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PJSC "Magnit" Announces the Decisions of the Board
Krasnodar, Russia (October 05, 2018): Magnit PJSC (MOEX and LSE: MGNT; Company, Group), one of Russia's leading retailers, announces the decisions of
the Board of Directors taken on the meeting held on October 04, 2018.

The management has updated the Board on one of the most crit ical elements of Magnit Cosmetic and Pharmacy business lines development strategy, which is
warehouse and logist ics infrastructure improvements. Follow ing a 7-month in-depth review of strategic alternat ives including construct ion of own infrastructure,
lease or outsourcing and acquisit ion of exist ing platform, the management has concluded that the acquisit ion of SIA Group is the most opt imal opt ion.

The management conducted due diligence of the target under the proposed acquisit ion (including legal, financial, business and tax due diligence) using internal as
well as reputable internat ional external advisers, including a Big Four financial adviser and one of the leading internat ional law firms. The key terms of proposed
acquisit ion: purchase price up to RUB 5,7 billion, which is to be paid by PJSC "Magnit" in its own shares; obligat ion of the seller ("lock-up") not to sell PJSC "Magnit"
shares received by the seller for the period of at least 3 years follow ing the complet ion; customary representat ions, warrant ies and indemnit ies.

The Board supports the strategy of PJSC "Magnit" to develop Magnit Cosmetic and Pharmacy business lines w ith respect to warehouse and logist ics infrastructure
by init iat ing implementat ion of such strategy through the proposed acquisit ion of SIA Group.

J.P. Morgan provided financial advice to PJSC "Magnit" in connect ion w ith the proposed acquisit ion, including analysis of certain strategic considerat ions w ith
respect to the transact ion, including financial aspects of developing logist ic infrastructure and other potent ial acquisit ion targets.

Bank of America Merrill Lynch has been engaged to opine to the Board as to the fairness or otherw ise of the contemplated transact ion from a financial point of
view.

Taking into account the expected synergies w ith respect to sales and costs, and the opportunity to refinance the SIA Group current debt, the est imated value of
the SIA Group equity value far exceeds the approved transact ion price.

This structure of the transact ion ensures minimizat ion of the risks of acquisit ion and integrat ion of the SIA Group assets since it  aligns the party's interests in the
long-term growth of the market capitalizat ion of PJSC "Magnit".

Paul Foley, Deputy Chairman of Magnit Board and the Chairman of the Capital Markets Committee commented:

"After having been thoroughly considered by the Board in four meetings, the final, share-only deal, w ith a lock-up of three years that has been struck to acquire
SIA logist ics aligns the best interests of all shareholders of Magnit . We can now execute quickly our strategy to make Magnit Cosmetic a w orld class concept
combining Health, Personal Care and Beauty, throughout the Russian Federat ion both on and off line!  We welcome SIA management and employees into the
Magnit family and look forward to their contribut ion to w inning thousands of new customers for our Magnit Cosmetic brand".

The Board has also approved an amendment to the PJSC "Magnit" Share Buyback Program. In addit ion to implementat ion of the long-term incent ive program, the
shares acquired pursuant to the program w ill be used for payment under the transact ion related to the acquisit ion of legal ent it ies in the amount not exceeding
RUB 5,7 billion. The Board has decided to increase the total amount of funds allocated for the acquisit ion of shares under the Share Buyback Program by RUB 5,7
billion to RUB 22,2 billion. All other terms of exist ing program remain unchanged.
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Note to editors:

Publ i c Joi nt Stock Compa ny "Ma gni t" i s  one  of Rus s i a 's  l e a di ng re ta i l e rs . Founde d i n 1994, the  compa ny i s  he a dqua rte re d i n the  s outhe rn Rus s i a n ci ty of Kra s noda r.
As  of June  30, 2018, Ma gni t ope ra te d 37 di s tri bu,on ce nte rs  a nd 16,960 s tore s  (12,503 conve ni e nce , 244 hype rma rke ts , 213 s upe rma rke ts  a nd 4,000 droge ri e  s tore s ) i n
2,808 ci ,e s  a nd towns  throughout 7 fe de ra l  re gi ons  of the  Rus s i a n Fe de ra ,on.

In a ccorda nce  wi th the  re vi e we d IFRS cons ol i da te d fina nci a l  s ta te me nts  for 1H 2018, Ma gni t ha d re ve nue s  of RUB 595 bi l l i on a nd a n EBITDA of RUB 44 bi l l i on.
Ma gni t's  l oca l  s ha re s  a re  tra de d on the  Mos cow Excha nge  (MOEX: MGNT) a nd i ts  GDRs  on the  London Stock Excha nge  (LSE: MGNT) a nd i t ha s  a  cre di t ra ,ng from
Sta nda rd & Poor's  of BB.

ISIN: US55953Q2021
Category Code: MSCU
TIDM: MGNT
LEI Code: 2534009KKPTVL99W2Y12
OAM Categories:3.1. Additional regulated information required to be disclosed under the laws of a Member State
Sequence No.: 6140
EQS News ID: 730559

 
End of AnnouncementEQS News Service


