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HALF YEARLY RESULTS.

The performance for the second quarter is to be seen against the aberration in the last year.
The monsoon and timety launching of subsidy schemes in key states have enabled the company
to maintain the growth. For the first six months the sates of power titter has increased from
9770 to 13749 .However the growing demand for Tractors could not be met due to disruption
in the supply of critical components for tractor which has seen a moderate growth from 2869 to
3373 no. The total sates revenue has grown by 38% to surpass Rs 300crores. Higher reatization
coupted with stabte raw material price has enabted the company to register an impressive in net
profit before tax of Rs 55.02 crores a growth of 81% over last year.

OUTLOOK FOR THE YEAR.

The demand for tractors woutd continue to be buoyant and the company has taken steps to
increase the production. However power titler and reaper sales is tikety to be affected in the
major market of Odisha which was hit by super cyclone. The change over to the New sub mission
ptan in the centrat schemes for subsidy on power tillers may also cause temporary setback in
the third quarter.

The introduction of 22hp tractor has been wetl received and we foresee the market preference
over the existing model of 18.5hp which is good for the company
Overatl the cornpany is expecting to grow over 20% during the year.

SUBSIDY AND IMPORT OF POV/ER TILLERS.

It is fett appropriate to post a note on the subject on which there oft repeated questions from
investors.

Government encourages farm mechanization through subsidy schemes for the purchase of
machinery and equipment. At present the centra[ subsidy on power tiller is Rs 45000/ which is
administered through the States. Many of the states are topping it up with additionat state
subsidy ringing from Rs 10000/ to Rs ?5000/. We are required to supply the power tillers at the
net subsidized price and as per the prior authorization and the practice in the state the Subsidy
is paid to the company or its authorized dealers. lnvariabty the credit for the subsidy which the
States take time {ranging from 60 to 180days} is extended by the manufacturers. White higher
subsidy is boosting the sates of power titler on the ftipside the average debt collection period
goes up. The timely taunching of the subsidy schemes to support the seasonat needs of the
farmer is yet another critical factor. Quite often the process of tendering and price approval
runs over the season. Representations have been made to the Government to address these
botttenecks which witt go a long way in successfut imptementation of the subsidy schemes.
There is also proposal to increase the central subsidy on power tilters.

lmported power titters are largety from China which is the targest producer of power tillers in
the wortd. There are more than 40 modets of imported power tillers which are also etigibte for
subsidy and together they hold about 30% of the of the market share. They have the cost
advantage against which the domestic manufacturers have an edge in terms of quatity and
service.
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