THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. If you are in any doubt about

the contents of this document or as to the action you should take, you should immediately consult your stockbroker,
bank manager, solicitor, accountant or other independent financial adviser duly authorised under the Financial
Services and Markets Act 2000 if you are resident in the United Kingdom or, if not, another appropriately authorised
independent financial adviser. The whole text of this document should be read.

If you sell or otherwise transfer or have sold or otherwise transferred all of your common shares of US$0.50 each in the capital of
Lancashire Holdings Limited ("Common Shares"), please forward this document, together with the accompanying Form of Proxy,
Form of Direction and the 2015 Annual Report and Accounts to the stockbroker, bank or other agent who arranged the sale or
transfer for transmission to the purchaser or transferee. If you have sold or transferred part of your holding of Common Shares
you are advised to consult your stockbroker, bank or other agent who arranged the sale or transfer.

Lancashire Holdings Limited

(Incorporated and registered in Bermuda under registration number EC37415)

Notice of Annual General Meeting

Notice of the Annual General Meeting of Lancashire Holdings Limited to be held at 29th Floor, 20 Fenchurch Street,
London EC3M 3BY on 4 May 2016 commencing at 2.00pm UK time is set out on pages 6-7 of this document.

Holders of Common Shares ("Shareholders") will find enclosed a Form of Proxy for use at the Annual General Meeting.
Holders of Depository Interests in the Common Shares will find a Form of Direction by which they can instruct Capita IRG
Trustees Limited ("Depository”) to vote in respect of their interest. To be valid, the enclosed Form of Proxy must be received
by Capita Asset Services, PXS1, 34 Beckenham Road, Beckenham, Kent BR3 4ZF not later than 48 hours before the time
appointed for the holding of the Annual General Meeting. To be valid, the enclosed Form of Direction must be received not
later than 72 hours before the time appointed for the holding of the Annual General Meeting. Arrangements have also been
made for CREST members to vote electronically through the CREST proxy voting service in accordance with the procedures
set out in the CREST Manual. Further details regarding CREST are included in notes (iv) and (v) on page 8 of this document.

Your attention is also drawn to the letter from the Chairman of Lancashire Holdings Limited, which is
set out on pages 3-5 of this document recommending that you vote in favour of the resolutions to be
proposed at the Annual General Meeting.



Note Regarding Forward-Looking Statements

Certain statements and indicative projections (which may include modeled loss scenarios) made in the Chairman's letter

in this document that are not based on current or historical facts are forward-looking in nature including, without limitation,
statements containing the words "believes”, "anticipates”, "plans", "projects", "forecasts”, "guidance"”, "intends", "expects",
"estimates”, "predicts”, "may", "can", "likely", "will", "seeks", "should", or, in each case, their negative or comparable
terminology. All such statements other than statements of historical facts including, without limitation, the financial
position of the Company and its subsidiaries (the "Group"), the Group's liquidity, results of operations, prospects, growth,
capital management plans and efficiencies, ability to create value, dividend policy, operational flexibility, composition of
management, business strategy, plans and objectives of management for future operations (including development plans
and objectives relating to the Group's insurance business) are forward-looking statements. Such forward-looking statements
involve known and unknown risks, uncertainties and other important factors that could cause the actual results, performance
or achievements of the Group to be materially different from future results, performance or achievements expressed or

implied by such forward-looking statements.

These factors include, but are not limited to: the Group's ability to integrate its businesses and personnel; the successful
retention and motivation of the Group's key management; the increased regulatory burden facing the Group; the number and
type of insurance and reinsurance contracts that the Group writes or may write; the Group's ability to implement successfully
its business strategy during 'soft' as well as 'hard' markets; the premium rates which may be available at the time of such
renewals within the Group's targeted business lines; the possible low frequency of large events; potentially unusual loss
frequency; the impact that the Group's future operating results, capital position and rating agency and other considerations
may have on the execution of any capital management initiatives or dividends; the possibility of greater frequency or severity
of claims and loss activity than the Group's underwriting, reserving or investment practices have anticipated; the reliability
of, and changes in assumptions to, catastrophe pricing, accumulation and estimated loss models; increased competition

from existing alternative capital providers, insurance linked funds and collateralised special purpose insurers and the related
demand and supply dynamics as contracts come up for renewal; the effectiveness of the Group's loss limitation methods;

the potential loss of key personnel; a decline in the Group's operating subsidiaries' rating with A.M. Best, Standard & Poor's,
Moody's or other rating agencies; increased competition on the basis of pricing, capacity, coverage terms or other factors;

a cyclical downturn of the industry; the impact of a deteriorating credit environment for issuers of fixed income investments;
the impact of swings in market interest rates and securities prices; a rating downgrade of, or a market decline in, securities in
its investment portfolio; changes in governmental regulations or tax laws in jurisdictions where the Group conducts business;
any of the Group's Bermudian subsidiaries becoming subject to income taxes in the United States or the United Kingdom; the
inapplicability to the Group of suitable exclusions from the UK CFC regime; and any change in UK government policy which
impacts the CFC regime.

These forward-looking statements speak only as at the date of publication. Lancashire Holdings Limited expressly disclaims
any obligation or undertaking (save as required to comply with any legal or regulatory obligations including the rules of the
London Stock Exchange) to disseminate any updates or revisions to any forward-looking statements to reflect any changes
in the Group's expectations or circumstances on which any such statement is based.

Expected Timetable of Principal Events

Publication of this document and posting to Shareholders 14 March 2016
Voting record date 5.00pm UK time on 1 April 2016
Latest time and date for receipt of Forms of Direction 2.00pm UK time on 1 May 2016
Latest time and date for receipt of Forms of Proxy 2.00pm UK time on 2 May 2016
Time and date of Annual General Meeting 2.00pm UK time on 4 May 2016
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Letter from the Chairman of Lancashire Holdings Limited
(the "Company")

(Incorporated and registered in Bermuda under registration number EC37415)

Directors: Head Office:
Peter Clarke, Non-Executive Director 29th Floor
Emma Duncan, Non-Executive Director 20 Fenchurch Street
Simon Fraser, Senior Independent Director London EC3M 3BY
Samantha Hoe-Richardson, Non-Executive Director United Kingdom
Alex Maloney, Chief Executive Officer
Tom Milligan, Non-Executive Director Registered Office:
Martin Thomas, Non-Executive Chairman Power House
Elaine Whelan, Chief Financial Officer 7 Par-la-Ville Road
Hamilton HM 11
Bermuda

14 March 2016

To all Shareholders:

Dear Shareholder,

Notice of Annual General Meeting and recommendation to vote in favour of the Resolutions

| am writing to give you details of the business proposed to be considered at the Company's forthcoming Annual General
Meeting ("AGM") to be held at 29th Floor, 20 Fenchurch Street, London EC3M 3BY on 4 May 2016 commencing at 2.00pm
UK time. The notice convening the AGM is set out on pages 6-7 of this document.

Proposed Business of the AGM

1. Accounts and Auditors (Resolutions 1, 2, 3 and 4)

Resolutions are proposed to receive the Company's audited consolidated financial statements and to approve the Annual
Report on Remuneration, which are contained in the 2015 Annual Report and Accounts (Resolutions 1 and 2), to re-appoint
the Company's auditors (Resolution 3), and to authorise the Company's board of directors (the "Board") to set the auditors'
remuneration (Resolution 4).

Resolution 2 seeks Shareholders' approval for the Annual Report on Remuneration as set out in the second part of the
Directors' Remuneration Report, on pages 71 to 88 of the 2015 Annual Report and Accounts. The Directors' Remuneration
Policy, which describes the Company's remuneration policy for 2014 and the following two years, was approved by a binding
Shareholder vote at the annual general meeting held on 30 April 2014.

The Company's auditors, Ernst & Young LLP, have audited those parts of the Directors' Remuneration Report required to be
audited and their report may be found on pages 96 to 101 of the 2015 Annual Report and Accounts.

2. Re-election of Directors (Resolutions 5, 6,7, 8,9, 10 and 11)

The UK Corporate Governance Code (the "Code") recommends that all Directors of FTSE 350 companies should be subject
to annual re-election by shareholders. Accordingly, all the Directors of the Company (apart from me, as in accordance with
the announcement made on 18 February 2016, | will retire from the Board at the conclusion of the AGM) are submitting
themselves for re-election at the AGM. In the Board's view, each Director continues to make an effective contribution to the
deliberations of the Board and to demonstrate commitment to their role. This view is supported by my own review of their
performance following our triennial externally facilitated evaluation of the Board.

Further information about the performance evaluation process and the Directors, including their biographies, is set out in
the accompanying 2015 Annual Report and Accounts.

The Board considers all the Non-Executive Directors to be independent within the meaning of the Code.

3. Renewal of general and unconditional authority to allot shares (Resolution 12)

Pursuant to Bye-law 2.4 of the Company's Bye-laws, the Board is seeking Shareholders' approval to renew the general and
unconditional authority granted to the Directors to allot Relevant Securities (as defined in Bye-law 2.4(b)) up to an aggregate
nominal value of US$33,556,986, an amount equal to approximately one-third of the issued Common Share capital of the
Company as at the date of this document. The Directors of the Company have no present intention of issuing any Relevant
Securities pursuant to this authority, but believe it to be in the best interests of the Company for the Board to be granted
this authority to take advantage of appropriate opportunities.

The authority granted by this resolution will be exercised only if the Directors of the Company believe that to do so would
be in the best interests of the Company. Unless otherwise renewed or revoked by the Shareholders in general meeting, this
authority will expire at the conclusion of the annual general meeting of the Company in 2017 or, if earlier, 15 months from
the date the relevant resolution is passed.
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Letter from the Chairman of Lancashire Holdings Limited (the "Company") continued

4. Renewal of authority to allot shares for cash on a non pre-emptive basis (Resolution 14)

Pursuant to Bye-law 2.6 of the Company's Bye-laws, the Board is seeking Shareholders' authorisation for the Directors of the
Company to allot Equity Securities (as defined in Bye-law 2.5(g)) up to an aggregate nominal value of US$15,100,644 on a
non pre-emptive basis, such amount being approximately 15 per cent of the Company's issued share capital as at the date

of this document. The Bye-laws of the Company require that, unless Shareholders resolve otherwise, any Equity Securities
allotted for cash must be offered to existing holders of Relevant Shares, Relevant Employee Shares and Relevant Warrant
Shares (each as defined in Bye-law 2.5(g)) pro rata to their existing shareholdings. The Bye-laws permit this requirement to
be disapplied and the purpose of this resolution is to authorise the Board to allot Equity Securities as if such provisions did
not apply in certain circumstances, when the Board considers that to do so would be in the best interests of the Company.

The Board acknowledges that the amount of the pre-emption disapplication for which authority is requested is above the

5 per cent level that is considered routine by UK investors and investor groups. In seeking this authorisation, the Board's
resolve has been strengthened over a number of years through its extensive engagement with the Company's Shareholders,
to whom we have explained the need to maintain competitiveness in the face of changing market circumstances.

In the last few years a similar resolution has been overwhelmingly supported by the Company's Shareholders: in 2011, a
Special Resolution requesting authority at 10 per cent was approved on 18 August 2011 by 95.62 per cent of the votes cast,
and at the annual general meeting held on 3 May 2012 a similar resolution was approved by 94.74 per cent of the votes cast.
At the annual general meeting held on 1 May 2013 a Special Resolution requesting authority at the 15 per cent level was
approved by 96.46 per cent of the votes cast, and at the annual general meeting held on 30 April 2014 a similar resolution
was approved by 95.34 per cent of the votes cast. At the annual general meeting held on 29 April 2015 a similar resolution
was approved by 95.97 per cent of the votes cast.

The strategic business case is described in more detail below. In the Board's view it wholly justifies the larger pre-emption
disapplication, in line with the principles published by the UK Pre-emption Group, which are supported by UK investor groups.

As a Company, we seek to be nimble in our capital management strategy, returning our Shareholders' capital to them

when we do not need it for underwriting purposes. The Board believes strongly that the converse of this strategy is that the
Company should have the flexibility to raise capital quickly if the need ever arises, particularly with the influx of third party
capital to the sector, in structures that allow it to be put to use at very short notice. At current share prices (calculated during
the period immediately prior to the printing of this document), the proposed authority would enable the Company to raise
approximately US$231 million. The Company does not expect to utilize this authority as a response to normal loss events.
Rather, this authority will be utilized to respond to a significant 'market moving' loss event, for example, an industry loss in
excess of Hurricane Katrina. Shareholders will note the peak zone elemental loss exposures of the Company as at the end of
2015, set out at page 115 of the 2015 Annual Report and Accounts. The request for the 15 per cent authority at the current
share price (calculated during the period immediately prior to the printing of this document) would enable the Company to
replenish the vast majority of the capital exposed under its maximum one in one hundred peak loss exposure for a Non-Gulf
of Mexico - U.S. Hurricane loss, which as at 31 December 2015 stood at US$236.2 million.

The Company operates in a market that rewards the fastest to react; those who can play a role in benchmarking an adjusted
pricing regime, as well as meeting brokers' needs for immediate capacity. In this way, first movers make the new market.
The Board is recommending that, as in previous years, Shareholders vote for this first mover advantage. Your support for
Resolution 14 will help give the Company greater competitive parity with its insurance company peers, particularly those
of its competitors operating in the Bermuda and U.S. markets, as well as providers of and vehicles for third-party capital.

However, the Board has no immediate intention to use this authority. If as a result of a major market loss current capital
levels are reduced, the Board considers that it is important to provide the Company with immediate access to a full range
of financing options both from a risk management perspective and to reinforce the Company's strategy of managing capital
actively and prudently.

The Company's active capital management strategy continues to be demonstrated by the special dividend declared in
November 2015 for the 2015 year of US$0.95 per share.

Unless otherwise renewed or revoked by the Shareholders in general meeting, this authority will expire at the conclusion of
the annual general meeting of the Company in 2017 or, if earlier, 15 months from the date the relevant resolution is passed.

5. Resolution to authorise the Company to purchase its own shares (Resolution 15)

The Board is seeking Shareholders' approval to renew the authority granted to the Company by the Shareholders at the
annual general meeting held on 29 April 2015. Pursuant to such authority, the Company is generally and unconditionally
authorised to make one or more market purchases of the issued Common Shares of the Company up to an aggregate nominal
value of US$10,067,096, an amount equal to approximately 10 per cent of the issued Common Share capital of the Company
as at the date of this document, at a price of not less than the nominal value of the Common Shares (exclusive of expenses
payable by the Company).

The maximum price per Common Share (exclusive of expenses payable by the Company) that may be paid under the
authority shall not exceed the higher of: (i) 5 per cent above the average of the closing middle market quotations of the
Company's Common Shares derived from the London Stock Exchange Daily Official List for the 5 business days before the
purchase is made; and (i) an amount equal to the higher of the price of the last independent trade and the highest current
independent bid for the Common Shares on the London Stock Exchange at the time of purchase. Purchases may otherwise

be made in such manner and on such terms as the Board or any authorised committee may from time to time determine.
Purchases would only be made if the effect would be expected to improve earnings per share and the Board considers that it
would be in the best interests of the Company to do so. Pursuant to the Bye-laws of the Company, no purchase can be made
if the Board determines that it would result in a non-de minimis adverse tax, legal or regulatory consequence to the Company,
any of its subsidiaries or any holder of shares or its affiliates.
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The Company cannot by law (in respect of the par value of the shares to be purchased) purchase its own shares except out of:
(@) the capital paid up thereon; or

(b) the funds of the Company which would otherwise be available for dividend payment or distribution; or

(c) the proceeds of a fresh issue of shares made for the purpose of the repurchase, and

the premium if any payable on the repurchase is provided out of the funds of the Company which would otherwise be
available for dividend payment or distribution or out of the Company's share premium account before the repurchase date.

Unless otherwise renewed or revoked by the Shareholders in general meeting, this authority will expire on the conclusion of
the annual general meeting of the Company in 2017 or, if earlier, 15 months from the date the relevant resolution is passed.

This resolution complies with the current guidance issued by The Investment Association and the Board will have regard to
any guidance issued by The Investment Association that may be published at the time of any such purchase of issued
Common Shares of the Company.

Any shares repurchased by the Company will be cancelled or held as treasury shares.

6. Resolution to amend the Company's Bye-laws (Resolution 13)
Pursuant to Bye-law 88.1 of the Company's Bye-laws, the Board is seeking Shareholders' approval to amend the Company's
Bye-laws. There are two changes proposed.

(@) Itis proposed to insert a new Bye-law 18.5 in Bye-law 18, to provide the Board with the discretion to cancel or defer a
dividend or distribution in circumstances where this may be necessary or appropriate to comply with any applicable law
or regulation or to meet any applicable capital or solvency requirement.

The new EU prudential regulatory regime for insurers (known as "Solvency I1") applied to the Company with effect from 1
January 2016. In order for the Company's Common Shares to be counted towards the capital and solvency requirements
of the new regime, any dividends declared by the Company (and other distributions) must be capable of being cancelled
or deferred at any time before payment if the relevant capital or solvency requirements have been breached or payment
of the dividend (or other distribution) would lead to such a breach.

To provide the Board with sufficient flexibility for the Company to comply with the new regime, the circumstances

in which a dividend (or other distribution) may be cancelled or deferred have been drafted widely. The Board will
exercise this power in line with their duties to the Company. They do not expect to cancel or defer a dividend (or other
distribution) except where they believe that it may be necessary or appropriate to do so because of the applicable legal,
regulatory, capital or solvency requirements.

(b)  During 2015 the remaining warrants to purchase the Company's Common Shares (that were issued on 16 December 2005)
were exercised and there are no more warrants over Common Shares in issue. Accordingly, it is proposed to amend the
Bye-laws to remove references to "Warrant Certificates", "Warrant Holders", "Warrant Shares" and "Relevant
Warrant Shares".

A draft of the Bye-laws, including the proposed amendments, is available on the Company's website at www.lancashiregroup.com

Voting

A Form of Proxy for use by Shareholders at the AGM is enclosed with this document. Whether or not you propose to
attend the AGM, you are urged to complete and sign the Form of Proxy in accordance with the instructions printed
thereon and to return it to the Company's Registrars, Capita Asset Services, PXS1, 34 Beckenham Road, Beckenham,
Kent BR3 4ZF, as soon as possible and in any event so as to be received no later than 2.00pm UK time on 2 May 2016
(being 48 hours before the time appointed for the holding of the AGM). The return of a completed Form of Proxy or
the submission by CREST members of an electronic proxy appointment will not preclude you from attending the AGM
and voting in person, should you so wish.

Holders of Depository Interests in the Company wishing to instruct Capita IRG Trustees Limited, the Depository, to
vote in respect of the holder's interest should use the enclosed Form of Direction. The completed Form of Direction
must be received by Capita Asset Services, PXS1, 34 Beckenham Road, Beckenham, Kent BR3 4ZF, as soon as possible
and in any event so as to be received no later than 2.00pm UK time on 1 May 2016 (being 72 hours before the time
appointed for the holding of the AGM).

Record Date

Only Shareholders entered on the register of members of the Company at 5.00pm UK time on 1 April 2016 shall be entitled to
attend and vote at the AGM in respect of the number of Common Shares registered in their name at that time. Changes to
entries on the register of members after 5.00pm UK time on 1 April 2016 shall be disregarded in determining the rights of any
person to attend or vote at the meeting. The length of time between the record date and the AGM is necessary to allow sufficient
time to complete the voting cut-back calculations as required by Bye-laws 40 and 41 (inclusive) of the Bye-laws of the Company.

Recommendation

The Directors believe that the resolutions to be proposed at the AGM and set out in the notice convening the AGM are in the
best interests of the Company and its Shareholders as a whole, for the reasons stated. Accordingly, the Board recommends
Shareholders to vote in favour of all resolutions to be proposed at the AGM. Each Director who holds Common Shares in the
Company intends to vote in favour of all the resolutions in respect of his or her own shareholding.

Yours faithfully,

Martin Thomas
Chairman
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Lancashire Holdings Limited
Notice of Annual General Meeting

NOTICE IS HEREBY GIVEN that the 2016 Annual General Meeting of the Company will be held at 29th Floor, 20 Fenchurch
Street, London EC3M 3BY on 4 May 2016 commencing at 2.00pm UK time, for the purpose of considering and, if thought fit,
passing the following resolutions.

Resolutions 1-13 (inclusive) will be considered and, if thought fit, passed as ordinary resolutions. Resolutions 14 and 15 will be
considered and, if thought fit, passed as Special Resolutions (as defined in the Bye-laws).

ORDINARY RESOLUTIONS

1.
2.

10.

1.

12.

13.

To receive the Company's audited consolidated financial statements for the year ended 31 December 2015.

To approve the Annual Report on Remuneration as set out in the second part of the Directors' Remuneration Report
for the year ended 31 December 2015.

To re-appoint Ernst & Young LLP of 25 Churchill Place, Canary Wharf, London E14 5EY, England as auditors of the
Company, to hold office from the conclusion of this Annual General Meeting until the conclusion of the next annual
general meeting at which the Company's financial statements are presented.

To authorise the Board of Directors, who may delegate this authority to the Board's audit committee, to set the
auditors' remuneration.

To re-elect Peter Clarke as a Director of the Company, to hold office until the next annual general meeting or until
his successor is elected or appointed or his office is otherwise vacated.

To re-elect Emma Duncan as a Director of the Company, to hold office until the next annual general meeting or until
her successor is elected or appointed or her office is otherwise vacated.

To re-elect Simon Fraser as a Director of the Company, to hold office until the next annual general meeting or until
his successor is elected or appointed or his office is otherwise vacated.

To re-elect Samantha Hoe-Richardson as a Director of the Company, to hold office until the next annual general
meeting or until her successor is elected or appointed or her office is otherwise vacated.

To re-elect Alex Maloney as a Director of the Company, to hold office until the next annual general meeting or until
his successor is elected or appointed or his office is otherwise vacated.

To re-elect Tom Milligan as a Director of the Company, to hold office until the next annual general meeting or until
his successor is elected or appointed or his office is otherwise vacated.

To re-elect Elaine Whelan as a Director of the Company, to hold office until the next annual general meeting or until
her successor is elected or appointed or her office is otherwise vacated.

To grant the Directors of the Company a general and unconditional authority, pursuant to Bye-law 2.4 of the Company's
Bye-laws, to allot Relevant Securities (within the meaning of that Bye-law), up to an aggregate nominal value of
US$33,556,986, an amount equal to approximately one-third of the issued Common Share capital of the Company as
at the date of this document, provided that: (i) unless otherwise renewed or revoked in general meeting, this authority
will expire at the conclusion of the annual general meeting of the Company in 2017 or, if earlier, 15 months from the
date the relevant resolution is passed; (i) the Company shall be entitled to make, before expiry of such authority, any
offer or agreement which would or might require Relevant Securities to be allotted after such expiry and the Directors
may allot such Relevant Securities in pursuance of such offer or agreement as if such authority had not expired; and
(iii) such authority shall be in substitution for any and all authorities previously conferred upon the Directors for the
purposes of Bye-law 2.4 but without prejudice to the allotment of any Relevant Securities already made or to be made
pursuant to such authorities.

To approve that the Company's Bye-laws be amended as follows:
(@) by the insertion of a new Bye-law 18.5:

"18.5 Any dividend or other distribution shall, at any point prior to its payment, be cancellable (and may be withheld)
or deferrable by the Board if it considers, in its sole discretion, that such cancellation (and withholding) or deferral is or
may be necessary or appropriate:

(@) asaresult of any applicable law or regulation; or

(b) in order otherwise to meet any capital or solvency requirement applicable to the Company or any member
of the Group.

Accordingly, notwithstanding the terms of any resolution of the Company or decision by the Board, any dividend or
other distribution declared by such resolution or that is the object of a decision of the Board shall be payable subject

in each case to the condition that it shall not have been cancelled (and withheld) or deferred by the Board prior to its
payment (whether or not such conditionality is expressly provided for in the relevant resolution or decision of the
Board). If the Board acts in good faith, it does not incur any liability to any shareholders of the Company, any transferor
or transferee of shares in the Company or any of them in respect of any decision by the Board to cancel (and withhold)
or defer a dividend or other distribution in accordance with this Bye-law.";

(b)  in Bye-law 1.1 to delete the definition of Warrant Certificates;
(c)  in Bye-law 2.4(b)(i) to delete the words "and any warrants exercised under the Warrant Certificates";

(d) inBye-laws 2.5(a)(i), 2.5(b) and 2.5(f) to delete the words "or Relevant Warrant Shares";
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(e) inBye-law 2.5(g)(D)(ii) to delete the words "or pursuant to any warrants exercised under the Warrant Certificates";
and

(f)  in Bye-law 2.5(g) to delete the definition of Relevant Warrant Shares.

SPECIAL RESOLUTIONS
14. That, subject to and conditional on the passing of Resolution 12, the Directors of the Company be authorised, in

15.

accordance with Bye-law 2.6 of the Company's Bye-laws, to allot Equity Securities (within the meaning of Bye-law
2.5(g)) for cash pursuant to the authority conferred by Resolution 12 as if Bye-law 2.5(a) of the Company's Bye-laws
did not apply to such authority up to an aggregate nominal value of US$15,100,644, such amount being approximately
15 per cent of the Company's issued share capital as at the date of this document, provided that, unless otherwise
renewed or revoked by the Shareholders in general meeting, this authority will expire at the conclusion of the annual
general meeting of the Company in 2017 or, if earlier, 15 months from the date the relevant resolution is passed and
provided that the Company may before such expiry make any offer or agreement which would or might require
Common Shares to be allotted after such expiry and the Directors may allot such Common Shares in pursuance

of such offer or agreement as if Bye-law 2.5(a) did not apply.

That the Company be generally and unconditionally authorised, in accordance with Bye-law 3 of the Company's
Bye-laws and pursuant to section 42A of the Companies Act of Bermuda, to make one or more market purchases of
any of its common shares of US$0.50 each ("Common Shares") in such manner and on such terms as the Directors
of the Company or any authorised committee thereof may from time to time determine provided that:

(@) the maximum number of Common Shares hereby authorised to be purchased shall be 20,134,191 (representing
approximately 10 per cent of the issued Common Share capital of the Company as at the date of this document);

(b)  the minimum price (exclusive of expenses payable by the Company) which may be paid for a Common Share shall
be US$0.50;

(c) the maximum price (exclusive of expenses payable by the Company) which may be paid for a Common Share shall
be the higher of:

(i) 5 per cent above the average of the closing middle market quotations for a Common Share of the Company
taken from the London Stock Exchange Daily Official List for the 5 business days immediately preceding the
day on which the Common Share is contracted to be purchased; and

(i)  the higher of the price of the last independent trade and the highest current independent bid for the
Common Shares on the London Stock Exchange at the time of purchase as stipulated by Article 5(1) of the
Commission Regulation (EC) No.2273/2003 of 22 December 2003 implementing the Market Abuse Directive
(Directive 2003/6/EC of the European Parliament and of the Council) as regards exemptions for buy-back
programmes and stabilisation of financial instruments;

(d) unless otherwise renewed or revoked by the Shareholders in a general meeting this authority will expire on the
conclusion of the annual general meeting of the Company in 2017 or, if earlier, 15 months from the date the

relevant resolution is passed; and

(e) the Company shall be entitled under such authority to make at any time before its expiry or termination any
contract to purchase its own shares which will or may be executed wholly or partly after the expiry of the
authority, and may make a purchase of Common Shares in pursuance of any such contract.

By order of the Board
Christopher Head
Company Secretary

14 March 2016

Head Office:

29th Floor

20 Fenchurch Street
London EC3M 3BY
United Kingdom

Registered Office:
Power House

7 Par-la-Ville Road
Hamilton HM 11
Bermuda

Registration number:
EC37415
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Lancashire Holdings Limited
Notice of Annual General Meeting continued

Notes:

Only those Shareholders entered on the register of members of the Company at 5.00pm UK time on 1 April 2016 shall
be entitled to attend and vote at the meeting in respect of the number of Common Shares registered in their name at
that time. Changes to entries on the register of members after 5.00pm UK time on 1 April 2016 shall be disregarded in
determining the rights of any person to attend or vote at the meeting.

A Shareholder entitled to attend and vote at the meeting convened by this notice or any adjournment thereof is
entitled to appoint one or more proxies to attend, speak and vote instead of him. A proxy need not be a member
of the Company.

To be valid, the enclosed Form of Proxy must be lodged with Capita Asset Services, PXS1, 34 Beckenham Road,
Beckenham, Kent BR3 4ZF not later than 48 hours before the time appointed for the meeting or any adjournment
thereof, together, if appropriate, with the power of attorney or other written authority, if any, under which it is signed
(or a duly certified copy of such power) or, where the Form of Proxy has been signed by an officer on behalf of a
corporation, a duly certified copy of an authority under which it is signed. Completion and return of a Form of Proxy
(or submission of proxy instructions electronically) will not preclude a Shareholder from attending the meeting and
voting in person.

CREST members who wish to vote using the CREST electronic proxy voting service may do so for the AGM and any
adjournment(s) thereof by using the procedures described in the CREST Manual (available via www.euroclear.com).
CREST personal members or other CREST sponsored members, and those CREST members who have appointed a
voting service provider should refer to their CREST sponsors or voting service provider(s), who will be able to take the
appropriate action on their behalf.

In order for a proxy appointment or instruction made by means of CREST to be valid, the appropriate CREST message

(a "CREST Proxy Instruction") must be properly authenticated in accordance with Euroclear UK & Ireland Limited's
specifications and must contain the information required for such instructions, as described in the CREST Manual. The
message must be transmitted so as to be received by the Company's agent, Capita Asset Services (CREST Participant ID:
RA10), no later than 48 hours before the time appointed for the meeting. For this purpose, the time of receipt will be
taken to be the time (as determined by the time stamp applied to the message by the CREST Application Host) from
which the Company's agent is able to retrieve the message by enquiry to CREST in the manner prescribed by CREST.
After this time any change of instructions to proxies appointed through CREST should be communicated to the
appointee through other means.

CREST members and, where applicable, their CREST sponsor or voting service provider should note that Euroclear UK &
Ireland Limited does not make available special procedures in CREST for any particular messages. Normal system timings
and limitations will therefore apply in relation to the input of CREST Proxy Instructions. It is the responsibility of the
CREST member concerned to take (or, if the CREST member is a CREST personal member or sponsored member or has
appointed a voting service provider, to procure that his CREST sponsor or voting service provider takes) such action as
shall be necessary to ensure that a message is transmitted by means of the CREST system by any particular time. In this
connection, CREST members and, where applicable, their CREST sponsor or voting service provider are referred in
particular to those sections of the CREST Manual concerning practical limitations of the CREST system and timings.

The Company may treat as invalid a CREST Proxy Instruction in the circumstances set out in Regulation 35(5)(a) of the
Uncertificated Securities Regulations 2001.

Any holders of Depository Interests in the Company who do not lodge their voting instructions via the CREST Electronic
Proxy Appointment Service may submit the enclosed Form of Direction together with the power of attorney or other
authority (if any) under which it is signed, or a notarially or otherwise certified copy of such power or authority, to
Capita Asset Services, PXS1, 34 Beckenham Road, Beckenham, Kent BR3 4ZF not later than 72 hours before the time
appointed for the holding of the Annual General Meeting.

As at 10 March 2016, being the latest practicable business day prior to the publication of this notice, the Company's
issued share capital consisted of 201,341,918 Common Shares of $0.50 each of which 1,841,526 Common Shares were
held in treasury. Therefore, total exercisable voting rights in the Company as at 10 March 2016 was 199,500,392.

Copies of the letters of appointment of the Non-Executive Directors are available for inspection during normal
business hours at the Company's registered office and at Lancashire's head office, 29th Floor, 20 Fenchurch Street,
London EC3M 3BY and at the place of the AGM for 15 minutes prior to the meeting and during the meeting.
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1. Definitions

11

INTERPRETATION

In these Bye-laws, the following words and expressions shall, where not inconsistent with the

context, have the following meanings, respectively:

Act

Alternate Director

Attribution Percentage

Auditor

Board

City Code

Code

Company

the Companies Act 1981, as amended from time to time;

an alternate director appointed in accordance with these

Bye-laws;

with respect to a Member, the percentage of the Member's
shares that are treated as Controlled Shares of a Tentative
9.5% U.S. Shareholder;

includes an individual or partnership;

the board of directors appointed or elected pursuant to these
Bye-laws and acting by resolution in accordance with the
Act and these Bye-laws or the directors present at a

meeting of directors at which there is a quorum;

The City Code on Takeovers and Mergers, as issued from
time to time by or on behalf of the Panel or any successor
to or replacement thereof from time to time issued by or on
behalf of the Panel or, for the avoidance of doubt, any

successor thereto or replacement body thereof;

the Internal Revenue Code of 1986, as amended, of the

United States of America;

the company for which these Bye-laws are approved and

confirmed;
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Controlled Shares

Depositary

Director

Employee Share Schemes

FCA

FSMA

Group

Indirect

all shares of the Company directly, indirectly or
constructively owned by a person as determined pursuant to
section 958 of the Code and Treasury Regulations

promulgated thereunder and under section 957 of the Code;

any person who is a member in the Company by virtue of
holding shares in the Company as trustee for those
individuals who have elected to hold shares in the
Company in dematerialised form though depositary

interests;

a director of the Company and shall include an Alternate

Director;

any employees' share scheme which the Company shall
from time to time adopt including, without limitation, the
Company's long term incentive plan adopted in 2005 and

restricted share scheme adopted in 2008;
the United Kingdom Financial Conduct Authority;

the United Kingdom Financial Services and Markets Act
2000 (as amended);

the Company and every company and other entity which is
for the time being controlled by or under common control
with the Company (for these purposes, "control™ means the
power to direct management or policies of the person in
question, whether by means of an ownership interest or

otherwise);

when referring to a holder or owner of shares, ownership of

shares within the meaning of section 958(a)(2) of the Code;
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Listing Rules

London Stock Exchange

Member

9.5% U.S. Shareholder

Notice

Officer

Panel

Register of Directors and Officers

the rules and regulations made by the FCA in its capacity
as the UKLA under the FSMA, and contained in the

UKLA's publication of the same name;
the London Stock Exchange plc;

the person registered in the Register of Members as the
holder of shares in the Company and, when two or more
persons are so registered as joint holders of shares, means
the person whose name stands first in the Register of
Members as one of such joint holders or all of such
persons, as the context so requires;

a "United States person™ as defined in the Code (a "U.S.
Person™) whose Controlled Shares constitute nine and one-
half percent (9.5%) or more of the voting power of all
issued shares of the Company and who generally would be
required to recognise income with respect to the Company
under section 951(a)(1) of the Code, if the Company were a
controlled foreign corporation as defined in section 957 of
the Code and if the ownership threshold under section
951(b) of the Code were 9.5%;

written notice as further provided in these Bye-laws unless

otherwise specifically stated;

any person appointed by the Board to hold an office in the

Company;

means the Panel on Takeovers and Mergers in the United
Kingdom, and any successor thereof or replacement body
thereto;

the register of directors and officers referred to in these

Bye-laws;
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Register of Members

Resident Representative

Secretary

Special Resolution

Tentative 9.5% U.S. Shareholder

Treasury Share

UKLA

the register of members referred to in these Bye-laws;

any person appointed to act as resident representative and

includes any deputy or assistant resident representative;

the person appointed to perform any or all of the duties of
secretary of the Company and includes any deputy or
assistant secretary and any person appointed by the Board
to perform any of the duties of the Secretary;

a resolution passed by a majority of not less than three-
fourths of such Members as (being entitled to do so) vote in
person or by proxy at a general meeting of the Company of
which notice specifying the intention to propose the

resolution as a special resolution has been duly given;

a U.S. Person that, but for adjustments or restrictions on
exercise of the voting power of shares pursuant to Bye-laws
40-44 (inclusive), would be a 9.5% U.S. Shareholder;

a share of the Company that was or is treated as having
been acquired and held by the Company and has been held
continuously by the Company since it was so acquired and

has not been cancelled;_ and

the United Kingdom Listing Authority, a division of the
FCA acting in its capacity as competent authority for the
purposes of Part VI of the FSMA;-and,

i . I . : I
B T e e e

pursuant to which the Company has granted warrants
I I bseribe for sl g
comnle o Do



Lancashire Holdings Limited Page 6

1.2

13

14

2.1

2.2

In these Bye-laws, where not inconsistent with the context:
@ words denoting the plural number include the singular number and vice versa;
(b) words denoting the masculine gender include the feminine and neuter genders;

(© words importing persons include companies, associations or bodies of persons whether

corporate or not;

(d) the words:
Q) "may" shall be construed as permissive; and
(i) "shall" shall be construed as imperative; and

(e unless otherwise provided herein, words or expressions defined in the Act shall bear the

same meaning in these Bye-laws.

In these Bye-laws expressions referring to writing or its cognates shall, unless the contrary
intention appears, include facsimile, printing, lithography, photography, electronic mail and

other modes of representing words in visible form.

Headings used in these Bye-laws are for convenience only and are not to be used or relied upon

in the construction hereof.

SHARES

Power to Issue Shares

Subject to these Bye-laws and to any resolution of the Members to the contrary, and without
prejudice to any special rights previously conferred on the holders of any existing shares or class
of shares, the Board shall have the power to issue any unissued shares of the Company on such

terms and conditions as it may determine.

Without limitation to the provisions of Bye-law 4, subject to the provisions of the Act, any

preference shares may be issued or converted into shares that (at a determinable date or at the
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2.3

2.4

option of the Company or the holder) are liable to be redeemed on such terms and in such

manner as may be determined by the Board before the issue or conversion.

Notwithstanding the foregoing or any other provision of these Bye-laws, the Company shall not
issue any shares or grant options or warrants in a manner that the Board determines in its sole
discretion may result in a non-de minimis adverse tax, legal or regulatory consequence to the

Company, any of its subsidiaries or any direct or indirect holder of shares or its affiliates.

@ The Directors shall not exercise any power to allot Relevant Securities (as defined
below), unless they are, in accordance with this Bye-law 2.4, authorised to do so by a

resolution of the Members in general meeting.

(b) In this Bye-law 2.4 "Relevant Securities" means:-

Q) shares in the Company other than shares allotted in pursuance of any Employee

Share Scheme and any warrants exercised under the Warrant Certificates;

and

(i) any right to subscribe for, or to convert any security into, shares in the Company
(other than shares so allotted); and a reference to the allotment of Relevant
Securities includes the grant of such a right but (subject to Bye-law 2.4(f) below),
not the allotment of shares pursuant to such a right.

(© Authority under this Bye-law 2.4 may be given for a particular exercise of the power or

for its exercise generally, and may be unconditional or subject to conditions.

(d) Any authority under this Bye-law 2.4 shall state the maximum amount of Relevant
Securities that may be allotted under it and the date on which it will expire, which must
be not more than 5 years from the date on which the resolution is passed by virtue of
which the authority is given; but such an authority may be previously revoked or varied

by a resolution of the Members in general meeting.

(e) Any authority under this Bye-law 2.4 may be renewed or further renewed by a resolution
of the Members in general meeting for a further period not exceeding 5 years; but the

resolution must state (or restate) the amount of Relevant Securities which may be allotted
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2.5

(f)

(9)

(h)

(a)

under the authority or, as the case may be, the amount remaining to be allotted under it,

and must specify the date on which the renewed authority will expire.

In relation to any authority under this Bye-law 2.4 for the grant of such rights as are
mentioned in Bye-law 2.4(b)(ii), the reference in Bye-law 2.4(d) (as also the
corresponding reference in Bye-law 2.4(e)) to the maximum amount of Relevant
Securities that may be allotted under the authority is to the maximum amount of shares

which may be allotted pursuant to the rights.

The Directors may allot Relevant Securities, notwithstanding that authority under this
Bye-law 2.4 has expired, if they are allotted in pursuance of an offer or agreement made
by the Company before the authority expired and the authority allowed it to make an
offer or agreement which would or might require Relevant Securities to be allotted after

the authority expired.

No breach of this Bye-law 2.4 shall affect the validity of any allotment of any Relevant

Security.

Subject to the provisions of this Bye-law 2.5 and Bye-law 2.6, the Company shall not
allot any Equity Securities (defined in Bye-law 2.5(g)):-

Q) on any terms to a person unless it has made an offer to each person who holds
Relevant Shares; or Relevant Employee Shares-erRelevant-Warrant-Shares (in
each case as defined in Bye-law 2.5(g)) to allot to him on the same or more
favourable terms a proportion of those securities which is as nearly as practicable
equal to the proportion in nominal value held by him (as the case may be) of the
aggregate of Relevant Shares; or Relevant Employee Shares—er—Relevant
Warrant-Shares; and

(i) to a person unless the period during which any such offer may be accepted has
expired or the Company has received notice of the acceptance or refusal of every

offer so made.
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(b)

(©)

(d)

(€)

(f)

Bye-law 2.5(a) does not apply to a particular allotment of Equity Securities if these are,
or are to be, wholly or partly paid up otherwise than in cash; and securities which the
Company has offered to allot to a holder of Relevant Shares; or Relevant Employee
Shares-er-Relevant-Warrant-Shares may be allotted to him, or anyone in whose favour
he has renounced his right to their allotment, without contravening Bye-law 2.5(a)(ii).
For these purposes, "paid up otherwise than in cash” means paid up otherwise than by
means of any of the following: cash received by the Company or a cheque received by
the Company in good faith which the Directors have no reason to suspect will not be paid
or a release of a liability of the Company for a liquidated sum or an undertaking to pay
cash to the Company at a future date, and "cash™ includes foreign currency.

Bye-law 2.5(a) does not apply to the allotment of securities which would, apart from a
renunciation or assignment of the right to their allotment, be held under any Employee

Share Scheme.

An offer to be made under Bye-law 2.5(a) shall be in writing and shall be made by giving
a notice containing the offer to a holder of shares in accordance with Bye-law 25
provided that, if the holder is the holder of a share warrant, the offer may be made by
causing it, or a notice specifying where a copy of it can be obtained or inspected, to be

published in the London Gazette.

The offer must state a period of not less than 21 days during which it may be accepted;
and the offer shall not be withdrawn before the end of that period.

The foregoing provisions of this Bye-law 2.5 are without prejudice to any enactment by
virtue of which the Company is prohibited (whether generally or in specified
circumstances) from offering or allotting Equity Securities to any person and are subject
to any exclusions or other arrangements which the Board may deem necessary or
desirable in relation to fractional entitlements or due to legal or practical problems arising
in or under the laws of, or the requirements of any regulatory body or stock exchange in,
any territory. Where the Company cannot by virtue of such an enactment offer or allot
Equity Securities to a holder of Relevant Shares; or Relevant Employee Shares—or
Relevant-Warrant-Shares, or the Board, in the exercise of its powers under this Bye-
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(9)

law, determines that such an offer or allotment shall not be made, those provisions shall
have effect as if the shares held by that holder were not Relevant Shares; or Relevant
Employee Shares-erRelevant-\Warrant-Shares.

For the purposes of this Bye-law 2.5 and Bye-law 2.6:-

(A) "Equity Security” means a Relevant Share in the Company (other than a bonus
share), or a right to subscribe for, or to convert securities into, Relevant Shares

in the Company.

(B) A reference to the allotment of Equity Securities or of Equity Securities
consisting of Relevant Shares of a particular class includes the grant of a right to
subscribe for, or to convert any securities into, Relevant Shares in the Company
or (as the case may be) Relevant Shares of a particular class; but such a
reference does not include the allotment of any Relevant Shares pursuant to
such a right;

(C) "Relevant Employee Shares™ means shares of the Company which would be
Relevant Shares in it but for the fact that they are held by a person who acquired

them in pursuance of any Employee Share Scheme;
(D) "Relevant Shares" means shares in the Company other than:-

Q) shares which as respects dividends and capital carry a right to participate

only up to a specified amount in a distribution, and

(i) shares which are held by a person who acquired them in pursuance of any
Employee Share Scheme erpursuantto-any-warrants-exercised-under
the-Warrant-Certificates-or, in the case of shares which have not been
allotted, are to be allotted in pursuance of such a scheme-erpursuantto
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2.6

(h)

(i)

(@)

(b)

(©)

A reference to a class of shares is to shares to which the same rights are attached as to
voting and as to participation, both as respects dividends and as respects capital, in a

distribution.

In relation to an offer to allot securities required by Bye-law 2.5(a), a reference in Bye-
law 2.5 (however expressed) to the holder of shares of any description is to whoever was
at the close of business on a date, to be specified in the offer and to fall in the period of

28 days immediately before the date of the offer, the holder of shares of that description.

Where the Directors are generally authorised for purposes of section 2.4, they may be
given power by a Special Resolution, to allot Equity Securities pursuant to that authority
as if:-

Q) Bye-law 2.5(a) did not apply to the allotment; or

(i)  that Bye-law 2.5(a) applied to the allotment with such modifications as the
Directors may determine,

and where the Directors make an allotment under this Bye-law 2.6, Bye-law 2.5 shall

have effect accordingly.

Where the Directors are authorised for purposes of Bye-law 2.4 (whether generally or

otherwise), the Company may by Special Resolution resolve either:-

Q) that Bye-law 2.5(a) shall not apply to a specified allotment of Equity Securities to
be made pursuant to that authority; or

(i) that Bye-law 2.5(a) shall apply to the allotment with such modifications as may be

specified in the resolution,
and where such a resolution is passed, Bye-law 2.5 shall have effect accordingly.

The power conferred by Bye-law 2.6(a) or a Special Resolution under Bye-law 2.6(b)

ceases to have effect when the authority to which it relates is revoked or would (if not
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renewed) expire; but if the authority is renewed, the power or (as the case may be) the
resolution may also be renewed, for a period not longer than that for which the authority

is renewed, by a Special Resolution.

(d) Notwithstanding that any such power or resolution has expired, the Directors may allot
Equity Securities in pursuance of an offer or agreement previously made by the
Company, if the power or resolution enabled the Company to make an offer or agreement

which would or might require Equity Securities to be allotted after it expired.

(e A Special Resolution under Bye-law 2.6(b), or a Special Resolution to renew such a
resolution, shall not be proposed unless it is recommended by the Directors and there has
been circulated, with the notice of the meeting at which the resolution is proposed, to the

Members entitled to have that notice a written statement by the Directors setting out:-
@ their reasons for making the recommendation;

(b) the amount to be paid to the Company in respect of the Equity Securities to be
allotted; and

(© the Directors' justification of that amount.
3. Power of the Company to Purchase its Shares

3.1  The Company may purchase its own shares for cancellation or acquire them as Treasury Shares
(subject to the Memorandum of Association) in accordance with the provisions of the Act on

such terms as the Board shall think fit.

3.2  The Board may exercise all the powers of the Company to purchase or acquire all or any part of
its own shares in accordance with the Act, provided, however, that such purchase shall not be
made if the Board determines that it would result in a non-de minimis adverse tax, legal or
regulatory consequence to the Company, any of its subsidiaries or any direct or indirect holder of

shares or its affiliates.

4. Rights Attaching to Shares
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4.1

4.2

At the date these Bye-laws are adopted, the share capital of the Company shall consist of shares
of a single class ("Common Shares") the holders of which shall, subject to the provisions of these

Bye-laws:

@) be entitled to one vote per share subject to any adjustments or restrictions on exercise of
voting power under Bye-laws 40-44 (inclusive);

(b) be entitled to such dividends as the Board may from time to time declare;

(© in the event of a winding-up or dissolution of the Company, whether voluntary or
involuntary or for the purpose of a reorganisation or otherwise or upon any distribution of

capital, be entitled to the surplus assets of the Company; and
(d) generally be entitled to enjoy all of the rights attaching to shares.

The Board is authorised to exercise the powers of the Company set out in Section 45(1)(a) of the
Act from time to time and to create and issue additional shares of any existing class or shares of
a new class and, without limiting the generality of the foregoing, may provide for the issuance of
preference shares ("Preference Shares™) in one or more series, and to establish from time to time
the number of shares to be included in each such series, and to fix the designation, powers,
preferences and rights of the shares of each such series and the qualifications, limitations, or
restrictions thereof (and, for the avoidance of doubt, such matters and the issuance of such
Preference Shares shall not be deemed to vary the rights attached to the Common Shares or,
subject to the terms of any other series of Preference Shares, to vary the rights attached to any
other class of shares of the Company). The authority of the Board with respect to each series

shall include, but not be limited to, determination of the following:
@ the number of shares constituting that series and the distinctive designation of that series;

(b) the dividend rate on the shares of that series, whether dividends shall be cumulative and,
if so, from which date or dates, and the relative rights of priority, if any, of the payment

of dividends on shares of that series;
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(©)

(d)

(€)

(f)

(@)

(h)

(i)

whether that series shall have voting rights, in addition to the voting rights provided by
law, and if so, the terms of such voting rights including, without limitation, any special

rights to appoint or elect a Director and to determine such Director's term of office;

whether that series shall have conversion or exchange privileges (including, without
limitation, conversion into Common Shares), and, if so, the terms and conditions of such
conversion or exchange, including provision for adjustment of the conversion or

exchange rate in such events as the Board shall determine;

whether or not the shares of that series shall be redeemable or repurchaseable, and, if so,
the terms and conditions of such redemption or repurchase, including the manner of
selecting shares for redemption or repurchase if less than all shares are to be redeemed or
repurchased, the date or dates upon or after which they shall be redeemable or
repurchaseable, and the amount per share payable in case of redemption or repurchase,
which amount may vary under different conditions and at different redemption or

repurchase dates;

whether that series shall have a sinking fund for the redemption or repurchase of shares

of that series, and, if so, the terms and amount of such sinking fund;

the right of the shares of that series to the benefit of conditions and restrictions upon the
creation of indebtedness of the Company or any subsidiary, upon the issue of any
additional shares (including additional shares of such series or any other series) and upon
the payment of dividends or the making of other distributions on, and the purchase,
redemption or other acquisition by the Company or any subsidiary of any issued shares of
the Company;

the rights of the shares of that series in the event of voluntary or involuntary liquidation,
dissolution or winding up of the Company, and the relative rights of priority, if any, of

payment of shares of that series; and

any other relative participating, optional or other special rights, qualifications, limitations

or restrictions of that series.
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4.3

4.4

4.5

Any Preference Shares of any series which have been redeemed (whether through the operation
of a sinking fund or otherwise) or which, if convertible or exchangeable, have been converted
into or exchanged for shares of any other class or classes shall have the status of authorised and
unissued Preference Shares of the same series and may be reissued as a part of the series of
which they were originally a part or may be reclassified and reissued as part of a new series of
Preference Shares to be created by resolution or resolutions of the Board or as part of any other
series of Preference Shares, all subject to the conditions and the restrictions on issuance set forth
in the resolution or resolutions adopted by the Board providing for the issue of any series of

Preference Shares.

At the discretion of the Board, whether or not in connection with the issuance and sale of any
shares or other securities of the Company, the Company may issue securities, contracts, warrants
or other instruments evidencing any shares, option rights, securities having conversion or option
rights, or obligations on such terms, conditions and other provisions as are fixed by the Board,
including, without limiting the generality of this authority, conditions that preclude or limit any
person or persons owning or offering to acquire a specified number or percentage of the issued
Common Shares, other shares, option rights, securities having conversion or option rights, or
obligations of the Company or transferee of the person or persons from exercising, converting,
transferring or receiving the shares, option rights, securities having conversion or option rights,

or obligations.

All the rights attaching to a Treasury Share shall be suspended and shall not be exercised by the
Company while it holds such Treasury Share and, except where required by the Act, all Treasury
Shares shall be excluded from the calculation of any percentage or fraction of the share capital,

or shares, of the Company.

5. Calls on Shares

5.1

The Board may make such calls as it thinks fit upon the Members in respect of any monies
(whether in respect of nominal value or premium) unpaid on the shares allotted to or held by
such Members (and not made payable at fixed times by the terms and conditions of issue) and, if
a call is not paid on or before the day appointed for payment thereof, the Member may at the

discretion of the Board be liable to pay the Company interest on the amount of such call at such
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5.2

5.3

5.4

7.1

rate as the Board may determine, from the date when such call was payable up to the actual date
of payment. The Board may differentiate between the holders as to the amount of calls to be

paid and the times of payment of such calls.

Any sum which by the terms of allotment of a share becomes payable upon issue or at any fixed
date, whether on account of the nominal value of the share or by way of premium, shall for all
the purposes of these Bye-laws be deemed to be a call duly made and payable, on the date on
which, by the terms of issue, the same becomes payable, and in case of non-payment all the
relevant provisions of these Bye-laws as to payment of interest, costs, charges and expenses,
forfeiture or otherwise shall apply as if such sum had become payable by virtue of a call duly
made and notified.

The joint holders of a share shall be jointly and severally liable to pay all calls in respect thereof.

The Company may accept from any Member the whole or a part of the amount remaining unpaid

on any shares held by him, although no part of that amount has been called up.

[Deleted]

Forfeiture of Shares

If any Member fails to pay, on the day appointed for payment thereof, any call in respect of any
share allotted to or held by such Member, the Board may, at any time thereafter during such time
as the call remains unpaid, direct the Secretary to forward such Member a notice in writing in the

form, or as near thereto as circumstances admit, of the following:

Notice of Liability to Forfeiture for Non-Payment of Call
Lancashire Holdings Limited

(the "Company")

You have failed to pay the call of [amount of call] made on the [ ] day of [ ], 20[ ], in respect of
the [number] share(s) [number in figures] standing in your name in the Register of Members of the
Company, on the [ ] day of [ ], 20[ ], the day appointed for payment of such call. You are hereby
notified that unless you pay such call together with interest thereon at the rate of [ ] per annum
computed from the said [ ] day of [ ], 20 [ ] at the registered office of the Company the share(s)

will be liable to be forfeited.
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1.2

7.3

7.4

7.5

7.6

Dated this [ ] day of [ ], 20[ ]

[Signature of Secretary] By Order of the Board

If the requirements of such notice are not complied with, any such share may at any time
thereafter before the payment of such call and the interest due in respect thereof be forfeited by a
resolution of the Board to that effect, and such share shall thereupon become the property of the

Company and may be disposed of as the Board shall determine.

A Member whose share or shares have been forfeited as aforesaid shall, notwithstanding such
forfeiture, be liable to pay to the Company all calls owing on such share or shares at the time of
the forfeiture and all interest due thereon.

The Board may accept the surrender of any shares which it is in a position to forfeit on such
terms and conditions as may be agreed. Subject to those terms and conditions, a surrendered

share shall be treated as if it had been forfeited.

A statutory declaration in writing that the declarant is a Director or the Secretary of the Company
and that a share has been duly forfeited on the date stated in the declaration shall be conclusive
evidence of the facts therein stated as against all persons claiming to be entitled to the shares.
The Company may receive the consideration (if any) given for the share on sale, re-allotment or
disposition thereof and the Board may authorise some person to transfer the share to the person
to whom the same is sold, re-allotted or disposed of, and he shall thereupon be registered as the
holder of the share and shall not be bound to see to the application of the purchase money (if
any) nor shall his title to the share be effected by any irregularity or invalidity in the proceedings
relating to the forfeiture, sale, re-allotment or disposal of the share. The person who becomes
registered as the holder of the share shall be discharged from all calls made before such sale, re-

allotment or disposal of the share.

The forfeiture of a share shall involve the extinction at the time of forfeiture of all interests in
and all claims and demands against the Company in respect of that share and all other rights and

liabilities incidental to that share as between the holder of that share and the Company, except
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8.

10.

only such of those rights and liabilities as are by these Articles expressly saved, or as are by the

Act given or imposed in the case of past Members.

Share Certificates

8.1

8.2

8.3

Every Member shall be entitled to a certificate under the common seal of the Company (or a
facsimile thereof) or bearing the signature (or a facsimile thereof) of a Director or the Secretary
or a person expressly authorised to sign specifying the number and, where appropriate, the class
of shares held by such Member and whether the same are fully paid up and, if not, specifying the
amount paid on such shares. The Board may by resolution determine, either generally or in a
particular case, that any or all signatures on certificates may be printed thereon or affixed by

mechanical means.

The Company shall be under no obligation to complete and deliver a share certificate unless

specifically called upon to do so by the person to whom the shares have been allotted.

If any share certificate shall be proved to the satisfaction of the Board to have been worn out,
lost, mislaid, or destroyed the Board may cause a new certificate to be issued and request an

indemnity for the lost certificate if it sees fit.

Fractional Shares

The Company may issue its shares in fractional denominations and deal with such fractions to the same

extent as its whole shares and shares in fractional denominations shall have in proportion to the

respective fractions represented thereby all of the rights of whole shares including (but without limiting

the generality of the foregoing) the right to vote, to receive dividends and distributions and to participate

in a winding-up.

REGISTRATION OF SHARES

Register of Members

10.1

The Board shall cause to be kept in one or more books a Register of Members and shall enter

therein the particulars required by the Act.
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11.

12.

10.2

The Register of Members shall be open to inspection without charge at the registered office of
the Company on every business day, subject to such reasonable restrictions as the Board may
impose, so that not less than two hours in each business day be allowed for inspection. The
Register of Members may, after notice has been given in accordance with the Act, be closed for

any time or times not exceeding in the whole thirty days in each year.

Registered Holder Absolute Owner

The Company shall be entitled to treat the registered holder of any share as the absolute owner thereof

and accordingly shall not be bound to recognise any equitable claim or other claim to, or interest in, such

share on the part of any other person.

Transfer of Registered Shares

121

12.2

An instrument of transfer shall be in writing in the form of the following, or as near thereto as

circumstances admit, or in such other form as the Board may accept:

Transfer of a Share or Shares
Lancashire Holdings Limited
(the "Company")

FOR VALUE RECEIVED.................... [amount], I, [name of transferor] hereby sell, assign

and transfer unto [transferee] of [address], [number] of shares of the Company.

DATED this [ ] day of [ ], 20[ ]

Signed by: In the presence of:
Transferor Withness
TransfereeTransferor Witness
Transferee Witness

Such instrument of transfer shall be signed by or on behalf of the transferor and transferee,
provided that, in the case of a fully paid share, the Board may accept the instrument signed by or
on behalf of the transferor alone. The transferor shall be deemed to remain the holder of such

share until the same has been transferred to the transferee in the Register of Members.
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12.3 The Board may refuse to recognise any instrument of transfer unless it is accompanied by the
certificate in respect of the shares to which it relates and by such other evidence as the Board

may reasonably require to show the right of the transferor to make the transfer.

12.4  The joint holders of any share may transfer such share to one or more of such joint holders, and
the surviving holder or holders of any share previously held by them jointly with a deceased
Member may transfer any such share to the executors or administrators of such deceased

Member.

12,5 The Board may in its absolute discretion and without assigning any reason therefor refuse to
register the transfer of a share which is not fully paid. The Board shall refuse to register a
transfer unless all applicable consents, authorisations and permissions of any governmental body
or agency in Bermuda have been obtained. If the Board refuses to register a transfer of any share
the Secretary shall, within three months after the date on which the transfer was lodged with the

Company, send to the transferor and transferee notice of the refusal.

12.6  Shares may be transferred without a written instrument if transferred by an appointed agent or

otherwise in accordance with the Act.

12.7 The Board shall, subject always to the Act and any other applicable laws and regulations and the
facilities and requirements of any relevant system concerned and these Bye-laws, have power to
implement and/or approve any arrangements they may, in their absolute discretion, think fit in
relation to the evidencing of title to and transfer of interests in shares in the capital of the
Company in the form of depositary interests or similar interests, instruments or securities, and to
the extent such arrangements are so implemented, no provision of these Bye-laws shall apply or
have effect to the extent that it is in any respect inconsistent with the holding or transfer thereof
or the shares of the Company represented thereby. The Board may from time to time take such
actions and do such things as they may, in their absolute discretion, think fit in relation to the

operation of any such arrangements.
13. Restrictions on Transfer

13.1 The Board may decline to approve or register or permit the registration of any transfer of shares

if it appears to the Board, after taking into account the restrictions on exercise of voting rights
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13.2

contained in Bye-laws 40-44 (inclusive), that any non-de minimis adverse tax, regulatory or legal
consequences to the Company, any subsidiary of the Company, or any direct or indirect holder of
shares or its affiliates would result from such transfer provided that such refusal does not prevent

dealings in such shares taking place on an open and proper basis.

The Board shall have the authority to request from any direct or indirect holder of shares, and
such holder shall provide, such information as the Board may reasonably request for the purpose
of determining whether any transfer contemplated by Bye-law 13.1 should be permitted. If such

information is not provided, the Board may decline to approve or register such transfer.

14.  Transmission of Registered Shares

141

14.2

In the case of the death of a Member, the survivor or survivors where the deceased Member was
a joint holder, and the legal personal representatives of the deceased Member where the deceased
Member was a sole holder, shall be the only persons recognised by the Company as having any
title to the deceased Member's interest in the shares. Nothing herein contained shall release the
estate of a deceased joint holder from any liability in respect of any share which had been jointly
held by such deceased Member with other persons. Subject to the provisions of the Act, for the
purpose of this Bye-law, "legal personal representative™ means the executor or administrator of a
deceased Member or such other person as the Board may, in its absolute discretion, decide as
being properly authorised to deal with the shares of a deceased Member.

Any person becoming entitled to a share in consequence of the death or bankruptcy of any
Member may be registered as a Member upon such evidence as the Board may deem sufficient
or may elect to nominate some person to be registered as a transferee of such share (provided,
however, that no such person may be registered as a Member if the Board, after taking into
account the restrictions on exercise of voting rights contained in Bye-laws 40-44 (inclusive),
determines that any non-de minimis adverse tax, regulatory or legal consequences to the
Company, any subsidiary of the Company, or any direct or indirect holder of shares or its
affiliates would result from such transfer), and in such case the person becoming entitled shall
execute in favour of such nominee an instrument of transfer in writing in the form, or as near

thereto as circumstances admit, of the following:

Transfer by a Person Becoming Entitled on Death/Bankruptcy of a Member
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o (the "Company")

I/We, having become entitled in consequence of the [death/bankruptcy] of [name and address of
deceased/bankrupt Member] to [number] share(s) standing in the Register of Members of the Company in
the name of the said [name of deceased/bankrupt Member] instead of being registered myself/ourselves,
elect to have [name of transferee] (the "Transferee") registered as a transferee of such share(s) and I/we do
hereby accordingly transfer the said share(s) to the Transferee to hold the same unto the Transferee, his or
her executors, administrators and assigns, subject to the conditions on which the same were held at the time
of the execution hereof; and the Transferee does hereby agree to take the said share(s) subject to the same
conditions.

DATED this [ ] day of [ ], 20[ ]

Signed by: In the presence of:
TFransferor Witness
TransfereeTransferor Witness
Transferee Witness

14.3  On the presentation of the foregoing materials to the Board, accompanied by such evidence as
the Board may require to prove the title of the transferor, the transferee shall be registered as a
Member. Notwithstanding the foregoing, the Board shall, in any case, have the same right to
decline or suspend registration as it would have had in the case of a transfer of the share by that

Member before such Member's death or bankruptcy, as the case may be.

14.4  Where two or more persons are registered as joint holders of a share or shares, then in the event
of the death of any joint holder or holders the remaining joint holder or holders shall be
absolutely entitled to the said share or shares and the Company shall recognise no claim in
respect of the estate of any joint holder except in the case of the last survivor of such joint

holders.
UNTRACED SHAREHOLDERS

15. Untraced Shareholders
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15.1

15.2

15.3

The Company shall be entitled to sell, in such manner and for such price as it thinks fit, any
share of a Member or any share to which a person is entitled by virtue of transmission on death
or bankruptcy or any other event giving rise to its transmission by operation of law (such
Member or other person being referred to for the purposes of this Bye-law as the "Untraced
Shareholder") if and provided that:

(a) during the continuous period of 12 years prior to the date of the publication of the
advertisements referred to in the Bye-law 15.1(b) below (or, if published on different
dates, the first thereof) at least three dividends in respect of the shares in question have

become payable and no dividend during that period has been claimed;

(b) the Company has, by advertisement in both a national newspaper and in a newspaper
circulating in the area in which the last known address of the Untraced Shareholder or the
address at which service of the notices upon the Untraced Shareholder may be effected in

accordance with these Bye-laws is located, given notice of its intention to sell such share;

(©) during the said period of 12 years and the further period of three months following the
publication of the said advertisements (or, if published on different dates, the first
thereof) the Company shall have received no indication either of the whereabouts or of

the existence of the Untraced Shareholder; and

(d) the Company has first given notice in writing to the London Stock Exchange of its

intention to sell such share or if shares of the class concerned are traded on that exchange.

If during any 12 year period referred to in Bye-law 15.1 further shares have been issued in
respect of those held at the beginning of such period or of any previously issued during such
period and all the other requirements of this Bye-law (other than the requirement that they be in
issue for 12 years) have been satisfied in regard to the further shares, the Company may also sell

the further shares.

To give effect to any such sale the Company may appoint any person to execute as transferor an
instrument of transfer of the said share and such instrument of transfer shall be as effective as if
it had been executed by the Untraced Shareholder and the transferee shall not be bound to see to

the application of the purchase money nor shall his title to the shares be affected by any
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irregularity or invalidity in the proceedings relating thereto. The net proceeds of sale shall belong
to the Company which shall be obliged to account to the Untraced Shareholder for an amount
equal to such proceeds and shall enter the name of the Untraced Shareholder in the books of the
Company as a creditor of such amount. No duty shall be owed by the Company or the Directors
(or any of them) to the Untraced Shareholder or its or his estate or its or his legal or personal
representatives in connection with any sale pursuant to this Bye-law 15.3 (save as expressly set
out in this Bye-law 15.3) and no trust shall be created in respect of the debt and no interest shall
be payable in respect of the same and the Company shall not be required to account for any
money earned on the net proceeds, which may be employed in the business of the Company or
invested in such investments (other than shares of the Company or its holding company if any) as

the Directors may from time to time think fit.

ALTERATION OF SHARE CAPITAL

16. Power to Alter Capital

16.1

16.2

The Company may if authorised by resolution of the Board increase its share capital (and the
Board is hereby authorised to exercise such power from time to time without further resolution
of the Members), and if authorised by a resolution of the Members, divide, consolidate,
subdivide, change the currency denomination of, diminish or otherwise alter or reduce its share
capital in any manner permitted by the Act.

Where, on any alteration or reduction of share capital, fractions of shares or some other difficulty
would arise, the Board may deal with or resolve the same in such manner as it thinks fit provided
that any such action does not result in, after taking into account the restrictions on exercise of
voting rights contained in Bye-laws 40-44 (inclusive), any non-de minimis adverse tax,
regulatory or legal consequences to the Company, any subsidiary of the Company, or any direct

or indirect holder of shares or its affiliates.

17.  Variation of Rights Attaching to Shares

17.1

If, at any time, the share capital is divided into different classes of shares, the rights attached to
any class (unless otherwise provided by the terms of issue of the shares of that class) may,

whether or not the Company is being wound-up, be varied with the consent in writing of the
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18.

17.2

holders of three-fourths of the issued shares of that class or with the sanction of a resolution
passed by a majority of the votes cast at a separate general meeting of the holders of the shares of
the class at which meeting the necessary quorum shall be two persons at least holding or
representing by proxy one-third of the issued shares of the class. The rights conferred upon the
holders of the shares of any class issued with preferred or other rights shall not, unless otherwise
expressly provided by the terms of issue of the shares of that class, be deemed to be varied by the

creation or issue of further shares ranking pari passu therewith.

The Company shall not vary the rights attaching to any class of shares if the Board, after taking
into account the restrictions on exercise of voting rights contained in Bye-laws 40-44 (inclusive),
determines that any non-de minimis adverse tax, regulatory or legal consequences to the
Company, any subsidiary of the Company, or any direct or indirect holder of shares or its

affiliates would result from such variation.

DIVIDENDS AND CAPITALISATION

Dividends

18.1

18.2

18.3

The Board may, subject to these Bye-laws and in accordance with the Act, declare a dividend to
be paid to the Members, in proportion to the number of shares held by them, and such dividend
may be paid in cash or wholly or partly in specie in which case the Board may fix the value for
distribution in specie of any assets. No unpaid dividend shall bear interest as against the
Company.

The Board may fix any date as the record date for determining the Members entitled to receive

any dividend.

The Company may pay dividends in proportion to the amount paid up on each share where a

larger amount is paid up on some shares than on others.
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19.

20.

18.4

—
(O]

The Board may declare and make such other distributions (in cash or in specie) to the Members
as may be lawfully made out of the assets of the Company. No unpaid distribution shall bear

interest as against the Company.

Any dividend or other distribution shall, at any point prior to its payment, be cancellable
(and may be withheld) or deferrable by the Board if it considers, in its sole discretion, that
such cancellation (and withholding) or deferral is or may be necessary or appropriate:

(a)  asaresult of any applicable law or regulation; or

(b) in_order otherwise to meet any capital or solvency requirement applicable to the
Company or any member of the Group.

Accordingly, notwithstanding the terms of any resolution of the Company or decision by
the Board, any dividend or other distribution declared by such resolution or that is the
object of a decision of the Board shall be payable subject in each case to the condition that
it shall not have been cancelled (and withheld) or deferred by the Board prior to its

ayment (whether or not such conditionality is expressly provided for in the relevant
resolution or decision of the Board). If the Board acts in good faith, it does not incur any
liability to any shareholders of the Company, any transferor or transferee of shares in the
Company or any of them in respect of any decision by the Board to cancel (and withhold)
or defer a dividend or other distribution in accordance with this Bye-law.

Power to Set Aside Profits

The Board may, before declaring a dividend, set aside out of the surplus or profits of the Company, such

sum as it thinks proper as a reserve to be used to meet contingencies or for equalising dividends or for

any other purpose.

Method of Payment

20.1

Any dividend or other monies payable in respect of a share may be paid by cheque or warrant
sent through the post directed to the address of the Member in the Register of Members (in the
case of joint Members, the senior joint holder, seniority being determined by the order in which

the names stand in the Register of Members), or by direct transfer to such bank account as such
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20.2

20.3

20.4

Member may direct. Every such cheque shall be made payable to the order of the person to
whom it is sent or to such persons as the Member may direct, and payment of the cheque or
warrant shall be a good discharge to the Company. Every such cheque or warrant shall be sent at
the risk of the person entitled to the money represented thereby. If two or more persons are
registered as joint holders of any shares any one can give an effectual receipt for any dividend
paid in respect of such shares.

The Board may deduct from the dividends or distributions payable to any Member all monies

due from such Member to the Company on account of calls or otherwise.

Any dividend and or other monies payable in respect of a share which has remained unclaimed
for 7 years from the date when it became due for payment shall, if the Board so resolves, be
forfeited and cease to remain owing by the Company. The payment of any unclaimed dividend
or other moneys payable in respect of a share may (but need not) be paid by the Company into an
account separate from the Company's own account. Such payment shall not constitute the
Company a trustee in respect thereof.

The Company shall be entitled to cease sending dividend cheques and warrants by post or
otherwise to a Member if those instruments have been returned undelivered to, or left uncashed
by, that Member on at least two consecutive occasions, or, following one such occasion,
reasonable enquiries have failed to establish the Member's new address. The entitlement
conferred on the Company by this Bye-law 20.4 in respect of any Member shall cease if the

Member claims a dividend or cashes a dividend cheque or warrant.

21. Capitalisation

21.1

21.2

The Board may resolve to capitalise any sum for the time being standing to the credit of any of
the Company's share premium or other reserve accounts or to the credit of the profit and loss
account or otherwise available for distribution by applying such sum in paying up unissued
shares to be allotted as fully paid bonus shares pro rata (except in connection with the conversion
of shares of one class to shares of another class) to the Members.

The Board may resolve to capitalise any sum for the time being standing to the credit of a reserve

account or sums otherwise available for dividend or distribution by applying such amounts in
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22,

23.

24,

25.

paying up in full partly paid or nil paid shares of those Members who would have been entitled

to such sums if they were distributed by way of dividend or distribution.
MEETINGS OF MEMBERS
Annual General Meetings

The annual general meeting of the Company shall be held each year (other than the year of
incorporation) at such time and place as the President or the Chairman (if any) or the Board shall
appoint.

Special General Meetings

The President or the Chairman (if any) or the Board may convene a special general meeting of the

Company whenever in their judgment such a meeting is necessary.
Requisitioned General Meetings

The Board shall, on the requisition of Members holding at the date of the deposit of the requisition not
less than one-tenth of such of the paid-up share capital of the Company as at the date of the deposit
carries the right to vote at general meetings of the Company, forthwith proceed to convene a special

general meeting of the Company and the provisions of the Act shall apply.
Notice

25.1 At least 21 days' notice of an annual general meeting shall be given to each Member entitled to
attend and vote thereat, stating the date, place and time at which the meeting is to be held, that
the election of Directors will take place thereat, and as far as practicable, the other business to be

conducted at the meeting.

25.2 At least 14 days' notice of a special general meeting shall be given to each Member entitled to
attend and vote thereat, stating the date, time, place and the general nature of the business to be

considered at the meeting.

25.3 The Board may fix any date as the record date for determining the Members entitled to receive

notice of and to vote at any general meeting of the Company.
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25.4

25.5

A general meeting of the Company shall, notwithstanding that it is called on shorter notice than
that specified in these Bye-laws, be deemed to have been properly called if it is so agreed by (i)
all the Members entitled to attend and vote thereat in the case of an annual general meeting; and
(if) by a majority in number of the Members having the right to attend and vote at the meeting,
being a majority together holding not less than 95% in nominal value of the shares giving a right
to attend and vote thereat in the case of a special general meeting.

The accidental omission to give notice of a general meeting to, or the non-receipt of a notice of a
general meeting by, any person entitled to receive notice shall not invalidate the proceedings at

that meeting.

26.  Giving Notice and Access

26.1

26.2

26.3

A notice may be given by the Company to any Member:
@ by delivering it to such Member in person; or

(b) by sending it by letter mail or courier to such Member's address in the Register of
Members; or

(© by transmitting it by electronic means (including facsimile and electronic mail, but not
telephone) in accordance with such directions as may be given by such Member to the

Company for such purpose; or

(d) by delivering it in accordance with the provisions of the Act pertaining to delivery of

electronic records by publication on a website; or
(e) in accordance with Bye-law 26.6.

Any notice required to be given to a Member shall, with respect to any shares held jointly by two
or more persons, be given to whichever of such persons is named first in the Register of

Members and notice so given shall be sufficient notice to all the holders of such shares.

Save as provided by Bye-laws 26.2 and 26.6, any notice shall be deemed to have been served at
the time when the same would be delivered in the ordinary course of transmission and, in

proving such service, it shall be sufficient to prove that the notice was properly addressed and
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27.

26.4

26.5

26.6

26.7

prepaid, if posted, at the time when it was posted, delivered to the courier or transmitted by

electronic means.

Mail notice shall be deemed to have been served seven days after the date on which it is
deposited, with postage prepaid, in the mail of any member state of the European Union, the
United States, or Bermuda.

The Company shall be under no obligation to send a notice or other document to the address
shown for any particular Member in the Register of Members if the Board considers that the
legal or practical problems under the laws of, or the requirements of any regulatory body or stock
exchange in, the territory in which that address is situated are such that it is necessary or
expedient not to send the notice or document concerned to such Member at such address and
may require a Member with such an address to provide the Company with an alternative

acceptable address for delivery of notices by the Company.

Where a Member indicates his consent (in a form and manner satisfactory to the Board), to
receive information or documents by accessing them on a website rather than by other means, or
receipt in this manner is otherwise permitted by the Act, the Board may deliver such information
or documents by notifying the Member of their availability and including therein the address of
the website, the place on the website where the information or document may be found, and

instructions as to how the information or document may be accessed on the website.

In the case of information or documents delivered in accordance with Bye-law 26.6, service shall
be deemed to have occurred when (i) the Member is notified in accordance with that Bye-law;

and (ii) the information or document is published on the website.

Postponement or Cancellation of General Meeting

The Chairman or the President may, and the Secretary on instruction from the Chairman or the President

shall, postpone or cancel any general meeting called in accordance with the provisions of these Bye-laws

(other than a meeting requisitioned under these Bye-laws) provided that notice of postponement or

cancellation is given to each Member before the time for such meeting. Fresh notice of the date, time

and place for the postponed or cancelled meeting shall be given to the Members in accordance with the

provisions of these Bye-laws.
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29.

30.

Attendance and Security at General Meetings

28.1

28.2

Members may participate in any general meeting by such telephonic, electronic or other
communication facilities or means as permit all persons participating in the meeting to
communicate with each other simultaneously and instantaneously, and participation in such a

meeting shall constitute presence in person at such meeting.

The Board may, and at any general meeting, the Chairman of such meeting may make any
arrangement and impose any requirement or restriction it or he considers appropriate to ensure
the security of a general meeting including, without limitation, requirements for evidence of
identity to be produced by those attending the meeting, the searching of their personal property
and the restriction of items that may be taken into the meeting place. The Board and, at any
general meeting, the Chairman of such meeting are entitled to refuse entry to a person who

refuses to comply with any such arrangements, requirements or restrictions.

Quorum at General Meetings

29.1

29.2

At any general meeting of the Company two or more persons (being shareholders or proxy
holders) present in person at the start of and throughout the meeting shall form a quorum for the

transaction of business.

If within half an hour from the time appointed for the meeting a quorum is not present, then, in
the case of a meeting convened on a requisition, the meeting shall be deemed cancelled and, in
any other case, the meeting shall stand adjourned to the same day one week later, at the same
time and place or to such other day, time or place as the Secretary may determine. If the meeting
shall be adjourned to the same day one week later or the Secretary shall determine that the
meeting is adjourned to a specific date, time and place, it is not necessary to give notice of the
adjourned meeting other than by announcement at the meeting being adjourned. If the Secretary
shall determine that the meeting be adjourned to an unspecified date, time or place, fresh notice
of the resumption of the meeting shall be given to each Member entitled to attend and vote
thereat in accordance with the provisions of these Bye-laws.

Chairman to Preside at General Meetings
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31.

Unless otherwise agreed by a majority of those attending and entitled to vote thereat, the Chairman, if

there be one, and if not the President, if there be one, shall act as Chairman at all meetings of the

Members at which such person is present. In their absence, a Chairman shall be appointed or elected by

those present at the meeting and entitled to vote.

Voting on Resolutions

31.1

31.2

31.3

31.4

Subject to the provisions of the Act and these Bye-laws, any question proposed for the
consideration of the Members at any general meeting shall be decided by the affirmative votes of
a majority of the votes cast, but in all cases after giving effect to any adjustments or restrictions
on exercise of voting power pursuant to Bye-laws 40-44 (inclusive) and in accordance with the
provisions of these Bye-laws. In the case of an equality of votes both for and against the
resolution, whether on a show of hands or on a poll, the chairman of the meeting at which the
show of hands takes place or at which the poll is demanded shall be entitled to a casting vote in
addition to the votes to which he may be entitled as a Member or as a representative or proxy of

a Member.

No Member shall be entitled to vote at a general meeting unless such Member has paid all the

calls on all shares held by such Member.

At any general meeting a resolution put to the vote of the meeting shall, in the first instance, be
voted upon by a show of hands and, subject to any rights or restrictions for the time being
lawfully attached to any class of shares and subject to the provisions of these Bye-laws, every
Member present in person and every person holding a valid proxy at such meeting shall be
entitled to, for each voting share of which such person is the holder or for which such person
holds a proxy, the number of votes determined pursuant to Bye-laws 40-44 (inclusive) and shall

cast such vote by raising his or her hand.

In the event that a Member participates in a general meeting by telephone or electronic means,
the Chairman of the meeting shall direct the manner in which such Member may cast his vote on

a show of hands.
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315

31.6

At any general meeting if an amendment shall be proposed to any resolution under consideration
and the Chairman of the meeting shall rule on whether the proposed amendment is out of order,

the proceedings on the substantive resolution shall not be invalidated by any error in such ruling.

At any general meeting a declaration by the Chairman of the meeting that a question proposed
for consideration has, on a show of hands, been carried, or carried unanimously, or by a
particular majority, or lost, and an entry to that effect in a book containing the minutes of the
proceedings of the Company shall, subject to the provisions of these Bye-laws, be conclusive

evidence of that fact.

32. Power to Demand a Vote on a Poll

321

32.2

Notwithstanding the foregoing, a poll may be demanded by any of the following persons:
@ the Chairman of such meeting; or
(b) at least three Members present in person or represented by proxy; or

(© any Member or Members present in person or represented by proxy and holding between
them not less than one-tenth of the total voting rights of all the Members having the right

to vote at such meeting; or

(d) any Member or Members present in person or represented by proxy holding shares in the
Company conferring the right to vote at such meeting, being shares on which an
aggregate sum has been paid up equal to not less than one-tenth of the total sum paid up

on all such shares conferring such right.

Where a poll is demanded, subject to any rights or restrictions for the time being lawfully
attached to any class of shares, including, without limitation, the provisions of Bye-laws 40-44
(inclusive) on the adjustments or eliminations of voting power, every person present at such
meeting shall have for each voting share of which such person is the holder or for which such
person holds a proxy, the number of votes determined pursuant to Bye-laws 40-44 (inclusive) for
each share of which such person is the holder or for which such person holds a proxy and such
vote shall be counted by ballot as described herein, or in the case of a general meeting at which

one or more Members are present by telephone, electronic or other communication facilities or
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33.

34.

32.3

32.4

means, in such manner as the chairman of the meeting may direct and the result of such poll shall
be deemed to be the resolution of the meeting at which the poll was demanded and shall replace
any previous resolution upon the same matter which has been the subject of a show of hands. A
person entitled to more than one vote need not use all his votes or cast all the votes he uses in the

same way.

A poll demanded for the purpose of electing a Chairman of the meeting or on a question of
adjournment shall be taken forthwith and a poll demanded on any other question shall be taken in
such manner and at such time and place at such meeting as the Chairman (or acting Chairman) of
the meeting may direct and any business other than that upon which a poll has been demanded
may be proceeded with pending the taking of the poll.

Where a vote is taken by poll, each person physically present and entitled to vote shall be
furnished with a ballot paper on which such person shall record his vote in such manner as shall
be determined at the meeting having regard to the nature of the question on which the vote is
taken, and each ballot paper shall be signed or initialed or otherwise marked so as to identify the
voter and the registered holder in the case of a proxy. Each person present by telephone,
electronic or other communication facilities or means shall cast his vote in such manner as the
chairman shall direct. At the conclusion of the poll, the ballot papers and votes cast in
accordance with such directions shall be examined and counted by a committee of not less than
two Members or proxy holders appointed by the chairman for the purpose and the result of the

poll shall be declared by the chairman.

Voting by Joint Holders of Shares

In the case of joint holders, the vote of the senior who tenders a vote (whether in person or by proxy)

shall be accepted to the exclusion of the votes of the other joint holders, and for this purpose seniority

shall be determined by the order in which the names stand in the Register of Members.

Instrument of Proxy

34.1

A Member may appoint a proxy by (a) an instrument appointing a proxy in writing in
substantially the following form or such other form as the Board may determine from time to

time:
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35.

34.2

34.3

34.4

Proxy
Lancashire Holdings Limited
(the "Company")

I/We, [insert names here], being a Member of the Company with [number] shares, HEREBY APPOINT
[name] of [address] or failing him, [name] of [address] to be my/our proxy to vote for me/us at the meeting
of the Members to be held on the [ ] day of [ ], 20[ ] and at any adjournment thereof. (Any restrictions on

voting to be inserted here.)

Signed this [ ] day of [ 1, 20[ ]

Member(s)

or (b) such telephonic, electronic or other means as may be approved by the

Board from time to time.

The appointment of a proxy must be received by the Company at the registered office or at such
other place or in such manner as is specified in the notice convening the meeting or in any
instrument of proxy sent out by the Company in relation to the meeting at which the person
named in the appointment proposes to vote, and an appointment of proxy which is not received

in the manner so permitted shall be invalid.

A Member who is the holder of two or more shares may appoint more than one proxy to

represent him and vote on his behalf.

The decision of the Chairman of any general meeting as to the validity of any appointment of a

proxy shall be final.

Representation of Corporate Member

35.1

A corporation which is a Member may, by written instrument, authorise such person or persons
as it thinks fit to act as its representative at any meeting of the Members and any person so
authorised shall be entitled to exercise the same powers on behalf of the corporation which such
person represents as that corporation could exercise if it were an individual Member, and that
Member shall be deemed to be present in person at any such meeting attended by its authorised

representative or representatives.
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35.2

Notwithstanding the foregoing, the Chairman of the meeting may accept such assurances as he
thinks fit as to the right of any person to attend and vote at general meetings on behalf of a

corporation which is a Member.

36.  Adjournment of General Meeting

36.1

36.2

36.3

The Chairman of any general meeting at which a quorum is present may with the consent of
Members holding a majority of the voting rights of those Members present in person or by proxy
(and shall if so directed by Members holding a majority of the voting rights of those Members

present in person or by proxy), adjourn the meeting.

In addition, the Chairman may adjourn the meeting to another time and place without such

consent or direction if it appears to him that:

@ it is likely to be impracticable to hold or continue that meeting because of the number of

Members wishing to attend who are not present; or

(b) the unruly conduct of persons attending the meeting prevents, or is likely to prevent, the

orderly continuation of the business of the meeting; or

(© an adjournment is otherwise necessary so that the business of the meeting may be

properly conducted.

Unless the meeting is adjourned to a specific date, place and time announced at the meeting
being adjourned, fresh notice of the date, place and time for the resumption of the adjourned
meeting shall be given to each Member entitled to attend and vote thereat in accordance with the

provisions of these Bye-laws.

37. Written Resolutions

37.1

Subject to the following, anything which may be done by resolution of the Company in general
meeting or by resolution of a meeting of any class of the Members may, without a meeting and
without any previous notice being required, be done by resolution in writing signed by, or in the
case of a Member that is a corporation whether or not a company within the meaning of the Act,

on behalf of, all the Members who at the date of the resolution would be entitled to attend the
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37.2

37.3

37.4

375

37.6

meeting and vote on the resolution (after giving effect to any reduction or increase in voting

rights required under Bye-laws 40-44 (inclusive)).

A resolution in writing may be signed by, or in the case of a Member that is a corporation
whether or not a company within the meaning of the Act, on behalf of, all the Members, or all
the Members of the relevant class thereof, in as many counterparts as may be necessary.

A resolution in writing made in accordance with this Bye-law is as valid as if it had been passed
by the Company in general meeting or by a meeting of the relevant class of Members, as the case
may be (provided that any such resolution shall be valid only if (i) the signature of the last
Member to sign is affixed outside the United States, and (ii) the Board has not determined that
the use of a resolution in writing would result in a non-de minimis adverse tax, regulatory or
legal consequence to the Company, any subsidiary of the Company, or any direct or indirect
holder of shares or its affiliates), and any reference in any Bye-law to a meeting at which a
resolution is passed or to Members voting in favour of a resolution shall be construed
accordingly. Such resolution shall be deemed to be adopted, as an act of the Members, at the

place where, and at the time when, the signature of the last Member to sign is affixed thereto.

A resolution in writing made in accordance with this Bye-law shall constitute minutes for the

purposes of the Act.
This Bye-law shall not apply to:

@ a resolution passed to remove an auditor from office before the expiration of his term of

office; or

(b) a resolution passed for the purpose of removing a Director before the expiration of his
term of office.

For the purposes of this Bye-law, the date of the resolution is the date when the resolution is
signed by, or in the case of a Member that is a corporation whether or not a company within the
meaning of the Act, on behalf of, the last Member to sign and any reference in any Bye-law to
the date of passing of a resolution is, in relation to a resolution made in accordance with this

Bye-law, a reference to such date.
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39.

40.

Directors Attendance at General Meetings

The Directors of the Company shall be entitled to receive notice of, attend and be heard at any general

meeting.

VOTES OF MEMBERS

General

Subject to the provisions of Bye-laws 40-44 (inclusive) below, and subject to any rights and restrictions
for the time being attached to any class or classes or series of shares, every Member shall have one vote
for each share carrying the right to vote on the matter in question of which he is the holder.
Notwithstanding any other provisions of these Bye-laws, all determinations in these Bye-laws that are
made by or subject to a vote or approval of Members shall be based upon the voting power of such

Members' shares as determined pursuant to Bye-laws 40-44 (inclusive).
Adjustment of VVoting Power

40.1 The voting power of all shares is hereby adjusted (and shall be automatically adjusted in the
future) to the extent necessary so that there is no 9.5% U.S. Shareholder. The Board shall
implement the foregoing in the manner provided herein, provided however, that the foregoing
provision and the remainder of this Bye-law 40 shall not apply in the event that one Member
owns greater than 75% of the voting power of the issued shares of the Company determined
without applying the voting power adjustments or eliminations under Bye-laws 40-44

(inclusive).

40.2 The Board shall from time to time, including prior to any time at which a vote of Members is
taken, take all reasonable steps necessary to ascertain, including those specified in Bye-law 44,
through communications with Members or otherwise, whether there exists, or will exist at the

time any vote of Members is taken, a Tentative 9.5% U.S. Shareholder.

40.3 In the event that a Tentative 9.5% U.S. Shareholder exists, the aggregate votes conferred by
shares held by a Member and treated as Controlled Shares of that Tentative 9.5% U.S.
Shareholder shall be reduced to the extent necessary such that the Controlled Shares of the

Tentative 9.5% U.S. Shareholder will constitute less than 9.5% of the voting power of all issued
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and outstanding shares. In applying the previous sentence where shares held by more than one
Member are treated as Controlled Shares of such Tentative 9.5% U.S. Shareholder, the reduction
in votes shall apply to such Members in descending order according to their respective
Attribution Percentages, provided that, in the event of a tie, the reduction shall apply pro rata to
such Members. The votes of Members owning no shares treated as Controlled Shares of any
Tentative 9.5% U.S. Shareholder shall, in the aggregate, be increased by the same number of
votes subject to reduction as described above provided however that no shares shall be conferred
votes to the extent that doing so will cause any person to be treated as a 9.5% U.S. Shareholder.
Such increase shall be apportioned to all such Members in proportion to their voting power at
that time, provided that such increase shall be limited to the extent necessary to avoid causing
any person to be a 9.5% U.S. Shareholder. The adjustments of voting power described in this
Bye-law shall apply repeatedly until there is no 9.5% U.S. Shareholder. The Board of Directors
may deviate from any of the principles described in this Bye-law and determine that shares held
by a Member shall carry different voting rights as it determines appropriate (1) to avoid the
existence of any 9.5% U.S. Shareholder or (2) to avoid adverse tax, legal or regulatory
consequences to the Company, any subsidiary of the Company, or any direct or indirect holder of
shares or its affiliates. For the avoidance of doubt, in applying the provisions of Bye-laws 40-44
(inclusive), a share may carry a fraction of a vote.

Other Adjustments of Voting Power

In addition to the provisions of Bye-law 40, any shares shall not carry any right to vote to the extent that
the Board of Directors determines that it is necessary that such shares should not carry the right to vote
in order to avoid adverse tax, legal or regulatory consequences to the Company, any subsidiary of the
Company, or any other direct or indirect holder of shares or its affiliates, provided that no adjustment

pursuant to this sentence shall cause any person to become a 9.5% U.S. Shareholder.
Notice

Prior to the meeting on which Members shall vote on any matter (or prior to any vote in the case of
notification to Members specified in item (3) of this Bye-law), the Board may, in its sole discretion, (1)
retain the services of an internationally recognized accounting firm or organization with comparable

professional capabilities in order to assist the Company in applying the principles of Bye-laws 40 and 41
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44,

and (2) obtain from such firm or organization a statement describing the information obtained and

procedures followed and setting forth the determinations made with respect to Bye-laws 40 and 41, and

(3) notify in writing or orally each Member of the voting power conferred by its shares determined in

accordance with Bye-laws 40 and 41. For the avoidance of doubt, any failure by the Board to take any

of the actions described in this Bye-law 42 shall not invalidate any votes cast or the proceedings at the

meeting.

Board Determination Binding

Any determination by the Board as to any adjustments or eliminations of voting power of any shares

made pursuant to Bye-laws 40-44 (inclusive) shall be final and binding and any vote taken based on

such determination shall not be capable of being challenged solely on the basis of such determination.

Requirement to Provide Information and Notice

44.1

44.2

443

The Board shall have the authority to request from any direct or indirect holder of shares, and
such holder of shares shall provide, such information as the Board may reasonably request for
the purpose of determining whether any holder's voting rights are to be adjusted. If such holder
fails to respond to such a request, or submits incomplete or inaccurate information in response to
such a request, the Board may determine in its sole discretion that such holder's shares shall carry
no voting rights in which case such holder shall not exercise any voting rights in respect of such
shares until otherwise determined by the Board.

Any direct or indirect holder of shares shall give notice to the Company within ten days
following the date that such holder acquires actual knowledge that it is the direct or indirect
holder of Controlled Shares of 9.5% or more of the voting power of all issued shares of the
Company (without giving effect to voting power adjustments or eliminations under Bye-laws 40-

44 (inclusive).

Notwithstanding the foregoing, no Member shall be liable to any other Member or the Company
for any losses or damages resulting from such Member's failure to respond to, or submission of
incomplete or inaccurate information in response to, a request under Bye-law 44.1 or from such

Member's failure to give notice under Bye-law 44.2.
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44.4  Any information provided by any Member to the Company pursuant to this Bye-law 44 or for
purposes of making the analysis required by Bye-laws 40 and 41, shall be deemed confidential
information (the "Confidential Information™) and shall be used by the Company solely for the
purposes contemplated by such Bye-laws (except as may be required otherwise by applicable
law or regulation). The Company shall hold such Confidential Information in strict confidence
and shall not disclose any Confidential Information that it receives, except (i) to the U.S. Internal
Revenue Service (the "Service") if and to the extent the Confidential Information is required by
the Service, (ii) to any outside legal counsel or accounting firm engaged by the Company to
make determinations regarding the relevant Bye-laws or (iii) as otherwise required by applicable

law or regulation.

44.5 For the avoidance of doubt, the Company shall be permitted to disclose to the Members and
others the relative voting percentages of all Members after application of Bye-laws 40-44
(inclusive). At the written request of a Member, the Confidential Information of such Member
shall be destroyed or returned to such Member after the later to occur of (i) such Member no
longer being a Member or (ii) the expiration of the applicable statute of limitations with respect

to any Confidential Information obtained for purposes of engaging in any tax-related analysis.
CERTAIN SUBSIDIARIES
Voting of Subsidiary Shares

Notwithstanding any other provision of these Bye-laws to the contrary, if the voting rights of any shares
of the Company are adjusted pursuant to Bye-laws 40-44 (inclusive) and the Company is required or
entitled to vote at a general meeting of any direct non-U.S. subsidiary of the Company, the Board shall
refer the subject matter of the vote to the Members of the Company on a poll (subject to Bye-laws 40-44
(inclusive)) and seek authority from the Members for the Company's corporate representative or proxy
to vote in favor of the resolution proposed by the subsidiary. The Board shall cause the Company's
corporate representative or proxy to vote the Company's shares in the subsidiary pro rata to the votes
received at the general meeting of the Company, with votes for or against the directing resolution being
taken, respectively, as an instruction for the Company's corporate representative or proxy to vote the
appropriate proportion of its shares for and the appropriate proportion of its shares against the resolution

proposed by the subsidiary. The Board shall have authority to resolve any ambiguity.
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Bye-laws or Articles of Association of Certain Subsidiaries

The Board in its discretion shall require that the Bye-laws or Articles of Association or similar

organisational documents of each subsidiary of the Company, organised under the laws of a jurisdiction

outside the United States of America, other than any non-U.S. subsidiary that is a direct or indirect

subsidiary of a U.S. Person, shall contain provisions substantially similar to Bye-laws 45 and 46. The

Company shall enter into agreements, as and when determined by the Board, with each such subsidiary,

only if and to the extent reasonably necessary and permitted under applicable law, to effectuate or

implement this Bye-law.

DIRECTORS AND OFFICERS

Election of Directors

47.1

47.2

47.3

The Board shall consist of such number of Directors being not less than two Directors and not
more than such maximum number of Directors, not exceeding 15 Directors, as the Board may

from time to time determine.

The Board may appoint any person who is willing to act as a Director, either to fill a vacancy or
by way of addition to their number, but so that the total number of Directors shall not exceed any
maximum number fixed by or in accordance with this Bye-law. Any person so appointed
(whether before or after the date of adoption of these Bye-laws) by the Directors shall hold office
only until the next annual general meeting and shall then be eligible for re-election provided that
any Director appointed pursuant to this Bye-law 47.2 at any time after the date of the notice
convening any annual general meeting but before such meeting is held shall hold office until the
next succeeding annual general meeting and shall be eligible for re-election at such annual
general meeting. If not re-appointed at such annual general meeting, he shall vacate office at the

conclusion thereof.

Only persons who are proposed or nominated in accordance with this Bye-law shall be eligible
for election as Directors. Any Member or the Board may propose any person for election as a
Director. Where any person, other than a person proposed for re-election or election as a
Director by the Board, is to be proposed for election as a Director, notice must be given to the
Company of the intention to propose him and of his willingness to serve as a Director. Where a

Director is to be elected at an annual general meeting, that notice must be given not less than 90
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49.

47.4

47.5

47.6

41.7

days nor more than 120 days before the anniversary of the last annual general meeting prior to
the giving of the notice or, in the event the annual general meeting is called for a date that is not
30 days before or after such anniversary, the notice must be given not later than 10 days
following the earlier of the date on which notice of the annual general meeting was posted to
Members or the date on which public disclosure of the date of the annual general meeting was
made. Where a Director is to be elected at a special general meeting, that notice must be given
not later than 10 days following the earlier of the date on which notice of the special general
meeting was posted to Members or the date on which public disclosure of the date of the special

general meeting was made.

A resolution for the appointment of two or more persons as Directors by a single resolution shall
not be moved at any general meeting unless a resolution that it shall be so moved has first been
agreed to by the meeting without any vote being given against it and any resolution moved in

contravention of this position shall be void.

Where the number of persons validly proposed for re-election or election as a Director is greater
than the number of Directors to be elected, the persons receiving the most votes (up to the
number of Directors to be elected) shall be elected as Directors, and an absolute majority of the

votes cast shall not be a prerequisite to the election of such Directors.

At any general meeting the Members may authorise the Board to fill any vacancy in their number

left unfilled at a general meeting.

Notwithstanding the foregoing provisions of this Bye-law 47, a Director may also be appointed
or elected pursuant to the special rights that may be designated by the Board in respect of a class
or series of shares pursuant to Bye-law 4.2(c).

No Share Qualification

A Director shall not be required to hold any shares in the capital of the Company by way of

qualification. A Director who is not a Member shall nevertheless be entitled to attend and speak at

general meetings and at any separate meeting of the holders of any class of shares or debentures in the

capital of the Company.

Term of Office of Directors
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51.

Directors shall hold office for such term as the Members may determine or, in the absence of such

determination, until the next annual general meeting or until their successors are elected or appointed or

their office is otherwise vacated.

Alternate Directors

50.1

50.2

50.3

50.4

At any general meeting of the Company, the Members may elect a person or persons to act as a
Director in the alternative to any one or more Directors of the Company or may authorise the

Board to appoint such Alternate Directors.

Unless the Members otherwise resolve, any Director may appoint a person or persons to act as a
Director in the alternative to himself by notice in writing deposited with the Secretary. Any
person so elected or appointed shall have all the rights and powers of the Director or Directors
for whom such person is appointed in the alternative provided that such person shall not be

counted more than once in determining whether or not a quorum is present.

An Alternate Director shall be entitled to receive notice of all meetings of the Board and to
attend and vote at any such meeting at which a Director for whom such Alternate Director was
appointed in the alternative is not personally present and generally to perform at such meeting all

the functions of such Director for whom such Alternate Director was appointed.

An Alternate Director shall cease to be such if the Director for whom such Alternate Director
was appointed ceases for any reason to be a Director but may be re-appointed by the Board as an

alternate to the person appointed to fill the vacancy in accordance with these Bye-laws.

Removal of Directors

o51.1

Subject to any provision to the contrary in these Bye-laws, the Members entitled to vote for the
election of Directors may, at any special general meeting convened and held in accordance with
these Bye-laws, remove a Director, provided that the notice of any such meeting convened for
the purpose of removing a Director shall contain a statement of the intention so to do and be
served on such Director not less than 14 days before the meeting and at such meeting the
Director shall be entitled to be heard on the motion for such Director's removal.
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51.2 If a Director is removed from the Board under the provisions of this Bye-law the Members may
fill the vacancy at the meeting at which such Director is removed. In the absence of such

election or appointment, the Board may fill the vacancy.
52.  Vacancy in the Office of Director
52.1 The office of Director shall be vacated if the Director:

@) is removed from office pursuant to these Bye-laws or is prohibited from being a Director

by law;

(b) is or becomes bankrupt, or makes any arrangement or composition with his creditors

generally;
(© is or becomes of unsound mind or dies;
(d) resigns his office by notice in writing to the Company; or

(e upon his term of office expiring pursuant to the special rights of any class or series of

shares.

52.2 The Members in general meeting or the Board shall have the power to appoint any person as a
Director to fill a vacancy on the Board occurring as a result of the death, disability,
disqualification or resignation of any Director or as a result of an increase in the size of the

Board and to appoint an Alternate Director to any Director so appointed.
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Remuneration of Directors

53.1

53.2

53.3

53.4

Directors' fees

The amount of any remuneration payable to Directors shall be determined by the Board and shall
be deemed to accrue from day to day. Any such fees shall be divisible among the Directors as
they may determine by resolution, except that any Director who shall hold office for part only of
the period in respect of which such remuneration is payable shall be entitled only to rank in such
division for a proportion of the remuneration related to the period during which he has held

office.
Remuneration of executive Director

Any Director who holds any executive office (including for this purpose the office of Chairman
or Deputy Chairman whether or not such office is held in an executive capacity), or who serves
on any committee, or who, at the request of the Directors, goes or resides abroad, makes any
special journey or otherwise performs services which in the opinion of the Directors, determined
in a resolution of the Directors, are outside the scope of the ordinary duties of a Director, may be
paid such remuneration by way of salary, commission or otherwise as the Directors may
determine in addition to or in lieu of any fee payable to him for his services as Director pursuant

to these Bye-laws.
EXxpenses

The Company shall repay to any Director all such reasonable expenses as he may properly incur
in the performance of his duties including attending meetings of the Directors or of any
committee of the Directors or general meetings or separate meetings of the holders of any class
of shares or debentures of the Company or otherwise in or about the business of the Company.

Directors' pensions and other benefits

Without limiting the generality of the power and authority delegated to the Directors in Bye-law
53.1, the Directors may exercise all the powers of the Company to establish and maintain or
procure the establishment and maintenance of any non-contributory or contributory pension or

superannuation funds for the benefit of, and give or procure the giving of donations, gratuities,
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54.

55.

56.

pensions, allowances or emoluments to, any persons who are or were at any time in the
employment or service of or who are or were at any time Directors or officers of and holding any
salaried employment or office in the Company or any other company which is its holding
company or in which the Company or such holding company has any interest whether direct or
indirect or which is in any way allied to or associated with the Company or in any company
which is a subsidiary undertaking of the Company or of any such other company and the families
and dependants of any such persons, and also establish and subsidise or subscribe to any
institutions, associations, clubs or funds calculated to be for the benefit of or to advance the
interests and well-being of the Company or of any such other company, or of any such persons as
aforesaid, and, subject to the Act, make payments for or towards the insurance of any such
persons as aforesaid, and do any of the matters aforesaid either alone or in conjunction with any

such other company.

Defect in Appointment of Director

All acts done in good faith by the Board or by a committee of the Board or by any person acting as a

Director shall, notwithstanding that it be afterwards discovered that there was some defect in the

appointment of any Director or person acting as aforesaid, or that they or any of them were disqualified,

be as valid as if every such person had been duly appointed and was qualified to be a Director.

Directors to Manage Business

55.1

55.2

The business of the Company shall be managed and conducted by the Board. In managing the
business of the Company, the Board may exercise all such powers of the Company as are not, by
statute or by these Bye-laws, required to be exercised by the Company in general meeting
subject, nevertheless, to these Bye-laws and the provisions of any statute.

Subject to these Bye-laws, the Board may delegate to any company, firm, person, or body of

persons any power of the Board (including the power to sub-delegate).

Powers of the Board of Directors

The Board may:
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(@)

(b)

(©)

(d)

(€)

(f)

(9)

appoint, suspend, or remove any manager, secretary, clerk, agent or employee of the

Company and may fix their remuneration and determine their duties;

exercise all the powers of the Company to borrow money and to mortgage or charge its
undertaking, property and uncalled capital, or any part thereof, and may issue debentures,
debenture stock and other securities whether outright or as security for any debt, liability
or obligation of the Company or any third party;

appoint one or more Directors to the office of managing director or chief executive
officer of the Company, who shall, subject to the control of the Board, supervise and

administer all of the general business and affairs of the Company;

appoint a person to act as manager of the Company's day-to-day business and may entrust
to and confer upon such manager such powers and duties as it deems appropriate for the

transaction or conduct of such business;

by power of attorney, appoint any company, firm, person or body of persons, whether
nominated directly or indirectly by the Board, to be an attorney of the Company for such
purposes and with such powers, authorities and discretions (not exceeding those vested in
or exercisable by the Board) and for such period and subject to such conditions as it may
think fit and any such power of attorney may contain such provisions for the protection
and convenience of persons dealing with any such attorney as the Board may think fit and
may also authorise any such attorney to sub-delegate all or any of the powers, authorities

and discretions so vested in the attorney;

procure that the Company pays all expenses incurred in promoting and incorporating the
Company;

delegate any of its powers (including the power to sub-delegate) to a committee
appointed by the Board which may consist partly or entirely of non-Directors, provided
that every such committee shall conform to such directions as the Board shall impose on
them and provided further that the meetings and proceedings of any such committee shall

be governed by the provisions of these Bye-laws regulating the meetings and proceedings
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57.

58.

59.

60.

61.

of the Board, so far as the same are applicable and are not superceded by directions

imposed by the Board;

(h) delegate any of its powers (including the power to sub-delegate) to any person on such
terms and in such manner as the Board may see fit whether nominated directly or

indirectly by the Board;

Q) present any petition and make any application in connection with the liquidation or

reorganisation of the Company;

() in connection with the issue of any share, pay such commission and brokerage as may be

permitted by law; and

(K) authorise any company, firm, person or body of persons to act on behalf of the Company
for any specific purpose and in connection therewith to execute any deed, agreement,

document or instrument on behalf of the Company.
Register of Directors and Officers

The Board shall cause to be kept in one or more books at the registered office of the Company a Register

of Directors and Officers and shall enter therein the particulars required by the Act.
Appointment of Officers
The Board may appoint such Officers (who may or may not be Directors) as the Board may determine.

Appointment of Secretary
The Secretary shall be appointed by the Board from time to time.

Duties of Officers

The Officers shall have such powers and perform such duties in the management, business and affairs of

the Company as may be delegated to them by the Board from time to time.
Remuneration of Officers

The Officers shall receive such remuneration as the Board may determine.



Lancashire Holdings Limited Page 50

62.

63.

Conflicts of Interest

62.1

62.2

62.3

62.4

Any Director, or any Director's firm, partner or any company with whom any Director is
associated, may act in any capacity for, be employed by or render services to the Company and
such Director or such Director's firm, partner or company shall be entitled to remuneration as if
such Director were not a Director. Nothing herein contained shall authorise a Director or
Director's firm, partner or company to act as Auditor to the Company.

A Director who is directly or indirectly interested in a contract or proposed contract or

arrangement with the Company shall declare the nature of such interest as required by the Act.

Following a declaration being made pursuant to this Bye-law, and unless disqualified by the
Chairman of the relevant Board meeting, a Director may vote in respect of any contract or
proposed contract or arrangement in which such Director is interested and may be counted in the

quorum for such meeting.

Notwithstanding Bye-law 62.3, a Director shall not vote or be counted in the quorum on any
resolution concerning his own appointment as the holder of any office or place of profit with the
Company or any company in which the Company is interested including fixing or varying the

terms of his appointment or the termination thereof.

Indemnification and Exculpation of Directors and Officers

63.1

Subject to the proviso that the following indemnity shall not extend to any matter which would
render it void or unenforceable pursuant to the Act, the Directors, Secretary and other Officers
(such term to include any person appointed to any committee by the Board) for the time being
acting in relation to any of the affairs of the Company, any subsidiary thereof and the liquidator
or trustees (if any) for the time being acting in relation to any of the affairs of the Company or
any subsidiary thereof and every one of them, and their heirs, executors and administrators, shall
be indemnified and secured harmless out of the assets of the Company from and against all
actions, costs, charges, liabilities, losses, damages and expenses which they or any of them, their
heirs, executors or administrators, shall or may incur or sustain by or by reason of any act done,
concurred in or omitted in or about the execution of the Company's business, or their duty, or

supposed duty, or in their respective offices or trusts, including but not limited to liabilities under
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63.2

contract, tort and statute or any applicable foreign law or regulation and all reasonable legal and
other costs and expenses properly payable, and without limiting the foregoing generality, the
persons to which it applies shall be indemnified out of the funds of the Company against all
liabilities incurred by them by or by reason of any act done, concurred in or omitted in the
conduct of the Company's business or in the discharge of his duties in defending any
proceedings, whether civil or criminal, in which judgement is given in his favour, or in which he
is acquitted, or in connection with any application under the Act in which relief from liability is
granted to him by the court, and none of them shall be liable to the Company for the acts,
receipts, neglects or defaults of the others of them or for joining in any receipts for the sake of
conformity, or for any bankers or other persons with whom any moneys or effects belonging to
the Company shall or may be lodged or deposited for safe custody, or for insufficiency or
deficiency of any security upon which any moneys of or belonging to the Company shall be
placed out on or invested, or for any other loss, misfortune or damage which may happen in the
execution of their respective offices or trusts, or in relation thereto, PROVIDED THAT this
indemnity shall not extend to any matter in respect of any fraud or dishonesty which may attach
to any of the said persons. Each Member agrees to waive any claim or right of action such
Member might have, whether individually or by or in the right of the Company, against any
Director or Officer on account of any action taken by such Director or Officer, or the failure of
such Director or Officer to take any action in the performance of his duties with or for the
Company or any subsidiary thereof, PROVIDED THAT such waiver shall not extend to any
matter in respect of any fraud or dishonesty which may attach to such Director or Officer. The
indemnity provided to the persons specified in this Bye-law 63.1 shall apply if those persons are
acting in the reasonable belief that they have been appointed or elected to any office or trust of
the Company, or any subsidiary thereof, notwithstanding any defect in such appointment or

election.

To the extent that any person is entitled to claim an indemnity pursuant to these Bye-laws in
respect of amounts paid or discharged by him, the indemnity shall take effect as an obligation of
the Company to reimburse the person making such payment or effecting such discharge. Subject
to the Act, expenses incurred in defending any civil or criminal action or proceeding for which
indemnification is required pursuant to these Bye-laws shall be paid by the Company in advance

of the final disposition of such action or proceeding upon receipt of an undertaking by or on
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63.3

63.4

63.5

63.6

behalf of the person so entitled to repay such amount if it shall be ultimately determined that they
are not entitled to be indemnified, provided that no monies shall be paid hereunder unless
payment of the same is authorised in the specific case by a determination that such
indemnification would be proper in the circumstances because they have met the standard of
conduct which would entitle them to the indemnification thereby provided, and such
determination shall be made, by either the Board, by a majority vote at a meeting duly
constituted by a quorum of Directors not party to the proceedings or matter with regard to which
the indemnification is, or would be claimed, or if such meeting cannot be constituted because of
a lack of disinterested quorum, by independent legal counsel in a written opinion, or by a
resolution of the Members.

The Company may purchase and maintain insurance for the benefit of any Director or Officer of
the Company against any liability incurred by him under the Act in his capacity as a Director or
Officer of the Company or indemnifying such Director or Officer in respect of any loss arising or
liability attaching to him by virtue of any rule of law in respect of any negligence, default, breach
of duty or breach of trust of which the Director or Officer may be guilty in relation to the

Company or any subsidiary thereof.

This Bye-law 63 shall provide the broadest indemnity allowable under applicable law, and to the
extent any indemnification hereunder is prohibited, unenforceable or not authorised under
applicable law, this Bye-law 63 shall be interpreted as broadly as possible without invalidating

the remaining provisions hereof.

No amendment or repeal of any provision of this Bye-law 63 shall alter detrimentally the rights
to the advancement of expenses or indemnification related to a claim based on an act or failure to

act which took place prior to such amendment, repeal or termination.

The Company may advance moneys to a Director or Officer for the costs, charges and expenses
incurred by the Director or Officer in defending any civil or criminal proceedings against him, on
condition that the Director or Officer shall repay the advance if any allegation of fraud or

dishonesty is proved against him.

MEETINGS OF THE BOARD OF DIRECTORS
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64.

65.

66.

67.

68.

Board Meetings

The Board may meet for the transaction of business, adjourn and otherwise regulate its meetings as it
sees fit. Subject to the provisions of these Bye-laws, a resolution put to the vote at a meeting of the
Board shall be carried by the affirmative votes of a majority of the votes cast and in the case of an
equality of votes the resolution shall fail.

Notice of Board Meetings

A Director may, and the Secretary on the requisition of a Director shall, at any time summon a meeting
of the Board. Notice of a meeting of the Board shall be deemed to be duly given to a Director if it is
given to such Director verbally (in person or by telephone) or otherwise communicated or sent to such
Director by post, electronic means or other mode of representing words in a visible form at such
Director's last known address or in accordance with any other instructions given by such Director to the

Company for this purpose.
Electronic Participation in Meetings

Directors may participate in any meeting by such telephonic, electronic or other communication
facilities or means as permit all persons participating in the meeting to communicate with each other
simultaneously and instantaneously, and participation in such a meeting shall constitute presence in
person at such meeting. Such a meeting shall be deemed to take place where the largest group of those
Directors participating in the meeting is physically assembled, or, if there is no such group, where the

chairman of the meeting then is.

Quorum at Board Meetings

The quorum necessary for the transaction of business at a meeting of the Board shall be two Directors.
Board to Continue in the Event of Vacancy

The Board may act notwithstanding any vacancy in its number but, if and so long as its number is
reduced below the number fixed by these Bye-laws as the quorum necessary for the transaction of
business at meetings of the Board, the continuing Directors or Director may act for the purpose of (i)
summoning a general meeting of the Company; or (ii) preserving the assets of the Company.
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69.

70.

71.

72.

Chairman to Preside

Unless otherwise agreed by a majority of the Directors attending, the Chairman, if there be one, and if
not, the President, if there be one, shall act as Chairman at all meetings of the Board at which such
person is present. In their absence a Chairman shall be appointed or elected by the Directors present at

the meeting.
Written Resolutions

A resolution signed by all the Directors, which may be in counterparts, shall be as valid as if it had been
passed at a meeting of the Board duly called and constituted, such resolution to be effective on the date
on which the last Director signs the resolution, provided that any such resolution shall be valid only if (i)
the signature of the last Director to sign is affixed outside the United States of America, and (ii) the
Board has not determined that the use of a resolution in writing would result in a non-de minimis
adverse tax, regulatory or legal consequence to the Company, any subsidiary of the Company, or any
direct or indirect holder of shares or its affiliates. For the purposes of this Bye-law only, "Director" shall
not include an Alternate Director. Such resolution shall be deemed to be adopted, as an act of the Board,

at the place where, and at the time when, the signature of the last Director to sign is affixed thereto.
Validity of Prior Acts of the Board

No regulation or alteration to these Bye-laws made by the Company in general meeting shall invalidate
any prior act of the Board which would have been valid if that regulation or alteration had not been

made.
CORPORATE RECORDS
Minutes
The Board shall cause minutes to be duly entered in books provided for the purpose:
@ of all elections and appointments of Officers;

(b) of the names of the Directors present at each meeting of the Board and of any committee

appointed by the Board; and
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73.

74.

75.

(c) of all resolutions and proceedings of general meetings of the Members, meetings of the

Board, and meetings of committees appointed by the Board.
Place Where Corporate Records Kept

Minutes prepared in accordance with the Act and these Bye-laws shall be kept by the Secretary at the
registered office of the Company.

Form and Use of Seal

74.1 The Company may adopt a seal in such form as the Board may determine. The Board may adopt

one or more duplicate seals for use in or outside Bermuda.

74.2 A seal may, but need not, be affixed to any deed, instrument or document, and if the seal is to be
affixed thereto, it shall be attested by the signature of (i) any Director, or (ii) any Officer, or (iii)

the Secretary, or (iv) any person appointed by the Board for that purpose.

74.3 A Resident Representative may, but need not, affix the seal of the Company to certify the

authenticity of any copies of documents.
ACCOUNTS
Books of Account

75.1 The Board shall cause to be kept proper records of account with respect to all transactions of the

Company and in particular with respect to:

@ all sums of money received and expended by the Company and the matters in respect of

which the receipt and expenditure relates;
(b) all sales and purchases of goods by the Company; and
(©) all assets and liabilities of the Company.

75.2  Such records of account shall be kept at the registered office of the Company, or subject to the
provisions of the Act, at such other place as the Board thinks fit and shall be available for

inspection by the Directors during normal business hours.
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76. Financial Year End

The financial year end of the Company may be determined by resolution of the Board and failing such

resolution shall be 31% December in each year.
AUDITS

77. Annual Audit

Subject to any rights to waive laying of accounts or appointment of an Auditor pursuant to the Act, the

accounts of the Company shall be audited at least once in every year.

78.  Appointment of Auditors

78.1 Subject to the provisions of the Act, at the annual general meeting or at a subsequent special

general meeting in each year, an independent representative of the Members shall be appointed

by them as Auditor of the accounts of the Company.

78.2 The Auditor may be a Member but no Director, Officer or employee of the Company shall,

during his continuance in office, be eligible to act as an Auditor of the Company.

79. Remuneration of Auditors

The remuneration of the Auditor shall be fixed by the Company in general meeting or in such manner as

the Members may determine.

80. Duties of Auditors

80.1 The financial statements provided for by these Bye-laws shall be audited by the Auditor in

accordance with generally accepted auditing standards. The Auditor shall make a written report

thereon in accordance with generally accepted auditing standards.

80.2 The generally accepted auditing standards referred to in this Bye-law may be those of a country

or jurisdiction other than Bermuda or such other generally accepted auditing standards as may be

provided for in the Act. If so, the financial statements and the report of the Auditor shall identify

the generally accepted auditing standards used.



Lancashire Holdings Limited Page 57

81. Access to Records

The Auditor shall at all reasonable times have access to all books kept by the Company and to all
accounts and vouchers relating thereto, and the Auditor may call on the Directors or Officers of the

Company for any information in their possession relating to the books or affairs of the Company.
82. Financial Statements

Subject to any rights to waive laying of accounts pursuant to the provisions of the Act, financial

statements as required by the Act shall be laid before the Members in general meeting.
83. Distribution of Auditors report

The report of the Auditor shall be submitted to the Members in general meeting.
84.  Vacancy in the Office of Auditor

If the office of Auditor becomes vacant by the resignation or death or the Auditor, or by the Auditor
becoming incapable of acting by reason of illness or other disability at a time when the Auditor's

services are required, the vacancy thereby created shall be filled in accordance with the Act.
85.  Communications to the Company

85.1 Subject to the Act and except where otherwise expressly stated, any document or information to
be sent or supplied to the Company under these Bye-laws or otherwise (whether or not such
document or information is required to be sent or supplied or authorised under the Act) shall be
in hard copy form or, subject to paragraph 85.2 below, be sent or supplied in electronic form or

by means of a website.

85.2  Subject to the Act, a document or information may be given to the Company in electronic form
only if it is given in such form and manner and such address as have been specified by the Board
from time to time for the receipt of documents in electronic form. The Board may prescribe such
procedures as it thinks fit for verifying the authenticity or integrity of any such document or

information given to it in electronic form.
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86.

87.

Communications by the Company

86.1

86.2

86.3

A document or information may be sent or supplied in hard copy form by the Company to any
Member either personally or by sending or supplying it by post addressed to the Member at his

registered address or by leaving it at that address.

Subject to the Act, a document or information may be sent or supplied by the Company to any
Member in electronic form to such address as may from time to time be authorised by the
Member concerned or by making it available on a website and notifying the Member concerned
in accordance with the Act that it has been made available. A Member shall be treated as having
agreed that the Company may send or supply a document or information by means of a website

if the relevant conditions set out in the Act have been satisfied.

In the case of joint holders of a share, any document or information sent or supplied by the
Company in any manner permitted by these Bye-laws to the joint holder who is named first in

the register in respect of the joint holding shall be deemed to be given to all holders of the share.

VOLUNTARY WINDING-UP AND DISSOLUTION

Winding-Up

If the Company shall be wound up the liquidator may, with the sanction of a resolution of the Members,

divide amongst the Members in specie or in kind the whole or any part of the assets of the Company

(whether they shall consist of property of the same kind or not) and may, for such purpose, set such

value as he deems fair upon any property to be divided as aforesaid and may determine how such

division shall be carried out as between the Members or different classes of Members. The liquidator

may, with the like sanction, vest the whole or any part of such assets in the trustees upon such trusts for

the benefit of the Members as the liquidator shall think fit, but so that no Member shall be compelled to

accept any shares or other securities or assets whereon there is any liability.
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88.

89.

90.A

1)

CHANGES TO CONSTITUTION

Changes to Bye-laws

88.1

88.2

Subject to Bye-law 88.2, no Bye-law shall be rescinded, altered or amended and no new Bye-law
shall be made until the same has been approved by a resolution of the Board and by a resolution
of the Members.

Bye-laws 47, 48, 49, 51, 88 and 90 shall not be rescinded, altered or amended and no new Bye-
law shall be made which would have the effect of rescinding, altering or amending the provisions
of such Bye-laws, until the same has been approved by a resolution of the Board including the
affirmative vote of not less than 66% per cent of the Directors then in office and by a resolution
of the Members including the affirmative vote of not less than 66% per cent of the votes

attaching to all shares in issue.

Discontinuance

The Board may exercise all the powers of the Company to discontinue the Company to a jurisdiction

outside Bermuda pursuant to the Act.

DISCLOSURE OF INTERESTS IN SHARES AND COMPANY INVESTIGATIONS

Provisions applicable to Bye-laws 90.B and 90.C

For the purposes of Bye-law 90.B:-

(a)
(b)
(©)

(d)

(€)

"authorised person™ is as defined in section 31 of the FSMA;
"authorised professional firm™ means a professional firm which is an authorised person;

"designated professional body"” means a professional body designated by the Treasury under
section 326 of the FSMA (Designation of professional bodies) for the purposes of Part XX of the

FSMA (Provision of Financial Services by Members of the Professions);

"DTR" means the Disclosure Rules and Transparency Rules sourcebook from time to time
published by the FCA,;

"financial instrument” means an instrument specified in Section C of Annex 1 of MiFID;
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()

(9)

(h)

(i)

1)

(k)

"firm" means an authorized person, but not a professional firm unless it is an authorised

professional firm;

"management company™ means a company as defined in article 1a(2) of Council Directive
85/611/EEC of 20 December 1985 on the co-ordination of laws, regulations and administrative
provisions relating to undertakings for collective investment in transferable securities (UCITS);

"MIFID" means the European Parliament and Council Directive on markets in financial
instruments (No. 2004/39/EC)

"professional firm™ means a person which is:
Q) an individual who is entitled to practice a profession regulated by a designated

professional body and, in practicing it, is subject to its rules, whether or not he is a

member of that body; or

(i) aperson (not being an individual) which is controlled and managed by one or more such

individuals;

"shareholder” means any natural person or legal entity governed by private or public law, who

holds directly, as a Member, or indirectly:
Q) shares of the Company in its own name and on its own account;
(i) shares of the Company in its own name, but on behalf of another natural person or legal

entity;

(iii)  depository receipts, in which case the holder of the depository receipt shall be considered
as the shareholder of the underlying shares represented by the depository receipts;

"shares" means the shares (including preference shares and convertible shares) which are:

0] already issued and carry rights to vote in all circumstances at general meetings of the
Company including shares (such as preference shares) which, following the exercise of
an option for their conversion, event of default or otherwise, have become fully

enfranchised for voting purposes; and
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0]

(m)

(n)

(0)

(p)

(i) admitted to trading on a regulated market (such as the London Stock Exchange's market
for larger and established companies) or prescribed market (such as AIM, a market

operated by the London Stock Exchange).

"trading day" means a day included in the calendar of trading days published by the London
Stock Exchange at www.londonstockexchange.com;

an acquisition or disposal of shares is to be regarded as effective when the relevant transactions
is executed unless the transaction provides for settlement to be subject to conditions which are
beyond the control of the parties in which case the acquisitions or disposal is to be regarded as

effective on the settlement of the transactions;

a stock-lending agreement which provides for the outright transfer of securities and which
provides the lender with a right to call for re-delivery of the lent stock (or its equivalent) is not
(as respects the lender) to be taken as involving a disposal of any shares which may be the

subject of the stock loan;

for the purposes of calculating whether any percentage threshold is reached, exceeded or fallen
below and in any resulting notification, the proportion of voting rights held shall if necessary be

rounded down to the next whole number;

a person is an indirect holder of shares for the purpose of the definition of shareholder in this
Bye-law to the extent that he is entitled to acquire, to dispose of, or to exercise voting rights in

any of the following cases or a combination of them:

Q) voting rights held by a third party with whom that person has concluded an agreement,
which obliges them to adopt, by concerted exercise of the voting rights they hold, a
lasting common policy towards the management of the Company;

(i) voting rights held by a third party under an agreement concluded with that person

providing for the temporary transfer for consideration of the voting rights in question;

(iii)  voting rights attaching to shares which are lodged as collateral with that person provided
that person controls the voting rights and declares the intention of exercising them;
(iv)  voting rights attaching to shares in which that person has the life interest;
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(v) voting rights which are held, or may be exercised within the meaning of cases (i) to (iv)
or, in cases (iv) and (viii) by a firm undertaking investment management, or by a

management company, by an undertaking controlled by that person;

(vi)  voting rights attaching to shares deposited with that person which the person can exercise
at its discretion in the absence of specific instructions from the shareholders;

(vii)  voting rights held by a third party in his own name on behalf of that person; and

(viii) voting rights which that person may exercise as a proxy where that person can exercise
the voting rights at his discretion in the absence of specific instructions from the
shareholders;

financial instruments should be taken into account in the context of notifying major holdings of
shares pursuant to Bye-law 90.B(1) to the extent that such instruments give the holder an
unconditional right to acquire the underlying shares or cash on maturity. Consequently, financial
instruments should not be considered to include instruments entitling the holder to receive shares
depending on the price of the underlying shares reaching a certain level at a certain moment in
time nor should they be considered to cover those instruments that allow the instrument issuer or

a third party to give shares or cash to the instrument holder on maturity.

2 For the purposed of Bye-law 90.C:-

(a)

(b)

"Relevant Share Capital" means the Company's issued share capital of any class carrying rights
to vote in all circumstances at general meetings of the Company (including any shares held as
treasury shares); and for the avoidance of doubt (a) where the Company's share capital is divided
into different classes of shares, references to Relevant Share Capital are to the issued share
capital of each such class taken separately and (b) the temporary suspension of voting rights in
respect of any shares comprised in issued share capital of the Company of any such class does
not affect the application of this Bye-law in relation to interest in those or any other shares

comprised in that class;

"Interest” means, in relation to the Relevant Share Capital, an interest of any kind whatsoever in

any shares comprised therein (disregarding any restraints or restrictions to which the exercise of
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(©)

(d)

any right attached to the interest in the share is, or may be, subject) and without limiting the

meaning of "interest™ a person shall be taken to have an interest in a share if:

(i)
(i)

(iii)

(iv)

(v)

(vi)

he enters into a contract to acquire the share; or

not being the registered holder, he is entitled to exercise any right conferred by the
holding of the share or is entitled to control the exercise of any such right, and for the
purposes of this Bye-law 90.A(2)(b)(ii) a person is entitled to exercise or control the
exercise of a right conferred by the holding of shares if he has a right (whether subject to
conditions or not) the exercise of which would make him so entitled, or is under an
obligation (whether subject to conditions or not) the fulfillment of which would make

him so entitled; or

he is a beneficiary of a trust where the property held on trust includes an interest in the

share; or

otherwise than by virtue of having an interest under a trust, he has a right (whether

conditional or absolute) to call for delivery of the share to himself or to his order; or

otherwise than by virtue of having an interest under a trust, he has a right (whether
conditional or absolute) to acquire an interest in the share or is under an obligation
(whether conditional or absolute) to take an interest in the share; or

he has a right to subscribe for the share;

a person is taken to be interested in any shares in which his spouse or civil partner or any infant

child or step-child of his is interested; and "infant” means a person under the age of 18 years;

a person is taken to be interested in shares if a body corporate is interested in them and:

(i)

(i)

that body corporate or its directors are accustomed to act in accordance with his

directions or instructions; or

he is entitled to exercise or control the exercise of one-third or more of the voting power

at general meetings of that body corporate,
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(3)

90.B
(1)

()

PROVIDED THAT (a) where a person is entitled to exercise or control the exercise of one-third
or more of the voting power at general meetings of a company and that company is entitled to
exercise or control the exercise of any of the voting power at general meetings of another
company (“"the effective voting power"™) then, for purposes of paragraph (d)(ii) above, the
effective voting power is taken as exercisable by that person and (b) purposes of this Bye-law
90.A.(2)(d), a person is entitled to exercise or control the exercise of voting power if he has a
right (whether subject to conditions or not) the exercise of which would make him so entitled or
he is under an obligation (whether or not so subject) the fulfillment of which would make him so
entitled.

The provisions of Bye-laws 90.B and 90.C are in addition to any and separate from other rights or

obligations arising at law or otherwise.

Notification of Interests in Shares

A Member must notify the Company of the percentage of its voting rights if the percentage of voting
rights which he holds directly as a Member or on account of another person who is a shareholder or
through a direct or indirect holding of financial instruments falling within Bye-law 90.B(2) (or a

combination of such holdings) by such Member or other person:

@ reaches, exceeds or falls below 3%, 4%, 5%, 6%, 7%, 8%, 9%, 10% and each 1% threshold
thereafter up to 100% as a result of an acquisition or disposal of shares or financial instruments

falling within Bye-law 90.B(2); or

(b) reaches, exceeds or falls below an applicable threshold in (1) as a result of events changing the
breakdown of voting rights and on the basis of information disclosed by the Company in
accordance with DTR 5.6.1R,

and when a Member is required to make such notification on account of another person who is a
shareholder, the Member shall procure that such other person complies with this Bye-law 90.B(1) as

though such other person were a Member.

In any consideration of the application of this Bye-law, the voting rights referred to in Chapter 5 of the

DTR shall be disregarded for the purposes of this Bye-law if but only to the extent that such voting
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(3)

(4)

()

(6)

rights would be disregarded for the purposes of DTR 5.1.3R to 5.1.5R were the Company an "issuer" as
defined in DTR 5.1.1R(1).

Any notification required to be made to the Company pursuant to this Bye-law shall be effected as soon
a possible, but not later than two trading days, the first of which shall be the day after the date on which
the relevant person:

@) learns of the acquisition or disposal or of the possibility of exercising voting rights, or on which,
having regard to the circumstance, should have learned of it, regardless of the date on which the

acquisition, disposal or possibility of exercising voting rights takes effect; or

(b) is informed about the event mentioned in Bye-law 90.B(1)(b).

And for the purposes of (a) above a person shall, in relation to a transaction to which he is a party or
which he has instructed, be deemed to have knowledge of the acquisition, disposal or possibility to
exercise voting rights no later than two trading days following the transaction in question and where a
transaction is conditional upon the approval by public authorities of the transaction or on a future
uncertain event the occurrence of which is outside the control of the parties to the agreement, the parties
are deemed to have knowledge of the acquisition, disposal or possibility of exercising voting rights only

when the relevant approvals are obtained or when the event happens.

Voting rights must be calculated on the basis of all the shares to which voting rights are attached even if
the exercise of such rights is suspended and shall be given in respect of all shares to which voting rights

are attached.

The number of voting rights to be considered when calculating whether a threshold is reached, exceeded
or fallen below is the number of voting rights in existence according to the Company's most recent
disclosure made in accordance with DTR 5.6.1R, but disregarding voting rights attached to any treasury
shares held by the Company (in accordance with the Company's most recent disclosure of such

holdings).

Notifications in relation to shares admitted to trading on the London Stock Exchange's market for larger
and established companies, must be made using the form TR1 available in electronic format at the

FCA's website at www.fca.org.uk or on such other form as prescribed by relevant legislation.
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(7)

(8)

9)

(10)

In determining whether a notification is required a person's net (direct or indirect) holding in a share
(and of relevant financial instruments) may be assessed by reference to that person's holdings at a point
in time up to midnight of the day for which the determination is made (taking into account of

acquisitions and disposals executed during that day).

A person making a notification to the Company to which this Bye-law applies must, if the notification
relates to shares admitted to trading on the London Stock Exchange's market for larger and established

companies, at the same time file a copy of such notification with the FCA.

The information to be filed with the FCA must include a contact address of the person making the
notification (but such details must be in a separate annex and not included on the form which is sent to
the Company).

If it shall come to the notice of the Directors that any Member has not, within the requisite period, made
or, as the case may be, procured the making of any notification required by Bye-law 90.B, the Company
may (at the absolute discretion of the Directors) at any time thereafter by notice (a "restriction notice")
to such Member direct that, in respect of the shares in relation to which the default has occurred (the
"default shares™ which expression shall include any further shares which are issued in respect of any
default shares), the Member shall not be entitled to be present or to vote on any question, either in
person or by proxy, at any general meeting of the Company or separate general meeting of the holders of
any class of shares of the Company, or to be reckoned in a quorum.

Where the default shares represent at least 0.25 per cent. (in nominal value) of the issued shares of the

same class as the default shares, then the restriction notice may also direct that:

@ any dividend or any part thereof or other monies which would otherwise be payable on or in
respect of the default shares shall be withheld by the Company, shall not bear interest against the
Company, and shall be payable (when the restriction notice ceases to have effect) to the person

who would but for the restriction have been entitled to them; and/or

(b) where an offer of the right to elect to receive shares of the Company instead of cash in respect of
any dividend or part thereof is or has been made by the Company, any election made thereunder

by such Member in respect of such default shares shall not be effective.

Upon the giving of a restriction notice its terms shall apply accordingly.



Lancashire Holdings Limited Page 67

11)

(12)

(13)

90.C

(1)

)

The Company shall send a copy of the restriction to each other person appearing to be interested in the
shares the subject of such notice, but the failure or omission by the Company to do so shall not

invalidate such notice.

Any restriction notice shall have effect in accordance with its terms until not more than seven days after
the Directors are satisfied that the default in respect of which the restriction notice was issued no longer
continues but shall cease to have effect in relation to any shares which are transferred by such Member.
The Company may (at the absolute discretion of the Directors) at any time give notice to the Member

cancelling, or suspending for a stated period the operation of, a restriction notice in whole or in part.

For the purposes of this Bye-law 90.B, a person shall be treated as appearing to be interested in any
shares if the Member holding such shares has given to the Company a notification whether following

service of a notice under Bye-law 90.C or otherwise which either:

@ names such person as being interested; or

(b) (after taking into account any such notification and any other relevant information in the
possession of the Company) the Company knows or has reasonable cause to believe that the

person in question is or may be interested in the shares.
Power of the Company to investigate interests in shares

The Company may by notice in writing request any person whom the Company knows or has
reasonable cause to believe to be or, at any time during the 3 years immediately preceding the date on

which the notice is issued, to have been interested in shares comprised in the Relevant Share Capital:-
@ to confirm that fact or (as the case may be) to indicate whether or not it is the case; and

(b) where he holds or has during that time held an interest in shares so comprised, to give such

further information as may be requested in accordance with Bye-law 90.C(2).
A notice under Bye-law 90.C(1) may request the person to whom it is addressed:-

@ to give particulars of his own past or present interest in shares comprised in the Relevant Share
Capital (held by him at any time during the three year period mentioned in Bye-law 90.C(1));
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(3)

(4)

()

(6)

(b) where the interest is a present interest and any other interest in the shares subsists or, in any case,
where another interest in the shares subsisted during that three year period at any time when his
own interest subsisted, to give (so far as lies within his knowledge) such particulars with respect
to that other interest as may be requested by the notice including the identity of persons
interested in the shares in question;

(© where his interest is a past interest, to give (so far as lies within his knowledge) particulars of the

identity of the person who held that interest immediately upon his ceasing to hold it.

A notice under Bye-law 90.C(1) shall request any information given in response to the notice to be
given in writing within such time as may be specified in the notice, being a period of not less than 14
days following service thereof.

This Bye-law applies in relation to a person who has or previously had, or is or was entitled to acquire,
a right to subscribe for shares in the Company which would on issue be comprised in Relevant Share
Capital as it applies in relation to a person who is or was interested in shares so comprised; and
references above in this section to an interest in shares so comprised and to shares so comprised are to
be read accordingly in any such case as including respectively any such right and shares which would

on issue be so comprised.

Subject to the provisions of Bye-law 90.C(9), if any Member, or any other person appearing to the
Directors to be interested in any shares in the capital of the Company held by such Member has been
served with a request notice under Bye-law 90.C and does not within the 14 day period prescribed
therein supply to the Company the information thereby requested, the Company may (at the absolute
discretion of the Directors) at any time thereafter by notice (a "restriction notice") to such Member
direct that, in respect of the shares in relation to which the default has occurred (the "default shares™)
which expression shall include any further shares which are issued in respect of any default shares), the
Member shall not be entitled to be present or to vote on any question, either in person or by proxy, at
any general meeting of the Company or separate general meeting of the holders of any class of shares of
the Company, or to be reckoned in a quorum.

Where the default shares represent at least 0.25 per cent. (in nominal value) of the issued shares of the

same class as the default shares, then the restriction notice may also direct that:
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(7)

(8)

(9)

@) any dividend or any part thereof or other monies which would otherwise be payable on or in
respect of the default shares shall be withheld by the Company; shall not bear interest against the
Company; and shall be payable (when the restriction notice ceases to have effect) to the person

who would but for the restriction notice have been entitled to them; and/or

(b) where an offer of the right to elect to receive shares of the Company instead of cash in respect of
any dividend or part thereof is or has been made by the Company, any election made thereunder

by such Member in respect of such default shares shall not be effective; and/or

(© no transfer of any of the shares held by such Member shall be recognised or registered by the

Directors unless:-
Q) the transfer is a permitted transfer; or

(i)  the Member is not himself in default as regards supplying the requisite information
required under Bye-law 90.C and, when presented for registration, the transfer is
accompanied by a certificate by the Member in a form satisfactory to the Directors to the
effect that after due and careful enquiry the Member is satisfied that none of the shares

the subject of the transfer are default shares.
Upon the giving of a restriction notice its terms shall apply accordingly.

The Company shall send a copy of the restriction notice to each other person appearing to be interested
in the shares the subject of such notice, but the failure or omission by the Company to do so shall not

invalidate such notice.

Any restriction notice shall have effect in accordance with its terms until not more than seven days after
the Directors are satisfied that the default in respect of which the restriction notice was issued no longer
continues but shall cease to have effect in relation to any shares which are transferred by such Member
by means of a permitted transfer or in accordance with Bye-law 90.C(6)(c) above on receipt by the
Company of notice that a transfer as aforesaid has been made. The Company may (at the absolute
discretion of the Directors) at any time give notice to the Member cancelling, or suspending for a stated
period the operation of, a restriction notice in whole or in part.

Where a restriction notice is served on a Depositary, and the Depositary fails, through no fault of its

own, to comply for any reason with the restriction notice, the provisions of Bye-laws 90.C(5) to 90.C(8)
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(10)

will only be implemented by the Company in relation to those shares in the Company in respect of

which there has been a failure, and will not be implemented in relation to any other shares in the

Company held by the Depositary. The Depositary may transfer or agree to transfer the shares in respect

of which there has been a failure, or any rights in them, to the beneficial holder or holders of such

shares in the Company.

For the purposes of this Bye-law 90.C:

(a)

(b)

a person shall be treated as appearing to be interested in any shares if the Member holding such

shares has given to the Company a notification whether following service of a notice under Bye-

law 90.C or otherwise which either:

(i)
(i)

names such person as being so interested; or

(after taking into account any such notification and any other relevant information in the
possession of the Company) the Company knows or has reasonable cause to believe that

the person in question is or may be interested in the shares; and

a transfer of shares is a "permitted transfer™ if but only if:

(i)

(i)

(iii)

it is a transfer by way of, or in pursuance of, acceptance of a takeover offer for the
Company meaning an offer to acquire all the shares, or all the shares of any class or
classes, in the Company (other than shares which at the date of the offer are already held
by the offeror), being an offer on terms which are the same in relation to all the shares to
which the offer relates or, where those shares include shares of different classes, in

relation to all the shares of each class; or

the Directors are satisfied that the transfer is made pursuant to a bona fide sale of the
whole of the beneficial ownership of the shares to a third party not connected with the
transferring Member or with any other person appearing to the Directors to be interested

in such shares; or

the transfer results from a sale made on or through the London Stock Exchange (which
shall include the Alternative Investment Market) or any stock exchange outside the
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United Kingdom on which the Company's shares of the same class as the default shares

are normally dealt in.

91. Takeover provisions

91.1

91.2

91.3

A person must not (other than solely as custodian or depositary (or nominee thereof) under any

arrangements implemented and/or approved by the Directors under Bye-law 12.7):

(a)

(b)

(©)

whether by himself, or with persons determined by the Board to be acting in concert with
him, acquire after the date that this Bye-law shall come into effect (for purposes of this
Bye-law 91, the "Effective Date") shares of the Company which, taken together with
shares held or acquired after the Effective Date by persons determined by the Board to be
acting in concert with him, carry 30 per cent. or more of the voting rights attributable to

the Common Shares; or

whilst he, together with persons determined by the Board to be acting in concert with
him, holds not less than 30 per cent. but not more than 50 per cent. of the voting rights
attributable to Common Shares of the Company, acquire after the Effective Date, whether
by himself or with persons determined by the Board to be acting in concert with him,
additional shares which, taken together with shares held by persons determined by the
Board to be acting in concert with him, increases his voting rights attributable to
Common Shares of the Company, (each of (a) and (b) for purposes of this Bye-law 91, a

"Limit"), except as a result of a "Permitted Acquisition”, as hereinafter defined; or

effect or purport to effect a "Prohibited Acquisition”, as hereinafter defined.

Where any person breaches any Limit, except as a result of a Permitted Acquisition, or becomes

interested in any shares of the Company as a result of a Prohibited Acquisition that person is in

breach of these Bye-laws.

The Board may do all or any of the following where it has reason to believe that any Limit is or

may be breached or any Prohibited Acquisition has been or may be effected:

(@)

require any Member or person appearing or purporting to be interested in any shares of
the Company to provide such information as the Board considers appropriate to

determine any of the matters under this Bye-law 91;
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(b) have regard to such public filings as it considers appropriate to determine any of the

matters under this Bye-law 91;

(© make such determinations under this Bye-law 91 as it thinks fit, either after calling for
submissions from affected Members or other persons or without calling for such

submissions;

(d) determine that the voting rights attached to such number of shares held by such persons
as the Board may determine to be held, or in which such persons are or may be interested,
in breach of these Bye-laws (for purposes of this Bye-law 91,"Excess Shares™) are from

a particular time incapable of being exercised for a definite or indefinite period;
(e) determine that some or all of the Excess Shares must be sold;

()] determine that some or all of the Excess Shares will not carry any right to any dividends

or other distributions from a particular time for a definite or indefinite period; and
(9) take such other action as it thinks fit for the purposes of this Bye-law 91 including:

Q) prescribing rules (not inconsistent with this Bye-law 91);

(i) setting deadlines for the provision of information;

(iii)  drawing adverse inferences where information requested is not provided,;

(iv)  making determinations or interim determinations;

(V) executing documents on behalf of a Member;

(vi)  converting any Excess Shares held in uncertificated form into certificated form, or

vice-versa,;
(vii)  paying costs and expenses out of proceeds of sale; and
(viii) changing any decision or determination or rule previously made.

914 (a) An acquisition is a "Permitted Acquisition" if:
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915

91.6

Q) the Board consents to the acquisition (even if, in the absence of such consent, the

acquisition would be a Prohibited Acquisition), or

(i) the acquisition is made in circumstances in which the City Code, if it applied to
the Company, would require an offer to be made as a consequence and such offer
is made in accordance with Rule 9 of the City Code, as if it so applied; or

(iii)  if the acquisition arises from repayment of a stock borrowing arrangement (on

arm's length commercial terms).

(b) An acquisition is a "Prohibited Acquisition™ if Rules 4, 5, 6 or 8 of the City Code would
in whole or part apply to the acquisition if the Company was subject to the City Code and
the acquisition was made (or, if not yet made, would if and when made be) in breach of

or otherwise not comply with Rules 4, 5, 6 or 8 of the City Code.

The Board has full authority to determine the application of this Bye-law 91, including as to the
deemed application of the whole or any part of the City Code. Such authority shall include all
discretion vested in the Panel as if the whole or any part of the City Code applied including,
without limitation, the determination of conditions and consents, the consideration to be offered
and any restrictions on the exercise of control. Any resolution or determination of, or decision or
exercise of any discretion or power by, the Board or any Director or by the chairman of any
meeting acting in good faith under or pursuant to the provisions of this Bye-law 91 shall be final
and conclusive; and anything done by, or on behalf of, or on the authority of, the Board or any
Director acting in good faith pursuant to the provisions of this Bye-law 91 shall be conclusive
and binding on all persons concerned and shall not be open to challenge, whether as to its
validity or otherwise on any ground whatsoever. The Board shall not be required to give any
reasons for any decision, determination or declaration taken or made in accordance with this

Bye-law 91.

Any one or more of the Directors may act as the attorney(s) of any Member in relation to the
execution of documents and other actions to be taken for the sale of Excess Shares determined by

the Board under this Bye-law 91.
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91.7 This Bye-law 91 shall only have effect during such times as the City Code does not apply to the
Company.





