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Listing Department

National Stock Exchange of indiz Limiied

Exchange Plaza, 5 Floor
Plot No. C/1, G Block

Bandr‘a-}(uria Complex, Bandra {Tasi)
MUMBAI — 400051

Sub.. UN-AUDITER FINANGIAL RESVETS FOR THE QUARTER ENDED ON

JUNE 30" 2012

Dear Sir,

This is in continuation of our letter of even no. dated July 2t w2

Please find enclosed herewith a copy of the Un-Audited Financia! Results along

with Limited Review Report of the Company for the quarter endec on June 30
2%12 as approved by the Board of Directors in its Meeling held teday ie. August
3", 2012,

The above is for your information and records please.

Thanking You

Yours falthfully

Encl.: As above
Copy to:
1. Listing Diepartmant
Bombay Stock Exchange Limited
Floor 1, Phiroze Jeejeebhoy Towers

Dalal Street
MUMBAI - 400001

2. Listing Department
Delhi Stock Exchange
384/4B, Asaf Ali Road
Near Turkman Gate
NEW DELHi ~ 1100086

NCM Finangial Jervices Led -
{-PERBE00L, 26ABTFA0 PAK:
1 irial Area-it, New Delhi 110 020, TEL: 83-%.
Regd. Offce 0 7/3 0111 ndW“:bsite wwwdfslgn!ing,;gm srpalt 10 : nfe@ditionling.rom

far PEIRSENT



FROM :DCM FIMNAMCIAL

m

FAx NO.

$EA11263585939

Feb, B3 2086 B2:49AM P2

DCM FINANCIAL SERVICES LTD.
Wepd Offwe- D77 Likezzonine Floord, Okhla indostrial Arca, Phase - 2, New Deth - 110020,
L ALTHTED FINASNCIAL RESULTS FOR THE QUARTER ENDED O8N 3071 HINE | 2012 {Ti. In Laca}]
1 2 2 i 5 | 5
3 manihs Freceading 2 COrEene- Freviove for the period ']
arwlex] months ended | naing 3 Accourting lended
prths 2  Yoar
the previstis [ Ended
year
30081 50312 20,0821 HLO32m2 30,06, 2011
Unatdited® Unaudited Unaudized Unandited - JAudited
S5.MNp.  Partieulars 3 Manths  Monthe 2 Monihe t Months 12 Months
E et Income from Operations™
{a) Net / Sales Income from Oprrations - - . -
(b) Other Operating Income - - 285 .04 £.93
!
Tatal Ingome from Operatipns - - Bl 204 593
?  |Eapenditure i ' i
a) Employees cost 7143 | 1048 | e.é?‘{ 330 3557
b) Lagal & Professional expenses 3.53 1 485 L7 Py 0.7
) Receivabie Written off .l o m . -
b} Deprciation B0 5,03 .03 74l 3644
o) (thar gx pengiteres 7.02 1297 1134 62,79 &40
d) Total Expensis et o 2547 o225 Fafd 1328 §. 15337
3 Frofit/ Lass from aperanors before ather income, finance cost gnd (Zé.m‘ (38.15) (35.16){ {1.30.47) (152.24),
excephional items(]-2) ' e
4 {Other Income ‘ K arag 118.65 @ie] 25510 3xL41
Frofit/ loss from Ordinary Activities before Finange Cost & Exceptionat
5 ks B ' . 7usg 8050 5202 10.6% 170.17-
[ Einance Costs . - - 0.4
* {Profit/ loss fram Ordinary Activitics afber Finance Cost but before
7 Extephivnal Ihems({E+6} 0.5 0.5 " 5202 163 170.08
Ttems(5-6)
% |Exceptional Items - g - 0.06 191
§  Frofiff+)Lose.) from ordimary setivities before bd?vE) s fo.88 4450 anay | 184 57 168312
W |Tar expenses - T - 4 . LT
11 (et Profif(+)Loss(-) from grdinary 70,58 sl E2.45 | 1457 168,12
Aciivities after Tax (3-10) i
12 iEatraordinary ems - - o -
13 iNet Profit{+)Lose(-) for the perind(11.1%) TRs8 80,5 1457 1ebi2
12 {Paid-up Bquity Chare Capital of Rs:gp/- =ach . . 2942.54 PRy | 2,11251 2025
Feserves exluding revaluation reserves as per balance sheet of previous - )
15 [dccounting vear 2B T 2,000.71 SAGTL 00971 2,009.71
A 1) Earning Per Share before k] G436 228 047 0.7%
extraordinary items (not Annualised) - - :
% Earning Per Share alter 1.3 ) G 0.47 0.75
extragrdinary iters (Aot Annualised} — { - E
e
17 RARTICULARS OF SHAREHOLDING : ! -
A |tubtle Sharsholding N i
- —-Mo. of Sharas - 13385502 15365102 15335102 13385102 Rkl
o Pereentipe of Sharehoiding . §0 50% 6.50% E0.50% 60.50% G0.50%
B ibromoders and promoter pronp Shareholding .
a)Pledged / Encumbered . !
<N, of Shares . - - h =
—-Dercentage of Sharpa(as 3 %of the totat . - - -
| shareholding of promater and promoler groug) |
—Parrentape of Sharas(as 2 Hof tha oial R - -
SOATR r,;xpu._'-k_?.i of the c;:;;:ﬁ\y} b
?EI:JT;“SC;;:M T795a5 STt e Er0ED B730552
‘_ —Fercentage of Sharesias 3 %of the total 10.00% 106.06% i G0 : TEH0% 0.00%
sharebolding of pramofer and promotct group) W55 R PR I 50.50%
—Percertage of Sharesfas & %of the torsl : : ;
share copital of the company] L

© 3 imitad revicw audit has been canducted by the Statutory Auditors of

= Income from Operations showes only incomias arising (yom recovery o

the company for the quartet endad 50,06.2012
f st debis by settlamg with the sundry debtors.

Dring the utrent poriod £o new business actvity has been undertakan by the tempany-

% months endes 50/ 0/2012
Barticyiars
TWNYESTOR COMPLAI NTS i
Pending al the Beginning of the quarter iy
Receywed duping, the quarler s
Dizposed off duning the quarter ) oy
Komanmay Loegsalvedd at the end of the guarier
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NO}'ES.:

1. Afresh scheme of arrangement of re-organization of share canital of tha Company and for compromise with
it secured and unsecured creditors was filed with t,he fHeon'bie High Ceurt of Dalh i the year 2004 u/s 391-
394 of the Companies Act, 1956 and same has been approved by reguisite mejority. in tbf s2id scheme, the
promoter of the company had undertaken to contribute Rs, 19.50 crores and the same has been deposited
with the High Court registrar as per court orders. The next date of hearing is on Angust 1%, 2012,

2. The Reserve Bank of India has filed a writ petition and winding up petition hefore Hon'bie High Court in
matter of rejection of Company’s application for registration. The Hon'ble Corapany Court hag [ut cortain
restraints on the assets and on operations of bank accoun’s of the Company.

3. The Management's view on qualifications report by statutory auditors for the period caded Soih June, 2012
having material impact ir. the current period on #1) Non-provision of interest ¢a Dehantures, Fixed deposits,
loan from hanks and institution and inter-corporate deposits. 2} Non realizaticn of rental income and 3)
Non-provision of NPA, continuons to remain the same that provision for the intersst has not been made in
accordance with the proposed restructuring scheme and that provision f5r NPA should be realistic in nature,

4 In accordance with Accounting Standard 22 issued by The Institute of Chartered Accoumtants of India, on
“Accounting for Taxes on income” Deferred tax assets on aceuriulated depreciztion and lasses have not been
accounted for.

5. Claims lodged and contingent liabilities arising out of suits filed against the Cemnany not acknowledged as
debt and other amounts for which the Company is contingently iahle have not been ascertained and
therefore not provided for . During the preceding financial year ended 30% june, mc‘ the corpeny's tenant
has filed a claim of Rs. 100.00 lacs against the company due 1o dan"dge; suffere by the tonant and the
matter is pending befnre Arbitrator.

6. The above financial results were taken oo record by the Board of Directors at the meeting held on
03.08.2012.

By Order of the Board

For DCM Financiai Services Limited

Place: New Delhi
Date: 3.082012
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i / | ) V SAHAI TRIPATHE & CO

CHARTERED ACCOUNTANTS

C-593, L.GF, Defence Colony

New Dethi - 1106 24

Tel. : +81-41-24333823, 46612531-33
Fax ! +91-17-46840520

E-Maii: vsi@sahaitripathl.com

LIMITED REVIEW REPORT

. We have reviewed the accompanying staternent of un-audited financial results of DCM
Financial Services Ltd. having its registeved office at D-7/3, (Mezzerane Floor), Okhla
Industrial Area, Phase-2, New Delhi-110020 for the quarter ended 30% june, 2012 except
for the disclosures regarding ‘Public Shareholding” and ‘Promoter and Fromoter Group
Shareholding’ which have been traced from disclosures made by the management and
have not been audited by us. This statement is the responsibility of the company’s
management and has been taken on record by the Board of Directors at their meeting
held on 034 August, 2012. Qur responsibility is to issue a report on these financial
staternents based on our review.

A review of interim financial information consists principally of appiying analytical
procedures for financial data and making enquiries of persons responsible for Hnancial
and accounting matters. It is substantally less in scope and assurance than an audit
conducted in accordance with the generally accepted auditing siandards, the objective of
which is the expressicn of an opinion regarding the financial statements taken as a
whole. We have not performed an audit and accordingly, we do not express an audit

opinion.

We conducted our review in accordance with the standard on Review Engagement
{ISRI) 2400 on Engagement to Review Financial Statements issued by the Ingtitute of
Chartered Accountants of India. This standard requires that we plan and perform the
review to obtain moderate assurance as to whether the financial statements are free of

material misstatement.

Based on our review conducted as above subject to the notes given belsw nothing has
come to our notice that causes us to bebieve that the accompanying staterment of un-
audited financial results prepared in accordance with accounting standards and other
recognized accounting practices and policies has not disclosed the information required

to be disclosed in terms of Clause 41 of the Listing Agreement including the manner in
which it is to be disclosed, or that it contains any material misstatement.

NOTES TO LIMITED REVIEW REPORT
1 . NON PROVISION OF INTEREST ON SECURED/UNSECURFD LOANS

The Company has not orovided the interest on the following jiabiﬁﬁes during
year quarter ended 30" June, 2012.
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(a) Interest on debentures @ 10% as per offer letter on 19.5 % Debentures
amourting to approx. Rs. 63.72 lacs.

(b) Interest on bills payable and fixed deposits amounting to approx. Rs.
140.75 lacs .

()  Interest of Inter Corporate deposits amounting to approx. Rs. 1.58 lacs.

To the extent of non-provision of interests as stated above the Profit of the
Company for three months endmg 30th June, 2012 is Gverstated by Rs. 206.05
lacs.

2. NON PROVISION OF DOUBTFUL DEBT AGAINST RENTAL RECEIVABLE
The total rent recoverable as at 30% fune, 2011 was Rs 386.37 lacs and after
considering rent of subsequent twelve months period from july, 2011 to June,
2012 of Rs 102.26 Lacs (inclusive of Service Tax), and after net amount credited
to Rs.10.00 lacs, recoverable amount comes to Rs. 452.12 Lacs, The management
anticipates that the balance amount recoverable of Rs 452.12 lacs which includes
the rent of Rs 25.57 lacs (inclusive of service tax) for the guarter ending 30th
June,2012 will be recovered in full. On the basis of the part recovery effected and
assurance given by the management the rent receivable of Rs 452.12V.acs has
been treated as good for recovery.

3. OTHER MAJOR AUDIT OBSERVATIONS AS ON 30t JUNE, 2011 WHICH
NEED TO BE READ WITH THIS REPORY

6] NON-PROVISION ON NON-PERFORMING ASSETS AS PER RBI
NORMS

As per Non-Banking Financial Companies Prudential Norms {Reserve
Bank) Directions, 1998 assets and receivables are required fo be classified
as NPA and provision for non-performing assets as prescribed is required
to be made. As per andited financial ag at 30® Tune, 2013, the provision
for non-performing assets as per these Directions on hire purchase and
lease receivables, inter-corporate deposits given, bills receivable,
advances recoverable in cash or in kind and other receivabies required to
be provided amounted to approx. Rs. 2,685.99 iacs(Net of secumity
received of Rs 601.93) but only provision of Rs.1,556.7% lacs has been
made. To the extent of non-provision of approximately Rs. 1,129.21acs the
cumulative net loss reflected is understated.

Further, current assets, loans and advances o which the sbove provision
for NPA relates are requixed to be classified as good apd doubtful. Such

distinction has not been drawn arid the entire amount haa been shown as
good for recovery.

.-*; 1 BIOATL
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(i) GOING CONCERN BASIS

To comply with the directives of the Reserve Bank of India the company
ceased to accept deposits from September 1997, Despite cessation of
business, substantial accumulated losses, non-provision for full NPA's
and interest payable, rejection of the “old scheme under review” and
winding up petition filed by the Reserve Bank of India and various
creditors of the company, the accounts of the company have been
prepared on a “going concern” basis on an assumption & premises made
by the management that .
(@)  fresh scheme would be approved by Hon'ble Delhi High Court,
()  adequate finances and opportunities woulki be available in the
foreseeable future to enable the company to start operating on a
profitable basis and ‘
(c) the promoters of the Company have provided letier of support.

(i) NON PROVISION OF DEBENTURE TRUSTEY'S CLAIM

The Central Bank of India, Mumbai, Trustees for the Mon Convertible
Debentures B Seties have filed a suit for racovery of Re. 4473.26 lacs on
14t October, 1999 before the Hon'ble Miumbai High Cotrt. As against the
claim of Rs. 4,423.86 lacs by the Ceniral Bank of India, Mumbal, Trustees
for the Non Convertible Debentures B Series, Rs, 2,548.75 lacs on account
of principal and interest is reflected in the books as on date. In view of the
fresh scheme seeking waiver of interest payable to debenture holders, no
provision has been made for the differences between the claim made by
Central Bank of India and the liability as per the books, hence to this
extent the cumulative net losses of Rs. 1,875.11 lacs is understated.

(iv) CONTINGENT LIABILITIES

(a)  Claims lodged and contingent liability arising cut of suits and
winding up petitions filed against the company not acknowledged
as debts amounts to Rs. 868,18 lacs. There are also other cases filed

in Consumet and other courts against the company for which the
company is contingently lizble but for which the ameunt has not

been ascertained.

(b) Punjeb & Sind bank has filed a Yecovery suit before the Debt
Recovery Tribunal (DRT) for recovery of Rs. 121752 lacs against
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(c)

(d)

(@)

Y
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which the amount payable to thern, as per beoks is Rs. 803.40 lacs.
The company contends that the dues of the Bank will be settied as
per the fresh restructuring scheme and consequently no provision

for the difference of Rs. 414.12 lacs has been made.

IndusInd Bank has filed a recovery suit before the Debt Recovery
Tribunal (DRT), of Rs. 1042.42 lacs against which the amount
payable to them as per books is Rs. 577.00 lacs. The company
contends that the dues of the Bank will be setiled as per the fresh

restructuring scheme and consequently mo provision for the
difference of Rs. 465.42 lacs has been made.

During the year ended 30 June, 2009, the Company had recsived
Rs. 100.00 lacs from one of the Debtors and reduced the balance

recoverably from hg GSbIOIS AGERY: JRRONERMY FigR Yl

Punjab and Haryana Court deem this payment to be out of turn
payment to the company and asked the company o deposit the
amount. Company had filled SLP to the Hon'ble Supreme Court
of India and the same has been dismissed by the Hon'ble Supreme
Court. Company is iable to deposit the 2mount mentioned above

WHIRH i3 Y5t 10 be dﬁpnﬂ 1!

During the year ended 30 June, 2010 the compamy’é. fenant has
filled a claim of Rs.100.00 lacs against the company towards
damages suffered by the tenants.

There is a disputed statntory due that have not been deposited on
account of matiers pending before appropriate authorities a
demand of Rs 152.12 Lakh for payment of inocoma tax under
Income Tax Act, 1961.

For V. Sahai Tripathi & Co.

Chartered Accountshis
Firm Reg@s atigr: Nufmber : 000262N

Place : ‘New Delhi (Maiidh Mohan}
Dated : 03rd August, 2012 ‘ Partner




