'(@WABAG

An 1SO 9001 Company

26" May 2016
National Stock Exchange of India Limited BSE Limited,
Exchange Plaza, Plot No. C/4, G Block, : * Floor 25, P J Towers,
Bandra Kuria Gomplex, ] Dalal Street,
Bandra (E), Mumbai - 400 001

Mumbai — 400 051

Dear Sir / Madam,

Sub: Outcome of Board Meeting & Audited Financial Resuits for the year ended 31% March 2016

Ref: NSE Symbol: WABAG / BSE Scrip Code: 533269

{
t. The Board of Directors ("Board”) of the Company. met today, the 26" May 2016 to consider
and approve the audited financial results of the Company (hoth standalone and consolidated)
for the year ended 31% March 2016. A copy of the audited financial results in the prescribed
format, reviewed by the Audit Committee and approved by the Board along with Form A and
Audit Report is enclosed herewith. Alse please find enclosed a copy of the press release

issued by the Company in this regard.

2. The Board of Direclors have recommended a dividend 6\‘ Rs.4/- (Rupees Four only) per
equity share of the face value of Rs.2/- ‘each (200%) on the paid up equity capital of the
Company

3. The dividend on Equity Shares, if declared at the ensuing Annual General Meeting to be held
on 258" July 2016, will be credited between 268"™ July 2015 and 30™ July 2016 to those
Members whose names appear an the Company's Register of Members and to the beneficial
awners as per the particulars to be furnished by the Depositories as on close of the Business
hours on 15™ July 20186.

4. The Register of Members and Share Transfer Books of the Company will remain closed from
16" July 2016 to 25" July 2016 (both days inclusive) for the purpose of Dividend and 21
Annual General Meeting of the Company to be held on 25th July 2016.

5. The meeting' of the Board of Directors commenced at 11,30 AM & concluded at 5.15 PM
{Romanian Local Time)

The Audited Financial Results of the Company for the year ended 31 March 2016 is also
available on Company's website at www.wabag.com.

Kindly take note of the above.

B
Thanking yciu, =
For VA TEGH WABAG LIMI g
RAI BALAKRISANN LN
COMPANY SECRETARY «fu

Encl: as above

Sustainable solutions, for a betier life

VA TECH WABAG LIMITED Board : +91-44-3923 2323

CIN : L45205TN1985PLC030231 Fax :+91-44-3923 2324

'I\?Lz%‘A?O?l?USiETh ipakk Pail Main R .d Email :Wablag@wabag'in
(o2 ¥ [=12) oralpak<am - ¥akavaram wviain Hoadq, .

Sunnambu Kotathur, Chennat 600 117, India. Web WWW'Wabag'Com
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FORM A

Pursuant to Regulation 33 of SEBI (Listing Obligations & Disclosure Requirements Regulations,

2015)

Name of the Company

VATECH WABAG LIMITED

1 Annual Consolidated Financial

Statements for the year ended

31 March 2016

Type of Audit Observation

A. The treport of Statutory auditor contains the following
Emphasis of Matter:

“We deaw your attention to the following:

Consequent to Section 80 IA, being amended by Finance Act
2009, denying the benefit of deduction under this Section to
business in the nature of work contracts, with retrospective effect
from April, 2000, the Company based on a legal opinion believes
that this amendment will not impact its eligibility to claim
deduction under the said section. Also based on the legal opinion,
the Company has filed a writ petiion in the High Court,
challenging the constitutional validity of the retrospective
arnendment.

The ultimate outcome of the matter cannot be presently
determined and no provision for any Hability that may result has
been made in the financial statements by the Company for the
period from 01 April 2001 to 31 March 2009. Howevet, such 2
liability on account of possible denial of deduction prospectively
from 01 Aprl 2009 has been fully provided as current tax.
Pursuant to this, the estimated tax Hability for the period from 01
April 2001 to 31 March 2009 amounting to Rs. 2,422 lakhs and
interest there upon from 01 April 2001 to 31 March 2016
amounting to Rs. 2,855 lakhs have been considered as contingent
liability as at 31 March 2016. Our opinion is not modified in
respect of this matrer.”

Frequency of Observation

Observation A has been reported since the year ended 31 March
2010

Signed By

Managing Director & Group CEO

Rajiv Mittal

Chief Financial Officer

Parthasarathy Gopalan




Auditors OF the Company

W (ot bty

for Walker Chandiok & Co LLP
Chartered Accountants
Firm Repistration No: -001076N/N500013

g8
persmﬂ//

Partner
Membership No: 206931

Audit Committee Chairman
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‘Walker Chandiok &Co LLP

Walker Chandiek & Co LLP
|Formerly Walker, Chandiak & Ca}
Arihant Niteo Park, 6th Floer

No. 90, Dr. Radhakrishnan Salai
Mylapore, Chennai 600004

India

T +91 44 4294 0600
F +91 44 4294 0044

Auditor’s Report on Quarterly Consolidated Financial Results and Consolidated Year to Date Results of
the Company Putsuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015

To the Board of Directors of VA Tech Wabag Limited

1.

Chartored Accountants Watker Chandick & Co LU i registerad vwith &

Okfices in Bangalury, Chandgarh, Cheonai, Surgasn, Hyderabad, Kootr, Kolkota, Mumba, New Delli, Noida and Pune

We have audited the annual consolidated Gnancial zesuits of VA Tech Wabag Limited (“the Company”) and
its subsidiaries, jointly controlled entity and associates {the Company, its subsidiades, joinily controlled entity
and associates together referred to as “the Group”) for the year ended 31 March 2016, attached herewith,
being submitted by the Company pursuant to the requirement of chulatlon 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, Attention is drawn to note 3 in the annual
financial results reparding the figures for the quarter ended 31 March 2016 as reported in these fiaancial
results whick are the balancing Bgures between audited figures in respect of the full fnancial year and the
published year to date figures upto the end of the third quarter of the financial year. Also, the figures upto
the end of the third quarter had only been reviewed and not subjected to audic. These financial results have
been prepated on the basis of the anmual financial statements and reviewed quartterly financial results upto
the end of the third quarter, which are the responsibility of the Company’s management. Qur responsibilicy
is to express an opition on these Financial results based on our review of tinancial results for the nine
months period ended 31 December 2015 which was prepared in accordence with the recognition and
measurement principies laid down in Accounting Standards (AS 25), Iaterim Financial reporting issued
pursuant to the Companies (Accounting Standards) Rules, 2006, read with Rule 7 of the Companies
{Accounts) Rules, 2014 in respect of Section 133 of the Companies Act, 2013 and other accounting
principles generally accepted in India; and our audit of the annual financial starements which have been
prepared in accordance Companies (Accounting Standasds) Rules, 2006 read with Rule 7 of the Companies
{Accounts) Rules, 2014 in respect of Secton 133 of the Companies Act, 2013 and other accounting
ptinciples generally accepted in India.

We conducted our audit in accordance with the anditing standards generally accepted in India. Those
standards require that we plan and perform the audit to obtaln reasonable assurance about whether the
financial results are free of material misstatements. An audit includes examining, on a test basis, evidence
supporting the amounts disclosed in the financial resules, An audit also includes assessing the accounting

ited Sability

with identification susiber AAC-2085 and s regisiered

uvifice a3 141 Connauglt Circus, Mevw Delld, HO(.;O] India



Walker Chandiok & Co LLP

principles used and significant estimates made by management. We believe that our andit provides a
reasonable basis for our opinion.

‘3. We did not audit the financial statements of 18 subsidiaries and 1 jointly controlled entity included in these
financial results, whose financial statements reflect total assets (after eliminating intra-group transaction) of ¥
115,868 lakhs as at 31 March 2016, wtal revenuve (after eliminating intra-group transactions) of T 114,318
lakhs for the vear ended 31 March 2016. These financial results aiso include the Group’s share of net profit
of T 2,222 lakhs for the vear ended 31 March 2016. These financial results include the Group’s share of net

profit of ¥ 93 lakhs for the year ended 31 March 2016 in respect of 2 associates whose financial staternents
have not been audited by us. These financial statements and other financial information have been aucited
by other auditots whose audit reports have been furnished to us, and our opinion, to the extent they have
been derived from such financial statements, is based solely on the awdit reports of such other suditors. Our
opinion is not quatified in respect of this matter.

4. In our opinion and to the best of our information and according to the explanations given 1o os and upon
consideration of reports of other auditors, these annual consofidated financial results:

i include the financial resulis of the following endities as at and for the year ended 31 Masch 2016;
Subsidiaries

a) VA Tech Wabag (Singapore) Pre Lid

b) VA Tech Wabag GmbH

¢) Wabag Wassertechnik AG

d) VA Tech Wabag Deutschland GmbF

€ VA Tech Wabag Brno Spol S.R.O

f)  Wabag Water Secvices (Macao) Limited

g Wabag Water Services sl

h) VA Tech Wabag Tunisia s.a.r.l

) VA Tech Wabag Algeria s.a.l.

) Beljing VA Tech Wabag Water Treatment Technology Co. Limited
k) VA Tech Wabag Teknolojisi Ve Ticaret Anonim Sivket
) VA Tech Wabag (Hong Kong} Limited

my) Ujams Wastewater Treatment Company (Pty) Led.

n) VA Tech Wabag (Spain) S.L.U

o) VA Tech Wabag Muscar LL.C,

Py VA Tech Wabag (Philippines) [nc.

) VA Tech Wabag Limited Pratibha Industries Limited JV
1)  Wabag Operation and Maintenance W L1,

8} - Wabag Limited

t) Wabag Belhasa JV W.L.L.

) Wabag Muhibbah [V Sdn Bhd

Jointly controlled entity

a)  International Water Treatment T.L.C,

CRRNCIGY,
% G
m
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Chartered Acceontants



Walker Chandiok & Co LLP

Associates

a)  Windhoek Goreangab Operating Company (Pty) Limited {(Associate)
by VA Tech Wabag and Roots Contracting L.L.C.

fi.  aze presented in accordance with the sequirements of Regulation 33 of the SEBI (Listing
Obligadons and Disclosure Requirements) Regulations, 2015 in this regard; and

fii.  give a true and fair view of the consolidated net profit and other financial information for the
quarter and year ended 31 March 2016,

5 We draw your attention to the following:

Consequent to Section 80 IA, being amended by Finance Act 2009, denying the benefit of deduction
under this Secton to business in the nature of work contracts, with retrospective effect from April, 2000,
the Company based on legal opinion believes that this amendment will not impact its eligibility to clam
deduction under the said section. Also based on the legal opinion, the Company has filed a wrir petition
in the High Cowtt, challenging the constitutional validity of the retrospective amendment.

The ultimate cutcome of the matter canaot be presentdy determined and ne provision for any liability
that ay result has been made in the Bnancial statements by the Company for the pesiod from 01 April
2001 to 31 March 2009. However, such a liability on account of possible denial of deduction
prospectively from 01 April 2009 has been fully provided as current tax, Pursuant to this, the estimated
tax liability for the period from 01 April 2001 to 31 March 2009 amounting to ¥ 2,422 lakhs and interest
there upon from 01 April 2001 to 31 March 2016 a.mounting to ¥ 2,855 lakhs have been considered as
c ntmgent liability as ar 31 March 2016. Our opinion is not modified in respect of this matter.

AL

Tor Walker Chandlok & Co LLP

Chartered Accountants
Firm t{jjiicm No.: 001076N/N500013

per Syafesh E S
Partner

Membership No. 206931

Place: Bucharest, Romania
Date: 26 May 2016

Chartered Accountants



FORMA

Pursuant to Regulation 33 of SEBI (Listing Obligations & Disclosute Requirements Regulations,

2015)

oy

Name of the Company

VA TECH WABAG LIMITED

2 | Annual Standalone Financial Statements

for the yeat ended

31 March 2016

3 | Type of Audit Observation

A. The repott- of Stattory auditor contains the following
Emphasis of Matter:

“We draw your attention to the following:

Consequent to Section 80 IA, being amended by Finance Act
2009, denying the bencfit of deduction under this Section to
business in the nature of work contracts, with retrospective effect
from April, 2000, the Company based on a legal opinion believes
that this amendment will not impact its eligibility to claim
deduction under the said section. Also based on the legal opinion,
the Company has filed a writ petition in the High Court,
challenging the constitutional validity of the retrospective
amendment.

The uldmate outcome of the matter cannot he presently
detertined and no provision for any Hability that may result has
been made in the financial statements by the Company for the
period from 01 April 2001 to 31 March 2009. However, such a
liability on account of possible denial of deduction prospectively
from 01 April 2009 has been fully provided as cuerent tax,
Pursuant to this, the estimated tax Hability for the period from (1
April 2001 to 31 Match 2009 amounting to Rs. 2,422 lakhs and
interest there upon from 01 Aptil 2001 to 31 March 2016
amounting to Rs. 2,835 lakhs have been considered as contingent
liability as at 31 March 2016. Our opinion is not modified in
respect of this matter.”

Frequency of Observation

Observation A has been teported since the year ended 31 March
2010

Signed By

Managing Directot & Group CEO

Rajiv Mittal

Chief Financial Officer

&«-W:g«

Parthasasathy Gopalan




Auditors OF the. Company

M&mkg,

for Wallker Chandiok & Co L
Chartered Accountants
Firm Registration No: -001076N/N500013

per

Audit Committee Chairman

Pastner
Membership No: 286931

ass Narang
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Waiker Chandiok & Co LLP
{Formerly Walker, Chandiok & Co)
Arilant Nitco Park, 6th Floor

Mo, 90, D, Radhakrishnan Salai
Mylapore, Chennai 600004

India

T +91 44 4294 0000
f +91 44 4294 0044

Auditor’s Report on Quarterly Financial Results and Year to Date Results of the Company
Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015

To the Board of Directors of VA Tech Wabag Limited

1. We have audited the annual financial results of VA Tech Wabag Limited (“the Company™) for the
year ended 31 March 2016, attached herewith, being submitted by the Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015. Attention is drawn to note 3 in the annual financial results regarding the figures for
the quarter ended 31 March 2016 as reported in these financial results which are the balancing figures
between audited figures in respect of the full financial year and the published year to date figures upto
the end of the third quarter of the financial year, Also, the figures up to the end of the third quarter
had only been teviewed and ot subjected to audit. These financial results have been prepared on the
basis of the annual financial statements and reviewed quarterly financiaf results upto the end of the
third quarter which are the respousibility of the Company's management. Our responsibility is to
express an opinion on these annual financia! results based on our review of financial resuits for the
nine months petiod ended 31 December 2015 which was prepared in accordance with the recognition
and measurement principles laid down in Accounting Standard (AS) 25, Interim Financial Reporting,
issyed’ pursuant to the Companies {Accounting Standards) Rules, 2006 read with Rule 7 of the
Companies (Accounts) Rules, 2014 in respect of Section 133 of the Companies Act, 2013 and other
accounting principles generally accepted in India; and our audit of the annual financial statements
which have been prepared in accordance Companies (Accounting Standards) Rules, 2006 read with
Rule 7 of the Companies {Accounts) Rules, 2014 in respect of Section 133 of the Companies Act,
2013 and othet accounting principles generally accepted in India

2. We conducted.pus.audit-in.accordance with the auditing standards generally accepted in India. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether

J Walker Chandiok & Co LLP i ragistered wth Iimited Hability
Bhartered Ascoustante with kbzolification aumber AAC-2085 and ils regislerad ‘
Dfficas in Bengalure, Chandigarh, Chennal, Guigaon, Hyderabad, Kochi, Hokata, Mumbal, New Dety, Hoida and Bune office ot L-41 Connaught Circus, Mew Uelhi, 1 10001, ndia



Walker Chandiok &Co LLLP

the financial results are frec of matetial misstatements. An audit includes examining, on a test basis,
evidence supporting the amounts disclosed as financial tesults. An andit also includes assessing the
accounting principles used and significant estimates made by management. We believe that our audit
provides 4 reasonable basis for our opinion,

3. In our opinion and to the best of our information and according to the explanations given to us, these
annual financial results:

(i) ate presented in accordance with the requirements of Regulation 33 of the SEBI {Listing
Obligations and Disclosure Requirements) Regulations, 2015 in this regard; and

() give a true and fair view of the net profit and other financial information for the quarter and year
ended 31 March 2016.

4, We draw your attention to the following:

Consequent to Section 80 IA, being amended by Finance Act 2009, dehying the benefit of
deduction under this Section to business in the nature of work contracts, with retrospective effect
from April, 2000, the Company based on a legal opinion believes that this amendment will not
impact its eligibility to claim deduction under the said section. Also based on the legal opinion, the
Company has filed a writ petition it the High Court, challenging the constitutional validity of the
tetrospective amendment.

The ultimate outcome of the matter cannot be presently determined and no provision for any
liability that may result has been made in the financial statements by the Company for the petiod
from 01 Apeil 2001 to 31 March 2009. However, such a liability on account of possible denial of
deduction prospectively from 01 April 2009 has been fully provided as current tax. Pursuant to
this, the estimated tax liability for the period from 01 April 2001 e 31 March 2009 amounting to
% 2,422 lakhs and interest there upon from 01 April 2001 to 31 March 2016 amounting to ¥ 2,855
lakhs have been considered as contingent liability as at 31 March 2016. Our opinion s not
modified in tespect of this matter.

RITSMRESY \ﬂg

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Rigistration MNo.: 001076N /N500013

pet. m‘

Pariner
Membership No. 206931

Place: Bucharest, Romania
© Date: 26 May 2016

Chartered Accountants



PRESS RELEASE May 26, 2016
For Immediate Publication Bucharest, Romania

WABAG announces FY 16 Results; Standalone Sales and EBITDA records
impressive growth of 23% and 27% respectively; Consolidated Sales and
EBITDA up by 5% each; Board recommends Final dividend of 200%

May 26, 2016: VA TECH WABAG LIMITED, a leading Indian Multinational Company in the
water sector today announced its financial results for the quarter and full year ended
31 March, 2016.

Key Highlights:

e Standalone Sales & EBTIDA up by 23% and 27% respectively in FY16

o Consolidated Sales & EBITDA up by 5% each in FY 16

e Order Book of over Rs. 8,300 Crores including Framework contracts of about Rs.
1,000 crores

Standalone recorded highest ever Sales this year of Rs. 1,503 crores as compared to Rs.
1,220 crores last year registering an impressive growth of 23%. EBITDA at Rs. 195 crores
for FY 16 recorded a growth of 27% as against Rs. 154 crores in FY 15. Net Profit stood at
Rs. 117 crores as against Rs. 90 crores during previous year recording a growth of 30%.

On a consolidated basis the Company reported Sales of Rs. 2,542 crores in FY16 as
compared to Rs. 2,428 crores in FY15 registering a marginal growth of 5% over FY15.
Consolidated EBITDA was up by 5% and stood at Rs. 221 crores as against Rs. 211 crores
in FY15. Net Profit for the year stood at Rs. 92 crores as compared to 110 crores in FY15.
The Board of Directors at their meeting held today has recommended a dividend of
200% i.e., Rs. 4/per share on the paid up equity capital of the Company.

The Company won orders of over Rs, 5,000 crores in FY 16, the highest ever order intake
achieved by the Company in a single financial year. The Company’s order book stands at
over Rs. 8,300 crores as on 31% March 2016, including Rs. 1,000 crores of Framework
Contract.



Commenting on the results, Mr. Rajiv Mittal, Managing Director, VA TECH WABAG
LIMITED said “Despite the tough global macro-economic conditions, the Company has
delivered good numbers; the liquidity stress in the market has impacted our bottomline
adversely. But, our proactive approach to focus on the international market on key big
ticket jobs have helped us in garnering orders of more than Rs. 5,000 crores in the year.
With a healthy order book we see a good cutlook for the coming years.”

The key orders received during Q4 FY16 are.

1. The Polgahawela Water Treatment Plant Order in Sri Lanka was converted from
Framework contract into firm order intake following the signing of the loan
agreement between the Water Board of Sri Lanka and Exim Bank of India. The
order is worth USS 108 mn and is the second order secured from Sri Lanka by the
Company through Buyers Credit, the first one being the Dambulla order, which is
at an advanced stage of completion. The scope includes Design, Construction,
Testing and Commissioning of an Integrated Water Supply Scheme for

Polgahawela and adjoining areas.

2. The second major order won in Q4 FY16 was the 45 MLD Tertiary Treatment
Plant order from Chennai Metro Water. The order also includes Operation and
Maintenance of the plant for a period of 15 years. This wili be one of the biggest
reuse plants in the country. This project is a decisive step in the direction of
domestic wastewater recycling thus creating alternate sources of water wherein
treated water from the existing Koyambedu Sewage Treatment Plant will be
recycled and conveyed to various industries at Irungattukottai, Sriperumbudur
and Oragadam. The project will adopt a state-of-the-art ultra-filtration and
reverse osmosis technology to treat the secondary domestic waste water to

provide a consistent quality of water to various industries.

In the financial year 2016-17 till date, the Company has already garnered orders about
Rs. 500 crores. The key orders secured are to construct a ADB funded Waste Water
Treatment Plant in Nepal, an Industrial Desalination Plant for Reliance Industries in India
and an Industrial water treatment plant by the Company’s Czech Subsidiary.
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For Further information, please contact:

Mr. T V Gopal, Chief Manager - Public Relations )
VA TECH WABAG LIMITED | Tel: +91 4439232260 | Email: tv_gopal@wabag.in

About WABAG: Around the world, the WABAG name stands for innovative and successful
-solutions in the water engineering sector. As an internationally respected expert group, we act
as a systems specialist and full service provider with a focus on the planning, installation and
operaticn of drinking and wastewater plants for [ocal government and industry in the growth
markets of Asia, North Africa, Middle East, the Central and Eastern Europe states. The WABAG
Group represents a leading multinational player with a workforce of over 2,000 and has
companies and offices in more than 22 countries. It disposes over unique technological know-
how, based on innovative, patented technologies and long-term experience. Since 1995,
WABAG has completed over 800 water and wastewater plants worldwide. Through the
conservation and ecological use of the world's most valuable resource, WABAG has made a
sustained contribution to an improvement in the quality of life of well over a hundred million
people. WABAG is thus one of the world's leading partners for investments in a future that is
worth living.



