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/ Prasan & Assomates

Chartered Accountam:

INDEPENDENT AUDITOR'S REPORT

To the iiiemheis ntAslilana Ag (1 Industries Limited

We have audited the atcaaipiiiyiiie ltid hs Financial Statements 0! Ashiana Agra

Industries leited (the "Colllpdny"), which cemprise the Balance Sheet as at 31st

March, 2019, the smtemeiit nf itaiid Loss {intliidmg otherComprehensn/e Incnme],

the Statement urchattges m Eqully and the Statement at Cash Flows lor the year ended

on that date and a summary or significant aceuunting policies and other explanamry

iiittitmatidii (heteiiianer reierred [n as “Ind A5 Financlal Statements").

Opiniun

ln triir opinion and lo the best ni nnr intermatien and according ta the explanslumls

given (0 us, the aiaresaid financial statements give the iniatmatien required liy the

Companies Act, 2013 ("the Act") in the manner so required and give a true and lair View

In conformi|y With the lndian Accounting Standards prestriltetl under section 1 , at the

Act read With the ctimpaiires (indian Arcmlmmg Standards) Rules, 2015, as amended,

(“Ind AS") and ether accounting principles generally accepted in India, 0! the state at

aiIairs oithe Company as at March 31, 2019, the merit and total cumprchcnsiw: income,

changes in eqinty arid iL< cash news her the year ended on that date

uasis for opinion

We conducted ant audit oithe financial statements in accordance wtth the Standards en

Auditing speciiied under section 143(10) til the Act (5A5) Out reipnnsibilities under

these Standards are iiirther described in thednditai-s ResponSIbllitIBS/ar theAudIto] the

Financial Statement: section ai triir repari. We dre independent of the Company in

accatdance with the Code of Ethics issned hy the institnte iii Chartered Accuuntants 0|

itidia {ICAH together- with the independentt requirements [hi-n are relevant tn our audit

oi the financial statements under the ptauisians oi the Act and the Rules made

thereunder, and we have tullilled cur nther ethical responsih es in aeterdairce With

these tequ emerits and the ICAI'S Cede UfEflncs. We helieve that the audit eyidence we

have obtained is suliicient and appmprtaie [a prayide a basis rar our audit opintmi an

the hnancial statements.

Rey Audit Matters

Key audti matters are these matters that, in tint prnlessinnnl itidginent, were at mast

signiflrznte in our and“ of the financial statements 0' the current period. These matters

were addressed in the Cuntext alanr niidii til the rinancial statements as a whole, and in

forming eiir uplnlon therean, and we do not ptavidc a separate opinion on these

matters We have not determined any matters to he communicated in our report ta he

key audit iriatters lot the current pericd.

Gland Square 3" Flam. Na 2 Aral/a Muman Garden SlreeL Egmore, Chennai , BUD DOB

panda@ptasatiassadaxes com l 04442375755



Information outer-than the lnxnclal statements and Auditor's Report "thereon

The Company: board at Directors is responsible {ur the preparation or the other
inlormation. The other information comprises the mlormation included in the

Management Discussion and Analysis, Board's Report including Annexures to Enard’s
Report, Business kespansibility Report Corporate Governance and shareholder's
lntormation, but does not include the hnancial statements and our audllol’s report
thereon.

Our opinion on the financial statements does not cover the other inrormation and we do

not express any form ot assurance conclusion thereon.

in connection With our audit orthe financial smtemenrs. our responsibility is to read the

other inrormarion and. in doing so. cnnslder whether the other inrormation is materially
inconsistent with the financial statements or our knowledge obtained during the course

olour audit or otherwtse appears to be maten'ally misstated.

If, based on the wnrir we have performed, we conclude that there is a material

mi tatement of this ouier information, we are required to report that lart. We have

nothing to report in this regard,

Management’s Responsibility for die Financial statemenls

The Company's Board of Directors is responsible ror the matters stated in Section

134(5) oi the Actwnh respect to the preparation or these ind AS Financial Statements

that give a true and lai view or the financial position financial perrormance, total

comprehensive income, changes in equity and cash flows at the Company in accordance

with the accounting principles generally accepted In lndia, including the lndian

Atcounting Standards [Ind AS) as spc am under Section 133 of the Act, read with

relevant rule issued thereunder.

1, This rcspoiisinility also includes maintenance of eldcquate accounting records in

accordance with the preparation at the Act for saleguarding the assets or the

company and lor preventing and detecting lrauds and other irregularities.
2. Selection and application orapproprlate accounting policies; making judgmenu

and estimates that are reasonable and pmdent.
3 Design, mplementation and maintenance of adequate internal financial controls,

that were operating effectively for ensuring the accuracy and completeness or

the accounting records, relevant to the preparation and presentation at the lnd

AS Financial themems that l: a true and lair View and are free fi'am malarial

misstatement whether due to hand or error.

4. ln prepanng the financial statements, management is responsible ror assessing
the Company's ab y to continue as a going concern, dtsclosing, as applicable,
matters related to going Cancun and using the going concern basis at accounting
iinless management either intends to liquidate the Company or to cease

operations, or has no realistic alternative but to do so

5. The board of Directors are responsible for overseeing the Company‘s financial

reporting process,



cur ohlecttves are to obtain reasonable assurance about whether the financial

statements as a whole are free from material missmtement whether due to fraud or

error, and to issue an auditor’s report that includes our opinion. Reasonable assurance

is a high level otassurance, but is not a guarantee that an audit conducted in accordance

with SA: will always detect a material misstatement when it exists. Misstatements can

arise lrom fraud or error and are considered material if, individually or in the aggregate,

they could reasonably be expected to influence the economic de

the basis olthete financial statements

A: part or an and n accordance with SAs, we exercise professional iudgment and

maintain pmiessional sltepticisni throughout the audit. We also.

ns ofuserslaken all

i] identity and assess the risks oi material misstatement oi the financial statements.

whether due to lraucl or error, design and pertorm audit procedures responsive to

those risks. and obtain audit evidence that is sufficient and appropriate to provide a

basis «or our opi ion. The risk oi not detecting a material misstatement resulting
rrom traud is h gher than [or one resulting (roni error. as hand may involve

collusion, fnrgery, intentional omissions, misrepresentations, or the override or

Internal control.

it) Obtain an understanding orinternal financial controls relevant to the auditin order

to deslgn audit procedures that are appropriate in the circumstances. Under section

14mm] or the Act, we are also responsible for expressing our opinion on whether

the Company has adequate internal financial controls system in place and the

opetaung eitectiveness oi such controls.

J Evaluate the appropriateness oiaccounting po icies used and the reasonableness or

accounting estimates and related disclosures made by management,

iv) Conclude on the appropriateness ofmallagement’s use otthe going concern basis at

accounting and. based on the audit evidence obtained, whether a matenal

uncertainty exlss related to events or conditions that may cast significant doubt on

the Company‘s ability to continue as a going concern. lrwe conclude that a niatetinl

uncert ty exists, we are required to draw attention in our auditors report to the

related disclosures inthe financial statements or, irsneh disclosures are inadequate,
to modily our ci

'

to Our conclusions are based on the audit evidence obtained up
to the date oi our auditors report However, future events or conditions may cause

the Company to cease to continue as a going concern.

v) Evaluate the overall prcsonmtion, structure and content arthe financial statements,

including the dlstlosutes, and whether the financial statements represent the

underlying transactions and events In a manner that achieves fair presemzlion,



Materiality is the magnitude oi misstatements in the financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a

reasonably knowledgeable user at the financial statements may be influenced. We
consider quantitative materiality and qualilanvc factors in (i) planning the scope oi our

audit work and in evaluating the results or our work; and (u) to evaluate the etiect of

any identified misstatements in the financial statements.

We communicate with those charged with governance regarding among other matters,
the planned scope and timing oi the audit and significant audit findings. including any
significant deficiencies in internal control that we idenu'ry during our audit.

We also provide those charged with governance with a statement that we have

complied with relevant ethical requirements regarding independence, and to

communicate With them all relationships and other matters that may reasonably be

thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with these charged with governance, we determine
those matters that were oimost significance in the audit oithe financial statements of
the current period and are thererore the key audit matters. We des abe these matters

in our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences or doing so

would reasonably be expected to outweigh the public interesi benefiu or such

communication.

Repnn on Other Legal and Regulatory Requirements

1. As required by (he Cumpanms [Auditor's Report] OrderJOlB ("the Ordet") issued by
|||= Centml Gnvernmenl of lndlz In terms cfsubrsenion (11) ufsectiolt 143 a! the Ad.
we glve in the Annexure A, a statement on the matters specified In the paragraph 3 and
4 nfflle Order, m the extent applicable.

2. As required by Section 143 [3] of the Act based on our audit we report that'

[a] We have sought and obtained all the lnfnmlaliml and explanations w
'

h to

the best or our knowledge and belief were necessary rat the purposes nf our

audit:

0:] in our oplniam proper books otaccouiit as required by law have been kept by
the Company so far as it appears irom our examination oithose books;

[1:] The Balance Sheet. the Statement oi Pmfit and Loss including Other

Comprehensive income Statement or Changes in Equity and the Statement of
Cash Flow dealt with by this Repnrl are in agreement with the relevant books ol

account;



fur Pra

(d) in our opinion, the aforesaid financlal statements comply With the ind as

speciried under Section 133 or the Act read with Rule 7 ol the Companies

(Accounts) Rules, 2014;

(e) an the basis or the written representations received irom the direnurs as on

31st March, 2019 talren on record by the Board or Directors, none oi the

directors is disqualified as on 31st March, 2019 (mm being appointed as a

director in terms ol Section 154 (z) or the Act;

in With respect to the adequacy of the internal financial controls over financial

repomng or the company and the operating errectiveness oi such controls. reier

to our separate report in "Annexure 3"; and

(g) With respect to the other matters to be included in the Audltcll’s Report in

accordance with the requirements olsection 197(16) ortho Act, as amended:

In our opinion and to the best oi our information and according to the

explanations given to us, the remuneration paid by the Company to its directors

durlng the year is in accordance wrth the provisions olsection 197 oithe Act

(b) with respect to the other matters to be included in the Auditors Report in

accordance With Rule 11 oi the Companies [Audit and Auditors) Rules, 2014, in

our ap'
-

n and to the nest nroiir informalinn and according to the explanations

given to us:

i. the Company does not have any pending litigations and hence the need to

disclose the impact ol pending litigations on its financtal pos on in its lnd as

Financial siatements is not appllcable‘,

i the Company does not have material loreseeahle losses on long-term contracts

including derivative contracts, to create provision; and

i There is no amount required to he transferred to the Investor Education and

Protecrion Fund by the company,

san st Associates
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Annexui—e » A to the Independent Auditor's Repon

The niineiiure referred to in Independent Audimrs' Report to the members or the

Company on the Ind AS Financial Statements for the year ended 31 March 2019, we

reportthat:

5.

iii

vi,

In respect oIthc Company/s fixed assets.

[a] The Company has maintained proper records showmg iuii particulars,
including quantitative details and situation oriixed assets.

[h] The Company has a programme oi physical verificatmn or its iixed assets by
which fixed asses are verified. In accordance With this programme, fixed assets

were verified during the year and no material discrepancies were noticed on

such verification. In our opinion, this periodicity oi physical verification is

reasonable having regard to the size oithe Company and the nature oi its assets

(c) Actor g to the iniorination and explanations given to us, the Company does
not own any immovable properties and hence the examin n nithe records oi
the Company, the title deeds of immovable properties is not app icabie,

The Company does not have any physical inventories Accordingly, repornng
under clause a (it) orthe Order is not applicable to the Company.

According to the inrormation and explanations given to us, the Company has

granted unsecured loan, covered in the register maintained under section 1219 oi
the Cumuames Ad, 2013 in rtspeck alwhich.

a] The terms and conditions orthe grant oisuch loans are. in ouropinion prirna
iacie, not preiudiciai to the Company's interest

It) The Schedule orrepayment orprinciple and interest has been stipulated and

repayments or receipts oi principal amounts and interest have been regular
as per stipulations.

c] There is no overdue amount remaining outstanding as at the year-end.

lii ouropinion and according to the inrorniatiou and explanallons given to us, the

Company has complied vvith the provisions olSec’tions 185 and the oithe Act in

respect oi grant of loans, making investments and providing guarantees and

securities, as applicable

The Company has not accepted deposits du g the year and does not have any
unclaimed deposits as at March 31, 2019 and thereIore, the provisions of the
clause 3 [V] Bfkhe Order are "at applicable to the Company.

The maintenance or cost records has not been speciried by the Central

Government under section 143(1) otthe Companies Act, 2013 tor the business
activities carried out by the Company. Thus, reporting under clause 3(vi) oi the
order is not applicable to the Company.



Vii.

viii.

ix.

Kl.

xii,

xiii.

XW.

According io ihe mlormaiion and explanaiions given in us, in respeci olsiaiuiory
dues;

a) The Company has generally been regular in dopo ng nndispuled
siaruiory dues, including Provideni Fund, Employees‘ Siaie insurance,
income Tax, Goods and Service Tax, ciisioms Ouiy. Cess and other

maierial siaiuiory dues applicable io iiwiih ihe appropriaie auihoriiies.

b] There were no undispuied amounis payable in msperl or Provideni Fund,

Employres' Siaie insurance, income Tax, Goods and Service Tax, Cuslums

Ouiy, Cess and oiber maierinl siaiuiory dues in arrears as ai March 31,
2019 ior a period oi more than six monihs irom ihe daie iney became

payable.

The Company has noi iaken any loans or borrowmgs from finantial insiiiuiions.
hauls and government or hao noi issued any debeniures. Hence reponing under

clause 3 (viii) orihe Order is noi applicable io inc Company,

The Company has nor niscd moneys by way or iniiial public olier or riiriiier

public offer (including dehi insirumenis) or rerm loans and hence reporiing
under clause 3 (ix) orihe Order is nci applicable io ihe Company.

To The best ofaur knowledge and according to the information and explanaiiono
given in us, no hand by iiie Company or no material iraud on ihe Company by iis
officers or employees has been noiiced nr reponed during ihe year,

in our opinion and according io ihe iniormaiion and explananons given io us, ihe

Company has paid/ provided managerial remuneraiion in accordance wnh ihe

requ approvals mandared by ilie provisions or Seciion 197 read wrih

ScheduleVio ihe Act.

The Company is noi a Nidhi Company and hence reporting under Clause 3(xii] oi
ihe Order is noi applicable Lo ihc Company.

In our opinion and according io rhe inlonnaiion and explanations given io us, ihe

Company is in compliance W|u| Sec-lion 177 and Seciion 185 or ihc Companies
Aci. 2013 where applicable, ror all rransariions wiih ihe relaied pariies and ihe
details or relaied parry iransaciions have been disclosed in ihe financial
siaienienis as required by me applicable accouniing siandards.

During ine year. ihe Company has noi made any preiereuiial allulmem or privaie
placement ol shares or rully or parily paid convenible debeniures and hence

reponing under clause 3(xiv) oiihe Order is not applicable io ihe Company,

in our opinion and according to ilie uiiormaiinn and explananons given io us.

during ihe year ihe Company has noi eniered inio any non-cash iransaciions



with rrs Directors or persons connected m is directors and hence provisions of
secrron 192 omre Companies Act, 2913 are nor apylicable m are Company.

xvi. The Company is not required to be regrsrered under Settinn ys-[A ufthe Reserve
Hankoflndia An,1934.
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Report on the Internal Financial Controls Over Financial Reporting under Clause

(i) of Sub-section 3 ofSection 143 of the Companies Act. 2013 (“the Act")

We have audited the internal financial controls over financial reporting of Ashiana

Agro Industries Limited ("the Company”) as of March 31, 2019 in conjunction with our

audit of the financial statements of the Company for the year ended on that date.

Management‘s Responsi ty for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and main g
internal financial controls based on the internal control over financial reporting Criteria

established by the Company considering the essential components of internal control

stated in the Guidance Note on Audit of Internal Financial Controls Over Financial

Reporting issued by the Institute of Chartered Accountants of India. These

responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and

efficient conduct of its business, including adherence to respective company's policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the

accuracy and completeness of the accounting records, and the timely preparation of

reliable financial information, as required under the Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the internal financial controls over

financial reporting of the Company based on our audit. We conducted our audit in

accordance with the Guidance Note on Audit of internal Financial Controls Over

Financial Reporting (the "Guidance Note") issued by the institute of Chartered
Accountants of India and the Standards on Auditing prescribed under Section 143(10)
of the Companies Act, 2013, to the extent applicable to an audit of internal financial

controls. Those Standards and the Guidance Note require that we comply with ethical

requirements and plan and perform the audit to obtain reasonable assurance about

whether adequate internal financial controls over financial reporting was established

and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included

obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The

procedures selected depend on the auditor's judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or

error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to

provide a basis for our audit opinion on the internal financial controls system over

financial reporting ofthe Company.



Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to

provide reasonable assurance regarding the reliability of financial reporting and the

preparation of financial statements for external purposes in accordance with generally

accepted accounting principles. A company's internal financial control over financial

reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail. accurately and fairly
reflect the transactions and dispositions ofthe assets of the company;

(2] provide reasonable assurance that transactions are recorded as necessary to permit

preparation of financial statements in accordance with generally accepted accounting

principles, and that receipts and expenditures of the company are being made only in

accordance with authorizations of management and directors ofthe company; and

(3) provide reasonable assurance regarding prevention or timely detection of

unauthorized acquisition, use, or disposition of the company's assets that could have a

material effect on the financial statements.

Limitations of lntemal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial

reporting, including the possibility of collusion or improper management override of

controls, material misstatements due to error or fraud may occur and not be detected.

Also. projections of any evaluation of the internal financial controls over financial

reporting to future periods are subject to the risk that the internal financial control over

financial reporting may become inadequate because of changes in conditions, or that the

degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to

us. the Company has. in all material respects. an adequate internal financial controls

system over financial reporting and such internal financial controls over financial

reporting were operating effectively as at March 31, 2019, based on the internal control

over financial reporting criteria established by the Company considering the essential

components of internal control stated in the Guidance Note on Audit of Internal

Financial Controls Over Financial Reporting issued by the Institute of Chartered

Accountants of India.

for Prasan & Associates

Chartered Accountants

ICAI Firm's Registration Number: 0141035
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(‘A P san Kumar T

Membership No: 230965

Chennai | May 27,2019



Prasan & Associates
Chartered Accountants

AUDITORS' CERTIFICATE REGARDING COMPLIANCE OF CONDITIONS OF CORPORATE

GOVERNANCE

To the Members of Ashiana Agro Industries Limited

We have examined the compliance of conditions of Corporate Governance by Ashiana

Agro Industries Limited, for the year ended March 31, 2019, as stipulated in Clause 49 of

the Listing Agreement(s) ofthe said Company with the stock exchange[s] in India,

The compliance of conditions of Corporate Governance is the responsibility of the

Company's management. Our examination was carried out in accordance with the Guidance

Note on Certification of Corporate Governance (as stipulated in Clause 49 of the Listing

Agreement], issued by Institute of Chartered Accountants of India and was limited to

procedures and implementation thereof, adopted by the Company for ensuring the

compliance of the conditions of Corporate Governance, It is neither an audit nor an

expression of opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to the explanations given to

us and the representations made by the Directors and the Management, we certify that the

Company has complied with the conditions of Corporate Governance as stipulated in the

above-mentioned Listing Agreements.

We state that such compliance is neither an assurance as to the future viability of the

Company nor the efficiency or effectiveness with which the management has conducted the

affairs of the Company.

for Prasan & Associates

Chartered Accountants

Membership Number — 230965

Chennai | May 27, 2019

Grand Square, 3'“ Floor. No.2. Arava Muthan Garden Street. Egmore, Chennai — 600 008.

panda@prasanassociatescom | (MA-42876755,


