
  Modipon Limited 
    Hapur Road, Modinagar, Ghaziabad - 201 204 (UP) 

Phone (+91) 9582388706 
 

CIN: L65993UP1965PLC003082 E-mail: modipon@modimangal.in  Website: www.modipon.net 
 

                                                                          August 14, 2024 
To, 
The BSE Limited  
Corporate Relation Department,  
New Trading Ring, Rotunda Building,  
P.J. Tower, Dalal Street, Fort, Mumbai-400001 
 
Ref: INE 170C01019 
Scrip Code: 503776 
 
Sub:  Outcome of Board Meeting in accordance with regulation 30 and read with Schedule III of SEBI (Listing 

Obligations and Disclosure Requirements) Regulations, 2015  
 
Dear Sirs, 
 
The Board of Directors of Modipon Limited (the Company) in its meeting held today i.e. Wednesday, August 14, 
2024, approved and adopted the following: 
 

1. Approved and took on record the unaudited financial results of the Company for the quarter ended June 
30, 2024. The financial results under regulation 33 of SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015 are enclosed as Annexure A. 
 
The Limited Review Report on the aforesaid financial results of the Company is enclosed as Annexure B. 
 

2. Approved the Directors Report for the financial year ended March 31, 2024 
 

3. Approved the proposal to convene the 57th Annual General Meeting of the Company on Thursday, 
September 26, 2024 at 3:00 P.M. IST through video conferencing in accordance with the circulars issued 
by Ministry of Corporate Affairs and Securities and Exchange Board of India alongwith notice of the 
meeting. 
 

4. Appointment of Mr. Ranjeet Kumar Verma, Ranjeet Verma & Associates, Practicing Company Secretary as 
Scrutinizer for conducting e-voting process at the 57th Annual General Meeting of the Company. 
 

5. Approved the time for closure of Register of Members from September 20, 2024 to September 26, 2024 
(both inclusive) 

 
The meeting of Board of Directors commenced at 3:35 P.M and concluded at 3:50 P.M. 
 
We request you to take note of the same. 
 
Thanking you  
 
Yours sincerely, 
For Modipon Limited 
 
 
 
Vineet Kumar Thareja 
Company Secretary & Compliance Officer 



MODIPON TIMITED

Statement of Assets and Uabilities as at June 30, 2024
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Date: August 14,2024
Place: New Delhi

For and on behalf of Board of Directors

,W
Manish Modi
Managing Dlrectd
DIN: mO3(xB6



#r:I:it:Y::::"e unaudited Financials Results forttrc quarter ended rune 30' 2024
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Date: August 14, 2024

Place: New Delhi

B€rd of ttt€das
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Date: August 14, 2024

Plae: New Delhi



Extract of Standalone Unauditr :d Financial Re sults
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Place: New Delhi

Date: August 14, 2024

Board of Direstors

(



MODIPON LIMITED

Notes

1. The ab I results have been reviewed by the audit committee and approved

by the re(rors at its meetin-g'hJ;^ August !4,2024 and the same have

been r th(l statutory auditors of the company'

Its is in India

of the 013 r

rds) Ru nded

erallY accePted in lndia'

3.TheCompanydiscorrtinueditsmanufagturingoperationspermanentlyw.e.f.l9thMay
2007and"rr*ou,lt"assetsweredisposedotduringtheyear2009-10.

4'Ba|anceconfirmaticrncertificatesWerenotobtainedbytheCompanyfromcreditors,
|oansandadvancesgiven/received,house/shopsectors,in-operative
currentaccountsvvithbanksand|oanaccountwithionalBank(PNB)'
Consequentadjustmentsrequired,ifany,hasnotbeutinthefinancia|
results'

5'(a)TheCompanyhasnotprovidedinterestofRs'1000.54LakhsuptoMarch31,2008
onoverdueamou|.ltspayab|etoasupplierresultinginunderstatementof|iabi|ities
and debit balance of reserve and surplus by Rs' 1000'54 Lakhs each; and

(b)Theamountolinteresttobeprovidedforinthebooksofaccountfortheperiod
April 1, 2008 i;3Cth June' 2O24hasno been ascertained'

6.Theamountofint.]resttobeprovidedforinthebooksofaccount,ifany,fortheperiod
Apri|1,2007to30thJune,2024toSma||andMicroEnterprisehasnotbeen
ascertained '

l.Duringtheyearr:ndedMarch31,2009,thecompanyhassold65,743sq'ydsofits
vacant land at Modi nagar for Rs. 1021.15 Lakhs (original cost Rs' 1.95 Lakhs)for which

the aPProval of bank is Pending'

8' During the year 1,-ot!-t2,the Company has given physical possession of its vacant 59

(46asonMarch31,2015)houses|ocatedatModinagar,UttarPradeshtoalenderi.e.

Ashoka Mercantile Limited (AML)' a related party' (balance outstanding o

fromAMLasonMarch3l,2015asperbooksofaccount:secured|oan
Lakhs and uttsecured loan Rs' tI25'57 Lakhs) for use w

charges/rent/securitydepositandno|easerentagreementhasbeenenteredinto
with AML. The Company contends that the temporary possession of houses for use

withoutcharge:;wasgiventoAMLassecurityonlyastheCompanywasunableto
repay the loans taken from AML'



MODIPON LIMITED

9'ThePunjabNationalBank(PNB)hadapprovedone.timesettlementofitsoutstanding
dues of Rs. 1900 lakls vide its approval letters dated April 02,2oL4 and April t2'2oL4

respective|y.Intermsofthesett|ement,oTSamountofRs.lTl0lakhs(Netofupfront
payment of Rs. 190 lakhs) was to be paid by the company in four quarterly instalments

withinterestdurinl3financialyear2o!4-|5.However,thecompanywasab|eto
managethepaymerrtofRs'630|akhsuptoMarch3T,2oTsandattherequestofthe
Company,PNBcondonethede|ayandrevivedtheoTSvideits|etterdatedJu|y02,
2015requiringtheCompanytomakepaymentofresidua|oTSamountofRs'1270
|akhsbyMarch3t,,:.ot6andtota|interestonoTSpaYment@to.25%(simple)byJune

30,2016'TheCompanyhaspaidRs.l2T0lakhsuptoDecember3lst,2018a|ongwith
interestofRs259.62|akhs.ThecompanyhasaIreadymadeprovisionofintereston
accountofde|ayedpaymentofoTSofRsg4.43|akhsintheirbooksupto30th
September2018arrdbookedba|anceamountofinterestinthequarterending3lst
December 2018'

10.(a)ThePunjabNatonalBankhasinitiatedtheproceedingagainstthecompanyunder
section 7 of the Insolvency and Bankruptcy code, 2015 before the NCLT' Allahabad

Benchandotherf'roceedingbeforeDRT-llandrecoveryofficer,DRT-|l,NewDeIhi

duetonon-fulfilmentofoTSTerms/conditionsvideoTSletterdatedJu|y02,2ot5
issued bY PNB.

FurtherasperDebtsReal-|l,De|hianorderdated30Ju|y,2018,hasbeen
passedinfavouroftanddirectedPNBtoacceptRs.65lakhsas
outstandingprincipa|o259.62|akhsaSinterest@to.25%asperrevived
oTSvideits|etterrlatedJu|y02,2ot5onde|ayedpaymentupto15March,2018which
was later on acceSrted and paid by the company in terms of the DRAT order'

Duringthepende,rcyoftheappea|,PNBhasencashedthesaidamountofRs.55Lakhs
towardsprincipaIoTSandRs259.52|akhstowardsinterestintermoftheorderof
DebtsRecoveryAppeIlateTribunal(DRAT),NewDelhi.Further,theDRAThasreserved
the order on zl .tz.zot8 in the said matter. Further the Hon'ble Delhi High Court vide

its order dated 2.1.10.201g, stayed the DRAT and NCLT proceedings filed by the PNB

ti|lthenextdateofhearing,asaresu|tthecompanyhasnotconsideredanyliability
in till its books in addition to the dues already settled as per DRAT order dated 30th

JulY, 2018

DuringthependencyoforderbeforeDRAT,thePNBhasrevivedoTSvide|etterdated
25'03.2019againstpaymentofRs'459'62|akhsonthefol|owingterms&conditions:

Terms & conditicns:

1)Theprocr:edsofFDRsamountingtoRs.65|akhsandRs'259.62|akhskeptwith
us will be appropriated simultaneously on conveying approval of revival of



MODIPON LIMITED

OTS.

2|Rs.135|akhswi|lbedepositedwithinoneweekofreceiptofthissanction
letter.

3)ThepartytoundertaketopaYcommerciaItax|iabilityasdemandedbythe
Commercial 

-fax AuthoritY'

4\NoDuesCertificatewi||beissued,Bank,schargeontheSecurity/titt|edeeds
will be relea:;ed only after receipt of OTS amount in full and on clearance of

commercial tax liability as stated above. (satisfactory proof/letter from the

competent authority in this regard to be submitted)'

The company h;as already deposited bal

delayed period interest of Rs' 259'62 lak

orders and furtfrer Rs'135 lakhs over and

the comPanY in ved OTS vide I

ofreceiptofletPNBvide|etterdatedo2'o4.2otgacknowledgedthe
paymentundervide|etterdated25.03.2019forRs.459.62|akhs.

In respect of commercraltax liabilitv the company has filed an appeal against the order

of Commissioner oI CommercialTax before Hon]ble High court of Allahabad through

Pu I Bank and the Court has di '2018 thatthe

op efl'ect of the impugned assed by the

Co x Tribunal, Ghaziabad in A remain stayed

subject to the applicant iepositing 50% of t ., -L -- L--r 
imposed on it

and furnish security for the balance amount other than cash or bank guarantee to the

satisfaction of the tribunal within a period of three weeks from the date of direction'

ThecompanydepositedCommercialTaxofRs54'94|akhsoutofCommercia|Tax
liability of Rs 183.110 lakhs along with interest of Rs 3'07 lakhs for the period starting

from 18.12.2018 to 02.05'2019 as on 03'05'2019 in compliance with order dated

26.:I..2ot8oftheHon,b|eHighCourtofA||ahabadandcommunicatedthesameto
PNB vide letter dated 03'05'19'

Fu e letter dated 04'05'2019 he company to submit No Dues

Ce tax authorities after pay mercial tax liability to bank for

coTijsanctionwithin3dayslbedec|aredasfai|ed.Sincethe
companyfai|edtcrrep|ytothesame,PNBvide|etterdated04'07.2019informedthat
the tax authorities have declared oTS revival as failed and PNB is resuming all

recoveries as usual' Further, DRAT allowed appeal 20'08'2019' The

Company filed Writ Petition in the Delhi High Court 3 of the DRAT' The

Hon'ble Delhi High Court vide its order dated 24'10'20 e DRAT and NCLT

proceedingsfi|edbythePNBti||thenextdateofhearingwhichis|istedonl9th
February,2020. on 19th February,zo2ointerim orderdated 24th october,2019 was

made absolute during the pendency of the writ petition' on the last date of hearing

i'e', 18.01.2024, ,:oun-se| for the bank has fi|ed its counter affidavit and Company will

fileitsrejoinder,ifany,beforethenextdateofhearingis2l'08.2024.Further,NCLT
matter has been dismissed on the last date of hearing (22'09'2023]|due to non-
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appearanceonbeha|foffinancia|creditor(PNB),thematterhasbeendismissedfor
non -Prosecution'

(b) The outstandrng liability in the.books of the company is higher than the OTS

amount by Rs. 1a:.60 lakhs and in the absence of any documentary evidences from

the management as well as pNB, we are unable to quantify the amount of interest on

theamountofRs.l83.90|akhs;theamountofRs'183.90|akhsareoverandabovethe
loan amount on ...."nt of the sales tax liability on PNB on account of the auction held

Uf il'," bank for old grlant and machinery of the company'

The above matter is; sub-judice before Hon'ble High Court of Allahabad for further

hearing.

llTheCommissionerCentra|Excise&ServiceTax,KamlaNehruNagarCGo,Comp|ex2
GhaziabadvideitsmemorandumorderNo.3llCoMMlcx|GT}l2ott.tsdated
31.01.2018 had ord':red for payment of

a. Amount of central excise duty of Rs' 44'93 lakhs

b. Amount of interest of Rs' 6'56 lakhs

c. Amount of Srenalty of Rs' 6'56 lakhs

for the Peri'rd from 1994 to 1997'

Thecompanyhasnotmadeprovisionofthesaidamount&furtherinterestthereon
in its books till30th June, 2024 due to which profit is understated bv Rs' 58'05 lakhs

Plus interest'

FurtherthecompanyhasfiledappeaIagainsttheorderofCommissionerCentraI
Excise&ServiceTax,KamlaNehruNagarCGo,Comp|ex2Ghaziabadbeforecustom
excise & service tax appellate tribunal' Allahabad'

12(a)TheamountspaidbytheAshokaMercantileLimited(AML),are|atedparty,toAbu
Dhabi commerciar Bank (ADCB) on account of one Time settlement (ors) of dues of

thebankwasaccountedforinthebooksoftheCompanytotheextentofoTSamount
paidtotheADCBbyAMLandthebalanceamountofRs.l53.g2Lakhsissti|l|ying
unallocated under unsecured loans in view of pending successful implementation of

ors of the dues cf pNB as the settlement of assigned dues with AML is linked to the

OTS of dues with PNB'

(b)TheamountpaidtoKarnatakaBankbyAshokaMercanti|eLimited(AML),are|ated
party, during tnl year ended March 3!' 2O!2' on account of OTS of dues of the bank

was accounteo for in the books of the company to the extent of oTS amount paid to

the Karnataka Bank by AML and the balance amount of Rs' 339'20 Lakhs is stilllying

unallocated under unsecured loans in view of pending successful implementation of

oTSoftheduesofPNBasthesett|ementofdueswithAMLis|inkedtotheoTSof
dues with PNB'
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successful implementation of OTS of the

AML is linked to the OTS of dues with PNB'

The effect if any, on ir," income/expenditure of the company on final oTS with PNB

cannot be ascertained'

13Thecompanyhas15%redeemab|ecumu|ativepreferencesharesofRsl(X)each.
Preference share due for redemption since 31st March 1995'

14 Figures for the previous period have been regrouped' wherever necessary to confirm

to the current period's classification'

15 The above financial results do not contain any false or misleading statement or figures

anddonotomitanymateria|factwhichmaymakefinancia|statementoffigures
contain therein misleading'

Place: New Delhi

Date: August I4,2O24

the board



B M CHATRATH & CO LLP
Chartered Accountants
LLPIN : AAJ'0682

Independent Auditor's Review Report on

Company Pursuant to the Regulation

Requirements) Regulations, 2015

To
The Board of Directors of

Modipon Limited

Report on the Review of the Financial Results

l. we have reviewed the accompanying statement of standalone unaudited financial results of Modipon

Limited ('the Company'), for the quarter ended 3Oil'June 2024 ('the statement')' attached hereu'ith'

being submitted by the company pursuant to requirement of Regulation 33 of the Securities and

Exchange Board of India (Listing Obligation and Disclosure Requirements) Regulations,20l5' as

amended (the "Listing Regulations")'

2. The preparation of the statement is in accordance with the recognition and measurement principles laid

down in Indian Accounting Standard 34 "Interim Financial Reporting" ("fND AS 34"), specified under

Section 133 ofthe Companies Act,20l3read with rule 3 of Companies (Indian Accounting Standards)

Rules,2o15 and SEBI circular no. GIRJCFDlFACl62l20l6 dated 5$ July 2016 is the responsibiliq'of

the Company,s Management and has been approved by the Board of Directors of the companl'' Our

responsibility is to express a conclusion on the statement based on our review'

3. We conducted our review in accordance u'ith the Standard on Review Engagements (SRE) 2410'

.,Review of lnterim Financial Information Performed by the Independent Auditor of Entiry" issued b1'

the lnstitute of Chartered Accountants of lndia. This Standard requires that we plan and perform the

review to obtain moderate assurance as to whether the statement is free of material misstatements' A

review is limited primarily to inquiries of Company personnel and analyical procedures applied to

financial data and thus provide less assurance than an audit. We have not performed an audit and

accordingly, we do not express an audit opinion'

4. Based on our review conducted as per paragraph 3 above and subject to note number 5 to I I of

accompanying statement of audited financial results which has been reproduced below' nothing has

come to our attention that cause us to believe that the accompanying Statement, prepared in accordance

with the recognition and measurement principles laid down in Indian Accounting Standard 34 "Interim

,^:c^,1 ,,-,{-. Qanrinn l?? nf the Comnanies 3 fead
Financial Reporting" ("fND AS 34"), specified under Section 133 of the Compani

with. relevant rules issued thereunder and other recognize accounting practices

disclosed the information required to be disclosed in terms of Regulation 33

Obligation and Disclosure Requirements) Regulations, 20l5,as amended (the "Li

includine the manner in which it is to be disclosed' or that it contains any material

Noida: D-26,2nd Floor' Sector-3

Noida - 201 301(U'P')' India

Tel.: +9'1-120459 1801

E-mail :u '@ffi
.@m

Standalone Unaudited Quarterly Financial Results of the

33 of the SEBI (Listing Obligation and Disclosure

g

)

REGD. OFFICE

MUMBAI:

HYDERABAD

JAIPUR
BANGALORE

21, Hemanta Basu Sarani, Centre Point,4th Floor, Kolkata-70001,India Ph.: 2248457514667/6810/6798,2210-1385

.bmchatrath.com

8-269, Janta Colony, Jaipur-1)020M, India Ph.:0141-2601727 | Email : sunil ena@bmchatrath.com

First 158, Mottappanapalya, Near Yellama Temple Road, Indiranagar, Bangalore



5. Balance confirmation certificates were not obtained by the Compan;'from creditors' loans and

advances given/received, housc/shop security depositors, in-operative current accounts u'ith banks and

loan account with Punjab Naticnal Bank (PNB). Consequent adjustments required' if any' has not been

carried out in the financial rest'lts'

6. (a) The company has not provided interest of Rs. 1000.54 Lakhs up to March 3l' 2008 on overdue

amounts payable to a supplier resulting in understatement of liabilities and debit balance of resen'e

and surplus by Rs' 1000.54 Lakhs each; and

(b) The amount of interest to're provided for in the books of account for the period April l' 2008 to

30th June 2024has not been ascertained'

7 . The amount of interest to be provided for in the books of account, if any' for the period April I ' 2007

to 3Oth June2024to Small anclMicro Enterprise has not been ascertained'

8. During the year ended Marctr 3l,200g,the Company has sold 65'743 sq'yds' of its vacant land at

Modinagar for Rs. l02l.l5 L,akhs (original cost Rs. l'95 Lakhs) for which the approval of bank is

pending.

g. During the year z|ll-lz,the rlompany has given physical possession of its vacant59 (46 as on lllarch

31,2015) houses located at Modinagar, Uttar Pradesh to a lender i.e' Ashoka Mercantile Limited

(AML), a related party, (balance outstanding of loan taken from AML as on March 31' 2015 as per

books of account: secured lcan Rs. 882.29 Lakhs and unsecured loan Rs. ll25'57 Lakhs) for use

without any charges/rent/security deposit and no lease rent agreement has been entered into $'ith AML'

The Company contends that the temporary possession of houses for use rvithout charges u'as siYen to

AML as security only as the rlompany was unable to repay the loans taken from A\'lL'

10. The punjab National Bank (pNB) had approved one-time settlement of its outstanding dues of Rs'

1900 lakhsvideitsapproval lettersdatedApril 02,2014andApril 12,2014respectivel)'. Intermsof

the senlement. OTS amount of Rs. 1710lakhs (Net of upfront payment of Rs. 190 lakhs) w'as to be

paid by the company in four quarterly installments with interest during financial 1'ear 2014-15'

However, the company was able to manage the pa1'ment of Rs' 630 lakhs up to March 3 I ' 201 5 and at

the request of the Company, PNB condone the delay and revived the OTS vide its letter dated Jull 02'

2015 requiring the Company to make payment of residual OTS amount of Rs. 1270 lakhs by N{arch

31, 2016 and total interest on OTS payment @10.25% (simple) by June 30. 2016' The Companl'has

paid Rs. 1270 lakhs upto De,;ember 3lst, 2018 along u'ith interest of Rs 2.59.62.100i-. The compan\'

has already made provision of interest on account of delayed payment of OTS of Rs 94-43.3581- in

their books upto 30rh Septem ber 201 8 and booked balance amount of interest in the quarter end in s 3 I "
December 201 8.

I 1. (a) The punjab National Bank has initiated the proceeding against the company under section 7 of the

Insolvency and Bankruptcy Code, 2016 before the NCLT. Allahabad Bench and other Proceeding

before DRT-II and recovery Officer, DRT- II, New Delhi due to non-fulfillment of OTS

Terms/conditions vide OTS letter dated July 02,2015 issued by PNB.



Further as per Debts Recovery Tribunal-Il, Delhi an order dated 30 Juty,20l8. has been passed in

favor of the company and direcred pNB to accept Rs. 65 lakhs as outstanding principal of orS plus

Rs. 259.62 lakhs as interest @r0.25%as per revived oTS vide its retter dated July 02'2015 on delal'ed

payment up to 15 March, ZOtS'wtrictr was later on accepted and paid by the compan)' in terms of the

DRAT order.

Duringthependencyoftheappeal,PNBhasencashedthesaidamountofRs'65Lakhsto'*'ards
principaloTSandI.ts.25g.62LakhstowardsinterestintermoftheorderofDebtsRecoveryAppellate
Tribunar (DRAT), New Derhi. Further, the DRAT has reserved the order on27.12.2018 in the said

matter. Furrher The Hon'ble Dr:lhi High court vide its order dated 24.r0.2019. stay'ed the DRAT and

NCLT proceedings filed by the PNB till the next date of hearing' as a result the company has not

considered any liability in till its books in addition ro the dues already settled as per DRAT order dated

3Oth JulY,20l8

DuringthependencyoforderbeforeDRAT'thePNBhasrevivedoTSvideletterdated25'03.20|9
uguinJ payment of Rs. 45g.62lakhs on the following terms & conditions:

Terms & conditions:

l)TheproceedsofFDRsamountingtoRs.65lakhsandRs.25g.62lakhskeptwithusu.illbe
appropriated simultane:ously on conveying approval of revival of OTS'

2) Rs. 135 lakhs will be cLeposited within one week of receipt of this sanction letter'

3) 1-he parfy to undertakc to pay commercial tax liabiliry as demanded by the commercial Tar

AuthoritY.

4)NoDuesCertificate'*'ilIbeissued,Bank,schargeonthesecuriry/tittledeedsrvil|bereleased
only after receipt of oTS amount in full and on clearance of commercialtax liability as stated

above.(Satisfactoryp:oof/letterfromthecompetentauthorityinthisregardtobesubmitted).

Thecompanyhasalreadl.depositedbalanceofoTSamountofRs.65lakhsplusdelayedperiod
interestofRs.25g'62lakhswiththebankintermsofDRT&DRATordersandfurtherRs.l35
lakhs over and above original oTS amount deposited by the company in terms of reviYed oTS

vide lener dated 25.03.2019 within one week of receipt of lette '

In respect of commercial tax liabiliry the company has filed an appeal against the order of

commissioner of comnrercial Tax before Hon'ble High Court of Allahabad through Punjab

National Bank and the court has directed vide order dated 26-ll .2018 that the operation and effect

oftheimpugnedorderdated08.08.20l8passedbytheCommercialTaxTribunal.Ghaziabadin
Appeat no 1353 of 2013, shall remain stayed subject to the applicant depositing 50% of the

commercial tax liability rmposed on it and furnish securiry for the balance amount other than cash

or bank guarantee to the satisfaction of the tribunal within a period of three weeks from the date of

direction.

The company deposited (lommercialTax of Rs 54.94 lakhs out of commercial Tax liabilitl.of Rs

183.90 lakhs along with interest of Rs 3.07 lakhs for the period starting from 18'12'2018 to

02.05.Zllgas on 03.05.2r)19 in compliance with order d,ated26.1 1.2018 of the Hon'ble

of Allahabad and communicated the same to PNB vide letter dated 03'05'19'



Further,PNBvideletterdated04.05.2019requestedthecompanytosubmitNoDuesCertificate
fromtaxauthoritiesafterp:ryingthecommercialtaxliabilitytobankforcomplianceofoTS
Sanction within 3 days else oTS wirl be decrared as failed. pNB vide lener dated 04'0i '2019

informed the company and creclared oTS revival as fa'ed and pNB is resuming all recove'es as

usual.Further,DRATallowr:dappealofPNBon20'08'2019'ThecompanyfiledwritPetitionin
the Derhi High courr against order of the DRAT. The Hon'ble Delhi High court vide its order dated

24.10'20|g,stayedtheDRATandNCLTproceedingsfiledbythePNBtillthenextdateofhearing
which is listed on lgth February, 2020.On l9'h February'2020 interim order dated 24th October'

20lgwasmadeabsoluteduringthependencyofthewritpetition.onthelastdateofhearingi.e'.
rg.0r.2o24,counsel for the bank has filed its counter affidavit and company will file its rejoinder'

ifany,beforethenextdateofhearingis2l'08'2024'Further'NCLTmatterhasbeendismissedon
thelastdateofhearing(22.09.2023)duetonon.appearanceonbehalfoffinancialcreditor(PNB)'
thematterhasbeendismissr:dfornon-prosecution.

(b) The outstanding liabiliry in the books of the company is higher than the oTS amount by Rs'

1g3.90 lakhs and in the absence of any documentary evidence from the management as well as

PNB,weareunabletoquantif,theamountofinterestontheamountofRs.l83.g0lakhs;theamount
of Rs.183.90 lakhs is over and above the loan amount on account of the sales tax liabiliry'on PNB

on account of the auction held by the bank for old plant and machinery of the company'

Theabovematterissub-jurlicebeforeHon',bleHighcourtofAllahabadforfurtherhearing'

l2 The commissioner central Excise & Service Tax' Kamla Nehru Nagar cco' complex 2 Ghaziabad

vide its memorandum order No.3l/coMMrcxrczBr2'rT-rg dated 3l'01.2018 had ordered for

payment of

a. Amount of central excise duty of Rs' 44'93 lakhs

b, Amount of interest of Rs' 6'56 lakhs

c. Amount of penalty of Rs' 6'56lakhs

for the Period from I 994 to 1997

The company has not made provision of the said amount & further interest thereon in its books till 3 l "

March 2024 dueto which profit is understated by Rs. 58.05 lakhs plus interest'

Further the company has filed appeal against the order of commissioner central Excise & Service Tax

Kamla Nehru Nagar cco, complex 2 Ghaziabad before custom excise & service tax appellate

tribunal, Allahabad.

l3(a).The amounts paid by the Ashoka Mercantile Limited (AML), a related parfy' to Abu Dhabl

Commercial Bank (ADCB) '|)n account of One Time Settlement (OTS) of dues of the bank uas

accounted for in the books of the company to the extent of oTS amount paid to the ADCB by AML

andthebalanceamountofRs, l53.gzlakhsisstill lyingunallocatedunderunsecuredloansinvie'*'of

pending successful implementation of oTS of the dues of PNB as the settlement of assigned dues with

AML is linked to the OTS of dues with PNB'

(b) The amount paid to Karn;rtaka Bank by Ashoka Mercantile Limited (AML), a related party' during

the year ended March 31,2012, on account of OTS of dues of the bank was accou

of the Company to the extent of OTS amount paid to the Karnataka Bank by



amount of Rs. 33g.zolakhs is st'l rying unallocated lnder 
unsecured loans in view of pending

successful implementation of oTS of the-;;es of pNB as the ,"oi"-"oa of dues wittr AML is linked to

the OTS of dues with PNB'

(c) The parr payment made to Bank of Baroda by Ashoka Mercantile Limited (AML), a related party'

during the year ended March 31, 2013 ooo*ount of oTS of dues of the bankwas accountcd for in the

books of the company to the extent of oTS amount paid to the Bank of Baroda by AML and the

company and the ualance amount of Rs. irr.wlakhsls st*l lying unallocated under unsecured loans

in view of pending successful imprementation of oTS ofthe ao", Jpr.IB as the settlement of dues with

AML is linked to the oTS of dues with pNB. The effect if any, on the income/expenditure of the

company on final OTS with PNB cannot be ascertained'

14. The company has 15% redeemable cumulative preference shares ofRs 100 each' Preference shares due

for redemption since 3lst March 1996'

For B.M. Chatrath & Co' LLP
Chartered Accountants'

FRN: E300025

\,.\-
CA. Sunil Kumar Jha

Partner

MembershiP No.543805

Place: NewDelhi
Date: August,14,2024
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