NEWS 4 MEDIA

APN Interim Net Profit After Tax increases 17% to record
A$66.1 million

Dear Shareholder
The Directors of your Company are pleased to raport on the results for the half-year ended June 30, 2005,

APN Naws & Meadia Limited {APN) recardad a MNet Profit After Tax of ARS8 1 million for the 8 months
ended June 30 2005, up 7% on the prior year.

Profit Before Tax increased 14% to A310% 4 milkon, on an increase in Group Revenue of 10% to ASER2
million, and an incraase in EBIT, bafore New Product Infdatives (NPFs), of 15% to ABT47.5 millizn. Basic
earnings per share were 13.7 cents, an increase of 15%.

The Directors have declared a 10% increase in the interim dividend to 8 8 cents per share.

We balieve this is a high quality rasull. Key 1o this result was the strong fisst half performance from our
MNewspaper and Radio Divisions and an improved performance from Outdoor

The results are after significant investmant in a range of NPI's totaling over A7 miflicn. It is pleasing to
repor that two of these initiatives, Canvas and Tribe Outdoor, are now nearing profitatility. The Herald an
Sunday. The Aucklander and Buspak Hong Kong represent owr principal initiatives in the first half and arz
expecitsd to continue in their investment phase for a fugther 12 to 18 moenths,

In the press relsase which aocompanied s half vaar results, the Board included the following commants
in relation to the Company's outlook:

“Early results for the second half are as anticipatad with underlying growth rates moderating as frading is
zet against the strong 2004 second haif comparisans.

“The Board aof APN centinues to helieve that. providing currant trading conditions continue, the abjective
of dauble digit profit growth for e year a5 a whole will be achisved.”

Divisional EBIT results

June 30 June 30
APN Group EBIT {AUD million) 2005 2004 % Growth.
Pubiishing 108.5 929 5%
Mevy Fazland National Publishing 827 484 14%
Regicnal Mewspanars 538 485 16%
Radic 353 276 28%
Outdoor 87 8.2 8%
Print 29 38 (27%)
Corporate {3.9) 2.1 (BE%)
Group EBIT{pre-NPi} 147.5 128.5 15%

iz {7.3) {1.6)
Group EBIT 140.2 126.9 10%

MR = e Froduct Iniiathves
*IFRS-adiustag



New Zealand Naticnal Publishing (NZNP)
The NZNP Divisicn was formed in 2004 to enable the Group to co-ordinate a strategy for the Auckiand
market as a whole, New Zealand’s largest matropciitan market.

The division includes The Mew Zealand Herald, The Aucklander {launched in October 2003), the Herald
o Sunday (Ociober 2004), and some of New Zealand’s best read magazines.

Readership penetration of APN producis in the Auckland market has increased from 56% in 2002 to 88%
at Jung 2005 reflecting the success of the co-crdinated strategy.

Excluding NPI's, principally the Herald on Sunday and The Aucklander, the Division grew revenue by 8%
and incraased EBIT by 14%. Overall revenues, inciuding NPI's, graw 12%.

Each week The Mew Zealand Herald is read by 70% of Aucklanders aged 154, a total readership of 1
million people. The Weekend Herald is New Zealand’s best read newspapar with a readership of 635,000

The faunch: of the Herald on Sunday in Octobar 2004 extended The Mew Zealand Herald's franchise i
saven days a wael. In its first siv months, circulation has exceeded expectatians, reaching 101,355, with
readership of 345,000, Readership of Sunday newspapears in Auckiand overali has grown by bE% since
the launch of the Herald on Sunday. 83% of Herald on Sunday subscriptions are now fully-paid. Herald on
Sundiay was Auckland’s best read Sunday newspapsr in a recent readership survey.

The Auckiander is New Zealand’s largest circulating free weekly Hite and has st been expanded into
gaven zoned aditions.  The Auckiander has a readership of 453,000 and has now sttained advertising
markst leadership in the food sector and is making good progress in the areas of retail and empioymeant.

The Listener and the New Zealand Woman's Weetkly magazines bath graw subscription levals in the first
hatt. Creme, New Zesland’s fasiest growing tesn magazine was acquired during the year,

The Auckland market growth has moderated in recent wesks particularly in classified lineage. In contrast,
classifiet display, naticnal and retail advartising continues to show voiumea growth. Hegional New
Zealand continues (o show good growth across all advertising categories.

Regional Newspapers

The Company operatas 23 ragional daily newspapsrs and morg han 100 non-daily titles, which
continued to trade weil in the first haif in both Australia and New Zeatand. Exciuding NPI's, revenue
increased by 8% and EBIT by 16%.

The advertising pillars of employment and real estate recarded strong revenue increases in bath
marksts. Empioyment adveriising revenues in particular performed well, growing by 38% in Australia
and 30% in New Zealand over the prior pericd. A strategy to introduce a unified employment secion
across APN's main Austrafian #ties — the "Recruitment Superhighway” - under the in-paper emgplaymeant
panner, “Worksearch”, has been well received by readers and advertisers. New non-daily products were
infraduced in e high growth Sunshing Coast and south-wesiem Brisbane areas, levaraging existing
infrastructure in Maroochydore and Ipswich.

Circulation of Australian newspapars was up (.2% inthe audit survey for the si manihs 1o June - the
thifteenth consecutive quarterly circulation increase for The Groug. The Group pubiishes the four fastest
growing daily newspapers in Austratia (Mon to Sat Average}: The Dally Examiner (3.4%). The Daily
Mercury {3.1%}, Mews Mail (2.9%) and the Gympie Times {2.2%) and now own seven out of the ten fastest
Arowing newspapers in Australia.

Circulation for New Zeafand Regional Newspapers was also positive. APN publishes the twe fasiest
growing newspapers in New Zaaland: Bay of Plenty Times (1.6%) and the Wanganuwi Chronicle {1.4%). Bay
of Plenty Times has consistently been the fastest growing nawspaper in New Zzaiand over the past tres
yaars,

The AE3E million new printing facility announced last year on the Sunshine Coast at Yandina, is on targeat
to be operational mid 2008, This faclity will service the high growth South East Quesensiand market well
into the next decade. In conwnction with the press investment. 2 A314 milion pre-press system upgrade
is heing roliad out across gl Australian regionat centres.



Radio
The radic division conginues to show good growth. 10 the six months to dune, total revenues increasad
14% and EBIT increased a very satisfactory 28%.

I Australiz, the Austratian Radio Network {(ARN} continued to s2ap the bensfit of good ragings results in
s 1arget 25 - 54 demagraphic. Market Share of Agency advertising in the first half performed well anc
has increased by 58% since June 2002. ARN's revenus increased by 14% to ABES.9 million and EBIT was
up 30% to AF22.0 miflicn. Combined with its ongoing market leading positicn in direct advertising, ARN is
well placed to continue profit growth infa the secand half.

The Radio Netwark (TRN} in New Zealand enjoved good success with the launch of the naw formats,
Caoast and Flava into the Auckland market last year, Coast is already Number 3 and Flava Numbar 4.

RN continuas its agorassive roll out of its aight formats throughout New Zeatand. During the half the
Company launchad Classic Hits into Central Otage and Coast into Taranaki and Manuatu. Easy Listening |
was re-branded as Via in Agrit and has refaunched in Auckland, Bay of Plenty, Hawkes Bay and Hotorua.
THN grew ravenug by 13% to A$RE.4 milion and increased EBIT by 24% to AB13.3 millian.

Outdoor
The rastructure of APN Cutdoor continued to deliver improved results in the fisst hali, Hevenue, excluding
NP, grew by 8% to ABI0E.2 millicn and EBIT graw by 8% to AZE.7 miliion.

During the period the group expanded panel numbers and added concessions in Australia including the
prestigious Sydnay Airports Corparation, Yarra trams and Adelaide buses. Al the samea Bme uneconomic
sites and advertising contracis continued fo be renegotiated and rationalised. In the past menth, this
divisiarn has secured the strategically important cantract for State Rait of Mew South Wales.

ln New Zeadand the straet furniture build-out conginues, with 3.000 panals now installed nationally. APN
outdoor has teen awarded the remaining two out of thres #ansit coniracts in Hong Kong.

The acquisition of the remaining 50% of Look Cutdoor in New Zeaiand was comypieted during the period.
The Cutdoor Division remains on track for the forecasted impravement in 2006,

Print
Revenues in the Print & Spedcialist Publishing Division cdeclined by 10% to A$44.8 millicn and EBIT declined
oy 27% 10 ASZ2.9 millicn.

The New Zealand print market is prasantly experiencing an excess of rinting capacity after vitually alt
participants acdded 1o their as5e! base during the buoyant trading conditions of the last couple of years.
This has resulted in short term pressurs on margins.

APN Print is maoving 1o a fulf service madel, which will mean internal APN activity will represent an
increasing proportion of the division's focus.

Share Buy-Back

In refation 1o the on market share buy-back anncunced during the first half, in the period to 13 September
the company has bought back 8.7 million shares for an aggregate price of AB44.9 milken. We are
satisfied with the progress in the first few months of the buy-back. We have anncunced our intention

to buy-back up 1o 47 million shares in 12 maonths, sowa are well undenway with this imporant capital
management initiative. The buy-back will be earnings per share acoretive.



international Financial Reporting Standards

These results are reported under International Financial Reporting Standards (A-FRS) for the first
time. As part of the changas, comparative fingncial information has been restated in accordance with
the ransitional arangements govemning the introduction of A-IFRS.

The introducton of A-IFRS is expected to have a positive impact on future reported results, principally
relgting to tha removal of the reguirement 1o amostise goodwill.

Whilst the first time adogption of A-IFRS rasulis in some changes to the Group's balance shest it is
important 0 appraciate that A-JIFRS wili nat impact the Group's cash flows or #s capacity o pay
dividends.

The Board wishes to thank all APN empioyeas for their contribution to the Company's ongoing

g

James J Parkinson

Chairman

27 September 2005



CONSOLIDATED INCOME STATEMENT
FOR THE HALE-YEAR ENDED 30 JUNE 2005

Hesiated
Note June 2005 Juneg 2004
$'000 $'00C
Hevanue from operating activities 637,637 SB0,168
Hevenue from outside the operating activities 14,270 12,331
Hevenue from continuing operations 651,967 592,489
Exprenaes fram contnuing operations 3 (B03,253) {462 952}
Borrawing cosis (43,253) £37.450)
Share of profits of associates accounied for using the
equity method 3,803 1818
Profit before income tax expense 109,384 44,033
income tax expense 4 [(26,800) {23,492}
Profit from continuing operations 82,474 70,51
Met profit stiributable to minosty interast [146,306) {14,110}
Net profit atiributable to members of the
Parent entity 66,078 56,431
Cents Cents
Basic earning per share 137 11.a
132 tta

Diluted earings per share

The above cansslidated moorme staterment should be sead in conjunction with the accompanying notes.



CONSOLIDATED BALANCE SHEET
AS AT 30 JUNE 2005

Current assets

Cash and cash equivaienta
Receivatles

lnveniaries

Tax assets

Other

fotal currant assets
Non-current asseis

Receivatles
Other #nancial a3sets

lnvesimants accounted for using the ecuity method

Property. plant and equipment
Intangibie assets

Defarred tax asseis

Othar

Total nen-current asaets

Total assets

Current tabilities

Fayabies

Derivative #nancial instrumeants
Interest bearing liabilities
Currant tax grovisions
Provisicns

Total current Habilities
Non-current tiabilities
Interest bearing liabilities
Defarred tax liahiities
Provisicns

Total ren-current liabilities

Total liabilities
Met assets

Equity
Contribuiad equity
Reserves

Retained profits

Total parent entily intarest
Minatity interest

Total squity

Restated

Note  June 2005 Dzcamber 2004
$'000 $'000
212,429 108,292
237,082 244 B36
26 441 23,813
16,318 15,004
30,308 33,413
A22.548 425,448
14,263 20,130
28,531 22,392
15,385 13,184
275 853 284,733

& 1737103 1,748 578
40,504 #0,331

- 8273
2,116,629 2,188,601
2,639,178 2,584,048
182 263 181,105
5,619 -

B2 545 23 284
7849 7225
18,771 18,300
204,357 220,914
BER 428 B74 B84
20 B4R 217,008
2,260 2216
1,007 831 1,003,008
1,391,868 1,323,823
1,247,310 1,260,226
960,097 965,165
32,224 34,705

£ 372 4,810
996,610 1,000 680
250,700 250,546
1,247,310 1,260,226

6 The above consolidated balance shaget shouid be read in conjunclon with the acoompanying notes.



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE HALF-YEAR ENDED 30 JUNE 2005

Note

Total equity at the beginning of the half-year

Adjustment on adaption of AASE 132 and
SASE 139, nat of tax

Exchange differences on ranslation of
foreign operations

Increase in investmeant revalugtion reserve
Reclassification from fareign currency reserve
Value of options

Net income recognised diractly in ecuity
Profit for the half-year

Total recognised income and expense for the year

Transactions with eguity holders in thair capacity
as equity holders
Contributions of equity 7
Civicends provided for or paid
Sharas purchased pursuant to cn-market buy-tack
Othar ransactions with minority interesis

Total equity at the end of the half-year

Total recognised income and expense for the
hatf-year is atiributable to:
Wembers of APN News & Madia Limited
Mirsority interest

June 2605 Jung 2004
3000 $'000C
1,260,226 1,156,004
{3,833} -
(5,575} 25,105
4,003 -

. {4,892

738 464
{5677} 20,877
BE2,474 70,541

7B, 797 91218
19,721 16,868

{67 BEIY (AR 824}
(25 #08} -
{16 245} {2,248
1,247,310 1,206,018
a0,401 7708
16,396 14,110
7B,797 91,218

The aiowe consclidated staitement of changes in equity sholkd be read in conjuncticn with the accompanying noles.



CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE HALF-YEAR ENDED 30 JUNE 2603

June 2005 Jung 2004
$'000 $'000C
Cash flows from operating activities
Receipts from customars {inclusive of goods and senvices tax) 7i7.a77 BAR, 332
Payments to suppliers and employaas
(inclusive of goods and sarvices tax 576 866} 515 6813
Interest recated 11,430 5,308
Borrowing costs (39,762} {35,169}
Dividends received 364 291
Income taxes paic (15,6541 {24.984%
Income tax refund 15,158 -
Net cash inflows from operating activities 108,048 83,097
Cash fiows from investing activities
Fayments for property, plant and equiprment (18 568} 20771}
Fayments for mastheads, radio licences and transit
and electronic systems (1,246} (B 896}
Procesds from sale of praperty, plant & equipment 2327 6,858
Net cash outflows from investing activities (17,527} (22,808)
Cash flows from financing activities
Repayment of kxan from associated antities 1601 5,251
Loans #am / (to) Directar and Directar related entities =1} 953
Proceeds from bank loans 327,800 29,552
Repayment of bank kans (234 777 {114 716}
Loans repaid by other entities 5686 2,300
Repayment of borrowings 1o other entities (2 558} -
Principal repayments under finance leases (B33} {2243
Fayments for barrowing costs (4,192} (et
Procaeds from issues of securities 2,895 1,840
Shares purchased pursuant to on-market buy-tack (10,842} -
Dividends paid to shareholders (B8.304} {40 206}
Dividends paid and other paymenis to minority interest (12,893} 41 068}
Net cash outflows / {inflows} from financing activities 13,841 {127,658)
Net increase { {decrease) in cash held 104,462 (67,371}
Cash at the beginning af the reporting period 108,202 160,475
Effacis of exchange rate changes on cash {325} 1,524
Cash at the end of the reporiing peried 212,428 64,625

Non-cash financing and investing activitios

During the haff-year the Company issued shares pursuant to a Dividend Heinvestment Plan to the
value of 9,279,418 (2004: $14,927 817).

Tha zdontion of A-IFRS has not resufted in any matarial adjustments to the Statemant of Cash Flaws.

The aiowe consclidated stitement of cash dows should Be ead in comuncton with the acoompanying nobes.
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NOTES TO AND FORMING PART OF THE CONSOLIDATED

FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 30 JUNE 2005

1. BASIS OF PREPARATION OF HALF-YEAR FINANCIAL REPOHT

The half-year financiat report is a general purpose financial report prepared in accordance with the
Corporations Act 2001 anc AASE 134 ‘Interim Fnancial Meporting'. The haif-year financial report
doss not include notes of the type normally included in an annual financial report and shal be read in
conjunction with the most recent snnuat financial repart.

The consolicated entity changed #s accourting policies on 1 January 2005 ta comply with A-IFRS.
Tha transiticn to A-IFRS is accounted far in accordance with Accounting Standard AASE 1 'First-time
Adaption of Australian Equivaients to International Financial Reporting Standards’, with 1 January 2004
as the date of transition. An explanation of how the fransition from AGAAF to A-IFHS has affectad the
consalidated entity’s financial position and financial performance is discussed innote 2.

The gooounting policies set aut below have been applisd in greparing the fingncial statements for the
hatf-year ended 30 June 2005, the comparaiive information presented in these financial statements,
and in the preparation of the cpening AJIFRS batance sheet at 1 January 2004 {as disciosed in note

Z). the consolidated antity’s date of ransition, except for the accounting policies in respect of financial
instruments as described in nate (n). The consalidated entity has not restated comparative information
for financial instrumants (AASE 132 and AASE 138}, including derivatives, as permitiad under the first-
tima adoption ransitonal provisions, The accounting policies for fingncial instruments applicable to the
comparative information are cansistent with those acopted and disclosed in the 2004 annuat financial
repor.

{a) PRINCIPFLES OF CONSOLIDATION
i) Subsidiaries

The consolidated Enanciagl statements incorporate the assats and liabitities of the Company and of 2l
subsidiarias of APN News & Media Limited (*Company™ or "parent entity”) as defined in Accounting
Standard AASE 127, APN News & Media Limited and s subsidiaries together are referred toin this
financial report as the Group ar the consclidatad entity.

Subsidiaries are fully consolidated from the date on which conirol is wansferred o the Group. They are
de-consolidated from the date that control ceases.

The purchase method of accaunting is used 1o account for the acquisition of subsidiarias by the Group
{refer to note g,

lntercompany transactions, balances and unrealised gains on fransactions between Group companies
are elimingted. Accounting policies of subsidiaries have been changad where necessary {o ensurs
consistancy with the policies adopted by the Group.

Winarity interest in the rasults and equity of subsidiaries sre shown separaiely in the consolidated income
statament and balance sheet respeciivaly.

(it Associates

Asgociates are all entities over which the Group has signifizant influence but nat control. investimeants
in associates are accounted far in the consclidated financial sistemsants using the equity method of
accounting, after initiafly being recognised at cost, The Group’s investrment in associates inciudes
goodwiil (net of any accumulated impairment lass) identified an acquisitiorn.

The Group's share of #s associates past-acquisiion profits ar losses is recagnised in s income
statament. and its share of post-acquisiion maovements in reserves is recognised in reserves, The
cumulative post-acquisition movemants are adjusted against the carrying amaount of the investment.



NOTES TO AND FORMING PART OF THE CONSOLIDATED

FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 30 JUNE 2005

Dividends raceived ffom associates are recagnised in the consolidated fnancial statemeants as a
reduction in the carrying ameunt of the investment.

Whan the Group's share of 105585 in an associate equals of exceseds its infarest in the associate,
inciuding any other unsacured receivablas, the Group dees not recognise further losses, unless it has
incurred obligations or made paymeants on behalf of the associate.

Unrealised gains on fransactions Detween the Group and its associate are eliminated to the extent of the
Group's interast in the associates.

{t) SEGMENT REPORTING

A business segment is a group of assets and aperations engaged in providing products or servicas that
are subject to risks and raturns that are different 1o those of other business segments. A geographical
sagment is engaged in providing products of sarvices within a particular economic environment and

is subject to risks and returmns that are different from those of segments oparating in other aconamic
ervironmants, Business segmenis are our primary reporting format.

{c} FOREIGHN CLURRENCY TRANSLATION
) Funclional and presentation ourency

ltems included in the #nancial statemeant of sach of the Group’s entities ara measured using the currency
aof the primary econamic environment in which the entity aperates (“the funciicnal currancy™). The
consalidated financial statements are arasentad in Australian dollars, which iz APN News & Media
Limied's functicnal and presentation currency.

(it Transactions and balances

Foreign currency transaciicons are translated into the functional currency using the exchanges rates
orevailing at the dates of the transactions. Foreign exchangs gains and losses resulting from the
sattiement of such transactions and from the ranslaton at period-end exchangs rates of monetary assets
and fiabifities denominated in foreign currencies are tacognised in the income siatement, except whan
deferrad in equity as qualifying cash fow hedges and qualifying net investment hedges.

(ify Group companies

The result and financial pasition of all the Group entites that have z functionat currency differant from the
gresentation currency are ¥anslated inta the presentation currency as follows:

+  Asseis and liabilities for each balance sheet presented are transiated at the closing rate st the date
of the tafance sheat;

* Income and expenses for each income statement are transiated at average axchange rates; and
*  Ali resufing exchange differance are recognisad a5 a separate companant of squity.

On consalidation, exchange differences arising from the translation of any net investmant in fareign
entities, and of borrowings and othear currency instrumeants designated as hadges of such invastments,
are taken to shareholders’ equity. When & foreign operation is soid or borrowing repaid, & proportionate
share of such exchange differences are recognised in the income statement as part of the gain or the
inas on sale.

Goodwill and fair vaiue adiustments arising on the acquisition of a foreign entity are treated as assets and
fiabilities of the foreign entity and translated at the closing rate.
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NOTES TO AND FORMING PART OF THE CONSOLIDATED

FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 30 JUNE 2005

{ch) REVENUE RECOGNITION

Advertising revenue from Pubdishing is recognised whan a newspaper ar magazine is publishad, fram
Broadoasting when the advertisement is broadesast and fram Cutdoor when displayed.

Circulation and printing revenue is recognised when conirel of the goods passes to the buyer.

Other revenue includes interesat earned on shortsarm depcsis, rental income and dividends received
frorn other carparations, profit from the sale of property. plant and equiprment and, in the case of the
parent entity, dividends received and receivables from controlied entities.

Rewvenue for aervices is recorded whean $ha services are provided or the fee in reapect of services
arovided is receivabie.

{e) INCOME TAX

The income tax expense for the period is the 1ax payable on the current pariod’s taxatle income based
on tha nagional income tax rate for each jusisdiction adiusted by changes in deferrad tax assets and
fiabifities atiributable to temporary differences batween the tax bases of assets and fiabifities and their
carrying amaunts in the financial statements and also adjusted for tax lossas utilised in the period.

Deferred tax assets and liabilities are recognised for termporary differences at the tax rates expected io
apply wher: the assets are recovered o lighbilities are setiied, based on those tax rates which are enacied
of substantively enacted for each jurisdiciion. The relevant tax rates are applied o the cumulative
amounts of deductible and axable tamporary diffarences to measurs the deferred tax asset or liability.
Temporary differancas are not recognised on transactions that do not affect accounting o faxable profiyf
ioas.

Deferred tax assets are recognised for deductible temporary differences and unused tax iossas oniy if it
is probable that future taxable amounts will be available to utilise thase temporary differences and losses.

Dafarred tax liabilitiss and assats are not recognised for temporary differences between the carrying
amount and tax bases of investments in controfled entities where the parent entity is able to control the
timing of the reversal of the temporary differences and it is probable that the differences wilt nat reverse in
the foreseeabie future. Temporary differences in relation to indefinite ife infangible asseis are determinad
with refarance o theis respective capital gains tax basas. in junsdicticns where a capital gains tax exsts.

Current and deferred 1ax balances aitributalde to amounts recognised directly in equity are aisc
recognisad directly in equity.

APN News & Meadia Limited and its wholly owned Australian controfled entities have implementad the tax
consalidation legisiation.

(fy LEASES

A distinciion is made between finance leases, which effactively transfer from the lessor to the lesses
substantally all tha risks and benefits incidental 1o ownership of leased non-current assats, and operating
ieases under which the lessor effectively retains substantially all such risks and benefis.

Assets acquired under finance leases are includad as property, piant and equipment in the balance
shest. Whare assels are actuired by means of finance leases, the prasant value of the minimum lease
payments is recognised as an assef at the beginning of the fease tarm and amortised on & straight-fne
nasis over the expeciad useful life of the leased assat. A coresponding fiability is also established and
sach lease payment is afiocated between the fiability and finance charge.

The leased asset is amortised on a straight-ine basis over the term of the lease, or where it is likely that
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NOTES TO AND FORMING PART OF THE CONSOLIDATED

FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 30 JUNE 2005

the consolidated entity wilt obiain ownarship of the asset, the fifz of the asset. Leased assats haid at
nalance daie are amaortised over periods ranging from one to five years,

Other leases under which all the risks and benefits of cwnership are effectively refained by the lassor are
classifiet as operating leases. Operating lease payments are charged to expense over the periods in
which they are incurrad.

{g) ACQUIBITIONS OF ASSETS

The purchase method of accounting s used o account for all acquisitions of assats {including business
combinations} regardless of whether equity instruments or other assels are soguired. Cost is measured
as the fair value of the assets given. shares issuad or Habilities incurred or assumed at the date of
exchange plus costs dirsctly attributable to the acquisition. Transaction costs arising on the issus of
equity instruments are recognised directly in equity.

ldentfizble assets acquired and iabilities and contingent fiabilities assumead in a business combination
are measurad initisily at their fair values at the acouisition date, irrespecive of the extent of any minority
interast. The excess of the cast of acquisition owver the fair value of the Group's share of the identifiable
net assats acguired is recorded as goodwill, I the cost of actuisition is l2ss than the fair value of the nat
asseats of the subsidiary acquired, the difference is recognised directly in the income statement, but only
after a reassezament of the identification and measurement of the net assets acguired.

Where settlement of any part of cash consideration is deferred. the armounts payabie in the future are
discounted to their present value as at the date of exchange. The discount rate used is the entity's
incramental borowing rate, being the rate st which & similar borrowing coutd be obtained from an
inciependent financier under comparable terms and conditions.

{h} IMPAIRMENT OF ASSETS

Assets that have an indefinite useful e are not subiect o amortisation and are testad annually for
impairment. Assets that are subject to amontisation are reviewed for impairment whenever events ar
changss in circumstances indicate that the carrying amount may naot be racoveratye. An impairment
charge is recognised for the amount by which the asset’s camrving amount exceeds its recaverable
amount. The recovaratle amount is e higher of an asset's fair value less costs to sl and value in use.
For the purposes of assessing impairment. asseats are grouped at the lowest ievels for which there are
substantially independent cash fows (cash generating units).

{i) CASH AND CASH EQUIVALENTS

Cash and cash equivalents includes cash on hand, depoeaits held at call with banks and investments in
maonay market instruments, net of bank overdrafis.

{i) RECEIVABLES AND PAYABLES

Trade accounts receivabie are generally settled within 80 days and are carried at amounts due. A
orovisian is raised for any doubtful debts based on a review of all cutstanding amounts at balance date.
& provision for doubtful receivabies is established where there is obiective evidence that the Group will
not e able 1o coliect all amnounts due to the origingl terms of receivables.  Bad debts are written off
durirg the period in which they are identifisd.

Trade socounts payable, including accruals not yet Gilled, ars recognisad when the consolidated antity
necomeas obligad to make future payments as a rasuli of a purchase of asseats or services. Trade
accounts payaile are unsecurad and are generaily settied within 30 days.
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NOTES TO AND FORMING PART OF THE CONSOLIDATED

FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 30 JUNE 2005

(k) INVENTORIES

Finished goods, raw materials and storas work in progress are stated at the lower of cost and net
regisable value. Cosis have been assigned o inventory guantiiies on hand a balance date using
the first in first out basis. Cost comprises material, labour and an appropriate proportion of fixed and
variable overheads. Met realisable value is the estimated selling price in the ordinary course of the
nusiness kess the estimated cost of completion and the estimated cost necassary 1o make the sale.

{1y AVAILABLE-FOR-SALE FINANCIAL ABSETS

Available-for-sale financial assets are non-derivative assets. Thay mainly include invesiments in eguity
securities in which the Group does not have significant influence or contral. They are inciuded in nan-
current assets (and classified as “Othar financial assets” on the balance sheat) unless managemaent
intends to dispose of the invastment within 12 months of the balance sheet date,

lnvestiments are initigily recognisad at fair vaiue plus ¥ansaction costs and are subsequenty carmied at
fair vaiue (uniess the fair valus cannat be reliably determined in which case they are carried at cost less
impairment losses}. Unreafised gains and losses arising from changes in the fair value of non-menetary
secunties classified as availatle-for-sale are recognised in equity. When non-manstary securities
classifiet as avalable-for-sale are soid or impaired, the accumuiated fair value adjustments, previcusty
recognisad in eguity, are inciuded in the income statement as gains and losses from invesiment
sacurities. The fair values of quated investments are basad on current bid prices.

The Group assesses & each balance sheet date whether there is objective evidence that a financial
asset or a group of financial assets is impaired. In the case of equity securities classified as availatle-
for-sale, a significant or profonged decline in the fair value of the security below its cast is considered
in determining whather the securities are immpairad. If any such evidencea exists on availatle-for-sale
financial assets, the cumulative ioss - measurad as the difference between the acquisition cost and the
current fair value, less any impairment loss on tHhat financial asset praviously recognised in the profit ar
ioss —is removad from equity and recognised in the income statement.

{r) MASTHEADS, RADIO LICENCES, THANSIT AND ELECTRONIC SYSTEMS AND BRANDS

iy Mastheads

Mastheads, being the #tes of the newspapers and magazines produced by the consolidated entity.

are gocountad for as identifiable assets and are brought to account at cost. The Direciors believe the
mastheads hava indetinitz livas and accordingly, no amartisation has been provided against the camying
amount.

(it Radio icences - Austrafia

Commercial radio licences are accounied for &5 identifiable assets and ara brought to sccount at

cost. The Directors have considared the gecgraphic location., bandwidth/ frequencies provided by

the licences and othar commarcial and technical factors likely i impact on the useful life of the radia
licencas and believe the commercial radia licences have indsfinite fives. The commercial radio licences
hetd by the consalidated entity are ranawabie every five years under the provisions of the Broadeasing
Services Act 1802 and the Directors have no reason 1o balieve that the ficences will not be renewed from
time to #me for the maximum period allowatde under the Act and without impasition of any conditions.
Accordingly, no amortisation has been provided sgainst the carrying amount.
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NOTES TO AND FORMING PART OF THE CONSOLIDATED

FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 30 JUNE 2005

(il Radio icences — New Zealand

e New Zeatand radic licencas axpire on 31 March 2671, Ownership of thase fequencies reverts to the
Governmant at this tme. Howaver, the New Zealand Government has agread that incurnbents will have
first right of refusat in renewing the licences to 2031 based on an agreed maximum price. Therefore, after
making allowance for the cost of renewal, such licensas are being amartised on & sirsight line basis to

31 March 2031

(V) Transit and electronic systems

Transit and electronic systems are accounted for as identifiable assats and are broughi to account at
cost. The Diractors believe the transit sysiems have indefinde lives and socordingly, no amartisation has
neen provided against the carrying amount

W) Brands

Brands are sccountad for as identifiable assets and recarded at the fair value of the asset acquirad

on acquisition. The Directors have considered the geographic location, legal, technical and other
commercial faciors fikely 1o impact on the useful fives of the brands and consider that they have indefinite
fives. Accordingly, no amartisation has been provided against the carrying amaount.

{n} DERIVATIVES
From 1 danuary 2004 to 31 December 2004

The Group has taken the axemption available under AASE 1 10 apply AASB 132 and AASE 139 from
1 danuary 2005, The Group has applied previcus AGAAF in the comparative information an financial
instruments within e scops of AASE 132 and AASE 138,

The following sats out how derivativas are accounied for under previous AGAAR
Forward foreign exchange contracts

Gains or cosis arsing from entaring inte & coniract intended to hedge the purchase or sale of goods
of senvices, together with the subseguent exchange gains or inssas resulting from re-measurement of
those contracts by reference to movemeants in spot exchange rates are deferrad in the balance sheet
from the inceptcon of the hadging transaction up to the date of the purchase or sale and included in the
measuremnent of the purchase or sala.

Gains and losses on speculative forsign currency transactions are brought to sccount as they arise.
These gains and losses are measured by reference 1o movemaents in the forward exchange rates for the
refative currencies.

Adjuatrments on transition date: 1 January 2005

The nature af the main adjustrents 1o make this information comply with AASE 132 and AASE 139 are
that dervatives are measured on & fair value basis. Changes in fair value are either taken to the incame
statament or an eguity reserve (refer balow). Al the date of transition (1 January 2005} changes in the
carrying armnounts of derivatives are taken o retained earnings. Further information cancerning the
adjustments on ransition date is contained in note 2

From 1 danuary 2005

Derivatives are initially recognized at fair value on the date a derivative cantract is entered into and

are subsequantly remeasurad to their fair value, The methad of recagnising the resulting gain of loss
depends on whether the derivative is designated as a hedging instrurment, and ¥ so, the nature of the
#tem being hadged. The Group designates certain derivatives as either; (1) hedges of the fair value of
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NOTES TO AND FORMING PART OF THE CONSOLIDATED

FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 30 JUNE 2005

recognised assets or liabifities or & firm commitment fair value hadge): or {2) hedges of highty probatde
forecast ransactions {cash flow hedgas).

(i) Fair value hedge

Changas in the fair value of derivatives that are designated and qualify as fair value hadges are recorded
in the income statament, togethar with any changes in the fair valua of the hedged asset o lability that
are altribuiaile to e hadged risk.

(i Cash flow hadge

The sffective portion of changes in the fair value of derivatives that are designated and qualify as cash
flow haedges is recognised in eguity in the hedging reserve. The gain or loss relaiing 1o the ineffective
poftian 15 recognised immeadiately in tha income statament.

When a hedging instrument expires or is soid or terminated., or whan a hedge no longer meeis the oriteria
for hedge accounting, any cumulative gain or loss existing in equity at that time ramains in eguity and

is recognisad when the forecast transaction is ulimately recognised in the incame statement. When

a forecast tfransactian is no langer expectad to coour, the cumulative gain or loss that was reported in
equity is immediatety transferred to the income statement.

{ify Dervatives that da not qualify for hedge accounting

Certain derivative instrumants do net cualify for hedgs acoounting. Changas in the fair value of any dervative
inafrument that does not qualify for hedge accounting are recagnised immediately in the income statement.

{o) PROPERTY, PLANT AND EGUIPMENT

Lanc and buildings are shown at fair value, based on periodic, but at least iriennial, valuations Dy external
independent valuers, iess subsequent depreciation for buildings. Any accumulated depraciation at the
data of revaluation s eliminated againat the gross carrying amount of the asaet and the net amount is
restated 1o the ravalued amount of the assst. All ather property, plant and eguipment is stated at histarical
cost iess depreciation. Historical cost includes expanditure that is directly atiributable to the acquisiion
aof the tems. Cost may also inciude ransfers from equity of any gains/ losses on qualifying cash fow
hedges of foreign currency purchases of property, plant and equiprnent.

Subsequent costs are included in the asset’s carrying amount af recognised as a separate asset, as
appropriate. anly when it is probable that future economic benefits associated with the itam wili flow
to the Group and the cost of the item can be measured raliably. Al oiher repairs and maintenance are
charged to the income statement during the gnancial period in which they ars incurred.

ncreases in the carrying amounts arising on revaluation of land and buildings are credited ta other
reserves in shareholders’ aguity. o the extent that the increase reverses a decraase pravicusly
racognisad in profit or loss, the increase is first recognised in profit and loss. Decreases that reverse
grevious increases of e same asset are first charged against revaiuation resarnves directly in equity
to the extent of the remaining reserve atiribuiable to the assel &l other decreases ara charged to the
income statemant.
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Land is not depreciated. Depraciation on other asssts is calculated using the straight ine methad o
atflocate thair coat or revalued amounts, net of their residual values, over their estimated useful lives, as
follows:

+  Buildings 50 yaars
+  Plant and eguipment 10-15 years

The assete’ residual values and useful lives are reviewed, and adjusted if approptiate, at each balanca
shaet data.

An assef’s canying amaunt is written down immediaiely 10 its recaverable amaunt if the asset's carrying
amount is graater han its estimated recoverable amount. Gaing and iosses on disposals are determined
ny comparing proceeds with carrying amouni. These sra included in tha income statement.

(0) BORROWINGS

Loans and conveartinle notes are carried at their pancipal amounts, which represent the present value of
fuiure cash #ows associated with servicing the debt. Interast is accrued cver the period it baecomes due
and is recorded as part of trade craditors.

{q) BORROWING COSTS

Borrowing costs incurred in establishing a loan facility are deferred and amaortised over the life of the
facility. Othar borrowing costs are recognisad as expensges in the period in which thay are incurrad,
except where they are inciuded in the costs of qualifying assels.

Othar borrowing costs include:
*  Interest on bank cverdrafis and short-term and fong-term borrowings: and
+  Finance iease charges.

AFPN has efected to apply AASE 132 and AASE 1308 from 1 January 2005 and accordingly the 2004
comparative balances have not been rastated.

{ry EMPLOYEE BENEFITS
(i) Wages and salaries, annual leave and sick leave

Lizhitities for wages and salaries. including non-moenetary benefits, annual leave and accumuiating sick
iegve expecied to be sattled within 12 manths from the reparting date ars recognised in trade craditors
in respect of emalayass’ services up to the reporting date and are measured at the amaounis expected ia
ne paid when the abilitias are sattled. Liabilties for non-accumulating sick lsave are recognised whan
the leave is taken and measured at the rates paid or payable.

(i Long senice leave

The liabifity for long service leave expeciad to De satiied within 12 months of the raporting date is
recognisad in the provision for empicyes benstits and is measured in accordance with the above
paragraph. The Eability for long service leave expactad to be settled mors than 12 menths from the
reporing date is recognised in the provision for employee benefits and measurad as the present

value of expected future paymeants to be made in respect of services provided by employees up 1o the
raporiing date. Consideration is given to expectad future wage and salary levals. experience of employae
departures and pericds of service. Expected future payments are discounted using market yields at the
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reporing date on nationa government bonds with terms 1o maturnity and currency that match, as closaly
as possibie, the estimatad future cash outfiows.

iy Bonus plans

& liabilizy for employes benstits in the form of bonus pians is recognised in trade oreditors when there is
nao realistic alternative but to sattle the Hability and at least cne of the faliowing conditions is met:

+  Thers are contractad terms in the plan for determining the amount of the benefit;
+  The amounts to De paid are determined before the time of comglatian of the financial report; ar
+  Past practice gives clear evidence of the amount of the obligation.

Liabitities for bonus plans ars aexpectaed to be sattled within 12 maonths and are measured at the amaunis
expected to De paid when they are seitied.

(iv) Defined benefi superannuation plans

& liabilizy or asset in respect of defined benefit superannuation plans is recogrised in the balance

sheet, and Ia measured a5 the present value of the defined benefit abligaticn at the reporting date

olus unrecogrised actuarial gains (fess uryacognisad actuarial losses) less the fair value of the
superannuation fund's assets at that date and any unrecognised past sarvice cost. The present value

of the defined banetit cbligation is based on expected future payments which arise from membership

aof the fund fa the reparting date, cafcuiatad annually by independent actuaries using the projected unit
credit method. Consideration is given to expectad future wage and saiary levels, experience of amployes
departures and pericds of service,

(vl Emplavee benefit on-costs

Emplayas beneflt on-costs are recognised and indluded in employee bansft liakilites and costs whan
the employes bensfits to which they relate are recognised as Habilities.

(vi) Share-based payments

Share-based compensation benefits are provided o employees via the APN News & Media Limited
Executive and Directar Option Plan.

Share options granted before 7 November 2002 andi or vested before T January 2005

Mo expense is recognised in respect of these options. The shares are recognisad when the options are
exercised and the proceeds received allacated 1o share capital.

Share options granted after 7 November 2002 and vested after 1 January 2005

The fair value of options granted under the APN News & Media Limited Executive and Cirector Option
Fian is recognised as an employee bensfit expense with a corresponding increase in equity. The fair
value is megsured at grant date and recognised over the period during which the emplayees become
unconditionally antitled to the aptions.

The fair value at grant date is independently determined using a Biack-Scholes option pricing model
that takes into account the axercise price, the term of the option. the vesting and parformance criteria,
the impact of dilution. the non-tradeable nature of the option, the share price at grant date and axpecied
arice volatility of the underlying share, the expected dividend yield and the risk-fres interest rate for the
term of the option.
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The fair value of the options granted excludes the impact of any non-market vesting conditions

{for exarple, profitabiiity and sales growth targets). Non-market vesting conditions are included in
assumgptions absout the numiber of cptions that are expected to become exercisable. At each balance
shest date, the entity revises its astimate of the number of options that are expacied to become
exercisabie. The employes benefi expensea recognised each period takes into account the most recent
gatimate.

Upen the exsrcise of options, the balance of the share-based payments reserve reiating to those options
is transferrad to share capital.

The market value of shares issued to amployees for no cash consideration under the employee share
scheme is recognised as an employes benafits expenae with & corresponding incfease in equity whan
the emplovees becams entitled to the shares.

{s} CONTRIBUTED EQUITY

Ordinary shares are classified as squity. Incramental costs directly atiributable to the issue of new shares
af apfions are shown in equity as a deduction. net of tax, #om the proceeds.

{ty EARNINGS PER SHARE

(i) Basic earnings per share

Basic sarnings per share is determined by dividing the net profit after income tax attributable 1o memibers
of tha Company by the waightad average number of ordinary shares ouistancing during the financial
vear, adjusted for bonus elermenis in ordinary shares issued during the financial year,

(i Diuted eamnings per share

Dituzed sarmings per share adjusts the figures used in the determination of basic eamings per share

oy taking into account the after tax affect of interest and other nancing costs associated with dilutive
potential ardinary shares and the waighted average numbser of shares assumed 1o have been issued for
no consideration in relation to dilutive potential ardinary shares.

{u} DIVIDENDS

Prawision s made for the amount of any dividend declared. detarmined or publicly recommended by the
Diractors on or before the end of the financial yaar but not distribuied at balance date.

{v) FROUNDING OF AMOUNTS

Tha Company is of a kind rafarred to in Class order 88/ 0100, issuad by thae Australian Securities and
lnvestiments Commissian, refaiing 1o the “rounding off " of amaunts in the financial repart. Amounts in
the financial repart have been rounded off in accordance with that Class Crder o the nearest thousand
doilars, ar in certain cases. the nearest dollar.
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2. Explanation of fransition to Australian equivalents of IFRS (A-IFRS8}
i) RHeconciliation of total eguity 35 presented under AGAAP o that under A-IFRS

Consaolidated

31 Dec 30 June 1 Jan
2604 2004 2004
Note $°000 $'000 $'600
Total equity under AGAAP 1674500 1818003 1,556,576
Revarse revaluation of intangityle assats 5] {15G8,205) {1G8,205) {198,205
Defarred tax liabiities {ii} {188 807) {184.052) (170,500)
Goodwill amartisation [#E 11,434 5,740 -
lmpairment charge (v} {¥.008) {¥.008) (7.008)
Internally generated assets — intangibles Y (26,358) (23.360) (22 ,380)
Internally generatad assets — praperty. plant
and equiprnent Y (3.451) (3.729) {4,007)
Land at deamed cost Vil - - 2557
Share-based payments (WHE {1.600) B62) (3S8)
Othar {uid} {332 {RB2) (Bo4)
Total squity under A-IFRS 1,260,226 1,206,018 1,158,004
Year on year movernenis impacted by changes in foreign curency rates.
il Adjustments ta balance sheet ciassifications at 1 January 2004
Assets Liabifities
Inventories  FTOPeY. ntangibles  Deferred Other Defarred tax
plant and tax assots Habilities
equipment
Type $060 $'000 3000 $'660 $000 $060
Reclassification of Spares [BO2 802 - - - -
Reclassification of Software - BO7E) 80786 - - -
Grossing up of deferred
tax gssets and liabilitias
oreviously offsat - - - £.208 - {6,208)
Reclassification of asssts
characterised as intangibles - - 1,480,708 - (1.480,708) -
Total {802) {7,274y 1,488,785 6,208 {1.480,70%} {6,208)
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2. Explanation of fransition to Australian eguivalents of IFRS (A-IFRS)
iy Reconcillation of profit after tax under AGAAR to that under A-IFRS

Consolidated

Yoar ended Halt year ended

31 December 2004 306 June 2004

Note $'000 $'000

Profit after 1ax under AGAAP 128,269 56,012
Goodwill na lengear amortised {iff) 11.387 5,680
Internally genarated intangitles () [3.773) {B08)
Lancg at deamed cost ) (2,587} (2557
Share-based payments i) (1,202 {464)
Deferred tax on Licences () (B35) (BE5)
Winarity interesis 4} (1.772) {348)
Other (i) (288) {264)
Profit after tax under A-IFRS 126,411 56,431

Year on year movemenis impacted by changes in foreign currency raiss.
) MNotes
(i) Intangible assets

AASE 138 allows intangible assets 10 be revalued whare an "active market” exists. The standard states
expicitly that an active market doss not exist in respect of newspaper mastheads. brands and ather
assats as such assets are unique. The Board of APN does not agrae that an active marke! does not
exist in respect of newspaper mastheads; however, it has complied with the requirements of AASE 138 to
raverse ail past revaluation of such asseta.

{iry Defarred tax liabiiities

Deferred tax lighifities have been recognised where the book value of assets exceads their respeciive 1ax
hases. Thase deferred tax labilities wera not reguired under AGAAP

(i) Gootwill smaortisation

Goodwill acguired i business comtzingtions is no longer amortised, but rather is subject o ragulay
impairment testing.  This adjustment lowers amortisation expenses and increases orofit from continuing
aperations.
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(iv) Impairment charge

An impairmant test was performed on all relevant assets with the result that an impairment charge has
neenraised on transition to A-FRS and has been charged against retained sarmings as at 1 January
2604, The impairmeant charge represents a number of CGUs, none of which is material.

This charge did not previously arise under AGAAP as shortfalls in the relevant CGLs were more than
offset by excess valuations within the same class of assets.

{v] internaily generated assets

Ceriain costs were previously capitalized (at 1 January 2004 and during the 12 months ended

31 December 2004} under the then prevailing AGAAP but are requirad to be charged as an expense
as incurred under AJFRS. As a result of the foragoing. other non-current assets have besn reduced by
expenditure iy relation to web-site, software development and intangibles.

{vi) Land at deamed coat

The consclicated entity elected to measure a parcel of land held by one of its subsidlaries on transition
to A-IFRS at fair value and has used that fair valus as the item’s deemed cost at that date. The parcel
of land was sold during the 2004 financial year at an amount equal to such fair value. The affect of the
revaluation to fair vaiue is to increase the valus of property. plant & eguipment and the asset revaluation
resarve Dy %2,597,000 &t 1 January 2004, On disposal of the parcel of land in 2004, the amount carried
in the asset revaluation reserve of 32,597,000 has been transterrad to retained eamings.

{wi) Other
Othar adjustments which are minar in value and quantity and do not warrant specific disclosurs.
(vii} Share-based payments

The valus of cartain opions {refer note 1)) granted o Directors and emaployees is amortised over the
relevant vesting period with a corresponding increase in eguity.

{ix} Deferrad tax an licences

Radio licences have genearated a deferred tax ligbility on the amaoriisation of licences.

{x) Mincrity Interests

Changs in 2amings of non-wholly owned entities has resulted in a change in minarity interesis.
(xi} Foreign currency transtation reserve

APN has adopted the election allowed for in AASE 1 and resat the balance of the foreign currency
translation reserve to zero as at the date of transition, This adiusiment has no net impact on eguity.
nut recuces the value of the fareign currency translation reserve and increases refained sarmings by
$39,816,000 at ail dates.
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3. Ssgment information

Segment Revenue

Pubfizhing

Radio

Outdocr

Print - sale of goods

Corporate

Revenus from continuing aperations (excluding
interast revenue)

Segment Results
Pubifishing

Radio

Cutdoar

Print

Corporate

Individually significant iems

Outdoor - business restructure

and closure costs

Profit fram cantinuing operations before interest, 1ax and
eqLity accounting

Met barrowing costs {including

interast revenue}

Outdoor - share of profiis of associates

accounted for using the equity method

Profit before income ax expense

Individually significant tems
QOutdoor - busingss restructure
angd closure costs
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HAestated

June 2605 Jung 2004
$'000 $'000C
385,280 326,481
126,348 111,118
110,008 08,303
44 813 0,085
fir 1140
835,514 86,067
100,087 91 207
35,183 27 560
2,048 4,374
2870 3,942
{3,808} {2,400}
- {1,868
136,261 123,115
{30, 800} £30,598)
3,003 1,816
108,364 94 033
- {1,868

- {1,868
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Segment Expense
Pubifishing

Radio

Qutdoar

Print — cast of sales
Print — other costs
Corporate

4. Income Tax Expense

HAestated

June 2605 Jung 2004
$'000 $'000¢
288172 235,274
91,186 83,508
107,960 95,797
36,036 35,621
5907 10,492
3,082 2210
Al3,253 462,952

The amount of income tax attributable to the year differs from the amount prima facie payabie on the

statutory operating profit.

The differences are recognised as foliows:

Profit before income tax expense
Frima faciz income tax on aperating profit at 30%

Tex effect of permanent differences

Effact of tax rates on overseas income

Differences in overseas tax reatmeants

Sundry itemsa

Prima facie tax adiusted for permanent differences

Under provigion in grior years
lncome tax atiributable to profi rom crdinary activities

5. Dividends

Ordinary Shares
Dividends provided for gnd/ ar paid during the halt-year

Dividends not recognised at the end of the haif year
In addition to the above dividends, since the end of the
hatf-year the Direciors have declared the payment of an

interim dividend of 8.8 cants per share {2004 — 2.0 cents),

franked to 30%. The aggregate amount of the proposad
dividend expected to be paid on 27 Sepiember 2005 but
not recognised &s a liabiity af the and of the half-year is:

HAestated

June 2605 Jung 2004
3000 3'00¢
108,364 94 033
32,800 28,210

TEY %31
{4,834} (5422
(1,844} (588
26,792 23133

a8 359

26,800 23,492
June 2605 Jung 2004
3000 $'000C

A7 283 AR B24
42,433 38,306
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6. Intangible Assets
Aestated
June 2605 Dec 2004
$'00C $'00¢
Goodwill - net 180,766 180,580
Softwars — nat 7.233 7336
Wastheads 1120285 1,129,868
Radio Licences - nat 312,665 313,775
Transit and slectronic systems 54,043 54,043
Brands 52741 52976
173703 1748578
7. Equity Securities issued
June 2605 June 2604 June 2005 June 2004
No. of Shares Nc. of Shares $°000 $'000
Issues of ordinary shares
during the hali-year
Exercise of options issued
under the APN Empicyee
Option Pian 754,000 B25.000 2,805 1,840
lssued pursuant to dividend
reinvestment plan 1.884 515 4.020.244 9.27% 14,828
Conversicn of Notes 1.8671.203 - 7747 -
4,589,808 4,645,244 18,721 16,268

8. Contingent Liabilities

Guarantees

Tha Parant entity and all whally owned controlled entities have provided guarantees in respect of its credit

facilities. A= af 30 June 2005, the facilities have baen drawn to the extent of 3478 666 548 {December

2004 83096,104,131). A standby letier of cradit has been issuad by Cedar Hill Internaticnal Carparation,
a subsidiary of JP Morgan Chase, on behalf of Biffin Pty Limited 1o a maxirmum value of NZ3317 616,133
(Becember 2004 NZ§300,303,241) to support the masthead financing kability arising on the acquisition
of Wilson & Horton. As at 30 June 2005, no claims have been made against the standiy letter of credit.

The parent eniity and some wholly owned controlled entities have given guarantess in respact of certain

panking facilifies to a maximum of $40.000.000 (December 2004 $40,000,000).

Claims

Claim for darnages are made against the consclidaied entity from #me o time in the ordinary course of
nusiness. The Directors are not aware of any olaim that is expecied 1o result in sigréficant costs or damages.
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