1715, Saiprasad Industrial Park-II, Besides Ramol Police Station,
CTM-Ramol Road, Ramol Ahmedabad- 382 449. Mob.: 9067295280

E-mail: csl@palcorecycle.com Website: www.palcometals.com
CIN: L27310GJ1960PLC000998 Palco Metals Limited
25t June 2026

To

The General Manager

BSE Limited

Corporate Relationship Department
1* Floor, Rotunda Building,

P J Towers, Dalal Street,

Fort, Mumbai — 400 001

Dear Sir,
Scrip Code: 539121

Sub: Outcome of Board Meeting Under Regulation 30 Of the SEBI (LODR)
Regulations,2015 for Approval of Notice of Meeting of Equity Shareholders

With reference to the captioned subject, we hereby inform you that at the Board Meeting of
the Company held today i.e., Thursday 25th June , 2026 at the registered office of the company
at 3:00 P.M. 1715, Saiprasad Industrial Park-1l, Besides Ramol Police Station, CTM- Ramol
Road, Ramol, Ahmedabad, Gujarat, 382449 the Board considered and approved the following
agenda:: -

1) considered and approved the Notice convening the meeting of the Equity Shareholders of
the Company pursuant to the directions of the National Company Law Tribunal,
Ahmedabad Bench, for the purpose of considering and, if thought fit, approving, with or
without modification(s), the Scheme of Amalgamation/Merger between Palco Recycle
Industries Limited and Palco Metals Limited and their respective shareholders and
creditors under Sections 230 to 232 and other applicable provisions of the Companies Act,
2013 ("Scheme").

And The Board reviewed the Notice together with the Explanatory Statement, instructions
for voting, proxy forms and other accompanying documents and accorded its approval
thereto.

The meeting ended at 03:30 P.M.

For and on behalf of Board of Directors of PALCO METALS LIMITED

Tiwari
Mukesh ===
Mukesh Tiwari

M. No 45237
Company Secretary & Compliance Officer




PALCO METALS LIMITED

1715, Saiprasad Industrial Park-1, Besides Ramol Police Station, CTM-Ramol Road, Ramol, Ahmedabad -
382 449. E-mail : csl@palcorecycle.com Website : www.palcometals.com
CIN - L27310GJ960PLC000998

NOTICE OF MEETING OF THE EQUITY SHAREHOLDERS OF

PALCO METALS LIMITED

(Convened pursuant to the order dated 16th June, 2026 passed by the
Hon’ble National Company Law Tribunal, Ahmedabad Bench)

Registered Office: 1715, Saiprasad Industrial Park-Il, Besides Ramol Police Station, CTM-Ramol Road, Ramol, Ahmedabad, Gujarat — 382449
CIN: L27310GJ1960PLC000998

MEETING DETAILS

Day Monday

Date 27th July, 2026

Time 11:30 a.m. (11:30 hours) IST

Mode Physical Mode (with remote e-voting facility)

1715, Saiprasad Industrial Park-Il, Besides Ramol
Venue Police Station, CTM-Ramol Road, Ramol,
Ahmedabad, Gujarat — 382449

REMOTE E-VOTING

Commencement 24th July, 2026 at 9:00 a.m. IST
End 26th July, 2026 at 5:00 p.m. IST
Cut-off / Record Date 20th July, 2026

E-voting agency National Securities Depository Limited (NSDL)
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BEFORE THE NATIONAL COMPANY LAW TRIBUNAL, AHMEDABAD BENCH
CA(CAA) No. 2/(AHM)/2026

In the matter of Sections 230 to 232 of the Companies Act, 2013;

And in the matter of Scheme of Amalgamation of
PALCO RECYCLE INDUSTRIES LIMITED (“Transferor Company”)

with
PALCO METALS LIMITED (“Transferee Company”)
and their respective shareholders

Notice is hereby given that by an order dated 16th June, 2026 (“Order”), the Ahmedabad Bench of the National
Company Law Tribunal (“NCLT” / “Tribunal”) has, in the above matter, directed that a meeting of the Equity
Shareholders of PALCO METALS LIMITED (“PML” / “Transferee Company”) be convened and held for the purpose
of considering, and if thought fit, approving, with or without modification(s), the Scheme of Amalgamation of
Palco Recycle Industries Limited (“Transferor Company”) with Palco Metals Limited (“Transferee Company”) and
their respective shareholders and creditors (“Scheme”).

In pursuance of the said Order, and as directed therein, notice is hereby given that a meeting of the Equity
Shareholders of PML will be held on Monday, 27th July, 2026 at 11:30 a.m. (1130 hours) IST through physical
mode, in compliance with the applicable provisions of the Companies Act, 2013 read with all applicable MCA
General Circulars and Securities and Exchange Board of India (‘SEBI’) Circulars and subject to the directions given
in the Order, at 1715, Saiprasad Industrial Park-Il, Besides Ramol Police Station, CTM-Ramol Road, Ramol,
Ahmedabad, Gujarat — 382449 (“Meeting”), to transact the business set out below.

The Tribunal has appointed Mr. Laxman Madnani, Advocate & Ex-Presiding Officer, DRT, Member (Judicial), RCT
as the Chairman of the said Meeting, and Mr. Vedant Dave, Advocate as the Scrutinizer. The Scheme, if approved
by the Meeting, will be subject to the subsequent sanction of the Tribunal.

RESOLUTION:- Approval of Scheme of Amalgamation

To consider and, if thought fit, to pass the following resolution, with or without modification(s):

“RESOLVED THAT pursuant to the provisions of Sections 230 to 232 and other applicable provisions, if any, of the
Companies Act, 2013, the rules framed thereunder (each as amended), the Memorandum and Articles of
Association of the Company, and subject to the sanction of the Hon’ble National Company Law Tribunal,
Ahmedabad Bench and subject to such other approvals, consents, permissions and sanctions of any regulatory or
other authority as may be necessary, the consent of the Equity Shareholders of the Company be and is hereby
accorded to the Scheme of Amalgamation of Palco Recycle Industries Limited (wholly-owned subsidiary /
Transferor Company) with Palco Metals Limited (Transferee Company) with effect from the Appointed Date, i.e.
1st April, 2025.

RESOLVED FURTHER THAT the Board of Directors of the Company be and is hereby authorised to do all such acts,
deeds, matters and things as it may, in its absolute discretion, deem requisite, desirable, appropriate or necessary
to give effect to this resolution and to accept such modifications, amendments, limitations and/or conditions, if
any, as may be required and/or imposed by the Tribunal or by any authority under law, or as may be required for
the purpose of resolving any doubts or difficulties that may arise in giving effect to the Scheme.”

VOTING:

Take further notice that, in compliance with Sections 108 and 230(4) of the Companies Act, 2013 read with Rule
20 of the Companies (Management and Administration) Rules, 2014, Regulation 44 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 and the SEBI Schemes Master Circular dated 20th
June, 2023, the Company has engaged National Securities Depository Limited (NSDL) to provide the facility of
remote e-voting and voting by poll/ballot at the Meeting. Voting on the resolution shall be carried out only
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through remote e-voting and by poll/ballot at the Meeting; there shall be no voting by show of hands. Members
who cast their vote by remote e-voting may attend the Meeting but shall not vote again at the Meeting.

In terms of the SEBI Schemes Master Circular, the Scheme shall be acted upon only if the votes cast by the public
shareholders in favour of the Scheme exceed the number of votes cast by the public shareholders against it (i.e.
approval by a simple majority of the public shareholders voting).

Separately, and independently of the above, in terms of Section 230(6) of the Companies Act, 2013, the Scheme
shall be considered approved by the Meeting only if it is agreed to by a majority of persons representing three-
fourths in value of the Equity Shareholders voting (in person or by proxy or by remote e-voting).

INSPECTION & COPIES:

Copies of the Scheme, the explanatory statement under Sections 230(3), 232(1) and (2) and 102 of the
Companies Act, 2013 read with Rule 6 of the Companies (Compromises, Arrangements and Amalgamations)
Rules, 2016, and the enclosures indicated in the Index, may be obtained free of charge between 10:30 a.m. and
12:30 p.m. on any working day up to the date of the Meeting from the registered office of PML, or by sending a
request to csl@palcorecycle.com. The Particulars are also available on the Company’s website at
www.palcometals.com and on the website of BSE Limited at www.bseindia.com, and on the website of the e-
voting agency at www.evoting.nsdl.com.

The notice convening the Meeting will also be published by advertisement in “Business Standard” (English
edition) and “Jai Hind” (Gujarati, Ahmedabad edition), at least one month before the date of the Meeting, in
compliance with the Order.

Date: 24th June, 2026
Place: Ahmedabad

Sd/-
Mr. Laxman Madnani

Advocate & Ex-Presiding Officer, DRT, Member (Judicial), RCT
Chairman appointed by the Hon’ble NCLT for the Meeting

NOTES:

1. The Board of Directors of the Transferor Company (PRIL) and the Transferee Company (PML) approved the
Scheme at their respective meetings held on 28th June, 2025 and 30th June, 2025, subject to requisite approvals.

2. The explanatory statement pursuant to Sections 230(3), 232(1) and (2) and 102 of the Companies Act, 2013 read
with Rule 6 of the Companies (CAA) Rules, 2016 is annexed and forms part of this Notice.

3. As directed by the Tribunal, the quorum for the Meeting shall be 15 (Fifteen) Equity Shareholders, present in
person, in compliance with Section 103 and Section 230(6) of the Companies Act, 2013. If the quorum is not
present at the appointed time, the Meeting shall be adjourned by half an hour, after which the persons present
and voting shall constitute the quorum.

4. Since the Meeting is held in physical mode, a member entitled to attend and vote is entitled to appoint a proxy
to attend and vote instead of him/her, and the proxy need not be a member. The Proxy Form, Attendance Slip
and Route Map are annexed. The instrument of proxy must be deposited at the registered office not less than
48 hours before the Meeting.

5. The voting rights of the Equity Shareholders shall be in proportion to their share in the paid-up equity share
capital of the Company as on the cut-off date, i.e. 20th July, 2026.

6. The remote e-voting period commences on 24th July, 2026 at 9:00 a.m. IST and ends on 26th July, 2026 at 5:00
p.m. IST. During this period, Equity Shareholders as on the cut-off date may cast their vote electronically through



National Securities Depository Limited (NSDL) at www.evoting.nsdl.com. The remote e-voting module shall be
disabled by NSDL thereafter, and once a vote is cast it cannot be changed. Instructions for Remote E-Voting are
given at the end of the Notice.

7. Those who do not cast their vote by remote e-voting may exercise their vote by poll/ballot at the Meeting.
Persons who have voted by remote e-voting may attend the Meeting but shall not vote again.

8. Institutional / corporate equity shareholders intending to participate are requested to send a scanned copy of
the relevant board resolution / authorisation, together with attested specimen signatures of the authorised
signatory(ies), to the Scrutinizer by email at cs1@palcorecycle.com, with a copy to evoting@nsdl.co.in.

9. The Scrutinizer shall, after the conclusion of the Meeting, unblock and scrutinise the votes cast by remote e-
voting and by poll/ballot at the Meeting, and submit a consolidated report to the Chairman of the Meeting. The
Scrutinizer’s decision on the validity of the votes shall be final.

10.The result of the Meeting will be announced upon receipt of the Scrutinizer’s report. The result, together with
the Scrutinizer’s report, shall be displayed at the registered office and on the Company’s website at
www.palcometals.com, and communicated to BSE Limited within the timelines prescribed under the SEBI LODR
Regulations. The Chairman shall report the result of the Meeting to the Tribunal in Form CAA-4 within the time
stipulated in the Order.

11.The Scheme is between a listed holding company (PML) and its wholly-owned subsidiary (PRIL). Accordingly, in
terms of Regulation 37(6) of the SEBI (LODR) Regulations, 2015 read with the SEBI Schemes Master Circular
dated 20th June, 2023, the requirement of filing the draft Scheme with the stock exchange for a No-Objection /
Observation Letter is not applicable. The Company has, however, made the requisite disclosures to BSE Limited
under the applicable provisions.




BEFORE THE NATIONAL COMPANY LAW TRIBUNAL, AHMEDABAD BENCH
CA(CAA) No. 2/(AHM)/2026

EXPLANATORY STATEMENT UNDER SECTIONS 230(3), 232(1) AND (2) AND 102 OF THE COMPANIES ACT, 2013 READ WITH
RULE 6 OF THE COMPANIES (COMPROMISES, ARRANGEMENTS AND AMALGAMATIONS) RULES, 2016

1.

Pursuant to the order dated 16th June, 2026 passed by the Hon’ble National Company Law Tribunal,
Ahmedabad Bench in CA(CAA) No. 2/(AHM)/2026, a meeting of the Equity Shareholders of Palco Metals
Limited is being convened and held on 27th July, 2026 at 11:30 a.m. (1130 hours) IST in physical mode, for
the purpose of considering and, if thought fit, approving the Scheme of Amalgamation of Palco Recycle
Industries Limited with Palco Metals Limited and their respective shareholders and creditors (“Scheme”).
A Copy of Order of the National Company Law Tribunal, Ahmedabad Bench dated 16th June, 2026 is
annexed as Annexure-1 to the Notice.

The Scheme provides for the amalgamation of the Transferor Company (a wholly-owned subsidiary of the
Transferee Company) with the Transferee Company, with effect from the Appointed Date, i.e. 1st April,
2025, pursuant to Sections 230 to 232 and other applicable provisions of the Companies Act, 2013 and in
accordance with Section 2(1B) of the Income-tax Act, 1961. Upon the Scheme becoming effective, the
Transferor Company shall stand dissolved without being wound up.

. A copy of the Scheme, as approved by the Board of Directors of the Transferor Company on 28th June,

2025 and by the Board of Directors of the Transferee Company on 30th June, 2025, is enclosed and forms
Annexure-2 to the Notice.

PARTICULARS OF PALCO RECYCLE INDUSTRIES LIMITED (“Transferor Company” / “Applicant Company 1”)

CIN U27209GJ2007PLC051853

PAN AAECP4645F

Date of Incorporation 28th September, 2007

Type of Company Public Limited Company (Unlisted)
Stock Exchange Not Applicable (securities not listed)

Registered Office

RS No. 72, 73, 75, Opp. Super British Alloys, Nr. Jalaram Mandir, Ankhol, TA-Kadi,
Dist - Mahesana —382715.

Relationship Wholly-owned subsidiary of Palco Metals Limited

Board approval of Scheme 28th June, 2025

Object set out in the Memorandum of

To carry on the business of recycling of all kinds of scrap and wastes such as plastic
raw materials, resins, goods and articles connected with the plastic manufacturing
industry, ferrous and nonferrous metals, ferrous and non-ferrous alloy steels,
stainless steel, scraps, re-rollers hardware castings and their various products in
various forms, edible and non-edible oil, alkali refined linseed oil, industrial oils,
cotton seed, groundnut oil, fertilizer mixtures, hydrogenated oils, oil substitutes,
fatty acids, lubricating, oils, nuts seeds oil, mineral oils greases and oil preparations
and by products including linters, hardened oils, vanaspati, margarine, edible
proteins, clothing and garments of all types like cotton, silk, art silk, rayon, nylon,
synthetic fibres, staple fibres, polyester, worsted, wool, hemp and other fiber

Association

materials, yarn, cloth, linen, rayon and other goods or merchandise whether textile
felted, netted or looped, all types of glass, levelled and unlevelled silvered sheet,
curved or flat laminated and safety glass, toughened glass, fiber glass, welding glass,
silver glass, coloured glass, float and plate glass, lead mirror, gold mirror, decorative
glass, glass doors and fittings, glaze products including sheet and plate glass, optical
glass, glass wool and laboratory ware, autoparts like axies, universal joints, springs,
leaves, head lamps, sealed beams, induction hardened pins, axies, alloy springs,
tyres, accessories and fittings of all kinds, printed.and published paper material such

as newspapers, books, journals and}rﬁa/gazipes on_any subject, maps, charts,
(3 /DN
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literature, brochure and other similar works and also end products form paper like
paper bags, paper boxes, envelopes, printing and writing papers, sanitary tissue,
industrial type papers, containerboard, boxboard, minerals such as iron, coal, iron
stone, limestone, manganese, magnesite clay, fire clay, brick earth, brick and other
fuel, all kinds of machineries and plants, aluminium scrap including aluminium
alloys, aluminium deoxidant, aluminium wires, aluminium roads, aluminium cables,
aluminium conductors etc.

To carry on the business of importers, exporters, buyers, sellers, manufacturers,
dealers, stockiest, consignors, consignees, agents, stockists, suppliers of various
items such as all kinds of plastic raw materials and products, ferrous and non-
ferrous metals, ferrous and non-ferrous alloy steels, stainless steel, scraps, re-
rollers hardware castings and their various products in various forms, edible and
non-edible oil, alkali refined industrial oils, cotton seed, groundnut oil, fertilizer
mixtures, hydrogenated oils, oil substitutes, fatty acids, lubricating, oils, nuts seeds
oil, mineral oils greases and oil preparations and by products including linters,
hardened oils, vanaspati, margarine, edible proteins, clothing and garments of all
types like cotton, silk, art silk, rayon, nylon, synthetic fibres, staple fibres, polyester,
worsted, wool, hemp and other fiber materials, yarn, cloth, linen, rayon and other
goods or merchandise whether textile felted, netted or looped, all types of glass,
levelled and unlevelled silvered sheet, curved or flat laminated and safety glass,
toughened glass, fiber glass, welding glass, silver glass, coloured glass, float and
plate glass, lead mirror, gold mirror, decorative glass, glass doors and fittings, glaze
products including sheet and plate glass, optical glass, glass wool and laboratory
ware, autoparts like axies, universal joints, springs, leaves, head lamps, sealed
beams, induction hardened pins, axies, alloy springs, tyres, accessories and fittings
of all kinds, printed and published paper material such as newspapers, books,
journals and magazines on any subject, maps, charts, literature, brochure and other
similar works and also end products form paper like paper bags, paper boxes,
envelopes, printing and writing papers, sanitary tissue, industrial type papers,
containerboard, boxboard, minerals such as iron, coal, iron stone, limestone,
manganese, magnesite clay, fire clay, brick earth, brick and other fuel, all kinds of
machineries and plants, aluminium scrap including aluminium alloys, aluminium
deoxidant, aluminium wires, aluminium roads, aluminium cables, aluminium
conductors etc.

Change of Name Not Applicable,

Registered office of the company was changed from Plot No. 18-25, Opp. Cera
Ceramics B/h Golden Park G.I.D.C. Bus Stand, Kadi, Mahesana Gujarat, 382715 to
RS No. 72,73,75 Opp. Super British Alloys Nr. Jalaram Mandir, Ankhol, TA-Kadi, Dist-
Mahesana-382715, Gujarat. with effect from 05/07/2023

Change of Registered office

Change of objects of the company Not Applicable

Share Capital of the Transferor Company as on 31st March, 2026:

Authorised: 2,00,00,000 equity shares of Rs. 10 each Rs. 20,00,00,000

Issued, Subscribed & Paid-up: 80,70,000 equity shares of Rs. 10 each Rs. 8,07,00,000
The entire issued, subscribed and paid-up equity share capital of the Transferor Company is held by Palco Metals Limited (the
Transferee Company) and its nominees; accordingly, the Transferor Company is a wholly-owned subsidiary of the Transferee
Company. There is neither change of name or object clause. — -

S 7/
ficant Company 2”)

PARTICULARS OF PALCO METALS LIMITED (“Transferee Company” / “A



CIN L27310GJ1960PLC0O00998

PAN AAACP9154D

Date of Incorporation 21st November, 1960
Type of Company Public Listed Company
Stock Exchange BSE Limited

1715, Saiprasad Industrial Park-1l, Besides Ramol Police Station, CTM-Ramol Road,

Registered Offi
Sl e Ramol, Ahmedabad, Gujarat — 382449

Board approval of Scheme 30th June, 2025

The Transferee company is inter alia engaged in the business To acquire and to take
over as a going concern the business now carried on at Ahmedabad under the style
or firm "Charotar Metal Industries" and all or any of the assets and liabilities of the
said partnership business in connection therewith and with a view thereto to adopt
the agreement referred to in clause 3 of the company articles of association and to
carry the same into effect with or without modification. To manufacture of process

Object set out in the Memorandum of K . . i
wholly or partly any articles, tools, machines, plant, equipment, things etc. or

Association . . . K
components or parts of tools, or machines or equipment things etc" or plant or any

items by pressure diecasting or by any other mode of casting or diecasting of
manufacturing or other process from ferrous or non-ferrous metals, alloys and from
any other metals or materials and electro-plating or chromium plating or any such
process and in general undertaking the finishing of all types of goods of whatsoever
description or nature.

Change of Name The name of the company was changed from Premier Diecasting and Engineering
Company Limited to Palco Metals Limited with effect from 21/06/2001,

Registered office of the company was changed from B-209, 2nd Floor, Mondeal
Square Nr. Prahaladnagar Garden, Prahaladnagar Ahmedabad-380015 to 1715,
Saiprasad Industrial Park-11, Besides Ramol, Police Station, CTM-Ramol Road, Ramol,
Ahmedabad -382449 with effect from 01/08/2020,

Change of Registered office

Change of objects of the company Not Applicable

Share Capital of the Transferee Company as on 31st March, 2026:
Authorised: 100,00,000 equity shares of Rs. 10 each Rs. 10,00,00,000

Issued, Subscribed & Paid-up: 40,00,000 equity shares of Rs. 10 each Rs. 4,00,00,000

Note: As on the date of this Notice, the Transferee Company has redeemed 8.5% NCRPS where redeemed in 2022, and there
has been no change in the issued, subscribed and paid-up equity share capital since 31st March, 2026.
DIRECTORS AND PROMOTERS

The details of the directors and promoters of the Transferor Company and the Transferee Company, together
with their respective shareholdings, are set out in the Annexure 3 to this Notice. None of the directors, Key

Managerial Personnel of the Companies, or their respective relatives, has any material interest in the Scheme
except to the extent of their shareholding, if any, in the Companies, and to the extent that they are common
directors of the Companies. The effect of the Scheme on such persons in their capacity as shareholders is the
same as on other shareholders of the respective class.

SALIENT FEATURES OF THE SCHEME

Parties Palco Recycle Industries Limited (Transferor) and Palco Metals Limited (Transferee)



Appointed Date 1st April, 2025

i Date on which the certified copy of the Tribunal’s sanction order is filed with the ROC,
Effective Date Guiarat
ujara

Nil. As the Transferor Company is a wholly-owned subsidiary of the Transferee
Company, no shares shall be issued and no consideration shall be payable by the

Consideration / Share Exchange Transferee Company. The investment of the Transferee Company in the Transferor
Company shall stand cancelled. Accordingly, no valuation for a share-exchange ratio is
required.

Pooling of interest method under Appendix C of Ind AS 103 (common control). The
Transferee Company shall record the assets and liabilities of the Transferor Company

X at their carrying values; inter-company balances shall stand cancelled; the investment
Accounting Treatment . . X
in the Transferor Company shall be cancelled; and the difference, if any, shall be

adjusted in capital reserve. No new share capital shall be issued. Detailed Accounting
Treatment is given under the scheme and forms part of the scheme

RATIONALE OF THE SCHEME

The amalgamation will streamline the group’s corporate structure, consolidate the assets and liabilities of the
Transferor Company within the Transferee Company, enable more efficient utilisation of capital and resources,
simplify compliance and management oversight, achieve cost savings through legal-entity rationalisation, and
reduce the multiplicity of records and regulatory compliances — thereby maximising stakeholder value. A copy
of the rationale is annexed as Annexure-4 to the Notice.

EFFECT OF THE SCHEME ON STAKEHOLDERS

Shareholders: As the Transferor Company is a wholly-owned subsidiary, no shares are issued and no
consideration is paid under the Scheme; the shareholders of the Transferee Company will continue to hold their
existing shares, and the shareholding of the Transferee Company in the Transferor Company will stand cancelled.
There is no variation of the rights of the shareholders of the Transferee Company.

Creditors: No compromise or arrangement is offered to the secured or unsecured creditors of either Company.
The liabilities of the creditors are neither reduced nor extinguished under the Scheme, save for inter-company
balances between the Transferor and Transferee Companies, which stand cancelled by operation of the merger
of interest. The Scheme is not prejudicial to the interests of the creditors.

Directors, KMP and Employees: The Scheme has no adverse effect on the Directors or Key Managerial Personnel
of the Companies, except to the extent of their shareholding, if any. Upon the Scheme becoming effective, all
employees of the Transferor Company shall be engaged by the Transferee Company without any interruption in
service and on terms no less favourable than those on which they were engaged by the Transferor Company.

Further, effects of the said merger are more clearly described in the reports adopted by the Board of Transferor
and Transferee Company attached with this notice as Annexure-7.

OTHER DISCLOSURES

1. Amounts due to creditors: The amount due to the unsecured creditors of the Transferor Company as on
31st May, 2026 is Rs. 12,58,24,726 (on a gross basis, exclusive of inter-company balances of Rs. 10,19,688
indebted to Palco Metals Limited, which shall stand cancelled on the Scheme becoming effective). The
amount due to the unsecured creditors of the Transferee Company as on 31st May, 2026 is Rs.
22,84,41,450. The value of the secured creditors of the Transferor Company as on 31st May, 2026 is Rs.
25,53,65,202 .

2. No investigation or proceedings under Sections 210 to 227 of the Companies Act, 2013 are pending against
either Company.

CR




Sd/-

Approvals: The Scheme is subject to the sanction of the Tribunal and to such approvals as may be required
from the Income Tax Department, the Office of the Official Liquidator, the Registrar of Companies, Gujarat,
and the Regional Director, North-Western Region. Notice in Form CAA-3 is being served on the said
authorities under Section 230(5) of the Act.

Listed company / wholly-owned subsidiary — SEBI position: The Scheme is between a listed holding
company (Palco Metals Limited) and its wholly-owned subsidiary (Palco Recycle Industries Limited). In
terms of Regulation 37(6) of the SEBI (LODR) Regulations, 2015 read with the SEBI Schemes Master Circular
dated 20th June, 2023, the requirement of filing the draft Scheme with the stock exchange for a No-
Objection / Observation Letter is not applicable to such a scheme. The approval of the public shareholders
of the Transferee Company through remote e-voting and poll, as required by the said Master Circular, is
being obtained through this Meeting.

The following documents are available for inspection by the members/creditors at the registered office
between 10:30 a.m. and 12:30 p.m. on any working day up to the date of the Meeting: (a) the latest audited
financial statements including consolidated financial statements; (b) the copy of the Tribunal’s order
convening the Meeting; (c) the Scheme; and (d) the certificate of the Statutory Auditor confirming that the
accounting treatment proposed in the Scheme is in conformity with the accounting standards prescribed
under Section 133 of the Companies Act, 2013.

. This statement may be treated as the statement under Sections 230(3), 232(1) and (2) and 102 of the

Companies Act, 2013 read with Rule 6 of the Companies (Compromises, Arrangements and
Amalgamations) Rules, 2016. A copy of the Scheme, this explanatory statement and the enclosures may
be obtained free of charge from the registered office of the Company.

Mr. Laxman Madnani
Chairman appointed by the Hon’ble NCLT for the Meeting
Date: 24th June, 2026 | Place: Ahmedabad
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(i)

(i)
(iii)
(iv)
(v)

(vi)
(vii)
(viii)
(ix)
(x)
(xi)
(xii)

THE INSTRUCTIONS TO SHAREHOLDERS FOR REMOTE E-VOTING ARE AS UNDER:

In compliance with provisions of Section 108 of the Companies Act, 2013, read with Rule 20 of the Companies
(Management and Administration) Rules, 2014 as amended by the Companies (Management and Administration)
Amendment Rules, 2015 and Regulation 44 of SEBI (Listing Obligations and Disclosures Requirements) Regulations,
2015, the Company is pleased to provide members facility to exercise their right to vote on resolutions proposed
to be considered at the Meeting by electronic means and the business may be transacted through e-Voting
Services.

The facility of casting the votes by the members using an electronic voting system from a place other than the
venue of the Meeting (“remote e-voting”) will be provided by National Securities Depository Limited (NSDL).

The facility for voting through ballot paper shall be made available at the Meeting and the members attending the
meeting who have not cast their vote by remote e-voting shall be able to exercise their right at the meeting through
ballot paper.

The members who have cast their vote by remote e-voting prior to the Meeting may also attend the Meeting but
shall not be entitled to cast their vote again.

The remote e-voting period commences on 24 July, 2026 (09:00 AM) and ends on 26%™ July, 2026 (05:00 PM).
During this period members of the Company, holding shares either in physical form or in dematerialized form, as
on the cut-off date of 20t July 2026 may cast their vote by remote e-voting. The remote e-voting module shall be
disabled by NSDL for voting thereafter.

The process and manner for remote e-voting are as under:

In case a member receives an email from NSDL [for members whose e-mail IDs are registered with the
Company/Depository Participant(s)]:

Open email and open PDF file viz.; “Palco Metals remote e-voting.pdf” with your client ID or Folio No. as password.
The said PDF file contains your user ID and password/PIN for remote e-voting. Please note that the password is an
initial password.

Launch internet browser and type URL: https://www.evoting.nsdl.com/. Press Enter.
Click on Shareholder — Login
Put user ID and password as initial password/PIN noted in step (i) above. Click Login.

Password change menu appears. Change the password/PIN with a new password  of your choice with minimum
8 digits/characters or combination thereof. Note new password. It is strongly recommended not to share your
password with any other person and take utmost care to keep your password confidential.

Home page of remote e-voting opens. Click on remote e-voting: Active Voting Cycles.

Select “EVEN” of “Palco Metals Limited”.

Now you are ready for remote e-voting as the Cast Vote page opens.

Cast your vote by selecting the appropriate option and click on “Submit” and also “Confirm” when prompted.
Upon confirmation, the message “Vote cast successfully” will be displayed.

Once you have voted on the resolution, you will not be allowed to modify your vote.

Institutional shareholders (i.e., other than individuals, HUF, NRl etc.) are required to send scanned copy
(PDF/JPG Format) of the relevant Board Resolution/ Authority letter etc. together with attested specimen signature
of the duly authorized signatory(ies) who are authorized to vote, to the Scrutinizer through e-mail to
csl@palcorecycle.com with a copy marked to evoting@nsdl.co.in.

In case a member receives physical copy of the Notice of Meeting [for members whose email IDs are not registered
with the Company/Depository Participant(s) or requesting physical copy]:
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(i)

(ii)

10.

11.

12.

13.

14.

15.

Initial password is provided under separate communication You may use User ID and Password provided in that
communication. Please note that the password is an initial password and you will be asked to change the password
when you log-in for the first time.

After that, follow all steps from SI. No. (ii) to SI. No. (xii) as given above, to cast a vote.

In case of any queries, you may refer to the Frequently Asked Questions (FAQs) for Members and remote e-voting
user manual for Members available at the download section of www.evoting.nsdl.com or call on toll free no.:1800-
222-990.

If you are already registered with NSDL for remote e-voting, then you can use your existing user ID and
password/PIN for casting your vote.

You can also update your mobile number and e-mail id in the user profile details of the folio which may be used for
sending future communication(s).

The voting rights of members shall be in proportion to their shares of the paid-up equity share capital of the
Company as on the cut-off date of 20th July, 2026.

Any person, who acquires shares of the Company and become member of the Company after dispatch of the notice
and holding shares as of the cut-off date i.e., 20th July, 2026 may obtain the Login ID and password by sending a
request at evoting@nsdl.co.in or cs1@palcorecycle.com.

Login to e-voting websites will be disabled upon five unsuccessful attempts to key in the correct password. In such
an event, you will need to go through the “Forgot Password” option available on the site to reset the same.

If you forgot your password, you can reset your password by using the “Forgot User Details/Password” option
available on www.evoting.nsdl.com or contact NSDL at the following toll-free no.: 1800-222-990.

Your login id and password can be used by you exclusively for e-voting on the resolutions placed by the companies
in which you are the shareholder.

A member may participate in the Meeting even after exercising his right to vote through remote e-voting but shall
not be allowed to vote again at the General Meeting.

A person, whose name is recorded in the register of members or in the register of beneficial owners maintained by
the depositories as on the cut-off date only shall be entitled to avail the facility of remote e-voting as well as voting
at the Meeting through ballot paper.
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PALCO METALS LIMITED

1715, Saiprasad Industrial Park-1, Besides Ramol Police Station, CTM-Ramol Road, Ramol, Ahmedabad -
382 449. E-mail : csl@palcorecycle.com Website : www.palcometals.com
CIN - L27310GJ960PLC000998

ATTENDANCE SLIP

/Wit et Director / Partner / Proprietor of Company / LLP / Partnership firm /
Proprietorship firm hereby record my/our presence at the Shareholders Meeting of the Company on Monday, 27t day of
July, 2026 at 11:30 A.M at Block No 1715, Saiprasad Industrial Park-Il, Besides Ramol Police Station, CTM- Ramol Road, Ramol,
Ahmedabad-382449

DPID *: Folio No.:
Client Id *: No. of Shares:

* Applicable for investors holding shares in electronic form.

Signature of shareholder(s)/proxy

Note:

1. Please fill this attendance slip and hand it over at the entrance of the hall.

2. Please complete the Folio / DP ID-Client ID No. and name, sign this Attendance Slip and hand it over at the Attendance
Verification Counter at the ENTRANCE OF THE MEETING HALL.

3. Electronic copy of the Scheme of Amalgamation and Notice of the Meeting along with Attendance Slip and Proxy Form
and other required attachments is being sent to all the members whose email address is registered with the Company/
Depository Participant unless any member has requested for a hard copy of the same. Members receiving electronic copy
and attending the meeting can print copy of this Attendance Slip.
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PALCO METALS LIMITED

1715, Saiprasad Industrial Park-1, Besides Ramol Police Station, CTM-Ramol Road, Ramol, Ahmedabad -
382 449. E-mail : csl@palcorecycle.com Website : www.palcometals.com
CIN - L27310GJ960PLC000998

PROXY FORM
Name of the member (s): E-mail ID:
No. of shares held
Registered address: Folio No.
DP ID*.
Client ID*.

* Applicable for investors holding shares in electronic form.
I/We being the member(s) of the above-named Company hereby appoint:

Sr. No. | Name Address Email address

1 or failing him
2 or failing him
3

as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the Shareholders Meeting of the Company
to be held on Monday, 27t day of July, 2026 at 11:30 A.M, at Registered Office of the Company at Block No 1715, Saiprasad
Industrial Park-Il, Besides Ramol Police Station, CTM- Ramol Road, Ramol, Ahmedabad-382449 and at any adjournment
thereof in respect of such resolutions as are indicated below:
** | wish my above Proxy to vote in the manner as indicated in the box below:

Sr. No. | Resolution For Against

1. Approval of Scheme

** |t is optional to put a 'X' in the appropriate column against the Resolutions indicated in the Box. If you leave the 'For' or
'Against’ column blank against any or all Resolutions, your Proxy will be entitled to vote in the manner as he/she thinks
appropriate.

Signed this .......... dayof....cceeeenns 2026

Signature of shareholder........ccccoceeevieieccienenee. Affix
Signature of Proxy holder(s) (1) Revenue
Signature of Proxy holder(s) (2) Stamp not
Signature of Proxy holder(s) (3) less than
Notes: Re.0.15

1. This form of proxy in order to be effective should be duly completed and deposited at the Registered Officg
not less than 48 hours before the commencement of the Meeting.

2. A Proxy need not be a member of the company.

3. A person can act as a proxy on behalf of members not exceeding fifty and holding in the aggregate not more than 10% of
the total share capital of the Company carrying voting rights. A member holding more than 10% of the total share capital of
the Company carrying voting rights may appoint a single person as proxy and such person shall not act as a proxy for any other
person or shareholder.

4. In case of joint holders, the signature of any one holder will be sufficient, but names of all the joint holders should be stated.
5. For the Resolutions, Explanatory Statement and Notes, please refer to the Notice of the Meeting.

6. Please complete all details including details of member(s) in above box before submission.

Route Map to the Venue of the Meeting

Date, Day & Time of the meeting: Monday, 27th day of July, 2026 at 11:30 A.M.
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Annexure-1

IN THE NATIONAL COMPANY LAW TRIBUNAL

AHMEDABAD
COURT -2
ITEM No.301

CA(CAA)/2(AHM)2026
Proceedings under Section 230 - 232 of Co.Act,2013
IN THE MATTER OF:
Palco Recycle Industries Limited e Applicant
Palco Metals Limited

........ Respondent

Order delivered on: 16/06/2026

Coram:

Mrs. Chitra Hankare, Hon’ble Member(J)
Dr. Velamur G Venkata Chalapathy, Hon’ble Member(T)

ORDER

This case is fixed for pronouncement of order

The order is pronounced in open court vide separate sheet.

sd/- o

DR. V. G. VENKATA LALAFATHY CHITRA HANKARE
MEMBER{TECHNICAL) MEMBER (JUDICIAL)

AD/SI/AP
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IN THE NATIONAL COMPANY LAW TRIBUNAL,
DIVISION BENCH, COURT-II,
AHMEDABAD

CA(CAA) 2/(AHM)/2026
[Application under Sections 230-232 and with other applicable
provisions of the Companies Act, 2013 read with Companies

(Compromises, Arrangements, and Amalgamations) Rules, 2016].

Memo of Parties

Palco Recycle Industries Limited
(CIN: U27209GJ2007PLC051853)
PAN: AAECP4645F
Registered office:
No. 72, 73, 75 Opp Super British
Alloys Nr. Jalaram Mandir, Ankhol,
Ta-Kadi, Dist- Mahesana -382715
Gujarat, India
...... Applicant Company No.1/
Transferor Company
Palco Metals Limited
(CIN: L27310FJ1960PLC000998)
PAN: AAACP9154D
At 1715, Saiprasad Industrial Park-II,
Besides Ramol Police Station,
CTM-Ramol Road, Ramol, Ahmedabad,
Gujarat, India-382449
....... Applicant Company No.2/
Transferee Company

Order Pronounced on 16.06.2026

Coram:
MRS. CHITRA HANKARE
HON’BLE MEMBER (JUDICIAL)

MR. VELAMUR G VENKATA CHALAPATHY
HON’BLE MEMBER (TECHNICAL)

‘ < o <d / -

&
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CA(CAA) No. 2 of 2026

Appearance:
For the Petitioner - Mr. Pawan Godiawala, Adv.

Companies

JUDGMENT

1. This company application has been filed under section 230 - 232
of the Companies Act, 2013 r.w. Rule 3 of the Companies
(Compromises, Arrangements, and Amalgamations) Rules, 2016,
jointly by the applicant companies, viz. Palco Recycle Industries
Limited (Transferor Company) and Palco Metals Limited
(Transferee Company) for the proposed Scheme of Arrangement
and Amalgamation. The appointed date is stated to be
01.04.2025.

2.1t is represented that registered offices of both the applicant
companies are situated within the territorial jurisdiction of
Registrar of Companies, Ahmedabad Gujarat, which is falling
under the jurisdiction of this Tribunal.

3. The Board of Directors of the Transferor company have approved
the Scheme through Board Resolution dated 28.06.2025 passed
in their Board Meeting and The Board of Directors of the
Transferee company have approved the Scheme through Board
Resolution dated 30.06.2025 passed in their Board Meeting.

4 .The applicant companies in this Company Application have sought

for the following reliefs:

Equity Preference Secured Unsecured
Shareholder | Sharehold Creditors Creditors
s ers
Palco Recycle Dispensation NIL Convening of | Convening of
Industries Limited of the the meeting | the meeting

- / Page 2 of 14
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CA(CAA) No. 2 of 2026

(Transferor Company meeting
/ Applicant No. 1)
Palco Metals Limited | Convening of NIL NIL Convening of|
(Transferee the meeting the meeting

Company/ Applicant
No.2)

5. Palco Recycle Industries Limited (Transferor
Company/Applicant Company No.1) :
i. The Applicant Companies submitted that details of Share
Capital prior to the filing of the scheme is as under:-
Particulars Amount (INR)

Authorized Share Capital
2 00,00,000 equity shares of 20,00,00,000,/-
Rs.10/- each

TOTAL | 20,00,00,000,/-
Issued, subscribed and paid-up
share capital
80,70,000 equity shares of 8,07,00,000/-
Rs.10/- each

TOTAL 8,07,00,000/-

ii. There are 7 Equity Shareholders as on 28.05.2025. All the
Equity Shareholders of the said company has approved the
proposed Scheme of arrangement in the form of written
consent letters on affidavit and have further waived their right
to attend the meeting.

iii. As submitted there are no preference shares issued by the
Applicant Company No. 1.

iv. As per CA certificate certifying the list, there are 4 secured
creditors and 62 unsecured creditors of the Transferor
Company as on 31.05.2025. However, the applicant has

mentioned that there are 3 secured creditors as on 31.05.2025.

SAQ/_, Page 3 of 14
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CA(CAA) No. 2 of 2026

Palco Recycle Industries Limited (Transferor Company) is

seeking dispensation of meetings of its equity shareholders and
convening meeting of the secured and unsecured creditors for

approval of the scheme.

6. Palco Metals Limited (Transferee Company/ Applicant
Company No.2) :
i. The Applicant Companies submitted that details of Share
Capital prior to the filing of the scheme is as under:-
Particulars Amount (INR)

Authorized Share Capital
1,00,00,000 equity shares of 10,00,00,000 /-
Rs.10/- each

TOTAL 10,00,00,000 /-
Issued, subscribed and paid-up
share capital
40,00,000 equity shares of Rs.10/- 4,00,00,000 /-
each

TOTAL 4,00,00,000 /-

i. It is submitted that the Scheme of Amalgamation was
submitted for approval before the Regional Director,
Ahmedabad on 05.05.2025 vide Form RD-1 bearing SRN
AB3826010 under Section 233 of the Companies Act, 2013,
pursuant to its unanimous approval by the members in the
Extra-Ordinary General Meeting held on 30.04.2025. It is
further submitted that the said meeting was attended by 19
members holding 75.33% of the equity share capital. As per
Section 233(1)(b) of the Companies Act, 2013, the Scheme is
required to be approved by members holding at least ninety per
cent of the total number of shares. Since the requisite
threshold prescribed under Section 233(1)(b) was not met,

however, it is submitted that the Scheme was approved

Page 4 of 14
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CA(CAA) No. 2 of 2026

unanimously by the members present and voting at the said

meeting and, therefore, satisfies the requirement of Section
230(6) of the Companies Act, 2013, which mandates approval
by a majority of persons representing three-fourths in value of
the members present and voting, either in person or by proxy
present at the meeting. It is submitted that, as on 30.04.2025,
the Transferee Company had 3386 equity shareholders.
However, the scheme under Sec 232 of Companies Act was not
submitted to the RD as the shareholders had not approved by
90% majority.

iii., Pursuant to the directions of this Tribunal vide order dated
26.03.2026, a certified copy of the minutes of the said meeting
evidencing such approval has been placed on record vide
affidavit dated 13.04.2026.

iv. As submitted there are no preference shares issued by the
Applicant Company No. 2.

v. The Applicant Company No. 2 had no secured creditors and 13

unsecured creditors as on 31.05.2025.

In the pleadings Palco Metals Limited (Transferee Company)
is seeking dispensation of meeting of its equity shareholders as
the shareholders have approved by shareholders having equity
share capital of 75.39% who were present by 100% majority in
e voting conducted on 30.04.2025 and seeks convening of

meeting of its unsecured creditors for approval of the scheme.

7. Rationale for the proposed Scheme of Arrangement is as under:
The Board of Directors (defined herein) of Transferor Company,
and Transferee Company believes that the following benefits will
accrue, pursuant to the amalgamation of the Transferor

Company into the Transferee Company:-

Sap/" Soﬂ/« Page S of 14



CA(CAA) No. 2 of 2026

a) Streamlining of the corporate structure and consolidation of
assets and liabilities of the Transferor Company within the
Transferee Company;

b) Availing easier financial support for the businesses of the
Transferor Company;

c) More efficient utilization of capital for enhanced development
and growth of the consolidated business in one entity;

d) Maximizing shareholder value;

e) Easier implementation of corporate actions through simplified
compliance structure;

f) Improve management oversight and bring in operational
efficiencies;

g) Cost savings through legal entity rationalization and
consolidation of support functions;

h) business processes, elimination of duplicate expenses, etc.;
and

i) Reduction of administrative responsibilities, multiplicity of

records and legal & regulatory compliances.

This company application is filed on 22.11.2025. The Board of
Directors of the applicant companies have agreed upon the
Appointed Date as 01.04.2025. The applicants have annexed the
Scheme of Arrangement with the petition and the material
provisions of the proposed scheme are mentioned in the petition.
The applicant companies have produced certificates issued by
N.S. Saraf & Associates, Chartered Accountants confirming
the list of the Equity Shareholders as on 28.05.2025, Secured
Creditors and Unsecured Creditors as on 31.05.2025
of each of the Applicant Company. It is observed that there is no

Page 6 of 14

22



10.

11.

12.

13.

CA(CAA) No. 2 of 2026

certificate certifying list of equity shareholders of transferee
company.

It is submitted that the Statutory Auditors for the applicant
companies No. 1, have examined the Scheme in terms of
provisions of Sections 230 to 232 of Companies Act, 2013 and
the rules made thereunder and certified that the Accounting
Standards are in compliance with Section 133 of the Companies
Act, 2013. The accounting treatment is proposed in clause 13 of
Part II of the Scheme.

The Transferor Company is the Wholly Owned Subsidiary of
Transferee Company which holds its 100 % paid-up share
capital alongwith its Nominees as on 28.06.2025. Hence
valuation report is not required.

It is submitted that the Equity Shares of the Transferee
Company are listed on BSE and that the Transferee Company
on 30.06.2025, submitted a copy of the Scheme to the BSE. It is
contended that in terms of Regulation 37(6) of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015,
provisions of Regulation 37 of the said regulations in relation to
obtaining no-objection letter from the Stock Exchanges do not
apply to the Scheme as the Scheme solely provides
amalgamation of wholly owned subsidiary with its holding
company. It is submitted that neither of the companies are the
Non-Banking Financial Company (NBFC) and here there is no
requirement to issue notice to the Reserve Bank of India. It is
further submitted that as the companies does not fall within the
ambit of Competition Act and hence no notice is required to be
directed to be issued to CCI

It is submitted that the Scheme is in the interest of the

companies and their respective shareholders, creditors,

L S - Page 7 of 14
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15.

CA(CAA} No. 2 of 2026

employees and all other concerned and the Scheme shall not in
any manner be prejudicial to the interest of concerned
shareholders, directors or creditors or key managerial personnel
or any other stakeholder of either of the companies or general
public at large.

It is submitted that there are no proceedings pending under the
Companies Act, 2013. Further, from the Effective Date, all legal
proceedings involving the Transferor Companies related to the
business shall continue against the Transferee Company as if
originally filed against it. After the Appointed Date, any
proceedings against the Transferor Companies shall be defended
at the Transferee Company's cost, which will reimburse and
indemnify the Transferor Companies for any liabilities incurred.
Taking into consideration, the application filed by the Applicant
Companies and the documents and submissions filed therewith
as well as the position of law, this Tribunal propose to admit the
application and issue the following orders with the assumptions
based on the documents submitted that no separate scheme
under Sec 233 of Companies Act on the proposed scheme was
filed before the RD, pending, or rejected, before filing this
application under Sec 230-232 of Companies Act 2013.:-

ORDER
i. Company Application i.e., CA(CAA)2/(AHM) /2026, is
allowed.

ii. In relation of Applicant Company No.l1 ie. Palco
Recycle Industries Limited (Transferor Company)
(Applicant Company No.1) :-

a. With respect to Equity Shareholders:

Convening of the meeting of equity shareholders of

the company is hereby dispensed with.

. Page 8 of 14
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CA(CAA) No. 2 of 2026

b. With respect to Secured Creditors:
The Applicant Company No. 1 is directed to convene
and hold meeting of the Secured Creditors on any
date within 45 days from the issue of this order.

c. With respect to Unsecured Creditors:
The Applicant Company No. 1 is directed to convene
and hold meeting of the unsecured Creditors on any
date within 45 days from the issue of this order

iii. In relation of Applicant Company No.2- Palco Metals
Limited (Transferee Company):-

a. With respect to Equity Shareholders:
Convening of the meeting of equity shareholders of
the company is hereby directed as sought in prayers
within 45 days from the issue of this order as no list
of shareholders is provided.

b. With respect to Secured Creditors:
There are no secured creditors hence no meeting is to
be conducted.

c. With respect to Unsecured Creditors:
The Applicant Company No. 2 is directed to convene
and hold meeting of the unsecured Creditors on any
date within 45 days from the issue of this order.

iv. At least one month before the date of the aforesaid
meetings, an advertisement about convening of the
said meetings of the Creditors of the Applicant
Companies, indicating the date, place and time as
aforesaid, shall be published in “Jai Hind Gujarati”
(Ahmedabad edition) in Vernacular and “Business
Standard” in English. The publication shall also
indicate that the statement required to be furnished
pursuant to Section 102 of the Act read with Sections

’age 9 of 14



CA(CAA) No. 2 of 2026

230 to 232 of the Act can be obtained free of charge
from the registered office of the Applicant Companies.
In addition, at least one month before the date of the
aforesaid meeting of the secured Creditors of the
Applicant Company to be held as aforesaid, a notice
convening the said meeting, indicating the day, date,
place and time as aforesaid, together with a copy of the
Scheme, a copy of the Explanatory Statement required
to be furnished pursuant to Section 102 of the Act
read with Sections 230 to 232 and Rule 6 of the
Companies (Compromises, Arrangements and
Amalgamations) Rules, 2016, shall be sent to the each
of the secured Creditors of the Applicant Company at
their respective registered or last known addresses
either by Registered Post or Speed Post / Airmail or E-
Mail or by Courier or by Hand Delivery. The Notice
shall be sent to the secured Creditors of the Applicant
Company with reference to the list of the persons
appearing on the record of the Applicant Company.

Mr. Laxman Madnani, Adv. & Ex Presiding Officer,
DRT, Member Judicial, RCT shall be the Chairman of
the aforesaid meeting of the secured Creditors of the
Applicant Company in respect of any adjournment
thereof.

Mr. Vedant Dave, Adv, his email ID
vedantdavem?22@gmail.com is appointed as Scrutinizer
for the aforesaid meeting of the Secured Creditors of
the Applicant Company in respect of any adjournment
thereof.

i NSDN Page 10 of 14
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CA(CAA) No. 2 of 2026

The Chairman appointed for the aforesaid meeting of
the Secured Creditors of the Applicant Company shall
issue advertisement, if necessary and send out the
notice of the meeting referred to above. The Chairman
/ Chairperson is free to avail the services of the
Applicant Companies or any agency for carrying out
the aforesaid directions.

The Chairman shall have all powers under the Articles
of Association of the Applicant Company and also
under the Rules in relation to the conduct of meeting,
including for deciding any procedural questions that
may arise at the meeting or adjournment(s) thereof
proposed at the said meeting, amendment(s) to the
aforesaid scheme or resolutions, if any, proposed at
the aforesaid meeting by any person(s) and to
ascertain the decision of the meeting of the secured
Creditors of the Applicant Company.

The quorum for the meeting of the secured Creditors
shall be as per Rule 5 of the Companies
(Compromises, Arrangements and Amalgamations)
Rules, 2016.

The meeting shall be held physically or through video
conferencing and voting shall be conducted through poll
by polling paper or e-voting facility and the secured
Creditors present in person or by proxy shall be entitled
to vote thereat. Subject to the directions and matters
dealt with herein, the procedure for remote e-voting and
voting by polling paper at the venue of the meeting shall
be in so far as the same is prescribed by the Companies

Act, 2013 read with the Companies (Management and

— SO~ ‘ T STy Pageilof1s
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CA(CAA) No. 2 of 2026

Administration) Rules, 2014, Secretarial Standards on
General Meetings and the forms prescribed thereunder
shall be followed with such variations as may be
required in the circumstances and in relation to the
resolution for approval of the Scheme of Arrangement.
The Chairman shall be responsible to report the result
of the meeting to the Tribunal in Form No. CAA-4, as
per Rule 14 of the Companies (Compromises,
Arrangements and Amalgamations) Rules, 2016 within
7 (Seven) days of the conclusion of the meetings. The
Chairperson would be fully assisted by the Authorized
Representative/ Company Secretary of the Applicant
Companies and the Scrutinizer in preparing and
finalizing the reports.

All the aforesaid directions shall be complied with in
accordance with the provisions of the Companies Act,
2013, and the Rules made thereunder, as applicable
for the proposed Scheme of arrangement and any
related or incidental matters, including but not limited
to forms or formats as may be prescribed under the
Rules, guidelines, standards, etc.

We direct the applicants to pay a sum of Rs.1,00,000/-
to the Chairman and a sum of Rs.50,000/- to the
Scrutinizer as their fees.

In compliance of sub-section (5) of Section 230 and
Rule 8 of the Companies (CAA) Rules, 2016, the
applicant companies shall send a notice in Form
No.CAA.3 along with a copy of the Scheme of
Amalgamation, explanatory statement and the
disclosures mentioned under Rule 6, to (i) the Central

s,

’_'SS)”" ""‘SD"‘ Page 12 of 14
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CA(CAA) No. 2 of 2026

Government through the Regional Director, North
Western Region; (ii) the Registrar of Companies,
Gujarat, Ahmedabad; (iii) Official Liquidator; and (iv)
Income Tax Department along with full details of
assessing officer and PAN numbers of all the Applicant
Companies with copy also to the Principal Chief
Commissioner of Income Tax Office, to such other
sectoral regulatory authorities who may govern the
working of the Applicant Companies, stating that
representations, if any, to be made by them shall be
made within a period of 30 days from the date of
receipt of such notice, failing which it shall be
presumed that they have no objection to make on the
proposed Scheme. The said notices shall be sent
forthwith by email or by registered post or by speed
post or by courier or by hand delivery at the office of
the authority as required by sub-rule (2) of Rule 8 of
the Companies (CAA) Rules, 2016. The aforesaid
authorities, who desire to make any representation
under sub-section (5) of Section 230 of the Act, shall
send the same within 30 days to this Tribunal with a
copy of the same to be supplied to the Applicant
Companies.

All the aforesaid directions are to be complied with

strictly in accordance with the applicable law including

forms and formats contained in the Companies
(Compromises, Arrangements, Amalgamations) Rules,
2016 as well as the provisions of the Companies Act,

2013 by the Applicants.

=
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CA(CAA) No. 2 of 2026

xvii. The applicant companies shall file a compliance
affidavit with the Registry with regard to the directions
within 7 days of this order.

16. Company Application i.e. CA(CAA)2/(AHM)/2026, is disposed of

accordingly.
/ )
Sl |- Sl
DR. V. G. VENKATA CP&\LAPATHY CHITRA HANKARE
MEMBER (TECHNICAL) MEMEER (JUDICIAL)
v

AP
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Annexure-2

BEFORE THE NATIONAL COMPANY LAW TRIBUNAL
AHMEDABAD BENCH
ATAHMEDABAD

CA (CAA) NO. OF 2026

IN THE MATTER OF:
SECTIONS 230 and 232 OF THE
COMPANIES ACT, 2013
AND

IN THE MATTER OF
COMPOSITE SCHEME OF
ARRANAGEMENT AND
AMALGAMATION OF PALCO
RECYCLE INDUSTRIES
LIMITED TRANSFEROR

COMPANY AND PALCO

METALS LIMITED
TRANSFEREE COMPANY
AND

IN THE MATTER OF ..............




APPLICATION FOR DIRECTIONS UNDER SECTION 232

READ WITH SECTION 230 OF THE COMPANIES ACT,

2013 READ WITH THE COMPANIES (COMPROMISES,

ARRANGEMENTS AND AMALGAMATIONS) RULES, 2016

SEEKING DISPENSATION/DIRECTIONS WITH RESPECT

TO THE MEETINGS OF SHAREHOLDERS, SECURED

CREDITORS AND UNSECURED CREDITORSOF THE

APPLICANT COMPANIES TO CONSIDER AND APPROVE

THE PRESENT COMPOSITE SCHEME OF

ARRANGEMENT AND AMALGAMATION.

THE HUMBLE APPLICATION OF THE APPLICANTS

ABOVE NAMED:

Most Respectfully Showeth:

1. PARTICULARS OF THE APPLICANT COMPANIES

TRANSFEROR COMPANY
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1.1 PALCO RECYCLE INDUSTRIES LIMITED (herein after

1.2

referred to as “TRANSFEROR COMPANY”), bearing
CIN:U27209GJ2007PLC051853was incorporated under the
provisions of Companies Act, 1956 as a Public limited
company vide Certificate of Incorporation bearing no.
U27209GJ2007PLC0O51853 of 2007 issued by the Registrar
of Companies, Gujarat at Ahmedabad on 28" September,
2007. As on date, Palco Metals Limited, Transferee Company
is the Holding Company holding 100% of the Paid-up share
Capital of Transferor Company. The registered office of the
transferor company is presently situated at R No. 72,73,75
Opp. Super British Alloys Nr. Jalaram Mandir, Ankhol, TA-

Kadi, Dist-Mahesana-382715, Gujarat, India.

The Authorized, Issued, Subscribed and Paid-up Capital of
the Transferor Company immediately priorto the filing of this

Scheme is as follows:

Particulars Amount in Rs.

Authorized Share Capital
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1.3

Authorized Equity Share Capital
2,00,00,000Equity Shares of Rs. 20,00,00,000
10/- Each.

Total 20,00,00,000

Issued, Subscribed and Paid-up Share Capital

80,70,000 Equity Shares of Rs. 10/-

8,07,00,000
Each Fully Paid up

Total 8,07,00,000

The main objects of the Transferor Company as set out in the
Memorandum of Association are inter-alia:

The Transferor Company was incorporated to carry on the
business of manufacturing of Aluminum Wire &Aluminum
Deoxidant (Ingot, Notch bar, Cubes, Shots, Alloys) and
trading and selling of the same. The Company has integrated
facility to manufacture wire rods of various grades, Deoxidant
in the form of Aluminum substance, notch bar and cables and
has laboratory to test all types of wire rod and cables.

The Clause No.10 of the objects incidental or ancillary to the
attainment of main objects of Memorandum of Association of

Transferor Company permit the amalgamation. A copy of the
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1.4

1.5

Memorandum and Articles of Association of Transferor

Company is attached and marked as Annexure - ‘A°.

The Scheme of Amalgamation, was approved and
recommended by the Board of Directors of the Transferor
Company at their meeting held on 28" June, 2025 and a
decision was taken to file the application before the Hon’ble
National Company Law Tribunal, Ahmedabad Bench at
Ahmedabad for obtaining necessary order Section 230 and
232 of Companies Act, 2013. A Certified Copy of the
resolution passed by the Board of Director of Transferor
Company approving the Scheme of Amalgamation is annexed

herewith and marked as Annexure - ‘B’.

As on 28/06/2025, the Transferor Company is the Wholly
Owned Subsidiary of Transferee Company which holds its
100 % paid up share capital alongwith its Nominees. There
are 7 equity shareholders in the Transferor Company. All the
Equity shareholders of the Transferor Company have given

their consent in writing in the form of affidavit to the proposed
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1.6

Scheme of Amalgamation, hence the requirement of calling
and convening the meeting of Equity Shareholders of
Transferor Company be dispensed with. The list of
Shareholder as on 28/05/2025 along with the consent received
in the form of affidavit from the equity shareholders of the
Transferor Company and Chartered Accountants certificate
thereon are annexed herewith and marked as Annexure-
‘C’(Colly).

As on 31/05/2025 the Transferor Company has 3 Secured
Creditor and 62 Unsecured Creditor. At this juncture it is
respectfully submitted that, the Secured Creditors and
requisite Unsecured Creditors in value i.e. 93.07% in value
gave the consents but the Transferor Company is seeking to
convene the individual meetings of both the classes viz.
Secured and Unsecured Creditors. The CA certificate
certifying the the list of the Secured and Unsecured Creditors
of the Transferor Company as on 31/05/2025 is annexed and

marked as Annexure - ‘D’.
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1.7

1.8

1.9

The copy of the MCA data of Transferor and Transferee

companies are collectively marked as Annexure “E” to the

present application. Both the companies are law compliant

company and there is no statutory default.

The Transferor Company is filing herewith, annexed and

marked as Annexure - ‘F’, Annual Report containing the

audited Balance Sheet and Profit and Loss Accounts along

with the Auditor’s Report for the year ended 3 1% March, 2025.

As per the latest audited accounts i.e. for the Financial Year

ended 31.03.2025 the assets and liabilities of Transferor

Company are as under:

Transferor Company

(As On 31.03.2025)

Sr. Particulars (Amt in INR) in
Lacs

(a) Non-Current Liabilities 1738.94

(b) Current Liabilities 2248.19

(©) Non-Current Assets 2182.19
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(d) Current Assets 5711.29

2 TRANSFEREE COMPANY

2.1

PALCO METALS LIMITED(hereinafter referred to as the
TRANSFEREE COMPANY), bearing
CIN:L27310GJ1960PLC000998 was incorporated under the
provisions of Companies Act, 1956, under the name and style
of “Premier Diecasting And Engineering Company Limited”
vide certificate of Incorporation dated 21/11/1960 issued by
the Registrar of Companies, Gujarat at Ahmedabad. The name
of company was subsequently changed from “Premier
Diecasting And Engineering Company Limited” to “Palco
Metals Limited” vide certificate of Incorporation dated
06/07/2001 issued by the Registrar of Companies, Gujarat at
Ahmedabad. The registered office of the Transferee Company
is presently situated At 1715, Saiprasad Industrial Park-II,
Besides Ramol Police Station, CTM-Ramol Road, Ramol,

Ahmedabad, Gujarat, India-382449.
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2.2 The Authorized, Issued, Subscribed and Paid-up Capital of
the TRANSFEREE COMPANY immediately prior to the

filing of this Scheme is as follows:

Particulars Amount in Rs.

Authorized Share Capital

1,00,00,000 Equity Shares of Rs. 10 each 10,00,00,000/-

Total 10,00,00,000/-

Issued, Subscribed and Paid-up

40,00,000 Equity Shares of Rs. 10 each 4,00,00,000/-

fully paid up

Total 4,00,00,000/-

2.3 The main objects of the Transferor Company as set out in the
Memorandum of Association are inter-alia:
The Transferee Company is inter alia engaged in the business

of manufacturing and selling of Aluminum Deoxidant.




24

The Clause No. 22 of the objects of Memorandum of
Association of Transferee Company permit the

amalgamation.

A copy of the Memorandum and Articles of Association of
Transferee Company is attached and marked as Annexure-

)G

The Scheme of Amalgamation of Transferor Company with
the Transferee Company, was reviewed and took note of by
the Audit Committee at its meeting held on 30/06/2025 and
thereafter the Scheme was approved and recommended by
the Board of Directors of the Transferee Company at its
meeting held on 30/06/2025 and a decision was taken to file
the application before the Hon’ble National Company Law
Tribunal, Ahmedabad Bench at Ahmedabad for obtaining
necessary order Section 230 and 232 of Companies Act, 2013.
A Certified Copy of the resolution passed by the Board of

Directors of Transferee Company approving the Scheme of
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2.5

2.6

Amalgamation dated 30/06/2025 is annexed herewith and

marked asAnnexure- ‘H’.

That the Equity Shares of the Transferee Company are listed
on BSE and that the Transferee Company on 30/06/2025,
submitted a copy of the Scheme to the BSE. It is submitted
that in terms of Regulation 37(6) of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations,
2015, provisions of Regulation 37 of the said regulations in
relation to obtaining no-objection letter from the Stock
Exchanges do not apply to the Scheme as the Scheme
solely provides for amalgamation of wholly owned

subsidiary with its holding company.

That the scheme of amalgamation was submitted for approval
to the office of the Regional Director, Ahmedabad on
05/05/2025 vide Form RD 1 SRN: AB3826010 as provided
under section 233 of the Companies Act, 2013 as it was
approved unanimously by the members in their extra ordinary

general meeting held on 30™ April, 2025. The meeting was
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attended by 19 members having 75.33 % of equity share
capital and that as provided under clause 1(b) of section 233
the scheme was to be approved by the members at a general
meeting holding at least ninety per cent of the total number
of shares. The members extraordinary general meeting held
on 30/04/2025 was attended by members holding 19 of the
total number of shares against at least ninety per cent of the
total number of shares. As 90% of the total number of
shareholders were not present for the approval. The pre-
requisite for sanctioning of the scheme under section
233(1)(b) by the RD at least 90% of the total number of
shareholders required to attend the meeting and approve the
scheme as such criteria could not be fulfilled but admittedly
there was approval unanimously by the members in their extra
ordinary general meeting held on 30/04/2025 Company hence
there was due compliance of the Section 230(6) of the
Companies Act, 2013 as it was approved by majority of
persons representing three-fourths in value of the members
voting in person or by proxy who remained present at the

meeting.
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2.7

2.8

As on 30/04/2025 there are 3386 equity shareholders in the
Transferee Company. The Consent of the equity shareholders
was obtained in their extra ordinary general meeting held on
30/04/2025 in compliance of section 233 (1) (b) of the
Companies Act, 2013, a Certified Copy of the resolution
passed by the members of Transferee Company approving the
Scheme of Amalgamation, notice convening meeting, the
scrutinizers report, the chairman’s report and other documents
as filed with the office of the Regional Director, Ahmedabad
on 30/04/2025 vide Form RD-1, are annexed herewith and

marked as Annexure- ‘I’ and hence the requirement of calling

and convening the meeting of Equity Shareholders of
Transferee Company may be dispensed with. It is respectfully
submitted that, in case the Hon’ble Tribunal deems
appropriate the necessary directions can be granted for

convening the meeting of the equity shareholders.

As on 31/05/2025 the Transferee Company has Nil Secured

Creditor and 13 Unsecured Creditors. Hence there is no
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2.9

requirement of calling and convening the meeting of secured
creditors of the Transferee Company. 13 Unsecured Creditors
of the Transferee Company representing 100 % of total
unsecured creditors gave consent in writing to the proposed
Scheme of Amalgamation despite the same the Transferee
company is seeking for convening of the meeting of the
unsecured creditors. The list of the Unsecured Creditors of the
Transferee Company as on 31/05/2025 as certified by the
Chartered Accountant certifying the same annexed and

marked as Annexure - ‘J’.

The Transferee Company is filing herewith, Annual Report
containing the audited Balance Sheet and Profit and Loss
Accounts along with the Auditor’s Report for the year ended
31 March 2025 and latest provisional balance sheet annexed

and marked as Annexure- ‘K’ (Colly).

2.10 As per the latest audited accounts i.e. for the Financial Year

ending 31% March 2025, the Assets and Liabilities of

Transferee Company are as under:
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Transferee Company

(As On 31.03.2025)
Sr. Particulars (Amt in Lacs)
INR
(a) Non-Current Liabilities 293.88
(b) Current Liabilities 2287.61
(©) Non-Current Assets 3339.17
(d) Current Assets 8.65

3. JURISDICTION OF THE BENCH:

The Jurisdictions with respect to the Companies involved in the
Composite Scheme is based on the location of their registered
offices in the State of Gujarat. National Company Law Tribunal,
Ahmedabad has the jurisdiction for the Transferor Company and

Transferee Company.

4. FACTS OF THE CASE

4.1 That the authorized representatives are filing this Application
under Section 230 of the Companies Act, 2013 (““Act”) read
with Rule 3 of the Companies (Compromises, Arrangements

Amalgamations) Rules, 2016 (“Rules”).
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4.2

4.3

4.4

The Board of Directors of the applicant Companies have
considered the Scheme of Amalgamation which is annexed

and marked as Annexure - ‘L’, at their respective Board

Meetings.

The proposed arrangement is required to give effect to the
proposed Scheme of Amalgamation of Transferor Company
with Transferee Company, whereby the whole of the business
of the Transferor Company is proposed to be amalgamated
with the Transferee Company, according to the proposed
Scheme. The said amalgamation shall take effect from the
Appointed Date i.e. 13*April, 2025 (First April, Two Thousand

Twenty-Five) as mentioned in the Scheme of Amalgamation.

In accordance with the proposed Scheme, Transferor
Company shall amalgamate with Transferee Company with
effect from the Appointed Date (supra) and without further
act, deed or thing pursuant to Sections 230 and 232 of the

Companies Act, 2013. All the assets, liabilities, proceedings,
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interest of the Transferor Company, subject to all charges, if
any, existing on such assets as well as all applications
concerning the same and any part thereof on the appointed
date shall be deemed to have vested with the Transferee

Company.

5. The amalgamation of Transferor Company with the Transferee

Company does not affect the control / management of the

Transferee Company.

. The principal factors based on which the above Scheme of
Amalgamation of Transferor Company with Transferee Company
has been proposed and recommended by the Board of Directors

of the Transferor Company and Transferee Company are as under:

. In terms of the Scheme of Amalgamation and upon the same
becoming finally effective, and in consideration of the
amalgamation of the Transferor Company into the Transferee

Company, no new equity shares shall be issued by the Transferee
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10.

11.

Company to the shareholders of Transferor Company as it is the

wholly owned subsidiary Company of Transferee Company.

That the present Scheme of Amalgamation is in conformity of the
Accounting Standard as applicable. A certificate from Statutory
Auditors of the Transferor Company and the Transferee Company
certifying that the present Scheme Amalgamation is in conformity
with the Accounting Standard as per section 133 of the
Companies Act, 2013 as applicable is annexed herewith and

marked as Annexure- ‘M’ (Colly.).

The Directors of the Applicant Companies and also their relatives
have no material interests in the proposed Scheme of

Amalgamation.

There is no legal proceeding pending in respect of the Transferor

Company and Transferee Company.

In the circumstances if any legal proceeding arises in due course

or pending outside the knowledge of transferor and transferee, it
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12.

13.

would be in the interest of the Transferor Company and
Transferee Company, their respective shareholders, public
interest and others that the proposed Scheme of Amalgamation is
approved and sanctioned by Hon’ble Tribunal National Company
Law Tribunal, Ahmedabad Bench. It is further respectfully
submitted that, any such pending legal proceedings would not

have any adverse impact in case the scheme is sanctioned.

It is further respectfully submitted that, the Transferor and
Transferee gave separate affidavit of compliance u/s. 230(2) of
the Companies Act, 2013 which are annexed as Annexure —N’

(colly) to the present application.

The Applicants humbly urges for necessary directions for
issuance of the notice to the Regional Director North Western
Region, Ahmedabad, Registrar of Companies, Income Tax
Department. Neither of the Companies are the Non Banking
Financial Company (NBFC) and hence there is no requirement to
issue notice to the Reserve Bank of India as the companies does

not fall within the ambit of Competition Act and hence no notice
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14.

is required to be directed to be issued to CCI and there is no other
requirement to serve notice to any other sectoral authorities. The
notice of application is proposed to be published in newspapers
Business Standard English Daily Ahmedabad Edition and Jai

Hind Gujarati Daily Ahmedabad Edition having wide circulation.

It is submitted that except the aforesaid legal proceedings there
are no other legal proceedings against the applicants. With utmost
respect the sanctioning of the scheme shall not adversely affect
the pending legal proceedings as well as by order approving the
scheme would not dilute or scuttle the said pending proceedings
if any. It is submitted that, there are no winding up proceedings
pending against the applicants as well as there are no insolvency

and bankruptcy proceedings initiated against the applicants.

15. PRAYER /RELIEF:

It is therefore, most respectfully prayed that this Hon’ble

Tribunal may be pleased to:
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a.

ii.

111

To pass directions for dispensation of the meeting of the
Shareholders of the Transferor Company

To pass directions for manner and method for convening the
individual separate meetings of the Transferee Company qua ,
Secured and Unsecured Creditors of the Transferor Companies
and Unsecured creditors of the Transferee Company and further
give necessary directions for :

1. Appointment of Chairman and alternate chairman to Chair the
aforesaid separate individual meetings of Unsecured creditors
of both the Companies and separate individual meeting of
Secured Creditor of the Transferor.

ii. Appointment of Scrutinizer to file his/her Reports before this
Hon'ble Tribunal qua individual meetings;

Fixing the quorum for the respective meetings;

publication of the notice of the proposed meetings in English
and Gujarati newspapers or in such other manner, as the
Hon’ble Tribunal may direct;

dispatch of individual notices of the proposed meetings by

Speed Post/courier or through e-mail.
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1v.

C.

Notice of the present Application/the proposed meeting may
be directed to be served on (a) the Central Government
through the office of the Regional Director, Ministry of
Corporate Affairs; (b) the Registrar of Companies (c) the
Official Liquidator, and (d) the Income Tax Department; and
Pass such other/further order(s) as this Hon'ble Tribunal may

deem fit and proper.

To pass directions to convene the meeting of equity

shareholders of the Transferee Company and further give

necessary directions for:

V.

vi.

Vil.

Viil.

Appointment of Chairperson and Alternate Chairperson to
chair the aforesaid meetings;

Appointment of Scrutinizer to file his/her Reports before this
Hon'ble Tribunal;

Fixing the quorum for the meeting;

publication of the notice of the proposed meetings in English
and Gujarati newspapers or in such other manner, as the

Hon’ble Tribunal may direct;
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ix. dispatch of individual notices of the proposed meetings by
Speed Post/courier or through e-mail.

Xx. Notice of the present Application/the proposed meeting may
be directed to be served on (a) the Central Government
through the office of the Regional Director, Ministry of
Corporate Affairs; (b) the Registrar of Companies (c) the
Official Liquidator, and (d) the Income Tax Department; and

xi.  Pass such other/further order(s) as this Hon'ble Tribunal

may deem fit and proper.

d. Pass such other and further Orders as this Hon’ble Tribunal may

deem fit in the facts and circumstances of the case.

TRANSFEROR COMPANY

Through

Director

TRANSFEREE COMPANY
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Through

Director

BEFORE THE NATIONAL COMPANY LAW TRIBUNAL
AHMEDABAD BENCH
ATAHMEDABAD
CA (CAA)NO. ___ OF 2026
1. PALCO RECYCLE INDUSTRIES LIMITED. .. Applicant No.1
2. PALCO METALS LIMITED. ..Applicant No.2
AFFIDAVIT
I, Mr. Kirankumar Babulal Agrawal adult, authorized representative

of the Applicant No.l having office situated at No. 72,73,75 Opp
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Super British Alloys Nr. Jalaram Mandir, Ankhol, Ta-Kadi, Dist-
Mahesana- 382715, Gujarat, India do hereby on solemn affirmation
state that :

(1). I am duly authorized by the Applicant
No.l Company to file the present affidavit for verifying the
application and state that, what is stated in paragraphs 1 to ..... are
true to my best of the knowledge, information and belief and 1
believe the same to be true and correct and paragraph 15 is the prayer

clause.

Solemnly affirmed at Ahmedabad on this ..... dayof .......... ,

Deponent

BEFORE THE NATIONAL COMPANY LAW TRIBUNAL
AHMEDABAD BENCH

ATAHMEDABAD
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CA (CAA)NO. ___ OF 2026
1. PALCO RECYCLE INDUSTRIES LIMITED. .. Applicant No.1
2. PALCO METALS LIMITED. ..Applicant No.2
AFFIDAVIT

I, Mr. Kirankumar Babulal Agrawal adult, authorized representative
of the Applicant No.2 having office situated at No. 1715, Saiprasad
Industrial Part-II, Besides RAmol Police Station, CTM-Ramol
Road, Ramol, Ahmedabad -382449, Gujarat, India do hereby on
solemn affirmation state that :

(1). I am duly authorized by the Applicant
No.2 Company to file the present affidavit for verifying the
application and state that, what is stated in paragraphs 1 to ..... are
true to my best of the knowledge, information and belief and I
believe the same to be true and correct and paragraph 15 is the prayer

clause.

Solemnly affirmed at Ahmedabad on this ..... dayof .......... ,

Deponent
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BEFORE THE NATIONAL COMPANY LAW TRIBUNAL
AHMEDABAD BENCH
ATAHMEDABAD
CA (CAA)NO. __ OF 2026
1. PALCO RECYCLE INDUSTRIES LIMITED. .. Applicant No.1

2. PALCO METALS LIMITED. ..Applicant No.2

MEMO OF PARTIES
1. PALCO RECYCLE INDUSTRIES LIMITED.
CIN: U27209FJ2007PLC051853
PAN: AAECP4645F
Registered office: No. 72, 73, 75 Opp Super British
Alloys Nr. Jalaram Mandir, Ankhol,
Ta-Kadi, Dist- Mahesana -382715
Gujarat, India . Applicant
No.1
2. PALCO METALS LIMITED.
CIN: L27310FJ1960PLC000998
PAN: AAACP9154D

At 1715, Saiprasad Industrial Park-II,

Y



Besides Ramol Police Station,
CTM-Ramol Road, Ramol, Ahmedabad,
Gujarat, India — 382449

2

..Applicant No.
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ANNEXURE 3

Details of the promoters of the Transferor Company (PRIL) along with their addresses:

Sr. Name of the Promoter &
No.

1. Palco Metals Limited

2. Kirankumar Babulal Agrawal

(holding on behalf of Palco
Metals Limited)
3. Kanaiyalal Babulal Agrawal
(holding on behalf of Palco
Metals Limited)
4. Ashokkumar Babulal Agrawal
(holding on behalf of Palco
Metals Limited)
5. Jitendra Ashokkumar
Agrawal (holding on behalf
of Palco Metals Limited)
6. Urmila Kirankumar Agrawal
(holding on behalf of Palco
Metals Limited)
7. Sunita Kanaiyalal Agrawal
(holding on behalf of Palco
Metals Limited)

No of
Shares
Held
80,34,000

7,500

7,500

7,500

3,000

3,000

7,500

Address

1715, Saiprasad Industrial Park-Il, Besides
Ramol Police Station, CTM- Ramol Road,
Ramol, Ahmedabad, Gujarat, 382449
A/601, Ratnakar, Opp. loc Petrol Pump,
Shivranjani Road, Satellite, Ahmedabad,
Gujarat- 380015
B-2 Riddhi Siddhi Bunglows, Behind Court
Yard Marriot, Ramdevnagar, Ahmedabad
City Gujarat 380015
A 301, Ratnaakar, Opp. loc Petrol Pump,
Satellite Ahmedabad Gujarat, India
380015.

A 301, Ratnaakar, Opp. loc Petrol Pump,
Satellite Ahmedabad Gujarat, India
380015.

A/601, Ratnakar, Opp. loc Petrol Pump,
Shivranjani Road, Satellite, Ahmedabad,
Gujarat- 380015
B-2 Riddhi Siddhi Bunglows, Behind Court
Yard Marriot, Ramdevnagar, Ahmedabad
City Gujarat - 380015

The details of the directors of the Transferor Company as on date of this Notice are as follows:

Sr. Name of the DIN Designation Address
No. Director
1. Kirankumar Babulal 00395934 Managing A/601, Ratnakar, Opp. loc
Agrawal Director Petrol Pump, Shivranjani
Road, Satelite Ahmedabad,
Gujarat- 380015
2. Gauravkumar Pushkarrai 07573106 Independent 13-A, Krushna Row House, Nr.
Jani Director Adinath Society, T. B. Road,
Mahesana, Gujarat-384002
3. Kanaiyalal Babulal 00594240 Director B-2 Riddhi Siddhi Bunglows
Agrawal Behind Court Yard Marriot,

Ramdev nagar Ahmadabad
City Gujarat 380015
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Details of the promoters & their Shareholding of the Transferee Company (PML) along with their

addresses:

Sr. No.

1.

10.

11.

12.

13.

14

Name of the Promoter

Rajkumari Ashokkumar
Agrawal

Kirankumar Babulal
Agrawal

Kanaiyalal Babulal
Agrawal HUF

Krishna Capital &
Securities Private
Limited

Krishna Sharebroking
Services Private
Limited

Thakkar Financial
Service Private Limited

Vital Marketing &
Finance Private Limited

Badal Kailash Naredi

Lalit Kumar Naredi

Radha Devi Agarwal

Narendra Agrawal

Manju Naredi

Saloni Agrawal

Aashutosh Kanaiyalal
Agrawal

No. of
shares held
88,720

4,000

1,86,200

13,60,000

3,38,120

1,90,000

1,90,000

Nil

Nil

Nil

Nil

Nil

Address

A-301, Ratnaakar Opp. loc Petrol Pump,
Satellite Ahmedabad Gujarat, India
380015.

A/601, Ratnakar, Opp. 10C Petrol Pump,

Shivranjani Road, Satelite, Ahmedabad,

Gujarat-380015

B-2 Riddhi Siddhi Bunglows Behind

Court Yard Marriot, Ramdevnagar,

Ahmadabad City, Gujarat-380015

403, Mauryansh Elanza, B/h. Parekh
Hospital, Shyamal Cross Road, Satellite,
Ahmedabad 380015

403, Mauryansh Elanza, B/h. Parekh

Hospital, Shyamal Cross Road, Satellite,

Ahmedabad 380015

4/1, Tejendra Park Society, Opp.
Parshottam Nagar, Viratnagar, Odhav,
Ahmedabad, Gujarat-382415, India

B 10 Sarita Darshan Society opp. Jaihind
Press Ashram Road, Ahmedabad,
Gujarat, India - 380009

A-1602, Oberoi Garden, Thakur Village,
Kandivali East, Mumbai Maharashtra,
400101

C-248 Vaishali Nagar, Gokul Path, Jaipur,
Rajasthan -302021

D-253, Malviya Nagar, Jaipur-302017,
Rajsthan, India

D-253, Malviya Nagar, Jaipur-302017,
Rajsthan, India

A-1602, Oberoi Garden, Thakur Village,
Kandivali East, Mumbai Maharashtra,
400101

B-2 Riddhi Siddhi Bunglows Behind Court
Yard Marriot, Ramdevnagar, Ahmadabad
City, Gujarat-380015

B-2 Riddhi Siddhi Bunglows Behind Court
Yard Marriot, Ramdevnagar, Ahmadabad
City, Gujarat-380015




15 Kanaiyalal Babulal 1 B-2 Riddhi Siddhi Bunglows Behind Court

Agrawal Yard Marriot, Ramdevnagar, Ahmadabad
City, Gujarat-380015
16 Aashutosh K Agrawal 1 B-2 Riddhi Siddhi Bunglows Behind Court
HUF Yard Marriot, Ramdevnagar, Ahmadabad
City, Gujarat-380015
17 Sunita Agrawal 1 B-2 Riddhi Siddhi Bunglows Behind Court

Yard Marriot, Ramdevnagar, Ahmadabad
City, Gujarat-380015

The details of the directors & Key Managerial Personnels (KMPs) of the Transferee Company as on
date of this Notice are as follows:

Sr. No. Name of the DIN Designation Address
Director
1. Kirankumar 00395934 Managing Director A/601, Ratnakar, Opp. loc
Babulal Agrawal Petrol Pump, Shivranjani
Road, Satelite
Ahmedabad, Gujarat-
380015
2. Gauravkumar 07573106 Non-Executive, 13-A, Krushna Row
Pushkarrai Jani Independent Director House, Nr.  Adinath
Society, T. B. Road,
Mahesana, Gujarat-
384002
3. Meenu 07113136 Non-Executive, K-004 Shilalekh  Opp
Maheshwari Independent Director Police Stadium

Shahibaug, Ahmedabad,
Gujarat-380004

4, Naman Naredi 06943536 Promoter- Director C-248 Vaishali Nagar,
Gokul Path, Jaipur,
Rajasthan -
302021

5. Mukesh Tiwari NA Company Secretary & E-526, Part-1,

Compliance Officer Parshwanath Township,

New Naroda,
Ahmedabad, Gujarat-
382346

6. Badal Kailash NA Chief Financial Officer A-1602, Oberoi Garden,

Naredi (C.F.0.) Thakur Village, Kandivali

East, Mumbai

Maharashtra, 400101




Annexure-4

Rationale of the Scheme of Amalgamation

The Board of Directors (defined herein) of Transferor Company, and Transferee
Company believes that the following benefits will accrue, pursuant to the
amalgamation of the Transferor Company into the Transferee Company:

a) Streamlining of the corporate structure and consolidation of assets and
liabilities of the Transferor Company within the Transferee Company;

b) Availing easier financial support for the businesses of the Transferor
Company;

c¢) More efficient utilization of capital for enhanced development and growth of
the consolidated business in one entity;

d) Maximizing shareholder value;

e) Easier implementation of corporate actions through simplified compliance
structure;

f) Improve management oversight and bring in operational efficiencies;

g) Cost savings through legal entity rationalization and consolidation of support
functions;

h) business processes, elimination of duplicate expenses, etc.; and

1) Reduction of administrative responsibilities, multiplicity of records and legal
& regulatory compliances.

The Scheme being in the interest of the Transferor Company, the Transferee
Company, their respective shareholders and all other stakeholders of the
companies, the Board of Directors of the Transferee Company and the Board of
Directors of the Transferor Company have considered the Scheme, where under,
the entire Undertaking (defined herein) and business of the Transferor Company
would be transferred and vested with and into the Transferee Company pursuant
to Sections 230 and 232 of the Companies Act, 2013.
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Annexure-5

PALCO METALS LIMITED
STATEMENT OF ASSETS AND LIABILITIES AS AT 31ST MARCH, 2026
(Amount in Lacs Rs. )

Particulars M'::caht, '“::)sztG As at 31st March 2025
ASSETS
Non Current Assets
Investment in Subsidiaries & Joint Vanture 3302.22 3302.22
Financial Assets
Investments 36.95 36.95
Loans 0.00 0.00
Sub - Total : Non- current Assets 3339.17 3339.17
Current Assets
Financial Assets
Trade Receivable 0.00 0.00
Cash and Cash Equivalents 3.06 3.12
Bank Balance other than Cash and Cash 1.39 5.48
Other Current Assets 0.05 0.05
Sub - Total : Current Assets 4.50 8.65
TOTAL ASSETS 3343.67 3347.82
EQUITY AND LIABILITIES
Equity
Equity Share Capital 400.00 400.00
Other Equity 327.02 366.33
Sub - Total : Shareholders' Funds 727.02 766.33
Non- Current Liabilities
Financial Liabilities
Loans 83.89 77.60
Other Non Current Liabilities 241.51 216.28
Sub - Total : Non- current Liabilities 325.40 293.88
Current Liabilities
Financial Liabilities
Trade Payables 0.00 0.01
Other Current Liabilities 2290.66 2287.11
Provisions 0.60 0.49
Current Tax Liabilities ( Net) 0.00 0.00
Sub - Total : Current Liabilities 2291.26 2287.61
TOTAL- EQUITY AND LIABILITIES 3343.67 3347.82
See accompanying notes forming part of the financial
statements
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PALCO METALS LIMITED
STANDALONE STATEMENT OF PROFIT AND LOSS
FOR THE PERIOD ENDED ON 31ST MARCH, 2026

As at 31st As at 31st March,
Particulars March, 2026 2025

Rs. Rs.

1 |Revenue from operations

Net Sales / Income from Operation 0.00 0.00
Other Income 0.00 0.00
Sub - Total : Total Income from Operations 0.00 0.00

2 |Expenses
Cost of materials consumed - -
Changes in inventories - -
Employee Benefits Expense 4.98 3.59

Depreciation and Amortisation Expenses
Financial Expenses 26.69 20.18
Other Expenses ( Any item exceeding 10% of the total 7.64 7.1

expenses relating to continuing operations to be
shown separately)

Sub - Total : Expenses 39.31 30.87
3 |Profit/ (Loss) before Tax (1-2) - 39.31 -30.87

Current tax expense for current year 0.00 0.00

Provision for Deferred tax |

Prior Period Tax Adjustment 0.00 1.78

Sub - Total : Tax Expenses | 0.00 1.78
4 |Profit/ (Loss) After Tax -39.31 -32.65
5 |Other Comprehensive Income

a Items that will not be reclassified subsequently to
profit or loss
1.ltems that will not be reclassified subsequently to -
profit or loss
2. Equity instruments through other comprehensive -
income, net

b Items that will be reclassified subsequently to profit or
loss
1.Fair value changes on derivatives designated as -
cash flow hedge, net

2.Fair value changes on investments, net -

3.Defined benefit recognised in comprehensive -

See accompanying notes forming part of the financial

income
Total Other Comprehensive Income ( Loss), Net of Tax -
6 |Total Comprehensive Income - 39.31 - 32.65
7 |Earnings per Equity share (Face value Rs.10/-each)
a Basic Earnings per share Rs. -9.83 -8.16
b  Diluted Earnings per share Rs. -9.83 -8.16
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PALCO METALS LIMITED

Standalone Cash Flow Statement for the year ended on March 31,2026
(Amount in Lacs)

Year ended Year
. ended
Particulars March March
31,2026 31,2025
A Cash Flows From Operating Activities
Net Profit before Tax - 39.31 - 30.87
Adjustments for :
Finance Costs 26.69 20.18
Interest Income -
Operating Profit before Working Capital Changes -12.62 - 10.70
Movement in Working Capital :
(Increase)/Decrease in Other Current Assets 0.00 27.40
Increase/(Decrease) in Trade Payables -0.01 0.01
Increase/(Decrease) in Other Current Liabilities 3.55| 2279.34
(Increase)/Decrease in Other Financial Liabilities 6.29 77.60
(Increase)/Decrease in Non Current Liabilities 25.23 216.28
Increase/(Decrease) in Trade Receivables 0.00 31.74
(Increase)/Decrease in Other Current Assets 0.00 21.54
Increase/(Decrease) in Short term Provisions 0.11 0.11
Cash generated from/(used in) operations 22.53| 2643.32
Direct taxes paid 0.00 -2.78
Net cash flow from/(used in) ope (A) 22.53| 2640.55
B Cash Flows From Investments Activities
Increase/Decrease in Investment of Subsidiaries,Associat 0.00| -2424.29
Interest Received - -
Net cash flow from/(used in) inv (B) 0.00]| - 2424.29
C Cash Flows From Financing Activities
Redemption of Preference Shares - -
(Increase)/Decrease in Long Term Loans and advances - -
Finance Cost - 26.69 - 20.18
Net cash generated/ (used in) fir (C) - 26.69 -20.18
Net increase/(decrease) in cash ar (A+B+C) -4.16 196.08
Cash and cash equivalents at beginning of the year 8.61 4.85
Cash and cash equivalents at end of the year 4.45 200.93
Notes:

(i)

The cash flow statement has been prepared under indirect method as per
Accounting Standard -3 “Cash Flow Statement® notified in Companies (Accounting

Standards) Rules, 2006.

Previous year figures have been recast/restated wherever necessary.




PALCO RECYCLE INDUSTRIES LIMITED

STATEMENT OF ASSETS AND LIABILITIES AS AT MARCH 31,2026

. Note As at 31st As at 31st March
Particulars
No. March, 2026 2025
ASSETS
Non Current Assets
Property, Plant and Equipment (2) 1668.57 1718.37
Intangible Assets
Capital Work in Progress (2) 0.00 0.00
Financial Assets
Deposit & Advance (3) 337.13 314.15
Loans (4) 164.50 151.18
Sub - Total : Non- current Assets 2170.20 2183.69
Current Assets
Inventories (5) 3401.82 2210.41
Financial Assets
Loans (6) 1811.30 2117.06
Trade Receivables (7) 2284.86 950.25
Cash and Cash Equivalents (8) 6.24 10.00
gan%i Balance other than Cash and Cash ) 5516 51.83
quivalents above
Others 0.00 0.00
Other Current Assets (10) 254.43 371.80
Sub - Total : Current Assets 7813.82 5711.35
TOTAL ASSETS 9984.02 '7895.04
EQUITY AND LIABILITIES
Equity
Equity Share Capital (11) 807.00 807.00
Other Equity (12) 3569.70 2890.71
Sub - Total : Shareholders’ Funds 4376.70 3697.71
Liabilities
Non- Current Liabilities
Financial Liabilities
Loans (13) 1290.72 1692.30
Provisions (14) 36.99 31.39
Deferred tax Liabilities ( Net ) (20) 27.56 16.62
Sub - Total : Non- current Liabilities 1355.26 1740.30
Current Liabilities
Financial Liabilities
Loans (15) 1361.33 1795.39
Trade Payables (16) 2446.06 207.00
Other Current Liabilities (17) 198.02 216.50
Provisions (18) 27.59 29.29
Current Tax Liabilities ( Net ) (19) 219.05 208.84
Sub - Total : Current Liabilities 4252.06 2457.03
TOTAL- EQUITY AND LIABILITIES 9984.02 7895.04
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PALCO RECYCLE INDUSTRIES LIMITED
PROFIT & LOSS FOR THE PERIOD ENDED ON MARCH 31,2026

As at 31st
. As at 31st
Particulars March, M h 2025
arc
2026

Revenue from operations
Net Sales / Income from Operation 29318.14 24595.79
Other Income 180.01 155.54
Sub - Total Income 29498.15 24751.33

Expenses
Cost of materials consumed 27584.41 23249.12
Changes in 1nventor.1es of finished goods, work-in- 19.34 - 308.48
progress and stock-in-trade
Employee Benefits Expense 333.96 246.96
Depreciation and Amortisation Expenses 157.53 159.12
Financial Expenses 328.56 294.50
Other Expenses 164.25 219.15
Sub - Total : Expenses 28588.05 23860.38

PROFIT BEFORE EXCEPTIONAL ITEM AND TAX 910.09 890.95
Exceptional Item 0.00 0.00

Profit / (Loss) before Tax after Exceptional Item (1 -

2) 910.09 890.95
Current tax expense for current year 219.05 208.84
Provision for Deferred tax 10.95 16.62
Prior Period Tax Adjustment 2.36 1.81
Sub - Total : Tax Expenses 232.36 227.27

Profit / (Loss) After Tax 677.73 663.69

Other Comprehensive Income
Items that will not be reclassified subsequently to

a profit or loss
1.Items that will not be reclassified subsequently to
profit or loss
2. Equity instruments through other comprehensive
income, net
b Items that will be reclassified subsequently to profit or
loss
1.Fair value changes on derivatives designated as cash
flow hedge, net
2.Fair value changes on investments, net
3.Defined benefit recognised in comprehensive income 1.25 0.68
Total Other Comprehensive Income ( Loss), Net of Tax 1.25 0.68

Total Comprehensive Income 678.98 664.37

Earnings per Equity share (Face value Rs.10/-each )

a Basic Earnings per share Rs. 8.41 8.23
b Diluted Earnings per share Rs. 8.41 8.23

See accompanying notes forming part of the financial
statements
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PALCO RECYCLE INDUSTRIES LIMITED

Cash Flow Statement for the year ended on March 31,2026

(Amount in Lacs)

Year ended

Year ended

Particulars March 31,2026 | March 31,2025
A | Cash Flows From Operating Activities
Net Profit before Tax 910.09 890.95
Adjustments for :
Depreciation & Amortisation 157.53 159.12
Profit on sale of Asset 0.00 0.00
Badebts / written off 0.00 0.00
Finance Costs 328.56 294.50
Interest Income - 180.01 - 153.83
Operating Profit before Working Capital Changes 1216.17 1190.74
Movement in Working Capital :
(Increase)/Decrease in Inventories -1191.41 -457.04
(Increase)/Decrease in Trade Receivables - 1334.61 - 225.97
(Increase)/Decrease in Other Financial Assets 0.00 29.91
(Increase)/Decrease in Other Current Assets 117.37 167.49
Increase/(Decrease) in Trade Payables 2239.06 33.12
Increase/(Decrease) in Other Current Liabilities -18.48 4.62
Increase/(Decrease) in Long Term Provisions 5.60 3.73
Increase/(Decrease) in Other Provisions 8.51 203.72
Cash generated from/(used in) operations 1042.21 950.30
Direct taxes paid -220.16 -210.65
Net cash flow from/(used in) operating activities (A) 822.05 739.65
B | Cash Flows From Investments Activities
Purchase of Fixed Assets - 107.74 - 184.25
Sale of Fixed Assets 0.00 0.00
Advance (Given) / Advance Taken 305.76 -712.61
Interest Received 180.01 153.83
Net cash flow from/(used in) investing activities (B) 378.03 - 743.02
C | Cash Flows From Financing Activities
Proceeds from Long Term Borrowings -401.58 -401.66
Proceeds from Short Term Borrowings -434.06 491.10
(Increase)/Decrease in Long Term Advances -22.98 -225.40
(Increase)/Decrease in Long Term Loans -13.33 -61.32
Finance Cost - 328.56 - 294.50
Net cash generated/ (used in) financing activities (C) - 1200.51 - 491.78
Net increase/(decrease) in cash and cash equivalents (A+B+C) -0.43 - 495.15
Cash and cash equivalents at beginning of the year 61.83 556.98
Cash and cash equivalents at end of the year 61.40 61.83
Notes:

(i) The cash flow statement has been prepared under indirect method as per Accounting Standard -3 “Cash

(i)

(iiij Previous year figures have been recast/restated wherever necessary.

Figures in brackets represent outflows.

Flow Statement® notified in Companies (Accounting Standards) Rules, 2006. -
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Annexure-6
INDEPENDENT AUDITOR’S REPORT

To,

The Members of,

PALCO METALS LIMITED
(CIN: L27310GJ1960PLC000998)

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the Standalone financial statements of PALCO METALS LIMITED (*“the Company™), which
comprise the Standalone balance sheet as at March 31, 2025, the Standalone statement of Profit and Loss, and
Standalone statement of cash flows for the year then ended, and notes to the Standalone financial statements,
including a summary of significant accounting policies and other explanatory information. In our opinion and
1o the best of our information and according to the explanations given to us, the aforesaid Standalone financial
statements give the information required by the Companies Act, 2013 (“The Act”) in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2025, and profit and its cash flows for the year ended on that
date. '

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)

of the Companies Act, 2013, Our responsibilities under those Standards are further described in the Auditor’s

Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are

independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered

Accountants of India together with the ethical requirements that are relevant to our audit of the Standalone .
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other

ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit

evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to Total Income during the year 118 March 2025 of the financial statements, which shows
that there is no Operating revenue generated during the year ended 31% March 2025. Our opinion is not
modified in respect of this matter.

Key Audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the Standalone financial statements of the current period. These matters were addressed in the context of
our audit of the Standalone financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters, We have determined no matters to be the key audit matters to be
communicated in our report. '
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Information other than the Standalone financial statements and anditors’ report thereon

The Company’s board of directors is responsible for the preparation of the other information. The other
information comprises the information included in the Management Discussion and Analysis, Board’s Report
including Annexure to Board’s Report, Business Responsibility Report, Corporate Govemnance and
Shareholder’s Information, but does not include the Standalone financial statements and our auditor’s report
thereon.

Our opinion on the Standalone financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the Standalone financial statements, our responsibility is to read the other
inforination and, in doing so, consider whether the other information is materially inconsistent with the
Standalone financial statements or our knowledge obtained during the course of our audit or otherwise appears
to be materially misstated.

If based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect
to the preparation of these Standalone financial statements that give a true and fair view of the financial
position, financial performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the accounting Standards specified under section 133 of the Act, This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the Standalone financial statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the Standalone financial statements, management is résponSible for assessing the Comparny’s
ability to continue as a going concern, disclosing, as applicable, matters related to poing concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so. The Board of Directors is also responsible for overseeing
the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issuc an auditor’s report that includes
our opinion. Reasonable assurance is a h:igh level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
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fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these Standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

o [dentify and assess the risks of material misstatement of the Standalone financial statements, whether due
to fraud or error. C

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(1) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management, as well as evaluating the overall presentation of the
Standalone financial statements. ‘

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern.

e EBvaluate the overall presentation, structure and content of the Standalone financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in

(i) Planning the scope of our audit work and in evaluating the resulis of our work; and

(i) To evaluate the effect of any identified misstatements in the financial s{atements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that 'we have complied with relevant ethical
requirements regarding independence, and to communicate with them al! relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards. From the
matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the Standalone financial stalements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the Central Government
of India in terms of sub-section (11). of section 143 of the Companies Act, 2013, we give in the Annexure “A”
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.
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As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

(¢) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by this Report
are in agreement with the books of account;

(d) In our opinion, the aforesaid Standalone financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014;

(e) On_the basis of the written representations received from_the directors as on March 31, 2025 taken on record
by the Board of Directors, none of the directors is disqualified as on March 31, 2025 from being appointed as a
director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such conirols, refer to our separate Report in “Annexure B”; Our report expresses
an unmodified opinion on the adequacy and operating effectiveness of the Company’s internal financial controls
over financial reporting;

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with the requirements
of section 197(16) of the Act, as amended, in our opinion and to the best of our information and according to the
explanations given to us, the remuneration paid by the Company to its directors during the year is in accordance
with the provisions of section 197 of the Act; and

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to
the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its
Standalone financial statements
ii. The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts.
iii.  There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

iv.  a) The management has represented that, to the best of its knowledge and belief that, no funds have

' been advanced or loaned or invested (either from bortowed funds or share premium or any other
sources or kind of funds) by the company to or in any other person(s) or entity(ies), including
foreign entities (“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of the company (“Ultimate
Beneficiaries”) or provide any. guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

b) The management has represented, that, to the best of its knowledge and belief that, no funds
have been received by the company from any person(s) or entity(ies), including foreign entities
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(“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that the
company shall, whether, directly or indirectly, lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

¢) Based on such audit procedures that have been considered reasonable and appropriate in the
circumstances,  nothing has come to their notice that has caused us to believe that the
representations under sub-clause (i) and (ii)- of Rule 11(e), as provided under (a) and (b) above,
contain any material mis-statement.

v. No dividend has been declared or paid during the year by the Company.

vi. Based on our examination, which included test checks, the company has used accounting
software for maintaining its books of accounts for the financial year ended March 31, 2025
which has a feature of recording audit trail (edit log) facility. However, the same has

" operated throughout the year for all the relevant transactions recorded in the software. Further
during the course of our audit we could not establish the systematic and chronological order
of transactions recorded during the year.

For, KPSJ & ASSOCIATES LLP
(Chartered Accountants)
FRN: 124845W/W100209

e

Kedar Ram Lad

(Partner)'

M.NO: 101886

UDIN: 25101886BMIERF3153
Place: Ahmedabad

Date: 30/05/2023
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Annexure "A" to the Independent Auditor's Report (Continued)

(Referred to paragraph under ‘Report on other legal and regulatory requirements’ section of the
Independent Auditors’ Report of even date to the members of PALCO METALS LIMITED

" on the Standalone financial statements for the year ended March 31, 2025)

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
Standalone financial statements of the Company and taking into consideration the information and

explanations given to us and the books of account and other records examined by us in the normal course
of audit, and to the best of our knowledge and belief, we report that:

i. In respect of the Company’s Property, Plant & Equipment and Intangible assets:
(a) The Company does not have any Fixed assets. Thus, paragraph 3(ii) of the order is not
applicable to the company.

]

il. In respect of the Company’s Inventories:

(a) The Company does not hold any physical inventoties as company is not engaged in any
manufacturing activity. Thus, paragraph 3(ii) of the order is not applicable to the
company.

iil. In respect of loans granted and taken to / from parties covered in the register-maintained u/s

189 of the Companies Act, 2013 _

The Company has made investments in, provided guarantee or security and granted loans or

advances in the nature of loans, secured or unsecured, to companies, firms, limited liability

partnerships or any other parties during the year, in respect of which:

(a) Based on the audit procedures carried on by us and as per the information and explanations
given to us, the Company has not granted any loans to subsidiaries.

(b) According to the information and explanations given to us and based on the audit procedures
conducted by us, we are of the opinion that the terms and conditions of the loans given are, not
prejudicial to the interest of the Company.

(c) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in the case of loans given, the repayment of principal and payment
of interest has not been stipulated and the repayments or receipts have been irregular.

(d) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there is no overdue amount for more than ninety days in respect of
loans given. . ' '

(e) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there is no loan given falling due during the year, which has been
renewed or extended or fresh loans given to settle the overdue of existing loans given to the same
party. -

(f) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not given loans repayable on demand which was
without specifying any terms or period of repayment.

iv. In respect of loans, investments and guarantees u/s. Section 185 and 186 of the Companies
Act, 2013. _

In our opinion and according to informatior and explanation given to us, in respect of loans,
investments, guarantees and secutity, the Company has complied with the provisions of sections
185 and section 186 of the Companies Act, 2013.

U

P B

74



In respect of deposits from public:

In our opinion, and according to the information and explanations given to us, the Company has
not accepted any deposits or there is no amount which has been considered as deemed deposit
within the meaning of sections 73 to 76 of the Act and the Companies (Acceptance of Deposits)
Rules, 2014 (as amended). Accordingly, reporting under clause 3(v) of the Order is not applicable
to the Company.

vi.

Tn respect of maintenance of cost records:

Pursuant to rules made by the Central Government for the maintenance of cost records under sub-
section (1) of section 148 of the Companies -Act 2013 in respect of certain manufacturing
activities, as informed to us, the Company is not required to maintain cost records.

vil.

In respect of statutory dues:

(a) In our opinion, and according to the information and explanations given to us, Undisputed
statutory dues including goods and services tax, provident fund, employees’ state
insurance, income-tax, duty of customs, duty of excise, value added tax, cess and other
material statutory dues, as applicable, have generally been regularly deposited with the
appropriate authorities by the Company, Further, no undisputed amounts payable in
respect thereof were outstanding at the year-end 31% March 2025 for a period of more than
six months from the date they became payable. .

(b} According to the information and explanations given to us, there are no statutory dues
referred to in subclause (a) above that have not been deposited with the appropriate
authorities on account of any dispute.

viii

In respect of tax assessments under Income Tax Act, 1961:

According to the information and explanations given (o us and on the basis of our examination of
the records of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the books of account, in the tax assessments under the
Income-tax Act, 1961 as income during the year.

X,

In respect of dues to financial institution / banks / debentures:

According to information and explanation given to us,

(a) The company has not defaulted in repayment of loans or other borrowings or in the payment of
interest thereon to any lender.

(b) The company has not been declared wilful defaulter by any bank or financial institution or
other lender;

(¢) All the term loans were applied for the purpose for which the loans were obtained.

(d) The company has not raised funds on short term basis which have been utilized for long term
purposes.

(¢) The company has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries, associates or joint ventures.

(f) The company has not raised any loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies.

In respect of application of money raised by Initial public offer, further public offer
(including debt instruments) and term loans. :
According to the information and explanations given fo us,

a) The company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of
the order is not applicable.

b} The company has not made any preferential allotment or private placement of shares or
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convertible debentures (fually, partiaily or optionally convertible) during the year and

hence reporting under clause 3(x)(b) of the order is not applicable.

xi. In respect of fraud: _

(a) According to the information available with us, no fraud by the company and no fraud on the
company has been noticed or reported during the year.

(b) According to the information available with us, no report under sub-section (12) of section 143
of the Companies Act has been filed by the auditors in Form ADT-4 as prescribed under rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the Central Government; during the year and up
to the date of this report. '
(¢) As represented to us by the management, there were no whistle-blower complaints received
during the year and hence reporting under clause 3(xi)(c) of the order is not applicable.

xii. | In respect of Nidhi Company
The Company is not a Nidhi Company has complied and hence reporting under clause (xii) of the
order is not applicable. -

xiii. | In Respect of Related parties Transactions :
In our opinion and according to the information and explanations given to us, the transactions with
related parties are in compliance with Sections 177 and 188 of the Companies Act, 2013, where
applicable, and the details of the related party transactions have been disclosed in the Standalone
financial statements as required by the applicable Indian Accounting Standards. -

xiv. | In respect of Internal Audit System: -
(a) Based on information and explanations provided to us and our audit procedures, in our opinton,
the Company has an internal audit system commensurate with the size and nature of its business;
(b) We have considered the internal audit reports of the Company issued till date for the period
under audit. '

XV, In Respect of Non-Cash transactions with Directors:
According to the information and explanations given to us, the company has not entered into any
non-cash transactions with directors or persons connected with him and so compliance under
section 42 of the Companies Act, 2013 need not complied with.

xvi. | In respect of registration under section 45-1A of RBI:

According to the information given to us and based on our examination of the records of the

' company,

a) The company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934 . Hence reporting under this clause not applicable to the company.

b) According to the information given to us, the company has not conducted any Non-
Banking Financial or Housing Finance activities without a valid Certificate of Registration
(CoR) from the Reserve Bank of India as per the Reserve Bank of India Act, 1934, Hence
reporting under this clause not applicable to the company.

¢) According to the information given to us, the company is not a Core Investment Company
(CIC) as defined in the regulations made by the Reserve Bank of India. Hence reporting
under this clause not applicable to the company.
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d) According to the information given to us, there is no Core Investment Company (CIC)
within the Group (as defined in the core investment companies (Reserve Bank of India)
Directions, 2016) and accordingly reporting under this clause not applicable to the

company.

xvii. | In Respect of Cash Losses :
According to the information and explanations given to us and based on our examination of the
records of the company, the company has incurred cash losses in the current financial year
whereas no cash loss in the iinmediately preceding financial year.
The cash losses foy the current year amounted to Rs. 30.87 Lac

xviii. | In Respect of change in Statutory Auditor: L
There has been no change in the Statutory Auditors of the company. Accordingly, paragraph

-1 3(xviii) of the order is not applicable. :

xix. | In Respect of material uncertainty exists on date of audit report:
Accordihg to the information and explanations given to us and based on our examination of the
financial ratios, ageing and expected dates of realisation of financial assets and payment of
financial liabilities, other information accompanying the Standalone financial statements, our
knowledge of the Board of Directors and management plans, no material uncertainty exists as on
the date of the audit report that company is not capable of meeting its liabilities existing at the date
of balance sheet as and when they fall due within a period of one year from the balance sheet date.

xX. In Respect of unspent amount under section 135(5):
According to the information and explanations given to us, the Company does not fulfil the criteria
as specified under section 135(1) of the Act read with the Companies (Corporate Social
Responsibility Policy) Rules, 2014 and according, reporting under clause 3(xx) of the Order is not
applicable to the Company.

xxi. | In Respect of qualifications and adverse remarks:

Based on our examination of the Companies (Auditor's Report) Order CARO reports of the
holding/subsidiary/joint venture/associate companies, there are no qualifications or adverse
remarks by the respective auditors in those reports. '

For: KPSJ&ASSOCIATES LLP
(Chartered Accountants)

FRN: 124845W

Kedar Ram Laddha
(Partner)

M.NO: 101886

UDIN: 25101886BMIERF3153
Place: Ahmedabad

Date: 30/05/2025

100209
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Annexure “B” to the Independent Auditor’s Report

(Referred to in paragraph (f) under ‘Report on other legal and regulatory requirements’ section
of our report to the Members of PALCO METALS LIMITED of even date)

Report on the internal financial controls over financial reporting under clause (I) of sub — section 3of
section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of PALCO METALS LIMITED
(“the Company”) as at March 31, 2025, in conjunction with our audit of the Standalone financial statements
of the Company for the year ended on that date. '

Management’s responsibility for internal financial controls

The board of directors of the Company is responsible for” establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, the safeguarding
of its assets, the prevention and detection of fraud sand errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ responsibility

Qur responsibility is to express an opinion on the internal financial controls over financial reporting of the
Company based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Tnternal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of
Chartered Accountants of India and the standards on auditing presctibed under Section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those standards and
the guidance note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting were
established and maintained and if such controls operated effectively in all material respects. Our audit
involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement in the Standalone financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial control system over financial reporting.

Meaning of internal financial controls over financial reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of Standalone financial
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statéments for external purposes in accordance with generally accepted accounting principles. A company’s
internal financial control over financial reporting includes those policies and procedures that

(i) pertain to the maintenance of records that, in ‘reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(i) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
Standalone financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and

(iii) Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company’s assets that could have a material effect on the Standalone financial
statements,

Limitations of internal financial controls over financial reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management of override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion and according to the information and explanations given to us, the Company has, in all
matetial respects, an adequate internal financial control system over financial reporting and such internal
financial contrels over financial reporting were operating effectively as at March 31, 2025, based on the
internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For: KPSJ&ASSOCIATES LLP
(Chartered Accountants)
FRN: 124845W/W100209

Kedar Ram Laddha

(Partner)

M.NO: 101886

UDIN: 251018806 BMIERF3153

Place: Ahmedabad
Date: 30/05/2025
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. | PALCO METALS LIMITED
STATEMENT OF ASSETS AND LIABILITIES AS AT 31ST MARCH, 2025
(Amountin Lacs Rs. )

, Note As at 31st March, As at 31st March,
) Particulars No. | 5025 0024
A ASSETS _ :
1|Non Current Assets
- Investment in Subsidiaries & Joint Vanture 1 (2} o 3302.22 877.93
Financial Assets
Investments (3) . 36.95 36.95

4)

0.00 2740

2|Current Assets
Financial Assets : ' _ .
Trade Receivable = - Gy | - - 0.00 31.74

Cash and Cash Equivalenis. ) |. , 3.12 3.38
Bank Balance other than Cash and Cash ® | 5.48 1.47
{7 0.05 : - 21.59

- 5818
3347.82 00.45

“TOTAL ASSETS

B |EQUITY AND LIABILITIES
Equity

-

Equity Share Capital (8 400.00
Other Equity : ' 9) 366.33

2iNon- Current Liabilities
Financial Liabilities
Preference Share Capital

0.00

0.00

192.33
192,33

77.60

3|Current Liabilities
Financial Liabilities

Trade Payables (12) ) 0.01
Other Current Liabilities {13) 2287.11
Provisions ' _ {i4) 0.49

Net 0.00

Curre tT Liabiliti (15)

_ TOTAL- EQUITY AND LIABILITIES 3347.82 1000.45
See accompanying notes forming part of the financial )
: |statements
As per our report of even date For and on behalf of the Board of Directors

UDIN : 25101886BMIERF3153

. o C .
For K P S J & ASSQCIATES LLP For, PALCO META LIMITED ‘
Chartered Accountants : ™ _ .

194 L L 41 &Gl ' \
M . 4 . ! - . . T : 7 \ | S ¥ -

S

. Naman Naredi Kirhnkumar Agrawal. Mukesh Tiwari

Kedar"Ram Laddﬁa/ Director . Director Company Secretags

Partner . DIN:06943536 DIN:00395934 M. No: A45237
A G\ Nad

M No.101886 : L3 f‘:\&‘ =" :

Place : Ahmedabad e 3= ] Badal Naredi Place : Ahmedabad

Date: 30/05/2025 AR & cro Date: 30/05/2025
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- PALCO METALS LIMITED
STANDALONE STATEMENT OF PROFIT AND LOSS
FOR THE PERIOD ENDED ON 31ST MARCH, 2025

(Amount in Lacs Rs. )

‘ Other Income

2 |Expenses.

“Depreciation and

3 |Profit{ (Loss} before Tax (1-2)
~-Current tax expense for current year
; Provision for Deferred tax

a . 'ttems that will not
“profit or loss

_profit or loss

‘tncome, net

loss

" 3.Defined benefit
~income

‘Finanicial Expenses
"Other Expenses ( Any item exceeding 10% of the total | {17) : 7.1
expenses relating to continuing operations to be

4 |Profit} {Loss) After Tax
§ |Other Comprehensive income

b ltems that will be reclassified subsequently to profit or

. .. |Note} Asat31stMarch, | As at 31st March, 2024
Particulars No. i - 2025
Rs. Rs.
1 Revenue from operations : _ .
‘Net Sales / Income from Operatlen _ _ 0.00 28.09

_Cost of materials consumed ' _ -
1Changes in inventories B
“Employee Benefits Expense 3.59

Amortisation Expenses

t

be reclassified subsequently to

+1.ltems that will not be reclassified subsequently to -

2, Eqjuity instruments through other comprehensuve i -

.Fair value changes on derwatwes desugnated as -
cash flow hedge, net

-2.Fair value changes on investmenjts, net- -

recognised in comprehenswe ‘ -

--Total Other Comprehensive Incomé ( Loss), Net of Tax

Total: Comprehensive

income -32.65

~ I

Earmngs per Equity share (Face value Rs.10/-each ) -
2 ' Basic Earnings per share Rs.
b % Diluted Earnings per share Rs.

-8.16
-8.16

C.70
0.70

See atcompanying notes forming part of the financial (1)

As per our teport of even date

UDIN: 25 10..1 S86BMIERF3153

For KPS J& ASSOCIATES LLP
~Chartered }_\ccountants

FRN: 124845W/'W 100209

we
e

Kedaf Ram Ladd
Partner
M No,101886

Place : Ahmedabad .
Date: 30/05/2025

For and on behalf of the Board of Directors

Naman Naredi k{;

Director

nkumaf Agrawal

Director

DIN:06943536 DIN:00395934
dg— L

For, PALCQMETALS LIM!

. Place : Ahmedabad
“Date: 30/05/2025

TED
CERWP
Mukesh Tiwari

Company Secretary

M.No: A45237




PALCO METALS LIMITED

Standalone Cash F__Iow Statement for the year ended on March 31,2025

{Amount in Lucs)

Particulars Year ended Year ended
- ; March 31,2028 March 31,2024
A | Cash Flows From Operating Activities
Net Profit before Tax - 30.87 9.98

Adjustments for @

Finance Costs 20.18 16.11
Interest Income - -2.34

'Operating Profit before Working Capital Changes - 10.70 17.75

| Movement in Working Capital :-

{Increase)/ Decrease in Other Current Assets 27.40 185,29
Increase/(Decrease) in Trade Payables 0.01 -0.05
Inctease/(Decrease) in Other Current Liakilities 2279.34 6.87
(Increase)/Decrease in Cther Financial Liabilities 77.60 -
{Increase)/Decrease in Non-Current Liahilities 23.96 -
Increase/{Decrease) in Trade Receivables 31.74 -26.09
(Increase)/ Decrease in Other Current Assets 21.54 -9.93
Increase / (Decrease) in Short term Provisions 0.11 -0.09
Cash generated from/(used in) operations 2451.00 173.74
Direct taxes paid -2.78 -5.89

. Net cash flow from/(used in) operat: {A) 2448.22 166.85
B | Cash Flows From Investments Activitiee

Increase/Decreasc in Investment of Subsidiaries,Associates - 2424.,29 -
Interest Received ' - 2.34
Net cash ﬂow from l(used m] investi (B} - 2424.29 2.34

C | Cash Flows From Financing Activities

Redemption of Preference Shares - -200
{Increase}/Decrease in Long Term Loans and advances - 39.16
Finance Cost - 20.18 -10.11
Net cash generatedl (used in) finant () - 20.18 -170.95
Net increase/(decrease) in "c'ash and ca [(A+B+C) 3.75 -1.76
Cash and cash equivalents'at beginning of the year 4.85 6.61
Cash and cash equivalents at end of the year B.61 4,85

Notes

CUDIN:
For X

s per our report of even date

The cash flow stacement has been prepared 1ader indirect method as per Accounting Standard -3 “Cash
Flow Statement® notified in, Compenies (Accounting Standards) Rules, 2006.

Previous year figures have been recast/restated wherever necessary.
For and on behalf of the Board of Directors

25101886BMIERF3153
P 8 J & ASSOCIATES LLP

*Chartered Accountants
“FRN:

- edar Ram Laddha

124845W /W100209

For, PALCO MFTALS LIMITED

(@\ro

2 @_M.

: Naman Naredi K1rankuma.r Agrawal Mukesh Tiwarl
i Partner Director Director Company Secretary
DIN:002395934 M. No: A45237

M No.101886
\ Place : Abhmedabad
‘Drate: 30/05/2025

Place : Abmedabad
Date: 30/05/2025
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PALCO METALS LIMITED

SCHEDULES TO BALANCE SHEET AND PROFIT AND LOSS ACCOU NT

Note 1: Company Background & Significance Accounting Policies

Corporate Information :
Palco Metals Limited (“the Company”) is a public limited Company incorporated in India having
CIN NO: L27310GJ1960PLCO00998 and its registered office of the company is located at 1715,
Saiprasad Industrial Park-11, Besides Ramol Police Station, CTM-Ramol Road, Ramol, Ahmedabad,
Gujarat 382449 India. The Company has its primary listings on the BSE Limited, in India.

The Company is currently not engaged in any manufacturing activity. However, the subsidiary
company engaged in the manufacturing of Aluminium Wire & Aluminum Deoxident through
integrated facility to manufacture wire rods of various grades, Deoxident in the form of
Aluminium substance, notchbar and cables & has laboratory 1o test all types of wire rod and
cables. ‘

Significant Accounting Policies

BASIS OF PREPARATION

Statement of Compliance

The Einancial Statements have been prepared in accordance with Indian Accounting Standards

(ind AS) as per the Companies {indian Accounting Standards) Rules, 2017 notified under Section

133 of Companies Act, 2013, (the ‘Act’) and presentation requirements of Division Il of Schedule

LI to the Companies Act, 2013, {Ind AS compliant Schedule 11} {(as amended from time to timej.

Basis of preparation and presentation .

The financial statements are prepared under the historical cost convention on the "Accrual

Concept" of accountancy in accordance with the accounting principles generally accepted in

India and they comply with the Accounting Standards prescribed under section 133 of the

Companies Act, 2013 and other pronouncement issued by the Institute of Chartered

Accountants of India [ICAI], to the extent applicable, and with the applicable provisions of the

Companies Act, 2013 except for the following:

(i) Certain financial assets and liabilities that are measured at fair value or amortized cost;

(i) Defined benefit plans - plan assets are measured at fair value less present value of defined
benefit obligations. '

The -Function currency of the Company is Indian Rupée (INR). The financial statements are

presented in INR and all values are rounded to the nearest Lakhs, unless otherwise indicated.
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PALCO METALS LIMITED

‘ 1 l SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.

Use of Estimates

The preparations of financial statements in conformity with Indian GAAP requires the
management to make judgments, estimates and assumptions that affects the reported amounts
of revenues, expenses, Assets and liabilities and the disclosure of contingent liabilities at the end
of the reporting period. Although these estimates are based on the management’'s best
knowledge of current events and actions, uncertainly about these assumptions and estimates
could result in the outcome requiring a material adjustment to the carrying amount to the
assets or liabilities to the future period.

The estimates and judgements used in the preparation of the financial statemenis are
continuously evaluated by the Company and are based on historical experience and various
other assumptions and factors {including expectations of future events) that the Company
believes to be reasonable under the existing circﬁmstances. Differences between actual results
and estimates are recognized in the period in which the results are known / materialized. The

said estimates are based on the facts and events that existed as at the reporting date, or that

- occurred after that date but provide additional evidence about conditions existing as at the

reporting date.

Critical accounting judgements and key sources of estimation uncertainty: Key assumptions

(i) Useful lives of Property, Plant and Equipment: This involves determination of the
estimated useful life of property, plant and equipment and the assessment as to which
components of the cost may be capitalized. The useful life of these assets is based on the
life prescribed in Schedule 1i to the Companies Act, 2013. Management reviews its estimate
of the useful lives of depreciable / amortizable assets at each reporting date, based on the

expected utility of the assets.

{ii) Allowances for doubtful debts: The Company makes allowances for doubtful debts based

on an assessment of the recoverability of trade and other receivables. The identification of
“doubtful debts requires use ofjudgefnent and estimates. Where the expectation is different
from the original estimate, such difference will impact the carrying value of the trade and
other receivables and doubtful debts expenses in the period in which such estimate has

been changed.
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PALCO METALS LIMITED

(iii) Allowances for inventories: Management reviews the inventory age listing on a periodic
hasis. This review involves comparison 6f the carrying value of the aged inventory items
with the respective net realizable value. The purpose is to ascertain whether an allowance is
required to be made in the financial statements for any obsolete and slow-moving items.

(iv) Defined benefit plans: The cost of the defined benefit plan includes gratuity and the present
value of the gratuity obligation are determined using actuarial valuations using projected
unit credit method. An actuarial valuation involves making various assumptions that may
differ from actual developments in the future. These include the determfnation of the
discount rate; future salary increases and mortality rates. Due to the complexities involved
in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to
changes in these assumptions. All assumptions are reviewed at each reporting date.

(v) Recognition and measurement of provisions and contingencies: The certain key
assumptions about the likelihood and magnitude of an outflow of resources. Provision is
towards known contractual obligation, litigation cases and pending assessments in respect
of taxes, duties and other levies, if any, in respect of which management believes that there
are present obligations and the settlement of such obligations are expected to result in
outflow of resources, to the extent provided for

Current & Non-Current Classification:

Any asset or liability is classified as current if it satisfies any of the following conditions:

{i} The asset/liability is expected to be realized/settled in the Company’s normal operating cycle.
(i) The asset is intended for sale or consumption;

(iii) The asset/liability is held primarily for the purpose of trading;

(iv) The asset/liability is expected to be realized/ settled within twelve months after the
reporting period;

{v) The asset is cash or cash equivalent unless it is restricted from being exchanged or used to
settle a liability for at least twelve months after the reporting date;

(vi) In the case of a liability, the Company does not have an unconditional right to defer
settiement of the liability for at least twelve months after the reporting date

All other assets and liabilities are classified as noncurrent. Deferred tax assets and liabilities are
classified as non-current assets.and liabilities respectively.

For the purpose of current/non-current classification of assets and liabilities, the Company has
ascertained its normal operating cycle as twelve months.
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PALCO METALS LIMITED

Property, Plant and Equipment
There is no Property, Plant and Equipment.

Depreciation/amartisation:

- As there is no Property, Plant and Equipment. Hence, no accounting policy for

Depreciation/amaortization.

Foreign Currency

In preparing the financia! statements of the Company, transactions in currencies other than the
entity’s functional currency are recognised at the rate of exchange prevailing on the date of the
transactions. At the end of each reporting period, monetary items denominated in foreign
currencies are translated at the rates prevailing at that date. Nonmonetary items that are
measured in terms of historical cost in a foreign currency are not translated.

Exchange Differences:

All exchange differences arising on settlement and conversion of foreign currency transaction
are included in the Statement of Profit and Loss.

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to
the Company and the revenue can be reliably measured. The following specific recognition
criteria must also be met before revenue is recognized:

(i) Sale of goods: Revenue from sale of goods is recognized when all the significant risks and
rewards of ownership of the goods have been passed to the buyer, usually on delivery of the
goods. The company collects GST on behalf of the government and, therefore, these are not
economic benefits flowing to the company. Hence, they are excluded from revenue.

(i) Income from services: Revenues from job contracts are recognized as and where services
are rendered. The company collects service tax on behalf of the government and therefore,
it is not an economic benefit flowing to the company; hence, it is excluded from revenue.

(iii) Interest: Interest income is recognized on a time proportion basis taking into account the
amount outstanding and the applicable interest rate. Interest income is included under the
head “other income” in the statement of profit and loss.

(iv) Dividend: Dividend income if any is recognized when the company’s right to receive
dividend is established by the reporting date.
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" @. Taxation

Tax on Income comprises current tax and deferred tax. These are recognised in the Statement of
Profit and Loss except to the extent that it relates to a business combination, or items
recognised directly in equity or in other comprehensive income.

. {i)  Current Tax:

Tax on income for the current period is determined on the basis of estimated taxable income
and tax credits computed in accordance with the prbvisions of the relevant tax laws and based
on the expected outcome of assessments / appeals. Current income tax assets and liabilities are
measured at the amount expécted to be recovered from or paid to the taxation authorities. The
tax rates and tax laws used to compute the amount are those that are enacted or substa ntively
enacted, at the reporting date. Management periodically evaluates positions taken in the tax
returns with respect to situations for which applicable tax regulations are subject fo
interpretation and revises the provisions where appropriate

{iiy Deferred Tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are generally recognised for all deductible temporary
-differences, unused tax losses and unused tax credits to the extent that it is probable that
taxable profits will be available against which those deductible temporary differences can be
utifised.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.

" The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available
to allow all or part of the asset to be recovered.

Intangible assets

" Intangible assets with finite useful lives that are acquired separately are carried at cost less
accumulated amortisation and any accumulated impairment losses. Amortisation is recognised
on a straight-line basis over their estimated usefu! lives. An intangible asset is derecognised on
' disposal, or when no future economic benefits are expected from use or disposal. |
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Impairment of tangible and intangible assets

At the end of each reporting period, the Com'pany reviews the carrying amounts of its tangible
and intangible assets to determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment losses (if any). When it is not
possible to estimate the recoverable amount of an individual asset, the Company estimates the
recoverable amount of the cash-generating unit to which the asset belongs. When a reasonable
and consistent basis of allocation can be identified, corporate assets are also aliocated to
individual cash-generating units, or otherwise they are allocated to the smallest group of cash-
generating units for which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair valué less costs of disposal and value in use. in
assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset for which the estimates of future cash flows have not
been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to its
recoverable amount. An impairment loss is recognised immediately in the Statement of Profit
and Loss.

When an impairment loss subsequently reverses, the carrying amount of the asset {or a cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset {or cash-generating unit}) in
ptior years. A reversal of an impairment joss is recognised immediately in the Statement Profit
and Loss.

Borrowing Cost
Borrowing costs directly attributable to the acquisition, construction or production of qualifying

~ assets; which are assets that necessarily take a substantial period of time to get ready for their

intended use or sale, are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale. Interest income earned on the temporary
investment of specific borrowings pending their expenditure on qualifying assets is- deducted
from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in the Statement of Profit and Loss in the pericd in
which they are incurred.

Inventories
Inventories are stated at the lower of weighted average cost or net realisable value. Costs
include all non-refundable duties and all charges incurred in bringing the goods to their present
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location and condition. Net realisable value represents the estimated selling price for
inventories less all estimated costs of completion and costs necessary to make the sale.

Retirement and other employee benefits
Defined Contribution Plans

Retirement benefit in the form of provident fund is a defined contribution scheme. The
contributions to the provident fund are charged to the statement of profit and loss for the year
wheh the contributions are due. The company has no obligation other than the contribution
payable to the provident fund.

Defined Benefit Plans

The company operates defined benefit plans for its employees,viz,gratuity.

The costs of providing benefits under these plans are determined on the basis of actuarial
valuation at each year end. Actuarial gains and losses for both defined benefit plans are
recognized in full in the period in which they occur in the statement of profit and loss.

For defined benefit retirement benefit plans, the cost of providing benefits is determined using
the projected unit credit method, with actuarial valuations being carried out at the end of each
annual reporting period, Re-measurement, comprising actuarial gains and losses, of defined
benefit plan in respect of post- employment are charged to the Other Comprehensive income.
The Company has an Employee Gratuity Fund managed by the Life Insurance Corporation of
india. Liability with regards to long term employee benefits is provided for on the basis of
actuarial valuation at the Balance sheet date.

The Company does not have policy of leave encashment and hence there is no liability on this
account.

. Financial instruments

Financial assets and financial liabilities are recognised when an entity becomes a party to the
contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair vaiue. Transaction costs that
are directly attributable to the acquisition or issue of financial assets and financia! liabilities
(other than financial assets and financial liabilities at fair value through profit or loss) are added
to or deducted from the fair value of the financial assets or financial liabilities, as appropriate,
on initial recognition. Transaction costs directly attributable to the acquisition of financial assets
or financial liabilities at fair value through profit or loss are: recognised immediately in the
Statement of Profit and Loss. |
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An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by a Company entity are recognised
at the proceeds received, net of direct issue costs.

{A) Financial assets
All recognised financial assets are subsequently measured in their entirety at either amortised
cost or fair value, depending on the classification of the financial assets.

1) Classification of financial assets _

Financial assets that meet the following conditions are subsequently measured at amortised
cost (except for financial assets that are designated at fair value through profit or loss on
initial recognition):

(a) The asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows; and

(b} The contractual terms of the instrument give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

All other financial assets are subsequently measured at fair value.
2) Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial assets and
of allocating interest income over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts (including all fees and transaction costs and other
premiums or discounts) through the expected life of the financial assets, or where appropriate, a
shorter period, to the net carrying amount on initial recognition.

Interest is recognised on an effective interest basis for debt instruments other than those financial
assets classified as at Fair Value through Profit and Loss (FVTPL). Interest income is recognised in the
Statement of Profit and Loss and is included in the “Other income” line item.

3} Financial assets at cost
Investment in subsidiaries are measured at cost as per Ind AS 27 - Separate Financial Statements
4) Financial assets at Fair Value through Profit & Loss (FVTPL)

Investments in equity instruments other than investments in subsidiaries are classified as at FYTPL,
unless the Company irrevocably elects on initial recognition to present subsequent changes in fair
value in other comprehensive income for investments in equity instruments which are not held for
trading.
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Other financial assets are measured at fair value through profit or loss unless it is measured at
amortised cost or at fair value through other comprehensive income on initial recognition. The
transaction costs directly attributable to the acquisition of financial assets and liabilities at fair value
through profit or loss are immediately recognised in Statement of Profit and Loss.

5) Derecognition of financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another party. '

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying
amount and the sum of the consideration received / receivable and the cumulative gain or loss that
had been recognised in other comprehensive income and accumulated in equity is recognised in
profit or loss if such gain or loss would have otherwise been recognised in the Statement of Profit
and Loss on disposal of that financial asset. '

- 6) Impairment of financial assets

The Company applies the expected credit loss model for recoghising impairment loss on financial
assels measured at amortised cost, trade receivables and other contractual rights to receive cash or
other financial asset.

Expected credit losses rate the weighted average of credit losses with the respective risks of default
occurring as the weights. Credit loss is the difference between all contractual cash flows that are
due to the Company in accordance with the contract and all the cash flows that the Company
expects to receive {i.e., all cash shortfalls}, discounted at the original effective interest rate. The
Company estimates cash flows by considering all contractual terms of the financial instrument
through the expected life of that financial instrument.

The Company measures the loss allowance for a financial instrument at an amount equal 1o the
lifetime expected credit losses if the credit risk on that financial instrument has increased
significantly since initial recognition. If the credit risk on a financial instrument has not increased
significantly since initial recognition, the Company measures the loss allowance for that financial
instrument at an amount equal to 12-month expected credit losses.

12-month expected credit losses are portion of the life time expected credit losses and represent
the lifetime cash shortfalls that will result if default occurs within the 12 months after the reporting
date and thus, are not cash shortfalls that will results if default occurs within the 12 months after
the reporting date and this, are not cash shortfalls that are predicted over the next 12 months

if the Company measured loss allowance for a financial instrument at lifetime expected credit loss
model in the previous period, but determines at the end of a reporting period that the credit risk has
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not increased significantly since initial recognition due to improvement in credit quality as compared
to the previous period, the Company again measures the loss allowance based on 12-month
expected credit losses.

When making the assessment of whether there has been a significant increase in credit risk since
initial recognition, the Company uses the change in the risk of a default occurring over the expected
life of the financial instrument instead of the change in the amount of expected credit losses. To
make that assessment, the Company compares the risk of a default occurring on the financial
instrument as at the reporting date with the risk of a default occurring on the financial instrument as
at the date of initial recognition and considers reasonable recognition and considers reasonable and
supportable information, that is available without undue cost or effort, that is indicative of
significant increases in credit risk since initial recognition.

For trade receivables or any contractual right to receive cash or another financial asset that result
from transactions that are expedient as permitted under Ind AS 109. This expected credit loss
allowance is computed based on a provision matrix which takes into account historical credit loss
experience and adjusted for forward looking information.

7) Foreign exchange gains and losses

The fair value of financial assets denominated in a foreign currency is determined in that foreign
currency and translated at the spot rate at the end of each reporting period.

For foreign currency denominated financial assets measured at amortised cost and FVTPL, the
exchange differences are recognised in Statement of Profit and Loss.

(B) Financial liabilities and equity instruments
1) Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument.

2} Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its fiabilities. Equity instruments issued by the Company are recognised at the
proceeds received, net of direct issue costs.

3) Financial jiabilities

All financial liabilities are subsequently measured at amortised cost using the effective interest
method or at FVTPL.
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4) Financial liabilities at FVTPL
A financial liability may be designated as at FVTPL upon initial recognition if:

(a) such designation eliminates or significantly reduces a measurement or recognition inconsistency
that would otherwise arise;

(b} The financial liability whose performance is evaluated on a fair value basis, in accordance with
the Company’s documented risk management;

Financia! liabilities at FVTPL are stated at fair value, with any géins or losses arising on
remeasurement recognised in the Statement of Profit and Loss. The net gain or loss recognised in
Statement of Profit and Loss incorporates any interest paid on the financia! liability.

5) Financial liabilities at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at
amortised cost at the end of subsequent accounting periods. The carrying amounts of financial
liabilities that are subsequently measured at amortised cost are determined based on the effective
interest method. Interest expense that is not capitalised as part of costs of an asset is included in the
‘Finance costs’ line item,

The effective interest method is a method of calculating the amortised cost of a financial liability and
of allocating interest expense over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash payments {including all fees and costs paid or received that
form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial liability, or (where appropriate) a shorter
period, to the net carrying amount on initial recognition.

Trade and other payables are recognised at the transaction cost, which is its fair value, and
subsequently measured at amortised cost.

6) Foreign exchange gains and losses

For financial liabilities that are denominated in a foreign currency and are measured at amortised
cost at the end of each reporting period, the foreign exchange gains and losses are determined
based on the amortised cost of the instruments and are recognised in ‘Other income’.

The fair value of financial liabilities denominated in a foreign currency is determined in that foreign
currency and translated at the spot rate at the end of the reporting period. For financial liabilities
that are measured as at FVTPL or amortisation cost, the foreign exchange component forms part of
the fair value gains or losses and is recognised in Statement of Profit and Loss.
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7) Dereco'gnitio'n of Financial Liability

The Company derecognises financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled or have expired. An exchange between with a lender of debt instruments with
substantially different terms is accounted for as an extinguishment of the original financial liability
and the recognition of a new financial liability. Similarly, a substantial modification of the terms of
an existing financial liability is accounted for as an extinguishment of the origina! financial liability
and the recognition of a new financial liability. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and payable is recognised in Statement of
Profit and Loss. ' '

N. Cash & Cash Equivalents

Cash comprises cash on hand and demand deposit with banks {with an original maturity of three
months or less from the date of creation). Cash equivalents are short-term balances that are readily
convertible into known amounts of cash and which are subject to insignificant risk of changes in
value.

0. Cash Flow Statement

Cash flows are reported using the indirect method, where by profit before tax is adjusted for the
effects of transactions of a non-cash nature, any deferrals or accruals of past or future operating
cash receipts or payments and item of income or expenses associated with investing or financing
cash flows. The cash flows from operating, investing and financing activities of the Company are
segregated

P. Provision, Contingent Liabilities and Contingent Assets

Provisions are recognized when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle
the present obligation at the end of the reporting period, taking into account the risks and

uncertainties surrounding the obligation. If the effect of the time value of money is material,

provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks
specific to the liability. When discounting is used, the increase in the provision due to the passage of
time is recognised as a finance cost.
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When the Company expects some of all of a'provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognised as @ separate asset, but only when the
reimbursement is virtually certain. The expense relating to a provision is presented in the Statement
of Profit and Loss net of any reimbursement '

Contingent liability

A possible obligation that arises from past events and the existence of which will be confirmed only

by the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the enterprise are disclosed as contingent liability and not provided for. Such liability is
not disclosed if the possibility of outflow of resources is remote.

Contingent Asseis

A contingent asset is a possible. asset that arises from past events and whose existence will be
confirmed only by the occurrence of non-occurrence of one or more uncertain future events not
wholly within the control of the entity.

Contingent assets are not recoghised but disclosed only when an inflow of economic benefits is
probable. '

Q. Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable
to equity shareholders {after deducting preference dividends and attributable taxes) by the
Weighted average number of equity shares outstanding during the period. Partly paid equity shares
Are treated as a fraction of an equity share to the extent that they are entitled to participate in
Dividends relative to a fully paid equity share during the reporting period. The weighted average
number of equity shares outstanding during the period is adjusted for events such as bonus issue,
Bonus element in a rights issue, share split, and reverse share split (consolidation of shares) that has
changed the number of equity shares outstanding, without a corresponding change in resources. For
the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding during
the period are adjusted for the effects of all dilutive potential equity shares.

R. Segment reporting

As the company's business activity, in the opinion of the management, falls within a single primary
segment subject to the samé risks and returns, the disclosure requirements of IND Accounting
Standard (AS) — 108 “Segment Reporting” notified under the Companies (Accounting Standards}
Rules, 2006 are not applicable.
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S. Operational Creditor Association

Our subsidiary company Palco Recycle industries Limited has lost a battle in supreme Court or
recovery of debt. It is not possible to fight alone by Palco Recycle Industries Limited. To
Safeguard the interest of the company, the board of Palco Metals Limited advised to form
unregistered association named as Essar Association Fund (held in Trust). Palco Metals Limited
having financial transaction for contributio_h received and expenses incurred on behalf of the
u'nregiste_red association.
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Notes Forming parts of Standalone Balancesheet for the period ended on 31 st.March, 2025
: : {Amount In Lacs)
rAs at 31stMarch, | As at 31st March,

2025 2024

L Amount Rs.| ~Amount Rs.|

Note 2: Other Non Current Loans & Advances

Investments in subsidiaties, assoclates and joint ventures {At Cost)

Equity Shares of Palco Recycle Industries Ltd.

{80,70,000 shares of Rs 10 each, Ungouted )

(PY 52,23,134 shares of Rs 10 each, Ungouted) - . 8302.22 877.93

Total 3302.22] 877.93

Note 3: Other Non Current Loans & Advances
other Investments (At Cost)

Unquoted Equity Shares of Palco Recycle Exchange Lid. ' 36.45 36.45

{5,92,400 shares of face value of Rs 10 each) :
' Units of ANMA 0.50] 0.50
Total 36.95 36.95

Note 4: Non Current loans and advances

a. Loans and advances to related parties Unsecured,

considered good. - _

b. Others (specify nature) Unsecured, considered good 0.00 27.40
: Totad | 0.00/ 27.40

Note 5: Trade Receivable
Scured ) -
Unscured
Undisputed Trade receivables - considered good -
Trade Receivable - Related parties
Trade Receivable Less than 6 months 0.00 31.74
Trade Receivable betwaen 6 months - 1 Year . -
Trade Recelvable between 1 Year- 2 years -
Trade Receivable between 2 Year- 3 years ) -

Trade Recsivable more than 3 years. -
Trade Receivable - Qthers -
Unbiiled Dues -

Total 0.00 31.74

Note 6: Cash and cash equivalents

| Balances with banks 5,48 1.47
Cash on hand 3.12 L 3.38
Total 8.61 4,85

Note 7: Other Current Assets

Short term loan & Advances - Others 0.05 19.79
Short term loan & Advances - Related Party. - -
Inceme Tax Paid 0.00 1.80
Balance with Govt. Authority 0.00 0.00
Total 0.05 21.59

Related Party Transaction as informed by the management
Directors * _ ) - .
Other officers of the Company * i - -

Firm in which director is a partner * - -

Suhsidary Company - 0.00
Private Company in which director is a member - . -
Co Total . - 0.00

*Either severally or jointly
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Note 8:

PALCO METALS LIMITED

Notes Forming parts of Standalone Balancesheet for the period ended on 31st March, 2025

(Amount In Lacs )

As at 31st March, As at 31st March,
2025 2024

Amount Rs. Amount Rs.
Share capital -

As at 31st March, 2025 As at 31st March, 2024

Particulars i
' Number of shares | Amount Rs. Number of Amount Rs,
) shares
Authorised B
Equity Shares of Rs.10 each 10,00,000 41000.00 70,00,000 100,00
8.50% Non- Cumulative Redeemable Prefrence Shares of Rs, _ . 30,00,000 300.00
10 each
Issued _
Equity Shares of Rs. 10 each 40,00,000 400.00 40,00,000 400.00
Subscribed & Paid up
Equity Shares of Rs. 10 sach 40,00,000 400.00 40,00,000 400.00
Subscribed but not fully Paid u - - - -
Total " 40,00,000 400,00 40,00,000 400,00

Righ _preferences and restrictions attached to equity shares

all prefarential amounts, in proportion to their share holding.

The Company has one class of equity shares having a par value of Rs 10/
dividend proposed by the Board of Directors is subject ta the approval of the shareholders in the ensuing Annual General Meeting,

interim dividend. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the company after distribution f

each. Each shareholder is eligible for one vote per share held. The
except in case of

Reconciliation of the number of shares outstanding at the beginning and at the end of the reporting

period

As.at 31st March, 2025

As at 31st March, 2024

Particula
! s Number of shares | Amount Rs. Nz:; tl’,i;()f Amount Rs.
Shares outstanding at the beginning of the year 40,00,000 400.00 40,00,000 400.00
Shares Issued during the year - - - -
Shares hought back during the year ; - - - -
Shares outstanding at the end of the year 40,00,000 400.00 40,00,000 400,00
Shares in the company held by each shareholder holding maore than 5 percent shares
: As at 31st March, 2025 As at 31st March, 2024
Name of Shareholder Number of| % helding in that Number of shares | % holding in that
) shares held| class of shares held class of shares
Krishna Capital & Securities 13,60,000 34% 13,60,000 34%
Krishna Sharebroking Ser. Pvt.Ltd. 3,38,120 8% 3,38,120 8%
Total 16,98,120 16,98,120
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. PALCO METALS LIMITED
Notes Forming parts of Standalone Balancesheet for the period ended cn 31st March, 2025
- {Amount In Lacs )
‘:s at 31st March, As at 31st March,

2025 2024
Amount Rs.| Amount Rs.

" Shareholding of Promoters

Prometers Name As at year ended 31st March,2025 .
Number of % Change durin
shares held % total shares theszrear ¢
Equity shares with voling rights ) : -
Kirankumar Babulal Agrawal . 4,000 0.1% 0%
Rajkumari Ashokkumar Agrawal 88,720 2.2% : 0%
Krishna Capital & Securities Lid 13,60,000 34.0% : 0%
Krishna Sharebroking Ser. Pvt.Ltd. 3,358,120 ' B8.5% 0%
Vital Marketing & Finance Pvt. Ltd. 1,820,000 4.8% 0%
Thakkar Financial Service Pvt Ltd 1,90,000 : 4.8% ) 0%
Kanaiyalal Babulal Agrawal H UF 1,86,200 4.7% 0%
Badal Naredi 4,90,000 4,8% ) 0%
Lalit Kumar Naredi 1,80,000 4.5% 0%
Shareholding of Promoters -
Promoters Name As at year ended 31st March, 2024-
Number of 2%, Change durin
shares heid % total shares thegyear °
Equity shares with voting rights : ’ B -
Kirankumar Babutal Agrawal : 4,000 0.1% 0%
Rajkumari Ashokkumar Agrawal 88,720 2.2% 0%
Krishna Capital & Securities Ltd 43,60,000 34.0% 0%
Krishna Sharebroking Ser. Pvt.Lid, - 3,38,120 8.5% 0%
vital Marketing & Finance Pvt. Ltd. 1,90,000 4.8% 0%
Thakkar Financial Service Pvt Ltd 1,90,000 4.8% 0%
Kanaiyatal Babulal Agrawal 1,86,200 4, 7% 0%
Narendra Agarwal 4,90,000 4.8% 0%
Lalit Kumar Naredi 1,80,000 4.5% 0%
Note 9: Other Equity
Surplus .
Opening balance of Surplus 98.95 206.15
(+) Net Profit/(Net Loss) For the current year -32.65 2.80
{-} Transfer to Capital Redemption Raserve ’ : 0.00 200.00
Total Surplus  Reserve 66.30 98.95
Capital Reserves 0.03 0.03
Capital Redemption Reserve
Opening ) . 300,00 - 100,00
(+) Transfer from Resereve & Surplus ) 0.00 200.00
Closing balance 300.00 300.00
Total 366.33 398.98
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A: Equity Share Capital '

PALCO METALS LIMSTED
Statement of Changes in Equity for the year ended 31 March, 2025 (SOCIE)

(Amount in Lacs Rs. }

As at 31st March, 2025 As at 31st March, 2024
Particulars Number of Amount Rs. | Number of shares Amount
- shares Rs.
Shares outstanding at the beginning of the year 40,00,000 400,00 40,00,000 400.00
Shares Issued during the year - - - -
Shares bought back during the year - - - -
Shares outstanding at the end of the year 40,00,000 400.00 40,00,000 400,00
B: Other Equity :
Other Equity
. Equity Total Other
Instruments Equity
Particulars Retained Capital Capital Redumtion| through Other
earnings Reserve Reserve Comprehensive [a+b+c+d]
Income
(d) {e)
| at 3 ; 6.15 ) . - 396:17
Profit for the year ended 31 March 24 2.80 - - 2.80
Other comprehensive income for the year . - - .
ended 31 March, 2023 )
Dividend Paid - - - - -
Tax on Divid d Pald - - - - .
3 = . 0.03 L0000 398.98
Profit for the year ended 31 March 25 - - - - 32.65
Other comprehensive income for the year . . _
ended 31 March, 2025 ) )
Redumtion_during the year 0.00 - 200.00
Dividend Paid - - - - -
Tax on Dividend Paid - - - - -
Balance as at 31 March; 2025 266.30 0.03 43000007 - 366.33
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Notes Forming parts of Standalone Balancesheet

Note 10: Loans

IMITED

for the period ended

on 31st March, 2025
{(Amount In Lacs )

As at 31st March, As at 31st March,

2025

Amount Rs.

Amount Rs.

Unsecured
{ Unsecurad Loan.and Related Parties )

77.60

0.00

Total |

77.60

0.00

Note 11 : Other Non Current Liabilities

Other Non Current Liablities-Related Parties
Other Non Current Liablities

|

192.95
23.34

192,33
0.00

Total |

216.28|

192.33

management

Related Party Transaction as informed by the
Directors * :

Other officers of the Company *

Firm in which director is a partner *

Subsidiary Company

Private Company in which director is a member

192.96

0.00
192,33

Total | .

192.95) .

192.33

*Either severally or jointly
Note 412 Trade Payables

Trade Payable Less than 1 Year

enterptises ; Undisputed , Billed and Due
Creditors for Goods
Creditors for Services

Creditors for Goods
Creditors for Services
Trade Payable Betwsen than 1 -2 Years
Trade Payable Between than 2 -3 Years
Trade Payable more than 3 Years
Total cutstanding duas other than micro enterpri

Creditors for Goods
Creditors for Services

Trade Payable : Unbilled Dues

Trade Payable in Foreign Currency

Total outstanding dues of micro enterprises and small

Total putstanding dues other than micro enterprises and
small enterprises : Undisputed , Billad and Due

small enterprises : Undisputed , Billed and Due

ses and

1,180.00

Total

1,180.00

Related Party Transaction as informed by the management

Diractors ™

Other officers of the Company *

Firm in which director is a partner *

Private Company in which director is a mamber

Total

*Either severally or jointly

Note 13 : Other Current Liablities

Other Current Liabilitias

Other Current Liabilities for shares acquisition
Statutory lighilities

GST Payable

TDS Payable

0.80
2284.29

0.00
2.02

1.70
0.00

5.06
1.01

Total |

2287.11

T7.77

Related Party Transaction as informed by the

Directors ™ -

Other officers of the Company *

Firm in which director is a partner ®

Subsidiary Company

Private Company in which direstor is a member

management

0.80

Total

0.80

Note 14 : Short Term Provisions

Office & Factory Staff Salary Payable
|Unpaid Audit Fees
Unpaid Expenses

0.37
012
0.00

0.26
0.12
0.00

Total

0.49

0.38

Note 15 : Non Current Incomse tax liabilities

N e et — i —

Provision for Income Tax FY 22-23

0,00

Total

0.00




Note 16

Note 17 :

PALCO METALS LIMITED

(Amount In Lacs )

As at 31st As at 31st
March, 2025 March, 2024|
Amount Rs. Amount Rs.
Other Income
Interest income 0.00 2.34;
Other Income - -
Rounded - -
' Total 0.00 2.34
Other Expenses
Audit Fees ' 0.12 0.12
Professional Fees & legal Exp. 1.61 1.06
Repairs to others 0.02 0.11
Printing & Stationery Exp. 0.47 0.70
Advertisement Exp. 0.18 0.28
Custodian & other Compliance Fees 0.35 0.22
Listing Fee Expenses 4.13 3.94
ROC Filing Fees 017 0.24
Software Expenses 0.04 -
Misc.Exp. 0.02 0.18
Total 7.11 6.86
Payment to Auditors - Detail
i} Payments to the auditors comprises (net of
gST,)\’Nhere applicable): i ( As at 31st As at 31st
' March, 2025 March, 2024
As auditors - statutory audit 0.12 0.12
For other services 0.00 0.06
Total 0.12 0.18
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Note 18 : Ra_{io Analysis

PALCO METALS LIMITED

artan
Due to
increase in
investment
1 lCurrentratio |Current Assets Current Liabilitles 0.00 6.36 -636% [in
subsidiaries
& Joint
Venture
2 Dokt €Uy  \yotal Debt shareholder’s Equity 0.38 0.00 38% .
Net Profit before taxes + Non-
cash operating expenses like |
Debt service |depreciation and other Interest & Lease
3 I Payments + Principal - - - -
coverage ratio [amortizations + Interest + . Repayments
other adjustments like loss on pay
sale of Fixed asseis etc
" |Return on Net Profits after taxes = Average Shareholder’s £ }
4 Equity Praference Dividend (if any) |Equity 0.04 0.00 5%
Average Inventory
inventory : i
5 turnover ratio Cost of goods sold OR sales  [{Opening + Closing - - - -
O halance { 2)
Trader . . |Average Accounts
6 |receivable Net Cre.dlt Sales (gross credit Receivable (Opening + 0.00 0.18 -18% -
. |sales minus sales return) it
turnover ratio | ; Closing balance / 2} -
Net Credit Purchases (gross |Average Accounts
7 Trade payablie credit purchases minus payable{Opening + - - - -
turnover ratio o ) .
purchase return ) Closing balance ! 2)
Net capital Net Sales (total sales minus . . ;
8 turover ratio |sales returns) Average Working Capital . 0.00 0.04 -4% -
9 |Net profit ratio |Net Profit Net Sales 0.00 0.10 -10% -
Capital Employed
Rett.lrn on Earning before interest and {Tangible Net Worth + 2
40 {capital -0.01 0.03 4% -
employed taxes Total Debt + Deferred Tax
: Liability)
11 |Return on inves Return Investment -0.08 0.01 9% -
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Note <19 :

Note - 20:

PALCO METALS LIMITED

RELATED PARTY DISCLOSURES
A. WHERE CONTROL EXISTS

(Amount in Lacs Rs. }

Name of the Party

Nature of Relation

Palco Recycles Industries Limited,

Wholly owned Subsidlary Company

B. NAME OF RELATED PARTIES AND DESCRIPTION OF RELATIONSHIP, WHERE TRANSACTION HAVE TAKEN

PLACE DURING THE YEAR:

- KEY MANAGEMENT PERSONNEL
Name of the Party B

Nature of Relation

Kirankumar Agarwal
Gauravkumar Pushkarri Jani
Naman Naredi

Badal Naredi

Meenu Maheshwari

Mukesh Tiwarl

Managing Director

Independent Director

Non-Executive Non-Independent Director
Chief Financial officer

Independent Women Director

Company Secretary

INFLUENCE

.- ENTERPRISES ON WHICH KEY MANAGEMENT PERSONNEL AND THEIR RELATIVE HAVE SIGNIFICANT

Name of the Party

Nature of Relation

Krishna Share broking and securities Lid,
Palco Recycle Exchange Lid.
Krishna Capita! & Securitles Ltd.

Comimon Director
Common Director
Assoclate Company

(Related party relationship is as identified by the management of the company}
C. DISCLOSURES FOR TRANSACTIONS WITH RELATED PARTIES DURING THE YEAR:

Nature of Transactions Control Exists.

Enterprise on which| Key Management

Enterprises on
which Key
Management Total
personnel and
their Relatives

Personnel,

INCOMES
Sales Of Goods . -
Service Rendered -
Interest Income -
Dividend Income -
EXPENSES
Purchases
Rent -
Interest Expenses 2
Directors Remuneration :
Salaries & Allowances
Provision for Gratulty
Dividend paid
OUTSTANDINGS
As at Beginning -
Sundry Debtors -
Loans & Advances
Sundry Creditors
Unsecured Loan
Loans & Advances -
Pravisions . -
As at Closing -
Sundry Debtors -

Loans & Advances - -
Provisions -

oo Qe v

Sundry Creditors 0.80
Unsecured Loan 192.95 - - 492.95

-
o

.

!
IS
2
S
o

VALUE OF IMPORTS CALCULATED ON CIF BASIS

For the Year ended
March 31, 2026

For the Year ended
March 31, 2024

a) Raw Materials {included High
seas purchases)
b) Stores & Spares

c) Capital ltems

NIL ’ NIL

NIL . NiL
NIL NiL
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Note - 21:

Note-22:

Note-23:

Note - 24:

Note-25:

Note - 26 ;

Note - 27

Note - 28

Note-29:

Note -30:

PALCO METALS LIMITED

{Amount in Lacs Rs. )

Expenditure In Forelgn Currency (Accrual Basisg) :

Nature of Transactions For the Year ended For the Year ended
March 31, 2025 March 31, 2024
Travelling and conveyance NIk NIL
Earning In Forelgn Gurrency (Accrual Basls) :
Nature of Transactions For the Year ended March 31, 2025 | " Year;;'zd " d March 31,
Exports at F.0.B, Value NIL [N
IMPORTED AND INDIGENOUS RAW MATERIALS AND SPARE PARTS CONSUMED
Nature of Transactions For the Year ended For the Year ended
March 31, 2025 March 31, 2024
% age Value % age Value
Raw Material i R
a) Indigenous NiL NIL NiL NIL
b) imported- High Sea NIL NiL NIk NIL
. Total L NIL ) NIL NIL
Stores and Spares . B - o
a) Indigenous ’ NIL Nil. NIL NIL
h) Importad . NiL NIL ) NiL NIL
Total . . NIt ) NiL NIL NIL

In the opinion of the Board, 'Sundry Debtors’, ‘boans and Advances' and ‘Other current Assets’ are
approximately of ihe value stated If realised in the ordinary course of business. Confirmation Letters have not
been obtained In respect of debtors, creditors, loans aken and loansiadvances given. Accordingly such
balances are subjoct to confirmation, reconciliation and consequant adjustments, if any.

During the year, Palco Metals Limited (“the Cormpany”} has entered into the Share purchase Agreement with
Shareholders of Subsidiary company Palco Recycle industries Limited to raise the further stake in the
Subsidiary company from existing 64.72to 100.00%.

During the year, the Board of Directors of the. Company, has decided the merger between Palco Metals
Limited with Subsidiary company Palco Recycle Industries Limited subject to requisite approvals/consents,
and with the Gompany and their respective shareholders under section 233 and other applicable provisions
of the Companies Act, 2013. However later the Board declded to withdraw the earlier made application to
Regional Director for approval Merger of Palco Metals Limited (Transferee Company} with Wholly Owned
Subsidiary Palco Recycle Industries Limited (Transferee Company) due to non-satisfaction of Condition
prescribed in 233(1) (b} of the Act read with rule 25(3) l.e. approval of at least 80% of total na. of shares for the
scheme.

Further Now Board has decided to approved merger by absorption of Palco Recycle tndustries Limited (the
“Transferor Company” or “PRIL”), a wholly owned subsidiary of the Company, with Palco Metals Limited (the
“Gompany” or the “Transferse Company” or “PML”), and their vespective shareholders and creditors under
Sections 230 to 232 of the Companies Act, 2012 (“ithe “Scheme”), subject {o requisite statutory / regulatory
approvals including the approval of the Honourable National Company Law Tribunal, Ahmedabad Bench
("NGLT™).

In the opinion of the Board, provisions for all known liabilities are adeguate and not In excess of the amount
reasonably necessary.

Claims, Late payment charges etc have been accounted for In the books as and when confirmed with the
respective partles. ’ ‘

Depreciation and amortization expense

Particulars For the Year ended for the Year ended
March 31, 2025 March 31, 2024

Depreciation of tangible assets NIL NIL

Amortization of intangible assets . : NIL - NIL

Earnings per share (EPS)
The following refiects the profit and share data used in the basic and diluted EPS computations:
i For the Year ended For the Year ended
March 31, 2025 March 31, 2024

Particulars

Total operations for the year B
Profit/{loss) after tax ' " -32,64,623.00 2,80,427.99

Less : Dividends on convertible pref
erence shares & tax thereon

Add : Other Comprehensive Income - -

Net profit/(loss) for calculation of b ' .32.64,623.00 2 80,427.99

asic EPS : . ’ o '

Weighted average number of equity : 40 60 000 . " 40,00,000
¥ ¥ r L

shares in calculating basic EPS

Diluted :

Earning per share - Baslc and . 0.82) : 0.07




Note 31

Note 32

Note 33 :

Note 34 :

MNote 35 :

Note 36:

Note 37 .

Note 88 :

Note 39:

PALCO METALS LIMITED
: {Amount in Lacs Rs. }

No Provision For Gratuity and Leave Encashment Is Made During The Year As No Employes Is Entitled To Get
The Benefit Of The Gratuity As provided In The Condition Provided In The Payment Of Gratuity Act 1972

Deferred Tax Liability

[No Provision For Deffered Tax Liablity is made as there are ho Timing Difference R
Particulars Amount
Net Block Of Fixed Assets as per .
Cao's Act

Net Blook Of Fixed Assets per
Income Tax Act

Difference in Block Of Fixed Assets -

DTAWDTL) at end of the Year -
Op.Balance of DTL -

Reguire provision during the year -

Qperational Cycle

The current assets and liabilities have been reflected in the Balance Sheet as per the operating cycle confirmed
by the management.

The Company has not received any intimation from “Suppliers” regarding their status under the Micro, Small and
Medium enterprises Development Act, 2006 and hence disclosure, if any, relating to the amount un-paid as the
end of year together with interest pald! payable as required under the said Act have not been furnished.

Sundry Greditors include dues te Small Scale Industrial Undertakings as informed by the management Rs. Nil

(P.Y. Rs. Nil).
The Small Scale Industrial Undertakings to whom amount outstanding as informed by the management for more

than 30 days where such dues exceed Rs. 11ac are Nil (P.Y. Nil).

Previous Year Figures

Previous year figures have been regrouped and re -arranged as per the requirement of Ind As & revised
schedule - lll of the Companies Act, 2013

The details required under segment reporting as per AS 17 is not furnished as the company is not having any
reportable segments

Additional Regulatory Information

(i) The Company Has No Transactions With Companies, struck off under section 2438 of the Companies Act 2013
{ii) The Company has not disclosed or surrendered any income during the year in the Income tax assessmants.
{iii) All The Title Deeds Of Immovable Property Are in The Name Of The Gompany

(iv) The Company has not made any investment in virtual currency or Crypto currency during the year

{v} The Company has not Revalued its fixed assets during the year.

{vi) The Company does not have any intangible assets under development.

(vii} No proceedings have been initiated against the company for holding any Benami property.

{viii) The Company is nhot declared a wilful Defaulter by any bank or financial institution,

{ix) No Charge or Satisfaction or Charge is pending to be registered with Registrar of Companies

{x) The Company has not made investment In any company beyond the number of layers of company permitted,
(i} The Company has not advanced any loan or provided any guarantee or security to any person for the
purpoese of Investing or granting loan to any other person{ultimate beneficiary)

Contingent Liabilities to the extent not provided for

The Company is contingently liable as it has given corporate guarantee for Rs. 3164 Lacs for loan borrowed by
Palco Recycle Industries Ltd,

UDIN: 26101886BMIERF3153

As per our report of even date attached For and on behalf of the Board of Directors
For K P 5J & ASSOCIATES LLP PALCO METALS LIMITED
CHARTERED ACCOUNTANTS v :

Y

w0

Agrawal MREsh Tiwari ’

%“

Partner . Director . Dire Company Secretory
M.NO. 101886 ) DIN:Q6843536 DIN:00395234 M No,A45237
Badal Naredi -
CFO
Place: AHMEDABAD Place: AHMEDABAD
Date: 30/05/2025 - Date: 30/05/2025
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INDEPENDENT AUDITOR’S REPORT

To,

The Members of,

PALCO RECYCLE INDUSTRIES LIMITED
(CIN: U27209G.J2007PLCO051853)

Report on the Aundit of the Ind As Financial Statements

We have audited the Ind AS financial statements of PALCO RECYCLE INDUSTRIES LIMITED (“the
Company”), which comprise the balance sheet as at March 31, 2025, the statement of Profit and Loss, and
statement of cash flows for the year then ended, and notes to the Ind AS financial statements, including a
summary of significant accounting policies and other explanatory information In our opinion and to the best of
our information and according to the explanations given to us, the aforesaid Ind AS financial statements give
the information required by the Companies Act, 2013 (“The Act”) in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2025, and profit and its cash flows for the year ended on that date.

Opinion

Basis for Opinrion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10}
of the Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Ind AS Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the Ind AS financial statements under
the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the Ind AS financial statements of the current period. These matters were addressed in the context of our
audit of the Ind AS financial statements as-a whole, and in forming our opinion thereon, and we do not provide
a separate opinion on these matters. We have determined no matters to be the key audit matters to be

I communicated in our report. C
' !

Information other than the Ind AS financial statements and auditors’ report thereon

The Company’s board of directors is responsible for the preparation of the other information. The other
information comprlses the information included in the Managqggeut Discussion and Analysis, Board’s Report

including Annexure to Board’s Report,{° Busines
Shareholder’s Information, but does not mclu
thereon.

espons:blhty Report, Corporate Governance and
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Our oninion on the Ind AS financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon. In connection with our audit of the Ind AS financial statements, our
responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained during the course of our audit
or otherwise appears to be materially misstated. '

If based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matiers stated in section 134(5) of the Act with respect
to the preparation of these Ind AS financial statements that give a tiue and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the accounting principles generally
* accepted in India, including the accounting Standards specified under section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the Ind AS financial statement that give a frue and fair view and are free
from material misstatement, whether due to fraud or error. '

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so. The Board of Directors is also responsible for overseeing the

Company’s financial reporting process.
!

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material missiatement when it exists. Misstatements can arise from
fiaud or error and.are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

e Tdentify and assess the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has adequate internal financial controls
system in place and the operating effectiveness of such c_g%}grols.

e TEvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates

NS %s_/altlati11g the overall presentation of the Ind AS
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¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Ind AS financial statements, including the
disclosures, and whether the Ind-AS financial statements represent the underlying transactions and events
in a manner that achieves fair presentation. ' '

Materiality is the magnitude of misstatements in the Standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in

i, Planning the scope of our audit work and in evaluating the results of our work; and
ii.  To evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards. From the
matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the Ind AS financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in the Annexure “A”
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanatidns which to the best of our knowledge
and belief were necessary for the purposes of our audit;

(b} In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

(¢) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards

specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014;

(e) We do not have any observation ot comment on the Ind AS financial statements or matters which have
any adverse effect on the functioning of the'c
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(f) We do not have any qualification, reservations or adverse remarks relating to the maintenance of
accounts and other matters connected herewith. :

(g) On the basis of the written representations received from the directors as on March 31, 2025 taken on
“recotd by the Board of Directors, none of the directors is disqualified as on March 31, 2025 from being
appointed as a director in'terms of Section 164 (2).of the Act,

(h) With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to-our separate Report in “Annexure B”;

(i) ‘With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to us, the remunetation paid by the Company to its
directors during the year is in accordance with the provisions of section 197 of the Act; and

| (j) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of

the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

il

il

The Company has disclosed the impact of pending litigations on its financial position in its

Ind AS financial statements

The Company has made provision, as required under the applicable law or accounting

standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts

There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

a) The management has represented that, to the best of its knowledge and belief that, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the company to or in any other person(s) or entity(ies), including
foreign entities (“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of the company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behaif of the Ultimate
Beneficiaries;

b) The management has represented, that, to the best of its knowledge and belief that, no funds
have been received by the company from any person(s) or entity(ies), including foreign entities
(“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that the
company shall, whether, directly or indirectly, lend or invest in other persons or entities identified

“in any manner whatsoever by or on behalf of the Funding Party (“Ultimate Bencficiaries™) or

provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

c) Based on such audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to their notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(¢), as provided under (a) and (b} above,
contain any material mis-staiement. ‘
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v.  No dividend has been declared or paid during the year by the Company.

vi.  Based on our examination, which included test checks, the company has used accounting
software for maintaining its books of accounts for the financial year ended March 31, 2025
which has a feature of recording audit trail (edit log) facility. However, the same has
operated throughout the year for all the relevant transactions recorded in the software. Further
during the course of our audit we could not establish the systematic and chronological order
of transactions recorded during the year.

For KPSJ&ASSOCIATES LLP
(Chartered Accountants)
FRN: 124845W/W100209

A
Kedar Ram Laddh—a/
(Partner)

M.NO:101886

UDIN: 25101886 BMIERJ3191
Place: Ahmedabad

Date: 31/05/2025
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Annexure "A" to the Independent Auditor's Report (Continued)

(Referred to paragraph under ‘Report on other legal and regulatory requirements’ section of the
Independent Auditors’ Report of even date to the members of PALCO RECYCLE INDUSTRIES
LIMITED on the Ind AS financial statements for the year ended March 31, 2025)

Based on the audit procedures perforrhed for the purpose of reporting a true and fair view on the Ind AS
financial statements of the Company and taking into consideration the information and explanations given
to us and the books of account and other records examined by us in the normal course of audit, and to the
best of our knowledge and belief, we report that:

i.

In respect of the Company’s Property, Plant & Equipment and Intangible assets:

(a) (i) The company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment and relevant details of right-of-use.
(ii) The company has no intangible assets present for the period under review;
(b) According to the information and explanations as given to us, physical verification of Property,
Plant and Equipments has been carried on by the management during the year and no material

discrepancies were noticed on such verification.

(c)According to the information and explanations as given to us, the records examined by us and
based on the examination of the conveyance deeds provided to us, we report that the title deeds,
comprising all the immovable properties of land and buildings which are freehold, are held in the
name of the Company as at the balance sheet date. In respect of immovable properties of land and
building that have been taken on lease and disclosed as fixed assets in the Ind AS financial
statements, the lease agreements are in the name of the Company.

(d)According to the information and explanations as given to us, the Company has not revalued its
Property, Plant & Equipment or Intangible Assets during the year, hence paragraph 3(i)(d) of the
order is not applicable. :
(e)According to the information and explanations as given to us, no proceedings have been
initiated against the company for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 and rules made there under.

ii.

In respect of its Inventories:

(a) :

(a) The Tnventory being stock-in-trade has been physically verified by the Management at
reasonable intervals during the year. In our opinion, the frequency of verification is
reasonable. :

(b) In our opinion and according to information & explanations given to us the procedures of
physical verification of inventories followed by the Management is reasonable and
adequate in relation to the size of the company and the nature of its business.

(c) The Company has maintained proper records of Inventories and no material discrepancies
were noticed on physical verification.

(b) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been sanctioned a working capital limit in
excess of Rs 5 crore by bank or financial institution based on the security of current assets during
the year. Accordingly, reporting under clause 3(ii)(b) of the Order are not applicable.

Sod = ;
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In respect of loans granted and taken to / from parties covered in the register-maintained um

189 of the Companies Act, 2013

| The Company has not made investments in, provided guarantee or security and granted loans or

advances in the nature of loans, secured or unsecured, to companies, firms, limited liability
partnerships or any other parties during the year, in respect of which:

(a) Based on the audit procedures carried on by us and as per the information and explanations
given to us, the Company has not granted any loans to subsidiaries.

(b) According to the information and explanations given to us and based on the audit procedures
conducted by us, we are of the opinion that the terms and conditions of the loans given are, not
prejudicial to the interest of the Company.

(¢) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in the case of loans given, the repayment of principal and payment
of interest has not been stipulated and the repayments or receipts have been irregular.

(d) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there is no overdue amount for more than ninety days in respect of
loans given. .

(e) According to the information and explanations given to us and on the ‘basis of our examination
of the records of the Company, there is no loan given falling due during the year, which has been
renewed or extended or fresh loans given to settle the overdue of existing loans given to the same
party. '

(f) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not given loans repayable on demand which was
without specifying any terms or period of repayment.

iv.

In respect of loans, investments and guarantees u/s. Section 185 and 186 of the Companies
Act, 2013:

In our opinion and according to information and explanation given to us, in respect of loans,
investments, guarantees and security, the Company has complied with the provisions of sections
185 and section 186 of the Companies Act, 2013.

In respect of deposits from public :

In our opinion, and according to the information and explanations given to us, the Company has
not accepted any deposits or there is no amount which has been considered as deemed deposit
within the meaning of sections 73 to 76 of the Act and the Companies (Acceptance of Deposits)
Rules, 2014 (as amended). Accordingly, reporting under clause 3(v) of the Order is not applicable
io the Company.

vi.

In respect of maintenance of cost records:

Pursuant to rules made by the Central Government for the maintenance of cost records under sub-
section (1} of section 148 of the Companies Act 2013 in respect of certain manufacturing
activities, as informed to us, the Company has maintained cost records.

vii.

In respect of statutory dues:

(a) In our opinion, and according to the information and explanations given to us, undisputed
statutory dues including goods and services tax, provident fund, employeces’ state
insurance, income-tax, duty of customs, duty of exciée, value added tax, cess and other
material statutory dues, as applicable, have generally been regularly deposited with the

appropriate authorities by .the Company, Further, no undisputed amounts payable in

respect thereof were outstanding at the year-end 3 1% March 2025 for a period of Mote thall |

six months from the date they became payable.




referred to in subclause (a) above that have not been deposited with the appropriate
authorities on account of any dispute.

viii

In respect of tax assessments under Income Tax Act, 1961:

According to the information and explanations provided to us, the company has not surrendered or
disclosed any income in the tax assessments under Income Tax Act, 1961, hence paragraph 3({viii)
of the order is not applicable.

ix. In respect of dues to financial institution / banks / debentures:
| According to information and explanation given to us,

{a) The company has not defaulted in repayment of loans or other borrowings or in the payment of
interest thereon to any lender.
(b) The company has not been declared wilful defaulter by any bank or financial institution or
other lender; ' '
(c) ) All the term loans were applied for the purpose for which the loans were obtained.
(d) The company has not raised funds on short term basis which have been utilized for long term
purposes. '
(¢) The company has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries, associates or joint ventures.
(f) The company has not raised any loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies.

X. In respect of application of money raised by Initial public offer, further public offer
(including debt instruments) and term loans:
(a) The company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of the order
is not applicable.
(b) The company has not made any preferential allotment or private placement of shares or
convertible debentures (fully, partially or optionally convertible) during the year and hence
reporting under clause 3(x)(b) of the order is not applicable.

xi. In respect of fraud:
{a) According to the information available with us, no fraud by the company and no fraud on the
company has been noticed or reported during the year.
(b) According to the information available with us, no report under sub-section (12) of section 143
of the Companies Act has been filed by the auditors in Form ADT-4 as prescribed under rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the Central Government; during the year and up
to the date of this report.
(¢) As represented to us by the management, there were no whistle-blower complaints received
during the year and hence reporting under clause 3(xi)(c) of the order is not applicable.

Xil. In respect of Nidhi Company: :
The Company is not a Nidhi Company has complied and hence reporting under clause (xii} of the
order is not applicable. '

xfii. | In respect of Related parties Transactions:

In our opinion and according to the information and explanations given to us, the transactions with
related parties are in compliance with Sections 177 and 188 of the-Cainpanies Act, 2013, where
applicable, and the details of the related party transactions/58 - %

financial statements as required by the applicable Indian Acfefs ‘




XXi.

In Respect of qualifications and adverse remarks:

Based on our examination of the Companies (Auditor's Report) Order CARO reports of the
holding/subsidiary/joint venture/associate companies, there are no qualifications or adverse

remarks by the respective auditors in those reports.

For: KPSJ&ASSOCIATES LLP
(Chartered Accountants) .

FRN: 124845W/W100209

W N2
Kedar ﬁp\}

(Partner)
M.NO: 101886

TDIN: 25101886BMIERJ3191
Place: Ahmedabad
Date: 31/05/2025

115



Annexure “B” to the ‘Il_ide'p'e-nde_:..n-_tl Aﬁ.ditdr’s Report

(Referred to in paragraph (f) under ‘Report on other iegai_ and regulatory requirements’ section
of our report to the Members of PALCO RECYCLE INDUSTRIES LIMITED of even date)

Report on the internal financial controls over financial reporting under clause (I} of sub — section 3of
section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of PALCO RECYCLE
INDUSTRIES LIMITED (“the Company”’) as at March 31, 20”5 in conjunction with our audit of the Ind AS
financial statements of the Company for the year ended on that date.

Management’s responsibility for internal financial controls

The board of directors of the Company. is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, the safeguarding
of its assets, the prevention and detection of fraud sand errors, the accuracy and completeness of the
accounting records and the timely prcpardtion of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting of the
Company based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting {the “Guidance Note”) issued by the Institute of
Chartered Accountanis of India and the standards on auditing prescribed under Section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those standards and
the guidance note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting were
established and maintained and if such controls operated effectively in all material respects. Our audit
involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
Judgnient, including the assessment of the risks of material misstatement in the Ind AS financial statements,
whether due to fraud or etror. |

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial control system over financial reporting.

Meaning of internal financial controls over financial reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of Ind AS financial statements
for external purposes in accordance with generaily accepted accounting principles. A company’s internal
financial control over financial reporting includes those policies and procedures that -

() pertam to the maintenance of records that, in Jvaqonaoie detan. cu,curatcly
transactions and dlsposmons of the assets of the company;



(ii) provide reasonable assurance that transactions are re_:c_o_rdéd as necessary to permit preparation of Ind AS
financial statements in accordance with generally' accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and
directors of the company; and

(iii) Provide reasonable assurance regarding prevenﬁon or timely detection of unauthorized acquisition, use,
or disposition of the company’s assets that could have a material effoct on the Ind AS financial statements.

Limitations of internal financial controls over financial reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management of override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls

~over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion and according to the information and explanations given to us, the Company has, in all
material respects, an adequate internal financial control system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at March 31, 2025, based on the
internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For: KPSI&ASSOCIATES LLP
(Chartered Accountants)
FRN: 124845W/W100209

A

Kedar Ram Laddha

{Partner)

M.NO: 101886

TUDIN: 25101886BMIERJ3191
Place: Ahmedabad

Date: 31/05/2025

117



~ PALCO RECYCLE INDUSTRIES LIMITED
STATEMENT OF ASSETS AND LIABILITIES AS AT MARCH 31,2025

{Amouni in Rs Lacs)

Particulars Note | As at 31st March As at 31st March,
No, 2025 2024
A |ASSETS
1|{Non Current Assets
Property, Plant and Equipment (2) 1718.37 1678.35
Intangible Assets
Capital Work in Progress (2) 0.00 14.69
Financial Assets
Deposit 8 Advance 3) 314.15 88.75
Loans - 4} 151.18 89.86
C 2183.69 18711.66
2|Current Assets
Inventories (5} 2210.41 1753.37
Financial Assets
Loans (6) 2117.06 1404.46
Trade Receivables {7) 950.25 724.28
Cash and Cash Equivalents - {8) 10.00 8.19
Ban%{ Balance other than Cash and Cash (-9] 51.83 548 79
Equivalents above
Others 0.00 29.91
371.80 539 20
5711.35 5008.27
TOTAL ASSETS 7895,04 6879.92
B |EQUITY AND LIABILITIES
1 Equity
Equity Share Capital (11} 807.00 807.00
Other Equity (12) 2890.,71 2226.34
S| 3697.71 3033.34
2{Liabilities
Non- Current Liabilities
Financial Liabilities
Loans (13) 1692.30 2093.96
Provisions (14) 31.39 27.66
16.62 0.00
1740.30 2121.62
3|Current Liabilities
Financial Liabilities
Loans (15) 1795.39 1304.29
Trade Payables (16} 207.00 173.88
Other Current Liabilities (17) 216.50 211.88
Provisions (18) 29,29 29.81
C Tax Liabiliti 208.84 5.09
2457.03 1724.96
TOTAL- EQUITY AND LIABILITIES 7895.04 6879.92
See accompeanying notes forming part of the e '
financial statements
In terms of our report attached.
: For and on behalf of the Board of Directors
UDIN : 25101886BMIERJ3191
For KP S J & ASSCCIATES LLP PALCO RECYCLE INDUSTRIES LIMITED
Chartered Accountants \ =0
. FRN: 124845W/ 7100209 i
Keddr Ram Laddha \ﬁﬁrank{mar\i\grawal Kanaiyalaﬁgarwal
Partner * Director Director
M No.101886" DIN:00395934 DIN:00594240 |
li
Place : Ahmedabad Place : Ahmedabad Place : Ahmedabad
Date: 31/05/2025 Date; 31/05/2025 Date: 31/05/2025




PALCO ﬁCYGLE INDUSTRIES LIMITED ]
Profit & Loss For the Period ended on 31/03/2025

(Amount in Rs. Lacs)

. Note | As at 31st March | As at 31st March,
Particulars -
_ No. 2025 : 2024

Revenue from operations

Net Sales / Income frotn Operation (21) 24595.79 19407.71
(22) | 155.54

Expenses :

Cost of materials consumed (23} 23249.12 18273.22
Changes in inventor‘ies of finished goods, work-in- (24) (308.48) (26.96)
progress and stock-in-trade '

Employee Benefits Expense (25) 246.96 228.51
Depreciation and Amortisation Expenses (2) 159.12 ~ 108.83
Financial Expenses (26) 294.50 224.93
Other Expenses (27) : 219.15 235.03

be - :

PROFIT BEFORE- EXCEPTIONAL ITEM. AND TAX 200.95 409.38
Exceptional Item 2) 0.00 155.73
i E tional Item (1 -

:r)oﬂt / (Loss) before Tax after xceptio ( 800.05 565.11
Current tax expense for current year 208.84 41.00
Provision for Deferred tax {20) 16.62 (27.83)
Prior Period Tax Adjustment 1,81 1.39

Profit / {Loss) After Tax 663.69 500.54

Other Compréhensive Income . ‘

Items that will not be reclassified subsequently to

. profit or loss
1.Items that will not be reclassified subsequently to
profit or loss
2. Equity instruments through other comprehensive
income, net )

b Items that will be reclassified subsequently to profit or
loss .

" 1.Fair value changes on derivatives designated as

cash flow hedge, net .
2.Fair value changes on investments, net
3.Defined benefit recognised in comprehensive income 0.68 (0.51)
Total Other Comprehensive Income ( Loss), Net of Tax 0.68 (0.51)

Total Comprehensive Income 664.37 500.03

Earnings per Equity share (Face value Rs.10/-each ) '

a Basic Earnings per share Rs. 8.23 6.20

b Diluted Earnings per share Rs. 8,23 6.20

See accompanying notes forming part of the financial 1

statements (L

In terms of our report attached.

UDIN : 25101886BMIERJ3191
For K P 8 J & ASSOCIATES LLP -
Chartered Accountants
FRN: 124845W/

Keda® Ram Laddha

For and on behalf of the Beoard of Directors

PALCO RECYCLE INDUSTRIES LIMITED

Partner
M No.101886

Place : Ahmedabad
Date: 31/05/2025

> g

) 'rankuma\r Agraw:
Director :
DIN:00395934

Place : Ahmedabad
Date: 31/05/2025

Kanaiyalal Agarwal
Director
DIN:00594240

Place : Ahmedabad
Date: 31/05/2025




PALCO RECYCLE INDUSTRIES LIMITED

Cash Flow Statement for the year ended on March 31,2025

(Amount in Lacs

. Year ended . Year ended
Particulars March 31,2025 | March 31,2024
A | Cash Flows From Operating Activities
Net Profit before Tax 890.95 565.11
Adjustments for :
Depreciation & Amortisation 159.12 108.83
Profit on sale of Asset 0.00 (155.73)
Badebts / written off 0.00 0.00
Finance Costs 294.50 224.93
Interest Income : - (153.83) (36.14)
Operating Profit before Working Capital Changes 1190.74 707.01
Movement in Working Capital :
(Increase) /Decrease in Inventories (457.04) (621.44)
(Increase)/Decrease in Trade Receivables (225.97) 470.62
(Increase)/Decrease in Other Financial Assets 2991 (29.91)
(Increase) /Decrease in Other Current Assets 167.49 {89.85)
Increase/(Decrease) in Trade Payables 33.12 64.95
Increase/(Decrease) in Other Current Liabilities 4.62 {0.84)
| Increase/(Decrease) in Long Term Provisions 3.73 6.01
Increase/(Decrease) in Other Provisions 203.72 {0.38)
Cash generated from/{used in) operations 950.30 506.16
Direct taxes paid ' (210.65) 8.79
Net cash flow from/{used in) operating activities (A) 739.65 514.95
B | Cash Flows From Investments Activities
Purchase of Fixed Assets (184.25) (1238.25)
Sale of Fixed Assets 0.00 1207.71
Advance (Given)} / Advance Taken (712.61) (1404.46)
Interest Received 153.83 36.14
Net cash flow from/(used in) investing activities {B) (743.02) (1398.86)
C | Cash Flows From Financing Activities
Proceeds from Long Term Borrowings (401.66) 1857.21
Proceeds from Short Term Borrowings 491.10| . (855.29)
(Increase)/Decrease in Long Term Advances (225.40) 18.63
{Increase)/Decrease in Long Term Loans (61.32) {7.54)
Finance Cost (294.50) (224.93)
Net cash generated/ (used in) financing activities (C} (491.78) 788.08
Net increase/{decrease} in cash and cash eqﬁivalents (A+B+C} . {495.15) {95.83)
Cash and cash equivalents at beginning of the year 556.98 652.81
Cash and cash equivalents at end of the year 61.83 556.98

Notes:

{ij 'The cash flow statement has been prepared under indirect method as per Accounting Standard -3 “Cash Flow
Statement® notified in Companies (Accounting Standards) Rules, 2006, '

{(ii} Figures in brackets represent outflows.

(iii) Previous vear figures have been recast/restated wherever necessary.
For and on behalf of the Board of Directors

As per our report of even date

UDIN : 25101886BMIERJ3191
For KPS .J & ASSOCIATES LLP
Chartered Accountants
W10Q209

PALCO RECYCLE INDUSTRIES LIMITED

-

At
KeBar Ram Laddha rankumhr Agrawal Kanaiya‘tad Agarwal
Partner Director Director
DIN:00395934 DIN:0000594240

M No.101886

Place : Ahmedabad
Date: 31/05/2025

Place : Ahmedabad
Date: 31/05/2025

Place : Ahmedabad
Date: 31/05/2025
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PALCC RECYCLE INDUSTRIES LIMITED

| CORPORATE INFORMATION

: Palco Recycle Industries Limifed {“the Company”) isa publlc company incorporated in India vide CIN
- U27209GJ2007PLCO51853 on 28/09/2007 and having registered office at Survey No. 72,73,75, Opp
British Super Alloys, Nr.lalaram Temp!e Ankhol Chhatral, Kadl Rd Kadi, Gujarat 382715,

| The Company is primarily engaged in the manufacturmg of Alummlum Wire & Alummum Deoxident
{Ingot, Notchbar Cubes, Shots Ailoys) and trading and selling of the same _

| The company has mtegrated fac:llty to manufacture wire rods of various grades, Deoxident in the
| form of Aluminium substance, notchbar and cables & has laboratory to tesi all types of wire rod and

| cables.

BASIS OF PREPARATION

Statement of Compliance

| The Financial Statements have been preﬁared in,a_(’:tordance with Indian Accounting Standards {ind
AS) as per the Companies (Indian Accounting Stélindat;ds) Rules, 2017 notified under Section 133 of
| Companies Act, 2013, {the ‘Act’) and presentation requirements of Division Il of Schedule il to the
Compames Act, 2013, {ind AS compliant Schedule lll) (as amended from time to time}.

1 Basis of preparation and presentation

:.' ‘The financial statements are prepared under the historical cost convention on the "Accrual Concept”
| of acéountancy in accordance with the accounting principles generally accepted in India and they
|- compiy with the Accounting Standards prescribed under section 133 of the Companies Act, 2013 and

| other pronouncement issued by fhe Institute of Chartered Accountants of Indja [ICAl], to the extent

. applicable, and with the applicable provisions of the Companies Act, 2013 except for the following:
| n Certain financial assets and liabilities that are measured at fair value or amortized cost;

{ii) Defined benefit ptans plan assets are measured at fair value less present value of
defined benefit obligations.
| The Function currency of the Company is Indian Rupee (INR). The financial statements are presented

' ‘in INR and all values are rounded to the nearest Lakhs, uniess otherwise indicated.

:_.;_Current'and Non-Current Classification

Ej'AI! assets and liabilities have been classified as current or non-current as per the Company’s normal
-operating cycle (twelve, months}.and other criteria set out in Schedule i to the Act.
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PALCO RECYCLE INDUSTRIES LIMITED

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Judgements Estimates

The estimates and judgemé’nts used in the preparation of the financial statements are continuously

evaluated by the Company and are based on historical experience and various other assumptions and

factors (including expectations of future events) that the Company believes to be reasonabie under

the existing circumstances.'5Differences between actual results and estimates are r2cognized in the

| period in which the results":_are" known / materialized. The said estimates are based on the facts and

events that existed as at the reporting date, or that occurred after that date but provide additional

evidence about conditions existing as at the reporting date.

Critical accounting judgements and key sources of estimation uncertainty: Key assumptions

(i)

(i}

iii)

(iv)

Usefu! lives of Property, Plant and Equipment: This involves determination of the
estimated useful life of property, plant and equipment and the assessment as to which
components of?ft_h'e cost may be capitalized. The useful life of these assets is based on the
life prescribed in Schedule i to the Companies Act, 2013. Management reviews its
estimate of the useful lives of depreciable / amortizable assets at each reporting date,
based on the expected utility of the assets.

Aliowances for doubtful debts: The Company makes allowances for doubtful debts based
on an assessment of the recoverability of trade and other receivables. The identification
cf doubtful debts requires use ofju'dgément and estimates, Where the expectation is
different from the original estimate, such difference will impact the carrying value of the
trade and other receivables and doubtful debts expenses in the period in which such
estimate has been changed.

Allowances for inventories: Management reviews the inventory age listing on a periodic
bésis. This review invoives comparison of the carrying value of the aged inventory items
with the respe&ive net realizable value. The purpose is to ascartain whether an allowance
is required fo be made in the financial statements for any ohsolete and slow-moving
items.

Defined ben_efifg plans: The cost of the defined henefit plan includes gratuity and the
present value of the gratuity obligqt_iq_nr are determined using actuarial valuations using
projected unit credit methdd. An actuarial valuation involves making various assumptions
that may differ:'from éctual developments in the future. These inciude the determination
of the discount rate, future salary increases and mortality rates. Due to the complexities
involved in the.val_uation and its long-term nature, a defined benefit obligation is highly
sensitive to changes in these assumgtions. All assumptions are reviewed at each

reporting date: -
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'PALCO RECYCLE INDUSTRIES LIMITED

v) Recognition and measurement of provisinns and contingencies: The certain key
assumptions abicut the likelihood and magnitude of an outflow of resources. Provision is
towards known contractual obligation, litigation cases and pending assessments in
res'pect of taxes, duties and other levies, if any, in respect of which management believes
that thare are present obligations and the settlement of such obligations are experted to

result in outflow of resources, to the extent provided for

Curreni & Non-Current Classification:

Any asset or liability is classified as current if it satisfies any of the following conditions:

- '(i) The asset/liability is expe_'cfed to be realized/ settled in the Company’s normal operating cycle.

(ii) The asset is intended for sale or consumption;” i '

(iii} The asset/Kability is held primarily for the purpose of trading;

(iy) The asset/liability Is exfnected to be realized/ settled within twelve months after the reporting
period; :

{v) The asset is cash or cash equivalent unless it is restricted from being exchangéd or used 1o settle
a liability for at least twelve months after the reporting date;

(vi} In the case of a liability, the Company does not have an uniconditional right to defer settlement of

the liability for at least twelve months after the reporting date.

All other assets and liabilities are classified as noncurrent. Deferred tax assets and liabilities are

classified as non-current assets and liabilities respectively.

For the purpose of current/non-current classification of assets and liabilities, the Company has

ascertained its normal operating cycle as twelve months.

Property, Plant and Eguipment:

Freehold land is carried at historical cost. Property, Plant and Equipment, including Capital Work in
Progress, are stated at cost 6f acquisition or construction less accumulated depreciation and
impairment losses, if any. T_hé cost of an item of property, plant and equipment comprises its cost of
acquisition inclusive of inward freight, import duties, and other non-refundable taxes or levies and
any cost directly attributable to the acquisitfbn/ construction of those items; any trade discounts and
rebates are deducted in arriving at the cost of acquisition.

Capital Work—in-.Progress apd Capitai Advances

Cost of assets not ready fof's.-int'en.ded use, as on fhe Balance Shget date is shown as capital work-in-
progress. Advances given to.Wards écquisition of fixed assets outstanding at Balance Sheet date are

disclosed as Other Current Assets. _
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"PALCO RECYCLE INDUSTRIES LIMITED

Borrowing cost relating to ‘acquisition/construction of Property, Plant and Equipment which takes
substantial period of time to get ready for its intended use are also included to the extent they relate
to the period till such assets are ready to be put to use.

Derecognition

’

An item of property, plant ahd equipment is dérecdgn'i-zed upen disposal or when no future econotnic

benefits are expected to arise from continued use of asset. Any gain or loss arising on the disposal or

retirement. of proper"iy, plant and equipment is determined as the difference betwaen the sale

prdceeds and the carrying amount of the assets and is recognized in Statement of Profit and Loss.

D | Depreciation/Amortisation -
Depreciation and amortisation for the year is recognised in the Statément. of Profit and Loss.
'Depr.eciati'on on fixed assets-'are provided on straight line method over the useful lives of assets, at
“the rates and in the manner‘?‘specifiéd in Part C of Schedule Il of the Act. The rates of depreciation as
| prescribed in Part C of Schedule Il of the Act are considered as the minimum rates. Freehold land is
not depreciated. Depreciation methods, useful lives and residual values are reviewed at each
financial year end and adjusted as appropriate.
The details of estimated life:for each category of a-ssei:-,are as under.
Sr. | Asset | Estimated useful Life (in years)
No.
1 | Factory Buildings 30
2| Other Buildings/Flat 60
3 | Piant & Machineries (quling_ Mitls) 30
4 - | Furniture & Fixtures g 10
5 | Vehicles / Heavy Vehicle .. 10/08
6 | Electric Installation ‘, ' 10
7 | Computer / Server 03 /06
S Office Equipment 05
9 | Other Equipment 15
10 Laboratory Equipment : 10
E Borrowing Costs

‘Borrowing Costs includes Iﬁterest, amortization of ancillary costs incurred in connection with the
arrangement of borrdwing and exchange differences aﬁsing from foreign currency boriowings to the
extent they are regarded as an adjustment to the interest cost. Borrowing Costs directly attributable
fo the _acquisition, construction or production of an asset that necessarily takes a substantial period
of item to get ready for fts i'ntended use or sale are capitalized as part of the cost of the respective

asset. All other borrowing costs are recognised in the Statement of Profit and Loss in the period in

which they are incurred.
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PALCO RECYCLE INDUSTRIES LIMITED

(i) Impairment of tangible and intangible assets.

| The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exnsts or when annual :mpairment testing for an asset is required, the
Company estimates the assets recoverab!e amount. An asset’s ref"overable amount is the higher of

“Asset’s cash generatmg un:t. s {CGY) net sellmg price and its vaiue in use. The recoverable amount is

| determined for an lnd:\ndual asset, unless the asset does not generate cash inflows those are largely

lndependent of those from other assets or groups of assets. Where the carrying amount of an asset

or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its

recoverable amount. ‘
{ii) Impairment of Finaﬁcial Assets.

- The Company measures the;expected credit loss associated with its assets based on historical trend,
industry practices and the: business environment in which ._the entity operates or any other

apprepriate basis. The impairment methodology applied depends on whether there has been a

significant increase in credit risk.

Inventories
Raw materials, components, stores and spares are valued at lower of cost and net realizable value.
Howéver, materials and other items held for use in the production of inventories are not written

down below cost if the finished products in which they will be incorporated are expected to be sold

at or above cost. .

Costs of inventories are determmed ona Firstin Flrst Out (FIFO} basis. Net realizable vaiue
represents the estimated seﬂmg price for mventon ies Iess all estimated costs of completion and
costs necessary to make the sale,

Work-in-progress and finished goods are valued at lower of cost and net realizable value.Net
realizable value is derived at market rate. Cost includes direct materials and labour and & proportion
of manufacturing overheads but excluding excise duty and sales tax paid thereon.
Inventory of raw material, Work in Process and Finished goods have been valued and certified by the

management

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
| Company and the revenue cai‘n be reliably measured. The following specific recognition criteria must
also be met before revenue IS recognizad:

Sale of goods

Revenue from sale of goods is recognized when all the significant risks and rewards of ewnership of
the gbods have been passed to the buyer, usually on delivery of the goods. The company collects GST

" | on behaif of the government and, therefore, these are not economic benefits flowing to the company.

Hence, they are excluded from revenue.

5 mltb/
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PALCO RE_CYCLE INDUSTRIES LIVIITED

Incume from services -
| Revenues from job contracts are recognized as and where services are rendered. The company
collects Goods & service tax"lo'n' behalf of the government and therefore, it is not an economic benefit

flowing to the company; hence, it is excluded from revenue.

‘Interest

Interest income is recognized on a time proportion basis taking into account the amount outstanding
and the 'app'licable interest rate. Interest incom'e is ihcluded under the head “other income” in the
statement of profit and [oss;'- |

Dividends |
Dividend income if any is recognized when the company”s right to receive dividend is established by

the reporting date.

Foreign currency translatio[j

The financial statements are presented In Indian Rupee (INR), which is entity’s functional and
presentation currency.

Initial recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign
Currency amount the exchange rate between the reporting currency and the foreign currency at the
date of the transaction.

Measurement of Foreign Cdrréncy Items at the Balance Sheet Date

All foreign currency denominated monetary assets and liabllities are transacted at the exchange rates
on the reporting date. Exchange differences arising on seftlement or translated of monetary items
are recognized in Statement of Profit and Loss. Nonmonetary items that are measured in terms of

-historical cost in a foreign currancy are not retranslated.

Retirement and other employee benefits

Defined Contribution Plans

" | Retirement behefit in the form of provident fund is a defined contribution scheme. The contributions
to the provident fund are charged to the statement of profit and loss for the vear when the

contributions are due. The combany has no obligation other than the contribution payable to the

| provident fund.
Defined Benefit Pians
The cdmpany operates defirigd henefit plans for its employees, viz, gratuity . The costs of providing

benefits under these plans are determined on the basis of actuarial valuation at each year end.

Actuarial gains and losses for both defined benefit plans are_recognized in full in the period in which

they occur in the statement d'f profit and Iosi/gmr

_.IH-‘-‘,M.'
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{Amounr I Lucs)
As at 3]st Mageh | Agat3isl ]

. Amount Rs, Amount. Rs.]

Nete 3 : Deposit & Advance

Partieulnzs R h Re, Rg.
&, Heeurity Deposits Unsecured, cnnsndel ol good - : . 97.79 B8.75
h. lncume Tax Rccewahk. . . 216.3¢ 2.00
: Total 31415 88.75]
. Note & Loans -
T Particulars ; i Ra,{ Ks.
a. Orhers (specily nature] Unseoured, considered goord i 1 15118l 89.86
P . : o Total— 152.18] 8O86]
Nate 5: [nventories e e
: I C . Particulars . Rs. Ra,
a. Raw Materinls and componenty 17:26,94 1580.37.
b. Finished gouds X . . 48147 172.99
. and spares ——es )
: — e e Tatal 221041 175337

#j Stockof Riw Macerials and Stores Material : & gost or nec n.m.,dbin- vaius w hichever is imw-:
b) Stock of Finished Goods: At cost or net readisable value, whichever Is Jowey

t) Stack-of Raw material consise of Madrs Raw ml\h..ml b\lmmm ] Hrrnp Al Lo
<N} kaventories éortfad by the —nnn.ig nent . .

e ften

Nete & Loans

~ Parifeniasy T ” e ] i R, Rs.

a, Otheys ?ﬂel‘lr‘ nalure Unsm ured, Nn'.ls:deri‘tl gou:l ) i 2117.00 1404.46
I Toral | 2117.06 1404 .36
Particuinrs - RE. R

Becured
Unsecured

___. Trede Reserivables ageing schedule
: . . Ju at B1st Maroly, 20245
Prrticulars . . ¢ g for following peridds from oue date 4 1%L Mo
Not dup for] -~ Unbilted Lessehan 6 __ 1 & wonthe-1 vear [ 1-2 yoars | o5
Undw;)ulrd trade Receivahles- - _.93360] o Lesd
Wrade Recevivaljes- 6.00
sputed Trade Recvables- .00
souted trads Rezeivables- | - 0,00
wle: Receivable - Relnted __bat]
[{rade Recevivables jpeing suhedule “- . n 724.00!
‘Prertionlars Lo Amount nusbandlug Tar following pericds from e du:« 3 i
Not gy for{unbilleg I Lesuthun & 6 tuonths-1 year i
Undisputed trads Rece _ 72355 0.
Trade Recevivables- C.8.00 !
Bisputed Trade Reclvables.
Ditpuied nade Receivables.
'T: sl Receivabte - Relarexl < :
Tatnl 724, g]

Nete-8 . Cash and Cash Erulvalants

i Particulacy R,

Bn}m'uscss With Lanke . 0,16

Casi o hanel . . ) o : 9.83

- . — - Fatal| io.00]

Note 9. Bank Balance giher than Cash andg- Caah Equivalents abcve e i

T Particulars . s I Rs. \_ Re
Fiked Deposi and accrued interest theceon . I | 51.83 54“.?9]
[ . - T ) Tatal] 5183 54579

Baiajiees in banks in<eposit ac (;o\lt:js inchudes deposits under banle Ken Lawettls mocain for bank
Nete 10 :Pgh_er. Current Assets ) :

. _ Particulars . . Rs.
| Advance to Creditors iGoodls} - . 133,72
Adviuice to Creditors (Exps) ) . . . 6,05
Advanve (o Creditor for Capital Gunds . . LT o . o0
Advaace to Employees . s i o R . 14.36
Advance with Revenue Aurhour:u . ’ ) . . - oL - . 162,75,
Prepaict L.;.pcm.n v X . . . X A.23
 Miseellancous Advance . I . 008
- ' Total 371,80
Fares foraviing port of the financial statements { Bulance: Sheet hr.m'. ]
Nate 11: Share Capltal L
. Asal Flat March 2028 7 Az 31st March, 2004
Particulars - =
. - . Artict far Number of shm____ Amount Rs, Numlber of shares f Ampunt
ta) Authoused Capital T oo .
Lty shares'of Hu.m euch with vating viglhrs 2,00,60,00 000,00 £2.00,00 200,00 2000.00
. . f005.00] A4.00.00.000.00] - 200000
B} Issned & Subseribad and fully el up . i . ] - o : }
| Equity sheres nf l{s 10 each with wtmq T gh = BO7.10 80,70.000.00 807.00
: T Total § - $U7.60] $0.70.000.00) 807,00

5y plefutenms aml rustrictluns attachad to eqlllty sharor .
|’l‘h|. Company hiws une clays o!equnv Shares havm‘; a par \ralue of R L0/, uwl). .,az(‘h sharchohlu 1g1'v!e forr on
i LRu:.nncI]junon of Lhe numbm of xhocos cudsta. u!in" at tho b ng_ml ut the wnd of the mp-.!lh:g pm-lud
Particulars

d propeucd iy the Beard of Directors is sulject to

: ¢ hold. Tl dlivi

o —

dh imwie 0 Ruy harck Clasing Badance

hares willy an.ng rights _' . N ) R
Tar the Year ended 31 Maveh, 2024

- Number of ubares - 80,70,000.60

{- Amount (Ru} - N ’ T : '_ .00 . BOT.00
Fou the Yeur ended 83 March, 2023 ! i co-
- Nomber-of sharey | 80,7000 - . 80,70,600.u3
- Amoyni (R} i an7 0.00 . 807,00
2 of shayes cl hx gq_gﬂh ‘ahm eholder ) uldmn- Jagre thiu; 50 i
- Akl - As 0b 314 March 2025 T As ul 31si March, 024 ]
Nmn. af, ,‘)rau'ei"mlnr -

Equm.' sharas with voting rigkiy |
Baluo Recyele Bxchinge Lid. . T . !
Valeos Motads Ltd, | . s ! i
y = Gfo!"& :;;\_‘nclf—

Nuzaber ol gharcs arvi | ¥ holling in thar elags nLi"__Numhm- of shuwes | % |

20,01,723.00
62,23, 134.00 |
72.24.857.00]

e
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3

Sharshalding of Promaters

As at 31at March 2025

Promoters Name

Number of dhares % total shares Y Chappe during

Eguiny shares with voting rights

Palce Matals L. with nominee 80.34,000 99.55%

K¥-naiyalal Babulal Agrawal {Nomince) . 7.500 0.09% .
Kirankumar Babutal Agrawal [Mominee) . . 7.500 0,09%, -
Ashelkkumar Agrawal (Nominee} - . 7.500 0.09%. -
Jitendra Ashokk Agrawad {Norai: 3.000 0.04% -
Urmila Kirankumos Agrawal {Nominee) 3,000 0.04% -

Sunita Kaneiyalal Agrawal{Neminee) . 7.500 0.09"% -
Shareholding of Promoters
As at 31st Mareh, 2024

Number of shares % _tota) shares % Change uring

Promoters Name

Lqyity shares with voling rights !

Palco Recyole Exchange Ltd. 20,01,723 24.80% -
Paleo Metals Lixl, 52,23.134 64,72 -
Kanniyalal Babulal Agrawal . 7.500 0,08% -
Kiruokumar Bahulal Agrawal 7.500 0.084% -
Ashokkumar Agrawal 7.500 0.05%, -
Jitendra Asholtltumar Agrawal 3.000 0.04% .
Urmile Kirankumar Agrawal 1,000 0,04%
Sunita Kanaiyalai Agrawal 7.500 0.09%:
Nate 12 : Other Equity
Particulars Rs. R,
Surplus / [Deficit) in Statement of Profit gud Loss [ Retainad Eurnings
Opening balance of Surplus IB46.14 134G.11
{*} Net Profit/{Nev Loss) For the eurrent year 664.37 560.03
Totul Sucplus [ Reserve 2510.51 15845.14]
Capital Redemption Reserve
Opening balance 268,00 268.00
Acdition during the year 0.00 0.00
Detluction during the year 0.00 0.00
Closing balance 268.00 268.00
_Share Preminm
Qpening balupcs i ) 112.20 1312.30
Adtd 1 Premium on shares issued during the year . . ' . 0.00 0.00
Less : Utilised during the year for: 0.00 0.00
Closing balance 112.30 112.20,
‘Total 2890 71 2226.34
Note 12.] Nature and Furpose of Reserves
11} Retained Barnlngs
Rutained Barnings are the prolits that the Coritpany has earned il date, leay any transfer to goneral reserve, dividends or other distribution paidl ta the sharchaolders
[t Cnp#tal Redemption Heserve
As per Compunies Act, 2013, capital redemption resstvo iy created when company purehases ily own shares aut of froe rosorves or seeuritics premium. A sum eyual to the nominal valie of the shares
4o purchased iy transferred to capital redemption reserve. The reserve is utilised i accordance with the provisions of section 69 of the Cumpanies Act, 2053,
(i) Share Premium .
Share premium i created when shares are issued at promium, The reserves are utiliser by the Company in accordanue with pravi 3 of the Companies Act.
Note 13: Laans
Particulars Rs, R,
Beoured, .
() Term loans Corporate Loan from Bank (See Note 13,1) 489,16 643,29
(1.) GECL Loan Afc No 666572 68,99,869.00
{2.) HDFC Car Loan A/c, 2,03,117.00
(3 ) SIBEL Loan A/c. 58,12,901.00
(4 ) SiDB1 Loan Afc.2 51,66,38¢,00
[5.) Ketak Bank T A/c. No. 0837TLOLO0O00014 L 3,00,33,870.00
Lesa: Tert Loan Installments from Banks repayble within next 12 Months {Secured) 173.06
316,10
Ungecured ' .
(") Loans and advances from related partles, Loans are repayable on demand 122680 1491.97
(b} Oiher loans and act y Leans arc repayable on d d 149.40, 147.71
1376.20 1639.69
‘Total 1692.30 2093.90
Nete 13.1:

The Company has avalled fund based Facilitics Cash Credit, Term Loan ctc. samd Non fund based of Total Re. 3,164 Lacs, The company has erented Buyuitable mortagnge over land and builling al
Chhatral - Kadi Highway, Ankiol, Mchsana hearing Plot No. 72,73 and 7%, Inthe name of M/s Palee Recycle Industries Lid: These All these (ucilities are further guaranteed by Shri Kiran Agrawal,
Shri Kanaiyalai Agrawal , M/« Paleo Metals Ltd, , M/s Palce Recycle Exchange Ltil and Alpha Realtors. Interest at the rate of Present Card Rate 9,15% s for the Term Loan. The Torm joan is
repayable

The Company has availed fiund based faciitien Cash Credit, Term Loan sic, and Non fund based of Tetal Re, 1,000 Lacs. This Loan facility is seouredt by First Pazi passu charges with another bank an
immovable assets situated ar Chhatral - Kacli Highway, Anlchol, Mehsana bearing Plot Ne. 72,73 and 75, in the name of M/s Palce Recyele Industrics Ltd, These Al theso facilities are lusther
guaranteed by Shri Kiran Agrawal, Shri Kanalyslal Agrawe? , M/g Paleo Metals Ltd. , M/s Pulcs Recyele Exchange Ltd and Alpha Realtors, Interest at the rate of Present Card Rate 9. 16%: to 9.75%, is
for the Term Loan. The loan {a payable in 60 instalments atarting from menth following the month of first disbursement of terin loan.

The Company has availed financial assistance for setting up of Solar roof Plant of Rs. 132.32 lacs. This facllity is secured by exclusive first eharge on all exiving and future movable ausets wal licn
marked of fixed deposit of Rs, 39.80 lacy in favor of Bank. Further, Corporate Guarantee of the Parent and persoand guarantee from Shri Ashel kumar Agrawal, Shri Kirankumar Agrawal is also
pravided. Interest at the rate of 1.5% plus applicable Repo rate is for the term loan, The loan is payable in 54 instalments after moratorium of 6 month stasting from month foliowing the month of first
disbursenieat of term Ioan.
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Note 14 : Provisions
. Particulars Rs. Rs.
| {2} Provision for employee benefits, Gratuity (unfunded (Note No. 40} 31.39 27.66
. Total 31.39; 27,606
Note 15 : Loans
Particulars Rs. Rs.
Secured
{2) Working Capital loans 953.83 1076 49
WCDL 0.00 ¢.00
" }i)Cash Credit from banks
{Secured by hypothecation charge on all existing and fature eurrent assets and movable xed assets and alongwith irrevocable unconditional guarantec of
directors.) (Note No. 13.1)
{ii) Overdarft Facility from Bank 841.56 227.80
" {{Secured By first pari passu hypothecation charge on &ll existing and future current assets and movable fixed assets and alongwith irrevocable unconditional
puarantee of directors.) (Note No. 13.1)
Unsecured
() Loans from related parties, Loans are repayable on demand 0.06] 0.0
{b} Other loans ,_ Loans are repayable on demend 0.00 - 0.00
Total 1795.39 1304.29
Note 14 ; Trade Payables
. Particulars Rs. Ry,
Trade Payables:
“Trade Payables ageing schedule 207.00
: Particulars An at 31at March, 2025
Not Due Less than 1 year 1-2 years 2-3 veayg | More than Total
MSME - 0.0¢ Q.00 0.00 0.00 0.00
Others - 201.45 5.27 0.04 0,25 207.00
Due in Foreign Currency - 0.00 0.00 .00 0.00 0.00
Disputed dues-MSME - Q.00 0.00 0.00 0.00 Q.00
Disputed dues-Others - 0.00 0.00 Q.00 0.00 0.00
Trade Payables ageing schedule 173.88
i As at 31st March, 2024
Partioulars Not Due Legs than 1 year 1-2 vears 2-3 vears | More than Total
"MeME - 6.00 0.00 9,00 Q.00 0.00
Others - 173.63 0.25. 2,00 2.00 173.88
Due in Foreign Currency - 0.0 0.00 Q.00 0.00 c.00
Disputed dues-MSME - 0.00 0.00 0.0¢ 0.00 0.00
Disputed dues-Others - .00 0.00 0.00 0.00 G.00
TOTAL 207.00 173.88
Note 17 : Other Current Liabilities
Particulars Rs. Rs.
[a) Current Maturities of Long term Debt 173.06 189.02
Tern Loan Installments from Banks repayble within next 12 Months (Secured) See Note : 13,1
{b) Interest accrized and due 4.09 4.41
1{c) Other payables Statutory Liabilties 37.30 14.74
(d} Advance received from customers 2.05 3.71
Total 216.50 211,88
Nete 18 : Provisions
Particulars R®s. Rs.
Is) Provision for emplayeq benefits
Salary & Reimbursemonis 10.03 13.69
Director Remuneration Payabie 0.0¢ 1.29
Contribution to PF : 0.19 S 0.19
Contribution to ESE 0.04 0.04
Bonus to employees 11.57 0.48
labour welfare Exp Payable 0.00 0.00
bl Others
Unpaid Audit Fees 441 0.41
Unpaid Electricity Exp a.71 3.16
Unpaid Expenses 1.71 0.89
Unpaid Telephone Exp 0,00 0.00
Unpaid Travelling Expenses 0.00 0.00
Unpaid Bank Interest Exp 0.00 0.00
Unpaid foreipn Fluctuation Exp. 1.64 0.67
Total 20.29 20.81
Note 1 : Current Tax Liabilities { Net )

3 Particuiars Rs, Rs.
Provision for Taxation 208.84 651.00
Income Tax Paid FY 2024-25 0.00 0.00
‘TCS Receivable FY 2024-25 . 0.00 0.00
Self Assessment Tax .80 .00
TDS Receivable FY 2024-25 £.00 0.00
Advance Tax FY 2023-24 0.00 - 55.00
TCS Receivable FY 2023-24 0.0 - 2.80
TDS Receivable FY 2023-24 0.00 -28.11

Total 208,84 509
Note 20 : Deferred Tax Assets / (Llabilities)
Partieul Rs, Rs.
Deferred Tax Liabilities 16.62 0.00
Deferred Tax Assets 0.00 9,00
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PALCO RECYCLE INDUSTRIES LIMITED

{Amount In Lacs )

Asat3lst March [ © 31st March, 2024
L 2025
il _ Amount Rs. Amount Rs.
ofe 21: Net fr ti - '
+ | (8) Sale of Goods- Domestic - Net 24595.79 12407 71]
[ (b) Sale of Goods- Export = 0.00 0.00
L ' Total 24595.79 19407.71
| Interest Income 153.83 36.14]
i Qther non-operating income 1.70 9.10
Lk : ' Total 155.54 45.23
|Interest Income Com rises 3 ’
| 8 Interest from Banks on Bank Deposit 3.39 2.39
| b} Interest on loans and advances 149.58 32,95
.1 ¢] Other Interest 0.85 0.80
:|Total 153.83 36.14
|Other non-operating income Comprises :
IInterest Income Tax Refund AY 20-21 6.00 1.43
‘|Income Tax Refund FY 23-24 & - 0.00 0.00
| Other Income ' 0.00 7.45
1 Kasar A/c : 0.20 0.22
'Subsid'y received on E-vehicle 1.50
; ' Total| 1.70 9.10
ote 23 : Cc erj .
r-_____
. Openirg Stock of Raw Materials 1580.37 985.88
| Purchase of Raw Materials and Stores 22674.39 18068.31
|. DIRECT/ MANUFACTURING EXPENSE :
Job work/ Labour Charges 0.15 45.06
' Power & Fuel] ' 648.56 669,11
. Production & Factory Exp. 74.12 57.09
“Commission Exps A/c 0.36 28.09
" [-Freight Exp. 0.12 0.05
MEIS Licence 0.00 0.co
Less:
-Closing Stock of Raw Materials 1728.94 1580.37
: Total 23249.12 18273.20
Note 24 Chmmgiﬁjmmu&dsmm—nro ess and stock-in-trade
[ : )
. 11Opening Stock :
"Finished Goods 172,99 146.04
Closing Stock :.
| Finished Goods 481.47 172,99
o i : Increase In Stock - 308.48 - 2@
Note 25 : Employee Benefits Expenss -
{8) Salaries and incentives 205.88 191.13
(b} Contributions to -
{i) Provident fund & ESIC Scheme 1.52 1.36
(i) Gratuity and Leave Salary 6.17 5.95
Labour Welfare Exps- Co. Contr Kadi 0.01 0.00
{¢) Staff welfare expenses 15.39 12.08
() Director's remuneration N 18.00 18.00
246.96 228.51!

131
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ote

S

Interest expense 278.76 222.41
Bank Charges 1.69 2.04
Bank Processing Fees 13.98 0.48
Interest on Tds 0.06 0.00
{Stamp Duty Exps 0.00 0.00
LC Discounting Charges 0.00 0.00
- Total 294,50 224.93,
.: Other enhses :
(i) Administrative Expenses
Audit Fees 0.45 0.45
Bad Debts Written off 0.00 0.00
Custom Penalty 0.00 1.15
‘Gst expenses _ 3.60 1.99
Electric Consumption - Ahmedabad 0.94 1.10
‘Repair & Maintenance Exp. - Other 26.96 1.26
Repair & Maintenance Exp. - Building 0.00 0.03
Legal & Professional Fee Expense 30.86 26.82
Membership and Subscription exp 0.82 1.40
CSR Activity Expenditure 0.00 0.00
Office Expense 2.06 0.44
Postage ,Telegram & Telephone 0.47 0.41
Printing & Stationery ‘ 0.46 1.02
Insurance Expenses 4,41 5.83
Rates and taxes, 1.22 0.64
ROC Expense 0.00 0.13
Security Expenses 6.48 2.99
Travelling & Conveyance Expense 7.84 7.51
' | Website Development 8 Software Exps 0.20 -0.69
1 Miscellaneous expenses 0.23 3.76
| Donation . 0.10 0.21
Total (A) 87.10 57.86
: ii} Selling & Distribution Expenses |
‘| Advertisment & Publicity 0.10 C.25
| Freight & Octroi {Sales) - Kadi 121.02 156.98
| Packing Exp. - Kadi 9.25 13.98
| Sales Commision 1.35 5.83
‘| Bales Promotion Exp, ‘ 0.32 0.12
' Total [B] 132,05 177.17
Total (A+B) 219.15 235.%
rEayment to Auditors - Detail
(i) Payments to the auditors comprises (net of GST, where
applicable): ' :
| As auditors - statutory audit 0.45 0.45
| For other zervices ' 0.00 0.01
T Total 0.45 0.46
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NOTE - 28 : RELATED PARTY DISCLOSURES

A. Where Control Exists

PALCO RECYCLE INDUSTRIES LIMITED

(Amount In Lacs }

For the Year ended
31st March, 2025

For the Year ended
31st March, 2024

Name of the Party

Nature of Relation

Palco Metals Lid.

Holding Companies

B. Name of Related Parties and Description of Relatinnéh-ip, Where Transaction Have Taken Place During The Year:

Key Management Personnel & others

Name of the Party

Nature of Relation

Kirankumar Agarval

Managing Director

Kanaiyalal Agarwal Director
Gauravkumar Pushkazrrai Jani Independent Director

" {Baloni Agrawal Afc. BExecutive - Relative of Director
Badal Naredi CFQ of Parent Company

Enterprises on Which Key Management Personnel and their Relative have Significant Influence

Name of the Party

" INature of Relation

Krishna Share broking and securities Ltd.
India Metal Worles & Steel Fabs Corporation
Palco Recycle Exchange Lid,

Krishne Capital & Sccurities Litd.

|Common Director
Relative of Director
Commeon Director

Associate of Parent Company

(Related party relationship is as jdentified by the management of the company)

C. Disclosures For Transactions and closoing balance With Related Parties During The Year:

Hey Management

Enterprises on which
Key Management

Nature of Transactions Parent Company Personel, personnel and their Total
Relatives have
INCOMES
Interest Income 16.45 - - 16.45
EXPENSES
Purchases - - - -
Commission Exp 0.00 - - 0.00
Interest Expenses - - 111.29 111.29
Balarics & Allowances - 82.20 - 82.20
Dividend paid - B - .
OUTSTANDINGS
Ag at Beginning
Unsecured Loan 0.0Q - 1491.97 1491.97
As at Closing
Sundry Creditors 0.00 - - 0.00
Unsecured Loan - B 1226.80 1226.80
Leans & Advances - 192,95 - - - 192.95
Disclosures For Transactions and closoing balance With Related Parties During The Previous Year:
Enterprises on which
Ke anagement
Rature of Transactions Parent Company Key Management pers{:::xel agnd their Total
Personnel,
Relatives have
significant influence.
INCCMES
Interest Income 10.10 0.00 0.00 10.10
EXPENSES
Comimission Exp 28.09 0.00 0.00 28.09
Interest Expenses 0.00 0.00 64.09 64.69
Salaries & Allowances 78.00 0.00 78.00
OQUTSTANDINGS
As at Beginning
Unsecured Loan 26.27 0.00 691.80 718.07
Provisions 0.00 0.00 0.00 0.00
Sundry Creditors 31.74 0.00 0.00 3L.74
Unsecured Loan 0.00 0.00 1491.97 1491.97
Loans & Advances 192.33 0.00 0.00 192.33

o

el
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PALCO RECYCLE INDUSTRIES LIMITED

NOTE - 29 : Value Of imports Calculated On Cif Basis

[Amount In Lacs )

For the Year ended
31st March, 2025

For the Year ended
31st March, 2024

Nature of Transactions

Rs.

Rs.

a) Raw Materials { included High seas purchases)

b) Stores & Spares
c) Capital Items

4117.53

5701.54

NOTE - 30 : Expenditure In Foreign Currency (Acerual Basis)

Nature of Transactions

Rs.

Rs.

Import - Purchases
Travelling and convevance
Others

4117.53

3701.54

"NOTE - 31: Earning In Foreign Currency {Accrual Basis) :

NOTE - 32 : Imported And Indigenous Raw Materials And Spar

NOTE - 33:

Nature of Transactions

Rs.

Exports at F.O.B. Value

e Parts Consumed

Nature of Transactions

% age Value

Yo age

Value

Raw Material
a) Indigenous
b) linported- High Sea

82%
18%

18512.09

4117.53

68%
32%

12350.21
5701.54

Total

100%

22629.62

100%

18051.75

Steres and Spares
a} Indigenous
b} Imported

100%
0%

0.00
0.00

100%
0%

0.00
0.00

Total

100%

0.00

100%

0.00

In the opinion of the Board, ‘Sundry Debtors’, ‘Loans and Advances' and ‘Other current Asscts' are approximately of the value stated if realised in the
ordinary course of business. Confirmation Letters have not been obtained in respect of debtors, creditors, loans taken and loans/advances given.
Accordingly such balances are subject to confirmation, reconciliation and consequent adjustments, if any.

NOTE - 34 : |In the opinion of the Board, provisions for all known labititics are adequate and not in excess of the amount reasonably necessary.

NOTE - 35: |Claims, Late payment charges etc have been accounted for in the books as and when confirmed with the respective parties.

NOTE - 36 : Depreciation and amoriization expense

Particulars Rs. Rs.
Depreetation of tangible assets 159.12 108.83
Amortization of intangible assets NIL Nl

NOTE - 37 : Earnings per share (EPS)

The following reflects the profit and share data used in the basic and diluted EPS computations:

Particulars Rs. Rs.
Total operations for the year
Profit/{loss) after tax 663.69 500.54
Less : Dividends on convertible preference shares 6.00 0.00
& tax thergon
Add : Other Comprehensive Income 0.68 -0.51
Net profit/{loss} for calculation of basic EPS 664.37 500.03
Weighted average number of equity shares in
ca]c%xluting bas;‘i EFS e 80.70 80.70
Earning per share Rs. - Basic and Diluted 8.23 6.20
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Tw PALCO RECYCLE INDUSTRIES LIMITED

{Amount In Lacs )

For the Year ended ) For the Year ended
31st March, 2025 31st March, 2024
NOTE - 38 : Diclosures related to retirement benfits : (As per Actuarial Report)
a)Defined Contribution Plans
Contribution to Defined Contribution Plary, recognized for the year arve as under: [Rs. In Lakh)
. Particulars ] Rs: 1 Rs. |
Emplovers' Contribution to Provident Fund ] 1.17 | 1.09 i

b)Defined Benefit Plans
K In accordance with Indian Accounting Standard 19, actuarial valuation was done in respect of the aforesaid defined benefit plan based on the following
assumptions.

Economic Assumptions
The discount rate and salary increases.assumed are the key linancial assumptions and should be considered together. It is the difference or gap
between these rates which is raore important than the individual rates in isolation.

Discount Rate

The discounting rate is based on the gross redemption yield on medium to long term risk free investments. The estimaled term of the benefits /
ohligations works out to zero years. For the current valuation a discount rate of 7.30% p.a. (Previous Year 6.40% p.a.) compound has been used.

Salary Escalation Rate

The salary escalation rate usually consists of at least three components, viz. regular increments, price inftation and promotional increases. In addition
to this any commitments hy the management regarding future salary increases and the Compary's philosophy towards employee remuneration are also
o be taken into account. Again a long-term view as to trend in salary increase rates has to be taken rather than be guided by the cscalation rates
experienced in the immediate past, if they have been influenced by unusual factors.

Funded status of the plan

Partioulars Rs. Ra.

Present value of unfunded obligations 31.39 27.06
Present value of funded obligations 0.00 ¢.00
Fair value of plan assets 0.00 0.00
Net Liability {Asset) 31.39 27.66
Bifurcation Of Liability :

Current, Liability 6.65 5.88
Non-Current Liability 24.74 21.78
Net Liability{Asset} 31.39 274656

Profit and loss account for the period
Service cost:

Current service cost 4.40 3,49
Past service cost and loss/(gain) o curtailments 0.00 0.00
and settiement
Net interest cost 1.77 1.40
Total included in 'Employee Benefit Expense’ 6.17 5.95
0.00 0.00
Total Charge to P&L . 6.17 5.95
Reconoiliation of defined benefit chiligation Gratuity
Opening defined benefit obligation 27.66 21.65
Current service cost 4.40 449
Interest cost L7 1.46
Benefits paid - 1.76 -0.45
Cor.npo.nents of actuarial gain/losses on . 0.68 a.51
obligations _
Past Service Cost . 0.00 0.00
Closing defined benefit obligation 31.39 27.66

Other Comprehensive Income for the current period
Components of actuarial gain/losses on

ohligations: ’
Due to Change in firancial assumptions 0.78 0.18
Due to change in demographic assumption 0.00 0.00
Due to experience adjustments . - 1.46 0.33
Return on plan assets excluding amounts
included in interest income . .00 0.00
Am t
: ounts recognized in Other Comprehensive . 0.68 0.51
neome
Particulars . Gratuity
Discount rate 6.60% 7.15%

[ Withdrawal Rates 25.00% p.a at younger ages reducing to 25.00% p.a at younger apes reducing to 5.00% p.a% at

5.00% p.a% at older ages older ages

Salary Growth Rate 6.00% p.a 6.00% p.a
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PALCO RECYCLE INDUSTRIES LIMITED

=

{Amount In Lacs )

For the Year ended For the Year ended
31st March, 2025 31st March, 2024

Sensitivity analysis
Sensitivity analysis is performed by varying a single parameter while keeping all the other parameters unchanged.
Sensitivity analysis fails to focus on the interrelationship between underlying parameters Hence, the results may vary il two or more variables are

changed simultaneously,
The method used does not indicate anything about the likelihood of change in any parameter and the exient of the change if any.

Particulars Ras. Rs.
Digscount rate Sensitivity _
[ncrease by 0.5% 30.68 27.07
[% change) ' -2.26% -2.13%
Decrease by 0.5% 3213 28.97
(% change) 2.37% 2,23%
Salary growth rate Sensitivity )
Increase by 0.5% : 32.12 : 28.27
% change} : 2.35% 2.23%
Decrease by 0.5% : 30.67 : 27.06
(% change] -3.27% -2.15%
Withdrawal rate (W.R.) Sengitivity
©  W.R.x110% : 31.34 ) 2767
{% change} -0.14% 0.04%
W.E. x90% 31.42 2763
3.12% -0.09%

[% change)

NOTE - 39 : Diclosures related to Segment Reporting

In the opinion of the management, the Company is mainly engaged in a single segment of manufacturing and trading of non-ferrous metals and all
other activities revolve around the main activity, therefore there are no separate reportable segments as per Ind AS 108 "Segment Reporting”.

NOTE - 40 : Contingent Liability and Capitsl Committement

For the Yeat ended For the Year ended

Partioular 31st March, 2025 31st March, 2024

Contingent Liability Nil Nil

Estimated amount of contracts remaining to be executed on Nil il
capital account and not provided for (net of capital advance

NOTE - 41 : Corporate Social Responsibility (CSR)

As per section 135 of the Companies Act, 2013, a Corporate Social Responsibility {CSR} committee has been formed by the Company. The funds are
utilized on the actlvities which are specified in Schedule VII of the Companies Act, 2013. The utilisation is done by way of contribution towards varicus
activities

aj Gross amournt as per the limits of Section 135 of the Companies Act, 2013 : Rs 0.00 lacs {Previous year : Rs 5.40 Lacs)

{b} Amount spent and paid during the yvear ended 31st March, 2024 : Rs 0.00 lacs {Previous year : Rs 5.40 Lacs)

Details of Corporate Social Responsibilities
. Particular

For the Year ended For the Year ended
31st March, 2025 31st March, 2724
(i) Amount required to be spent by the company during the year - -
{ii) Amount of expenditure incurred - -
iii) Shortfall at the end of the year - -
iv} Total of previous years shorifall - -
Total amount contributed during the year - -

{v) Reason for shertfall : NA

{vi) Nature of CSR activitics During the year Nil (Previous year - Rs. NIL),

[vii) Details of related party transactions, e.g.,contribution to a trust
controlled by the company in relation to CSR expenditure as per 0 0
relevant Accounting Standard
{viii) Where a provision is made with respect to a liability incurred
by entering into a contractual obligation, the movements in the N.A. N.A.
provision during the year

Note 42 : Financial Instruments - Accounting Classifications and Fair Value Measurcinents

The fair values of the financial assets and liabilities are included at the amount at which the instrument could be exchanged in a current transaction
between willing pacties, other than in & forced or liquidation sale.
The following methods and assumnptions were used to estimate the fair values.

1. Fair values of cash and short term deposits, trade and other short term receivables, trade payables, other current liabilities, short term loans from
banks and other financial institutions approximate their cariying amounts iargely due to short-term maturities of these instruments.

2.Financial instruments with fixed and variable interest rates are evaluated by the Company based on parameters such as inferest rates and
individual credit werthiness of the counterparty, Based on the evaluation, allowances are taken to account for the expected losses of these receivables.

Level 1: Quoted (unadjusted) prices in active marketb for identical aggel ;}mb‘tt;g
Level 2 Other techmqucs for whxch a.ll inputs wl'uch have a signifi -‘? »s“ﬁ?f‘tth dJ
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PALCO RECYCLE INDUSTRIES LIMITED

{Amount In Lacs )

For the Year ended - For the Year ended
31st March, 2025 31st March, 2024
Fair Value

Carrying amount
Particular For the Yenr Level 1 Level 2 Level 3

ended )

31st March, 2025
Financial Assets at Amortized Cost :
Deposit & Advance 314.15 0.00 314.15 0.00
Loans 2268.24 0.00 2268.24 0.00
Trade Receivables 950.25 0.00 950.25 0.00
Cash and Cash Equivalents 10.00 0.00 10.00 0.00
Ban%: Balance other than Cash and Cash 51.83 0.00 51.83 0.00
Bauivalents above
Qthers 0.00 0.00 0.00 0.00
Total 3594.47 0.00 3594.47 0.00
Financial As§cts at Fair Value through Other 0.00 0.00 0.00 0.00
Comprehensive Income
Investments (Current) 0.00 0.00 0.00 0.00
Investments (Non-Current) 0.00 0.00 0.00 0.00
Total 0.00 0.00 0.00 0.00
Financial Liabilities at Amortized Cost
Loans ) 3487.69 0.00 3487.69 0.00
Trade Payables 207.00 0.00 207.00 0.00
Other Current Liabilities 216.50 0.00 216.50 0.00
Total 3911.19 0.00 3911.19 0.00

Fair Value

Carrying amount

For the Year
Particular Level 1 Level 2 Level 3

ended

31st March, 2024
Financial Assets at Amortized Cost
Deposit & Advance 88.75 Q.00 88.75 0.00
Loans 1494 32 0.00 149432 0.00
Trade Receivables 724,28 0.00 724.28 0.00
Cash and Cash Equivalents 8.19 .00 8.19 0.00
Ban%c Balance other than Cash and Cash 548.79 0.00 548.70 0.00
Equivalents above
Others 20.91 0.00 29.91 ¢.00
Total 2894.23 0.00 2894.23 0.00
Financial Asﬁets at Fair Value through Other 0.00 0.00 0.00 0.00
Comprehensive Income
Investments (Current) 0.00 0.00 0.00 0.00
Investments (Non-Cutrent) 0.00 0.00 0.00 0.00
Total 0.00 0.00 0.00 0.00
Financial Liabilitics at Amortized Cost :
Loans 3398.26 3398.26
Trade Payables 173,88 0.00 173.88 0.00
Other Current Liabilities 211.88 0.00 211.88 0.00
Total 3784.02 0.00 3784.02 0.00

During the reporting periods ended March 31, 2025 and Marchk 31, 2024, there were no transfers between Level 1 and Level 2 fair value measurements,

The carrying amounts of financial assets and financial labilities measured at amortized cost in the financial statements are a reasonable approximation
of their fair values since the Company does not anticipate that the carrying amounts would be significantly different from the values that weuld
eveniually be received or settled.

Naote 43 : Financial Risk Management Objectives and Policles

The Company’s activities are exposed to variety of financiat risls. The key financial risks include market risk, credit risk and liquidity risk. The
Company's focus is o foresce the unpredictahility of financial markets and seek to minimize potential adverse effects on its financial performance. The
Board of Directors reviews and approves policies for managing risks. The risks are governed by appropriate policies and procedures and accordingly
financial risks are identified, measured and managed in accordance with the Company's policies and risk objectives.

Masket Risk

Market risk is the risk of loss of future earnings, fair values or future cash flows that may result from a change in the price of a financial lastrument.
The value of a financial instrument may change as a result of changes in the interest rates, foreign currency exchange rates, equity prices and other
market changes that affect market risk sensitive instruments, Market risk is attributable to all market risk sensitive financial instruments including
investments and deposits, foreign currency receivables, payables and loan borrowings. '

The Company manages market risk through it's treasury department, which evaluates and exercises independent control over the entire process of
market risk management. The treasury department recommends risk management objectives and policies, which are approved by the Senior
Management. The activities of this department include management of cash resources, implementing hedging strategies for forcign currency exposures,
borrowing strategies and ensuring compliance with market risk limits and policies. '
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FALCO RECYCLE INDUSTRIES LIMITED

) ) {Amount In Laes )
For the Year ended For the Year ended
31st March, 2025 : 31st March, 2024

Interest rate Risk

Interest rate risk is the risk that fair value or future cash flows of a financial instrument wiil fluctuate because of changes in market interest rates. In
order to optimize the company's position with regards to the interest income and interest expenses and {0 manage the interest rate risk, treasury
performs a comprehensive corporate interest rate risk management by balancing the proportion of fixed rate and floating rate financial instruments in
its total portfolio. .

Refer Note 13.1 for interest rate profile of thie Company’s interest-bearing financial instrument at the reporting date,

Exposure to Interest Rate Risk

For the Year ended For the Year ended
Particular . 31st March, 2025 81st March, 2024
Borrowings Bearing Fixed Rate of Interest 1376.20 1639.69
- Borrowings Bearing Variable Rate of Interest {In Rupees) 2284.55 1947.58
Total | 3660.75 3587.27
Interést Rate Sensitivity
A change of 0.50% in interest rate would have following impact on profit before tax
For the Year ended For the Year ended
Particul
artientar 1st March, 2025 31st March, 2024
50 bps Increase -Decrease in Profits - 6,88 - 8.20
30 bps Increase -Decrease in Profits 5.58 8.20

Market Risk - Foreign Currency .

The Company operates locally, however, the nature of its operations requires it to transact in several currencies and consequently the Comparny is
exposed to foreign-exchange risk in various foreign currencies.

The Compaty evaluates exchange rate exposure arising from foreign currency transactions and the Company follows established risk management
policies.

Other Price Risk
The Company is not exposed to any kind of price risk arising as at March 31, 2025,

CREDIT RISK

Credit risk arises from the possibility that counter party may not be able to settle their obligations as agreed. To manage this, the Company periodically
assesses the financial reliability of customers, taking into account the financial condition, current econemic trends and analysis ol historical bad debts
and ageing of accounts receivable (Refer note rio. 7). Individual risk limits are set accordingly.

The Comtpany considers the probability of defanlt upon initial recognition of asset and whether there has been a significant increase in eredit risk on an
ongoing basis throughont each reporting period. To assess whether there is significant increase in credit risk, the company compares the risk of a
default occurring on the asset at-the reporting date with the risk of default on the date of initial recognition. [t considers reasonable and supportive
forward-looking information such as:

(i)Actual or expected significant adverse changes in business,

(i) Actual or expected significant changes in the operating results of the counterparty,

-(ili)Financial or economic conditions that are expected to cause a significant change to the counterparty's ability to mere its obligation.
(iv)Significant increase in credit risk on other financial instruments of the same counterparty, and

(v}Significant changes in the value of the collateral supporting the obligation: or in the quality of third- party guaraatees or credit enhancements

Financial assets are written off when there is no reasonable expectation of recovery, such as a debtor failing to engage in a repayment plan with the
Company. The Company categerises a loan or receivable for write off when a debtor fails to make contractual payments greater than 2 years past due.
Where loans or receivables have been written off, the Company continues to engage in enforcement activity to attempt to recover the receivabie due.
Where recoveries are made, these are recognised in profit or loss.

LIQUIDITY RISK

Liquidity Risk is defined as the risk that the company will not be able to settle or meet its obligations on time or at reasonable price. The company's
treasury department is responsible for liquidity, funding as well as settlement management. In addition, processes and policies related te such risks are
overseen by the senior management. Management monitors the com pany's net liquidity position through rolling forecast on the basis of expected cavi
flows

Matuzrity Profile of Financial Liabilitics
The below table provides details regarding the remaining contractual maturities of financial liabilitics at the reporting date based on contractual
undiscounted payments.

As At March 31, 2025
Partiulars Less than 1 year 1 to 5 years Total
Non-Current Financial Liabilities - Borrowings 173.06 2008.40 2181.46
Non-Current Financial Liabilities - Others - - -
Current Financial Liabilities - Borrowings 1795.39 - 1795.39
Current Financialliabilitics - Trade Payables 207.00 - 207.00
Current Financial Liabilities - Others : 43.44 - 43.44

As At March 31, 2024

Partiulars Less than 1 year 1to 5 years Total
Non-Current Financial Liabilities - Borrowings 189.02 2093.96 2282.98
Non-Current Financial Liabilities - Others - Ty - -
Current Finaneial Liabilities - Borrowings 1304,201 4 PO, 1304.29
Current FinancialLiabilities - Trade Payables 17388}, 0885 W, SIS 173.88
Current Finaneial Liabilities - Others 2281 S e NG Sy 22,87
" o
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Note 44 : .Capigal Mana_ge:ment

PALEQ RECYCLE INDUSTRIES LIMITED

(Amount In Lacs )

For the Year entiéd

For the Year ended’
31st March, 2024

31st March, 2025

changes in: economic environment and the requirement of the Fnancial covenants.

The Company;mqmt_:oxs capzta_l using gearing ratio, whlch is total debt divided by total capit‘rﬂ plus debt,’

- For the purposes of the Company’s capital managemem Capl'l.d.l mc.iucleu uss.ued c’.\pltal and all other equity reserves. The primary objective of the
- Company's Capital Managemenyt, is o maximize sharcholders' value. The company manages its capital structure and makes adjustments in the light of

For the Year ended

Note 45 : Operational Cycie

Note 46 :

. For the Year ended
Farticular 31st March, 2025 31st March, 2024
Total Debt - 3976.85 2587.27
Less: Cash and Cash Equwa]ent N 10.00 £.19
Less Banls Ba.tam:eb Other than Cash and Cash Equwalents Net cht 51.83 548.79
. Net Debt (4) ’ 3915.02 3030.29
Equity Share Capital & Other Equity {B) 3697.71 3033.34
Total Equity and Net Debt (C+A+B) TH12.74 6063.64]
Gearing Ratio: (A/C} 0.51 0.50

"I‘he currenL assets and Habilities have been reflected in the Balance Sheet as per the operaung cycle confirmead by the management.

have not beén furnished..

: The Compa.ny has not received any intimation from “Supphers 1epardmg thelr sintus undcx the Micro, Small.and Med:um enterprises Development Act,
2006 and hence disclosure,.if any, relatmg to the amount un-paid &s the end of year toget.hm with interest pa:sd/ payable as required under the said Aot

139



NOTE . 47 : Ratie Analysis

M R S A et = :
Current ratio Current Assets Cuirent Liabilities .3 2.903 L48%
2 _|Debt eguity ratio_* {Total Debt Shareholder’s Equity 4.322 4.211 3.47%
Net Profit betore taxes :
+ Non-cash operating -
expenses like
. depreciation and other |Interest & Lease
3 CD;ZE_:;;V;ZZO amortizations + Payments + Principal 457 4.00° -0.01%
i : Interest + other. . |Repayments
adjustments'like loss | -
on sale of Fixed assets
ate . o R
: T Net Profits after taxes - : a
" 4 [Return on Equity  IPreference Dividend {if Average Shareholder's 0.8 0.6 0.53%
A e : . . Bauity- .
: any) o
5 Inv.e:ntory_ turnover ‘| Cost of goods sold OR %;ﬁfﬁéiugigg 510 1345 2.35%
ratio sales :
. belance / 2}
Ny dc.i.— receivable. | Vet Credit Sales (gross [Average Accounts . :
& " credit sales minus Receivable (Opening + 7.34 13.40 -4, 78%
. [turnover ratio- i .
. : sales return] Closing balance f 2) -
Net Credit Purchases - :
Trade. payable {aross eredit purchases Average Accounts on ey L
'.? turmover ratia . minus pﬁrch'a.sa return |2 gl‘bic(Op ening + 220 5581 72.93%
. - ) - Cloding balanes / 2}
f::i:ap‘tal tutfiover :fifm:;fs":i:fg Average Working Capital |30.48 24 0% 14.31%
Net profit ratio Net Profit Net Sales 2.70% 2. 58% £.00%
’ Capital Employed :
Return on.capital Earning before interest | (Tangibie Net Worth + s
10 employed il snd' taes ’gtalglnaht + Deforred Tox| 270 26% G1t%
_— s Liabifity) :
11 |Return on.investmen| Return Investment 0.14 0.16 0.11%
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Note 48

Note 49

(xi) The Company has not advanced-any loan or provided any
" other person{ultimate beneficiary) :

_ R PALCG RECYCLE INDUSTRIES LIMITED
"CHARTERED ACCOUNTANTS '

PALEO RECYCLE INDUSTRIES LYTED

{Amount. In Lacs )

For'the Year ended

! For the Year ended
3lat March, 2025

31st March, 2024

Additional Regulatory Iuformaation :
{i) The Company Has No Transactions With Companies, struck off.under section 748 of the Companies Act 2013
i) The Company has not disclosed or swrendered any income during the year in-the Income tax AEBESSMENTS.
‘{ifi} All The Title Desds Of Iraniovable Property Are In The Name Of The Company

{iv] The Company has not made any ihvestment in virtual Curreney or
{v) The Company has not Revalued its fixed assets during the year.
{vi}. The Company does not have any intangible assets undey development. o
{vil) No proceedings have been initiated against the company for holding any Benauni property.
(viii) The Company is not declared a wilful Defaulter by any bank or financizl insticution.

(&) No Charge or Satisfaction or Charge is pending to be registered with Registrar of Companies

{x) The Company has not made investment in any company beyond the number of iayers of company penmitted.

Crypto cumency during the vear

Othef Disclosure

guarantee or-security to any person for the purpose of investing or granting Joan to

I(i} Previous year figures have been regrouped and ré -arranged as required, -

UDIN: 25101886BMIERJI3191 )
As per our report of even date attached

¥or and on behalf of the Board of Directors
For K P 8 J & ASSOCIATES LLP-

FRN: 124845W /W 10020

Agrawal " Kaneiyalal Agarwal

Partmer Diréctor Director

M.NO. 101886 DIN:G0399034 DIN:0000594240
Place: AMMEDABAD Pizee: AHMEDABAD Plage: AHMEDABAD
Date: 31/05/2025 Date: 31/05/2035 Date: 31/05/2025
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Annexure-7

REPORT ADOPTED BY THE BOARD OF DIRECTORS OF PALCO
RECYCLE INDUSTRIES LIMITED UNDER SECTION 232(2)(c) OF THE
COMPANIES ACT, 2013

The Board of Directors (“Board”) of Palco Recycle Industries Limited
(“Transferor Company” or “Company”) at its Board meeting held on 28" June
2025 has approved the Scheme of Amalgamation pursuant to the provisions of
Sections 230 to 232 and other applicable provisions of the Companies Act, 2013,
as amended from time to time (““Act”) and other applicable laws between the
Company and Palco Metals Limited (“Transferee Company”) (the “Scheme”).

This Report as per the provisions of Section 232 of the Act, sets out the effect of
the Scheme on the equity shareholders, key managerial personnel, promoters and
non-promoter shareholders of the Company and laying out in particular if
applicable, the share exchange ratio (specifying any special valuation
difficulties).

1. Scheme

Upon the same becoming effective and with effect from the appointed date 1%
April 2025, all the assets and liabilities and entire business of the Transferor
Company shall stand transferred to and vested in the Transferee Company. In
addition, upon the Scheme becoming effective, the Transferor Company shall
stand dissolved without being wound up.

Further, no shares will be issued to the shareholders of the Transferor Company
pursuant to the Scheme, as the said Transferor Company is a wholly-owned
subsidiary of the Transferee Company.

2. Effect of the Scheme
(a) Promoter and non-promoter shareholders

(i) Upon this Scheme coming into effect, the equity shareholders of the Transferor
Company shall not be entitled to receive the equity shares of the Transferee
Company as the Transferor Company is a wholly owned subsidiary of the
Transferee Company.

(ii) Upon the Scheme becoming effective and upon amalgamation of the
Transferor Company with the Transferee Company, the equity shares of the
Transferor Company held by the Transferee Company shall stand cancelled in
their entirety.
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(iii) Upon amalgamation of the Transferor Company into and with the Transferee
Company, the Transferor Company shall stand dissolved without winding up in
accordance with the Scheme.

(b) Creditors

No rights of the creditors of the Transferor Company are being affected pursuant
to the Scheme. The liability of the Transferee Company towards the creditors of
the Transferor Company is neither being reduced nor being varied or
extinguished. The creditors of the Transferor Company would in no way be
affected by the Scheme.

(c) Employees, Directors and Key Managerial Personnel

Upon the Scheme becoming effective and with effect from the Appointed Date,
all employees, who are on the payrolls of the Transferor Company shall become,
without any interruption of service as a result of the amalgamation and transfer,
employees of the Transferee Company.

Upon the Scheme becoming effective and with effect from the Appointed Date,
since the Transferor Company shall stand dissolved, the directors and/or Key
Managerial shall cease to be directors and/or Key Managerial of the Transferor
Company.

3. Share Exchange Ratio and Valuation difficulties

Upon the Scheme becoming effective, no shares will be issued to the shareholders
of the Transferor Company pursuant to the Scheme, as the said Transferor
Company 1s a wholly-owned subsidiary of the Transferee Company. Since
pursuant to the Scheme, there will be no issuance of shares from the Transferee
Company to Transferor Company, there is no valuation exercise required to be
undertaken by the Transferor Company or the Transferee Company to determine
the share exchange ratio.
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REPORT ADOPTED BY THE BOARD OF DIRECTORS OF PALCO
METALS LIMITED UNDER SECTION 232(2)(c) OF THE COMPANIES
ACT, 2013

The Board of Directors (“Board”) of Palco Metals Limited (“Transferee
Company” or “Company”) at its Board meeting held on 30™ June, 2025 has
approved the Scheme of Amalgamation pursuant to the provisions of Sections
230 and 232 and other applicable provisions of the Companies Act, 2013, as
amended from time to time (“Act”) and other applicable laws between Palco
Recycle Industries Limited (“Transferor Company”) and the Company (the
“Scheme”).

This Report as per the provisions of Section 232 of the Act, sets out the effect of
the Scheme on the equity shareholders, key managerial personnel, promoters and
non-promoter shareholders of the Company and laying out in particular if
applicable, the share exchange ratio (specifying any special valuation
difficulties).

1. Scheme

Upon the same becoming effective and with effect from the Appointed Date 1st
April 2025, all the assets and liabilities and entire business of the Transferor
Company shall stand transferred to and vested in the Transferee Company. In
addition, upon the Scheme becoming effective, the Transferor Company shall
stand dissolved without being wound up.

Further, no shares will be issued to the shareholders of the Transferor Company
pursuant to the Scheme, as the said Transferor Company is a wholly-owned
subsidiary of the Transferee Company.

2. Effect of the Scheme
(a) Promoter and non-promoter shareholders

(i) Since the Transferor Company is a wholly owned subsidiary of the Transferee
Company, upon amalgamation of the Transferor Company with the Transferee
Company, no shares of the Transferee Company will be issued and allotted by
the Transferee Company. Accordingly, there will be no variation in the rights of
the promoter and non-promoter shareholders of the Transferee Company upon
the Scheme being made effective.

(ii) There will be no change in the shareholding pattern of the Transferee
Company upon effectiveness of the Scheme.
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(b) Creditors

Upon amalgamation of the Transferor Company with the Transferee Company,
no rights of the creditors of the Transferee Company are being affected pursuant
to the Scheme. The liability towards the existing creditors of the Transferee
Company is neither being reduced nor being varied or extinguished. The creditors
of the Transferee Company will in no way be affected by the amalgamation of
the Transferor Company with the Transferee Company.

(c) Employees, Directors and Key Managerial Personnel

The Scheme will not have any adverse effect on the rights and interests of the
employees, key managerial personnel and directors of the Transferee Company.

3. Share Exchange Ratio and Valuation difficulties

Upon the Scheme becoming effective, the Transferor Company shall stand
dissolved on account of merging into the Transferee Company and no shares will
be issued to the shareholders of the Transferor Company as the said Transferor
Company is a wholly-owned subsidiary of the Transferee Company. Since
pursuant to the Scheme, there will be no issuance of shares from the Transferee
Company to Transferor Company, there is no valuation exercise required to be
undertaken by the Transferee Company or the Transferor Company to determine
the share exchange ratio.
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Annexure-8
To,

Palco Metals Limited
Ahmedabad.

Sub: Independent Auditor's Certificate on the proposed accounting treatment
contained in the Draft Composite Scheme of Arrangement between Palco Metals
Limited and Palco Recyecle Industries Limited and their respective
shareholders under sections 233 read with other applicable provisions of the

Companies Act, 2013 and rules framed there under.

1. We, M/s. KPS] & Associates LLP Chartered Accountants, the Statutory Auditors of
Palco Metals Limited (the "Company" or "Transferee Company") have been
requested by the Company, having its registered office at thel715, Saiprasad
Industrial Park-1I, Besides Ramol Police Station, CTM-Ramol Road, Ramol,
Ahmedabad, Ahmedabad, Gujarat-382449, to certify the proposed accounting
treatment specified in clause 12 of Part II of the Draft Scheme of Arrangement
between Palco Metals Limited and Palco Recycle Industries Limited and their
respective shareholders (herein referred as the "Draft Scheme") under section 233
read with other applicable provisions of the Companies Act, 2013 (the "Act") and
rules framed there under, with reference to its compliance with the applicable
Indian Accounting Standards notified under Section 133 of the Act, read with the
rules made there under and other Generally Accepted Accounting Principles and
under SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

and circulars issued there under.

2. Management's Responsibility
The responsibility for the preparation of the Draft Scheme and compliance with
relevant laws and regulations, including applicable Indian Accounting Standards
and other generally accepted accounting principles as aforesaid, is that of the

Boards of Directors of the Companies involved in the Draft Scheme.
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This responsibility includes the design, implementation and maintenance of
internal controls relevant to the preparation and presentation of the Draft
Scheme and applying an appropriate basis of preparation, and making

estimates that are reasonable in the circumstances.

3. Auditor's Responsibility
Pursuant to the requirements of the Act, it is our responsibility to examine and
provide reasonable assurance whether the proposed accounting treatment
specified in clause 12 of Part II of the Draft Scheme, as reproduced in Annexure 1
to the certificate, is in compliance with applicable Indian Accounting Standards
notified under Section 133 of the Act read with the rules made there under and
other Generally Accepted Accounting Principles. Nothing contained in this
Certificate, nor anything said or done in the course of, or in connection with the
services that are subject to this Certificate, will extend any duty of care that we
may have in our capacity of the statutory auditors of any financial statements of the

Company.

4. We conducted our examination of the accounting treatment specified in clause 12
of Part 1I of the Draft Scheme as reproduced in Annexure 1 to the certificate in
accordance with the Cuidance Note on Audit Reports and Certificates for Special
Purposes, issued by the Institute of Chartered Accountants of India ("ICAI"). The
Guidance Note requires that we comply with the ethical requirements of the Code

of Ethics imbedded by the ICAI.

5. We have complied with the relevant applicable requirements of the Standard on
Quality Control (SQC), Quality Control for Arms that Perform Audits and Reviews
of Historical Financial information, and Other Assurance and Related Services

Engagements, Issued by ICAL

6. Opinion
Based on our examination as above, and according to the information and
explanations given to us, we report that the proposed accounting treatment in the

books of Transferee Company specified in clause 12 of Part II of the Draft
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Scheme is in compliance with the applicable Indian Accounting Standards
prescribed under Section 133 of the Act read with rules there under. The specified
accounting treatment in clause 12 of Part II of the Draft Scheme, duly authenticated
on behalf of the Company, is reproduced in Annexure 1 to this Certificate and is

initialed by us only for the purposes of Identification.

7. Restriction on Use
This report is addressed to and provided to the Board of Directors of the Company
solely for the purpose given in paragraph 1 above and should not be used by any
other person or for any other purpose. Accordingly, we do not accept or assume
any liability or any duty of care for any other purpose or to any other person to
whom this report is shown or into whose hands it may come without our prior
consent in writing. We have no responsibility to update this report for events and

circumstances occurring after the date of this report.

Unique Document Identification Number (UDIN) for this document 1s
25112900BMITBQ4212

For, KPS] & ASSOCIATES LLP
Chartered Accountants

FRN : 124845W/W100%09

0 g@f/@ﬂ
Shriram Ra ani Laddha

Partner
M. No. 112900

Place: Ahmedabad
Date: 24™ July, 2025
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Annexure

Clause 12 of Part II of the Draft Composite Scheme of Arrangement between Palco

Metals

Limited ('Transferor Company) and Palco Recycle Industries

Limited("Transferee Company" or "Company"), In terms of the provisions of Section

233 of the Companies Act, 2013

12 ACCOUNTING TREATMENT

Upon the coming into effect of this Scheme and with effect from the Appointed

Late, the Transferee Company shall account for the amalgamation in its books as

per the applicable accounting principles prescribed under Indian Accounting

Standard (Ind AS) 103 business combinations prescribed under Section 133 of the

Companies Act, 2013 and the Companies {Indian Accounting Standard) Rules,

2015 read together with the clarification on Common Control Accounting issued

by the Ind AS Technical Facilitation Group{ITFG'). It would inter alia include the

following:

a)

b)

All assets, liabilities and reserves of the Transferor Company shall be
recorded in the books of account of the Transferee Company as at the
Appointed date at their existing carrying amounts as appearing in the
consolidated financial statements of the Transferee Company.

The identity of the reserves of the Transferor Company shall be preserved
and they shall appear in the financial statements of the Transferee Company
in the same form and manner, in which they appeared in the financial
statements of the Transferor Company, prior to this Scheme becoming
effective;
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¢) The investments in the equity share capital of the Transferor Company as
appearing in the books of accounts of the Transferee Company, as on the
Effective Date, shall stand cancelled;

d) Comparative accounting period presented in the financial statements of the
Transferee Company shall be restated for the accounting impact of the
merger, as if the merger had occurred from the date from which the
Transferor Company and the Transferee Company are under common
control, in accordance with Appendix C to the Indian Accounting Standard,
Ind AS 103, "Business Combinations".

e) In case of any differences in accounting policy between the Transferor
Company and the Transferee Company, the accounting policies followed by
the Transferee Company will prevail and the difference shall be adjusted in
capital reserves of the Transferee Company, to ensure that the financial
statements of the Transferee Company reflect the financial position on the

basis of consistent accounting policy.

Signature
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To,
Palco Recycle Industries Limited

Ahmedabad.

Sub: Independent Ruditor's Certificate on the proposed accounting treatment
contained in the Draft Composite Scheme of Arrangement between Palco Metals
Limited and Palco Recycle Industries Limited and their respective
shareholders under sections 233 read with other applicable provisions of the

Companies Act, 2013 and rules framed there under.

1. We, M/s. KPS] & Associates LLP Chartered Accountants, the Statutory Auditors of
Palco Metals Limited (the "Company" or "Transferee Company'") have been
requested by the Company, having its registered office at thel715, Saiprasad
Industrial Park-1I, Besides Ramol Police Station, CTM-Ramol Road, Ramol,
Ahmedabad, Ahmedabad, Gujarat-382449, to certify the proposed accounting
treatment specified in clause 12 of Part II of the Draft Scheme of Arrangement
between Palco Metals Limited and Palco Recycle Industries Limited and their
respective shareholders (herein referred as the "Draft Scheme") under section 233
read with other applicable provisions of the Companies Act, 2013 (the "Act") and
rules framed there under, with reference to its compliance with the applicable
Indian Accounting Standards notified under Section 133 of the Act, read with the
rules made there under and other Cenerally Accepted Accounting Principles and
under SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

and circulars issued there under.

2. Management's Responsibility
The responsibility for the preparation of the Draft Scheme and compliance with
relevant laws and regulations, including applicable Indian Accounting Standards
and other generally accepted accounting principles as aforesaid, is that of the

Boards of Directors of the Companies involved in the Draft Scheme.
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This responsibility includes the design, implementation and maintenance of
internal controls relevant to the preparation and presentation of the Draft
Scheme and applying an appropriate basis of preparation, and making

estimates that are reasonable in the circumstances.

3. Auditor's Responsibility
Pursuant to the requirements of the Act, it is our responsibility to examine and
provide reasonable assurance whether the proposed accounting treatment
specified in clause 12 of Part II of the Draft Scheme, as reproduced in Annexure 1
to the certificate, is in compliance with applicable Indian Accounting Standards
notified under Section 133 of the Act read with the rules made there under and
other Generally Accepted Accounting Principles. Nothing contained in this
Certificate, nor anything said or done in the course of, or in connection with the
services that are subject to this Certificate, will extend any duty of care that we
may have in our capacity of the statutory auditors of any financial statements of the

Company.

4. We conducted our examination of the accounting treatment specified in clause 12
of Part II of the Draft Scheme as reproduced in Annexure 1 to the certificate in
accordance with the Guidance Note on Audit Reports and Certificates for Special

Purposes, issued by the Institute of Chartered Accountants of India ("ICAI"). The
Guidance Note requires that we comply with the ethical requirements of the Code

of Ethics imbedded by the ICAIl.

5. We have complied with the relevant applicable requirements of the Standard on
Quality Control (SQC), Quality Control for Arms that Perform Audits and Reviews
of Historical Financial information, and Other Assurance and Related Services

Engagements, Issued by ICAL

6. Opinion
Based on our examination as above, and according to the information and

explanations given to us, we report that the proposed accounting treatment in the

books of Transferee Company specified in clause 12 of Part II of the Draft
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Scheme is in compliance with the applicable Indian Accounting Standards
prescribed under Section 133 of the Act read with rules there under. The specified
accounting treatment in clause 12 of Part II of the Draft Scheme, duly authenticated
on behalf of the Company, is reproduced in Annexure 1 to this Certificate and is

initialed by us only for the purposes of Identification.

1. Restriction on Use
This report is addressed to and provided to the Board of Directors of the Company
solely for the purpose given in paragraph 1 above and should not be used by any
other person or for any other purpose. Accordingly, we do not accept or assume
any liability or any duty of care for any other purpose or to any other person to
whom this report is shown or into whose hands it may come without our prior
consent in writing. We have no responsibility to update this report for events and

circumstances occurring after the date of this report.

Unique Document Identification Number (UDIN) for this document is
25112900BMITDZ7493

For, KPS ] & ASSOCIATES LLP

Chartered Accountants

L) 7 el

Place: Ahmedabad NZew Shnram/R/ mratan Laddha
Date: 28" Nov, 2025 s Partner
M. No. 112900
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Annexure

Clause 12 of Part II of the Draft Composite Scheme of Arrangement between Palco
Metals Limited ('Transferor Company) and Palco Recycle Industries
Limited("Transferee Company" or "Company"), In terms of the provisions of Section

233 of the Companies Act, 2013

12 ACCOUNTING TREATMENT

Upon the coming into effect of this Scheme and with effect from the Appointed

Late, the Transferee Company shall account for the amalgamation in its books as

per the applicable accounting principles prescribed under Indian Accounting

Standard (Ind AS) 103 business combinations prescribed under Section 133 of the

Companies Act, 2013 and the Companies {Indian Accounting Standard) Rules,

2015 read together with the clarification on Common Control Accounting issued

by the Ind AS Technical Facilitation Group{ITFG'). It would inter alia include the

following:

a) All assets, liabilities and reserves of the Transferor Company shall be
recorded in the books of account of the Transferee Company as at the
Appointed date at their existing carrying amounts as appearing in the
consolidated financial statements of the Transferee Company.

b) The identity of the reserves of the Transferor Company shall be preserved
and they shall appear in the financial statements of the Transferee Company
in the same form and manner, in which they appeared in the financial

statements of the Transferor Company, prior to this Scheme becoming

effective;
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c) The investments in the equity share capital of the Transferor Company as
appearing in the books of accounts of the Transferee Company, as on the
Effective Date, shall stand cancelled;

d) Comparative accounting period presented in the financial statements of the
Transferee Company shall be restated for the accounting impact of the
merger, as if the merger had occurred from the date from which the
Transferor Company and the Transferee Company are under common
control, in accordance with Appendix C to the Indian Accounting Standard,
Ind AS 103, "Business Combinations".

e) In case of any differences in accounting policy between the Transferor
Company and the Transferee Company, the accounting policies followed by
the Transferee Company will prevail and the difference shall be adjusted in
capital reserves of the Transferee Company, to ensure that the financial
statements of the Transferee Company reflect the financial position on the

basis of consistent accounting policy.

Signature
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