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Listing Department

National fllock Erllange Or India LImited
Exchange Plaza, 5th Floor
Plot No. C/1, G Block
Bandra-Kurla Complex, Bandra (East)
MUMBAI - 400051

Dub. UN-Al,IDITED fINANGIAL REOVLT§ FOR THE QUARTER ENpELON
JUNE 30™, 2012

Dear Sir,

This is in continuation of our letter of even no. dated July 26  , 2012.
th

Please find enclosed herewith a copy of the Un-Audited Financial Results along

with Limited Revjew Report of the Company for the quaiterended on June 30th,
2012, as approved  by the Board of Directors  in its Meeting  held  today i.e. August
3 ,2012.

The above is for your information and records please.

Thanking You
'

Yours faithfully
For DCM  AM* 4ervices Limited

6,9 11.1     .     I e'». (1111

(Sumit' 3 al) 4 
compan,(*8-*re

I.-
Encl.: As above

Copyto:

1.   Listing Department
Bombay Stock Exchange Limited
Floor 1, Phiroze Jeejeebhoy Towers
Dalal Street
MUMBAI - 400001

2.  Listing Department
Delhi Stock Exchange
3&4/48, Asaf Ali Road
Near Turkman Gate
NEW DELHi - 110006

DCM Finand#. Services Lrd

Regd. OAce :D 7/3 okhlo Indwt,ial Area„11, New Delhi 110 020. TEL . 91.11-26385991. 26#877:G ivAX:t31-5.52€385595

Website: wwif-dislgnlin:·sgm email 10 5 infoedfdonline.Lon.
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DCM FINANCIAL SERVICES LTD,
49,0  l):t We - 07/3,(Mozirmno Floor), Othla Indu,;tri,il Are , Phaw. 2, New Dothi .1 :0020.
1- \AL[ :l'F,) FINAN(-!Al RI:KLII T\ FORTHF QUARTER ENnEDON 30TH UNE. 2012 IG. III Laed}
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3 months Freceeding 3 Con.apo- 1 Previois for the period '
aided mo ths ethpi         ne.imp, 3                Accour#R        ended

mFY#11£ :ki     rai,r

fh, pki,viot&      8 inded
year

30.06,72 31.0.112 30.06.11

1

31.02012 30.06.2011

Unaudited' Unaudited Unau ked Ur,audited Audled
S.No. Particulars 3 Months 3 Menthg 3 Mmh--       5 Months              12 Mmlths

1         Net Income from Operetions-
(a) Net/ 91% Income from Operations

(b) Other Operating Income 3 91 2.04 5.93
--- --

-  l.=----
Total Inwmefrom Operations -.,-.- .Ii,6..9,/2 104 5,93

2 Expenditure i-.- '.-.,-
a) E ployee cost 718 10.481 8.97, 25.30 3557

b) logal & Professional expedes 3.551 4.65        "--1,3 1' -     17.01 21.75
--I.--'..- -.

c) Refeivable Wrinen off
b)Deprttlition £«1- ,2 Ilmt33----2781 36.44

r)Other€Ypendit,feS
7.02 1 43.97 1 11.34 62.79 6441

--2-ip.LMstplses . ..... .. c- ---»---.-- 2 47,--  143 3  :-I. - -110  1:%LEi 'SWJ

-I-...--I--'- 

3      Profit/ !,oss irom oper.,tion, bel'orrothc·r inriti,e, fin ™·etost*nd 221 (38.18)
- ILIR.16U

(130.47) (75224)

excepbondl items(1-28
4 Other Income 97 55 118,65 I- .€2.19  i'

 '-
235.10 32241

Profit,/ 1055 from Ordinary Activities  bare Pin#X< COIFEEKEF#ional
3 Items(3*4) 70.68 80.50 62,03 104.63 170.17·

'.--

6 tinance Costs 0.14

Profit/ loss from Ordimry Acdvitics after Finince Cost butbefore
7     ExtepCOMai Itemg(5+6)

_22 __.__IEE„._...,.. iti
104.63 170.03

.-'...-.-----

Items(54)
---

8       Excepdonal Items
__-- -_,-4       _   0.06

1.91

9       Prof;KI)Log(-) fram ordirtafy activities before tax +83 k.!* 80.50 62.03 04.87 168.12
™-

10      Tax expenses .....I --Ill.---I II.IIIL .-----I-.r-.
....

-- -. --

11   Net Prof
it(*)/,oss(

-) from ordin ly 70.58 · 80.50

....._-1:2 . -__.-
1(4.37 168.12

Ac8*ies after Tax (940) l-----.lill---

12    Extraordinary Items
.--

13       Net Ptolit(*)Loss(-) for ue perild(,1,1.=1=j- 70, 8 80,50 61.3  -.' -" 104.57 168,12

14       Paid-up Emully Sha™ Capihi  :»:3°/- ed       .   .        . - .   ™  . 2,212.61 12IW.51 ' £25j 4- 2,21231 2.212.51

Reserves excluding  revaluahon  reserves as per balantce sheet of previous
1

15       acebundng year 2.DOG,71 £(89.71 2,909.71 1 1009,71 2.009.71
---

16      8) Earning Fer Share before 0.32 0.34 0.47 0.76

e.tiwoidii,al items (not AnnuALEd)..- .'.-

,11)  Eprnin I14,..0tbre Bftet 0.32 ( 0 36 1 0.28. 0.47 0.76-4.- - -y...........-
extraordiary iMms Mot Annualised) Ip--ImFLI--

d        PARTICulARS OF SHARRKLDING
A       fubtic ShR,eholding -121-'-t-- El .--No. of Shares 1538*02 133 102 13385102 i [3385102 13386102

···Pereenlitifirehoiding 60 50% BO.30%
.....,-6 0% 1 --

60.50% 60.50%
-.

15       l'komoters and pmmom lirj/ye 5harehoi1linA --- .........I -- ----

411,1:!Red/Enrumbered --- 1--····-
··-No, of 54*reF

I ./.----*.....'-....-I..--/: - -  
_.pefientage of Sh,#tes(A 3 %of 4 tatal ----T···-·--
shareholding of promiter and  promoter group) -,-4.--.--
-Percentage of ®KY,(Ee.a % of the toial -- I-----1-t......,...'.-. -
share of thetompay)SfEL .-----

-.--

b)Non-ensumbeted --

-No.ofShares
5739952 e615jit ---3 Et--- 3939952 8739952

-Percentage d SIBres(as a %of the total .CO CO% 106.00,6 1   --  -3,.0Tx1-               100·00% 100·00%

•·•--                      -                  ----

Anmeholding of promotetand promoter grmIp) .....'.,---1-
39'*% i 79.:Ei'r- 39.50% 39.50%

-.Perceiitage oi Shares(.$ a  % of  thQ total Ma---/ 4.

i

Ehare capial of the company)

• 1.imied  •eview audit hAs been Cunducted by  the St*tutory Auditors of the compay for the quarterended 30.06.2012

- Ingome from Operatieni showa only im=.des arisint: from roovery of past debts by settlemtwis the  mundfy d#bt,rs.

Di-,ri«p the ruttentperiod no  new busines Kdvihl  has *n Mdertaken by the company.
--sritt -

f .RV//3*-72 6.-42\
3 monthmended 30/06/2012 .1 \-:'

Pardculars -4 49:  c,i,
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NOTES:

1.      A fresh scheme of arrangement of re-organization of share Cavital of the  Company and  for compromise with
its secured and unsecured creditors was filed with the Hon'ble High Court of Delhi iii the yepr 2004 u/s 391-
394 of the Companies Act, 1956 and same has been approved by requisite mEjority. In thc. said rlcheme, the
promoter of the company had undertaken to contribute Rs. 19.50 crores and rhe same has been deposited
with the High Court registrar as per Court orders, The next date of hearinti is on August 3155 2012.

2.   The Re$erve Bank of India has filed a writ petition and winding up petition before Hon'ble High Court in
matter of rejection of Company's application for registration. The Hon'ble Company Court has put certain
restraints on the assets and on operations of bank accounts of the Company.

3.    The Management's view on qualifications report by statutory auditor* for the period ended Sotb June, 2012
having material impact in the current period on #1) Non-provision of interest on Dp.bentures, Fixed deposits,
loan from banks and institution and inter-corporate deposits. 2) Non realization of rental income and 3)
Non-provision of NPA, continuous to remain the same that provision for the interest Ras not been made in
accordance with the proposed restructuring scheme and that provision for EPA should be realistic in nature,

4.   In accordance with Accounting Standard 22 issued by The Institute. of Chartered Atccuritants of India. on
'Accounting for Taxes on income" Deferred tax assets on accumulated depreciation and losses have not been
accounted for.

5.    Claims lodged and contingent liabilities arising out of suits Filed against the Compa.Tiy not ackr,owledged as
debt and other amounts for which the Company is contingently ijabje havc not.  bee, 28·certained and
therefore not provided for . During the preceding financial year ended 3(th jane, 2.010 the ¢cr.,pany's tenant
has filed a claim of Rs, 100.OC lacs against the company due to damages suffered by rhe tenant and the
matter is pending before Arbitrator.

6.  The above financial results were taken 00 record by the Board of Directors at the meeting held on
03,08.2012,

By Order ofthe Board
For DCM Financial Services Limited

''4:BER*/91 4% '*01&11
<3'    as Wi'. -      48

Place: New Delhi **f Beg) IC>f
Date: 3,08.2012
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.: i. V SAHAI TRIPATHI & CO( CHARTERED ACCOUNTANTS

C-593, LGF, Defence Colony
New Delhi-110024
Tel. :+91-11-24333823,46612531-33
Fax : +91-11-46840520
E-Mail. vst@sahaitripathi,com

LIMITED REVIEW REPORT

We have reviewed the accompanying statement of un-audited financial results of DCM
Financial Services Ltd. having its registered office at D-7/3, (Mezzenino Floor), Okbla
Industrial Area, Phase-2, New Delhi-1 10020 for the quarter ended 30% )une, 2012 except
for the disclosures regarding 'Public Shareholding' and 'Promoter and Promoter Group
Shareholdin  which have been traced from disdosure$ made by the nianagement and
have not been audited by us. This statement is the responsibili y of the coinpany's

management and has been taken on record by the Board of Directors at their meeting
held on 03rd August, 2012. Our responsibility is to issue a report on these financial
statements based on our review.

A review of intedm financial information consists prindpally of applying analytical
procedures for financial data and making enquities of persons re,sponsible for financial
and accounting matters. It is sublitantially less in scope and assurance than an audit
conducted in accordance with the generally accepted auditing standards, the objective of
which is the expression of an opinion regard;ing the financial statements taken as a
whole. We have not performed an audit and accordingly, we ao not express an audit

opinion.

We conducted our review in accordance with the standard on Review Engagement
aSRI) 2400 on Engagement to Review Financial Statements issued by the Institute of
Chartered Accountants of India. This standard requires that we plan and perform the
review to obtain moderate assurance as to whether the financial stateeitts are free of
material misstatement,

Based on our review conducted as above subject to the notes given bel,Dw ne,thing has
come to our notice that causes us to believe that the accompanying statepment of un-
audited financial results prepared in accordance with accounting standards and other

recognized accounting practices and policies has not disdosed the information required
to be disclosed in terms of Clause 41 of the Listing Agreement including the manner in

which it is to be disclosed, or that it contains any material misstaternent.

NOTES TO LIMITED REVIEW REPORT

1.           NON PROVISION OF INTEREST ON SECURED/UNRECURED LOANS

The Company has not provided the interest on the following liabilities during

year quarter ended 30th Tune, 2012. -,1:== --

A.:PAR-ffeR,K

»4  4
r AL,g#,7

 red Adtt 
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(a)   Interest on debentures @ 10% as per offer letter on 19.5 % Debentures
amounting to approx. Rs. 63.72 lacs.

(b)   Interest on bills payable and fixed deposits amounting to approx. Rs.
140.75 lacs .

(c)       Interest of Inter Corporate deposits amounting to approx. Rs. 1,58 lacs.

ro the extent of non-provision of interests as stated above the Profit of the
Company for three months ending 30th June, 2012 is overstated by Rs. 206.05
lacs.

2. NON PROVISION OF DOUBTFUL DEBT AGAINST RENTAL RECEIVABLE
The total rent recoverable as at 306 June, 2011 was Rs 386.37 lacs and after
considering rent of subsequent twelve months period from July, 2011 to June,
2012 of Rs 102.26 Lacs (inclusive of Service Tax), and after net amount credited
to Rs.10.00 lacs, recoverable amount comes to Rs. 452.12 Lacs, The management

anticipates that the balance amount recoverable of Rs 452.12  lacs which includes
the rent of Rs  25-57 lacs (inclusive of service tax) for the quarter ending  30th
June,2012 will be  recovered in full. On the basis of the part recovery effected and
assurance given by the management the rent receivable of Rs 452.12Lacs has

been treated as good for recovery.

3. OTHER MAJOR AUDIT OBSERVATIONS AS ON 30th JUNE, 2011 WHICH
NEED TO BE READ WITH THIS REPORT

(i)    NON-PROVISION ON NON-PERFORMING ASSETS AS PER RBI
NORMS

As per Non-Banking Finandal Companies Prudenti.al Norms (Reserve
Bank) Directions, 1998 assets and receivables are required to be classified
as NPA and provision for non-performing assets as prescribed is required
to be made.  As per audited financial as at 30th june  2011, the provision
for non-performing assets as per these Directions on hjre purchase and
lease receivables, inter*corporate deposits given, bills receivable,
advances recoverable in cash or in kind and other receivables required to
be provided amounted to approx. Rs. 2,685.99 iacs(Net of security
received of Rs 601.93) but ortly provision of Rs.1,556.79 laci has ibeen
made. To the extent of non-provision of approxiinately Rs. 1,129.2 lacs the
cumulative net loss reflected is understated

Further, current assets, loans and advances to which the above provision

for NPA relates are required to be classified as good and doubtful. Such

distinction has not been drawn and the entire amount has been shown as

good forrecovery.

4,=TH,*-
»F-,<69
ke,Ch/Per)18<                '   1  L*
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(ii) GOING CONCERN BASIS

To comply with the directives of the Reserve Bank of India the company
ceased to accept deposits from September 1997. Despite cessation of
business, substantial accumulated losses, non-provision for ful.1 NPA's
and jnterest payable, rejection of the "old scheme under review" and
winding up petition filed by the Reserve Bank of India and various
creditors of the company, the accounts of the company have been
prepared on a "going concern" basis on an assumption & premises made
by the management that
(a) fresh scheme would be approved by Hon'ble DeMi High Court,
(b) adequate finances and oppor nities would be available in the

foreseeable future to enable the company to start operating on a
profitable basis and

(c)         the promoters of the Company have provided letter of si:pport.

(iii) NON PROVISION OF DEBENTURE TRUSTEE'S CLAIM

The Central Bank of India, Muinbai, Trustees for the Non Convertible
Debentures B Series have Bled a suit for recovery of Rs. 4.423.86 ]acs on
146 October, 1999 before the Hon'ble Mumbai High Court. As against the
claim of Rs. 4,423.86 lacs by the Cen.tral Bank' of India, Mumbai, Trustees

for the Non Convertible Debentures B Series, Rs, 2,548.75 lacs on account

of principal and interest is reflected in the books as on date. 8 view of the
fresh scheme seeking waiver of interest payable todebenture holders, no
provision has been made for the differences between the daim made by
Central Bank of India and the liability as per the 'books, hence to this
extent the cumulative net losses of Rs. 1,875.11 lacs is understated.

(iv) CONTINGENT LIABILITIES

(a) Claims lodged and contingent liability arising out of suits and
winding up petitions filed against the company not acknowledged
as debts amounts to Rs. 868.18 lacs. There are also other cases filed

in Consumer and other courts against the company for which the

company is contingently liable but for-which the amount has not

been ascertained.

(b)    Punjab & Sind bank has filed a 'recovery suit before the Debt

Recovery Tribunal (DRT)  for recovery of Rs.  1217.52 lacs against

'0==4'. 1
0463
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which the amount payable to them, as per boot<4 is Rs 803.40 lacs.
The company contends that the dues of the Bank will be settled as
per the fresh restructuring scheme and consequently no provision
for the difference of Rs. 414.12 lacs has been made.

(c)       Induslnd Bank has filed a recovery suit before the Debt Recovery
Tribunal  (DRT),  of Rs. 1.042.42  lacs agajnst which the amount
payable to them as per books is Rs. 577.00 lacs- ihe company
contends that the dues of the Bank will be settled as per the fresh

restructuring scheme and consequendy no provision for d,e
difference of Rs. 465.42 lacs has been made.

(d)        During the year ended 304 June, 2009, the Company had received
Rs. 100.00 lacs from one of the Debtors and reduced the balance

rxovei-abl, frvm tllf d VW:B afff*af blib#<gliFF·tly #Fll*#i
Punjab and Haryana Court deem this payment to be out of turn
payment to the company and asked the conipany to deposit the
amount. Company had filled SLP to the Hon'ble Supreme Court
of India and the same has been dismissed by the Hon'ble Supreme
Court. Company is liable to deposit the amount mentioned above

wlid, 10 Jwl 19 PS dvyum itil

(e)     During the year ended 304 June, 2010 the company's tenant has
filled a claim of Rs.100.00 lacs against the company towards
damages suffered by the tenants.

(6         There is a disputed statutory due that have not been deposited on
account of matters pending before appropriate authorities a
demand of Rs 152.12 Lakh for payment of incon':e tax under
Income Tax Act, 1961.

For V. 32hli Tripithi & Co.
Chartered Accountlhts

Firm Registration Nu i,er: 000262N

Ill  1  5- -
..

Place : New Delhi (Maiti h Mohan)
Dated: 03rd August, 2012 Partner

Member Ship No.091607

AR PATH/4tf#.               A
'1 1  \\ 1. ." . Y,. 
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