CAPITAL RAISING

ANNOUNCEMENT 15 AUGYUST 29045

The Directors of PQB are pleased to confirm a capital raising of $2.0m by the issue of
6,666,667 fully paid ordinary shares at 30 cents each. This placement has bheen made o
institutional investment funds managed by Acom Capital Limited {$1,500,000), Timbercorp
Limited {$200,000) and other privale investors ($300,000). The issue falls within the
Company's capacily {0 issue securilies under ASX Listing Rules 7.1 and is made pursuant o
Section 708 of the Corporations Act.

Acorn Capial Limited is Australia’s leading micro-cap specialist invesiment management
company located in Melbourne. It provides discretionary investment management services o
institutional investors and currently has over $3500m under management.

Timbercorp Limited is one of Australia’s largest agribusiness companies invelved in the
funding and management ¢f high quality agriculiural projects. It developed Australia’s largest
olive grove in north-west Victoria with approximately 850,000 trees and is a key supplier of
premium clive il to PQB. in May 2004, Timbercorp invested $1,750,000 in PGB and currently
holds approximately 11% inferest in PQB.

Since its ASX listing in January 2004, PQB has accomplished a number of key milestones.
Shareholders and investors are referred to the PGB Market Update lodged with ASX on 28
July 2005 for further details of the Company's activities and progress.

The funds raised are earmarked to fund expansion of the Company’s sales activities in the
United States, and in particular, to develop a direct logistics and marketing presence in that
market. PGB is aiming to secure distribution into several thousand mainstream US
supermarket stores over the next year or s0. it views the establishment of a direct logistical
and marketing base in the US as critical to those goals.
To date PQB has secured distribution inte gourmet
retailers through its association with US-based distributor
Dairyland Inc.

The funds will also contribuie fo the Company's working
capital reguirements as it continues tc develop the
Australian and overseas markets for its Redlsland and
Njoi brands of premium Australian extra virgin olive oil.

Acorn Capital Limited joins Timbercorp as institidional
investors in PQB. PQB welcomes their support and
inferests and looks forward to a long association with
these investors.

An Appendix 3B applying for quoiation of these shares
accompanigs this announcement.




piguant

Secondary Trading Notice Pursuant to Paragraph 708A{5)(e) of the Corporations Act
2001 {("Act™)

The Act restricts the on-sale of securities issued without disclosure, unless the sale is exempt
under section 708 or 708A of the Act. By giving this notice, a saie of the Shares noted above
will fali within the exempiion in section 708A(5) of the Act.

The Company hereby notifies ASX under paragraph 708A(5}{e} of the Act that:

{a} the Company issued the Shares without disclosure to investors under Part 6D .2 of the
Act;

{b} as at the date of this Noiice, the Company has complied with the provisions of Chapter
2M of the Act as they apply to the Company, and section 874 of the Act; and

{c) as at the date of this Nofice, there is no information:

(i) that has been excluded from a continuous disclosure nolice in accordance with the
ASX Listing Rules; and

(i) that investors and their professional advisers would reasonably require for the purpose
of making an informed assessment of:

a. the assets and liabilities, financial position and performance, profits and losses and
prospects of the Company; or

b. the rights and liabilities attaching to the relevant Shares.

AUTHORISED BY:

Andrew Konowalous
Managing Director

Enguiries may be directed to:

Andrew Kgnowalous
T: (61-8) 9388 8926
E: andrew kenowalous@piquaniblue.com.au

About PGB:

PRE was fisted on ASX in January 2004 with the specific objective of providing a marketing platform for Austrafian
extra virgin ofive oil and related products. PGB has, since iis formation in sarly 2003, established sound credentials
inn the international olive oil market for its range of olive oils and iis innovalive marketing approach. PQB focuses
exclusively on the marketing segment of the value chain. PQB has formed strategic afliances fo secure supply and
distribution into key markets.

For further details, please refor o www piquantblue.com.au, www.redislandaustralia.com or www.nfoi.com au.




Appendix 3B
New issue announcement

Appendix 3B

Rule 2.7, 31003, 3,101 4, 3.70.5

New issue announcement,
application for quotation of additional securities

and agreement

Information or documents not availoble now must be given to ASX as soon ay available.  Information and
documents given to ASX become ASX s property and may be made public.

Infrodoead 1796, Origin: Appendix 5. Amended §77798, 129090 1/2/2006, 30972001, 11532002, 1742003,

Name of entity

PIQUANT BLUE LIMITED - PQB

ABN

19 104 355 455

We {the entity) give ASX the following information.

Part 1 - All issues

You must complete the veleveryt sections {affach sheets if there Is not enough space).

i

*Class of Tsecurities issued or 1o be
issned

Number of Tsecurities issued or o
be issucd {if known) or maximum
number which may be issned

Principal terms of the *secuaritics
(ep, if oplions, exercise price and
expiry date; if  partly paid
“securitics, the amount ocutsianding

and doe dates for payment; if

“eonvertible securitios, the
conversion  price and  dates  for
conversion)

Shares

6,666,667

Fully paid ordinary shares.

¥ See chapter 19 for defined terms.
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6

Do the *seeuritics rank equally in
all respects from the date of
allotment with an existing “class
of quoted *securities?

If the additional secaritics do not

rank equally, please state:

+ ihe date from which they do

s ihe extent (o which ihey
participate  for the next
dividend, (in the case of a
trast, distribution) or interest
payment

+ he exient to which they do not
rank equally, other than in
relation to the nexi dividend,
distribution or interest
payment

Issue price or consideration

Purpose of the issue
{1f issued as consideration for the
acquisition of assets, clearly
ideniify those assels)

Dates of entering “securities into
uncertificated holdings or despateh
of certificates

Number  and  “class  of sl
“securities quoted  on ASX
(including the securities in clavse
2 if applicable)

The shares rank parri passu with existing shares on
issue.

$0.36 per share.

The funds raised will be applied towards expansion of
the Company’s activities in the United States and as
additional working capital fer the continuing
development of the Australian and other markets for
the Company’s premiuzm olive oil brands.

15 August 2005
Number “Class
45,012,668 Ordinary fully paid shares.

+ Sge chapter 19 for defined terms.
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Number *(lass
9 Number and *class of all "securitics not . .
quoted on ASX (including the secuaritics 25,504,600 Ordinary fully paid shares.
In elaree 2 e
in clause 2 if applicable) 9,775,000 Optiens  exercisable at
$0.25 each on or before 31
Decentber 2667,
2,250,600 Class A Options

exercisable at 30.25 each
on or before 3G Apri 20086.

2,250,600 Class B Opfiens
exercisable at $0.39 each
on or before 3G April 2007,

2,500,600 Class C Options
exercisable at 3035 egach
on or before 3G April 2008,

1,175,600 Options  exercisable at
$0.42 each on or before 19
May 20140,

16 Dividend policy (in the case of a trust,
distribution policy} on the increased | Not applicable.
capital {interests}

Part 2 - Bonus issue or pro rata issue

QGestions 11 to 33 Not Applicable

Part 3 - Quotation of securities

You need only complete this section if you are applving Jor quotation of securities
34 Type of sceurities
{tick one)

{a} % Sccurities described in Part 1

(b} AH other securitics

Exmmple: restricled soeurities aé the sod of the cscrowed pertod, pasthy paid seeuritios thid become fudly paid, omployes incenfive
shire securities when restriclion ends, seowritios ssaed on sxpiry or conversion of convertible seowifies

Questions 35 to 42 - Not Applicuble

¥ See chapter 19 for defined terms.
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Quotation agreement

I *Quotation of our additional *securities is in ASX's absolute discretion. ASX may quote
the *securities on any conditions it decides.

2 We warrant the following to ASX.

. The issue of the *securities to be quoted complies with the law and is not for an
illegal purpose.

. There is no reason why those “securities should not be granted “quotation.

. An offer of the “securities for sale within 12 months after their issue will not
reguire disclosure under section 767(3} or section {312C(6) of the Corporations
Act.

Noter An eabity may need 1o obtain appropride warrankies from subseribers for the secanfies i order to be able 1o give this
witTayY

. Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any “securities to be quoted and that no-
one has any right to return any *securities to be quoted under sections 737, 738
or 10{6F of the Corporations Act at the time that we request that the *securities
be quoted.

. We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation to the “securities to be quoted, it has been provided
at the time that we request that the *securities be quoted.

. [f we are a trust, we warrant that no person has the right to return the *securities
to be quoted under section {6198 of the Corporations Act at the time that we
request that the *securities be quoted.

3 We will indemnify ASX to the fullest extent permitted by law in respect of any claim,
action or expense arising from or connected with any breach of the warranties in this
agreement.

4 We give ASX the information and documents reguired by this form. [f any information

or document not available now, will give it to ASX before *quotation of the *securities
begins. We acknowledge that ASX is relving on the information and documents. We
warrant that they are {will be} true and complete.

Sign here:

Print name:

Date: 15 August 2005
{Managing Director}

Andrew Konowalous

+ 8Sge chapter 19 for defined terms.
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