products
e -This is an all cash deal to acquire 51% stake, with an initial pay out of USD 11 Million and a
':_'performance reiated earn out capped at USD 3 MI“IOI’] for achlevmg an EBITDA of USD 2.95
-+ million for 2015. - Lo R L g :
e _Unwersal Corporatlon reported revenues of USD 22 4 m|II|on for the 12 month pertod endmg".'.' B
S 'ecember 2015 The Acguisition: wull be EPS accretlve fmmedlate! T : i




Consolidated Financial & Performance Highlights {(Pharma & Biotech)

Strides Shasun

INR Mn

Revenues 6,526 8,547 31% 18,441 21,730 18%
EBITDA 1,021 1,567 53% 2,630 3,649 39%
EBITDA % 169% 18% 200bps 14% 17% 300bps
Adj PAT* 645 1,429

" Adj EPS* 7.92 17.78

*Exciuding Merger & due diligence costs of INR 57 Mn and Biotech cost of INR 77 Mn for Q3 FY16

*Excluding Merger & due diligence costs of INR 134 Mn and Biotech cast of INR 197 Mn for 9M FY16
*Q3 FY15 and 9M FY15 numbers have been re-aligned to the current year reporting structure for cemparative purposes




Annexure:

EBITDA Computation:
SEBI Results Column 1 Column 6
Profit ‘from ordinary activities t.)efore finance cost& 1,220 3,149
Exceptional ltems as per SEB! reporting
Less: Interest, Dividend income, Gain on sale of securities 65 605
Add : Depreciation and Amortization 413 1,104
Consolidated EBITDA as per press release 1,567 3,649
Add: Biotech R&D Spend 61 150
Global Pharma EBITDA as per press release 1,628 3,798

About Strides Shasun
Strides Shasun, listed on the Bombay Stock Exchange Limited (532531} and National Stock Exchange of :

--';Indla erlted (STAR), IS a. vertlcafiy mtegrated global pharmaceutical Company headquartered in

-Bangalore The Compan"has four busmess vert:cals, wz, Regufated Markets Emergmg Markets '_:'3_ . o




