POCKETMAIL GROUP LIMITED

ABN 96 008 /19 015

HALF YEAR REPORT
31 DECEMBER 2006

This financial report covers the consolidated entity consisting of Pocketmall Group Limited and conirolled entities.

This Inferim Financial Heport should be read in conjunction with the company’s annual report for the period ended 30
June 2006.
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POCKETMAIL GROUP LIMITED
DIRECTORS® REPORT

The directors of Pockelmail Group Eimifed submil herewith the finaacial report for the hall year ended 31 December
2006. In order o comply with the provisions of the Corporations Act 2001, the dircctors report as follows:

Birectors
The names of the directors of the company during or since the end of the half year and up to the date of (s report are:
Mr RJ Poole (Chairman)

Mr R Steinepreis
Mr P Surianc

The Directors have been in office since the start of the financial year 1o the date of this report uniess otherwise stated.

Principal Activity

The principal activity of the Company during (he financial year was the sale and marketing of Pocketmai! molbile E-mail
devices and the provision of the Pocketmail mobile e-mail service. There were no significant changes in the nature of
the activilies during the course of the hall year.

Dividends

No dividends were paid or declared for paymeni during the financial year.

Review of Operations
The net loss from ordinary activities afler income (ax for the half year ended 31 December 20006 was $175,682
(December 2005 profit: $223K ).

The loss from ordinary aclivities before income tax expense includes the following revenues whose disclosure is
relevant in explaining (he financial performance of the entity:

Half Year Haif Year
Ended Ended
31 Dec 20606 31 Dec 2005

$000°s $000°s
Revenites from ordinary Activities
Revenue from services 158,444 2,162,000,
Revenue from use of Pocketmail Technology - 3,000
Interest 24,657 -
Other revenue from ordinary aclivities 98,000 1,060
Total revenue 281,097 2,165,000

The reduction in revenues reflects:
1. the sale on 26™ May 2006 of Pocketmail Inc, the US operating subsidiary, and

2. the conlinued decline in the customer base of the Pocketmail technology in Ausiralia, and the corresponding
subscriber revenues applicable (0 that customer base.



POCKETMAIL GROUP LIMITED
DIRECTORS’ REPORT

*  During the half year, there was a loss of $175,682 (December 2005 profit of $223K ).

THE RESULT FOR THE HALF-YEAR IS IN LINE WITH MANAGEMENT AND BOARD EXPECTATIONS.

After balance date evenis

On 22 Jasuvary 2007, the company announced (hat it had agreed Lo acquire 100%: of uranium exploration company -
Adavale Minerals Pty Lid (Adavale Minerals), subject 1o shareholder approval.

Adavale Minerals has the right 10 acquive two regional uranium projects, the Lake Surprise project in South Australia
and the Springvale Project in Queensland.

The Lake Surprise Project in South Australia consists of 3 leases totalling an area of 2705km2 and is located 550km
north of Adelaide. The targeis are surficial uranium ore bodies in a number of suitable host rocks, and roll front style
ore bodies developed in hoth Tertiary and Mesozoie host rocks.

The Springvale Project consists of 10 leases (applications) totalling an area of 303080km2 and 15 localed belween Boulia
and Bedourie in South West Queensland. The targels are tabular siyle ore bodies developed in and adjacent to the
weathered Toolebue Formation, and in the chasnel sediments of the Georgina-Hamillon river system. The Toolebuc
Formation is enriched in uranium, vanadium, molybdenum and various other melals.

The consideralion [or the acquisilion, subject Lo sharcholder approval, 1s the issue of 75,000,000 fully paid ordinary
shares in the capilal of Pocketmuail, In addstion, Pocketmail has agreed to issue 35,000,000 performance shares which
upon the achievement of the relevant performance hurdle will convert into 1 ordinary share for each performance share
held.

For the performance hurdle to be metl:

(a) an inferred resource of a minimum of 5,000 toanes of U308 equivalent in¢luding molybdenum and vanadium
credils counting as U308 equivalents at the spot prices for these commodilies as al 22 Fanuary 2007 musi be
delineated in respect of the Tenements; and

(b the minimum resource referved Lo in paragraph (a) shall have a U308 grade of a minimuom of 4.03% including
molybdenurn and vanadiom credits counting as U308 equivalents al the spot prices for these commaodities as
at 22 January 2067,

The acquisition of Adavale Minerals is subject to a nurnber of conditions precedent including completion of due
diligence, sharcholder approval and the completion of a capital raising of not less than $1,000.000 by the issue of
50,000,000 fully paid ordinary shares al a price of 2 cents each.
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DIRECTORS’ REPORT

Apart from the above matter, no matters or circumsiances have arisen since the end of the half year which significantly
affected or may significantly affect the operations of the Company, the resulls of those operations, or the state of alfairs
of the Company in subsequent financial years.

Auadit and non-audit services {coatinued}

A copy of the auditors’ independence declaration as required under section 307C of the Corporalions Act 2001 is sel
out on Page 7.

Signed in accordance with a resolution of direciors.

On behalf of the Directors

RJ Poole
Chairman

Sydney,

26™ February 2007

&



POCKETMAIL GROUP LIMITED
AUDITORS INDEPENDENCE DECLARATION

AUDITORS INDEPENDENCE DECLARATION
UNDER SECTION 3¢7C OF THE CORPORATIONS ACT 26801
TO THE DIRECTORS OF POCKETMAIL GROUP LIMITED

I declare that (o the best of my knowledge and belief, during the hall year eaded 31 December 2006 there have been:
1. no contraventions of the audilor independence requirements as sel oul in the Corporations Act 2001 in relation (o the
audii; and

2. ao contraveniions of any applicable code of professional conduct in relation to the audit

Robert Nielson Partners

Robert Nielson
Level 7 280 George Streef
Sydrey NSW 2004 Date : 26 February 2047



POCKETMAIL GROUP LIMITED

INCOME STATEMENT
for the half year ended 31 December 2006

Revenue from the sale of goods

Revenue from the provision of services
Revenue from use of Pocketmail technology
Interest received

Expense recoupments

Total Revenue

Advertising

Borrowing cost

Cost of Goods Sold

Depreciation and amortization expense
Directorsfrelated parties

Employment Expense

Insurance

Lesal

Merchani fees

Other expenses from ordinary aclivities
Premises

Telecommunication expenses

Travel

Adjustment to Tair valoe

Total expenses

Profit / {Loss) frem ordinary activities before income tax

expense

Income tax expense relating to ordinary aclivities

Profit / {Net Loss) from ordinary activities after related

income fax

Earnings Per Share:
Basic {cents per share)
Diluled {cents per share)

Conseolidated Consolidated
Note 31 Pec 2006 31 Dec 2805
- 239,080
158,440 1,923,080
- 3,000
24,657
98,000 1,060
281,097 2,166,060
217 111,060
- 329,000
- 273,060
- 24,060
122,560 -
183,893 1,105,060
- 63,060
8,606 13,060
622 81,000
74,117 173,000
21,611 93,060
45,213 319,000
- 24,060
- £662,000)
456,779 1,943,060
€175,682) 223,060
{175,682} 223,080
3 {$0.00006) 0.061
3 {$0.0005) .001

The above locome Statement should be read tn congunction with the secompanying Notes

i



POCKETMAIL GROUP LIMITED

BALANCE SHEET
as at 31 December 2006

CURRENT ASSETS

Cash assers

Recetvables

TOoTAL CORRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES
Payables

TOTAL CURRENT LIABILITIES
TOTAL LIABILITIES

NET ASSETS

EQUITY

Contributed equily

Retained profils

Toral EQUITY

Conselidated Consolidated
Note 31 Dec 2086 34 June 2006
1,101,764 1,281,489
26,316 57,527
1,128,080 1,349,016
1,128,080 1,349,016
10022 155,276
0022 155,276
0022 155,276
1,018,458 1,193,740
4 26,252,737 26,252,737
(25,234,679} {25,0058,998)
1O18.058 1,193,740

The above Balance Sheet showdd be read 1o conjunction with the accompanying notes
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POCKETMAIL GROUP LIMITED

CASH FLOW STATEMENT
for the half year ended 31 December 2006

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts Mrom cusiomers

Payments to suppliers and employees

Interesi received

Income taxes paid

NET CASH FLOWS FROM OPERATING ACTIVITIES

CASHFLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment
NET CASH FLOWS FROM INVESTING ACFIVITIES

CaAsH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of equily securities

Payment for share issue costs

Repayment of borrowings

Finance lease paymenis

NET CASH FLOWS FROM FINANCING ACTIVITIES

NET INCREASEADECREASE) IN CASH ASSETS HELD

Cash assets at the beginning of the halfl year

Effects of exchange rate ffuctuations on the balances of cash

Held in foreign currencies
CASH ASSETS AT THE END O TiHE HALF YEAR

Consolidated Consolidated
Note 31 Dec 2006 31 Dee 2805
$080°s $080°s
158,440 2,373,000
{372,822 2,382,000}
24,657 1.(K30)
{185,725 {8,060}
- 36,000
- 36,000
{185,725 28,000
1,201 489 39,000
{2,060}
1,531,764 65,000

This Cash Flow Statement should be read in comjunction with the accompanyig notes

J¢!



POCKETMAIL GROUP LIMITED

STATEMENT OF CHANGES INEQUITY
For the half year ended 31 December 2006

Note

Balance at 1 July 2605

Profit/(loss) atiributable to members of the
entily

Proceeds on issue of shares

Balance at 31 December 2005

Balance at 1 July 2606

Profit {Loss) altributable 1o members of the
entily

Proceeds on issue of shares

Balance at 31 December 2006

Share Retained Options
Capital Profits Reserves Total
$ $ $ $

24,303,000 {29.386.000) {15.,000) (5.099.0003
222,000 (2.000) 226,000
36,060 - - 36,000
24,339,060 (29,164,000} {17,000 (4,843,080}
26,252,737 {235,098.,998) - 1,193,740
- {175,682} - (175,682}
26,252,137 (25.234,679) - 1018058

This Starernent of Changes in Equity should be read 1o conjenction with the scecompanying notes

1t



POCKETMAIL GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the half year ended 31 December 2006

BASIS OF PREPARATION

The haif year consolidaled [inancial statements are a general purpose [nancial report prepared in accordance with the
requirements of the Corporations Act 2001, Accounting Standard AASE 134: Interim Financial Reportingm Urgent
Issues Group Interpretations and other anthorilalive pronouncements of the Australian Accounting Standards Board.

It is recommended that this (inancial report be read in conjuncilion with the annual financial report for the year ended 30
June 2006 and any public announcemenis made by Pocketmail Group Limited and s controlled entities during the half-
year in accordance with continuous disclosure requirements arising under the Corporations Act 2001,

The accounting policies have been consisiently applied by the entities in the economic entily and are consistenl with
those applied in the 30 June 2000 annual report, with the exceplion of the additional policy outlined below in respect of
invenlory.

The hall-year report does not include Tull disclosures of the type normally included in an annual financial report.

CONTINGENT LEABILITIES OR CONTINGENT ASSETS

There are no contingent liabilities or contingent assets of the company at 31 December 2006,



POCKETMAIL GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS

for the half year ended 31 December 2006

SEGMENT REPORTING

In presenling information on the basis of geographical segments, segmeni revenue is based on the zeographical location
of customers. Segment assets are based on the geographical localion of assets.

North America comprises America and United Kingdom.

Each segment offers similar services and producis in relation (o the delivery of Pocketmail molbile email services and

devices.

Hail yvear ended 31 December 2806
Primary Reporting — Geographical
Segments

External Segiment Revenue

Segment Result

Net Inierest Expense

Profil from ordinary activities before
income tax

Profil from ordinary activilies afler
income tax

Hail yvear ended 31 December 2805
Primary Reporting — Geographical
Segments

External Segiment Revenue

Internal Segment Revenue

Total Revenue

Segment Result

Net Inierest Expense

Profil from ordinary activities before
income tax

Profil from ordinary activilies afler
income tax

All segment assels are located in Australia.

Australia  Neorth America Eliminatiions Consolidated
281,007 - - 281,697
£175,682) - - {175,682
{175,682
{175,682

Australia  Neorth America Eliminatiions Consolidated
271,008 1,865,000 2,166,604
645,000 {695,000 271,604
966,00 1,895,000 {695,000 2,166,604
656,000 (OR, 004} - 552,604
{320,000
223,604
223,604




POCKETMAIL GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS

for the half year ended 31 December 2006

SUBSEQUENT EVENTS

On 22 January 2007, the company announced that il had agreed to acguire 100% of uranium exploration company -
Adavale Minerals Puy Lid {Adavale Minerals), subject Lo shareholder approval.

Adavale Minerals has the righl Lo acquire [wo regional uranium projects, the Lake Surprise project in South Ausfralia
and the Springvale Project in Queensland.

The Lake Surprise Project in South Australia consists of 3 leases (otalling an area of 2705km2 and is located 5350k
aorth of Adelaide. The largets are surficial uranium ore bodies in a number of suilable host rocks, and roll front style ore
bodies developed in both Tertiary and Mesozoic host rocks.

The Springvale Project consists of 10 leases (applications) lotalling an area of 3000km2 and is localed between Boulia
and Bedourie in South West Queensland. The largets are labular styvle ore bodies developed in and adjacent o the
weathered Toolebue Formation, and in the channel sediments of the Georging-Hamilton river system. The Toolebue
Formation is emviched in uranium, vanadium, molybdenum and various other metals.

The consideration lor the acquisilion, subject (o shareholder approval, s the issue of 75,000,000 [ully paid ordinary
shares in the capital of Pockelmail. In addition, Pocketmail has agreed o issue 35,000,000 performance shares which
upon the achievement of the relevant performance hurdle will convert into 1 ordinary share for each performance share
held.

For the performance hurdie 1o be met:

(a} aninferred resource of a minimum of 5,600 wonnes of U308 equivalent including molybdenurn and vanadium credits
counting as U308 equivalents at the spol prices for these commodities as at 22 January 2007 must be delineated in
respect of the Fenements; and

(b) the minimum resource referred o in paragraph (a) shall have 2 U308 grade of a minimum of 0.03% including
molybdenum and vanadium credits counting as U308 equivalents al the spot prices or these commaodities as at 22
Fanuary 2007,

The acquisition of Adavale Minerals is subject to a number of condilions precedent including complietion of due
diligence, sharcholder approval and the completion of a capilal raising of not less than $1.,008,000 by the issue of
50,000,000 fully paid ordinary shares at a price of 2 cents each.

Apart from the above matler, no maters or circurmstances have arisen since the end of the hall year which significantly
alTected or may significantly affect the operations of the Company, the resulls of those operations, or the state of affairs
of the Company in subsequeni financial years.




POCKETMAIL GROUP LIMITED

DIRECTORS’ DECLARATION
for the half year ended 31 December 2006

The directors declare thal:
{a) the attached Ainancial statements and notes thereto comply with AASB 134 Interim Reporting;

() the attached [nancial stalements and noles therelo give a true and fair view of the inancial position as al 31 Decerrber
2006 and the performance of the company for the half year ended on thal date;

I the direclors’ opinion:
{a) the attached financial statements and the noles thereto are in accordance with the Corporations Act 2001; and

by there are reasonable srounds to believe thal the consolidaled eniity will be able 1o pay its debts as and when they
become due and payable.

Signed in accordance with a resolution of the divectors made pursuant o $.303(5) of the Corporations Act 2001,

On behalf of the Pirectors

RI Poole
Chairman

Sydney, 26" February 2007



POCKETMAIL GROUP LIMITED
INDEPENDENT REVIEW REPORT

o the members of Pocketmail Group Limited

Scope

We have reviewed (he Tinancial report of Pocketmail Group Limited for the hall-year ended 31 December 2006 as set out on
pages 4 to 15, The company’s directors are responsible for the financial report. We have performed an independent review of
the financial report in order o slale whether, on the basis of the procedures deseribed, anything has come 10 our attention that
would indicate that the financial reporl is not presented fairly in accordance with Accounting Standard AASB 134: Inierim
Financial Reporting and other mandatory professional reporting requirements in Australia and statutory reguirements, so as Lo
present a view which is consistenl with our understanding of the company’s financial position, and performance as represenied
by the resulis of its operations and cash flows, and in order for the company to lodge the financial report with the Ausfralian
Securilies and Investment Commission/ Australian Stock Lxchange Limited.

Our review has been conducted in accordance with Auostralian Auditing Standards applicable o review engagements. A review
15 limited primarily 1o inguiries of company persennel and analytical procedures applied 10 the [inancial dala. These procedures
do not provide all the evidence that would be required in as audil, thus the level of assurance provided is less than given in an
audil. We have not performed an audit and, accordingly, we do not express an audit opigion.

Independence

In conducting our review we followed applicable independence requirements of Australian professionad ethical proncuncements
and the Corporations Act 2001,

Siatement

Based on our review, which is nol an audit, we have not become aware of any malier that makes us believe that the half year
financial report of Pocketmai! Group Limiled is nof in accordance with:-

{a) The Corporations Act 2001, including:

(i giving a true and lair view of the company’s financial position as at 31 December 2006 and of s
performance lor the hall-year ended on thal date; and

(31} complying with Accounting Standard AASEH 134 Interim Financial Reporting and the Corporations
Regulations 2001 ; and

() other mandatory professional reporting requirements in Australia.

Robert Nielson

Robert Nielson Pariners
Level 7 280 George Street
SYDNEY NSW Daied 126 Febroary 2007
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APPENDIX 4D
FULL REPORT TO THE AUSTRALIAN STOCK

EXCHANGE
Name of Entity Pocketmail Group Limited
ABN 96 008 719 015
Half year ended 31 December 2006
Frevious corresponding period 31 December 2005

RESULTS FOR ANNOUNCEMENT TO THE MARKET

$
Revenue from ordinary Down 87% To 281,097
activities
Loss from ordinary activities Down 178% To 175,682
after tax atiributable to
members
Net profit for the period Down 178% To 175,682
attributabie to members

No interim dividend was paid and it is not proposed to pay any dividends.




Explanation of Revenue

The Loss from ordinary activities before income tax expense includes the following
revenues whose disclosure is relevant in explaining the financial performance of the
entity:

Half Year Half Year
Ended Ended
31 31
December December
2006 2005
$ $
Revenues from ordinary Activities 281,097 2,166,139

Explanation of Net Loss

The reduction in revenues reflects:
1. the sale on 26th May 2006 of Pocketmail Inc, the US operating subsidiary, and

2. the continued decline in the customer base of the Pocketmail technology in
Australia, and the corresponding subscriber revenues applicabie to that
customer base.

The resuit for the half-year is in line with management and Board expectations.

Current Period Frevious Corresponding
Feriod
Net tangible assets per $0.001 $0.001
ordinary security

Other matters

There have been no entities over which control has been gained or lost during the
period.



