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The National Stock Exchange of India Limited BSE Limited

Exchange Plaza, Plot No. C/1, G-Block, 15" Floor, Phiroze J eelecbhoy Towers
Bandra Kurla Complex Dalal Street, Mumabi-400 001

Bandra (E), Scrip Code-533137

Mumbai-400 051
NSE Trading Symbol- DEN

Sub: - Conclusion of the Board Meeting
Dear Sir,

This is to inform you that the Board of Directors of the Company in their meeting held on February
13, 2015 have inter-alia considered and approved:-

I. Unaudited Financial Results and Statutory Auditors’ Report of DEN Networks Limited on
Limited Review for the quarter and nine months ended on December 31 , 2014;

2. Appointment of Mr. Mohammad Ghulam Azhar as Whole Time Director subject to approval
of shareholders and statutory authorities, if any.

You are requested 10 take the note of the same in your record.

Thanking yo

DEN Networks Limited
CIN: L92490DL2007PLC165673
Registered Office: 236, Okhla industrial Estate, Phase — lll, New Delhi ~ 110 020.
Landline: +91 11 40522200 Hl Facsimile: +91 11 40522203 Il E-Mail : den@denonline.in Il www.dennetworks.com
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INDEPENDENT AUDITORS' REVIEW REPORT Tf;‘i D+ 81 (124) 679 2000
TO THE BOARD OF DIRECTORS OF Fax:+ 91 (124) 679 2012

DEN NETWORKS LIMITED

1} We have reviewed the accompanying Statement of Standalone Unaudited Financial
Results of DEN Networks Limited (“the Company”) for the Quarter and Nine months
period ended 31 December, 2014 (“the Statement”), being submitted by the Company
pursuant to the requirement of Clause 41 of the Usting Agreements with the Stock
Exchanges, except for the disclosures in Part 11 - Select Information referred to in
paragraph 5 below. This Statement is the responsibitity of the Company’s Management
and has been approved by the Board of Directors. Our responsibility is to issue a
report on the Statement based on our review.

2) We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 ‘Review of Interim Financial Information Performed by the
Independent Auditor of the Entity’, issued by the Institute of Chartered Accountants of
India. This Standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review is
limited primarily to inquiries of Company personnel and analytical procedures applied
to financial data and thus provides less assurance than an audit. We have not
performed an audit and, accordingly, we do not express an audit opinion,

3) Based on our review conducted as stated above, nothing has come to our attention
that causes us te believe that the accompanying Statement, prepared in accordance
with the Accounting Standards specified under the Companies Act, 1956 {which are
deemed to be applicable as per Section 133 of the Companies Act, 2013, read with
Rule 7 of the Companies (Accounts) Rules, 2014} and other acceunting principtes
generally accepted in India, has not disclosed the information required to be disclosed
in terms of Clause 41 of the Listing Agreements with the Stock Exchanges, including
the manner in which it is to be disclosed, or that it contains any material
misstatement.

4) We draw attention to note 5 of the Statement wherein it is stated that the Digital
Addressable System (DAS) subscription fee has not yet been finalised and the revenue
on account of the same has been recognised based on certain estimates which in the
management’s view are reasonable.

5) Further, we alsc report that we have traced the number of shares as well as the
percentage of shareholding in respect of the aggregate amount of public shareheiding
and the number of shares as well as the percentage of shares pledged/encumbered
and non-encumbered in respect of the aggregate amount of promoters and promoter
group shareholding in terms of Clause 35 of e Listing Agreements with the Stock
Exchanges and the particulars relating to investor complaints disclosed in Part II -
Select Information for the Quarter and Nine months period ended 31 December, 2014
of the Statement, from the details furnished by the Registrars.

For DELOITTE HASKINS & SELLS
Chartered Accountants
{Firm’s Registration No. 015125N)

v ben %wzﬁ
JITENDRA AGARWAL
Partner
(Membership No. 87104)

Place: New Delhi
Date: 13™ February, 2015
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Notes to the standalone unaudited financial results:

1

The Consolidated and Standalone unaudited financial results of the Company for the quarter and nine months period ended 31 December, 2014
have been reviewed by the Audit Committee of the Board and have been appraoved by the Board of Directors at their respective meetings held
on 13 February, 2015,

The Slatutory Auditors of the Company have carried out the Limited Review of the standalene financial results of the Company for the quarter
and nine months period ended 31 Decamber, 2014,

Buring the previnus year, the Company had raised funds of Rs. 96,082 lakhs by way of Qualified Institutional Placement (QIM and Preferential
tssue of Fquily Shares.

The utilization of the above proceeds are as follows:-

Particulars Amount (Rs.
in lacs)

a. Utilization for implementation of DAS, broadband and other infrastructure and 17,711

services

b. Issue expenses incurred 2.785

c. Balance amount invested in fixed deposits and mutual funds 75,576

Total . 96,082

The Company has investments of Rs. 55,245.70 lakhs in subsidiary companies and a joint venture company. Of these, the Company has
investment of Rs. 6,136.73 lakhs and has balances of loans/advances of Rs, 196.72 lakhs in various subsidiary cempanies whose Net Worth as
at 3% December, 2014 has fully/substantiaily eroded. Of these, companies with investments aggregating to Rs, 3.340.96 lakhs and with
batances of loans/advances of Rs. 94.93 lakhs, whose net worth is fully/substantially eroded have earned profits for the guarter and nine month
period ended 31 December, 2014, The management of the Comparny expects that these subsidiary companies will have positive cash flows to
adequately sustain its operations in the fereseeable future. Having regard to the long term investment and strategic involvement no provision
for diminution of these investments has been considered necessary.

Pursuai, to TRAI notification, Digitai Addressable System (DAS) was implemented in metropelitan cities of the country in phase [ with effect
from 1 November, 2012 and in 38 other cities in phase 1I with effect from 1 April, 2013, The Company Is in the process of finalising the
subscription fee to be billed to subscribers other than for Delhi and Kolkata subscribers where subscription fees has been Fnakised. Pending
finalisation of such subscription fees, the Company has recognised subscription income on estimates based on market trends and negotiations
with distribulars/ Jocal cable operators. Based on its review of such estimates on a regular basis management is of the view that any change
arising in the subscription fee once finalised will not have significant impact on the revenue of the Company for the current period.

Conseguent to the enactment of the Companies Act, 2013 (the Act) and its applicabliity for accounting periods commencing after 1 Aprii, 2014,
the Company has reassessed the useful life of its fixed assets and has computed depreciation with reference to the useful life of assets as
recommended in Schedule II to the Act. Conseguently depreciation for the nine month period ended 31 December, 2014 is higher by Rs. 66.51
lakhs and depreciation related to the assets whose life had expired as on 1 April, 2014 is Rs. 120.34 lakhs which has been adjusted with the
opening reserves,

Previous period figures have been reclassified/ regrouped to conform to the classifications adopted in the current period.
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