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SISTEMA ANNO UNCES FINANCIAL RESULTS FOR THE THIRD QUARTER 2019

Moscow, Russia - 27 November 2019 - Sistema PJSFC ("Sistema" or the "Company", together with its subsidiaries, "the Group") (LSE: SSA, MOEX: AFKS), a publicly-traded diversified Russian
holding company, today announces its unaudited consolidated financial results in accordance with International Financial Reporting Standards (IFRS) for the third quarter ended 30 September
2019.

SUCCESSFULDELIVERY AGAINST STRATEGIC AND OPERATIONAL GOALS

Sustained revenue growth!! due to strong results from the majority of portfolio companies.

OIBDA growth driven by contributions from both private and publicly traded subsidiaries.

Reduction of net financial liabilities at the Corporate Centre by 6.9% year-on-year to RUB 199.0 billion.

Successful public offering of Detsky Mir shares, with the proceeds of RUB 12.5 billion. In November 2019 Sistema and the Russia-China Investment Fund (RCIF) sold

175 million shares in Detsky Mir at RUB 91 per share. Sistema retained a stake in Detsky Mir of 33.4% and the RCIF retained a stake of 9.0%. The offering has substantially

increased the free float of Detsky Mir, which should enhance liquidity for the benefit of all shareholders. The proceeds from the transaction will allow Sistema to continue

deleveraging and enhance its investment resources.

e  Merger of assets and expanded presence in the pharmaceuticals business. In August 2019 Sistema completed the acquisition of stakes in Sintez and Biocom. Together
with Alium - a pharmaceuticals company created through the merger of OBL Pharm and Binnopharm - the acquired companies will create a major market player with the
potential to become a top-three Russian pharmaceuticals company in the commercial (non-state) segment. The merger of OBL Pharm and Binnopharm under the Alium brand
was completed in October 2019. As a result of the merger, Sistema holds an effective stake of 26.3% in Alium.

e  Creation of a leading residential real estate developer in Moscow and St Petersburg. In August 2019 Sistema sold a 49% equity stake in Leader Invest to Etalon Group
for RUB 14.6 billion. As a result of the transaction, Etalon Group consolidated 100% ownership of Leader Invest. The transaction allowed Etalon Group to accelerate the
integration of the two businesses, which will support growth of shareholder value.

e Launch of a share buyback programme in the amount up to RUB 3.0 billion in September 2019.

3Q 2019 FINANCIALRESULTS
e  Consolidated revenue increased by 6.6%' year-on-year to RUB 214.0 billion.
e Adjusted OIBDAP increased by 4.4% year-on-year to RUB 75.4 billion; the adjusted OIBDA margin was 35.2%.
e  Adjusted net profit attributable to Sistema was RUB 3.4 billion.

Andrey Dubovskov, President and Chief Executive Officer of Sistema, said:

"Sistema's results for 3Q 2019 reflect the successful growth and operational efficiency of the Corporation's portfolio companies, as well our success in deleveraging and capitalising on new
attractive investment opportunities at the Corporate Centre level. Dynamic growth at MT'S, Detsky Mir, Medsi, Steppe and other key assets drove Sistema's revenue growth of 7% year-on-year
in 3Q2019.

"MTS posted high growth rates driven by revenue from mobile services as well as an increasing contribution from MTS Bank. Detsky Mir continued to strengthen its market leadership, and
substantially grew like-for-like sales compared with 1Q and 2Q 2019. The company consistently demonstrates high levels of profitability while realisinga significant increase in dividend

payments.

"Steppe achieved double-digit growth rates and delivered record quarterly revenue of more than RUB 10 billion. Medsi also delivered double-digital revenue growth due to continued growth across
all segments - Voluntary Health Insurance, Mandatory Health Insurance and individuals.

"Segezha Group's results were impacted by challenging global markets for pulp-and-paper products. The company is implementing measures to increase operational efficiency and optimise costs.

"Rapid growth of our assets and the successful monetisation of Leader Invest supported a notable reduction in the Corporation's leverage. In 3Q 2019, net financial liabilities at the Corporate
Centre declined by 7% year-on-year as we continued to optimise the structure and repayment schedule of our debt portfolio.

"We are also continuing to invest in attractive projects on the Russian and global markets through our funds platform. Since the start of 3Q2019 the Corporation's venture funds have
participated in funding rounds for Geosplit, a developer of marker diagnostics for the oil and gas industry, as well as SenSat, a company using Al to create digital models of real-world locations.

"In line with our strategy, we are continuing to work on effective monetisations of the Corporation's investments. In November we successfully completed a public offering of shares in Detsky
Mir, raising RUB 12.5 billion. We launched this offering with an aim to enhance liquidity of Detsky Mir shares by increasing free float. The offering attracted strong interest both in Russia and
globally from investors drawn by Detsky Mir's outstanding financial and operational profile. As Sistema will remain a significant shareholder, we affirm our commitment to Detsky Mir's strategic
development and leadership team. We intend to use the proceeds from the transaction for further deleveraging and for new investments."
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Conference call information

Sistema's management will host a conference call today at 9:00 am (New York time) / 2:00 pm (London time) / 3:00 pm (CET) / 5:00 pm (Moscow time) to present and discuss the 3Q 2019
results.

To participate in the conference call, please dial:

Russia

+7 495 646 9190

810 8002 8675011 (toll-free)

UK

+44 330 336 9411

0800 279 7204 (toll-free)

us

+1 929 477 0402

888 254 3590 (toll-free)

Conference ID: 2961229

Link to webcast: https://webcasts.eqs.com/sistema20191127

Or quote the conference call title: "Sistema Third Quarter 2019 Financial Results".
Areplay of the conference call will be available on Sistema's website wwwsistema.com for at least seven days after the event.

For further information, please visit www.sistema.com or contact:

Investor Relations Public Relations
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FINANCIALSUMMARY AND GRO UP OPERATING REVIEW

(RUB million) 3Q2019 3Q2018 Change 9M2019 9M 2018 Change
Revenue 213,964 200,806 6.6% 593,608 545,980 8.7%
Adj. OIBDA 75,393 72,236 4.4% 202,934 196,834 3.1%
Operating profit 36,271 37,250 (2.6%) 94,573 95,561 (1.0%)
Net (loss)/profit attributable to Sistema ~ (2,266)  (27,174) - 20915 (30,093) -
Adj. profit attributable to Sistema 3,363 2,235 50.4% 26,541 1,225 2,067.4%

Sistema's consolidated revenue grew by 6.6% year-on-year in 3Q 2019, driven by higher revenue at key assets: at MT'S due to continued growth in mobile services revenue in Russia and Ukraine,
as well as revenue growth at MT'S Bank; at Detsky Mir primarily due to the increased pace of like-for-like sales growth in Russia and Kazakhstan, as well as the ramp-up to full capacity of
stores opened in 2017 and 2018; at Steppe due to increased sales in the Field Crop and Orchards segments, increased production volumes and higher sales prices of milk in the Dairy segment, and
also intensive growth of the Sugar and Grocery Products Trading segment; and at Medsi due to significant growth of revenue across all channels.

Adjusted OIBDA for 3Q 2019 increased by 4.4% year-on-year, driven by OIBDA growth at MT'S due to strong results in all geographical segments; at Detsky Mir due to strong revenue growth
and increased operational efficiency; and at Medsi following revenue growth, and also due to the effect of participation in a joint venture development project with Capital Group. Group OIBDA
was also affected by a net loss at Ozon, accounted for using the equity method (investment in associates), of RUB 1.8 billion.

Group sales, general and administrative costs (SG&A) increased by 10.1% year-on-year in 3Q 2019 to RUB 38.2 billion, primarily as a result of growth of expenses at MTS Detsky Mir and the
Corporate Centre. The SG&A/revenue ratio increased from 17.3%to 17.9% year-on-year, impacted primarily by the increase in expenses at the Corporate Centre due to asset monetisations.

Group capex decreased by 9.7% year-on-year to RUB 29.2 billion.
OVERVIEW OF PORTFOLIO COMPANIESF!

MITS
Leading telecommunications operator and digital services provider in Russia

(RUB million) 3Q 2019 3Q 2018 Change 9M2019 9M2018 Change
Revenue 133,883 127,957 4.6% 377,056 350,228 7.7%
OIBDA 63,562 58,396 8.8% 176,308 163,863 7.6%
OIBDA margin 47.5% 45.6% 1.8p.p. 46.8% 46.8% 0.0 p.p.
Operating profit 36,632 31,941 14.7% 95,986 85,800 11.9%
Adj. profit attributable to Sistema 9,197 9,368 (1.8%) 22,626 24,220 (6.6%)

MT'Ss revenue increased by 4.6% year-on-year in 3Q 2019, primarily due to continued growth of mobile service revenue in Russia and Ukraine, as well as higher revenue at MT'S Bank and from
systems integration services.

QIBDA increased by Sgﬁy%—grgy%rar i_% g_(})] 6239 ldgledtlg ;t)gsfgi \(])élgynl\/gll"r% Group r%lsl,léts across all geographies, with the lar%est contribution comintg from businesses in Russia and Ukraine. The

OIBDA margin improv cs in mobile service revenue and reduction in the share of revenue from retail sales.
Adjusted net profit declined slightly in 3Q 2019 (-1.8%) primarily due to increased interest payments.

OUTLOOK FORFY 2019

MTS forecasts revenue growth of 6-7% and OIBDA growth of 4-5%.

DIVIDENDS

Under its dividend policy for 20192021, MTS ajms § less than RUB 28.0 per ordinary sh lendar year. Payments will be made i-annual basis. In November 2019, MTS
oot DR DAV lnck for the et hoth or 50 P6% PRUTSE6R Ror shana (ROTS 1S p xR T calendar year Payments wi O @ SIS basis, T Hover ’

KEY EVENTSAFTER THE END OF THE REPORTING PERIOD

In October, 2019 MTSs Board of Direct S Growp strategy titled "CLV 2.0" for 2020-2022. The pri fi f th strategy is the tion of st f
d?gital (s)ervices aromdl\s/l’l"S?:Ji‘I:}er?ts, ase\ge lrgsamppmrnoyﬁﬁgrl g\ivea gpo(s)lkr?onlig f}%‘e] Rllme'an tel ecommm%rlcatl%ns mar21<et. © primary focus of the new strategy 15 the creation of an ecosystem o

In Novemb%r 2f01 9 MTa%faJo,n with Soerbank, Gazprom Neft, Yandex, Mail.ru Group and the Russian Direct Investment Fund, entered into a partnership agreement with the aim of creating an
alliance 1n the field of artificial'intelligence.

In November 2019 MTS signed a binding agreement to sell its telecommunications operations in Ukraine. On 23 November 2019 the MTS Board of Directors recommended to the
Extraordinary General Meeting of shareholders to be held on 30 December 2019 to approve a special dividend in the amount of RUB 13.25 per ordinary share (RUB 26.50 per ADR) for a total
of RUB 26.5 billion based on the Company's performance in the first nine months of 2019 and taking into consideration the planned sale of the telecommunications operations in Ukraine.

Detsky Mir
Laigest children's goods retailer in Russia

(RUB million) 3Q2019 3Q2018 Change 9M2019 9M2018 Change
Revenue 33,950 28,449 19.3% 89,850 76,566 17.3%
Adj. OIBDA 6,349 5,810 9.3% 16,267 14,293 13.8%
Adj. OIBDA margin 18.7% 204% (1.7 p.p.) 18.1% 18.7% (0.6 p.p.)
Operating income 3,686 3,531 4.4% 8,406 7,024 19.7%

Adj. profit attributable to Sistema 1,164 1,286 (9.5%) 2,306 1946  185%

Detsky Mir's revenue grew by 19.3% year-on-year in 3Q 2019. This was mainly driven bz}] stronger growth in like-for-like sales in Russia and Kazakhstan, as well as by the ramp-up of stores
opened in 2017-2018 to full operating capacity. Revenue from online sales*! rose by 64.5% year-on-year and accounted for 10.4% in total revenue in Russia for the period.

Adjusted OIBDA i d by 9.3% -Qn- in 3Q 2019 dye t rformang d a fi i i tignal efficiency. The adjusted OTBDA in declined slightl:
A 2 ey o B B e o T e o R e Rt Y o e st margin declined sightly

Adjusted profit attributable to Sistema decreased by 9.5% year-on-year to RUB 1.2 billion.

22 new Detsky Mir stores were opcricd in 3Q 2019. As of 30 September 2019, the total number of stores”! stood at 780. Detsky Mir plans to open no fewer than 100 stores in 2019, an
increase over previowsly announced plans to open 90 new stores.

Net debt grew25.1% year-on-year to RUB 20.2 billion due to capex related to the construction of the Bekasovo-2 warehouse and opening of the flagship store in Moscow:

KEY EVENT SAFTER THE REPORTING PERIOD

Detska/ Mir has contjnuefd to develop its onlineﬁsalgs. In October 2019, the comgan&/ launched gvernight delivery of online orders from its retail stores in RL?lsia's 30 largest citifes and towns for
RUE 9. Aﬁ part of its efforts to expand the offering of its online store from 50,000 SKUs to 250,000 SKUs in"the medium term, Detsky Mir plans to launch a pilot version of its marketplace
n the Clothes ang Slmes category n 2020.

In November 2019, the Bogr(li of Directors recommended that an Extraordinary Annual General Meeting to be held on 6 December 2019 approve an interim dividend for 9M 2019 of RUB 3.7
billion, or RUB 5.06 per ordinary share.

In N 2019 Sistema, together with the Russia-China Investment Fund ("RCIF") ompleted public offering of 175 million Detsky Mir shares for RUB 15.9 billion (RUB 91 per share). As
O T e S e e TS enety Dbt 10 STl aiforingof 175 million Detsky Mir shares for fon{ per share)

Segezha Group
Leading Russian vertically integrated forestry holding

(RUB million) 3Q 2019 3Q 2018 Change 9M2019 9M2018 Change
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Revenue 13,745 16,657  (17.5%) 43,738 42,017 4.1%

Adj. OIBDA 2,469 4281 (423%) 10,221 9,069  12.7%
Adj. OIBDA margin 18.0% 257% (7.7 p.p.) 23.4% 21.6% 1.8p.p.
Operating income 998 2,878  (65.3%) 6,126 5,402 13.4%
Adj. net profit /(loss) attributable to Sistema 247 510 (51.6%) 4,302 (786) -
%C zha, Group's rgvenue decreased by 17.5% year-on-year in 3Q 2019, to a decline in prices S?cd_salets Yolumes ﬁmid negative mark?t conditions. At the sa,me,tinﬁe, despite a significant
e in pT}rv&ooA rices, revente from plywood sales glew year o-year to an increase In production followng the commussioning of new production capacity in the Kirov region m July
2018, as well as hlgger share ot high-margin products in'the sales mix:

justed OIBDA decr Q- i 2019 on the back of I d dug to t hedulj 3Q2019 of i t haul at zha Pulp & P: Mill. The decli
ﬁdeBeDA was partly% setylsyare%gse 2tif) lrrel:tige costs(g;ld}}gcrewoopgﬁorﬁzﬁeg%c?gnc%nﬁﬁggrgsge&ﬂlfgr% Er(l) C()%ts of9 ggogl xg%ngnlﬁegpt?r‘r,\?gatafonaofse ﬁ&Aa P aper © decline
Adjusted net profit amounted to RUB 0.2 billion in 3Q 2019 vs. adjusted net profit of RUB 0.5 billion in 3Q 2018. This decrease was due to the decrease in operating profit.

P; utput totalled 88,3000 t in 3Q 2019, down 10.9% year-on-year. Thi due to thi heduling of | maint hutdown to 3Q 2019, while in 2018 th
ré?ﬁs%velrae Ca!9rtlg eout 18n2Q In%%l%llr‘l), ggezllla's sggi/(n paper soa}é%ar&(c){rley by 1$3§7§r§§°&-é‘g§ywté’ SI%B%S%onneénc%xg toa 0&%? lﬁoﬂ%\caﬁo?lnsgfuen?es v to 3Q fem ¢

Paper sack sales totalled 342 mjllipn in 3Q 2019, Production volurges in the reportin, er were in line with volumes in the same period a year earlier. In Russia and Europe, Segezha mana;
to %wrease average sales price for (1)ts prod?.lcts, which was partig/ offset by strengt?l i 1 V p 4 pe, Segezh ged

ening of ruble against the euro
Birch pl: d sal 1 i d by 59.9% -on-year to 48,300 in 3Q2019. Output growth was dri the launch of the )\ d tion facility in the Kir jon i
B T T B o o e the Ao B e e e e Doy Ry Gt on facility in the Kirov region in

Sawn timber output amounted to 277,700 cum in 3Q 2019, which was in line with 3Q 2018. A significant volume of unsold sawn timber will be sold in 4Q 2019.

Segezha Gr lans to commissi Windmoller & Hoelsch k tion line in Salsk, Rost, i ith, capacity of 80 min ki in 4Q 2019. Th

BRI pk o Ry PRl S ks o Pt T b st st S pe e e A B oy
By the end of 2019, %ﬁszha Group plans to start on the construction of a new plywoo p ant 1n Galic Kogrgma region, with the first stage expected to be completed at the end of 2021, With
hl?i gr(‘)mrmssmnmg of the new plant, Segezha Group expects to increase production o d to 30! 0

birch plywoo ,000-320,000 cu m per year. Investment in the project is estimatedat RUB 1

Agroholding Steppe
Major agriculture holding and one of Russia's largest land owners!”!

(RUB million) 3Q 2019 3Q2018 Change 9M2019 9M2018 Change
Revenue 10,409 8,241 26.3% 21,390 14,550 47.0%
OIBDA 1,272 1,940 (34.4%) 3,706 4,730 (21.6%)
OIBDA margin 12.2% 23.5% (11.3p.p.) 17.3% 32.5% (15.2p.p.)
Operating profit 693 1,554 (55.4%) 2,435 3,672 (33.7%)
Net (loss)/profit attributable to Sistema 42) 716 - 720 2,132 (66.3%)

In 2019, Agroholding Steppe significantly increased its gross crop yield and benefited from high quality grains, as well as record high gross apple yield.

Re t holdin, 26.3% year-on-year to RUB 10.4 billion in 3Q 2019 due to sal wth in the Field Cry Orchards t wth in milk sal lumes and prices i
R e R A R T MR el
1 prices expected in .

OIBDAt decreased year-on-year due to impact of the lower global grain prices as well as the revaluation of biological assets, which was partly offset by improved performance of key business
segments.

Steppe reported a minor net loss of RUB 42 million in 3Q 2019.

oo o1 vl 1 e Sovetall Tndbank S vl 5 wperaes 15 Seppes Hect of ok machmery - Contruction of new dairy farms, gradvel uyout of land shares and increzsing

Net debt grew year-on-year in 3Q 2019 due to inventory build-up in the Agrotrading and Sugar and Grocery Product Trading segments, as well as due to capital expenditure in 2019.

Harvests of key crops grew by 11% year-on-year in 9M 2019. Despite challenging agroclimatic conditions, Seppe managed to achieve high quality of grains and to increase yields of high-
margin Crops.
%&?ﬁ"m‘é‘g%ﬁ?é b (5}218 g_gari(r)ltgggn;mg] %%r(lfgt() %E.BW by 5.5% year-on-year in 9M 2019 to 717,000 tonnes, which enabled Steppe to become Russia's eighth largest grain exporter as of the

The Dai ¢ reported contjnued growt tignal metrics: ilk vield in 3Q 2019 amounted to 14,000 tonnes, an i £ 17.7% year-on-year, while productivit
oo B ot e R oA SRSt SRS IS0 S B End o che Seporting petiod o4 ©© OTES, d nerease OF 17 0 yedron-yeah, WAL PIocuetiviy pet

The Orchards segment delivered a record yield - 22,000 tonnes up 60% year-on-year. Apple quality was also at high levels.
Sales volumes in the Sugar and Grocery Products Trading segment experienced significant growth of 79% year-on-year in 9M 2019 to 227,000 tonnes.

Medsi
Leading private healthcare operator in Russia

(RUB million) 3Q2019 3Q 2018 Change 9M2019 9M2018 Change
Revenue 5,382 4,554 18.2% 16,084 12,176 32.1%
Adj. OIBDA® 1,516 837 81.1% 4,036 1,872 115.6%
Adj. OIBDA margin® 28.2% 18.4% 9.8p.p. 25.1% 15.4% 9.7 p.p.
Operating profit /(loss) 766 131 483.4% 1,849 (143) -
Adj. net profit attributable to Sistema® 780 208 275.5% 1,918 63 2937.6%

Medsi's revenue increased by 18.2% year-on-year in 19 to, RUB 5.4 billion due to a significant increase in revenue from all channels - a. 26% -on-year increase in revenug from the
Yo unt?{y\I,{e dtah Insmanf‘%y segmen'i >E\/H]g tg RUB 27)? gi?lion, 20% I;/em—on—yemdlflcrease 1%1 revenue fror?ls‘fngvidt/lal patients to RUB 1.5 bil?ion, ggggr 12% year-on-year incr\éasewm revenue
from thé Mandatory Health Insurance segment (MHI) to RUB 1.5 bil

I/\\Aclijlﬁted IBDA®! increased by 81.1% gear—pn—%/}?grﬁe 3Q 2019 tg RUB 1.5 hillion due to %[?\ﬁh .in_revenue, as w:llhas a result of parti iﬁation irhaﬂjoint venture with C}%ﬁi]tgal Goﬂll)(’) the

msky Project LLC, which is constructing iness class residenti: pro&eg[z%}l urinsky Prospect, with a positive effect of RUB 0. 10nm3(%f2019 and 1.0 bilfion in
. 0

C
9 2%)‘r19 car-on-year. ed OIBD 1 9, . year-on-' to 1 019 thanks to growth 1n capacity utilisation, an increase in efficiency per sq m and growth
olfv%reatmg;t ) un}lles at previously openedlalrrll]arﬁ:sgag %ré}’vas the eﬁ‘gctyﬁom pa%]t?gfpatlon n t]11re1: l\gc%urinsky Pro_]tec i el Y persd .

oint venture.
Adjusted net profit grewby 275.5% year-on-year in 3Q 2019 to RUB 780 million mainly to the growth in OIBDA.

Revenue in 3Q 2019 at the Clinical—Dim#o_ﬁjc Centre S\ og Belorusskay_? was R% 638 million, OIBDA totaled RUB 254 million and the OIBDA margin came in at 40%. Revenue at the
CDC on Krasnaya Presnya was RUB 597 mullion, OIBDA totaled RUB 182 million and the OIBDA margin came 1n at 30%.

The s%liﬁcant growth in capacity utilisation of in-patient treatment facilities - up 10.0 p.p. year-on-year - is a result of increased treatment volumes across all channels, with MHI acting as the
main driver.

10N.

The company_is continuing construction of a new Multifunctjonal Centre on Michurinsky Prospect with more than 34,000 sq m of space, with a planned opening in 2020. The, facility will
Quse a g(])r gﬁildren a‘?ﬁ adults, a daytime in\ypatl%nt clinic and a 24-hour in-patient %,linic Svl&)iit a centre for hlaéllq—tec% surS(glery. Aﬁtlona A Mel?k?qs expagldmgg its network o out—pe}iltlent
clinics 1n tive districts outside central Moscow

Business Nedvizhimost and its subsidiary Mosdachtrest
Rental assets with a unique pool of properties

(RUB million) 3Q 2019 3Q 2018 Change 9M2019 9M2018 Change
Revenue 2,368 1,328 78.3% 4,845 3,336 45.2%
OIBDA 1,712 450  280.1% 3,448 1,300  165.2%

OIBDA margin 723%  339% 384pp.  T12%  39.0% 32.2pp.
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Operating income 1,596 385 315.1% 3,113 1,097 183.8%
Net profit attributable to Sistema 1,165 191  510.9% 2,224 560  297.3%

In 3Q 2019 revenue from Sistema's rental assets rose by 78.3% to RUB 2.4 billion, driven by a year-on-year increase in commercial real estate sales and growth in the rental portfolio following
Business Nedvizhimost's acquisition of 54 telephone exchanges from PJSC MGT'S in February 2019. The Company sold 22.68 thousand sq m in 3Q 2019, up from 18.7 thousand sq m in 3Q
2018. Sale of land plots declined from 134 thousand sq m in 3Q 2018 to 106 thousand sq m in 3Q 2019. Revenue growth as a result of the expansion of the portfolio of rental assets amounted
to RUB 339 million in 3Q 2019.

OIBDA and the OIBDA margin in 3Q 2019 grew by 280.1% and 38.4 p.p. year-on-year, respectively, as a result of higher revenue and a higher share of higher-margin commercial real estate
sales.

Net profit in 3Q 2019 grewby 510.9% year-on-year to RUB 1.2 billion, primarily due to OIBDA growth.

Yiriy Yakovchik was appointed as the General Director of Business Nedivizhimost. Mr. Yakovichik has years of experience in management positions in real estate development and retail.

RTI
Leading developer of high-tech solutions!*!

(RUB million) 3Q2019 3Q2018 Change 9M2019 9M2018 Change
Revenue 5,431 4,976 91% 13,896 14,191 (2.1%)
Adj. OIBDA 1,317 530 148.5% 1,564 1,419 10.2%
:g’ggBDA 24.3% 10.7% 13.6 p.p. 11.3% 10.0% 1.2pp.
Operating loss (1,388) (382) - @297 (990) -
Adj. net profit /(loss) attributable to Sistema 193 (704) - 1,714 (2,419) -

In 3Q 2019 RTT's revenue grew by 9.1% year-on-year to RUB 5.4 billion due to higher work volumes carried out under long-term government contracts. Revenue flow was also impacted by the
uneven distribution of revenue throughout the year, as the majority of volumes are concentrated in the last quarter of the year.

Adjusted OIBDA in 3Q 2019 rose by 148.5% year-on-year to RUB 1.3 billion primarily as a result of increased work volumes performed by RTT Group companies, which in turn supported a
higher OIBDA margin of 24.3%.

Adjusted net profit in 3Q 2019 compared to adjusted net loss in the same period of the previous year was due to higher OIBDA margins and lower interest expense as a result of transferring part
of RTT Group's debt together with microelectronics assets to Element LLC.

Net debt decreased in 3Q 2019 y-o-y in connection with a portion of RTT Group's debt being transferred together with microelectronics assets to Element LLC, but also due to RUB 1 billion in
payments that were made on outstanding debt. At the same time, funds totalling RUB 6.9 billion earmarked for work under state contracts are held on RTT's accounts but not factored into net
debt calculations.

Bashkirian Power Grid Company (BPGC)
One of Russia’s biggest power grid companies

(RUB million) 3Q2019 3Q2018 Change 9M2019 9M2018 Change
Revenue 4,976 4,497 10.7% 14,898 13,801 8.0%
OIBDA 1,742 1,188 46.6% 4,502 4,183 7.6%
OIBDA margin 35.0% 264% 8.6pp. 30,2% 30.3% (0.1p.p.)
Operating income 1,077 560 92.4% 2,526 2,312 9.2%
Net profit attributable to Sistema 883 403 119.2% 1,972 1,803 9.4%

In 3Q 2019 revenue at BPGC rose by 10.7% year-on-year to RUB 5.0 billion as a result of higher electricity transmission tariffs and an increase in revenue for deployment of communications
equipment on electricity pylons by third-parties as well as provision of engineering services.

The 46.6% year-on-year growth in OIBDA to RUB 1,7 billion in 3Q 2019 was due to revenue dynamics that were impacted by the net result of provision creation and write-back related to
contractual disputes. The OIBDA margjn increased by 35.0% 3Q 2019 as a result of growth of other operating income due to a positive change in provisions.

Net profit in 3Q 2019 increased by 119.2% to RUB 883 million due to OIBDA growth.

In the nine months of 2019 BPGC achieved significant progress in implementing its program on the Comprehensive Modernisation of the City of Ufa Distribution Grid: 33 distribution
substations, seven transformer substations and five substations were reconstructed and 3.77 kilometres of cable lines were laid. As of the end of 2019 the programme is forecast to be 91%
complete.

In 2019 BPGC is implementing the following additional large projects: Construction of the overhead transmission 110kW Uzyan-Baynazarovo in the Beloretsky region, construction of the
Romanovka substation with a 2X40 MVA transformer in the city of Ufa, construction of a double-circuit branch line off of the 110 kW Ufa- Yizhnaya-Naberezhnaya transmission line to the
Kustarevskaya substation in the city of Ufa, reconstruction of the Akberdino substation and power transmission for shoreland stabilization engineering works on the banks of the Belaya river in
the city of Ufa.

Cosmos Group
One of Russia's leading hotel management companies

(RUB million) 3Q 2019 3Q 2018 Change 9M2019 9M2018 Change
Revenue 1,522 1,631 (6.7%) 3,798 4,097 (7.3%)
OIBDA 603 668 (9.7%) 1,063 1,304 (18.5%)
OIBDA margin 39.6% 41.0% (1.4)p.p. 28.0% 31.8% (3.8) p.p.
Operating profit 427 473 (39.0%) 524 735 (28.6%)
Net profit/ (loss)attributable to Sistema 187 306 (39.0%) (161) 16 -

The year-on-year decline in revenue and consequent decline in OIBDA and net profit in 3Q 2019 were the result of a high base effect on the back of the World Cup being held in Russia in 2018.
The share of revenue accounted for by hotels outside Russia declined from 30.7% to 28.8%.

Average Daily Rate (ADR) across the hotel portfolio in 3Q 2019 declined to RUB 4,400 versus RUB 4,600 a year earlier.

Average occupancy in 3Q 2019 grewby 3.2 p.p. year-on-year to 75.4%. Cosmos was the fastest-growing property, with occupancy up 5.0 p.p. year-on-year to 84.0%.
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KEY EVENTSAFTER THE END OF THE REPORTING PERIOD

In October 2019 the modernisation and design refurbishment of the Cosmos hotel complex commenced. Completion of this work is planned by 2023.

CORPORAIE
(RUB million) 3Q2019 3Q 2018 Change 9M2019 9M2018 Change
OIBDA (4,134) (820) - (8,393)  (4,031) -
Net loss (8,515)  (8096) - (17,718) (22,180) -
Corporate Centre's financial liabilities*! 203,837 228,094 (10.6%) 203,837 228,094 (10.6%)

The Corporate segment comprises Sistema and companies that control and manage Sistema's interests in its subsidiaries.

In 3Q 2019 SG&A at the Corporate Centre increased year-on-year from RUB 1.0 billion to RUB 3.5 billion, due primarily to growth in expenses related to asset monetisations. This factor also
contributed to an increase in the SG&A/Consolidated Revenue ratio from 0.5%in 3Q 2018 to 1.7%in 3Q 2019.

The Corporate Centre's financial liabilities stood at RUB 203.8 billion as of 30 September 2019.

For further information, please visit www.sistema.com or contact:

Investor Relations Public Relations

Nikolai Minashin Sergey Kopytov

Tel: +7 (495) 730 66 00  Tel.: +7 (495) 228 15 32
n.minashin@sistema.ru  kopytov(@sistema.ru

Sistema PJSFC is a publicly traded diversified Russian holding company serving over 150 million customers in the sectors of telecommunications, high technology,
financial services, retail, paper and packaging, agriculture, real estate, tourism and medical services. The company was founded in 1993. Revenue in 2018 was RUB 773.9
bn; total assets equalled RUB 1.5 trn as of 31 December 2018. Sistema's global depositary receipts are listed under the "SSA" ticker on the London Stock Exchange.
Sistema's ordinary shares are listed under the "AFKS" ticker on the Moscow Exchange. Website: www.sistema.com.

The Company is not an investment company, and is not and will not be registered as such, under the U.S. Investment Company Act of 1940.

Some of the information in this press release may contain projections or other forward-looking statements regarding future events or the future financial performance of Sistema. You can identify
Jforward looking statements by terms such as "expect,"” "believe," "anticipate," "estimate, " "intend," "will," "could," "may" or "might" the negative of such terms or other similar expressions. Ve wish
to caution you that these statements are only predictions and that actual events or results may differ materially. In addition, there is no assurance that the new contracts entered into by our
subsidiaries referenced above will be completed on the terms contained therein or at all. Vié do not intend to update these statements to reflect events and circumstances occurring after the date
hereof or to reflect the occurrence of unanticipated events. Many factors could cause the actual results to differ materially from those contained in our projections or forward-looking statements,
including, among others, general economic conditions, our competitive environment, risks associated with operating in Russia, rapid technological and market change in our industries, as well
as many other risks specifically related to Sistema and its operations.

SISTEMA PJSFC AND SUBSIDIARIES

UNAUDITED CONSOLIDATED STATEMENT OF PROFITOR LOSS
FOR THENINE MONTHS ENDED SEPTEMBER 30, 2019 AND 2018
(Amounts in millions of Russian roubles, except for per share amounts)

Nine months ended Three months ended
September 30, September 30,

2019 2018 2019 2018
Revenue 593 608 545 980 213 964 200 806
Cost of sales (284 572) (250 140) (102 888) (94 595)
Selling, general and administrative expenses (107 218) (99 351) (38 249) (34751)
Depreciation and amortisation ! (101 599) (97 332) (34412) (33205)
Impairment of long-lived assets (2 430) (903) (2284) (523)
Impairment of financial assets (3723) 3 161) (2 110) (789)
Taxes other than income tax (3729) “4617) (1314) (1599)
Share of the profit or loss of associates and joint ventures (1 346) 2318 (780) 566
Other income 9254 6492 4993 2332
Other expenses 3671) (3 726) (647) (992)
OPERATING INCOME 94 573 95 561 36271 37250
Finance income 5561 5403 1532 1781
Finance costs 2 (71 230) (47 254) (21 744) (14 983)
Currency exchange gain/(loss) 9133 (12752) 425 (5493)
PROFITBEFORE TAX 38 037 40 957 16 485 18 555
Income tax expense (17 970) (16 358) (9 040) (7 151)
PROFIT/LOSS FROM CONTINUING OPERATIONS 20 067 24 599 7 445 11 403
Results of discontinued operations 27213 (55902) 18 (55503)
PROFIT/ (LOSS) FOR THE PERIOD 47 280 (31 302) 7463 (44 100)
Attributable to:
Shareholders of Sistema JSFC 20915 (30 093) (2 266) (27 174)
Non-controlling interests 26 366 (1210) 9728 (16 926)

47280 (31302) 7 463 (44 100)

Earnings per share (basic and diluted), Russian Rubles:
From continuing operations (0,43) 0,21) (0,24) 0,05
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From continuing and discontinued operations 2,20 (3,18) (0,24) (2,87)

Including RUB 21,753 min of lease rights amortization for 9 months 2019 out of which RUB 21,078 mln relate to lease that would have been classified as operating under previous standards
2 Including RUB 14,171 min of lease interest expense for 9 months 2019 out of which RUB 13,008 min relate to lease that would have been classified as operating under previous standards
SISTEMA PJSFC AND SUBSIDIARIES
UNAUDITED CONSO LIDATED STATEMENT O F FINANCIAL POSITION
AS OF SEPTEMBER 30, 2019 AND DECEMBER 31, 2018

(Amounts in millions of Russian roubles)
September 30, December 31,
2019 2018
ASSEIS
NON-CURRENT ASSETS:
Property, plant and equipment 426 771 422 321
Investment property 18 883 23310
Goodwill 58 670 59488
Other intangible assets 109 610 112 125
Right-of-use asset 192 362 194 247
Investments in associates and joint ventures 53552 34 507
Deferred tax assets 35851 32648
Loans receivable and other financial assets 118 035 95 557
Deposits in banks 113 186
Other assets 17 457 15618
Total non-current assets 1031304 990 007
CURRENT ASSETS:
Inventories 85 586 97 131
Contract asset 4904 7297
Accounts receivable 63919 63517
Advances paid and prepaid expenses 14 559 16 984
Current income tax assets 3606 4195
Other taxes receivable 20920 18 641
Loans receivable and other financial assets 84 893 106 329
Deposits in banks 3134 15 506
Restricted cash 6946 8614
Cash and cash equivalents 75 260 114 183
Other assets 2251 3090
365978 455 487
Assets of disposed segment - 19911
Total current assets 365978 475 398
TOTALASSETS 1397 282 1 465 405

SISTEMA PJSFC AND SUBSIDIARIES
UNAUDITED CONSO LIDATED STATEMENT OF FINANCIAL POSITION
AS OF SEPTEMBER 30, 2019 AND DECEMBER 31, 2018 (CONTINUED)
(Amoumnts in millions of Russian roubles)

September 30, December 31,
2019 2018
LIABILITIES AND EQUITY
SHAREHOLDERS EQUITY:
Share capital 869 869
Treasury shares (4 646) (4759)
Additional paid-in capital 75550 73 375
Retained earnings (43 721) (63 572)
Accumulated other comprehensive (loss)/income 4873 11204
Equity attributable to shareholders of Sistema JSFC 32925 17 117
Non-controlling interests 30773 45911
TOTALEQUITY 63 698 63 028
NON-CURRENT LIABILITIES:
Borrowings 522729 592 442
Lease liabilities 181389 183 161
Bank deposits and liabilities 4011 3414
Deferred tax liabilities 37779 40 161
Provisions 6305 4368
Liability to Rosimushchestvo 3754 8097
Other financial liabilities 1585 1473
Other liabilities 8475 6 546
Total non-current liabilities 766 027 839 662
CURRENT LIABILITIES:
Borrowings 159214 105 893
Lease liabilities 26 108 24206
Accounts payable 113 060 126917
Bank deposits and liabilities 160 322 129 872

Income tax payable 2137 2775



Other taxes payable 20 683 20 409

Dividends payable 12109 4415
Provisions 11752 73 244
Liability to Rosimushchestvo 7 585 8113
Contract liabilities and other liabilities 51186 50 141
Other financial liabilities 3401 9904
567 557 555 889

Liabilities of disposed segment - 6826
Total current liabilities 567 557 562 715
TOTAL LIABILITIES 1333 584 1402377
TOTAL LIABILITIES AND EQUITY 1397 282 1 465 405

SISTEMA PJSFC AND SUBSIDIARIES

UNAUDITED CONDENSED CONSO LIDATED STATEMENTS OF CASH FLOWS
FOR THENINE MONTHS ENDED SEPTEMBER 30, 2019 AND 2018

(Amounts in millions of Russian roubles)

Nine months ended September 30,
2019 2018

CASH FLOWS FROM OPERATING ACTIVITIES:
(Loss)/profit for the period 47280 (31302)

Adjustments to reconcile net income / (loss) to net cash provided by operations (including discontinued operations):

Depreciation and amortization 101 599 99 356
Share of the profit or loss of associates and joint ventures, net 1346 (2343)
Loss/(gain) on disposal of shares in affiliates (828) -
Finance income (5561) (5503)
Finance costs 71230 49 501
Income tax expense 17970 16 215
Currency exchange loss/(gain) (12 577) 12 637
(Gain)/loss from discontinued operations (23 770) 56 140
(Profit)/loss on disposal of property, plant and equipment (2618) (2392)
Impairment loss on loans receivable 2645 2162
Dividends received from associates and joint ventures 3075 2522
Non-cash compensation to employees 1458 559
Impairment of long-lived assets 2430 903
Impairment of financial assets 3723 3227
Other non-cash items 1768 984
209 170 202 666
Movements in working capital:

Bank loans to customers and interbank loans due from banks (28 245) 3719
Bank deposits and liabilities 33789 11 284
Restricted cash 1668 (3 143)
Financial assets/liabilities at fair value through profit or loss 6160 1617
Accounts receivable and contract assets (8727) (3 791)
Advances paid and prepaid expenses 284 (2397)
Other taxes receivable (2991) (4433)
Inventories (1718) (29 676)
Accounts payable (10 069) (4 605)
Subscriber prepayments 1547 721
Other taxes payable 1625 2 045
Advances received and other liabilities 4046 6420
Payment in accordance with the Settlement agreement (80 000)

Payment of fines and penalties related to SEC investigation into former operations in Uzbekistan (55 607)
Interest paid? (61 129) (50 076)
Income tax paid (24 605) (21 161)
NEI' CASH PRO VIDED BY OPERATING ACTIVITIES 65198 29 190

* Including RUB 14,245 min of lease interest paid for 9 months 2019 out of which RUB 13,082 min relate to lease that would have been classified as operating under previous standards

SISTEMA PJSFC AND SUBSIDIARIES

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2019 AND 2018 (CONTINUED)
(Amounts in millions of Russian roubles)

Nine months ended September 30,

2019 2018

CASH FLOWS FROM INVESTING ACTIVITIES:

Payments for purchases of property, plant and equipment and investment property (60 973) (64 118)
Payments for Data Center MTS - (7 559)
Proceeds from sale of subsidiaries net of cash disposed 10 786 -
Proceeds from sale of property, plant and equipment 5481 4312
Payments to obtain and fulfill contracts (4 026) (4 030)
Payments for purchases of intangible assets (17 832) (17 963)
Payments for businesses, net of cash acquired (2735) (3353)
Payments for investments in associates and joint ventures (16 820) (6 844)
Proceeds from disposal of investments in affiliated companies 15253

Payments for purchases of financial assets, long-term (14 709) (15037)



Proceeds from sale of financial assets, long-term 4501 8635
Payments for financial assets, short-term (6 890) (19 464)
Proceeds from sale of financial assets, short-term 32221 42016
Interest received 5302 8575
Other 714 (951)
NET CASH USED IN INVESTING ACTIVITIES (49 727) (75 781)
CASH FLOWS FROM FINANCING ACTIVITIES:

Proceeds from borrowings 231 406 344 420
Principal payments on borrowings (226 702) (165 430)
Lease liabilities payments* (17 248) (15 325)
Acquisition of non-controlling interests in existing subsidiaries (18 805) (13 920)
Proceeds from sale of treasury stock 233 -
Proceeds from capital transactions with non-controlling interests 101 -
Dividends paid (21 650) (25 856)
Payments to purchase treasury stock (317) -
Debt issuance costs (71) (619)
Cash outflowunder credit guarantee agreement related to foreign-currency hedge - (981)
NET' CASH PRO VIDED BY/(USED IN) FINANCING ACTIVITIES (53 053) 122 289
Effect of foreign currency translation on cash and cash equivalents (1342) 2517
NETI' DECREASE/ INCREASE IN CASH AND CASH EQUIVALENTS (38 924) 78 215
Cash and cash equivalents at the beginning of the period 114 183 59 959
Cash and cash equivalents at the end of the period 75 260 138 174

4 Including RUB 16,659 mlIn of payments for 9 months 2019 under lease that would have been classified as operating in accordance with previous standards

Appendix A

Operating Income Before Depreciation and Amortisation (OIBDA) and OIBDA margin. OIBDA represents operating income before depreciation and amortisation. OIBDA margin is defined as
OIBDA as a percentage of our net revenues. Our OIBDA may not be similar to OIBDA measures of other companies; is not a measurement under accounting principles generally accepted under
IFRS and should be considered in addition to, but not as a substitute for, the information contained in our consolidated statement of profit and loss. We believe that OIBDA provides useful
information to investors because it is an indicator of the strength and performance of our ongoing business operations, including our ability to fund discretionary spending such as capital
expenditures, acquisitions of businesses and other investments and our ability to incur and service debt. While depreciation and amortization are considered operating costs under IFRS these
expenses primarily represent the non-cash current period allocation of costs associated with long-lived assets acquired or constructed in prior periods. OIBDA is commonly used as one of the

bases for investors, analysts and credit rating agencies to evaluate and compare the periodic and future operating performance and value of companies.

Adjusted OIBDA, operating income and profit attributable to Sistema shareholders. The Company uses adjusted OIBDA, adjusted operating income and adjusted profit/(loss) attributable to
Sistema shareholders to evaluate financial performance of the Group. These represent underlying financial measures adjusted for a number of one-off gains and losses. We believe that adjusted
measures provide investors with additional useful information to measure our underlying financial performance, particularly from period to period, because these measures are exclusive of certain

one-off gains and losses.

Adjusted operating income and adjusted OIBDA can be reconciled to our consolidated statements of profit and loss as follows:

RUB millions 302019 302018 IM 2019 IM 2018
Operating income 36,271 37,250 94,573 95,561
Accruals related to LTI program at portfolio companies 282 417 945 1,043
Pr_ov1510ns for litigation and amounts due under contracts with 2282 466 3288 1077
clients at RT1
Other non-recurring losses, net 2,147 898 2,529 1,821
Adjusted operating income 40,981 39,031 101,335 99,502
Depreciation and amortisation 34,412 33,205 101,599 97,332
Adjusted OIBDA 75,393 72,236 202,934 196,834

Adjusted profit / (loss) attributable to Sistema shareholders can be reconciled to our consolidated statements of profit and loss as follows:
RUB millions 302019 302018 9IM 2019 IM 2018
Net profit / (loss) attributable to Sistema (2,266) 27,174) 20,915 (30,093)
Accruals related to LTI program at portfolio companies 212 345 675 798
Provisions for litigation and amounts due under contracts with clients at RT1 1,985 405 2,861 937
Provision for liability with regards to the U.S Department of Justice and the U.S.
Securities and Exchange Commission investigation, including revaluation (MT'S) B 27878 (1,722) 27878
Other non-recurring losses, net 3,431 782 3,813 1,704
Adjusted net profit / (loss) attributable to Sistema 3,363 2,235 26,541 1,225

Consolidated net debt. We define consolidated net debt as consolidated total debt less cash, cash equivalents and deposits in banks. Consolidated total debt is defined as total borrowings plus
finance lease. The total borrowings is defined as long-term borrowings, short-term borrowings and liability to Rosimushchestvo. We believe that the presentation of consolidated net debt
provides useful information to investors because we use this measure in our management of consolidated liquidity, financial flexibility, capital structure and leverage.

Consolidated net debt can be reconciled to the borrowings as follows:

RUB millions As of September 30, 2019 As of June 30, 2019
Long-term borrowings 522,729 540,047
Short-term borrowings 159,214 162,662
Liability to Rosimushchestvo 11,261 14,703
Total borrowings 693,205 717,412
Consolidated finance lease' 18,419° 17,9443
Consolidated total debt 711,623 735,356

Cash and cash equivalents (75,260) (76,578)



Deposits in banks (3,247 (3,081)
Consolidated net debt 633,116 655,871

! In accordance with the standard IAS 17
2 Including RUB 2,043 million of short-term finance lease
3 Including RUB 1,363 million of short-term finance lease

1 Here and hereafer the results for 3Q 2019 and 9M2019 are presented to reflect the reclassification of Leader Invest and RII's microelectronics business as discontinued operations.

121 Here and hereaffer see AppendixA for definitions and reconciliations ofadjusted OIBDA, adjusted operating incone, adjusted net profit attributable to Sistems, consolidated debt and consolidated net debt with IFRS financial data.

%1 Here and hereinafier, revenues are presented on an aggregated basis, excluding revenues fomintra-segnent (between entities in the same segnent) transactions, but before inter-segnent (between entities in diferent segnents)
eliminations, unless acconpanied by the word "consolidated". Ampunts attributable to individual conpanies, where appropriate, are shown prior to both intra-segnent and inter-segnent eliminations and may difer fomrespective
standalone results due to certain reclassifications and adjustnents.

1“I'This segnent consists ofonline orders via www.detnirru, including with in-store pickup at Detsky Mir stores.

151 The nunber of Detsky Mir stores including ELC,ABC and Zoozavr.

1% 44%ofpaper produced was supplied to own converting facilities to produce paper packaging.

T RZ Agro is accounted for as an investient in ajoint venture in Agroholding Steppe's IFRS financial statenents.

11 Adjusted OIBDA, the adjusted OIBDA nargin and adjusted net profit are adjusted for accruals related to the LTI progranme.

I RIT's financial results for 3Q 2019 and 9M 2019 are presented to reflect reclassification of RIT's microelectronics business as discontinued operations, and financial results for 3Q 2018 and 9M 2018 have been revised to reflect the
results ofthis reclassification. In February 2019, RTI Microelectronics, an RII Group conpany, signed a legally binding agreenent with State Corporation Rostec and JSC Roselectronica to create a conbined microelectronics
conponents conpany called Elenent LLC. In July 2019, Elenent LLC was created where the parties contributed their controlling stakes in 19 microelectronics conponent development, production and design conpanies.

(10] Including liability to Rosinushchestvo and finance lease as defined in [AS 17
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