SOUTHERN

HOLDIHNEGS

e PO Box 1154, West Perth WA 8872
Suite 4, Level 2, 7 Havelock Street, West Perth WA 8005

Tel: 81 8 9485 0140

Fax: 61 § 9486 4944

LIMITED (ABN 48 008 031 034)

VIA: WWW.ASX.ONLINE.COM

The Manager

Company Announcements
Australian Stock Exchange Limited
Level 16, 2C Bond Sirest
SYDNEY NSW 2000

12 August 2G04

RESULTS FOR ANNOUNCEMENT TC THE MARKET AND FINANCIAL STATEMENTS FOR
THE YEAR ENDED 30 JUNE 2004

$°000 % Change From
Prior Year
Revenue from Ordinary Activities 1186 330
(Loss) from Ordinary Activities affer Tax
Attributable to Members (245.8) (3-5)
Net {Loss) for Attributable to Members (245.8) {3.5)

Comments

Southern Equity Moldings Limited {(SEQ) has been inactive for the pericd, other than seeking new
investments.

During the year SEQ invested in Mong Kong registered Asia Iron Moldings Limited. Asia Iron
Holdings is working with iron ocre miner Mount Gibson lron Limited {MGX) to develop magnetite
deposits in Western Australia, to supply magnetite concentrate to pellet piants i intends to build
with joint venture partners, in China.

SEQ also leaned funds to Dominicana Gold Pty Ltd for pre-development work on the Las
Lagunas Gold Tailings projeci. Subseguent to year end this loan has been converted to eqguity in
Dominicana Gold Pty Ltd.



Scuthern Equity Holdings Limited leased offices during the period and sub-leases part of the
office, this has given rise to the increase in revenue.

For further details piease refer the attached Annual Report and to the Notice of Mesting iodged
with the ASX today.

Yours sincerely,
SOUTHERN EQUITY HMOLDINGS LIMITED

Angela Dent
Director
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DIRECTORS' REPORT

Yaur Directors submit their report for the year ended 30 June 2004

DIRECTORS

The names and detalls of the Company's Directors in office during the financial period and unti] the date of this
report are as follows, Dhirectors were in office for the entire period unless otherwise stated.

MNanmEs, QUALIFICATIONS AND EXPERIENCE

Couin Barsouns [CHarmang

Mr Barboutizs was appointed as a Director on 11 December 2007, He has been involved in the finance and
stockbroking industries for over 10 years, providing corporate advisory and private client services. Mr Barboutis is
a Cormmissioner for Declarations and is a Director of Greater Pacific Gold Limited,

Gary CAsTLEDINE [NON-EXECUTIVE DiRECTOR]

Mr Casteldine was appointed as a Oirector on 11 December 2001, Mr Castledine is a private client adviser with a
national stockbroking firm and has many years experience in providing advice on corporate transactions to both
investors and corporate chents,

ANGELA DENT {EXECUTIVE DIRECTOR AND COMPANY SECRETARY]

ts Dent was appointed as a Director on 12 March 2004, Ms Dent is a Chartered Accountant with experience in
mining and other industries. Ms Dent provides management, accounting and company secretarial services fo
various businesses in Australia and South-East Asia. Ms Dent is a Director of DSG Australis Limited.

Jawes Hayware [LLE, MBA [Sornewr], FAICD

tr Hayward was appointed Director on 2 December 1888, Mr Hayward is a merchant banker with many years
experience in corporate mergers, acouisitions, divestitures, reconstructions and proxy contests both in Australia
and in the United States. Mr Hayward resigned as Director on 12 March 2004,

INTERESTS IN THE SHARES AND UPTIONS OF THE UohPany
As gt the date of this report, the interests of the Directors in the Shares of Southern Equity Holdings Limited were:

Ordinary Shares
C Barboutis 528,283
5 Castledine 647,741
A Dent 1,666 8687

CORPORATE INFORMATION

CORPORATE STRUCTURE
Southern Eqguity Holdings Limited is a company imited by shares that is incorporated and domiciied in Australia.

Southern Equity Hoeldings Limited has prepared a consolidated financial report incorporating the entities that it
controlied during the financial year, which are:

+  Sputhern Equity Finance Py Limited;

+  Soputhern Equity Management Services Pty Limited;
*  Armourtech Pacific Pty Limited; and

+  SEQ Queensland Pey Limited.

The above entities were inactive for alt or part of the period and had no assets or liabilities ag at 30 June 2004,
These entities, other than Southern Fquity Management Services Pty Ltd, were sold as at 30 June 2004, refer
Note 9.

Southern Equity Holdings Limited — Annual Report 2004 2



DIRECTORS' REPORT CONTINUED

NATURE OF UPERATIONS AND PRINCIPAL ACTIVITIES

The principal activity of the Consclidated Entity during the year was the investigation and pursuis of investment
opportunities.

EMPLOYEES

The Consolidated Entity employed nil emnployees as at 30 dune 2004 [2003: nil ermployees).
FEVIEW AND RESLILTS OF OPERATIONS

{CORPORATE HeviEw

During the year a number of potential projects and investment prospects were considered with varying levels of
due diligence conducted. With the exception of the investments detaifed below, projects reviewed during the year
were either not considered appropriate for the Company or had not satisfied the acoeptance criteria following due
diligence.

in March 2004 the Company raised $1,1592 000 and invested $868,181 {HKES 000,000) in Asia lron Holdings
Limited ["AIHL"] a Hong Kong registered company. AlHL has formed an aliance with Western Australian iron ore
miner, Mount Gibson lron Limited ["MGI"], whereby MG has committed to supply up to 10 Mipa of magnetite
concentraie as feed to four pellet plants AlHL proposes to build in China over the next five years. MG and AlFL
oollectively control a number of substantial magnetice deposits in the Mid West region of Western Australia.

As at balance date the Company had received lpan funds from potential investors and had lent those funds to
Dominicana Gold Py Lid {"DGPL"} for investment in the Las Lagunas Project.  DGPL has a B0% shareholding in
Vanuatu registered company, Las Lagunas Limited {"LLL"L. LLL is entitled to process B.BML of sulphide tatings in
the Las Lagunas Dam adiacent to the Pueblo Viejo gold mine, with contamed gold and siver valued by the
Dominican Republic Departmaent of Mines at over $500 million.

At the Company's reguest s Shares were suspended from ASX trading in January 2001 as, at that date, the
Company proposed changing its activities. The proposed change of activities did not oocur.  However, the
Campany's Shares have remained suspended from trading. Regardiess of the suspension, the Company's stated
ohjectives have remained consistent with its original mandate to seek an appropriate investment or investments.

SBhareholders approved the issue of 40 million shares at B cents each on 8 June 2004, te fund the investment in
OGPL and working capital.  As at balence date $1.1 million had been loaned to the Compary for investrment in the
Las Lagunas Project. Subject to the investment in DGPL being made, these loan funds will be converted to equity at
4 cents per share, as approved.

On 30 June 2004 the $200,000 Convertible Note held by Greater Pacific Gold Limited was converted to equity at
10 cents per share. Cepitalised interest of $60,000 was also converted, at 5 cents per share.

OPERATING FIESULTS FOR THE PERIOD

The operating loss of the Company and Consolidated Engity, after providing for income tax of $nil (2003: $nil}, was
$258,387 (2003 ($524,819]] and $245,840 [2003: [$245,818B}] respectively.

SIGNIFICANT CHANGES IN THE STATE OF AFFAIRS

Significant changes in the state of affairs of the consolidated entity during the financial year were as detailed in the
above Corporate Review.

in the opinion of the Directors, there were no other significant changes in the state of affairs of the Consoclidated
Entity that occcuwrred during the financial year under review not otherwise disclosed in this report or in the
sonsolidated accounts.

EVENTS SBUBSEGUENT TO REPURTING DATE

On 2 August 2004 the Company resolved to invest $1.5 million in Dominicana Gold Pty Ltd ['DGPLY for a 383.8%
shareholding, subject to dooumentation. The Company intends to increase its shareholding in DGPL to 515 by
undertaking a feasibility study for the Prolect at an estimated cost of $1.8 milion. DGPL will issue a further
4,841,242 shares to SEQ on completion of the study by 30 September 20085, Under ks agreement with DGPL the
Company will hold options to purchase the balance of the issued capital of DGPL from the existing shareholders for
$3.4 milion by 30 September 2005,

Southern Equity Holdings Limited — Annual Report 2004 3



DIRECTORS’ BEPORT CONTINUED

EVENTS SUBSEQUENT TO REPORTING DATE {ConTmueD)

The investment of $1.9 million includes the conversion te equity of the $1.71 million loan to DGEPL as at balance
date, refer Note 11, The investment in DGEPL is the only pre-candition for the corversion of the $1.1 milion toan to
SEQ to be converted to S8EQ Shares at 5 cents sach.

As at the date of this report, the Company intends to mail within 2 days a Notice of Meeting for an Annual General
Meeting of the Shareholders to be held on 13 September 2004, As well as the business of an Annual General
meeting the Oirectors are seeking Shareholder approvat for 2 1 for 2 consolidation of Shares and the issuing of a
Frospectus to raise B2 milion at 20 cents per share with 1 for 2 free attaching options exercisable at 30 cents
on or before 30 June 2009, The capital raised pursuant to the Prospectus will be used to fund the feasibility study
on the Las Lagunas Project.

LIKELY DEVELOPMENTS ANLD EXPECTED RESULTS

Other than as referred $o in this report, further information as to the likely developments in the operations of the
entity and likely results of those operations would, in the opinion of the Directors, be speculation and not in the best
interest of the Company.

ENVIFONMENTAL RESULATION AND PERFORMANCE

The Company is not currently subject to any specific environmental regulation. There have not been any known
significant breaches of any environmental regulations during the year under review and up until the date of this
report,

SHARE OPTIONS

At the date of this report there were no unissued ordinary shares for which options were cutstanding.

INDEMNIFICATION AND INSUBANCE OF DIRECTORS

The Company has not, during or since the financial year, in respect of any person who is or has been an officer or
auditor of the Company or a refated body corporate:

[a} indemmnified or made any relevant agreement for indemnifying against a liability incurred as an officer,
including costs and expenses of successfully defending legal proceedings; or

(b} paid or agreed to pay a premium in respect of a contract insuring against a lisbility incurred as an officer
for the costs or expenses to defend legal proceedings.

DIRECTORS EMOLUMENTS
FEMUNERATION POLICY

The Board of Directors is responsible for determining and reviewing compensation arrangements for the
Directors. The maximum total compensation payable to Non-executive Directors is $150,000 and was approved
by Shareholders on 7 April 14988, The Board assesses the appropristeness of the nature and amount of
emoluments of all officers on a periodic basis by reference to relevant employment market conditions with the
overall objective of ensuring maxirmum stakeholder benefit from the retention of a high qguality Board.

Details of the nature and amount of each element of the emolument of each Director of the Company for the
financial year are as follows:

AniniUaL EMDLUNMENTS TERMINATON & -
e
PAYMENTS
EiRECTORS BasE e Honus OTHER
% % % & &
C Barboutis 58,780
=5 Castleding 508,780
A Dent 8075
J Hayward 45455

Southern Equity Holdings Limited — Annual Report 2004 4



DIRECTORS’ BEPORT CONTINUED

DERECTORS MEETINGS

The numbers of meetings of Directors were eligible to attend during the year and the number of meetings
attended by each Director were as follows:

ELGaLE . DREcToRS' MEETINGS
ChRECTORS A SED
MEETINGS
O Barboutis i 3
G Castladine 3 3
A Dent 1 1
J Hayward P 0
DIVIDENDS

No dividends were paid during the year and no recommendation is made as to dividends.

CORPORATE GOVERNANCE

in recognising the need for the highest standards of corporate behaviour and accountability, the Directors of
Southern Fquity Holdings Limited support and have adhered to the principles of corporate governance. The FParent
Company's Corporate Governance Statement is contained in the additional ASX Information Section of this annual
report.

Signed in accordance with a resclution of the Directors,

AngrELa DeENT

(xpecTOR
Ferth, 10th August 2004

Southern Equity Holdings Limited — Annual Report 2004 5



STATEMENT OF FINANCIAL PERFORMANCE

For THE YEAR EnDED 30 Jung 2004

CONSOLDATED SouTHeaN EQUiTY HOLDINGS
LAVITED
NoTes 2004 2003 2004 2003
& & % &
FHEVERLIES FROM ORDINARY ACTIVITES P 11,643 2,688 10,804 2,688
Adrninistrative & operating expenses 3 (183,508 i2149,448) (14924843 13,8490
Ueocupancy costs {(17.511] [10,B30) (17.511)
Legal and professional costs 34,436} 38,966}
Borrowing costs 21,9538 (27,287 [21,325]) (27,287
Doubtful debts expenses 488,880
ToTalL EXPENSES i257,483]) 257,518 i270,2498) IB527.617]
LOSS FROM ORDINARY ACTVITIES BEFORE
INCOME TAX EXPENSE i245,840] i254,818) i259,387] i824,919)
INCORE TAX EXPENSE RELATING TO DRDINARY
ACTIMTIES 4
L.oss FROM CRDINARY ACTVITES AFTER INCOME
TAX EXPENSE 245,840 i254,818) i259,387] i824,919)
TOTAL CHANGES IN EQUITY OTHER THAN THOSE
FESLILTING FROM THANBACTIONS VWITH DWNERS 14 243,840 254,818} 258,387 824,914
AB DWNERS
Basic sarnings per share [cents per 18 (1.09) (2.2]
sharg]
Diluted sarnings per share [cents per 18 (1.09) (2.2]
share]
The accompanying notes of from part of these financial statements
Southern Equity Holdings Limited — Annual Report 2004 8



STATEMENT OF FINANCIAL POSITION

Ar 30 June 2004

{HRPENT ASSETS

Cash assets
Recelvables

TOTAL CURRENT ASSETS

NON-CURRENT ABSETS

(her
Other financial assets

Froperty, plant and equipment
ToTAL NON-CURRENT ASSETS
TOTAL ASSETS

CURRENT LIABILITES

Borrowings
Payables

TOTAL CURFENT LIABILITES
TOTAL LIABILITES
NET ASRETS

Bty

Contributed equity
Hesarves
Accumulated losses

ToTAL EQUITY

The accompanying notes of from part of these financial statements

Southern Equity Holdings Limited — Annual Report 2004

SouTHERN EQuiTy HoLDmNGs
CONSOLIDATED LIITED
2004 2003 2004 2003
NOTES % % % %

5 33,562 30628 33,562 24,988
5 1,140,338 110,882 1,140,338 208
1,173,800 141,614 1,173,800 30,284

7 11,200 11,200
8 866,151 868,151 18

10 40,308 2,208 40,308
814,660 2,208 814,660 16
20493 5680 143,910 2 043,580 30,300
11 1,100,000 200,000 1,100,000 200,000
18 BR 544 188,084 B0 544 41887
1,182,844 388,084 1,152,544 241897
1,182,844 388,084 1,152,544 241897
841016 [£25,144] 841,018 i£11,587]
13 4,783,755 5,371,755 4,783,755 8,371,755
14 180,287 180,287 180,287 180,287
14 [(3,022,998) [8,777.188) (9,022,898) (8, 783,609]
Q41 018 [225,144) Q41018 211,587
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STATEMENT OF CASH FLOWS

Year ENDED 30 June 2004
SouTHEsN EouiTy HDLDINGS
CDNSOLIDATED LIITED
=004 2003 =004 2003
NoTES & & & &
{ZASH FLOWS FROM OPERATING ACTIVITIES
Reimburserment of expenditures 100,000
Fayments to suppliers and employees i348,084) i518,268) 244,716} 31,5786}
Interest received 4, BEG =.6498 4 6B 2,688
Cther income 1,531 1,531
NET CASH PROVIDED BY/[USED INJ OPERATING 1 5 (239,887) (515,568) (238,518) (28,878
ACTIITIES
Cask FLOWS FROM INVESTING ACTIVITES
F’ur‘ghasa of property, plant and (40,474) [40,474)
equipment
Froceeds from sale of property, plant and -
; 734
equipment
Loans advanced 1o controlled entities 488,640
Loans advanced to other entities (1.100,000 (1.100,000
Furchase of investments IB868,151) iB868,151) -
Advances repaid by other entities 120,000 120,000
NET CASH USED 1N INVESTING ACTIVITES (2,007.891) 120,000 (2,008,8625) [386,690]
{2ASH FLOWS FROM FINANCING ACTITIES
Froceeds from issue of shares 1,182,000 335,000 1,132,000 333,000
Fayment of share issue costs - 4,250 - 4,250
Loan from potential investors 1,100,000 1,100,000
interest on convertible note (1,282} (1,282}
NET CASH PROVIDED BY RINANCING ACTVITES 2250718 330,780 2250718 330,780
NET INCREASE/ [ DECREASE] IN CABH HELD 2.840 (64,818]) 3574 B4.518]
Cash at the beginning of the financial year 30622 45,440 23,4988 44,806
{DASH AT THE END OF THE FINANCIAL YEAR 18[a] 33,562 30622 33562 =4.49808
The accompanying notes of from part of these financial statements
Southern Equity Holdings Limited — Annual Report 2004 8



NOTES TO THE FINANCIAL STATEMENTS

30 Jdune 2004

1.
{a)

{b)

{e}

{d]

{e)

{f]

{g]

{n

Southern Equity Holdings Limited — Annual Report 2004

STATEMENT UF ACCOUNTING POLICIES

BASIS OF PREPARATION

The financial report is a generalpurpose financial report, which has been prepared in accordance with the requirements of
the Corporations Act 2001 including applcable Accounting Standards. Other mandatory professional reporting
requirements [Urgent issues Group Consensus Views and other authoritative preannouncements of the Australian
Accounting Standards Board] have also been complied with.

The financial repert has been prepared in accordance with the historical cost convention, and except where stated does
not take into actount changing money values or fair values of assets.

These sccourting policies have been consistently applied by each entity in the consolidated ertity and are consistent with
those of the previous year.

CHANGES IN ACCOUNTING POLICIES
There have been no changes in accounting policies during the vear,
PRINCIPLES OF CONSOUDATEIN

The Consolidated Statements are those of the Consolidated Entity, comprising Southern Eguity Holdings Lirmnited {the parent
wompany} and ail engities which Southern Eguity Holdings Limited controfled from tirne to time daring the year. Information
from the financied staternents of subsidiaries is included from the date the parent company obtains control untit such time
as control ceases. Where there is loss of control of & subsidiary, the consslidated financisl staternents include the results
for the part of the reporting pericd during which the parant company has control.

Subsidiary acquisitions are accountad for tsing the purchase method of accounting.

The financial statements of subsidiaries are prepared for the same reporting period as the parent company, using
consistent accounting policies. Adjustments are made to bring inte line any dissirilar sccounting policies that may exist,

Al intercompany balances and transactions, including unrealised profits arising from intra-group transactions, have been
glirminated in fuil. Unrealised losses are eliminated unless costs cannot be recoverad.

FOREIGN CUPRRENCY
Transiation of forefgn currency transactions

Foreign currency transactions are translated to Australian currency at the rate of exchange ruling at the date of the
transaction. Amounts receivable and payable in foreign currencies at reporting date are franslated at the retes of
exchange ruling on that date,

USE AND REVISION OF ACCOUNTING ESTIMATES

The preparation of the finencial report requires the making of estimations and assumptions that affect the recognised
amounts of assets, lisbilities, revenues and expenses and the disclosure of contingent liabilities. The estimates and
asgociated assumptions are based on historical experience and various other factors that are believed to be reasonable
under the circumnstances, the results of which from the basis of making the judgements about carrying velues of assets
and liabities that are not readily apparent from other sources. Actual resuits rmay differ frorm these estimates.

The estimates and underlying assurmptions are reviewed on enh ongoing basis. Revisions to accounting estimates are
recognised in the periad, or in the pericd of the revision and future periods if the revision affects only that period, or in the
periad of the revision and future periods if the revision affects both current and future pericds.

CaSH AND CASH EQUIVALENTS - NOTE S
Cash on hand and in banks and shoreterm deposits are stated &t nominal value.

For the purposes of the Statement of Cash Flows, cash includes cash on hand and in banks, and rmoney market
investrments readily convertible to cash within 2 working days, net of outstanding bank overdrafis,

FecEVABLES - NOTES

Trade receivables are recognised and carried at original invoice amount less a provision for any uncollectible debts. An
estimate for doubtful debis is made when collection of the full amount is no longer probable. Bad debts are written-off as
incurred.

Receivables from related parties are recognised and carried at the nominal amount due.
INVESTMENTS - NDTER

Investrments in are carried in the Company's financial etaterments at the lower of cost and recoverabie amount,



NOTES CONTINUED

30 Jdune 2004

{#

i

{K

{H

FECOVERABRLE AMODNT - NOTES B anD 10

The carrying amounts of nencurrent assets valued on the costs basis, are reviewed to determine whether they are in
exress of their recoverable amount at reporting date. if the carrying amount of a non-current asset exceeds its recoverable
amount, the asset is written down to the lower amount. The write-down is expensed in the reporting pericd in which it
DCCUrS.

Where a group of assets working fogether stupports the generation of cash inflows, recoverable amount is assessed in
relation to that group of assets,

In assessing recoverable amounts of noncurrent asssts, the relevant cash flows have been dizcounted to their presert
vaile.

PROPERTY, PLANT AND EQUIPMENT - NOTE1 O
Cast and valuation
Ali classes of property, plant and equiprnent are measured et cost.

Where assets have been revalued, the potential effect of the capital gains tax on disposal has not been taken into account
in the detarmination of the revalued carrying amount, Where it is expected that a liability for capiial gains tax will arise, this
expected armount is disclosed by way of note.

Depreciation

Depreciation is provided on ali property, plant and eqguipment, other than freshold land.
Major depreciation pericds are: 2004 2003
Plant and equiprment;

s plant and equipment 2 -5 years 2 - 5 years
LFasES

leases under which the consolidated entity substartially alf the risks and benefits of ownership are classified as finance
leases. Other leases are classified as operating leases,

Finance leases

A lease asset and a lease Hability egual to the present vaive of the minimum lease payments are recorded at the inception
of the lease. lLease liabilities are reduced by the repayments of the principal The interest components of the jease
payment are expensed. Contingent rertals are expensed as incurred.

leases are capitaliged st the present value of the minimum lease payments and disclosed as property, plant and
equiprment under lease, a lease liability of egual value is also recognised.

Capitalised lzase assets are depreciated over the shorter of the estimated useful {ife of the assets and the lease term.
Minimum lease payments are sllocated between irderest expense and reduction of the lease liability with the interest
expense caloulated using the interest rate implicit in the lzase and charged directly to the Statement of Financial
Performance.

Operating leasgs

Payments made under cperating leases are expensed on a straight line basis of the term of the iease, except when an
alernative basis is more representative of the pattern of benefit to be derived from the leased property.

Lease incentives are recognised as lisbilities. Lease rental payments are allocated between rental expenses and reduction
of the liskility, on a straight line basis over the pericd of the incentive.

PayaBlEs - NoTE 12

Liahilities are recognised for amounts Lo be paid in the future for goods and services received. Trade accounts payable are
normally settled within 80 days.

{m} INTEREST-BEAFING LIABILITES

{n}

Bank loans are measured at the principal amount, subject to setoff arrangements. interest is charged as an expense as it
8CCrLES.

Finance lease liability is determined in accordance with the requirernents of AASE 100E "Leases”.
Provisions

A provision is recognised when there is a legal, equitabie or constructive obiigation as a result of past transactions or other
past events and it is probable that a future sacrifice of economic benefits will be required to sstele the obligation, the timing
or amount of which is uncaertain.

If the effect is material, 8 provision is determined by discounting the expected future cash flows [adjusted for expected
future risks] required to settle the obiigation st a pretax rate that reflects current market assessments of the time value
of money and the risks are specific to the lishility most closely matching the expected future payments, except where noted
below. The unwinding of the discount is treated as part of the expense related o the particular provision.

A provision for dividends payable is recognised in the reporting period in which the dividends are declared, for the entire
undistributed amount, regardiess of the extent to which they will be paid in cash.

Southern Equity Holdings Limited — Annual Report 2004 10



NOTES CONTINUED

30 Jdune 2004

{o]

{pl

{a)

{r]

ConNTRIBUTED EQUITY - NDOTE 13
Issued and paid up capital is recognised at the fair vaiue of the consideration received by the Cormpany.

Any transaction costs arising on the issue of ordinary shares are recognised directly in equity as a reduction of the share
proceeds received.

FEVENUE RECOBNITION - NOTE 2

Revenues are recognised at fair value of the consideration received net of the emount of goods and services tax [B5T)
payable to the taxation autharity, and to the extent that it is probabie that the econormic benefits will flow to the entity and
the revenue can be relisbly messured. BExchanges of goods or services of the same nature and value without any cash
consideration are not recoghised as revenues. The following specific recognition criteria must alse be met before revenue
is recognised:

Safe of goods
Revenue is recognised when control of the goods has passed to the buyer.
interest revenue

Interest revenue is recogrised as it accrues, taking into account the effective yield on the financial asset, and when there is
cortrol of the right to receive the interest payment,

Dividerids
Dividend revenue is recognised net of any franking credita,

Revenue from distributions from controlied entities is recognised by the parert entity when they sre declared by the
cordrolied entities.

Revenue from dividends from associstes and other investments is recognised when dividends are received.

Dividends received out of pre-acquisition reserves are eliminated against the carmying amount of the investment and not
recognised as revenue.

Taxamion - NoTE4
incorme taxes
The consolidated ertity adopts the innome statement liability methaod of tax effect accounting.

Income tax expense is calculated on operating profit adjusted for permanert differences between taxabie and accounting
incorme. The tax effect timing differences, which arise from items being brought to account in differert periods for income
tax and accounting purposes, is carvied forward in the Statement of Financial Position as a future incorme tax benefit or &
provision for deferred income tax,

Future income tax benefits are not brought to account unless realisation of the asset is assured beyond reasonable doubt,
or if realisation of relating to tax losses is virtually certain.

Capital gains tax, if applicable, is provided for in establishing period incorme tax expense when an asset is sold.
Goods and Service Tax f[G5T}

Revenues, expenses and assets are recognised net of the amount of goods and services tax {5357), except where.

s the amount of GST incurred on a purchase of goods and services is not recoverable from the taxation authority. In these
circurmstances, BST is recogrised as part of the cost of anquisition of the asset or as part of the expense; and

» receivables and payables are stated with the amount of GST included.

The net amount of 58T recoverable from, or payable €0, the taxation authority is included 8 current asset or lability in the
Staterment of Financial Position.

Cash fiows are included in the staternent of cash flows on a gross basis. The GST components of cash flows arising from
investing and financing activities which are recoverable from, or payable to, the iaxation authority are classified as
operating cash fiows.

EMPLOYEE BENEFITS
Wiages, salaries, annual lzave, sick feave and non-rmcnetary benafits

Liabilities for employee benefits for wages, salaries, annusl leave and sick leave represent present obiigations resulting
from employees’ services provided to reporting date, calculsted at undiscounted amounts based on remuneration wage
and salary rates that the consolidated entity expects to pay as at reporting dete inciuding related on-costs, such as,
workers compensation insurance and payroll tax.

Non-accurmulating non-monetary benefits, such as interest free loans, are expensed based on the net marginal cost to the
consolidated entity as the benefits are taken by the employees.
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NOTES CONTINUED

30 Jdune 2004

{s}

{t}

{u]

EARNINGS PER SHARE - NOTE 18

Basic earnings per share ["EPS"] is calculated by dividing the net profit {loss] sttributable to members of the parent entity
fur the reporting period, efter excluding any costs of servicing equity [other than ordinary shares and converting
preference shares classified as ordinary shares fro EPS calcutation purposes), by the weighted average nurmber of ordinary
shares of the Company, adjusted for any bonus issue,

Diluted EPS is calculated by dividing the basic EPS earnings, adjusted by the after tax effect of financing costs associated
with dilutive potential ordinary shares and the effect on revenues and expenses of conversion to ordinary shares asscciated
with dilutive potential ordinary shares, by the weighted average number of ordinary shares and dilutive potentisl ordinary
shares, adjusted for any bonus issue.

COMPARATIVES
Where necessary, comparatives have been reclassified and repositioned for consistency with current year disclosures.
ADOPTION OF AuSTRALIAN EQUIVALENTS TO INTERNATIONAL FINANCIAL FEPORTING STANDARDS

Austraiia is currently preparing for the introduction of International Financial Beporting Standards [IFRS) effective for
financial years commencing 1 January 2005, This requires the production of accounting deta for future comparative
purposes at the beginning of the next financial year.

The economic entity's managernent, along with its auditors, are assessing the significance of these changes and preparing
for their implemerntation. We will seek to keep shareholders informed as to the impact of these new standards as they are
finalised.

The Directors are of the opinion that the key differences in the sconomic entity’s accounting policies which will arise from
the adoption of IRFS are;

Impairment of assets

The econoric engity currently determines the recoverable amount of an assst on the basis of undiscounted net cash flows
that will be received from the asset's use and subsequent disposal In terms of 4485 1538 impairment of Asssts, the
retoverable amount of an asset will be determined as the higher of fair value less cost to sell and value in use. It is likely
that this change in accounting policy will lzad to impairments being recognised more often than under the existing policy,

MNoncurrent investrnents

Under the AASE 138 FAnancis! nstruments: recognition and messursment, financial instruments that are classified as
available for sale instrurments must be carried at fair value. Unrealised gains or insses may be recognised either in income
ar directly to equity. Current acrounting policy is to measure noncurrent investments at tost, with an annual review by
Directors to ensare that the carpying amounts are not in excess of the recoverable value of the instrument.

lncame tax

Currently, the economic entity adopts the Hability method of tax-effect accounting whereby the incomne tax expense is based
on the accounting profit adiusted for any permanent differences. Timing differences are currently brought to account as
either a provision for deferred incorme tax or future income tax bensfit. Under the Australian equivaient to (A5 15 the
economic entity will be reguired to adopt 2 balance sheet approach under which temporary differences are idertified for
earh asset and liability rather than the effects of the timing and permanent differences between taxable income and
accounting profit.
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NOTES CONTINUED

30 Jdune 2004

CONSOLIDATED

=004
NoTES %

2003
&

SOUTHERN EGUITY HOLEINGS

LIMITED
2004

%

2803
%

2. REVENLES FROM ORDINDGARY
ACTIVITIES

HEVENUES FROM NON-CPERATING ACTVITES

interest
received - other corporations
Froceeds on Sale of Assets 734

Other income 8,243

4 868

2,688

4,668

6,243

2,688

TOTAL REVENUES FROM DHOINARY ACTMITES 11,6843

2,688

10,908

2,688

3. EXPENSES AND LOSSES

fa] LOSS FORM ORDINARY ACTWMITIES BEFORE
INCOME TAX EXPENSE HAS BEEN ARBIVED AT
AFTER CHARGING,/ [CREDITING] THE FOLLDWING
ITEMS:

Depreciation of norecurrent assets

Plant and eguipment 1658
Loss on sale/disposal of assets

Flart and equipment 2,131
Investments

Borrowing costs expensed

interest expense 21,838

2,730

27,2387

165

12

21,825

27,287

fh] INDVIDUALLY SIGNIFICANT

EXPENSES,/ [REVENUES] INCLUDED IN LOSS FORM
DOADINARY ACTNVITIES BEFORE INCOME TAX
EXPENSE

Reimbursement of expenses
Frovision for non-recoverability of loan

(100,000)

12,843

486,960

4. INCOMETAX

The prima facie tax on profit differs from

the income tax provided in the financial

statements as follows:

Frirna facie tax on loss from ordinary

activities at 30% (2003: 3054}

Tax effect of permanent differences
Entertainment

Non-deductible legal expenses 178

Future income tax benefit not brought to 79574
account

(73,752

[76,445)

14

76,431

(77.818)

487
77,328

[157.478)

157478

income tax expense attributable to
ordinary activities

INCOME TAX LOSSES

Egtirnated future income tax benefit

arising from income tax losses not

brought to account at reporting date as

realization of the benefit is not regarded

as virtually certain 1,000,000

408,000

435,000

17,000
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NOTES CONTINUED
30 June 2004
4, INCEOME TAX [ConminueD]

in addition to the above, the Consolidated Entity has an estimated carry forward future income tax benefit in
relation 1o capital losses of $1.2 milion,

The future incorne tax benefit will only be obtained if;

fa] future assessable income is derived of a nature and of an amount sufficient to enable the benefit to be
realised;

b the conditions for deductibility imposed by tax legislation continue to be applied with; and

fc] no changes in tax legislation adversely affect the Consolidated Entity in realising the benefit.

SouTHERN EaUTY MHOLDINGS
CONSOLIDATED LVITED
2004 2003 2004 2003
NotEs % % & %

8. CASH ASBETS
Cash at bank and on hand 33,8582 30,682 33,582 28,4988
B. RECEWVABLES
CuRpENT
Amounts receivable
- Controlled entities {a} - - - 8,756,884
- Provsion for non-recovery - - - 5,758,854)
Unsecured loans receivable [BYi) 1,100,000 - 1,100,000
Other receivables {ii] 40,338 110,982 40,388 248

1,140,338 110,882 1,140,338 2408

fa]l Loans to controlled entities were forgiven as at 30 June 2004 {fully provided for as at 30 June 2003) as the
subsidiaries had no ability, or expectation of ahility, to repay the debts. Subsequent to the forgiveness of the
toans by Southern Equity Holdings Limited the subsidiaries had no assets and no lisbilities. Refer Note &

fbl Loans receivable are funds loaned to Dominicana Gold Pry Led {"DGPLY for investment in the Las Lagunas
Froject, refer Directors Report. As at balance date there was an equal liability fo an unrelated party. A right of
off.set exists between the 2 loans until Southern Equity Holdings Limited invests an additional $400,000 i
OGPL, to be issued 33.5% of DGPL (4,285,714 shares).

TERMS AND CONDITIONS

Terms and conditions relating to the above financial instruments:

fil Loans receivable are non-dnterest bearing and will be repaid by the issue of shares in DGPL

il kher receivables are nondnterest bearing and generally repayable within 30, in the prior year they were
mainly repayable in terms of settlement arrangements.

CONSOLIDATED smummw&&g&g HOLDINGS
2004 2003 2004 2003
NotEs % % % %
7. OTHER ASSETS
CURRENT
Security Deposit - Office 11,200 . 11,200
11,200 . 11,200
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NOTES CONTINUED

30 Jdune 2004
SOUTHERN EGLETY HOLDINGS
CONSOLIDATED LIVIFTED
8004 2003 2004 2003
NOTES % & % %

8. OTHER FNANCIAL ABSETS
NON-CURRENT
Investment (e} B68,181 - B68,151
Shares in controlled entities - at cost g 18

868,151 - 868,151 18

fa]l 1 March 2004 the Company invested $868,151 [HK$5,000,000} in Asia lron Holdings Limited ["AIHL") &
Hong Kong registered company. AlHL bas formed an aliance with Western Australia iron ore miner, Mount
Gibson ron Limited ['MGI"], whereby MG has committed to supply up to 10 Mipa of magnetite concentrate as
feed to four pellet plants AlHL proposes to build in China over the next five years. MG and AlHL collectively
sontroel a number of substantial magnetite deposits in the Mid West region of Western Australia,

8. CONTROLLEDENTITES FERCENTAGE OF EQUITY
EN%?}Z%:L?;N INTEREST HELD BY THE INVESTMENT
Nawe £3ONSOLIDATED EnFiTY
2004 2003 2004 2003
% Yo & %

Southern Fguity Finance Poy Lid Australia - 100 - &
Southern Faguity Management Services  Australia 100 100 =
Py Lid ['SEMS™
Armourtech Pacific Pty Lid Australia - 100 =
SER Queensland Pey Lid Australia - 100 10

18
All the above entities except SEMS have been inactive for more than 12 months, SEMS has been inactive since 1
January 2004, As at 30 June 2004 there were no assets in any of the subsidiaries and the only labilities of the
subsidiaries were to Southern Equity Hoeldings Limited ["S8EQ"]. SEQ resolved to forgive the loans to the subsidiaries,
and make applications to deregister them other than SEMS.
nvestment is SEMS has been written-down to $nik,
As the Directors wished to simplify the corporate structure prior to investment in Dominicana Gold Py Lid, and
have the simpiified structure reflected in the proforma balance in the proposed Prospectus, all shares in the
subsidiaries [other than S8EMS] were sold to Director-related entity Western Ventures Py Ltd. By agreement with
SEG, Western Ventures Pty Lid will complete the requirements for de-registration of the Companies. There are no
potential financial benefits to the Director or the Director-related entity.
As there will be no material expense or revenue from the disposal of these entifies, no Discontinuing Entitles note
has heen prepared.

HSouTHERN E0LTY HOLDINGS
CONSOULIDATED LIMITED
2004 2003 2004 2003
NaTEs $ & % %

14 PROPERTY, PLANT AND EGLIPMENT
Flant and equipment - at cost 40474 58,842 40474 47,325
Accumulated depreciation i165] {87 548] [165] {47.325]
Total written down amount 40,309 2,246 40,309
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NOTES CONTINUED

30 June 2004
SouTHERN EQUITY HOLDINGS
(CONSOLIDATED LIMITED
2004 2003 2004 203
NoTES $ % & &

10, FROPERTY, PLANT ANC EGLIPMENT
{ConTINUED]
RECONCIIATION
Carrying amount at beginning of year 2,285 5,026 -
Additions 40,474 - 404 74
Clisposals {#,2498]
Depreciation expense {168] [2,730) {165]
Carrying armount at end of year 40,306 2,288 40,3089
1. BORROWINGS
CuaRENT
Unsecured loans - interest free 1,100,000 - 1,100,000 -
Secure convertible notes - =00,000 200,000

1,100,000 200,000 1,100,000 200,000

As gt balance date $1.1 million had been lnaned to the Company by an unrelated entity for investrment in
Dominicana Gold Py Lid for the Las Lagunas Project. Subject to the investment in Dominicana Gold Py Ltd being
made, these loan funds will be converted 1o equity at 3 cents per share. Refer Note B

12, PAYABLES
CuRprENT
Trade creditors fil
Other corporations 31.264 66,940 31.264 1,000
Director refated entities {i) 14823 58,217 14,825
Accruals 5457 - 8457 -
interest payable on convertible note - 40887 40,887
52,544 184,084 52,544 41,897
TERMS AND CONDITIONS

Terms and conditions refating to the above financial instruments:

Hl  Trade creditors are non-dnterest bearing and are normally settled on 30 day terms.

il Directorrelated entity Western Ventures Pty Lid provides accounting, administration and company secretarial
service to the Company on an arms length basis,

il As at 30 June 2003 interest had been accrued on a Convertible Note, the Note and accrued interest were
converted to equity on 30 Jdune 2004 refer Directors Report.
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NOTES CONTINUED

IB5UE

B
B

30 June 2004
SouTHERN EgUITY HOLDINGS
CONSOLIDATED LIMITED
2004 2003 2004 203
NoTES $ % & %
13, CONTRIBUTED EQLITTY
fal ISSUED AND PAID UP CAPITAL
Ordinary shares fully paid 8783750 B371,750 8,783 750 8,371,750
Freference shares fully paid 5 5 5 5
89,783,755 8,371,755 49,783,755 8,371,755
8004 2003
NUMBER OF SHARES % NUMBER OF SHARES %
fh] MOVEMENTS IN ORDINARY SHARES ON
Beginning of the financial year 12,851,000 8,371,780 7,551,000 7,951,000
ved at 3 cents 38,400,000 1,152,000
ved at 5 cents 1,204,000 80,000 - -
tssued a5 G cents 1,500,000 40,000
tssued 8t 8.5 cents - - 1,000,000 85,000
lasued at 10 cents =,000,000 200,000 2,500,000 250,000
Expenses of issue {4,250]
Balance at end of year 84,551,000 49,783,750 12,451,000 8,371,750
fc] TERMS AND CONDITIONS OF CONTRIBUTED EQUITY
Ordinary shares have the right to receive dividends as declared and, in the event of winding up the company, to
participate in proceeds from the sale of all surplus assets in proportion to the number of and amounts paid up
on shares held.
Ordinary shares entitle their holder to one vote either in person or by proxy, at a meeting of the company.
The five non-redeemable preference shares were issued to Balmoral Corporation Limited following approval by
the members of an ultimately falled merger proposal. The dividend on these shares is 89 per annum and is
cumulative.
SouTHERN EBUITY HOLDINGS
| CONBOLIDATED | LIVITED
2004 2003 2004 203
NoTES 3 & % %
14, FESERVES AND RETAINED LOSSES
Capital reconstraction reserve 180,257 180,287 180,287 180,257
Accumulated losses ia) 89,022,9498) [8,777,158] i9.022,4898) 8,763 604]
fal ACCUMULATED LOSSES
Balance at the beginning of the year iB8,777.1586) i8,822,338) i8,785,609) 8,238,680
Net loss from operating activities f245.840) f254.818]) [258.387] [524.8149])
Balance at end of year i8,022,9498) i8777,1586) i8.022,998) i8,783,600]
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NOTES CONTINUED

30 June 2004

18, NOTES TO STATEMENT OF CASH
FLOWS

fal FECONCHIATION OF CASH

For the purposes of the statement of cash fows, cash includes eash on hand and at bank and short term deposits at call,
net of outstanding overdrafts. Cash at the end of the financial year as shown on the statement of cash flows is reconciled
to the related items in the statement of financiat position as follows:

Cash at bank and on hand

fh] FECONCHRIATION OF THE NET 1055 FROM
ORDINARY ACTWVITIES AFTER INCOME TAX FO NET
CASH PROVIDED BY OPERATING ACTIMITIES

Loss from ordinary activities after income
£ax

ADiy-LEGS] NON- CASH ITEMS

interest on convertible note capitalised
Depreciation

Frovision for doubtful debts

Cost of investments sold

Write-off of assets

Frofit on sale of assets

Net losses from operating activities before
changes in asset and liabilities

LHANGES I ABSETS ANE LIABHITIES
Hncreasel/ decrease in receivables
Hncreasel/ decrease in other assets
fDecrease]/ increase in payables
fDecrease)/ increase in provisions

Net cash flows [used in] operating
activities

18, EXPENDITURE COMMITMENTS

FENT EXPENDITURE COMMITMENTS

Office rent expenditure commitments are
payable:

Within one year

Within one year and no later than two
years

Later than two years

Total rent liability

Southern Equity Holdings Limited —

SouTHERN EQUITY HOLDINGS
CONSOLIDATED LIVITED
2004 2003 2004 2003
NOTES L $ % %
33,8582 30,682 33,582 28,888
(245,840 [254.818) [258,387) (524,819)
20,385 27,237 20,385 27.237
1685 2,730 165 -
- 466,680
18
2,288
(734}

(223,708 (224851 [238,881) 110.8982)
66,3465 (103,088) [40,831] 18
{9681 £11,200

[74.804) (108,194) 52,333 (17,804
(79,438

(234,887 (515,568 [238,518] [28,878)
31,080 31,050
31,050 31,050
20,700 20,700
82800 H5e.800
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NOTES CONTINUED

30 Jdune 2004

17. EVENTS BLIBSEGUENT TO REPORTING DATE

On 8 August 2004 the Company resabved to invest $1.5 miflion in Dominicana Goeld Py Ltd {"DGPLY for a 33.5%
shareholding, sublect to documentation. The Company intends to increase its shareholding in DGPL to 519 by
undertaking a feasibility study for the Project at an estimated cost of $1.8 million. DGPL will issue & further
4541 248 shares to 8FQ on completion of the study by 30 September 2005, Under its agreemaent with DGPL the
Company will hold options to purchase the balance of the issued capital of OGPL from the existing shareholders for
$3.4 million by 30 September 2008,

The investment of $1.5 million includes the conversion to equity of the $1.7 million loan to DGPL as atb balance
date, refer Note 11, The investment in DGPL is the only pre-condition for the conversion of the $1.71 million loan to
SEQ to be converted to SEQ Shares at B cents sach.

As at the date of this repart, the Company intends to mail within 2 days a Notice of Meeting for an Annual General
Meeting of the Shareholders to be held on 13 September 2004, As well as the business of an Annual General
meeting the Directors are seeking Shareholder approval for & 1 for 2 consolidation of Shares and the issuing of &
Frospectus to raise 2 milion at 20 cents per share with 1 for 2 free attaching options exercisable at 30 cents
on or before 30 June 2008, The capital raised pursuant to the Progpectus will be used to fund the feasibility study
on the Las Lagunas Froject.

CONSOLIDATED

2004 DUHIR
18, EARNINGS PER SHARE [EPS) & 3t
Numerator use for basic and diluted EPS:
Loss for year (245 530) [254,818]
Adiust for interest expensed on dilutive shares 20,385 27837
Adiusted earnings f2R5,454]) (P27 581)

NUMBER OF INUIMBER OF

SHARES SHARES
Weigﬁted average numberj of ordinary shares outstanding during the years 94,072,311 11578618
used in caloulating the basic BEPS
Weighted average number of ordinary shares outstanding during the years 56 075,580 13578818

used in caloulating the diluted EPS

Fatential ordinary shares are not considered dilutive if conversion to ordinary shares would decrease the loss per
share. UCalculation of diluted EPS results in a decreased loss per share, therefore the Convertible Note is not
dilutive and the diluted EPS is equal to the basic EPS.

SouTHERN EQUITY HOLDINGS LawTeD

2004 2003
% $
18, REMUNERATION OF DIRECTORE
income paid or payable, or otherwise made avallable, in respect of the
financial year, to all the Directors of Southern Faguity Holdings Limited,
directly or indirectly, from the entity or any related party; 188,025 136,000
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NOTES CONTINUED
30 June 2004

19, REMUNERATION OF DIRECTORS [SonTinueD)

FEMUNERATION AND CONTRACT DETALS

Mr Colin Barboutis (Non-executive Chairman} and Mr Gary Caslledine {Non-executive Direclor} were each
paid $50,000 for accrued directors fees to 31% March 2004. From 1 April 2004, the Company signed
contracts with Director-related entities Golden Wire invesiments Pty Lid and Redclaw Enterprises Pty Ltd,
respectively. Under the contracts, Directors fees of $35,000 pa are payable fo 31% March 2005 and
$50,000 pa thereafter. The contracts are for an initial period of 3 years ending 31* March 2007 with
renewal for a further 3 years at the Company’s option.

Ms Angela Dent {Execuiive Director} (appointed 12 March 2004} is paid Directors fees of $320,000pa
through her Director-related enfity Western Ventures Pty Lid. Western Ventures Ply Lid alsc provides
management, accounting and company secrefarial services on an arms tength basis to the Company. No
format agreement has been signed between Western Ventures Pty Litd and the Company.

James Hayward was paid $50,000 in lieu of accrued Directors fees of § 80,515.71 fo the date of his
resignation, 12 March 2004.

Total remuneration for all non-executive Directors, last voied on by Shareholders at the 1992 AGM, is not
to exceed $150,000 per annum. Director's fees cover all Board activities. No Specified Executives were
employed in this pericd and no Direclor was paid any benefits other than fees disclosed here.

Total fees paid or payable for the period:

Mr Colin Barboutis $58,750 {2003:338,500)
Mr Gary Castledine $58,750 {2003 $38,500)
Ms Angela Dent $6,075 {2003:3nil)

Mr James Hayward $45 454 (2003: $61,000)

DreeToRs’ SHaREHOLDNGS [ORDINARY SHARES)

Held at Purchased Heid at
380 June 2003 30 June 2004
C Barboutis 808,283 - 628,283
G Castledine 847,744 - B47,741
A Dent - 1,668,867 1,666,887
SouTHERN EGLITY HOLDINGS
CONSCOLIDATED LIMITED
2004 2003 2004 2003
NoTES % % % 5

20, AUDITORS REMUNERATION

Amounts received or due and receivable

by Hall Chadwick for;

An audit or review of the financial report of

the entity and any other entity in the 5,500 11,000 B.500
Consolidated Entity

2,500
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NOTES CONTINUED

30 Jdune 2004

21, RELATEDPARTY DISCLOSURES

DIRECTORS

fa] The Directors of Southern Equity Holdings Limited during the financial year were:

Colin Barboutis Angela Dent[Commenced 12 March 2004
Gary Castledine James RW Haywerd {Resigned 12 March 2004

b In addition to directors’ rermuneration disclosed in Note 19, the folowing related party transactions oecurred
during the financial period. These transactions were on normal commercial terms and conditions unless otherwise
stated.

SouUTHERN EQUITY HOLDINGS
NOTES CONSOLIDATED LIMITED
2804 S 2804 S
$ % % H
Consulting and other services provided by
firmis associated with directors or former
directors in addition to amounts included
in directors’ remuneration:
Angela Dent 10,6820 - 10,620

22, CONTINGENT LIABILITY

There are no contingent liabilities as at the reporting date.

23, SEGMENT FEPORTING
SEGVENT PRODUCTS AND LOCATIONS

in previous years all activities of the Consolidated Entity took place within the cash and equities segment within
Australia.

Ciuring the current year the Consolidated Entity made an investment in the mining/ manufacturing secter in Hong
Kong based Asia lron Holdings Limited, and loans [to be converted to investment] in the mining sector in the
Dlominican Republic.
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NOTES CONTINUED
S0 dune 2004

24. FINANCIAL INSTRUMENTE
fal INTEREST HATE RISK

The Consclidated Entity's exposure to interest rate risk and the effective weighted average interest rates for

classes of financial assets and financial labilities s set out below:

2004 ) ToTAL
—— FIXED INTEFEST RATE MATURING NG CARRYING
AMOUNT
FLOATNG 4 panon Over 1o More NON- STATEMENT
INTEREST LESS B YEARS THAN S INTEREST OF FIRANCIAL
RATE YEARS BEARING BOSTION
FINANDCIAL ASSFTS
Cash 33,460 108 33,582
Aeceivables 1,140,338 1,140,338
334860 1,140,440 1,173,800
FENANCIAL
LIABILITIES
Trade and other 50 544 50 544
creditors
Loans Payable 1,100,000 1,100,000
Total financial 1152544 1152544
labilities
2003 ) TGTAL
et FIXED INTEREST RATE MATURING INC CARRYING
AMOUNT
FLDATING 1YEAROR OvER1TO More NG- STATEMENT
ﬁ;f?g s LESS 5 YEARS gﬁ:sﬁ msg OF FINANCIAL
POSITION
FINANDIAL ASEETS
Cash 28 888 834 s0822
Aeceivables 110,882 110,882
24 888 111,626 141814
FINANCIAL
LIABILITIES
Trade and other 198,157 1828157
creditors
interest in Notes 40,887 408497
Total financial 40897 198,157 160054
labilities

N/ A Not applicable for non-interest bearing instruments.

VWEIBHTED
AVERABE
EFFECTVE
INTEREST

RATE

1.37%
N/A

N/A

WEIBHTED
BVERABE
EFFECTVE
ENTEREST

RATE

3.00%
N/A

N/A
18.00%

The $200,000 Secured Convertible Note carried an interest rate of 12% per annum. The interest was capitalised
unitit corvertad to Ordinary Shares on 30 June 2004 at 5 cents per Share.

fb] NET FAIR VALLES OF FINANCIAL ABSETS AND LIABILIFES
Net fair values of financial assets and liabilities are determined by the consolidated entity on the

bases:

Recognised financial instruments

following

Cash and cash equivalents: The carrying amount approximates fair value because of their shortterm 1o

maturity,

Trade and other receivables and payables: The carrying amount approximates fair value.

Met fair values

The carrying amount and net fair values of financial aszets and liabilities as at the reporting date are as follows:
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NOTES CONTINUED
30 Jdune 2004
B4, FINANCIAL INSTRUMENTS [Conminuen]

CONSDLIDATED
2004 2003
Cﬁggﬁf NET FAR VALUE Cﬁggﬁf NET FAIR VALUE
$ % & &
FENANCIAL ASSET
Cash 33,582 33,888 30,682 30,682
Receivables - other 1,140,338 1,140,338 110,982 110,882
1,173,800 1,173,800 141,814 1418614

FiNanCiaL QARILITES
Trade and ather ereditors 46,087 46,087 128,157 128,157
Accruals 8457 8457
interest on Note 40,897 40,887
Total financial labilities 52844 52,844 164,084 164,084

fe] GREDIT RISK EXPOSURE

Credit risk represents the foss that would be recognised if counterparties falled to perform as contracted. The
oredit risk on fnanciat assets, excluding investments, of the consolidated entity, which have been recognised on the
statement of financial position, is the sarrying amount, net of any provision for doubtful debts,

As at balance date the Consclidated Entity has only one investment, Asia lron Holdings Limited, and is therefore
materially exposed to movermnents in the value of that investment,

25, FINANCIAL POSITION AN PROSPECTS

During the year the Company has raised $1.152 million through the issue of Shares. Theses funds were used to
ivest in Asia lron Holdings Limited and for working capital,

The balance date liability of $1.1million will be converted o equity in August and further placements completed o
raize @ total of $2 million. OF these funds $1.5 million will be invested in Dominicana Gold Pry Lid [833.5%
shareholding}, the balance will be used for working capital and to begin the feasibility study on the Las Lagunas
Froject.

Ag at the date of this report the Directors will, within a few days, distribute a Notice of Meeting to Shareholders for
the 2004 AGM to be held on about 13 September 2004, As well as the business of the AGM Shareholders will be
asked to approve a 1 for 2 Share consolidation, and the issue of 10 million Shares at 20 cents with 1 for 2 free
attaching options exercisable at 30 cents on or before 30 June 2009, pursuant to a Prospectus. The offer of
SBhares under the Prospectus will include g Priority Offer for Southern Equity Holdings Limited Shareholders and for
the Shareholders of Greater Pacific Gold Limited in recognition of the support provided by that company.

After the completion of the $2 million capital raising under the Prospectus the Company will apply for redisting on
the ABX.

The Directors intend to offer Loyalty Options to alt Shareholders on the register 8 months after redisting. The
Options will cost $0.005 and will be exercisable at 20 cents by 30 June 2005 or at 30 cents by 30 June 2009
For each Option exercised prior to 30 June 2008 the Shareholder will receive another Option exercisable at 30
sents on or before 30 June 2009,

Up to $1.8 million wilt be spent before 30 September 2008 on the feasibility study for the Las Lagunas Project.
Following the successful completion of the feasibility study, Scuthern Equity Holdings will be issued additional
Shares in Dominicana Gold Py Lod, taking its Shareholding to 51%.

The Company will alsc have options to purchase the remaining 49% of Dominicana Gold Pty Lod prior to 30
Septemnber 2005, Ik is expected that the exercise of the first tranche of Loyalty Options will provide the funds for
this acguisttion.
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NOTES CONTINUED

30 June 2004
85, MNANCIAL POSITION AND PROSPECTS {ConmnueD)

Southern Fguity Holdings Limited has no other income, so the continuing viability of the Company and the
Consolidated Entity is dependent on successful capital raising. As & result, there exists an uncertainty as to the
ability of the Consolidated Entity to continue as a going concern and whether the Consolidated Entity will realise
assets and settle I iabilities and commitments in the normal course of business and at the amourts stated in the
financial report. Should that situation eventuate some further adjustments would be reguired to provide for costs
of the appropriate form of administration. At this time, the Directors are of the opinion that no asset is likely 1o be
realizsed for an amount less than the amount at which it is recorded in the financial report at 30 June 2004,
Accordingly no adjustments have been made to the financial report relating to the recoverability and classification
of the asset carrying amounts and classification of habilities that might be necessary should the Consolidated Entity
not continue as a going concern.

The Directors believe Asia lron Holdings Limited which is a passive investrnent, and Dominicana Gold Pty Lid which
will be responsible for the management of the Las Lagunas project, provide a suitable combination of investments
to build and maintain value in the Company for its’ Shareholders,
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NOTES CONTINUED

30 Jdune 2004

DIRECTORS' DECLARATION

In accordance with a reselution of the Directors of Southern tguity Holdings Limited, | state that:
It the opinion of the Directors:

{a] the financial statements and notes of the Company and of the Consolidated Entity are in accordance with
the Corporations Act 2001, including:

(il giving a true and fair view of the Company's and Consslidated Entity's financial position as at 30
June 2004 and of their performance of the year ended on that date; and

fil] complying with Accounting Standards and Corporations Regulations 2001, and

(b] there are reasonable grounds to believe that the Company will be able to pay its debts as and when they
become due and payable.

On behalf of the Board

ANGELA DENT
CRECTOR

Perth,10th August 2004
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Hall Chadwick

Chorntered Accountonts & Business Advisers
SOUTHERN EQUITY HOLDINGS LIMITED
ABN 48 008 031 034
AND CONTROLLED ENTITIES

INDEPENDENT AUDIT REPORT TO THE MEMBERS OF
SOUTHERN EQUITY HOLDINGS LIMITED AND CONTROLLED ENTITIES

SCorE
The financial report and directors’ responsibility.

The financial report comprises the statement of financial position, statement of financial
performance, statement of cash flows, accompanying notes to the financial statements,
and the directors' declaration for Southern Equity Holdings Eimited (the company) and
the consolidated eatity, for the vear ended 30 June 2004. The consolidated entity
comprises both the company and the entities it controiled during that year.

The directors of the company are responsible for the preparation and true and fair
presentation of the financial report in accordance with the Corporations Act 2001, This
includes responsibility for the maintenance of adeguate accounting records and internal
controls that are designed fo prevent and detect fraud and error, and for the accounting
policies and accounting estimates inherent in the financial report.

AUDIT APPROACH

We conducted an independent audit in order 1o express an opinioa to the members of the
company. Our audif was conducted in accordance with Australian Auditing Standards, in
order to provide reasonable assurance as to whether the financial report is free of
maierial misstatement. The nature of an audit is influenced by factors such as the use of
professional judgment, selective testing, the inherent limifations of internal control, and
the availability of persuasive rather than conclusive evidence. Therefore, an audit cannot
guarantee that all material misstaternents have been detected.

presents fairly, in accordance with the Corporations Act 2601, including compliance
with Accounting Standards and other mandatory financial reporting requirements in
Ausiralia, a view which is consistent with our understanding of the company’s and the

consolidated entity's financial position, and of their performance as represented by the |

results of theiy operations and cash flows.

We formed our audit opinion on the basis of these procedures, which included:

. examining, on a test basis, information to provide evidence supporting the
amounts and disclosures in the financial report; and
. assessing the appropriateness of the accounting policies and disclosures used and

the reasonableness of signilicant accounting estimates made by the direciors.
While we considered the effectiveness of management’s internal controls over financial
reporting when determining the naiure and extent of cur procedures, our audit was not
designed to provide assurance on internal controls.

INDEPENDENCE

In conducting our audit, we followed applicable independence requirements of
Austratian professional ethical proncuncements and the Corporations Act 2601,
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Hall Chadwids

Chartered Accountonts & Business Advisers
AUDIT OPINION

In our opinion, the {inancial report of Southera Equity Holdings Limited is in accordance
with:

a. the Corporations Act 2001, including:

i giving a true and fair view of the company’s and consolidated entity’s
financial position as at 36 June 2004 and of their performance for the
year ended on that date; and

H. complying with Accounting Standards in Australia and the Corporations
Regulations 2061; and

b. other mandatory professional reporting requirements in Australia.

INHERENT UNCERTAINTY REGARDING CONTINUATION AS A GOING CONCERN

Without qualification to the statement above, attention is drawn to note 25 of the
financial report.

Southern Equity Holdings Limited has no other income, so the coatinuing viability of the
company and the consolidated entity is dependent on successful capital raising. As a
resuli, therg exits an uncertainty as to the ability of the company and the consolidated
entify f0 confinue as a going concera and whether the company and the consolidated
entity will realise assets and settle its Habilities and comsmiiments in the normal course of
business and at the amounts stated in the financial report. Should that situation eventuate
some further adjustments would be required to provide for costs of the appropriate form
of administration. At this time, the Directors are of the opinion that no asset is fikely to
be realised for an amount less than the amount at which it is recorded in the financial
report at 30 June 2004, Accordingly no adjustments have been made to the financial
report relating to the recoverability and classification of the asset carrying amounts and
classification of liabilities that might be necessary should the company and the
consolidated entity not continue ag a going concern.

HALL CHADWICK MiCHAEL J HILLGROVE
CHARTERED ACCOUNTANTS PARTNER

Dated at Perth this 10" day of August 2004
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ASX ADDITIONAL INFORMATION

Additional information required by the Australian Btock Exchange Limited and not shown elsewhere in this report is

as follows. The information is current as at 28 July 2004,

fal DASTRIBUTION OF EQEHTY SECURITES

The number of Shareholders, by size of holding, in each class of Share are:

1 - 1,000
1,001 - 3,000
5,001 - 10,000
10001 - 100,000

100,001 and over
Toral

THE NUMBER OF SHAREHOLDERS HOLDING LESS THAN A

WMARKETABLE PARCEL OF SHARES ARE:

fh] TWENTY LARGEST SHAREHOLDERS

NuMBER OF
HoLDERS

The names of the twenty largest holders of quoted Shares are:

dMoonstar Investments Pty Lid
<The Femberley A/C>
Hang Rong Chen

Hao Hong J

LAMF Limited

Seka Limited

Mr Peter Howells

Greater Pacific Gold Limited
Sengate Pty Lid

Freferential Capital Pty Lod
Ferpetual Poverty Foy Lid

Ms Angela Dent

Nicholls Nominees Py Lid

First Distribution Services Limited
Kalgoorlie Mine Management Pty Lid

Redelaw Enterprises Pty Lid
Shan Nominees Py Lid
<David Sharbanee Family A/C>

Summerset investments Pey Lid

ts Tracey Barboutis

tr Richard Simpson
<Birnpson Family A/C>

Societe Cultive Marseilles SARL Limited

Toral ror TopR 20

Southern Equity Holdings Limited — Annual Report 2004

NON-REDEEMARLE PREFERENCE

ORDINARY SHARES SrAnEs
NUMBER OF NEMBER OF NUMBER OF
SHAFES HoLoers SHARES
87 52080 1 5
113 301,377
509 54,980
100 34857148
33 48 835 407
349g 54,551 000 1 5
160 588447 4 5
LISTED ORDINARY SHARES
NUMBER OF PE?JCEM‘M{I OF
SHARES FDINARY
SHARES
8688887 18288
5,000,000 G17%
5,000,000 8.17%
5,000,000 G.17%
3300000 8.058%
3211816 5.84%;
3200000 BB7%
3,148 850 8.77%
2,500,000 4.58%
1,668,687 3.06%
1,666,868 3.06%
1,500,000 2.78%
1,300,000 2.38%
700,000 1.08%
847 744 1.18%
500,000 (0.92%
500,000 (0.92%
418687 0.78%
400,000 0.73%
400,000 0.73%
48721874 BE.65%

28



ASX ADDITIONAL INFORMATION [CONTINUED]

The five issued nonredeemable preference shares are not quoted and are held by Balmoral Corporation Limited.
fo] SuUBSTANTIAL BHAREHMOLDERS

The names of Substantial Shareholders who have notified the Company in accordance with section 6718 of the
Corporations Act 2001 are:

NUMBER OF ?E?)GE!\FTAGE oF
SHARES FIDINASLY
SHARES

hMoonstar investments Py Lid o
<The FPemberiey A/T> 68668687 12.22%
Xiang Rong Chen 5000000 9.17%
Xiao Hong Ji 5,000,000 9.17%
LIMP Limited 5000000 817%
Seka Limited 3300000 8.058%
Greater Pacific Bold Limited 3200000 5.87%
Sengate Poy Lid 3,148 880 877%
Mr Peter Howells 3211816 5.89%

fd] VOTING RIGHTS

Ordinary shares

Un a show of hands, every ordinary shareholder present in person, or by proxy, attorney or representative has one
vote,

Un a poll, every shareholder present in person, or by proxy, attormey or representative has one vote for any share
held by the shareholder.

Norrredeemabls preference shares
Une vote for each share, but limited to matters affecting the rights of such shares.

Southern Equity Holdings Limited — Annual Report 2004 29



CORPORATE GOVEBNANCE STATEMENT

The Board of Oirectors of Southern Equity Holdings Limited is responsible for the corporate governance
of the Consolidated Entity. The Board guides and monitors the business and affairs of Southern Equity
Holdings Limited on behalf of the Bhareholders by whom they are slected and to whom they are
accountable.

ComPosmon oF THE BoarDp
The composition of the Board is determined in accordance with the following principles and guidelines:
»  the Board shall comprise at Isast three Directors;

*  the Board should comprise Dirsctors with an appropriate range of gualifications and expertise;
and

The Directors in office at the date of this statement are

Nane Posmon MNawme Posmon
Colin Barboutis Chairman Gary Castledine NonExecutive Director
Angela Dent Exacutive Birector and
Company Secretary
Aunir COMVMITTEE

Oue to the small number of Directors and the limited number of transactions being entered into, an
Audit Committee has not been established at this stage. | is the Board's responsibility to ensure that
an effective internal control framework exists within the entity.  This includes internal controls to deat
with both the effectveness and efficiency of significant business processes.  This includes the
safeguarding of assets, the maintenance of proper accounting records, and the relisbility of financia
information as well as nonfinancial considerations.

Boaro HESPONSIRILITES

As the Board acts on behalf of and is accountable to the Shareholders, the Board seeks to identify the
expectations of the Shareholders, as well as other regulatory and ethical expectations and obligations.
in addition, the Beard is responsible for ideniifying areas of significant business risk and ensuring
arrangements are in place to adeqguately manage those risks. The Board seeks to discharge these
responsibilities in a number of ways.

MONTORING OF THE BOARD's PERFORMANCE AND COMMUNICATION T0 SHAREHOLDERS

in order to ensure that the Board continues to discharge its responsibilities In an appropriate manner,
the performance of all Directors is reviewed annually by the chairperson.

The Board of Oirectors aims to ensure that the Shareholders, on behalf of whom they act, are informed
of all information necessary to assess the performance of the Directors. Information is communicated
o the Sharsholders through:

»  the annual report which is distributed to all Sharsholders; and

*  the annual general meeting and other meetings so called to obtain approval for Board action as
appropriate.
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(CORPORATE (GOVERNANCE STATEMENT [CONTINUED])

ASX CORPORATE SOVERNANCE PRINCIPLES

The Directors of Southern Eguity Holdings Limited support the principles of the ASX Corporate
Governance Guidelines. To date, as the Company has been inactive, the Board has not formally adopted
policies or guidelines required for compliance with the ASX's guidelines. The Board will, during the next
year, adopt policies as appropriate and as outlined below.

Frincipt £ 1 - LAY 800D FOUNDATIONS ROR MANAGENVENT AN OVERSIGHT

The Company has not adopted a Board Charter, this will be done during the year. Once the Hoard
Charter is established it will be included on the Company's web-site which will be developed in the near
future.

PN E 2 - STRUCTURE THE BOARD Y0 ADE VALLE

The majority of the Board including the Chairenan, are independent Directors. information on the
experience and competencies are included in the Annual Report. The Directors do not believe that the
other guidelines under this principle are applicable to a company the size of Southern Egquity Holdings
Limited.

FrinNcier e 3 - PROMOTE ETHICAL AND RESFONSIELE DECISION-AAAKING

Ethical guidelines will be established and notified to Bhareholders during the year.

PRiNCipLE 4 - SAFEGLIARD INTEGRITY 1IN FINANCIAL REPORTING

An audit committes has not been established for the reasons stated above. An audit committes will be
established when thers are sufficient Birectors and management to enable it to be effective as &
separate entity to the Board,

Frincies £ 5 - MAKE TIVIELY AND BALANCED DISCHOSURE

The Directors adhere to the principles of continuous disclosure and will adopt a formal policy during the
year,

FRINGIELE 8 - FESPEECT THE FIGHTS OF SHAREHOLDERS

Communications processes and policies will be developed during the year as the Company becomes
more active and therefore has information to communicate,

FRNCIBE 7+ FIECOGMISE AND MANAGE FISK

The Directors are aware of the need to identify and manags risk, no formal policies or procedures have
been established to date.

Fneirs £ 8 - ENCOURAGE ENHANCED FERASMANCE

Performance evaluation criteria and processes will be sstablished when the Company is active and
tharefore there is performance, other than capital raising, to be measured.

FURNCIET £ 5 - FENUNERATE FAIRL Y AND RESEONSIBLY

Remuneration of the Company's Directors has been disclosed in the Annual Report. No formal
structure for the remuneration of Directors or executives has been established and it is not considered
necessary at this point in the Company's development.

Fancier £ 10 - RECOGNISE THE LEGITIVIATE INTERESTS (F STAKEROLOERS

The Directors recognise the importance of compliance with legal and other obligations, and rely on their
experience to ensure that this oceurs. A formal policy and procedures regarding compliance will be
established during the year.
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