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DIC{M
FINANGIAL

DERVIGES .
ND/DFSL/SECTT/2012 | | February 11th, 2015

Listing Departrment

National Stock Exchange of India Limited
Exchange Plaza, 5" Floor

Plot No. C/1, G Block

Bandra-Kurla Complex, Bandra (East)
MUMBAI — 400 051

Sub.: CONCLUSION OF BOARD MEETING

Dear Sir,

In compliance of the Listing Agreement, we wish is to inform you that the Board of
Directors of the Company in its meeting held on February 11"Feb,2015 concluded and
decided the following:

1. Approved the unaudited financial results along with Limited Review Report of
the Company for the quarter ended on December 31%, 2014
2. To change the Registrar & Transfer Agents as the current agents M/s MCS Ltd
has decided to transfer their business to their other Company i.e. MCS Share
Transfer Agent Lid.
The above is for your information and records please.

Thanking You
Yours faithfully

For DCM Financial Services Limited

A rMmar)

Director & Compliance Officer
Encl.: As above

Copy to:
1. Listing Department
Bombay Stock Exchange Limited
Floor 1, Phiroze Jeejeebhoy Towers
Dalal Street
MUMBAI — 400001

DCM FINANCIAL SERVICES LIMITED
CiN 65521D1L1991PLCOA30RY
Regd. Office: D 7/3, Okhla industrial Area-ll, New Delhi-110020
Tel-011-26387750 email ID: info@dfsionling.com
Website: www.dfslonline.com
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DCM FIM SER LTD

Regd, Office:- D7/3,{Mezzenine Floog), Okhla Industrial Arez, Phase - 2. New Dalhi - 110020,

!‘ WMAUDITER FINAMCTAL RESULTS FOR THE QUARTER ENDED 31" DECEMEER, 2014 {Rs. Tn Lacs)
1 1 3 4 5 [3
Coresponding{  Year to date Year tp date
PARTICULARS 3 pncikhn Previous |3 months in the | Figures for the | Figures for the Prav.Accounting
Endad # menths ended | previous year [ Current Period [Frovious Period]  Year Ended
3112 2014 30.02.2014 31122013 31.12.2014 81122013 | March 31,2004
(Unaudited) | (Unaudited)® | [Unapdited) | (Unaudited) (Unaudited)* {Audibed)
3 Months 3 Montha 3 Months 9 Months 9 Months 12 menths
(Fartel
I 1 | a) Net Ingae from Operations - - - - - "
i b} Other Dperating Incomese - (.00} . 011 0.10 L1
Ttal Incwne 1a) + (b} - (0.1} - 0.11 [ E1] @10
PR —TT— ]
: (&) Costof materials consured - - - - -
\I (B) Purchases of stock-in-eade - - - - -
' (c} Changes in inventories of finished poods, wirk-in-progress.
j [Anet stock-in-trade - - ; . .
: () Emmployse benefits expense eae) 689 633 18.21 108 " 305
(¢} Depreciation and amottisation sipadis 2800 Y 8.80 4572 6. " 326
i £} Cther expendibure 5z W3 1108 BIs Hae 63.68
i Total Expanditore {a4+bcid vt} : 4387 30,54 7.01 98.28 %0.61 10308
: Frofit / (Eoge) feen operations before othey inome, Gnance E K
{3 [eosts and exceptional lemg 02 ; (43.67) (3094) @701 (98.17) "oy - (1,030.09)
J £ Other Incomg 9733 8g.32 12266 252.93 Iz 5] 43218
! Profit / {Low) Soa ordinary activides bafore Krance mll.lami !
l 5 |excephonal lems (3 + 4) 53.66 738 53 194,76 15210 (597.0m)
[ § | Finaice s - 377 0.20 377 020 [T
i Frofit / (Loon) from ordinary activitien after Anance cpgts bat ’
i 7 |tefors exceptional items 5 + 6 366 6361 35.45 190.99 25194 |- 0833
| 8 | Excrptional ltems - - - - -
| § |Pmacs o from ondinary ativities before tx 5366 151 9545 190.99 25190 {598.3)
W ] Tax expenses
- Currert Tax - - - - -
- Losid mirimnen Mh-.madvg Tax Credit - - - - -
= Drgfferedd Tax Charge / (Credit) - - - - B
- Tax Adfustmgnt for eardier years - - - - -
11 | Mt Profit f (loss} from ardinary wetivities after tav {9 4+ 10} 366 gas| 95.48 100,94 5190 {E94 33)
1z | Extraordinary items - - - - - -
13 | Net Profit / (Liads) for the pedod (11 + 121 53,66 EYEL L2 L 19099 251 91 (5aR 23)
18 | fhae of profit / (loss} of asscclates - - - - -
16 | Minoity interest* - - .. - -
Net Froft / (Losa) aftss bk, mninority Inteeest and shace of }
36 |profit/ (oash of associates (13 + 14 + 15 * 53.66 63.6% 9545 190.99 251,50 (59833}
17 | Paid-up Egnity Shass Caprited (Frce value of Bz 10/- dadh, 221251 221251 221251 271751 221351 221281
Beserve excluding Revahumtion Rexerves ag per balance sheet of
18 |previous accounting year 2,009.71 Z,009.71 2,009.71 2,009.71 2009.71 {7,084.75)
(i} Edrrsing Per Share ({befor mdm Ttems) (not
1y [annuaticed): 0.24 0.29 0.43 0.85 L4 (2.70)
{ii) Earztings per share Baslc & Dilluted after eviragrdinary ]
. | toet annualised): 024 029 040 0.62 114 {2.70)
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Part-1I

A

{1} Public Shareholding
wMo. of Shares |

13385102

133853102,

13385102 13385102

13385102

13285102

—Parcantage of Sharehelding -

£0.50%

G0.50%

60.50% 60.50%

&0.50%,

60.50%

{Z) Promoters and Pronnr grop ﬁmﬁhp‘ldms

#)Pledged /Encumberad
—MNo. of Shares

w«Pereentage of ahares (ax 4 % of the tob] shareholding nf

promoter and pmm:m-: group)
~Perceritaga of shares (as s * of the totsl share capital of the
company) .

biNon-enqumbered

—Mao- of Shaves

8739952

8730052

B739952| ' A7AGAS:

JIIRF5L

B739657

—Percentage of shages (a5 & 7 of the total aharebolding of
promoter and promober group)
—Percentage of shares (a5 a % of the total share capital of the

100.00%

3.50%

100.00%

39.50%

100.00% 10000

100.00%

100%

39.50%

company)

33.50% 39 %

3 months eaded (31-12-2014)

39.50%

INVESTOR COMPLAINTS

Pexwding at the beginning of the qua.rrn.r

Nil

Faeuived during the quarter

M

Digpnged of durinyg: the quarter

Mil

Remaining urresolved at the'end of the quarter

W

mited review audit has been conducted by the statutory Auditors of the company for the quarter ended: 31.12.9014
“Income krom operation shows enly income axiving from recovery of past debs by @ the settlement with the mmary debtors.

Auring the current period no rew business activity hasbemmdemkmbymgmmpany

t
.
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NOTES

. The above financial Results which have been subjected to limited review by
the Statutory Auditors of the Company have been approved by the Board of

Directors at its meeting held on 11-02-2015

. A fresh scheme of Arrangement for Re-organisation of share capital of the

Company and for compromise with its secured and unsecured creditors was
filed before the Hon'ble Delhi High Court in 2004 u/s 2004 391/394 of the
companies Act, 1956. The said scheme has been approved by the requisite

majority, The promoters of the company had undertaken to contribute Rs

19.50 crores and the same has been deposned with the High court Registrar of
Delhi. The next date of hearing is on Tuly 2%, 2015. Further, the Reserve Bank
of India has filed a writ petition and wmdmg up petition before The Hon’ble
court in the matter of rejection of Company’s application for registration and
the Hon’ble Court has put certain restraints on the assets and on operations of
the bank accounts of the company.

. The management’s view on qualifications report by statutory anditors for the
period ended 31 December 2014 having material impact in the current period

on 1) Non provision of Interest on Debentures, fixed deposits, Loan. from

‘Banks and institutions and inter corporate deposits, 2) Non realization of

Rental Income and 3) Non provision of NPA, continuous to remain the same
that provision for interest has not been made in accordance with proposed
restructuring scheme and that provision for NPA should be realistic in nature.

. In accordance with Accounting Standards 22 jssued by The Institute of

Chartered Accountants of India, on accounting for taxes on income deferred
tax agsets on accumulated depreciation and losses has not been accounted for.

. Claims lodged and contingent liabilities arising out of suits filed against the

Company not acknowledged as debt and other amounts for which the .

- Company is contingently liable have not been ascertained and therefore not
provided for.

By Order of the Board

DCM Financial Services Limited.

Aoz e

(S.K.Sharma )
Executive Director
DIN 02188166

Piace: New Delhi
Date: 11-02-2015
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C-533, LGF, Defence Colony

New Delhi - 1100 24

Tel. :+91-11-24333823, 466126531-33
Fax : +91-11-46540520

E-Majl : vst@sahaitripathi.com

LIMITED REVIEW REPORT

We have reviewed the accompanying statement of un-audited financial results of DCM
Financial Services Lintited having its registered office at D-7/3, (Mezzenine Floor), Okhla
Industrial Area, Phase-2, New Dethi-110020 for the quarter ended 31+ December, 2014 except
for the disciosures regarding ‘Public Shareholding and “Promoter and Promoter Group
Shareholding’ which have been traced from disclosures made by the management and have
not been audited by us. This staternent is the responsibility of the company’s management
and has been taken on record by the Board of Directors at their meeting held on 11t February,
2013, Qur responsibility is to issue a report on these financial statements based on our review.

A review of interim financial information consists principally of applying analytical
procedures for financial data and making enquiries of persons responsible for financial and
accounting matters. It is substantially less in scope and assurance than an andit conducted in
accordance with the generally accepted auditing standards, the objective of which is the
expression of an opinion regarding the financial statements taken as a whole. We have not
performed an audit and accordingly, we do not express an audit opinion.

We éonducted our review in accordance with the standard on Review Engagement (ISRI)
2400 on Engagement to Review Financial Statements issued by the:institute of Chartered
Accountants of India. This standard requires that we plan and perforni the review to obtain
moderate assurance as to whether the financial statements are free of material misstatement.

Based on our review conducted as above subject to the notes and avdit qualifications and
consequential effect thereto not considered by company as referred in notes attached as per
‘Annexure- A’, nothing has come to our notite that causes us to believe that the
accompanying statement of un-audited financial results prepared in accordance with
accounting standards and other recognized accounting practices and policies has not
disclosed the information required to be disclosed in terms of Clause 41 of the Listing
Agreement including the manner in which it is to be disclosed, or that it contains any material
misstaternent.

B-E, Hansalaya, 15 Barakhamba Ruad,Connaugﬁt Plage, New Delhi - 110001 = Pagelof 5
Tel. : +91-11-23319596, 23352449, 23324045, Fax : +91-11-23702808
Website : www. sahaitripathi.com
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‘ANNEXURE -A’

NOTES TO LIMITED REVIEW REPORT
(For the quarter ended 31%t December, 2014)

1. NON FROVISION OF INTEREST ON SECURED/UNSECURED LOANS
The Company has not provided the interest on the following liabilities during the
quarter ended 31# December, 2014, :

(@) Interest on Debentures @ 10% as per offer letter on 195 % Debentures
amounting to approx. Rs.64.12 lacs (Rs. 192.06 Iacs for nine months ercling 31st
December 2014). . :

(b)  Interest on Bills Payable and Fixed Deposits a_méunting to’ approx. Rs. 141,85
lacs (Rs. 423.12 lacs for nine months ending 31 December 2014},

(c) Interest of Inter Corporate Deposits amounting to approx. Rs. 1.58 lacs (Rs. 4.74
lacs for nine months ending 31* December 2014).

To the extent of non-provision of interests as stated above the Profit of the Company
for three months ending 3] December 2014 is overstated by Rs. 207.55 lacs (Rs.619.92
lacs for nine months ending 31# December, 2014). - ’

2 NON PROVISION OF DOUBTFUL DEBT AGAINST RENTAL RECEIVABLE, - L
The total rent recoverable as at 31st March, 2014 was R 567.70. In view of uncefainty
in realization of rental income the company has stopped tecording the same as income
with effect from 1t Jarmary, 2014. The total outstanding on account of rent receivable;

-+ pertaining to previous years, which have not been yet realized i5°Rs. 567.70'Taés: The
company has not made any provision against such outstanding rent income of the
previous year. :

3. OTHER MAJOR AUDIT OBSERVATIONS AS ON 31 MARCH, 2014 WHICH
NEED TO BE READ WITH THIS REPORT . {

3.(a).  Recognition of rental income of Rs 68.26 lacs during the financial year ended 31st March,
2014 in view of uncertainty in realization & also non provision of doubtful debts against
rental income receivable of Rs. 499.40 lacs pertaining to previous years which have not
yet been realized. Had these been rectified in financial statements, the net loss for the year
cnded 317 March, 2014 and cumulative net loss at 31% March, 2014 would have been
overstated by Rs. 6826 lace and Rs.567.70 laes respectively. Similarly current assets
would have been overstated by Rs. 567.70lacs.

3.(b). No provision of Rs 826.38 Lacs (Rs 14020.03 Lacs towards acctumulated Interest as-
at 31+t March, 2014) which is g interest calculated @10% per anmim as-

PageZof b
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stipulated in the Fresh Restructuring Scheme filed before Hon'ble Delhi High
Court, towards Interest on Debentures, Term Loans & Bank, Fixed Deposits and
Inter Corporate Deposits, have been provided in the financial statements. Had
these been provided for in the financial statements, the net loss for the year ended
31t March, 2014 and cumulative net loss as well as Current / Non Current
Liabilities as at 31* March, 2014 would have been overstated by Rs, 826.38 Lacs
and Rs. 14020.03 Lacs respectively. This is a contravention of the Accounting
Standard 1 on Disclosure of Accounting Policies issued by Ministry of Corporate
Affairs, Government of India.

3{c).  For redemption of debertures of Rs 8.75 Lacs, debenture redemption reserve is
required to be created. Debenture redemption reserve of Rs 8.75 lacs-has not been
- created due to insufficient profits. o

3.(d). The value of assets charged as security in favor of banks, debenture-holders &
financial institutions have been depleted over a period of titne. The depletion has
not yet been ascertained by the Company. To the extent of shorifall, if any, the
Liability is unsecured, whereas the same has been shown as secured. ' ;

3.().  Fixed Deposits and Bills Payable as per Fixed Deposit Register maintained by the
Company are Rs. 5642.96 lacs whereas the same as per financials books comes to
Rs. 5632.27 lacs. Their is a difference of Rs. 10.69 lacs which is un-reconciled in the
Fixed Deposit Register. The reason is either lack of identification of depositors or
no claim or confirmation having been received by the company. The provision of
such differential amount has not been made in the hooks of accounts.

3.0 Due to liquidity crisis in the past, minimum liquid assets @ 15% of Fixed Deposits e
as per directives of Resérve Bank of India under Non Banking Company o
Prudential Norms, has not been maintained by the company. The cornpany has .

‘applied to RBI' and Company” Law Board for exemption from maintaining . -
minimur liquid dssets and payment of penal interest but the disposal 'of the
application is still pending. :

3.(g).  Tili June, 2007, Group Companies funded expenditure or repayments made by
the company worth Rs. 549.71 Lacs. The same has been shown or credited to the
Share Application Account in the financial statements of the Company. Company
had already passed special resolution to allot appropriate shares, however the
same is subject to sanction of Fresh Restructuring Scheme by the Hon'ble Delhi
High Court. In view of pending approval or acceptance of Fresh Restructuring
Scheme in the Hon'ble Delhi High Court, no shares either have been allotted by
the Company or repaid or refunded the said share application money. As per
Section 73(2) of the Companies Act, 1956, Interest is payable against such share
application money. Company has not made any provision in the financials
towards Interest payable on the unpaid amount of share application money in
compliance with Section 73(2) of the Companies Act, 1956. The company has not
attempted to determine the financial impact, accordingly the financial impact of
the same is not ascertainable. ;

Page 3 of 5
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3.(h).  The accounts and finanicials of the company have been prepared on going concern
on the assumption and premises made by the management of the Company that:

3.(i).Cunﬁngeht liabilities and Other Commitments for which provision has. not' been

made:

3.0)-0)

3.(3)(i)

(a) The fresh restructuring scheme would be approved by the Hon'ble
Dethi High Court in totality which is still pending for approval &
acceptance

(b) The promoters of tha company have provided letter of support,

(c) adequate finances and opportunities would be available in the
foreseeable future to enable the company to start operating on a
profitable basis and

' (d) injection of Rs. 19.50 crores as promoters quota which has already

been infused by the maragement group.

Punjab & Sind Bank has filed a recovery suit before the Debt Recovery

Tribunal (DRT) for recovery of Rs. 1217.52 lacs against which the amount
payable to them as per books of accounts is Rs. 803.40 lacs. The company

contends that the dues of the Bank will be settled as per the fresh
restructuring scheme and consequently no provision for the difference of
Rs. 414,12 lacs has been made.

This is subject to approval of fresh restructuring scheme which is pending
before Hon'ble Delhi High Court and since the Company has not made
payment of interest & principal in accordance with the concession
granted by Punjab & Sind Bank, Rs. 1217.52 became payable to Punjab &
Sind Bank. No provision for the difference of Rs. 414.12 lacs has been’
made by the Company. Besides Interast from 1st April, 2005 to ll 31st

March, 2014, overdue. interest, default charges are not provided for. The .

Company has not attempted to determine the financial impact,

acco:dingly the et loss for the year is understated and cumulative net |

loss is also understated to that extent.

Indusind Bank filed a recovery suit before the Debt Recovery Tribunal
(DRT), of Rs. 1042.42 lacs against which the amount payable to them as
per books is Rs. 577.00 lacs. The company contends that the dues of the
Bank are to be anticipated to be settled as per the fresh restructuring
scheme and consequently no provision for the difference of Rs. 465.42 lacs
has been made. :

This subject to approval of fresh restructuring scheme which is pending
before Hon'ble Delhi High Court and since the Company has not made
payment of mnterest & principal in accordance with the concession
granted by Indusind Bank, Rs. 1042.42 became payable to Indusind Bank.
No provision for the difference of Rs. 465.42 lacs has been made by the
Company. Besides Interest from 1=t April, 2005 to till 31st March, 2014,
overdue interest, default charges are not provided for. The Company has
not attempted to detern ~;"" R&BRsncial impact, accordingly the net loss
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for the year is understated and cumulative net loss is also understated to
that extent. : '

3.(1)-(u) During the year ended 30 June, 2009, the Company had received Rs,
100.00 lacs from one of the debtors and the balance recoverable from the
debtors account was reduced by this amount. Subsequently the Hor'ble
Punjab and Haryana Court considered the payment to be an out of turn
payment and asked the company to deposit the amount. The Company
had filed a SLP with the Hon'ble Supreme Court of India which has been
dismissed. The Company is liable to deposit the amount mentioned
above which has yet to be deposited. '

3.(1).{iv) There is an award passed by the arbitrator against the company in the
matter of M5 Shoes East Limited on May 28, 2012 for Rs, 51.28 lacs ie.
claim amount along with interest of Rs. 307 lacs for an underwriting
given by the company in the year 1995 for the public issue of M/s MS
Shoes East Ltd. The same has been contested by Company before
Hon'ble Delhi High Court. '

€.
embership No, 91607

Dated: 11* February, 2015

Page 5of 5



