JINDAL PHOTO LIMITED

28th July, 2016

The Listing Department The Deptt of Corporate Services
National Stock Exchange of India Limited The Bombay Stock Exchange Ltd
Exchange Plaza, 5th Floor, Plot No. C-1 25, PJ Towers, Dalal Street
Block — G, Bandra-Kurla Complex Mumbai — 400001.

Bandra (East),
Mumbai —400 051.

Code : JINDALPHOT / 532624 Series : Eq
Re: Scheme of arrangement among Jindal Photo Ltd and Jindal Poly Films Limited
and their respective shareholders and creditors

Certificate about the method of calculation of cost of acquisition to Resulting
Company shares

Dear Sir,

We have obtained a Certificate dated 27" July, 2016 from M/s B.K. Shroff & Company,
Chartered Accountants who have examined the method for calculation of acquisition cost for
shareholders in pursuance to the sanctioned scheme of demerger between Jindal Photo
Limited (Demerged Company) and Jindal Poly films limited (Resulting Company). A copy of
above certificate is also enclosed herewith.

This is for your information and records.

Yours truly,
For Jindal Photo Limited

W
(Ashok Yadav)
Company Secretary

Head Office: Plot No. 12. Local Shopping Complex, Sector B-1, Vasant Kunj, New Delhi-110 070, Ph.: 01 l—26li9256-65, Fax: 011-26121734
Regd. Office: 260125, $1kd "( ndustrial Estate, Demeni Road. Dadra - 396193.UT (D&NI), Ph: 0260266851 2. 79, Fax: 0260-2668354
CIN: 1.33209DN2004PLC000198, E-mail: cs_jphotoajindalgroup.com. Website: www jindalphoto.com
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. 3/7-B, Asaf Ali Road,
H. K. SHROFF & CO. o5, s ot
Chartered Accountants New Delhi - 110002.

Phones : 23271407, 23284825, 23284826

Telefax ; 23270362

E-mail : bkshroffdelhi@yahoo.com
bkshroffdelhi @ rediff.com

To, ;
The Board of Directors,
Jindal Photo Limited,
Delhi,

We M/s B.K. Shroff& Company, Chartered Accountants, have examined the method for
calculation of acquisition cost for shareholders of in pursuance to the scheme of demerger
between Jindal PhotoLimited (JPL) having its registered office at 260/23, Sheetal Industrial
Estate, Demani Road, Dadra 396193 and Jindal Poly films limited(JPFL) having its
registered office at 19" K M HapurBulandshahr Road, P.O.: Gulaothi, Distt. - Bulandshahr,
Uttar Pradesh.

This Certificate is issued at the request of the company,based on valuation repert dated
12"January, 2015 and according to the information and explanations given to us, to examine
and certify about the method of calculation of the cost of acquisition to the Resulting
Company’s (JPFL) shares and cost of acquisition of JPL's shares as per the subsection 2C
and2D of section 49 of the Income Tax Act, 1961.
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Cost of shares acquired in the scheme of demerger (S. 49):

i) The cost of acquisition of the shares in the resulting company shall be the
amount which bears to the cost of acquisition of shares held by the assessee in
the demerged company the same proportion as the net book value of the assets
transferred in a demerger bears to the net worth of the demerged company
immediately before such demerger[Section 49(2C)].

i) The cost of acquisition of the original shares held by the shareholder in the
demerged company shall be deemed to have been reduced by the amount as so
arrived at under sub-section 49 (2C) [Section -.../2D)].

In terms of the Scheme, the assets and liabilities relatable to the Demerged Undertaking
have been fransferred to the JPFL at values as appearing in the books of accounts of JPL as
on the appainted date i.e. 1% April 2014.

The cost of acquisition in respectof each shareholder will be different. The formula for
ascertaining cost of acquisition in each case in JPFL as provided in section 49(2C) of the
Income Tax Act, 1961 will be as under:-

Cost of acquisition of shares in JPFL =Cost of acquisition of shares in JPL x Net book value
of assets transferred to JPFL
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Net worth of JPL
The provision of sub section (2D) of section 49 state that, the cost of acquisition of original

shareholding in the Demerged Company is deemed to have beenredutv:éﬂby\ the amount
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calculated as per the prbvisions of sub section (2C) of the section 49 of the Income Tax Act,
1961. Accordingly, the cost of acquisition of the shares of JPL in the hands of the respective
shareholders will be reduced by the cost of acquisition ascertained for the shares in JPFL.

For the purpose of determining the post demerger cost of acquisition of equity shares of JPL
and JPFL under the Income Tax Act, 1961, the shareho.uars are advised to apportion their
pre demerger cost of acquisition of JPL shares in the following manner:-

[ Name of the Company Net Assets (Rs. In Million) | % of Cost of Acquisition of
JPFL Shares _
JPL 2344 .32 77.92%
JPFL 664.29 a 22.08% o
Total 3008.61 100.00% .

For instance, if a shareholder holds 59 shares of Rs. 10 each in the Demerged Company
(JPL) before the demerger became effective, and the ces. of acquisition of the same is Rs
100 per share, he/she will be issued / allotted 10 shares of Rs. 10 each in the Resulting
Company (JPFL) and will continue to hold 59 shares in JPL. The proportionate cost of
acquisition of 10 shares of Rs. 10 each in JPFL will be Rs. 1302.70 (Rs. 5900* 22.08%) and
that of 59 shares of JPL will be Rs. 4597.30 (5900%77.92%). Therefore the individual cost of
acquisition of each share of JPFL would be Rs. 130.27(i.e. 1,302.70/10) and the cost of
acquisition of each share in JPL would be Rs. 77.92(i.e. 4597.30/59).

In respect of new shares JPFL, the date of acquisition for the purpose of capital gains in
case of a shareholder will be the date of acquisition of the original shares of JPL for each
shareholder as per clause (g) in Explanation 1 to section 2 (42A) of the Income Tax Act,

1961. -

Further, as per provisions of section 47(vi)(d) of the Income Tax Act, 1961, the issue of
shares by the resulting company, in a scheme of demerger to the shareholders of the
Demerged Company in consideration of demerger of the undertaking will not be regarded as
transfer. Accordingly, date of acquisition of shares of the Resulting Company will be deemed
to be the date when the equity shares of the Demerged Company (JPL) were acquired.

For B.K. Shroff & Company
Chartered Accountants )ﬂ
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Place: New Delhi
Date: 27"July, 2016
Certificate No: BKS/DL /2016-17/53
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