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NOTICE is hereby given that the 38t Annual General Meeting of the members of the
Company will be held on Saturday 28th September, 2019 at 1.00 p.m. at the registered
office of the Company at 11-B, Mittal Tower, Nariman Point, Mumbai ~ 400 021 to
transact the following business:

ORDINARY BUSINESS

1. To receive, consider and adopt the Audited Balance Sheet as at March 31, 2019
and the Profit and Loss Account for the year ended on that date together with the
reports of Directors’ and Auditors thereon.

2. To appoint Auditors and fix their remuneration.

3. To appoint Director in place of Ms. Deepa Bhavsar, who retires by rotation and
being eligible, offers himself for re-appointment.

For and behalf of the Board of Directors

1\ @,gm
iy Doshi
in: 00375972

(Director}

Place : Mumbai
Date :29.05.2019

Notes:

a) A member entitled to attertd and vote at the meeting is entitled to appoint a proxy to
attend and vote instead of himself/herself and the proxy need not be a member of the
Company. '

b} The Register of members and the Share Transfer books of the Company will remain closed
from 21st September, 2019 to 28th September, 2019 (both days inclusive).
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DIRECTORS REPORT

To,
The Members

Your Directors have pleasure in presenting the 38™ Annual Report of your Company
together with the Audited Financial statements for the year ended on 315t March, 2019.

Financial Results
(Amount in Rs.)

For the year ended | For the year ended

31st March, 2019 31st March, 2018
Profit / {Loss) before tax 176,70,568 78,10,349
Less : Provision for Tax . 35,77,902 14,19,640

Defferred Tax expenses {2,01,436) (6,12,797

Net Profit 1,42,94,102 70,03,506
Other Comprehensive income 3,40,55,320 3,24,01,880
Total 6,83,49,422 3,94,05,386
Operational -

The Company is presently engaged in non - operational activities of Investment in
shares and securities and renting of Immovable Properties.

Dividend

In order to conserve resaurces for the development of business of the Company, the
Board of Directors regrets their inability to recommend dividend for the year 2018-19.
{previous year on Equity Shares - Rs. NIL Per Share).

Di -

During the year under review there is no change in Directorship of the Company.
Meetings of Board of Dir i

During the year under the review, 5(Five) Meetings of the Board of Directors of the
‘Company were held and intervening period between two consecutive Meetings as
prescribed under the relevant provisions of the Company Act, 2013 was maintained.
Related Party Transactions :-

During the year, the Company has not entered into any transaction which requires to be

disclosed in prescribed Form AOC-2 in terms of the provisions of section 134 of the
Companies Act, 2013 read with Ryle 8 of Companies {Accounts) Rules, 2014.
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Section 186 :-

During the year under review No Loan, Guarantees or investments were made / given
under section 186.

E fAn Return :-

The extract of Annual Return for the Financial Year ended March 31, 2019 in Form No.
MGT-9 as prescribed under the provisions of the Section 92(3) of the Companies Act,
2013 and Rules framed thereunder is included in Annexure “A” annexed hereto and
forms part of this Report.

Auditors & Auditors Report ;-

The Board of Directors recommends (ratification is applicable if the appointment is
made for period of five years as provided in the Act) the appointment M/s.
R.K.Chapawat & Co. (Firm Registration No. 101708W), Chartered Accountants, as
Statutory Auditors of the Company for the Financial Year 2019-20 from whom the
Company has received certificate in respect of their eligibility and compliance of
qualifications as provided under the provisions of Section 141 of the Companies Act,
2013 read with Rule 4 of the Companies (Audit and Auditors) Rules, 2014,

The Auditors’ Report is self-explanatory. There were no qualification, reservation or
adverse remarks in the Auditor Report.

Secretarial Audit

Pursuant to the provisions of Section 204 of the Companies Act, 2013 and The
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014, the
Company has appointed M/s G.B.B.Babuji & Co. firm of Company Secretaries in Practice,
to undertake the Secretarial Audit of the Company. The Report of the Secretarial Audit
Report is annexed herewith as “Annexure B”.

Directors R nsibili tement :-

To the best of their knowledge and belief and according to the information and
explanations obtained by them, your Directors make the following statements in terms
of Section 134(3){c) of the Companies Act, 2013:

1. that in the preparation of the anpual financial statements for the year ended
March 31, 2019, the applicable accounting standards have been followed along
with proper explanation relating to material departures, if any;

2, that such accounting policies as mentioned in the Notes to the Financial
Statements have been selected and applied consistently and judgment and
estimates have been made that are reasonable and prudent so as to give a true
and fair view of the state of affairs of the Company as at March 31, 2019 and of
the Profit of the Company for the year ended on that date;
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3. that proper and sufficient care has been taken for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act,
2013 for safeguarding the assets of the Company and for preventing and

- detecting fraud and other irregularities;

4. that the Annual Financial Statements have been prepared on a going concern
basis;

5. that systems to ensure compliance with the provisions of all applicable laws
were in place and were adequate and operating effectively.

Cons ion Of En search & Development, Technolo orption

Foreign Exchange Earings & Qutgo:

Since your Company does not own any manufacturing facility and since no transactions
were carried out by the Company involving either foreign exchange earnings or
expenses, the requirements pertaining to disclosure of particulars relating to
conservation of energy, research & development, technology absorption and foreign
exchange earnings or outgo as prescribed under the Rule 8 of the Companies (Accounts}
Rules, 2014 are not applicable.

Acknowledgements:
Your Directors record their sincere gratitude to its Bankers, corporate lenders,
Statutory, Regulatory Authorities for their co-operation & assistance, to business

associates, vendors, consultants, professional agencies for their continued support and
faith in the Company during the year under review.

For & On Behalf of the Board of Directors

O
NPT (PesE
ijay Doshi Deepa Bhavsar
0375972 07167937
(Director} (Director)

Place :Mumbai
Date :29.05.2019
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Annexure "A”

form No. MGT-9
[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies
{Management and Administration) Rules, 2014]

Extract of the Annual Return
As on Financial Year ended March 31, 2019

REGISTRATION AND OTHER DETAILS

CIN

.51900MH1981PLCO25265

ii) | Date of Registration ' 25.09.1981
iii) | Name of the Company Ridhi Synthetics Limited
iv) | Category/Sub-Category of the Company Non-government
v) | Address of the Registered Office & Contact 11-B, Mittal Tower, Free Press Journal Marg,
Details (Name, Tel. No, & Emait-Id) Nariman Point, Mumbai — 400021,
vi) | Whether Listed Company (Yes/No) | Yes
vii) | Name, Address & Contact Details Sharex Dynamic (India) Pvt. Ltd.
{Tel. No. & Email-id) of Registrar & Transfer Unit No.1, Luthra Ind. Premises, Andher{
Agents, if any Kurla Road, Safed Pool, Andheri (E), Mumbai
~ 400 072. Tel. no 022-28515606/ 28515644
il PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
Sr. | Name and Description of NiC Code of the % to total turnover of the
No. | main products / services Product/ service Company
1 Real Estate 6310 19.00%
] PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES
| Sr. | Name and CIN/GLN Helding[H] % of Appiicable
No. | Address of the /Subsidiary{S] 1 Shares Section
Company /Associate[A] | Held
1
v SHAREHOLDING PATTERN
(Equity Share Capital Break up as % of Total Equity}
As per “Annexure A” attached herewith
V | INDEBTEDNESS{indebtedness of the Company including interest outstanding/accrued but not
due for payment) (In Crore) ,
Secured Unsecured Deposits Total
Loans Loans Indebtedness
excluding
Deposits
A. | Indebtedness at the beginning of the Financial Year
iy | Principal Amount Nil Nil Nil Nil
i} | Interest due but not Nil Nil Nil Nil
, paid . .
i} | interest accrued but Nil Nil Nil Nil
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not due
Total[{i)+{ii)+(iii}] ' Nil Nil Nil Nil
B. | Change in indebtedness during the Financial Year .
i) | Addition Nil Nil [ Nil | il
ii} | Reduction Nil Nil Nil Nil
Net Change Nil Nil Nit Nil
C. | Indebtedness at the end of the Financial Year
i) | Principal Amount Nil _Nil Nil Nil
i} | Interest due but no Nil Nil il Nil
paid ,
iii} | Interest accrued but Nil Nit Nil - Nl
not due
Totai[{i)+{ii}+{iii)] Nil Nil Nil Nil

!—VI l REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL:- NOT APPLICABLE l

[vii T PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES: NiL Il

For & On Behalf of the Board of Directors

~
- g
(V1% b e L
Vijay Doshi Deepa Bhavsar
00375972 07167937
{Director) (Director)

Place :Mumbai

Date :29.05.2019
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L1 ‘

| €ategory wise Shareholding

|

Category
of

1 sharehold
ers

the Year

Ne. of Shares held at the Beginning of

No. of Shares held at the end of

the Year

% Change
during
the year

Demat

Physical

Total

% of
Total
Shares

Dem
at

Physi-
cal

Total

% of
Total
Shares

A

Promoters

(1.) indian

ay
Individual/
HUF

- 1178000

178000

36.32

- 17800

17800

36.32

(b) Central
Govt.

{c)State
Govt(s).

{d) Bodies
Corp.

|

(eJBanks/F

(f) Any
Other

Sub Total
LA (1

178000

178000

- 17800

2)

Foreign

{a) NRIs-
Individual

(b) Other-
Individu-
als

{c)Bodies
Corp

{d)
Banks/Fis

| {e} Any
Other

Sub Total
(A) (2)

Total
Sharehoid
ing of
Promoter(

178000

- 17800

17800
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A)=
(AY (1) +
(A) {2)

B Public Shareholding

{1) - - - - -- - - - -
Institution
5

{a) Mutual - - 1 - - - - - - -
Funds

(b} -- -- -- - - - - - -
Banks/Fls

{c} Central - - - - - - — _ .
Gowvt,

| {d) State - - - - - - - - -
Govt(s).

(e) - -- - -- - - -- - -
Venture
Capital
Funds

{f) - - -- - - - - - -
_ Insurance
Companie
s

(g) Flls - - - - - - - - -

(h) Foreign - - - - | - - - - -
Venture
Capital
Funds

(i) Others - - N - - = - =
{Specify) '

Sub Total - L e -- - - - — - -
(8)(1)

(2} Non
Institution
s

(a) Bodies - - - - - - - _ -
Corp

i} Indian - - - - - - - - .

Overseas

(b) - - - - - - - - -
Individuals ‘

(i) - 312000 3120 | 63.68 - 3120 | 3120 | 63.68 -
Individual :

sharehold
ers
holding
nominal
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| share
capital
upto

Rs. 1 lakh

(i)
Individual
sharehold
ers

| holding
nominal
share
capital in
excess of
Rs 1

lakh

1 {€) Others | -
{Specify)

Sub Total -
{B)(2)

312000

3120
00

63.68

3120
00

3120
00

63.68

Total -
Public
Shareholdi
| ng (B)=
(B)N1) +
{B){2)

C. Shares -
held by
the
Custodian
s of GDRs
and ADRs

Grand -
Total
{A+B+C)

490000

49000

100

49000 | 49000

100

i

[ shareholding of Promoters

Sr

Name of the
Shareholder

Shareholding at the beginning
of the year

Shareholding at the end

of the year

Na. of
Shares

% of
totai
Shares
of the
company

%of
Shares
Pledged
/

Encumb-

- ered

to total
shares

No. of
Shares

% of
total
Shares
of the
company

%of
Shares
Pledged
/
Encumb-
ered

1o total
shares

%
change
in
shareh
olding
during

the

year

Satyapal Jain

200

0.04

NIL

200

0.04

Gaurav Jain

59300

12.10

NIL

59300

12.10

Anand Jain

53300

12.10

NIL

59300

12.10
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4 Rina Jain 18550 3.79 NIL 18550 3.79 - -
3 Ankit Jain 40650 8.30 NiL 40650 8.30 - -
Total 178000 36.32 NiL 178000 36.32
i) Change in Promoters’ Shareholding (please specify, if there is no change):- NOT
APPLICABLE SINCE THERE 1S NO CHANGE.
iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and
Holders of GDRs and ADRs): NOT APPLICABLE
| v) [ Shareholding of Directors and Key Managerial Personnel:- NIL
For & On Behalf of the Board of Directors
A=Y @\,«o»
Vijay Doshi Deepa Bhavsar
00375972 07167937
(Director) (Director)
Place :Mumbai
Date :29.05.2019




SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31 March, 2019

[Pursuant to Section 204{1) of the Companies Act, 2013 and Rule No.9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,

The Members

M/s. RIDHI SYNTHETICS LIMITED

11-B, Mittal Tower, Free Press Journal Marg,
Nariman Point,

Mumbai 400021

| have conducted the secretarial audit of the compliance of applicable statutory provisions and
the adherence to good corporate practices by M/s. RIDHI SYNTHETICS LIMITED (hereinafter
called “the Company”} — CIN : L51900MH1981PLC025265. Secretarial Audit was conducted in a
mannef that provided me a reasonable basis for evaluating the corporate conducts/statutory
compliances and expressing my opinion thereon.

Based on my verification of the Company’s books, papers, minute books, forms and returns filed
and other records maintained by the Company and also the information provided by the
Company, its officers, agents and authorized representatives during the conduct of secretarial
audit, | hereby report that in my opinion, the Company has, during the period covering the
financial year ended on 31 March, 2019 (hereinafter referred to as “audit pericd”) complied
with the statutory provisions listed hereunder and also that the Company has proper Board-
processes and compliance-mechanism in place to the extent, in the manner and subject to the
reporting made hereinafter:

] have examined the books, papers, minute books, forms and returns filed and other records
maintained by the Company for the financial year ended on 31% March, 2019, according to the
provisions of:

in The Companies Act, 2013 (the Act) and the rules made thereunder; the applicable
provisions of the Companies Act, 1956 and the rules made thereunder; - the Company
has no key mandagerial personnel during the period under review. However the
Company has appointed/taken steps to appoint the key managerial personnel, i.e.
Whole-time Director, Chief Financial Officer and Company Secretary during the current
yedar.

(i1 The Securities Contracts {Regulation) Act, 1956 {'SCRA’) and the rules made thereunder;

(i) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder; Not
applicable to the Company since it has not demateriaglised its equity shares, all its
shares are held in physical form during the period under review. The Company has
since admitted its equity shares both on NSDL and CDSL vide ISIN INEO7LK01010 on
04/05/2019.




(v)

Foreign Exchange Management Act, 1999 and the rules and regulations made
thereunder to the extent of Foreign Direct Investment, Overseas Direct Iinvestment and
External Commercial Borrowings; - Not applicable to the Company since it has no
Foreign Direct Investment, Overseas Direct Investment and External Commercial
Borrowings

The following Regulations and Guidelines prescribed under the Securities and Exchange
Board of India Act, 1992 (‘SEBI Act’):-

{a) The Securities and Exchange Board of India (Substantial Acguisition of Shares and
Takeovers) Regulations, 2011;

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 1992;

{c) The Securities and Exchange Board of India (lssue of Capital and Disclosure
Requirements} Regulations, 2009; -- Not applicable to the Company during the

audit period.

(d) The Securities and Exchange Board of india (Employee Stock Option Scheme and

Employee Stock Purchase Scheme) Guidelines, 1999; - Not applicable to the
Company since it has no Employee Stock Option Scheme / Employee Stock
Purchase Scheme.

(e) The Securities and Exchange Board of india {{ssue and Listing of Debt Securities)
Regulations, 2008; -- Not applicable to the Company since it has not issued any
debt securities,

{(f) The Securities and Exchange Board of India {Registrars to an Issue and Share
Transfer Agents) Regulations, 1993 regarding the Companies Act and dealing with
client; Not applicable to the Company since it has an inhouse Share Department
during the period under review. The Company has appointed M/s. Sharex Dynamic
{India) Private Limited as Registrars and Transfer Agents w.e.f. 25.03.2019.

(g) The Securities and Exchange Board of India {Delisting of Equity Shares) Regulations,
2009; -- Not applicable to the Company during the audit period and

(h} The Securities and Exchange Board of India (Buyback of Securities) Regulations,
1998; -- Not applicable to the Company since it has not bought back any
securities during the audit period,

(i} The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015,




| have also examined compliance with the applicable clauses of the following:
(i) Secretarial Standards issued by The (nstitute of Company Secretaries of India.
{ii) The Listing Agreements entered into by the Company with BSE Limited (BSE).

During the audit period the Company has complied with the provisions of the Act, Rules,
Regulations, Guidelines, Standards, etc. as mentioned ahove.

i further report that, on an examination, on a test check basis, the relevant records and
documents, and having regard to the compliance management system prevailing in the
Company, the Company has complied with the following laws applicable specifically to the
Company:

» Electricity Act, 2003
» Maharashtra Rent Control Act, 1999

| further report that

The Board of Directors of the Company is duly constituted with Non-Executive Directors and
Ihdependent Directors. The changes in the composition of the Board of Directors that took
place during the period under review were carried out in compliance with the provisions of the
Act. The Company has no executive directors.

Adeguate notice is given to all directors to schedule the Board Meetings, agenda and detailed
notes on agenda were sent at least seven days in advance, and a system exists for seeking and
obtaining further information and clarifications on the agenda items before the meeting and for
meaningful participation at the meeting.

Majority decision is carried through while the dissenting members’ views are captured and
recorded as part of the minutes.

| further report that there are adequate systems and processes in the Company commensurate
with the size and operations of the Company to moniter and ensure compliance with applicable
laws, rules, regulations and guidelines.

Signature: ' ~
Name G.B.B. Babuji’

Company Secretary in Whole-time Practice
Membership No. FC5-1182 CP No. 8131

Place:  Mumbai
Date: May 29, 2019




‘Annexure A’

To,

The Members

M/s. RIDHI SYNTHETICS LIMITED

11-B, Mittal Tower, Free Press Journal Marg,
Nariman Point,

Mumbai 400021

My report of even date is to be read along with this letter.

1. Maintenance of secretarial records is the responsibility of the management of the Company.
My responsibility is to express an opinien on these secretarial records based on my audit.

2. | have followed the audit practices and processes as were appropriate to obtain reasonable
assurance about the correctness of the contents of the Secretarial records. The verification
was done on test basis to ensure that correct facts are reflected in secretarial records. |
believe that the processes and practices, | followed provide a reasonable basis for my
opinion,

3. I have not verified the correctness and appropriateness of financial records and Books of
Accounts of the Company.

4.  Where ever required, | have obtained the Management representation about the compliance
of laws, rules and regulations and happening of events etc.

5.  The compliance of the provisions of Corporate and other applicable laws, rules, regulations,
standards is the responsibility of management. My examination was limited to the
verification of procedures on test basis.

6. The Secretarial Audit Report is neither an assurance as to the future viability of the Company
nor of the efficacy or effectiveness with which the management has conducted the affairs of
the Company.

Signature: "
Name G.B.B. Babuyji #

Company Secretary in Whole-time Practice
Membership No. FCS-1182 CP No. 8131

Place : Mumbai
Date: May 28, 2019




R. K. GHAPAWAT & GO.

CHARTERED ACCOUNTANTS

Office : 122, Shripal Shopping Center, Near Petrol Pump, Agashi Road, Virar (West) Dist - Palghar : 401308.
Contact : +91-9323791318 / 0250-2513406, E-mail : ravindra_chapawat@rediffmail.com

Independent Auditor’s Report

To the members of RIDHI SYNTHETICS LIMITED
Report on the audit of the financial statements

Opinion

We have audited the accompanying standalone financial statements of RIDHI SYNTHETICS
Limited (“the Company™), which comprise the Balance Sheet as at March 31, 2019, the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of
Changes in Equity and the Statement of Cash Flows for the year ended on that date, and a
summary of the significant accounting policies and other explanatory information
(hereinafter referred to as “the standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by
the Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair
view in conformity with the Indian Accounting Standards prescribed under section 133 of
the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended, ("Ind AS") and other accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2019, the profit and total comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis for opinion

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing specified under section 143(10) of the Act (SAs). Our
responsibilities under those Standards are further described in the Auditors
Responsibilities for the Audit of the Standalone Financial Statements section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAI) together with the independence
requirements that are relevant to our audit of the standalone financial statements under
the provisions of the Act and the Rules made thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAI's Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone financial statements.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the standalone financia egments of the current period. These




matters were addressed in the context of our audit of the standalone financial statements
as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters. We have determined the matters described below to be the key audit
matters to be communicated in our report.

Sr. Key Audit Matter
No.

1 Accuracy of recognition, measurement, presentation and disclosures of revenues and
other related balances in view of adoption of Ind AS 115 “Revenue from Contracts with
Customers” (new revenue accounting standard)

The application of the new revenue accounting standard involves certain key judgements
relating to identification of distinct performance obligations, determination of transaction
price of the identified performance obligations, the appropriateness of the basis used to
measure revenue recognized over a period. Additionally, new revenue accounting
standard contains disclosures which involves collation of information in respect of
disaggregated revenue and periods over which the remaining performance obligations
will be satisfied subsequent to the balance sheet date.

Refer to Notes to the Standalone Financial Statements

Auditor’s Response

Principal Audit Procedures We assessed the Company’s process to identify the impact of
adoption of the new revenue accounting standard.Qur audit approach consisted testing of
the design and operating effectiveness of the internal controls and substantive testing as
follows :
Evaluated the design of internal controls relating to implementation of the new revenue
accounting standard.
Selected a sample of continuing and new contracts, and tested the operating effectiveness
of the internal control, relating to identification of the distinct performance obligations
and determination of transaction price. We carried out a combination of procedures
involving enquiry and observation, re-performance and inspection of evidence in respect
of operation of these controls.
Tested the relevant information technology systems’ access and change management

. controls relating to contracts and related information used in recording and disclosing

* revenue in accordance with the new revenue accounting standard.
Selected a sample of continuing and new contracts and performed the following
procedures :
- Read, analysed and identified the distinct performance obligations in these contracts.
-Compared these performance obligations with that identified and recorded by the
Company.
-Considered the terms of the contracts to determine the transaction price including any
variable consideration to verify the transaction price used to compute revenue and to test
the basis of estimation of the variable consideration.
-Samples in respect of revenue recorded for time and material contracts were tested using




a combination of approved time sheets including customer acceptances, subsequent
invoicing and historical trend of collections and disputes.

-Sample of revenues disaggregated by type and service offerings was tested with the
performance obligations specified in the underlying contracts.

-In respect of samples relating to fixed-price contracts, progress towards satisfaction of
performance obligation used to compute recorded revenue was verified with actual and
estimated efforts from the time recording and budgeting systems. We also tested the
access and change management controls relating to these systems.

-Sample of revenues disaggregated by type and service offerings was tested with the
performance obligations specified in the underlying contracts.

-Performed analytical procedures for reasonableness of revenues disclosed by type and
service offerings.

-We reviewed the collation of information and the logic of the report generated from the
budgeting system used to prepare the disclosure relating to the periods over which the
remaining performance obligations will be satisfied subsequent to the balance sheet date.

2 Key Audit Matter

Accuracy of revenues and onerous obligations in respect of fixed-price contracts involves
critical estimates

Estimated effort is a critical estimate to determine revenues and liability for onerous
obligations. This estimate has a high inherent uncertainty as it requires consideration of
progress of the contract, efforts incurred till date and efforts required to complete the
remaining contract performance obligations.

Refer Notes to the Standalone Financial Statements.

Auditor’s Response

Principal Audit Procedures

Our audit approach was a combination of test of internal controls and substantive

procedures which included the following :

Evaluated the design of internal controls relating to recording of efforts incurred and

estimation of efforts required to complete the performance obligations.

Tested the access and application controls pertaining to time recording, allocation and

budgeting systems which prevents unautherised changes to recording of efforts incurred.

Selected a sample of contracts and through inspection of evidence of performance of these
- controls, tested the operating effectiveness of the internal controls relating to efforts

incurred and estimated.

Selected a sample of contracts and performed a retrospective review of efforts incurred

with estimated efforts to identify significant variations and verify whether those

variations have been considered in estimating the remaining efforts to complete the

contract.

Reviewed a sample of contracts with unbilled revenues to identify possible delays in




performance obligations.
Performed analytical procedures and test of details for reasonableness of incurred and
estimated efforts.

3. Key Audit Matter

~ Evaluation of uncertain tax positions
The Company has material uncertain tax positions including matters under dispute which
involves significant judgment to determine the possible outcome of these disputes.
Refer Notes to the Standalone Financial Statements

Auditor’s Response

Principal Audit Procedures

Obtained details of completed tax assessments and demands for the year ended March 31,
2019 from management. We involved our internal experts to challenge the management’s
underlying assumptions in estimating the tax provision and the possible outcome of the
disputes. Our internal experts also considered legal precedence and other rulings in
evaluating management’s position on these uncertain tax positions. Additionally, we
considered the effect of new information in respect of uncertain tax positions as at April 1,
2018 to evaluate whether any change was required to management’s position on these
uncertainties.

4 Key Audit Matter

Recoverability of Indirect tax receivables

As at March 31, 2019, non-current assets in respect of withholding tax and others includes
Cenvat recoverable amounting to Rs. 00 cross which are pending adjudication.

Refer Note to the Standalone Financial Statements.

Auditor’s Response

Principal Audit Procedures
We have involved our internal experts to review the nature of the amounts recoverable,
the sustainability and the likelihood of recoverability upon final resolution.

Information Other than the Standalone Financial Statements and Auditor’s Report
Thereon

The Company's Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the Management
Discussion and Analysis, Board’s Report including Annexures to Board’s Report, Business
Responsibility Report, Corporate Governance and Shareholder’s Information, but does not




Our opinion on the standalone financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Management’'s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these standalone financial statements that give a
true and fair view of the financial position, financial performance, total comprehensive
income, changes in equity and cash flows of the Company in accordance with the Ind AS
and other accounting principles generally accepted in India. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the standalone financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these standalone financial statements. :




As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also

Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.
Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s However, future events or conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements

represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those




the current period and are therefore the key audit matters. We describe these matters in
our auditor’s report unless law or regulation precludes public disciosure about the matter
or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication,

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order™), issued by
the Central Government of India in terms of sub-section (11) of Section 143 of the Act, we’
give in the Annexure a statement on the matters specified in paragraph 3 and 4 of the
Order, to the extent applicable.

2. Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

(c) The balance sheet, the statement of profit and loss{including total comprehensive
income) and the cash flow statement dealt with by this Report are in agreement with the
books of account;

(d} In our opinion, the aforesaid Standalone Ind ASFinancial Statements comply with the
Accounting Standards specified under section 133 of the Act, read with relevant rules
issued thereunder.

(e) On the basis of the written representations received from the directors as on 31 March
2019 taken on record by the Board of Directors, none of the directors is disqualified as on
31 March 2019 from being appointed as a director in terms of Section 164 (2) of the Act;

(M With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate Report
in Annexure.

(g) with respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us:

(i)The Company has No impact of pending litigations on its financial position in its
Standalone Ind ASFinancial Statementsas referred to in Note no. 20 to the financial
statements.

(ii). The Company does not have long term contracts including derivative contracts for
which there were any material foreseeable losses.

For R. KCHAPAWAT & COMPANY ;
Chartered Accountants

Firm Reg. NO.W,101708
p ‘ —

RAVINDRA CHAPAWAT
PARTNER
Membership No.: 037720

29 MAY 7019




ANNEXURE “A” TO INDEPENDENT AUDITORS’ REPQRT

Referred to in paragraph 5(ii)(f) of our Report of even date to the Members of RIDHI
SYNTHETICS LIMITED for the year ended 31st March, 2019.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”} We have audited the internal financial
controls over financial reporting of Satyam silk mills Limitedas of 31st March 2018, in
conjunction with our audit of the Standalonelnd AS financial statements of the Company for
the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal contro! over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting(the
“Guidance Note")issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting and the
Standards on Auditing, issued by [CAl and deemed to be prescribed under section 143(10)
of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controis, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based_gnthe assessed risk. The procedures




selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1}Pertain to the maintenance of
records that, in reasonable detail ,accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) Provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31st March 2018, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For R. K. CHAPAWAT & Company

Charl;%rzjd_{ wms

RAVINDRA CHAPAWAT
PARTNER
Membership No.: 037720




Annexure to the Independent Auditors’ Report

With reference to the Annexure referred to in paragraph 1 in “Report on Other Legal and
Regulatory Requirements” of the Independent Auditors’ Report to the members of the
Company on the financial statements for the year ended 31 March 2019, we report that:
la)Thecompany has maintained proper records showing full particulars including
quantitative details and situation of fixed assets.

1b) As explained to us, all the assets have been physically verified by the

management during the year together with is a regular programe of verification which, in
our opinion, is reasonable having regard to the size of the company and the nature of its
assets. No material discrepancies were noticed on such verification.

1c)The title deeds of immoveable properties are held in the name of the company.

2. The Company is a service company, primarily rendering leas of immovable properties.
Accordingly, it does not hold any physical inventories.

3. The Company has not granted any loans, secured or unsecured, to companies, firms or
other parties covered in the register maintained under Section 189 of the Act.

4. In our opinion and according to the information and explanations given to us, the
Company has complied with the provision u/s section 185 and 186 of the Companies Act,
2013 in respect of loans and investments made, and guarantees and securities provided
by it.

5. The Company has not accepted any deposits from the public.

6. The Central Government has not prescribed the maintenance of cost records under
section 148(1) of the Act, for any of the services rendered by the Company.

7 (a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted / accrued in the books of
account in respect of undisputed statutory dues including Provident fund, income tax,
Wealth tax, Goods & value added tax and any other material statutory dues have generally
been regularly deposited during the year by the Company with the appropriate authorities.
As explained to us, the Company did not have any dues on account of Employees’ State
Insurance, Custom Duty and Excise duty. According to the information and explanations
given to us, no undisputed amounts payable in respect of Provident Fund, Income tax,
Wealth tax, , Goods & value added tax and other material statutory dues were in arrears, as
at 31 March 2019, for a period of more than six months from the date they became payable.
b) According to the information and explanations given to us, there are no dues of Wealth
tax, Customs duty and Cess which have not been deposited with the appropriate authorities
on account of any dispute.

8. The Company does not have funds from any financial institution, bank, Government or
dues to debenture holders.

9. The company has not raised moneys by way of initial public offer or further public offer
{including debt instrument) and term loans

10.Based upon the audit procedures performed and according to the information and
explanations given to us, no fraud by the company or any fraud on the company by its
officers or employees has been noticed or reported during the course of our audit that
causes the financial statements to be materially misstated.




11]No Managerial remuneration has been paid or provided.

12)The company is not a Nidhi Company hence this clause is not applicable.

13)Based upon the audit procedures performed and according to the information and
explanations given to us, no related transactions were reported.

14)The company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review.

15)The company has not entered into any non-cash transactions with directors or persons
connected with him.

16)The company is not required to be registered under section 45-1A of the Reserve Bank
of India Act, 1934.

For R. K. CHAPAWAT & CO
Chartered Accountants

Firmfé. NS{.\l/Oé%%OW

RAVINDRA CHAPAWAT
PARTNER

Membership No.: 037720
Mumbai

Dated : 29 MAY 2010




[ RIDHT SYNTHETICS LIMITED

Tnd - Bat_aﬂce Sheet as on 31-03-2019

II. EQUITY AND LIABILITIES
A Equity
Equity share capital
Other equity
B Liabilities
1 Current liabilities
Othet cutrent liabilities

TOTAL.

Significant accounting policies

Particulacs t Nete | IndASasat Ind AS as at
{1 stosams | seso0s
‘I ASSETS
1 Non-current assets F
Investment iv Properties 2 999,384 1,010,664
Financial assets 1 . | )
Non-current investments Ff 188,253,566 | 147,494,275 §
Long-term loans and advanées 4 53,980 53,980
Defetred tax assets (Net) 5 3,299,052 3,097,616
‘Other non -~ current assets 61 218,490 266,747
192,824,472 151,923,282
2 Current assets ' ’
Financial assets
‘Current investinents 7 91,447,869 63,696,334 -
Cash and bank balances 8| 62,176 375,902
Other current assets 9 8,711,025 8,711,025
100,221,070 72,783,261

|

10 4,900,000 4,900,000
11 287,996,566 219,647,144

] 292,896,566 | 224,547,144 |
12 148,977 159,398
148,977 | 159,398

 2t024 |

Notes on financial statements

As per our report of even date
| For R.K.Chapawat & Co.
Chartered Accountants

Place : Mumbai
Date : - 39-05-2019

54
Ravindra Chapawat » (Ajay Kumar)
Partner | ‘ '}% Company Secretary
M. No.-037720: S

For & Behalf of the Board

G

(Deepa Bhawsar)
DIN-07167937

éé ‘\;.-cai""(‘
jay Doshi)
"~ 60375972

A




RIDHI SYNTHETICS LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31-03-2019

M. No. - 037720

[Place : Mumbai
Date : - 29.05.2019

Particulars | Note| IndASasat | IndASasat
31-03-2019 31-03-2018
L Gross Revenue From Operations 13 ] - -
Less : Excise Duty Recovered
Net Revenue From Operations -
Il.  Other Income 14 | 18,314,407 | 8,448,925 |
L. Total Revenue (I + IT) 18,314,407 | 8,448,925 |
IV.  Expenses: , :
Depreciation and Amortization Expense 2 | 11,280 | 11,710
Other Expenses 15 632,560 626,866
Total Expenses 643,840 ) 638,576 |
V.  Profit Before Exceptionalitems and Fax (HI-IV) 17670568 | 7,810,349 |
VI. Excéptional iéifis - -
VII.  Profit Before Tax (V-VI) 17,670,568 7,810,349
@) Current Tax. 3,577,902 | 1,419,640 |
() Deférfed Tax Expenses/(Credit) (201,436} {612,797
IX. Net Profit After Tax (VII-VIII) 14,294,102 7,003,506
X.  Exceptional Items 16 - -
XI.  NetProfit (V-VI) 14,294,102 7,003,506
X Other Comprehensive Income 177
A (i) Trems that will not be reclussified to profit or loss 53,055,320 | 32,401,880 |
(i) Income tax relating to items that will not be reclassified to ' i
B (i) Items that will be reclassified to profit or loss
(ii) Income tax relating to items that will not be reclassified to
XI.  Total Comprehensive Income for the period 68,349,422 39,405,386
XIiI. Earnings per Equity Sharte; 22 1 » :
Basic & Diluted (in Rs.) 29.17 14.29
Face Value per Share (in Re.) 10.00. 10.00,
Significant Accounting Pelicies 1
Notes on Financial Statements 1210 24]
: As per our report of even date ‘
For R.K.Chapawat & Co. For & Behalf of the Board
{Chartered - Accountants
FRN - W101708
‘)€ /\/f;w'/ s 5 «‘égﬁ
& i, {Deepn Ehnmr)- Poshi) |
Ravindra Chapawat : DIN-07167937 - 00375972 |
Partner




RIDHI SYNTHETICS LIMITED

{A)_ CASHF-OW FROM-OPERATING ACTIVITIES

Cash Flow Statement for the Year 2018-19

For the Year 2018-2019.

For the Year 2017-3913

Net profit/(loss) before tax as per profit and Loss acconnt
Adjusted for:

Depreciation

Rent

Dividend

Fair value changes (net) on financial assets

Exceptional fem

Loss on Sale of Investment property

‘Loss/(Profify on Sale of Investment

“Operating Profit before Working Capital Changes
Adjusted for:

Change in current invesiment

Change in other current assat

Change in Current Liabilities

Cash used.in Operations
Taxes Paid

Net Cash used in Operating Activities

B} CASHFLOW FROM INVESTING ACTIVITIES
Other Income ’
Reduction (Addition ) in investment
other non current Asset
‘Investment in- Propeity
Long term toans

Net Cash (used in) / from Investing Activities

'IC)  CASH FLOW FROM FINANCING ACTIVIT]ES
Proceeds from issue of Share Capital

Proceeds from Long Term borrowings

Net Cash from Financing Activities

Net Increase/{Decrease) in Cash and Cash Equivalents
-Opening Bubimwe-of Cash-and Cash Equivalents

17,670,568 |

11,280
3,448,500
718,400
54,055,320

50,303

,810,349 i

11,710
=3,448,500
651,200
-6,332,387

49,847,397

67,517,964

=27,751,535

-10,421 -27,761,956

39,786,008

-3.577,902

36,175,106]

4,219,203
-40,759,291

. 48,257

36,491,832]

313,726

375:902

62,176

~12,234,304
3,000
49,078 -12,182,226/

=12,809,0021
-1,413,640]

-14,228,732

2,116,538
11,825,000
564,789

14,506,327:

277,598
375,902

Closing balanee of Cash and Cash Equivalents

it of even date

| th‘R;K;Ehgwt'&Gm
Chartered Accountants
FRN - wmlm

Refd

Ravindra Chnpawat
Partner
M. No. - 037720

Date : 29.05.2019

I

For & behalf of the Board

(Deepa Bhawsar)
DINOTIGTI3T

$4

(Ajay Kamar)
Company Secretary




Notes on the Finartial Statement for the year ended 31st March; 2019
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CORPORATE INFORMATION

RIDHI SYNTHETICS LIMITED ('the company") is a public limited company incorporated in India having CIN L51900MH1981PLC085865
The address of its registared office and principal place of business are disclosed in the introdiction of the annual report. -

SIGNIFICANT ACCOUNTING POLICIES

BASIS OF PREPARATION AND PRESENTATION

The separate financial Statements have been prepared to comply in all material aspects with the Accounting Standards notified under Section
133 of Companies Act, 2013 as per Companies {Indian Accounting Standards {Ind AS)) Rules, 2015 and other relevant provisions of the
Companies Act, 2013 and rules framed thereunder. Till the year endad 31st March 2019 the financial statement of the company have been
prepared as Companies {Accounting Standards} Rules, 2006 as amended and other relevant pravisions of the Companies Act, 2013 and rules
framed thereunder:

The Firancial Statements have been prepared under the historical cost convention and on accrual basis, except for certain financial assets and
fiabilities (including derivative instrumants) measured at fair value; assets held for sale — measured at fair value lass cost {o sell and defined
benefit plan assets measurad at fair value.

SUMMARY OF SIGNIFICANT ACCCUNTING POLICIES
impairment of non-financial assets

The camying amounts of assets are reviewad at each balance sheet date if there is any indication of impairment based on interna¥external
factors. An.asset is treated as impaired when. the carrying. amount exceeds its. recoverable value. The recoverable amount is the greater of the
asset's net selling price and value in use. In assessing value in use, the estimated future cash flows are discounted to the present value using a
pre-tax discount rate that reflects current market assessment of the time value of money and risks specific to the assets. An impairment loss is
charged tor the Statement-of Profitamd Losw irr thie vear i which arr asset iy identified o impaired: Afterinmpairnent; depreciation is provided o
the revised carrying amount of the asset over its remaining useful life. The impairment loss recognized in prior accounting periods is reversed if
there has been a change in the estimate of recoverable amount.

Investients and flivancial assets
Classification

The company classifies its financial assets in the following measurermnent categories:
» those to be measured subsequently at fair vatue (gither through other comprehensive income, or through profit or loss}), and
= those measured at amorlized cost.

The diassification depends on the entity's business model for managing the financiat assets and the contractual terms-of the cash flows:

For assets maasured af fair value, gains and losses will either be recorded in-prafit or loss of ather comprebenaive income. Far investments in
debl instruments, this will depend on the business model in which the investment is held. For investments in equity instruments, this will depend
on whether the company has made an irevocable election at the time of inittal recognition to account for the equity investment at fair value
through other comprehensive income.

Measurement
At initial recognition, the company measures a financial asset at its fair value, in the case of a financial asset not at fair vatue through profit or

loss, transaction costs that are directly atfributable to the acquisition of the financial asset. Transaction costs of financial assets canvied at fair
valtue through profit or loss are expensed in profit or foss,
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Measurement of Financial Asset

» Fair value through other comprehensive income {FVOCI): Assets that are hald for collection of contractual cash flows and for selling the
financial assets, where the assets' cash flows represent solely payments of principal and interest, are measured at fair value through other
comprehensive income (FVOCI). Movements in the carrying amount are taken through OCI.

+ Fair value through profit or loss: Assets that do not mest the criteria for amortized cost or FVYOCH are measured at fair vaiue through profit or
loss.

Investment Property

Investment Property is stated af cost of acquisition , such cost includes purchase price, taxes and duties and is treated as fair value as per Ind
AS 40

Depreciation on fixed assets is provided to the extent of deperigiable amount on WDV method over the usefu! fife of asset as prescribed in Part
G of Schedule Il fo the Companies Act , 2013.

Revenue recognition

The Company follows hercantile system of accounting and recognizes significant items of income and expenditure on accrual basis.
Rent income are recognized on an accrual basis in accordance with the terms of reievant agreement,
Dividend is recagnized when the Company's right to receive the payment has been established. ’

Earnings per share

Basic eamings per share is calculated by dividing the net profit or loss for the year attributable to equity shareholders by the weighted average
number of equity shares outstanding during the year. For the purpose of calcuiating diluted earning per share, the net profit or loss for the year
attributable to equity shareholders and weighted average number of shares outstanding during the year are adjusted for the effects of all dilutive
potential equity shares.

Cash and cash equivalents
For the purpuse of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, deposits held at calt with
financial institutions and banks.

Current and non-current classification:

The Company presents assets and liabilities in statement of financial position based on current/nen-current classification. The Company has
presented non-current assets and current assets before equity, non-current liabilities and current Kabilities in accordance with Schedule [N,
Division Il of Companies Act, 2013 notified by MCA.

An asset Is clagsified as current when it is:

a) Expected to be reslised or intended to be used in normal operating cycle,

b) Held primarily for the purpose of trading,

¢) Expected to be realised within twelve months afier the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
pericd.

All other assets are classified as non~current.

A liability is ¢lassified as current when it is:

a) Expacted to be settied in normal operating cycle,

b} Held primarily for the purpose of trading,

c) Due to be settled within twelve months after the reporting pericd, or

d} There is no unconditional right to defer the settlemsnt of the liability for at least twelve months after the reporting period.

All other liabilities are classified as non-current.

The operating cycle is the time betwaen the acquisition of assets for processing and their realization in cash or cash eguivalents. Deferred tax
assets and liabilities are classified as non-current assets and liabilities. The Company has idantified twelve months as its normal operating cycle:

Significant Accounting Judgments, Estimates And Assumptions:

The preparation of the financial statements requires management to make judgments, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and iabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty
about these assumptions and estimates could result in outcomes that require 2 material adjustment ta the carrying amount of assets or liabilities
affected in future periods. The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that
have a significant risk of causing a material adjustment to the carrying amaounts of assets and liabilities within the next financial year, are
described below. The Company based on its assumplions and estimales on parameters available when the financial siatements were prepared.
However, existing circumstances and assumptions about future developments may change due to market changes or circumstances arising that
are beyond the control of the Company. Such changes ave reflected in the assumptions when they aceur.

i) Propenrty, pfant and equipment, investment Properties and Intangible Assets:

Management reviews the estimated useful lives and residual vatues of the assets annually in order t¢ determine the amount of depreciation to be
recorded during any reporting period. The useful lives and residua) valugs as per schedule Il of the Companies Act, 2013 or are based on the
Company's historical experience with similar assets and taking into account anticipated technological changes, whichever is more appropriate.

i) Income Tax:

The Campany reviews at each balance sheet date the carrying amount of deferred tax assets. The factors used in estimates may differ from
actual autcome which could lsad to an adjustment to the smounts reported in the standalone financial siatements.

iii) Contingencies:

Management has estimated the possible ouiflow of resourceseghdiig.and of each annual reporting financial year, i any, in respect of




iv} Impairment of financial assets: .

The impairment provisions for financial assets are based on assumptions about risk of defaulf and expected cash joss. The Company uses
judgment in making these assumptions and selecting the inputs to the impatmment calcutation, based on Company's past history, existing market
conditions as wall as forward looking estimates at the end of each reparting period.

v) Recoverability of trade receivable:

Judgments are required in assessing the recoverability of overdue trade receivables and determining whether a provision against those
receivables is required. Factors considered include the credit rating of the counterparly, the amount and timing of anticipated future payments
and any possible actions that can be taken to mitigate the risk of non-payment.

vi} Provisions:
Provisions and liabilities are recognized in the period when it becomes probable that there will be a future outflow of funds resulting from past
operations or events and the amount of cash outflow can be reliably estimated. The fiming of recognition and quantification of the liability require
the apptication of judgment to exdsting facts and circumsiances, which can be subject to change. Since the cash outflows can take place many
years in the future, the camying amounts of provisions and liabilities are reviewed regularly and adjusted to take account of changing facts and
circumstances.




RIDHI SYNTHETICS LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31-03-2019

Note 2 - Investment in Properties

Particulars ‘ Amount

COST (WDV)
At 1st April, 2018 3,572,985

Additions - -

Disposals -

At 31st March, 2019 3,572,985

Additions -
Transfer to Assets held for Sale -

Disposals -

At 31st March, 2019 3,672,985

ACCUMULATED DEPERICIATION

| At 1st April, 2018 2562321
Depriciation -
Disposals -

At 315t March , 2019 2,562,321
Depriciation | 11,280 |
Disposals - -
At 31st March, 2019 , 2,573,601
NET BLOCK

At 31st March, 2018 : 1,010,664
At 31st March, 2019 999,384

2.1 The carrying value {Gross Block less accumulated amortisation) as on 1% Apsil, 2016
as per previous GAAP of the Intangible assets is considered as 2 deemed cost on the date
of transition.




Notes on the Financial Statement for the year ended 31st March, 2019

2.2 Fair value of investment properties (FAIR VALUE REQUIRED) _ (Amount in Rs.)
Particulars ' 31-Mar-2019]  31-Mar-2018 1-Apr-2016
RESIDENTIAL FLAT 6,054 6,108 6,217
LAND 629,371 629,371 629,371
OFFICE PREMISES 250,166 257,448 272,707
FLATS 51,117 53,708 59,290
GODOWNS 36,414 36,414 1,462,689
BUNGLOW 26,262 27,615 30,534
Total 999,384 1,016,664 2,460,868
2.3 Income from Investment Properties generating Rental Income

\ : (Amount in Rs.)
Particulars 3i-Mar-2019 31-Mar-2018
Rental Income derived from investment properties 3,448,500 3,448,500
Direct Operating expenses (including repairs and maintenance)
generating rental income 143,536 225,357
Income arising from investment properties before depreciation 3,304,964 3,223,143
Depreciation 10,866 11,710
Income from Investment properties (Net) 3,294,098 3,211,433

2.4. Estimation of fair value of investment properties;

The best evidence of fair value is current price in an active market for similar properties. Where such information is not
available, the Company constders informatdon from a vardety of sources including current prices in an active market for
properties of different natute or recent prices of similar properties in less active markets, adjusted to reflect those differences.

The fair value measurement for all of the investment property has been categorized as a level 1 fair value based on the inputs to

the valuation techniques used.




RIDHI SYNTHETICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31-83-2019

Note 3 - Non-Current Investments

As at Face value Ind AS as at As at Face value Ind AS as at
Particulars 3/31/2019 (Rs. Unless 3/31/2019 3/31/2018 (Rs. Unless 3/31/2018
otherwise atherwise
stated) stated)
Quantity Quantity
{Nos.) {Nos.)
Long-term investments
In units
Financial assets classified as FVTPL
Ungquoted fully paid-up
Others
Utban Infraswructure Opportunities Fund (Long-tertn investments} 1,075 49,430 16,304,526 1,075 68,930 29,600,555
{Previous Year (Previous Year
Rs. 68,930/-) Rs. 79,930/-)
Total units (d) 16,304,526 29,600,555
Total trade investments (i) 16,304,526 29,600,555
Other than trade investments
In equity instruments
Financial assets classified as fair value through OCI
Quoted fully paid-up
Others
Reliance Industries Ltd, 118,400 10 160,443,840 118,400 10 104,523,520
Jai Corp Limited {Benus) 100,000 1 11,505,000 100,000 1 13,370,000
e E—
171,948,840 117,893,520
Unquoted fully paid-up
Others
Drronagiri Commercial Complex 16 200 20 10 200
200 200
Total equity instruments (i} 171,949,040 117,893,720 |
‘Fotal non - current investments [ iii =i+ﬁ] : 188,253,566 147,494,275




RIDHI SYNTHETICS LIMITED

Note 4 - Long - Term Loans

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31-03-2019

Particulars Ind AS as at Ind AS as at
31-03-2019 31-03-2018
Unsecured, Considered Good :
Security Deposits (Long - Term Loans) 53,980 53,980
TOTAL 53,980 53,980
Note 5 - Deferred tax assets (Net)
Particulars Ind AS as at Ind AS as at
31-03-2619 31-03-2018
Deferred tax assets (Others) 3,299,052 3,097,616
TOTAL /3,299,052 3,097,616
Note 6 - Non - Cusrent Tax Assets
Particulars Ind ASasat| IndASasat
31-03-2019 31-03-2018
Advance Income-tax (nef) (Non - (_)urrenf Tax Assets) 218,490 266,747
218,490 266,747
Note 8 - Cash and Bank Balances
Particulars Ind AS as at Ind AS as at
31-03-2019 31-03-2018
Cash and Cash Equivalents
Balances with Banks inn Current Accounts (Cash and Bank Balances) 62,176 375,902
Cash on Hand (Cash and Bank Balances) - -
TOTAL 62,176 375,902
Note 9 - Other Current Assets
Particulats Ind ASasat] IndASasat
31-03-2019 31-03-2018
Interest Accrued on Investments (Other Current Assets) - -
Income Receivable from Ventute Capital Fund 2,889,331 2,889,331
Other Advances (Other Current Assets) 5,821,694 5,821,694
TOTAL 8,711,025 8,711,025
Note 12 - Other Current Liabilities
Particulars Ind AS as at Ind AS as at
31-03-2619 31-03-2018
Other Payables
Others (Other Current Liabilities) 148,977 159,398
TOTAL 148,977 159,398




RIDHI SYNTHETICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31-03-2019
Note 7- Current investments

Asat Face value Ind AS as at Asat Face value Ind ASas at
Particulars 3/31/2019 {Re. Unless 3/31/2019 3/31/2018 (Rs. Unless otherwise 3/31/2018
otherwise stated)
stated)
Quantity Quantity
(Nos.) (Nos.)
ABSL Floting Rate Fund STP 89,271.693 100 24,086,686 90,250 100: 20,936,742
ABSL Liguid Direct Plan Growth 67,658,276 100 20,326,995 - -
Reliance: Medium Term Fund - DGP - GO 1,150,051.136 100 46,134,188 1,150,051 100 42,759,592
91,447,869 63,696,334




RIDHI SYNTHETICS LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31-03-2019

Note 10 - EQUITY SHARE CAPITAL

Particulars Ind ASasat | IndASasat
- 31-03-2019 31-03-2018
Authorised:
5,00,000 Equity Shares of Re. 10 each 5,000,000 5,000,000
(5,00,000)
00,000 1% Non-Cumulative Redeemable Preference
‘Shares of Rs. 100 each - -
(00,000}
TOTAL 5,000,000 5,000,000
Issued and Subsctibed:
4,90,000 Equity Shares of Re. 10 each
At 1 April 2018 4,900,000 4,900,000
Issued - -
Redeemed - -
At 31st March, 2019 4,900,000 4,900,000
TOTAL 4,900,000 4,200,000
Paid-Up:
490,000 Fquity Shates of Re. 10 each fully paid up 4,900,000 4,900,000
(4,90,000)
TOTAL 4,900,000 2,000,000
10.a Details of Shareholders holding more than 5% Shares in the Company
3/31/2019
Name of Sharcholder No. of Shares ‘ No. of .
held % of Holding {Shares % of Holding
heid
Mzr. Gautav Jain 59,300 12.1 59.300 12.1
Mz. Anand Jain 59,300 12.1 59,300 12.1
Mr. Ankit Jain 40,650 8.3 40,650 8.3




NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31-03-2019

Note: 11 Other Equity

(Amountin Rs. )

As on 31st March, 2319
Reserves and Surplus
Particulars Instrument Classified Securities Capital Retained ET::W Iu;tgifr:lernts Total
as equity (Refer Note | Capital Reserve Premiom Redemption | General Reserve Ee ne c roug e @
below) Reserve Reserve ATBINES Omprenensive
Income
inning of th i jod ie. 1 R

Balance at beginning of the reporting period i.c. 15t - 53,500 147,102,975 72,490,669 219,647,144
April, 2018

Total Comprehensive Income for the period - - - - 14,294,102 54,055,320 68,349,422
Transfer to retained earnings (GAAP Adjustments) - - - - - . .
On Amalgamation - - - - - - -
Other Adjustments on amalgamation - - - . N B R

; iod e 31

Batance at the end of the reporting period i.c. 31st - - 53,500 161,397,077 126,545,989 287,996,566
March,2019




RIDHI SYNTHETICS LIMITED

Note 13 - Revenues from Operations

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31-03-2019

ligbihiey

Deferred tax impact on finance lease liability
Defesred t2x impact on financial asseis classified as
FVTPL

TOTAL

Particulars Ind AS as at Ind AS as at
31-03-2019 31-03-2018
Sale of Services - -
Gther Operating Revenue - -
Gross Revenue from Operations - N
Nate 14 - Other Income
Particulars Ind AS as a1 Ind AS as at
31-03-2019 31-03-2018
Dividend Income
From Long-term Investments - Subsidiacy - -
From Long-term Investrments - Others(RIL) 710,400 651,200
Profit on Sale of Investments (Ned) - -
From Long-term Investments - -
From Current lnvestments (Profit and loss) 60,303 131,593
Income from Long-term Inveszments - -
Rent Income 3,448,500 3,448,500
Fair value changes (net) on financial assets classified 14,095,204 4,217,652
as fair value through profit and loss - net income
TOTAL 18,314,407 8,448,925
RIDEI 8SYNTHETICS LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31-03-2019
Nate 15 - Qcher Expenses '
Patticolats Ind AS as at Ind AS as at|
. 31-03-2019 31-03-2018
Administrative and Generai Expenses
TRates and Taxes 57,196 62,076
Repairs & Maintenance - Preemises 127,038 145,350
Legal, Professional and Consultancy Charges 25,040 29,735
~ Miscellaneous Expenses 423,286 389,705
Fair value ch (net) on financial assets classified - -
as fair value through profit and loss - net expense
TOTAL 632,560 626,866
Note 16 - Exceptional Items
Particylars Ind AS as at Ind AS as at
31-03-2019 31-03-2018
Others ([Net) - M
TOTAL -
Note 17 - Other comprehensive income (items which will not be reclassified o profit and loss)
Patticulars Ind AS a5 at Ind AS as at
31-03-2019 31-03-2018
Actuarial gains for the quartter{OCT) - -
Deferred tax impact on the above - -
Tair value changes (net} on financial assets classified as fair value through 54,055,320 32,404,880
othet comptehensive income
Dreferred tax impact on financial assess classified as fair value through - -
other comprehensive income
Profit on disposal of Financial assets classified as FVOCL - -
TOTAL 54,055,320 32,401,880
Deferred taxes
Particulars Ind AS as at Ind AS as at
H-03-2019 31-03-2018
Indian GAAP number - -
Deferted tax impact on redeemable preference share - -




RIDHI SYNTHETICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31-03-2019
Note 13 - Revenues from Operations

Particulars Ind AS as at Ind AS as at
31-03-2019 31-03-2018
Sale of Services - -
Other Operating Revenue - -
Gross Revenue from Operations - -
Note 14 - Other Incomne
Particulars Ind AS as at Ind AS as at
31-03-2019 31-03-2018
Dividend Income
From Long-term Investments - Subsidiaty - -
From Long-tetm Investments - Others(RIL) 716,400 651,200
Profit on Sale of Investments (Net) - -
From Long-term Investments - -
From Current Investments (Profit and loss) 60,303 131,593
Income from Long-term Investments - -
Rent Income 3,448,500 3,448,500
Fair value changes (net) on financial assets classified 14,095,204 4,217,632
as fair value through profit and loss - net income
TOTAL 18,314,407 8,448,925




RIDHI SYNTHETICS LIMITED

Note 15 - Other Expenses

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31-03-2019

Particulars Ind AS as at Ind AS as at
31-03-2019 31-03-2018
Administrative and General Expenses
Rates and Taxes 57,196 62,076
Repairs & Maintenance - Premises 127,038 145,350
Legal, Professional and Consultancy Charges 25,040 29,735
Miscellaneous Expenses 423,286 389,705
Fair value changes (net) on financial assets classified - -
as fair value through profit and loss - net expense
TOTAL 632,560 626,866
Note 16 - Exceptional Items
Particulars Ind AS as at Ind AS as at
31-03-2019 31-03-2018
Others (Net) - -
TOTAL -
Note 17 - Other comprehensive income (items which will not be reclassified to profit and loss) 7
Particulars Ind AS as at Ind AS as at
31-03-2019 31-03-2018
Actuarial gains for the quarter(OCI) - -
Deferred tax impact on the above - -
Fair value changes (net) on financial assets classified as fair value through 54,055,320 32,401,880
other comprehensive income
Deferred tax impact on financial assets classified as fair value through - -
other comprehensive income
Profit oa disposal of Financial assets classified as FVOCI - -
TOTAL 54,055,320 32,401,880
Deferred raxes
Particulars Ind AS as at Tod AS as at
31-03-2019 31-03-2018
[ndian GAAP nutnber - -
Deferred tax impact on redeemable preference share - -

Hability _
Defetred tax impact on finance lease lability

Deferred tax impact on financial assets classified as
FVIPL

TOTAL




RIDHI SYNTHETICS LIMITED _
NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31-03-2019

17.1 The fair values of the financial assets and liabilities are included at the amount that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date.
This section explins the judgments and estimates made in determining the fair values of the
financial instruments that are () recognized and measured at fair value and (b) measured at
amortzed cost and for which fair values are disclosed in the financial statements. To provide an
indication about the reliability of the inputs used in determining fair value, the company has classified
its financial instruments info the level one presctibed under the accounting standard. An explanation
of level one applicable to company follows underneath the table.

Level 1. Level 1 hierarchy includes financial instraments measured using quoted prices. This includes

{Rs.in Amount})

easuted at fair value at each re mn date

. :2019 2_0:18_'3'-

Financial assets and liabilities

Fmanclal assets (othet than - Level 1
mvestment in: snbsldmnes and

assocmtes)

Financial assets measmed at
FVOCI

Investments in Unquoted Equity - - -
Shares (including assets held for sale)

Investments in quoted equity shares

171,948,840 | 117,893,520 85,491,840
Investment in FCCD's - - -
Total 171,948,840 117,893,520 85,491,840
Financial assets measured at
FVTPL
Investments in units 16,304,526 29,600,555 40,603,071
Investment in units of Mutual funds 91,447,869 63,696,334 45,952,126
Total 107,752,395 93,206,889 86,555,197
Financial liabilities
Derivative financial Eability - - -
Total - - -

Valuatmn process

using the best and most relevant data available. Also, the Cotnpany internally evaluates the valuation




RIDH! SYNTHETICS LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31-03-2019

Note 18 - Financial risk management

The company is exposed to credit risk, liquidity risk and Market risk.

A Credit risk
Credit risk arises from cash and bank balances, trade receivables and other financial assets .
Credit risk management
Credit risk arises from the possibility that counter party may not be able to settle their obligations as agreed. The
company is exposed to trade receivables and other current financiai assets. '
The Corhpany periodically assesses the financial reliability of the counter party, taking into account the financial
condition, current economic trends, and analysis of historical bad debts and ageing of accounts receivable.
The history of trade receivables shows a negligible allowance for bad aﬁd doubtful debts.

B8 Liquidity risk

Looking to the nature of company business it has no Liquidity risk is defined as the risk that the Company will
not be able to settle or meet its obligations on time or at a reasonable price.

Liquidity risk management
Not applicablie to the company.

C Market Risk

Company has no exposure to market risk including foreign exchange.




RIDHI SYNTHETICS LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31-03-2019

Note 19 - Capital Management

19.1 Risk management ;-

For the purpose of Company's capital management, capital includes issued capital, all other equity
resarves and debts. The primary objective of the Company's capital management is to maximize
shareholders vatue. The Company manages its capital structure and makes adjustments in the light of
changes in economic environment and the requirements of the financial covenants.

19.2 Dividend paid and Proposed dividend

Not applicable to company.

Note 20 - Contingent Liabilities and Commitments (To the extent not provided for}

NIL.

Note 21 -Events occurring after the reporting date

NIL.




RIDHI SYNTHETICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31-03-2019

Note 22 - Earnings per shace

Amount In Rs,)
Particulais For the Year For the Yeai
[ ended 31st March | ended 31st Maich
_ 2019 2018 _
Net Profit / (loss) after tax for the year 14,294,102 ° 7,003,506
| Profit / loss attributable to equity share holders 14,294,102 7,003,506
- “Weighted Average Number of equity shares outstanding | 490,800 490,000}
during the year. J- t
Basic and Diluted Eamings Per Share {Rs:) 29171 .29
Face Value per Share (Re.) 10,00 10.00
‘Note 23 - Provisions

Disclosures as required by Ind AS 37 Provisions ,.Contingent Liability & Contingent Assets are NiL:

Note 24

As perind AS 108.on "Operating Segment" - Segment infermation is notapplicable to-company.
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