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Safo Effect Tachnologles Linied

Short Form Prospectus

In relation to the issue of 5,000 Shares at $0.10 each to raise $500

THIS PROSPECTUS HAS BEEN ISSUED TO FACILITATE SECONDARY TRADING OF
SHARES RECENTLY ISSUED, AND TO BE ISSUED, BY THE COMPANY WITHOUT
DISCLOSURE. IT PROVIBES IMPORTANT INFORMATION TO ASSIST INVESTORS IN
DECIDING WHETHER OR NOT TO INVEST IN THE COMPANY AND SHOULD BE READ
INITS ENTIRETY. IF YOU ARE IN ANY DOUBT AS TO HOW TO DEAL WITH THIS
DOCUMENT, PLEASE CONSULT YOUR PROFESSIONAL ADVISER.
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1. important Information

This Prospectus is dated 4 April 2006 and a copy of this Prospectus was lodged with ASIC on
that date. Neither ASEC nor ASX take any responsibility for the contents of this Prospectus.

No Shares will be issued on the basis of this Prospectus afier the Closing Pate. The Closing
Date must not be later than 13 months after the date of this Prospectus.

This Prospectus will be issued in paper form and as an electronic prospectus, which may be
viewed online at www .safeeffect.com. Any person may obtain a hard copy of this Prospectus
by contacting the Company. The Offer is available to persons receiving an electronic version of
this Prospectus in Australia. The Corporations Act prohibits any person from passing onto
another person the Application Form unless it is attached to or accompanied by a complete and
unaltered version of this Prospectus. During the Offer Period, any person may obtain a hard
copy of this Prospectus by contacting the Company.

No person is authorised to give any information or to make any representation in connection
with the Offer described in this Prospectus which is not contained in this Prospectus. Any
information or representation not so contained may not be relied upon as having been authorised
by the Company in connection with the Offer.

The distribution of this Prospectus in jurisdictions outside Australia may be restricted by law
and persons who come into possession of this Prospectus should seek advice and observe any
such restrictions. Any failure to comply with such restrictions may constitute a violation of
applicable securities law. This Prospectus does not constitute an offer in any place in which, or
to any person to whom, it would not be lawful to make an offer. No action has been taken to
register or gualify the Shares or the Offer, or otherwise to permit a public offering of the Shares,
in any jurisdiction outside Australia.

Applicants should read this document in its entirety and, if in any doubt, consult with their
professional advisors before deciding whether to apply for Shares. There are risks associated
with an investment in the Company and the Shares offered under this Prospectus must be
recognised as a speculative investment. The Shares offered under this Prospectus carry no
guarantee as o the return on capital invesiment, payment of dividends or future value.

Certain abbreviations and other defined terms are used throughout this Prospectus. Defined

terms are generally identifiable by the use of an upper case first letter. Details of the definitions
and abbreviations used are set out in section 16 of this Progpectus.

SAFE1002.33445.2 Page 1
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3.2

Offer Details
Offer

By this Prospectus, the Company is offering the public the opportunity te apply for 5,000 Shares
at an issue price of $0.10 per Share. All monies in respect of an Application are payable in full
on Application. The maximum gross proceeds from the Offer wili be $500. The minimum
subscription is 5,000 Shares.

No brokerage or stamp duty is payable by Applicants under the Offer. New Shares offered
under this Prospectus will rank equally with existing ordinary shares of the Company.

Purpose of this Document

The purpose of this Prospectus is to facilitate trading in Shares to be issued, and previously
issued, by the Company (Disclosure Shares) in accordance with section 708A(11} of the
Corporations Act.

Section 7073} of the Corporations Act restricts securities from being traded within 12 months
of their issue in circumstances where they have been issued without disclosure under Part 6D.2
of the Corporations Act. The offers of the Disclosure Shares did not, and will not, reguire
disclosure under Part 6D.2 of the Corporations Act. The purpose of this Prospectus is to ensure
that the market is provided with sufficient disclosure in relation to the Disclosure Shares so that
they are not restricted from being traded in accordance with section 707(3} of the Corporations
Act.

The Company only has one class of shares and accordingly the Disclosure Shares are the same
class of shares as the Shares being offered pursuant fo this Progpectus.

The Disclosure Shares comprise:

{a} 185,709,708 Shares previously issued by the Company at between $0.05 and $0.10 per
Share: and

{b) up to 18,946,400 Shares which may be issued during the Offer Period of this
Prospectus (these Shares relate to a Convertible Note issued by the Company, further

details of which are included in section 5}

Further details of the Disclosure Shares are set out below.

Details of issue

accordance with shareholder satisfaction of

approval obtained at the debt for services
- Company's annual general 'f

rendered

- Placement to Claymore in 02/0372006 - $0.051t0
. consideration for professional fees | - $0.0667 debt for services
- owed " " ' rendered

- Issue to various investors pursuant Conversion of
. to conversion under Convertible . debtunder
- Note . Convertible Note
to equity

SAF1002.33445.2 Page 3



Number

Details of issue Consideration

. 35,053,600 - Conversion of
. to conversion under Convertible . debt under
- Note

| Convertible Note |

- Potential issue to various investors | During the Upto 3$0.05to Conversion of
. pursuant to conversion under - Offer = 18946400 $0.10 debt under
- Convertible Note {see section 5} = Period . Convertible Note

to equity

3.3 Opening and closing dates

The Offer will open on 4 April 2006 or such later date as may be prescribed by ASIC {Opening
Date), and will remain open until 3.00pm WST on 4 Ociober 2006 (Closing Date). The
Directors reserve the right to close the Offer earlier or later than that stated, without notice,
subject to the requirements of the Corporations Act and ASX Listing Rules.

No Shares will be issued on the basis of this Prospectus after the Closing Pate. The Closing
Date must not be later than 13 months after the date of this Prospectus.

3.4 Application for Shares

Applications for Shares under the Offer can only be made on the Application Form attached to
this Prospectus. Applications for the Offer must be for a minimums of 5,000 Shares. The
Application Form must be completed in accordance with the instructions set out on the back of
the Application Form. Completed Application Forms and accompanying cheques should be
fodged at the Company's registered office on or before the Closing Date. Cheques must be
made payable to "Safe Effect Technelogies Limited — Share Offer Account” and crossed "Not
Negotiable". No stamp duty or brokerage is payable by Applicanis.

The Company retains an absolute discretion in allocating Shares under the Offer. The Company
muay reject any Application or allocate fewer Shares than applied for by any Applicant under the
Offer. 1f an Application is not accepted, or is in part only, the relevant part of the Application
monies will be refunded without interest. The Company will not be liable to any person not
allocated Shares.

The allotirent of Shares to Applicants will occur as soon as possible after the Offer is closed.
Following which statements of Share holdings will be despatched. Pending 1ssue of the Shares
or return of the Application monies, the Application monies will be held in trust for the
Applicants.

[t is the responsibility of Applicants to determine their allocation prior to trading in Shares.
Applicants who sell Shares before they receive their holding statements will do so at their own
rigk.

3.5 Quotation

Application will be made within 7 days after the date of this Prospectus for permission for the
Shares offered by this Prospectus to be listed for quotation on ASX.

[f an application for the admission to guotation of the Shares offered by this Prospectus is not

made within 7 days after the date of this Prospectus or the Shares offered by this Prospectus are
not admitted to guotation on ASX within three months after the date of this Prospectus, or

SAF1002.33445.2 Page 4



3.6

3.7

3.8

within such longer period as the Corporations Act permits, the Company will not allot or issue
any Shares and will repay all Application monies without interest and within the time prescribed
by the Corporations Act.

ASX takes no responsibility for the contenis of this Prospectus.
Chess

Settlement of trading of the Company's Shares on the ASX takes place on CHESS, which is
ASX's electronic transfer and settlement system. CHESS is operated by ASTC, a wholly owned
subsidiary of ASX, in accordance with the ASX Listing Rules and ASTC Settlement Rules.
CHESS allows for and requires the settlement of transactions in securities quoted on ASX to be
effected electronically. No share or security certificates are issued in respect of shareholdings
or security holdings which are quoted on ASX and setiled on CHESS, nor is it a requirement for
transfer forms to be executed in relation to fransfers which occur on CHESS.

Under CHESS, the Company does nof issue certificates to investors. Instead, Shareholders will
receive a statement of their holdings in the Company. [f an investor is broker sponsored, ASTC
will send them a CHESS statement. The CHESS staternent will set out the number of Shares
allocated to each holder under the Prospectus and give details of their holder identification
number, in the case of a holding on the CHESS sub register. In the case of an issuer sponsored
sub register, the statement will contain the number of Shares allocated under the Prospectus and
the holder's security holder reference number.

A CHESS statement or issuer sponsored statement will routinely be sent to holders at the end of
any calendar month during which the balance of their holding changes. A holder may request a
statement at any other time, however, a charge may be incurred for additional statements.

Exposure Period

[n accordance with Chapter 6D of the Corporations Act, this Prospectus is subject to an
exposure period of 7 days from the date of lodgement with ASIC (Expesiare Period). This
period may be extended by ASIC for a further period of up to seven 7 days. The purpose of the
Exposure Period is to enable this Prospectus to be examined by market participants prior to the
raising of funds. I this Prospectus is found to be deficient, Applications received during the
Exposure Period will be dealt with in accordance with section 724 of the Corporations Act,
Applications received prior to the expiration of the Fxposure Period will not be processed until
after the expiry of the Exposure Period. No preference will be conferred on Applications
received during the Exposure Period and all Applications received during the Exposure Period
will be treated as il they were simultaneously received on the day the Exposure Period ends.

Electronic Prospectus

Pursuant to Class Order 00/44, ASEC has exemipted compliance with certain provisions of the
Corporations Act to allow distribution of an Electronic Prospectus on the basis of a paper
Prospectus lodged with ASIC and the issue of Shares in response fo an electronic Application
Form, subject to compliance with certain provisions.

[f you have received this Prospectus as an Electronic Prospectus please ensure that you have
received the entire Prospectus accompanied by the Application Form. If you have nof, please
contact the Company (refer to section 17 for contact details) and the Company will send to you
free either a hard copy or a further electronic copy of the Prospectus or both.

The Company reserves the right not to accept an Application Form froim a person if it has
reason to believe that when that person was given access to the electronic Application Form, i
was not provided together with the Electronic Prospectus and any relevant supplementary or

SAF1002.33445.2 Page 5



replacernent Prospectus or any of those documents were incomplete or altered. In such a case,
the application monies received will be dealt with in accordance with section 722 of the
Corporations Act.

3.9 Privacy Act

The Company collects information about each Applicant from the Application Form for the
purposes of processing the Application and, if the Application is successful, to administer the
Applicant’s security holding in the Company.

By submitiing an Application Form, each Applicant agrees that the Company may use the
information in the Application Form for the purposes set out in this privacy disclosure statement
and may disclose 1t for those purposes to the share registry, the Company's related bodies
corporate, agentis, contractors and third party service providers {including mailing houses),
ASX, ASIC and other regulatory authorities.

[f an Applicant becomes a security holder of the Company, the Corporations Act requires the
Company to include information about the security holder (name, address, and details of the
security held) in 1is public register.

This information must remain in the register even if that person ceases to be a security holder of
the Company. Information contained in the Company's register is also used to facifitate
distribution payments and corporate communications (including the Company's financial
results, annual reports and other information that the Company may wish to communicate to its
security heldersy and compliance by the Company with legal and regulatory requirements.

[f Applicants do not provide the information required on the Application Form, the Company
may not be able to accept or process the Applications.

3.10 Enquires regarding the Offer

Enguiries regarding this Offer, the Prospecius or how to apply for Shares under the Offer should
be directed to SETL's Company Secretary (refer to section 17 for contact details).

SAF1002.33445.2 Page 6



4.1
4.1.1

4.1.2

Incorporation of other documents

Section 712 of the Corporations Act provides that a prospectus may incorporate information
contained in other documents previously lodged with ASIC instead of setting the information
out iz full in the prospectus. In accordance with section 712 of the Corporations Act the
following documents (or parts thereof) are incorporated into this Prospectus by virtue of their
having been lodged with ASIC.

The Company considers that the information contained in the following documents is of interest
to all investors and is not only of interest to professional analysts or advisors or investors with
similar specialist information needs.

The Company will provide a copy of each of the documents below (or parts thereof), free of
charge, to any person on request during the Offer Period. To oblain copies of any of the
documents below (or parts thereof), please contact SETL's Company Secretary, Mr David
MecArthur {refer to section 17 for contact details).

Bidder's Statement dated 23 February 2005
Description

The Company issued a bidder's statement dated 7 February 2005 (Enitial Bidder's Statement)
in relation to its off-market takeover bid for all of the shares in Safe Effect Technologies
International Limited (SETT). Further details of this takeover bid are contained in section 6.
Shortly after the Initial Bidder's Statement was issued a supplementary bidder's statement was
issued dated 23 February 2005 (First Supplementary Bidder's Statement). The Company
then issued a replacement bidder's statement dated 23 February 2005 (Bidder's Statement)
which consolidated the Initial Bidder's Statement and the First Supplementary Bidder's
Statement. The following sections of the Bidder's Statement dated 23 February 2005 are
incorporated by reference into this Progpectus.

Contents of document incorporated by reference

Material

: Descrrptmn
: changes
Rig g}zls 3nd Ehe (‘ompdny hdb one {:iass of Shdl 2. - Remains
- liabilities - Accordingly this summary of the rights and | current
. attaching to  liabilities attaching the Shares issued

Bidder Shares pursuant to the SETI Takeover applies to the
: Shdres bezng, zssued under tlm Prospeclus

Inu od uction

Fhis section sets out the bcu,kglound to the Remdms
¢ Company's primary asset, the Wet Brake i current

- This section 1nc.ludex demais of the exmtmg - Remains
- joint venture arrangement to develop the Wet . current
3 Brake Iechnology wnh q}: EE

- Joint Venture
- Arrangement

123 - 'The Technology Ehm section provides furlhel 1ni"ormc1tmn Remdms

- and the - regarding the Wet Brake Technology . current
Intellectizal ~including an operational summary of the

'Plopelty ' echnology.

- Benefits dl‘ld ; This section hzghhg,hts the ddwnldg,es of‘ the ; Remdms
. competitive - Wet Brake Technology over traditional - current
- advantage - braking technology.
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_ Headmg

Deqcrrptmn Material

changes

Zé Thlb section summarises i,ile laré_es mcukei.s Upd;ﬂed in
for the technolog,y which have been - section 11

Sectmn

. Target Markets

Ehlb section summarises i,he ( ompany ] Upd;ned in
- strategy for commercialising the Wet Brake  Supplementary -
" Technology. . Bidder's
. Statement

(56(2[1011 6 ])

126 Commercialisat-
" | ion strategy

( urrent Acthtle& Thlb section summarises the ( ompany s

skl g reni acllwtles

. Updated in
section 11

;; Board ol EhIS section plowdes detalis of the Upd;ned _5

Directors Company's directors and key persornel. - Supplementary

; - Only the parts of the section containing . Bidder's
_ information relating to Mr Roger Cowan and © Statement

- Mr John McClelland are incorporated by {section 6.4)

efelence into tlm Prospeclus

- Joint Venture ;: Ehlb section pmwdes a summary of the Remdms
~ Agreement  existing Joint Venture Agreement between | current
SETI and Safe Effect Pty Lid a wholly

owned %ub&zdlary of the Company

. Joint Venture EhIS section plowdes a sumimary of the Remdms
- Sales Agency - existing Joint Venture Sales Agency . current

- Agreements - Agreements between SETI and Safe Effect
' ' Py Lid.

Deed of Fhis section plowdes a summary ofa Deeé Remdms
- Termination - of Termination with ongoing rights between © current
i various s par tzes 1m,]udmg; the C ompany.

_ Ehis seclion 1m,ludes a dzsc,usszon of the Updaled in _E
- current ownership structure of the Company's . Supplementary |
- intellectual property and the proposed " Bidder's
- structure following completion of the SETT | Statement
Eakeover {section 9)

. Benefitsto a
. Merged Structure

Blddel 5 - This section sets out the Company's - Remains
- Intentions . intentions concerning its acquisition of SETI | current

- under the SETI Takeover. These intentions
* remain current and the Company will
impiement them following completion of the
" ompui&ory Acquzmtzon

- This section summarises the polemlai risks Upd;ned in ::
.~ that the Company may face in conducting its . Supplementary
. business and the risks that an investor in the  Bidder's
- Company may be exposed to. Statement
(5&:(:1,1011 12)

]“1115 section plowdes details of the current . Remains
- dividend policy of the Company. - current

- Risk Factors

Dividend Policy

SAF1002.33445.2 Page 8



4.2
4.2.1

4.2.2

4.3
4.3.1

4.3.2

Supplementary Bidder's Statement dated 19 December 2005
Description

The following sections of the supplementary bidder’s statement dated 19 December 2005
{Supplementary Bidder's Statement) issued by the Company in relation to the SETI
Takeover, are incorporated by reference into this Prospectus. This was the second
supplementary bidder's statement issued by the Company in relation to the SETT Takeover (see
section 4.1.1).

Contents of document incorporated by reference

; Descrrptmn Material

changes

; F}m secllon plowdes an updaled dleUSSEOl‘l . Remains
- of the Company's commercialisation strategy current

| to that set out in section 12.6 of the Bidder's

' Statement.

Sectmn _ Headmg

(ommelualasat-
. lon strategy

T his section plcwdes an updaled dleUbSIOl‘l Upd;neé in
- of the Company's current activities to that set | section 11
out m sectlon 12 7 01 111& Bzdders Stalemem

- Current activities

Dzrectm s

: Upd;neé in
- section 12

: EhIS section updates lhe summary of the
- Company's directors contained in
ec.tmn 15. ] of the Blddel 5 Stdtement

¢ This section plowdes a mmmaly of lhe - Updated in
ompany § key pelsonnei section 12

Fhis secllon provides a summary of‘ the Upd;neé in
ompany s prospec,l,s . section 11

- Key Personnel

Pr ospeclb

Prox,pei,l of 1;115111& f Fhis section provides detali‘; of the Upd;neé in
 new capital - Company's expenditure in relation to the joint | sections 7
. venture arrangement with SETT and an and 8

- updated statement as the Company's
eqmrement fm 3dd1tzonal woz‘kmg capﬂal

12. Rz&k ﬁlctms - This section plowdes details of risk factors Remdms
- which have been identified by the Company,  current
. in addition to those contained in section 22 ol

he Bldder 8 Qlatement

- Legal Pl oc.eedm@ Ehls seclion plowdes detalls of the leg;al Upd;neé in
- proceedings the Company is a party to. - section 15.5

Half year reports for the period ended 31 December 2005
Description

The Company's financial reports and directors’ report for the half-year ended 31 December 2003
filed with ASIC on 30 March 2006, are incorporated by reference into thig Prospectus.

Contents of document incorporated by reference

The reports contain all information required by Part 2M.3 Division 2 of the Corporations Act,
including the financial statements for the half-year, the notes to the financial statements and the
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4.4
4.4.1

4.4.2

directors' declaration about the statements and the notes. The entire reporis are incorporated by
reference.

2004 Notice of Annual General Meeting

Description

The following sections of the Company's 2004 Notice of Annual General Meeting and
Explanatory Statement filed with ASIC on 15 September 2005 {Notice of AGM) are

incorporated by reference into this Progpectus.

Contents of document incorporated by reference

The Notice of AGM seis out information relevant to the various resolutions put to shareholders
at the Company's annual general meeting held on T November 2005 (AGM). In particular the
document contained information regarding the terms of Options which were issued to Directors
pursuant to resolutions contained in the Notice of AGM and the terms of Options which are to
be issued by the Company under the Employee Shares Option Plan (Option Plan) approved by
shareholders at the AGM.

. Description Matenai
. changes

Sectmn

Remains
CU 1T enl

This Annexure summarises the rules of the Company's Option
Plan

Annexure B Remams

Curl enl

1 hig Annexure summarises 111& terms 01 any ()puans wh1ch
ma be 1ssued pur suant fo i,he C ompany 5 033{1011 Pian

Annexure C

1 ins Annexure summarises lhe terms of Options i,hai. were _ Updai,ed in
issued to directors as part of their remuneration package section 9.2
- pursuant to shareholder approval which was obtained at the :

- Company's annual general meeting held on 1 November 2005.
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5. ASX Suspension

On 4 August 2003, the Company's ordinary shares and options were placed in a trading halt at
the Company's request. On 5 August 2003, the Company's ordinary shares and options were
suspended from quotation on ASX and have remained in suspension since that timne.

Ag of 1 March 2006 the Company received confirmation from ASX that following completion
of its capital raising under the Convertible Note and lodgement of its half-year reports for the
period ended 31 December 20035, ASX could see no reason why the Company's securities
should not be reinstated to official quotation.

The Company has received confirmation from ASX that its securities will be reinstated to
official quotation on ASX on 5 April 2006, being the day after the date of this Prospectus.

6. SETI Takeover

On 23 Februoary 2005 the Company made an off-market takeover bid {SETI Takeover) for all
of the ordinary shares in SETL

The SETI Takeover closed on 22 February 2006 by which date the Company had received
acceptances for 92.89% of SETT's shares. On 1 March 2006, the Company issued and allotted
46,447,119 Shares to accepting SETI shareholders pursuant to the SETI Takeover.

Ag the Company recetved acceptances for greater than 90% of the Shares subject to the SETI
Takeover, the Company is entitled to compulsorily acquire all outstanding SETI shares under
section 661A of the Corporations Act 2001 (Compulsory Acquisition). A formal notice of
compulsory acquisition was lodged with ASIC in accordance with section 661183 of the
Corporations Act on 20 March 2006. The process of Compulsory Acquisition will result in the
issue of 3,552 881 Shares to all SETI sharehelders who did not accept the Company's takeover
offer. The issue of these Shares will occur during the Offer Period and the Company anticipates
that the Compulsory Acquisition will be completed by 36 April 2006.

7. Convertible Note

On 28 April 2005, the Company entered into a finance arrangement with Claymore Capital Pty
Ltd (Claymoere} by way of the issue of a convertible note to Claymore in its capacity as trustee
for various investors {Convertible Note). The Convertible Note has a total face value amount
of not fess than $4,000,000 and up to $7,000,000 with the ability to be increased to $9,000,000.
The Convertible Note was approved by SETL shareholders on I November 2005,

Ag at the date of this Prospectus, $9,000,060 has been advanced or is available for drawdown
under the Convertible Note and $8,052,680 of debt has been converted info Shares. The debt
converted to date has resulted in the 1ssue of 161,053,660 Shares to Claymore as trustee for the
investors (further details regarding this conversion are set out in section 3.2).

The essential terms of the Convertible Note are:

{a} the term of the Convertible Note expires on 1 July 2007 (the expiry date of the
Convertible Note was extended from 28 April 2606, by Deed of Variation dated
I March 2006);

) at any time throughout the term of the Convertible Note, the nofeholder may convert
the total outstanding under the Convertible Note, in whole or in part and on one or

more occasions, into SETL shares in an amount equal fo the lesser of:

(i} $06.10 per share; or
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(ii) 75% of the lowest issue price of shares for any equity raising undertaken by
the Company during the term {provided that this paragraph (i1) will not apply
in the eveni the Company's Shares recommence trading on ASX); or

(ii1) in the event that the Company's shares have been trading on ASX for at least
30 trading days, the 30 day volume weighted average trading price of the
Company’s shares listed on ASX,

provided that in the event that paragraphs (i) or (iii) apply, the strike price wili, in any
event, not be lower than $0.63;

{c} the Convertible Note will convert immmediately, upon the volume weighted average
price of the shares as listed on ASX being at least $(115 per Share for 2 consecutive
ASX calendar trading months (this conversion will be at the strike price set out in
paragraph {b) above;

{d) interest at 11% per annum will acerue on the Convertible Note (in the event that
interest in unpaid as at the due date, Claymore as trustee for the investors may elect o
convert any interest into shares at $0.05 per share); and

{e} if the noteholder fails to exercise its option to convert the total outstanding at the
expiry of the ferm, the noteholder is entitled to receive the total outstanding from the
Company.

The funds obtained through the Convertible Note have been, and will be, applied by the
Company as set out in section §.

To secure the meneys payable pursuant to the Convertible Note, the Company granied a fixed
and floating charge over all its assets and undertakings in favour of Claymore as trustee for the
investors. As the technology is currently held by Safe Effect Pty Ltd a subsidiary of SETL, Safe
[Effect Py Lid has executed a deed of guarantee and indemmnity in favour of Claymore as
collateral security to the deed of charge granted by SETL.

Based on the minimum conversion price as set ouf in paragraph (b} above, should Claymore as
trustee for the investors convert the total outstanding under the Convertible Note (currently
£947,320) the Company will be reguired to issue up to 18,946,400 Shares. This would result in
the Company's fully paid share capital being diluted by up to 13.29%. Any new Shares issued
by the Company pursuant to the Convertible Note will rank equally with all other Shares on
issue.

Any of the 18,946,400 Shares issued under the Convertible Note during the Offer Period, will
be included in the Disclosure Shares for which disclosure is being provided by this Prospectus
in accordance with section 7G8A(11) of the Corporations Act {see section 3.2).

Farther information regarding the effect upon the Company of any further conversions of the
Convertible Note is included in section 10.1.

8. Use of Funds

Ag at the date of this Prospectus, the full $9,060.000 has been advanced or is available for
drawdown under the Convertible Note. A further $300 wil! be raised by this Offer.

Ag at the date of this Prospectus, $7,224,940 of the funds raised under the Converiible Note
have been utilised by the Company, primarily on working capital, production and the repayment
and extinguishment of various labilities of the Company. The unspent portion of the funds
advanced under the Convertible Note currently total $1,775,0660. These funds and the funds
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9.1

9.2

raised under the Offer will be used to pay existing creditors and for working capital, until the
Company becomes cash flow positive. 1tis anticipated there will be no major capital
expenditure for at least the next 12 months.

The unspent portion of the funds raised from the Convertible Note and the funds raised from the
Offer will be used to pay:

Use of fundq

$145,000
$660,560
$1,775,560

Capital Structure
Shares

The Company currently has 387,315,438 ordinary shares on issue. 'The substantial shareholders
in the Company are sel out below:

P{ercentage

Mr de}ard Andrew Palmer and 3sgoczaled ]}6150115

r ent' lies _
Mr Dale Monson dl‘ld dasocmted persons and entmes

RAB Speuzﬁ Sztuatzonb (Ma«,ter) F und meed 20 {}0{) A00 _

Options

The Company currenily has a total of 10,500,000 Options on issue. The Options are made up of
the following classes:

{a) Class A Options, which are exercisable at $G.10 on or after 17 November 2005 and
expire on 17 November 2008.

b Class B Option, which are exercisable at $0.15 on or afier 30 November 2006 and
expire on 17 November 2009.

{c) Class C Option, which are exercisable $0.20 on or afier 30 November 2007 and expire
on 17 November 2610,

A summary of the terms of the Options are contained in Annexure C of the Notice of AGM
{refer to section 4.4.2).

The details of the Company's optionholders are as follows:

Optionholder Class A :: Class B Class L Total
Options ~ Options = Options
| Mr Roger Cowan 1,500,000 1,500,000 = 1,500,000 = 4,500,000
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9.3

10.
10.1

Optionholder Class A Class B Class C

Options

Options
1,000,600 1,000,000 1,000,000

Options

. Total

3,000,000

1,000,000 | 1,000,000 1,000,000
10,500,000

Employee Share Option Plan

The Company has implemented an Employee Share Option Plan (Option Plan) which was
approved by shareholders at the Company's annual general meeting held on 1 November 2005,
As at the date of this Prospectus, no securities have been issued under the Option Plan. A
summary of the rules of the Option Plan and a sammary of the terms of any Options which may
be issued pursuant to the Option Plan are contained in Annexure A and Annexure B regpectively
of the Notice of AGM (refer to section 4.4.2).

Effect of Offer on Capital Structure

Pro forma Capital Structure

Up to 5,000 new Shares may be issued under this Offer which will result in the Company's
issued capital increasing o 387,320,438 Shares.

Ag set out In section 6 above, 3,552 881 Shares will also be issued during the Offer Period
pursuant to the Compulsory Acquisition under the SETI Takeover.

Up to a further 18,946,400 Shares may be 1ssued during the Offer Period to various investors
under the Convertible Note {see section 7). Assuming the total outstanding under the
Convertible Note is converted at the lowest possible exercise price (30.03), 18,946,400 Shares
will be required to be issued, resulting in a total of 409,819,719 Shares on issue. Note this total
includes the Shares to be issued under this Offer and the Compulsory Acquisition.

Further details of the proposed changes to the Company's capital structure and the resulting
dilution of the Company's existing issued capital (being 387,315,438 Shares) are set out in the
following table.

. Share issue Numberof  Dilution of
; : Shares current issued
capital
Current 1ssyed Capital 387,315,438 -
5,000 0.00%
3,552,881 0.91%

18,946,400 4.66%

409,819,719

Note: In the event that the Convertible Note is converted at the highest possible exercise price
{$0.10) 9,473,200 Shares will be issued under the Convertible Note resulling 1n a total of
400,346,519 Shares on issue {including the Shares to be issued under this Offer and pursuant to
the Compulsory Acquisition under the SETT Takeover).
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10.2

11.

11.1

Relevant interests

The effect on the Company's capital structure of the Compulsory Acquisition and the fuil
conversion under the Convertible Note {even at the lowest exercise price which would result in
the maximumn: possible 1ssue of Shares) will not result in any single shareholder's voting power
in the Company exceeding 20% and therefore will not breach the prohibition set out in

section 606 of the Corporations Act.

Current Activities
Background

The prime focus of the Company is to move the business into a point of break even operation
and ongoing profitability. Additional funds have been raised and based on the Company’s
current business plan should provide sufficient working capital until the Company is self
sustaining.

Unlike many technology companies that have accumulated large losses through the investments
made in research and development and are still in the development phase, the Company has the
advantage of having several products that are being manufactured and sold and have a proven
track record of in-field performance. These products are the cornerstone of building a profitable
business.

Past management concentrated on developing a diverse range of products many of which would
require further investment before being successfully commercialised. Out of this diverse range,
braking systems for Toyota Landeruiser have emerged as the current mainstay of the Company's
activities and have been successfully commercialised. In addition, several other producis have
regular customers and are generating incremental sales. These are the Unatrac and a conveyor
brake.

Several years ago the Company relocated its manufacturing operations from Victoria to
Thailand. Because of the time taken to establish production in Thailand, this decision resulied
in the inability to supply products to customers and temporarily curtailed the only significant
source of revenue. In addition the Company continued to develop new products and to promote
the technology, which seriously drained cash flow.

The current Directors, with the assistance of Claymore as corporate advisers, took control of the
Company in April 2605 dismissing the former chief executive officer and chief operating officer
and commenced the rebuilding of the Company. Mr Ken Johnsen was appointed as the new
chief executive officer in September 2005 and he continued the rebuilding process commenced
eartier in 2005.

[n the later part of 2005 the Company's assembly facility in Thailand came on stream and is now
producing and shipping to Australia at the rate of 40 brake sets per month for Landcruiser. I#
has a total capacity for producing 150 to 260 brake sets per month. In addition to the
Landcruiser brake set, it is producing and shipping directly to Canada a slightly modified brake
set for the Company's Canadian re-seller. These are shipped at the rate of approximately 10 sets
every 2 months. The Unatrac brake units for a US customer are also shipped directly from
Thailand in baiches of 10 sets every 2 months. The Thailand factory also supplies spare parts to
both Australia and to North America. The path to break even operation can be achieved by
focusing on 3 main areas:

{a} Increasing sales revenue from existing mature products (Landeruiser and Unatrac
brake systems).
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) Reducing cost of goods sold for existing products and offsetting engineering and
administrative overheads by seeking customer contribution.

{c) Seeking research and development grants for variations to existing products or new
products.

11.2 Sales Activity

The Company has 4 main customers; ADIT Engineering (ADIT) on the east coast of Australia,
Corefleet in Western Australia, DBT America Inc. {DBT) in the United States and Mobile Paris
in Canada. The Company, both directly and through its resellers is servicing major mining
companies in Australia, Papua New Guinea and Indonesia. The Unatrac brake system 1s sold to
DBT a mining equipment manufacturer . In Australia and Canada almost all sales relate to
Toyota Landeruiser brakes and spare parts.

From a base of almost no regular sales in September 2003, sales since then to the end of March
2006 have amounted to 60 sets. Current quotations pending or serious enquiries for brake sets
exceeds 130 sets. Spare paris sales are also providing a regular monthly revenue contribution.

Sales currently range from one off purchases to orders of batches of 10 sets. No long term
supply agreements have yet been established with end users or re-sellers. However it is
anticipated that at least one supply agreement will be negotiated from current on-going
discussions.

[n addition to the sale of brake sets and parts the Company has also commenced discussions
with several third parties with the view to licensing the technology for manufacture overseas.

11.3 Cost of Goods Sold

The Company's facility in Thailand is responsible for purchasing all parts from local or overseas
suppliers and assembling those parts into complete sets for supply to the Company in Perth or
direct to North American customers.

[nitial costs for parts were based on very low supply volumes and large reject rates due to poor
quality castings. With improved castings and a current ongoing production rate of 4G sets per
month growing to 150 to 200 sets over 12 months, suppliers have reduced the price of parts
supplied to the Company. Over the last month over $500 has been cut from the cost of
materials and purchased parts of each set of brakes. Further reductions are expecied over
coming months as competitive bidding from other suppliers is sought and monthly preduction
rates increase. Small design changes are also being implemented for cost reduction.

11.4 Overhead Costs

Overheads and spending on capital purchases are being kept te an absolute minimum at this
point in order to ensure the earliest possible break even date is achieved. In Australia there are
16 staff performing all engineering, sales and administration functions.

[n Thailand there are 18 staff with an even split for direct and indirect labour. The indirect staff
are involved in purchasing, logistics, administration and supervision. The direct labour is
involved in assenmbly of brake sets. Apart from minor assernbly aids and cleaning equipment
there is no major capital equipment used in the assembly. All machining is cutsourced.

The Company is actively seeking to reduce overhead cost by seeking customer funding for

product variations and new product developments. This is being sought by either direct funding
of development activity or higher parl pricing to cover engineering costs. At this point in time it
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is not anticipated there will be any major increases in staff numbers ag the Company's sales
grow.

Patent cost has been a major overhead cost and it has been reduced from $806,000 per annum a
year ago to less than $300,000 per annum currently. Eegal, consulting, capital raising and
accounting fees will also reduce significantly as the Company restructure is finalized.

12. Directors and Key Personnel

[n addition to the discussion of the Company's directors and key personne! contained in
section 15.1 of the Bidder's Statement and sections 6.4 and 6.5 of the Supplementary Bidder's
Statement, the Company advises the foliowing changes.

12.1 Chief Financial Officer

On I February 2006, Mr Ross Blakey was appointed as Chief Financial Officer of the
Company. Mr Blakey has over 35 years experience as Finance Director of varicus private and
public companies both in Australia and overseas. He held the position of Finance Director of
RS Compoenents Pty Lid for 8 years and more recently was both Chief Executive Officer and
Chief Financial Officer of Service Finance Corporation Lid.

12.2 Other Changes

Roger Cowan 1s ne longer the Chief Executive Officer of Penrith Rugby Eeague Club. He
resigned from that position in July 2005,

13. Material Contracts
13.1 Thailand Assembiy Facility

The Company's has entered into a Lease and Service Agreement in relation to its Thailand
asgernbly facility, located at Plot 13E Laem Chabang Industrial Estate, Export Processing Zone,
Chonburl, Thailand. The Lease and Service Agreement provides for a combined cost of
270,000 Thai Baht per month {which as at the date of this Prospectus amounts to approximately
$9,7000. The agreement expires on 31 July 2007,

13.2 Leases
The Company has entered into the following leases for its business premises:
{a) The Company's head office at Unit 3, 75 Erindale Road, Balcatta, Western Australia.

The lease is for a term of T year expiring on 30 June 2006 with two 1 year options.
The annual rent 1s $44,968.

{b) The Company's warehouse at Unit 7, 23 Gibberd Road, Balcatta, Western Australia.
The lease is for a term of 1 year expiring on 15 January 2007, The annual rent is
$12,700.

{c} The Company's test facility at Unit 12, 23 Gibberd Road, Balcatia, Western Australia.

A further term of the lease is in the process of being renegotiated. The annual rent is
currently of $16,233.

13.3 Employment Agreements
The Company has employed its key personnel based on standard commercial employment

lerms.
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13.4 Supply and purchase contracts

Due to the Company's recent restructure and relatively low current production levels, no formal

supply or purchase confracts have been entered into by the Company.

14. Financial Information

i4.1 Pro forma Statement of Financial Position as at 31 December 2005

Sel oust below is a statement of financial position of the Company as at 31 December 2005,
together with a pro forma statement of financial position which includes the conversion of
38,052,680 of debt into equity under the Convertible Note {see section 7), completion of the
SETI Takeover including the Compulsory Acquisifion (see section 6) and completion of the
Offer under this Prospectus. The pro forma statement of financial position has been reproduced
from the Company's half-year reports for the half-year ended 31 December 2005 (which are
incorporated by reference into this Prospectus (see section 4.3)) and includes further
transactions which have occurred, or will occur, afier the date of the half yearly reports (see

items 1 to 4 below).

Safe Effect Technologies Limited
Statement of Financial Position as at 31 Pecember 2085

31 Dec 20865
Pro forma
inchiding
31 Dec 2005 conversion under
Audit Reviewed Convertible Note
060 $1000
CURRENT ASSETS

Cash and cash equivalents 182 3,268
Trade and other receivables 444 448
[nventories 756 756
Other 6 6
TOTAL CURRENT ASSETS 1,388 4,478

NON-CURRENT ASSETS
Trade and other receivables 44 44
Property, plant & equipment 153 153
[ntangibles - 2,984
TOTAL NON-CURRENT ASSETS 193 3,177
TOTAL ASSETS 1,581 7,655
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CURRENT LIABILITIES

Trade and other payables 3,470 2,440
[nterest bearing Habilities 37 313
Provisions 65 64
TOTAL CURRENT LIABILITIES 3,572 3,017

NON-CURRENT LIABILITIES

Trade and other payables 11 11
[nterest bearing Habilities 5,610 9351
TOTAL NON-CURRENT LIABILITIES 5,621 962
TOTAL LIABILITIES 9,193 3,979
NET ASSETS/(LIABILITIES) {7.612) 3,670
EQUITY

[ssued Capital 21,684 32,972
Reserves 200 200
Accumulated losses (29.496) (29,496)
TOTAL EQUITYADEFICIENCY) {7.612) 3,670

Note: In the event that the Convertible Note is fully converted at the lowest possible exercise
price ($0.05) an additional 18,946,402 Shares will be issued under the Convertible Note
resulting in Interest bearing liabilities decreasing to $4,000 and kssued Capital increasing to

§34,725.

The Pro forma Statement of Financial Position has been prepared from the Company's audit
reviewed half year accounts as adjusted for the following items:

1.

SAF1002.33445.2

Subsequent to 31 December 2003, Claymore who holds a Convertible Note drawn
down to $3,606,338 as at 31 December 2003, increased the Convertible Note to
$9,000,000 by way of cash paid of §3,080,608 into the Claymore trust account,
conversion of $207,046 of debt and capitalising of interest on the Convertible Note of
$106,008 incurred after 31 December 2005, 1n addition the term of the Note has been
varied to delay the option for repayment antil 1 July 2007. On 1 March 2006,
Claymore {on behalf of investors under the Convertible Note) agreed to convert
$6,300,000 into shares at $0.03 per share and 126,000,000 Shares were igsued 0
Claymore on trust for the investors in accordance with the terms of the Convertible
Note. On 31 March 2006, Claymore {on behalf of investors under the Convertible
Note) converted an additional $1,752,686 into shares at $0.05 per share and
35,053,600 Shares were issued to Claymore on trust for the investors. The funds
relating to Convertible Note are held in the Claymore trust account on behalf of SETL
and are drawn forinightly as required.

On { March 2006 Claymore was issued with 1,499,250 Shares at $0.0667 and

12,693,620 Shares at $0.05 in satisfaction of professional fees of $734,681 owing to
Claymore ag at 31 December 2605,
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14.2

15.

15.1

15.2

3. On | March 2006 all conditions under the Bidders Statement were met and the
Company issued and allotted 46,447,119 Shares to accepting SETT shareholders
pursuant to the SETI Takeover. For the purpose of valuing SETT's inteliectual
property SETL shares have been valued at $0.05 per share. This transaction, on a
consolidated basis, values the intellectual property in SET1 at $2,983 579 which will
be brought to account as intangible property.

The Company is now proceeding under section 661A of the Corporations Act to
compulsorily acguire all outstanding SETI shares through the issue of a further

3,552 881 Shares to the SETI shargholders whe did not accept the Company's takeover
offer. In conjunction with the SETI Takeover, on | March 2006, the Company
applied to ASX and was approved for re-quotation of the Company's securities on
lodgement of the Company's half yearly reports for the period ended 31 December
2005.

4. The issue of 5,000 Shares at $0.10 each under this Prospectus.

Financial Forecasts

Given the significant restructure undertaken by the Company and the uncertainties associated
with the Company’s business model, together with a lack of history, the Company considers that
there is no reasonable basis for the inclusion in this Prospectus of {inancial forecasts or
projections in relation to its business.

Additional Information

Interests of Directors, Experts and Advisors

Other than as sef out below or elsewhere in this Prospectus, no:

{a} director or proposed director of the Company;

) person named in this Prospectus as performing a function in a professional, advisory
or other capacily in connection with the preparation or distribution of this Prospectus;
or

{c} promoter of the Company,

has, or had within 2 years before the date of this Prospectus, any interest in:
{a} the formation or promotion of the Company;

) any property acquired or proposed to be acquired by the Company in connection with
its formation or proportion or in cormection with the Offer; or

{c) the issue of Shares under this Prospectus,

and no amounts have been paid or agreed to be paid and no benefits have been given or agreed
to be given to any of those persons as an inducement to become, or to qualify as, a director or
expert of the Company or otherwise for services rendered by them in connection with the
formation or promotion of the Company or the issue of Shares under this Prospectus.

Interests of Directors

Ag at the date of this Prospectus, the Directors and their agsociates have interests in the
following securities in the Company:

SAF1002.33445.2 Page 20



Direcior Shares Held ;:

Options Held
4,500,000
3,000,600

3,000,000

Mr Roger Cowan 10,197,420

Mt John McClelland 4,400,000

r Christopher Coudounaris 650,060

Note: The Company wishes to advise that previous disclosure made by the Company regarding
the interests of directors (included in the Notice of AGM and the Supplementary Bidder's
Statement) contained a typographical error. Both documents incorrecily stated Mr Cowan's
shareholding in the Company as 5,673,333 Shares. Mr Cowan's actual sharcholding at that time
was 6,673,333 Shares and has subsequently increased to that set out above.

15.3 Directors' remuneration

At the Company's annual general meeting held on 1 November 2003, shareholders approved a
maxinui aggregate sum available for directors’ remuneration of $300,000. Presently, the
Company has determined that a maximum of $40,000 per annum will be paid 1o non-executive
Directors and $70,000 per annum to the Chairman as remuneration for their services as
Directors. The total amount of directors’ remuneration payable by the Company in the past 24
months is as follows, $99,000 has accrued to Mr Roger Cowan, $70,000 has accrued 1o Mr John
McClelland and $37,000 has acerued to Mr Christopher Coudounaris. Options were also
granted to the directors as a part of their remuneration packages in November 20035, The Option
packages were valued at between $60,000 and $119,000 for Mr McClelland and Mr
Coudounaris, and between $90,000 and $178,500 for Mr Cowan. Further details regarding
these options are contained in sections 9.2 and 15.2.

15.4 Interests of Experis and Advisors

(@ Legal has acted as solicitor to the Company in providing general advice in relation to this
Offer. (3 Legal will receive professional fees of approximately $12,500 in respect of services
provided in relation to the Offer. During the past 24 months  Legal has acted as legal advisors
to the Company in relation to litigation, other corporate matters and general advice and has
recetved fees of approximately $262,000 for these services.

Claymore, the Company's corporate adviser, has during the past 24 months received
approximately $534,000 and 19,192,870 Shares in respect of professional and capital raising
fees.

15.5 Legal Proceedings

As set out in section 15 of the Supplementary Bidder's Statement, the Company has recently
commenced legal proceedings against London Partners Australia Pty Lid (London Partners) in
the Federal Court of Australia.

On 3 March 2006 the Company also commenced legal proceedings in the Federal Court of
Augtralia against the underwriter to a rights issue conducted by the Company in February 2063,
Hood Group Holdings Lid (Hooed Group), and two former directors, Ms Dorota Kieronska
{Kieronska) and Mr Vincent Morley {Merley). The Company is seeking to recover $943,859
plus interest from Hood Group, Kieronska and Morley and an additional amount of $366,158
plus interest from Morley and Kieronska. The Company's total claim is for $1,310,017 plus
inferest.
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15.6

15.7

Expenses of the Offer

[t is estimated that approximately $15,000 will be payable by the Company in respect of legal,
accounting, corporate advisory, printing, ASIC lodgement fees and other costs arising from this
Offer.

Consents

(} Legal has given, and at the time of lodging this Prospectus with ASEC, has not withdrawn its
written consent to be named in thig Prospectus as solicttors for the Company in the form and
context in which it is so named. Q Legal has not caused or authorised the issue of this
Prospectus and takes no responsibility for any other part of this Prospectus, other than the
references to its name.

Claymore has given, and at the time of lodging this Prospectus with ASEC, has not withdrawn
is written consent to be named in this Prospectus as the corporate adviser to the Company in the
form and context in which it is so named. Claymore Capatal Pty Lid has not caused or
authorised the issue of this Prospectus and takes no responsibility for any other part of this
Prospectus, other than the references to its name.

Stanton Partners has given, and at the time of lodging this Prospectus with ASIC, has not
withdrawn its written consent fo be named in this Prospectus as the auditors to the Company in
the form and context in which it is so named. Stanfon Partners has also given, and at the time of
lodging this Prospectus with ASIC, has not withdraws its written consent to the inclusion by
incorporation into this Prospectus of its Audit Reviewed Report contained in the Company's
financial reports and directors' report for half-year ended 31 December 2005 filed with ASIC on
30 March 2006.

No entity or person referred to above has made any statement that is included in the Prospectus
or any statement on which a statement made in this Prospectus is based, except as stated above.
FZach of the entities and persons referred to above expressly disclaims and takes no
responsibility for any statements in or omissions from this Prospectus except the reference to fis
name and any statement or report included in this Prospectus with the consent of that party as
gpecified above.
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16. Definitions
Applicant means a person who submits an Application.
Application means a valid application to subscribe for Shares under the Offer.
Application Form means the application form attached to and forming part of this Prospectus.
ASIC means Australian Securities and [nvestments Commission.
ASTC means ASX Settlement and Transfer Corporation Pty Ltd ACN 008 504 532.

ASTC Settlement Rales means the Settlement rules of ASTC (formerly known as the SCH
Business Rules).

ASX means Australian Stock Exchange Eimited ACN 608 624 691.

ASX Listing Rules means the Listing Rules of ASX

Bidder's Statement means the bidder's statement issued by the Company dated 23 February
2005 and, which consolidated the Initial Bidder's Statement dated 9 February 2003 as
supplemented by the First Supplementary Bidder's Statement dated 23 February 2005.
CHESS means ASX Clearing House Electronic Sub-Registry System.

Claymore means Claymore Capital Pty Lid ACN 082 722 290, the Company's corporate
advisors.

Closing Date means 4 October 2006, or such earlier or later date as may be determined by the
Directors {see section 3.3}

Company means Safe Effect Technologies Limited ACN 099 167 623.

Compulsory Acquisition means the compulsory acquisition of al! outstanding SETY shares,
which have not been acquired by the SETL under the SET1 Takeover in accordance with
section 661A(1) of the Corporations Act.

Convertible Note means the convertible note issued by the Company to Claymore Capital Pty
Lid which has a total face value amount of $7,000,000 with the ability to be increased to
$9,000,000. For more information regarding the Convertible Note, see section 7.
Corporations Act means the Corporations Act 2001 {Cth).

Directors means the board of directors of the Company as it is constituted from time fo time.
Disclosure Shares means the shares issued by the Company in the 6 months prior to the date of
this Prospectus and the further shares which may be issued by the Company under the
Convertible Note, as set out in section 3.2

Electronic Prospectus means the electronic version of this Prospectus.

Exposure Period has the meaning ascribed to that ferm in section 3.7.

First Supplementary Bidder's Statement means the first supplementary bidder's statement
issued by the Company and lodged with ASIC on 23 February 2005.
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Enitial Bidder's Statement means the bidder's statement issued by the Company on 9 February
2005,

Notice of AGM means the Company's 2004 Notice of Anmual General Meeling and
Explanatory Statement filed with ASIC on 15 September 2005,

Offer means the offer to the public of 5,000 Shares at $0.10 to raise $500 under this Prospectus.

Offer Period means the period commencing on the Opening Date and ending or the Closing
Date.

Opening Date means 4 April 2006, or such later date as may be determined by the Directors
{see section 3.3}

Option means an option to subscribe for one Share in the Company.
Option Plan means the Employee Share Option Plan implemented by the Company and
approved by shareholders at the Company's annual general meeting held on T November 2006

{refer to section 9.3 for more details).

Prospectus means this Prospectus dated 4 April 1 2006 in relation to the Offer, including the
Electronic Prospectus.

SETI means Safe Effect Technologies International Eimidted ACN 087 044 228.

SETI Takeover means the Company's off-market takeover bid dated 23 February 2005 for all
of the shares in SETI (further details of the SETT Takeover are contained in section 6).

SETL means Safe Effect Technologies Limited ACN (699 107 623.
Share means one fully paid ordinary share in SETL.

Supplementary Bidder's Statement means the second supplementary bidder's statement issued
by the Company in relation to the SEIT Takeover dated 19 December 2005.

17. Enquiries

Enguiries in relation fo the Offer should be directed to SETL's Company Secretary, Mr David

McArthur:

Address Postal Address Telephone

Level 2 PO Box 985 Telephone: +61 8 9389 8799
45 Stirling Highway Nedlands WA 6909 Facsimile: +61 8 9389 8327

Nedlands WA 6009
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Directors' Statement

The Directors state that they have made all reasonable enquiries and on that bagis have reasonable
grounds to believe that any statements made by the Directors in this Prospectus are not misleading or
deceptive and that in respect to any other statemenis made in the Prospectus by persons other than
Directors, the Directors have made reasonable enguiries and on that basis have reasonable grounds to
believe that persons making the statement or staternents were competent to make such staternents, those
persons have given their consent to the statements being included in this Prospectus in the form and
context in which they are included and have not withdrawn that consent before lodgement of this
Prospectus with the ASIC, or to the Directors' knowledge, before any issue of Shares pursuant to this
Prospectus.

The Prospecius is prepared on the basis that certain matters may be reasonably expected to be known to
likely investors or their professional advisers.

Each Director has consented to the lodgement of this Prospectus with ASIC and has not withdrawn that
consent.

Dated 4 April 2006

Signed for and on behalf of Safe Effect Technologies Limited by

Roger Cowan
Chairman



Share Registrar use only

Application Form

Please read alf insfructions on reverss of this form

Safe Effect Technologies Limited Brokor reforence - stamp only
ACN 098 107 623

Number of Shares Total amount payable Broker code Adviser Code
applied for {chenue(s) to equal this amount}
at $0.10 per Share = AS

you may be allocated ali of the Shares above or a lesser number

Name of Applicant 1 Applicant 1/Comparny

Name of Joind Applicant 2 or <account name> Joint Applicant 2/Trust

Number/Street Contact Name

HNEEEEEEEEEEEEEEEEEEEEEEEY |
Contact daytime telephone numbert

LT PP PP PP PPl PPy e o |

SuburbiTown State/Posteode Contact emai addrass

CHESS HIN (f applicable} | | | | | | | | | | | | |

Cheque Payment Details

Please fill out your chisque details and make your cheque payable to "Safe Effect Technologies Limited - Share Offer
Account”

Drawer Chieque Number | BSB Number | Account Number Totat amount of cheque
3
$

You should read the Prospectus carefully before completing this Application Form. The Corporations Act prohibits any
person from passing on this Application Form unless il is atiached to or accomparnies a complete and unaltered copy
of the Prospectus and any relevant supplementary prospectus.

IiWe declare that:

{2} this Application is completed according to the declaration/appropriate statements on the reverse of this form
and agree to be bound by the Constilution of Safe Effect Technologies Limited; and

{s}] Hwe have received personally a copy of this Prospectus accompanied by or attached to the Application
Eorm or a copy of the Application Form or a direct derivative of the Application Form, before applying for
Shares.

THIS FORM DOES NOT REQUIRE A SIGNATURE



Instructions to Applicants

Please post or deliver the completed Application Form together with a cheque to the Company. [f an
Applicant has any questions on how to complete this Application Form, please telephone SETL's
Company Secretary, Mr David McArthur on +61 8 9389 8799, The Form must be received by the
Company no later than 5.00pm (WST) on 4 October 2006.

1. Application for Shares
The Application Form must only be completed in accordance with mstructions included in
Prospectus.

2. Confact Details

Please provide a contact name and daytime telephone number so that the Company can contact
the Applicant if there is an irregularity regarding the Application Form.

3 Cheque Details

Make cheques payable to "Safe Effect Technologies Limited - Share Offer Account” in
Australian currency and cross them "Not Negotiable". Cheques must be drawn on an Australian
Bank. The amount of the cheque should agree with the amount shown on the Application Form.

Declaration

Before completing the Application Form the Applicani(s) has read the Prospectus to which the
application relates. The Applicant(s) agree(s) that this application is for Shares in Safe Effect
Technologies Limited upon and subject fo the terms of the Prospectus, agree(s) to take any number of
Shares equal to or less than the number of Shares indicated on the front of the form that may be allotted to
the Applicant pursuant to the Prospectus and declare(s) that all details and statements made are complete
and accurate. 1t is not necessary to sign the Application form.

I an Application Form is not completed correctly, or if the accompanying payment is for the wrong
amount, it 1may still be accepted. Any decision of the Directors as to whether o accept an Application
Form, and how to construe, amend or complete it, shall be final. An Application Form will not however,
be treated as having offered to subscribe for more Shares than is indicated by the amount of the
accompanying cheque.

Forward your completed application together with the application money to:

Safe Effect Technologies Limited

Phone: +61 8 9389 8759
Facsimile: +61 8 9389 8327
Address: By Post By Hand
PO Box 985 Level 2
Nedlands WA 6909 45 Stirling Highway

Nedlands WA 6009



