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Independent Auditors’ Review Report
To,

The Board of Directors of
Elecon Engineering Company Limited
Vallabh Vidyanagar.

We have reviewed the accompanying statement of unaudited financial results of ELECON
ENGINEERING COMPANY LIMITED for the quarter ended on 30-09-2015 and the year
to date results for the period from 01-04-2015 to 30-09-2015, except for the disclosures
regarding ‘Public Shareholding’ and ‘Promoter and Promoter Group Shareholding” which have
been traced from disclosures made by the management and have not been audited by us.
This statement is the responsibility of the Company’s Management and has been approved
by the Board of Directors/ Committee of Board of Directors. Our responsibility is to issue a
report on these financial statements based on our review.

We conducted our review in accordance with the Standard on Review Engagement (SRE)
2410, Review of Interim Financial Information Performed by the Independent Auditor of the
Entity issued by the Institute of Chartered Accountants of India. This standard requires that
we plan and perform the review to obtain moderate assurance as to whether the financial
statements are free of material misstatement. A review is limited primarily to inquiries of
company personnel and analytical procedures applied to financial data and thus provides less
assurance than an audit. We have not performed an audit and accordingly, we do not
express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us
to believe that the accompanying statement of unaudited financial results prepared in
accordance with recognition and measurement principals laid down in Accounting Standards
25 “Interim Financial Reporting”, specified under section 133 of the Companies Act, 2013,
read with Rule 7 of Companies (Accounts) Rules, 2014 and other recognized accounting
practices and policies generally accepted in India has not disclosed the information reguired
to be disclosed in terms of Clause 41 of the Listing Agreement including the manner in which
it is to be disclosed, or that it contains any material misstatement.

For Thacker Butala Desai
Chartered Accountants

, W

Place : Vallabh Vidyanagar M. T. Desai
Date: 28/10/2015 Partner
M. No. 030911

Firm Regi. No: 110864W



Phone No. Thacker Butala Desai

RESI : 02637- 258616 Chartered Accountants
OFFICE : 02637- 257207

FAX : 02637- 242802

REF.No.NVS/ G-21-22, TANARIRI APTS, ASHA BAUG SOCIETY,

NEAR DUDHIA TALAO, NAVSARI- 396 445,

INDEPENDENT AUDITORS’ REVIEW REPORT

TO
THE BOARD OF DIRECTORS OF
ELECON ENGINEERING COMPANY LIMITED

We have reviewed the accompanying Statement of Consolidated Unaudited Financial
Results of ELECON ENGINEERING COMPANY LIMITED (‘the Company”), its
subsidiaries and jointly controlled entities (the Company, its subsidiaries and jointly
controlled entities constitute “the Group”) and its associates for the quarter and six month
ended September 30,2015 (“the Statement”), being submitted by the Company pursuant to
Clause 41 of the Listing Agreements with the Stock Exchanges, except for the disclosures
in Part Il - Select Information referred to in paragraph 6 below. This Statement is the
responsibility of the Company’s Management and has been approved by the Board of
Directors. Our responsibility is to issue a report on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of
India. This Standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review is limited
primarily to inquiries of Company personnel and analytical procedures applied to financial
data and thus provides less assurance than an audit. We have not performed an audit and,
accordingly, we do not express an audit opinion.

We did not review the interim financial statements /information / results of subsidiaries and
jointly controlled entities included in the consolidated financial results, whose interim
financial statements /information /results reflect total assets(net) of Rs.34,753.80 Lacs for
the six month ended September 30, 2015, total revenues of Rs.8,409.57 Lacs and
Rs.16,948.99 Lacs for the quarter and six month ended September 30, 2015 respectively
and total profit after tax (net) of Rs.151.99 Lacs and Rs.737.15 Lacs for the quarter and six
month ended September 30, 2015 respectively as considered in the consolidated financial
results. The consolidated financial resuits also includes the Group's share of profit after tax
of Rs.15.52 Lacs and Rs.11.25 Lacs for the quarter and six month ended September 30,
2015 respectively as considered in the consolidated financial resuits, in respect of one
associates, whose interim financial statements have not been reviewed by us. These
interim financial statements / information / results have been reviewed by other auditors
whose reports have been furnished to us ~the . anagement and our report on the
Statement, in so far as it relates to th nfg and igclosures included in respect of
these subsidiaries, jointly controlled elﬂ §5€u;-1 e& is based solely on the reports
of the other auditors. Y gﬁ‘ LA




Based on our review conducted as stated above and based on the consideration of the
reports of the other auditors referred to in paragraph 3 above, nothing has come to our
attention that causes us to believe that the accompanying Statement, prepared in
accordance with the Accounting Standards specified as per Section 133 of the Companies
Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014 and other
accounting principles generally accepted in India, has not disclosed the information
required to be disclosed in terms of Clause 41 of the Listing Agreements with the Stock
Exchanges, including the manner in which it is to be disclosed, or that it contains any
material misstatement.

Our report is not qualified in respect of this matter.

Further, we also report that we have traced the number of shares as well as the percentage
of shareholding in respect of the aggregate amount of public shareholding and the number
of shares as well as the percentage of shares pledged/encumbered and non-encumbered
in respect of the aggregate amount of promoters and promoter group shareholding in terms
of Clause 35 of the Listing Agreements with the Stock Exchanges and the particulars
relating to investor complaints disclosed in Part Il - Select Information for the quarter
ended September 30, 2015 of the statement, from the details furnished by the
Management.

For THACKER BUTALA DESAI

Bl ,;f" Chartered Accountants
@ QED ACCgo, _
N Yo /> 2.0l
Place : Navsari Q.t-‘"
Date : 28/10/2015 g ©
L M.T. DESAI
Lo b Partner
d v Membership No. ;: 030911
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Elecon Engineering Company Ltd.
Anand Sojitra Road, Vallabh Vidyanagar — 388120, Gujarat, India

Elecon’s standalone Q2FY16 Net Revenue at Rs. 111.4 Crores;

Profit After Tax at Rs. 6.9 Crores, up by 156%

Vadodara, India, October 28", 2015: Elecon Engineering Company Limited, one of the largest manufacturers of
gear in Asia today announced its financial results for the second quarter (Q2FY16) and six months(H1FY16)
ended September 30", 2015.

Performance Highlights
Standalone Q2FY16 review (Y/Y %)

Total Operating revenue was Rs. 1114 Crores as compared to Rs. 117.8 Crores during the corresponding
period of previous year.

EBITDA stood at Rs. 27.7 Crores as compared to Rs. 19.2 Crores during the corresponding period of previous
year, an increase of 44%.

EBITDA Margin at 24.9% for Q2FY16 as against 16.3% in Q2FY15, up 858 bps.

Net profit stood at Rs. 6.9 Crores for Q2FY16 as compared to Rs. 2.7 Crores in the corresponding period of
the previous year, an increase of 156%.

Basic EPS stood at Rs. 0.63 as against Rs. 0.25 in Q2FY15, an increase of 152%

Standalone H1FY16 review (Y/Y %)

Total Operating revenue was Rs. 209.0 Crores as compared to Rs. 213.7 Crores during the corresponding
period of previous year.

EBITDA stood at Rs. 50.7 Crores as compared to Rs. 36.8 Crores during the corresponding period of previous
year, an increase of 38%.

EBITDA Margin at 24.2% for H1FY16 as against 17.2% in H1FY15, up 701 bps.

Profit after taxes stood at Rs. 10.5 Crores for H1FY16 as compared to a profit of Rs. 3.9 Crores in the
corresponding period of the previous year.

Basic EPS stood at Rs. 0.96 for H1FY16

Consolidated Q2FY16 (Y/Y %)

Total Operating revenue was Rs. 283.2 Crores as compared to Rs. 298.4 Crores during the corresponding
period of previous year.

EBITDA stood at Rs. 35.3 Crores as compared to Rs. 25.0 Crores during the corresponding period of previous
year, an increase of 41%.

EBITDA Margin at 12.5 % for Q2FY16 as against 8.4% in Q2FY15, up 410 bps.

Consolidated Profit after taxes stood at Rs. 1.4 Crores for Q2FY16 as compared to a loss of Rs. 3.0 Crores in
the corresponding period of the previous year.

Basic EPS stood at Rs. 0.13 for Q2FY16

Consolidated H1FY16 (Y/Y %)

Total Operating revenue was Rs. 540.3 Crores as compared to Rs. 566.2 Crores during the corresponding
period of previous year.

EBITDA stood at Rs. 66.1 Crores as compared to Rs. 51.0 Crores during the corresponding period of previous
year, an increase of 30%.

EBITDA Margin at 12.2% for H1FY16 as against 9.0 % in H1FY15, up 322 bps.

Consolidated Profit after taxes stood at Rs. 5.5 Crores for HIFY16 as compared to a loss of Rs. 9.7 Crores in
the corresponding period of the previous year.

Basic EPS stood at Rs. 0.51 for H1FY16



Order Book Position (Gear Division)

Q2FY16 Q1FY16 QA4FY15 Q3FY15 ‘ Q2FY15 Q1FY15

Particulars (Rs. rCr)

Orders Booked
Order Pending

Commenting on the Company's performance for Q2/H1 2016, Mr. Prayasvin Patel, CMD said "We had a fairly
decent quarter for the gears business with a significant improvement in the margin profile of the company. The
topline remained flat year on year, but the performance has improved on a quarter to quarter basis. The
momentum in the infrastructure activity is still to pick up and hence there has been a drop in the orders booked
during the quarter, however the order book remains robust for execution in the coming quarters. We continue to
encounter challenges in the MHE business with no significant uptake in the core sector. While we have orders in
hand, the momentum of project execution at the customer level remains subdued”. He further added “At the
macro level, the signs of economic revival specially the RBI’s rate cut and improving IIP Data is giving us hope that

the long term initiatives coupled with policy decisions will bring back the capex activity thrust in coming quarters”

Financial Highlights- Q2FY16 & H1FY16 Standalone

Particulars (Rs. Cr.) Q2FY16 | Q2FY15 Y/Y% QI1FY16 | Q/Q% H1FY16 H1FY15

Income from Operations
Net Sales/ Income from Operations 110.5 116.3 96.3 206.9 211.1
Other Operating Income 0.9 1.5 1.3 2.2 2.6
Total Income from Operations (Net) 111.4 117.8 -5% 97.6 14% 209.0 213.7 -2%
Expenses

(a) Cost of Material Consumed 60.4 62.7 67.3 127.6 119.0

(b) Purchase of stock in trade - - - - -

(c) Changes in inventories/WIP (11.5) 6.9 (20.4) (31.9) 2.5

(d) Employee Benefit Expense 13.8 10.0 9.9 23.7 18.9

(e) Depreciation & Amortization 11.8 10.6 11.6 23.4 24.6

(f) Other Expenditure 21.0 19.1 17.9 38.9 36.5
Total Expenses 95.5 109.2 86.3 181.7 201.5
th::efore Other Income / Exceptional 15.9 86| 85% 11.3 41% | 273| 122 124%
Other Income 3.2 2.4 2.3 5.6 8.2
EBIT Before Exceptional Items 19.2 11.0 75% 13.7 40% 329 20.4 61%
Finance Costs 9.1 7.0 7.9 17.0 14.6
PBT Before Exceptional Items 10.1 3.9 158% 5.7 77% 15.9 5.8 174%
Exceptional Item - - - - -
PBT 10.1 3.9 158% 5.7 77% 15.9 5.8 | 174%
Tax Expense 3.2 1.3 2.2 5.4 1.9
PAT 6.9 2.7 156% 3.6 92% 10.5 39| 169%
Paid-up Equity Share Capital 21.8 21.8 21.8 21.8 21.8
(Face Value of share Rs. 2 each)
Earnings Per Share
Basic EPS (Not annualized) 0.63 0.25 152% 0.33 91% 0.96 0.36 167%
Diluted EPS (Not annualized) 0.63 0.25 152% 0.33 91% 0.96 0.36 167%
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Financial Highlights- Q2FY16 & H1FY16 Consolidated

Particulars (Rs.. Cr.) Q2FY16 Q2FY15 Q1FY16 Q/Q% HIFY16 H1FY15

Income from Operations

Net Sales/ Income from Operations 280.7 294.3 253.9 534.6 559.1
Other Operating Income 2.5 4.0 3.2 5.6 7.1
Total Income from Operations (Net) 283.2 298.4 -5% 257.1 10% 540.3 566.2 -5%
Expenses

(a) Cost of Material Consumed 134.1 176.4 178.4 312.5 348.8

(b) Purchase of stock in trade (3.0) 6.3 4.8 1.8 8.2

(c) Changes in inventories/WIP 39.2 10.3 (30.9) 8.3 (4.5)

(d) Employee Benefit Expense 38.7 36.5 34.9 73.6 75.4

(e) Depreciation & Amortization 16.6 15.1 16.3 32.9 345

(f) Other Expenditure 38.8 43.8 39.2 78.1 87.3
Total Expenses 264.4 288.4 242.7 507.1 549.7
EBIT Before Other Income / Exceptional Items 18.7 9.9 89% 145 29% 33.2 16.5 101%
Other Income 0.7 1.3 2.7 34 6.0
EBIT Before Exceptional Items 19.4 11.2 73% 17.1 13% 36.6 22,5 62%
Finance Costs 19.2 16.5 14.2 334 34.3
PBT Before Exceptional Items 0.2 (5.3) | -104% 2.9 -93% 3.1 (11.8) | -127%
Exceptional Item - - - - -
PBT 0.2 (5.3) | -104% 2.9 -93% 3.1 (11.8) | -127%
Tax Expense 3.7 2.0 2.2 6.0 2.8
PAT (3.5) (7.3) -52% 0.7 | -500% (2.8) (14.6) -81%
Share of Profit / (loss) of associates 0.2 (0.0) (0.0) 0.1 0.0
Minority interest 4.8 4.3 3.5 8.2 4.9
PAT after taxes, minority interest 1.4 (3.0) 147% 4.1 -66% 5.5 (9.7) 157%

and share of profit/ (loss) of associates

Paid-up Equity Share Capital 21.8 21.8 21.8 21.8 21.8
(Face Value of share Rs. 2 each)
Earnings Per Share

Basic EPS (Not annualized) 0.13 (0.28) 147% 0.38 -66% 0.51 (0.89) 157%
Diluted EPS (Not annualized) 0.13 (0.28) 147% 0.38 -66% 0.51 (0.89) 157%
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Statement of Assets and Liabilities

(Standalone) (Consolidated)

Particulars (Rs. Cr.) H1FY16 FY15 H1FY16 ‘ FY15
Equity and Liability
(1) Shareholders' Funds

(a) Share Capital 21.8 21.8 21.8 21.8
(b) Reserves and Surplus 499.1 488.6 517.1 513.8
520.9 510.4 538.9 535.6
(2) Minority Interest - - 27.8 36.0
(3) Non - Current Liabilities
(a) Long-term borrowings 155.9 89.3 216.0 163.2
(b) Deferred Tax Liabilities 31.2 32.8 34.6 36.1
(c) Other Long term liabilities 11 1.1 116.2 113.1
(d) Long-term provisions 2.1 2.4 3.6 3.2
190.3 125.6 3704 315.5
(4) Current liabilities
(a) Short-term borrowings 137.2 138.4 377.5 339.6
(b) Trade payables 196.9 208.7 451.4 515.3
(c) Other current liabilities 52.4 56.3 190.4 204.3
(d) Short-term provisions 2.1 16.3 7.0 21.3
388.5 419.7 1,026.3 1,080.5
TOTAL 1,099.7 1,055.6 1,963.4 1,967.6
Assets
(1) Goodwill on Consolidation - - 52.6 52.6
(2) Non-current assets
(a) Fixed assets 313.8 335.6 448.4 474.3
(b) Non-current investments 199.2 199.2 6.0 6.1
(c) Net Deferred Tax Assets - - 3.7 3.4
(d) Long-term loans and advances 41.0 15.4 24.9 17.1
(e) Other non-current assets 0.8 0.8 56.7 53.7
554.8 551.1 592.2 607.2
(3) Current assets
(a) Current investments - - 13.9 9.3
(b) Inventories 178.5 130.2 434.1 346.3
(c) Trade receivables 216.5 226.8 767.5 858.2
(d) Cash and Bank Balances 5.0 3.1 30.2 315
(e) Short-term loans and advances 19.5 16.9 123.4 108.8
(f) Other current assets 125.3 127.6 2.0 6.3
544.9 504.5 1,371.2 1,360.4
Total 1,099.7 1,055.6 1,963.4 1,967.6
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About Elecon Engineering Company Ltd.

Elecon Engineering Company Ltd (BSE code: 505700, NSE code: ELECON) is one of Asia’s largest gear
manufacturing Company with vast experience of about five decades and significant business presence in
India and abroad. The Company designs and manufactures worm gear; parallel shaft and right angle shaft;
helical and spiral level helical gear; fluid geared and flexible couplings, as well as planetary gear boxes.

The Company through its subsidiary Elecon EPC also manufacturers material handling equipment, mining
equipment, casting processes amongst other. The company was incorporated in 1960 by Shri Ishwarbhai B
Patel and has its headquarter in Vallabh Vidyanagar, Gujarat.

For more info visit: http://elecon.com

If you have any questions or require further information, please feel free to contact

Rajat Jain Diwakar Pingle

Elecon Engineering Company Ltd. Christensen Investor Relations
Tel: + 91-2692-238701/02/03/04 Tel : +91 022 4215 0210

E: rajatjain@elecon.com E: dpingle@christensenir.com

Certain statements in this document that are not historical facts are forward looking statements. Such forward-looking statements are subject to
certain risks and uncertainties like government actions, local, political or economic developments, technological risks, and many other factoRs. that
could cause actual results to differ materially from those contemplated by the relevant forward-looking statements. Elecon Engineering Company
Ltd. will not be in any way responsible for any action taken based on such statements and undertakes no obligation to publicly update these
forward-looking statements to reflect subsequent events or circumstances.
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