Adelaide Resources Limited

QUOTeNy reporm

for the period ending 31 december 2004
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highlights of the quarter

Record expenditure of $1.19 million from combined activities of joint venture parties and
Adelaide Resources.

The Colona Mineral Sands Project has assumed a prominent position in the company’s
exploration portfolio as a resuit of recent discoveries in the eastern Eucla Basin of South
Australia. This basin now clearly shows potential to develop into a globally important
zircon rich mineral sands province.

Colona Mineral Sands Joint Venture

*Encouraging discovery of several zones of plus 1% heavy minerals® {(HM) in four of only seven
widely spaced reconnaissance drilling traverses completed to date.

-Single drill traverse confirms high grade zircon rich interval in 1980 drill hole EB-119 with
individuai samples up to 37% HM. Mineraiisation open along strike.

in a separale area three consecutive but widely spaced drill fraverses encountered plus 1% HM in
numerous holes and highlight a 15 kilometre long area as a focus for more detailed exploration.
On one of the three traverses mineralisation shows good continuity over a lateral exient of 2500
metres.

*Follow-up drilling to determine continuity and strike extent and to search for higher grade
mineralisation planned early in June quarter after fire ban season.

“Hluka elects 1o proceed to eam 51% interest after completing Year 1 minimum program.
Eyre Peninsala Joint Venture

-Detailed airborne magnetic survey completed over 1220 sq km gold mineralised zone.
interpretalion expected to generate new drill targets.

Moonta Wallaroo Joint Venture

Drilling commenced at Target 78 with 700 metre diamond core hole planned for Target 81 West
gravity low in coming quarter.

Barton Nickel Joint Venture

*Three EM conduclors already defined as drill targets. m

-Groun‘d EM program expanded and extended prior to drilling 378 Unley Rocd

early in June quarter. UNLEY PARK SA 5061
Warramboo Iron Project PO Box 3006
Escalating iron ore market has prompted heightened interest UNLEY 5A 5061

from potential joint venture parties — discussions in progress. Ph: {081 8277 0400
Corporate Fax: {08) 8271 0033
«A share placement in December of 5.7 million ordinary shares at . ‘emc‘”: _ _

28 cenis/share raised $1.596 million less 5% broker fees. adres@odelaideresources.com.au
Finance wehsite:

adelaideresources.com.ou

*The company had available funds of $3.149 million at the close ASK Code: ADN

of the quarter.

* hewey mirerals (HM) inclade zircon, sutile, immerie ard offer ror-valuable heavy components
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review of exploration activities

Colona Mineral Sands Joint Venture
Adelaide Resonerces T00%;

Thea Resorces Limited earning 5 1%

On 27 January the Colona Joint Venture
anncunced the discovery of several zones of plus
1% heavy minerals® {HM) from widely spaced
reconnaissance drill traverses within the Colona
Joint Venture tenements in the Eucla Basin S.A.
Resource modelling at liuka's recent Jacinth
discovery was completed using a 1% HM cut-off
due 1o the high value, zircon rich assembiage.
Accordingly the discovery on the joint venture
ground of zones of plus1% HM is a promising
development warraniing follow-up drilling.

oo, rutile, dmenits and other

Adelaide Resources Limited

N
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Under the terms of the Colona JV, Huka may eamn
a 51% interest in the heavy minerais within these
tenements by compieting a minimum of 2,500
metres of driliing in the first year and thereafter
spending an additional $1 million. luka have now
met the Year 1 drilling commitment and have
elected to proceed to earn a 51% interest in the
joint veniture.

Exploration completed to date comprises the
drilling of 91 holes for 4236 metres on seven
regional traverses (see drlling plan). Heavy
mineral float/sink results are availabie for ail
samples submitted to {luka's laboratory. Notable
resufis are included in Table 1.

The relative abundance of the valuable minerals
zircon, rutile and ilmeniie, and non-valuable
heavy grains, or “frash”, requires further
analyticat processing. Results from assemblage
determinations on a number of composite
sampies taken from the newly discovered zones
will be available in February 2005.

Traverse 2840-1

Acsingle traverse (2840-1) was drilled in the
vicinily of previous drilihole EB-119 which
intersected high grade heavy minerals at a depth
of 38 metres {see drilling plan). Drilling has
confirmed the presence and grade of the histotic
resuft and defined a plus 1% HM zone some 150

Table 1: Heavy Mineral Intersections {plus 1% HM)

Drill Hole From To Intervat | % Heavy %Clay
Traverse | Name {m) {m) {m) Minerals | {-53 microns)
28490-1 YEOD1 36.0 40.5 4.5 10.4 3.6
YED53 30.0 36.0 6.0 9.3 5.8
YEO54 34.5 38.0 4.5 2.9 5.8
YEOD4 31.5 33.0 1.5 1.6 7.9
5587 YE335 42.0 450 3.0 2.5 9.6
YE333 45.0 49.5 4.5 2.5 57
YE334 37.5 42.0 4.5 1.9 10.9
YE339 27.0 36.0 8.0 1.8 6.1
YE328 30.0 33.0 3.0 1.7 54
YE331 28.5 36.0 7.5 1.3 8.0
YE332 34.5 40.5 6.0 1.2 9.0
YE340 22,5 30.0 7.5 1.1 6.3
5570 YE308 52.5 64.5 12.0 2.3 4.2
YE304 51.0 61.5 10.5 1.9 3.7
5527 YE315 33.0 36.0 3.0 3.1 1.0
YE315 40.5 43.5 3.0 1.3 3.6
YE327 42.0 450 3.0 1.5 4.5
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metres wide and up to 6 metres thick. MM grades
reach 37% in a narrow high grade core in this
zone.

Drilling atong strike from this zone will commence
early in the June quarter 2005.

Ooldea Range Shoreline

Six reconnaissance traverses were drifled at very
broad spacing of between 2.5 ard 10 kilometres
to test the anclent shoreline along the Ooldea
Range {see drilling plan).

Encouraging intersections of heavy mineral were
made on the three eastern traverses with the most
promising results returned from Traverse 5587
(see section}. Drilling on this traverse has outlined
an extensive sheet of +1% HM mineralisation
which reaches a maximum thickness of 9 metres

Adelaide Resources Limited
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and a width of 2500 metres. HM grades returned
from individual 1.5 metre samples within this
zone are lypically between 1 and 2% but reach
a maximum of 5.5% HM. The distances from
Traverse 5587 to the two adjacent drill traverses
are 8 and 2.5 km respeactively.

Zones of heavy mineral intersected on Traverses
5570 and 5527 show less continuity than that
intersected on Traverse 5887, however together
the three drill lines identify a 15 kilometre long
prospective section of the OGoldea Range which
will be subjact to more detailed drilling.

Forward Program Timing

Heavy mineral assemblage determinations on
composite samples taken from the new Colona JV
discoveries are now underway with results to be
available in February, 2005,
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infill and extended drill traverses are now planned
for both the 15 Kllomeire prospective section of
the Coldea Range and in the vicinity of Traverse
2840-1 to determine the strike extent and
continuity of the mineralisation, and to search for
nigher grade concentrations alsewheare along the
shoreline.

Drilling is planned to recommence aarly in the
June guarter 2005 after the expiry of the fire ban
season.m

Mount Woods South Joint Venture
{(Adelaide Resources 30%; Pevilya Limited 50%)

A program of reverse circulation drilling tested

two magnetic anomalies at the Geminl target.
Three vertical holes for 910 metres were drilled
with the deepest hole reaching 350 metres. Two
holes succassfully penetrated the basement rocks
below sedimentary cover.

Basement in the successful holes, intersected at
depths of around 220 metres, compriised basait and
rhyolite volcanic units. Disseminated magnetite
present in the basalt accounts for the source of

the magnetic anomalles targeted in the program.

Hematite-sericie-chlorile hydrothermal alteration,
and rare carbonate-flucrite veins are present

in the basait. Copper and gold assays are at
background levels. s

Moonta-Wallaroo Copper-Gold
Venture

Adelaide Resources 100%; Phelps Diodge Australasia,
Ine. / Red Merdl Limited Allionce earning 70%

An aircore drilling program was initiated to test
broad zones of anomalous copper and gold in
calcrete geochemistry. Additionat gravily readings
and calcrete samples were faken. Atotal of 60
holes for 1,311 metres were drilled across Target
78 before the break for the holiday peried.

Drilling recommenced on 12 January 2005.

After the completion of the aircore program, a

700 metre deep rotary / diamond core hole will

be drilled to test Target 81 West, a 1,500 by 500
metre gravity low colncident with copper and gold
anomalism in calcrete and in historic holes located
adjacent to the target.

Resuits from both the alrcore and diamond core
programs will be available in the March guarter.s
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Eyre Peninsula Joint Venture

Adelaide Resonerces 100%;
Newmont Australia Limited earning 51%.

A high resolution airborne magnetic survey was
flown over two blocks totalliing 1220 sq. kmin
area. The objective was to present a greatly
improved picture of the regionat geology, to
unravel the geotogical controls on the gold
mineralisation within the district and to assist

in the selection and ranking of future gold
exploration targets.

Achieving these objectives reguired the
acguisition of significantly more detailed
geophysical data than had been collected in
previous surveys. This detail was accomplished
by flying at 40 metres above the ground surface
on lines spaced only 75 metres apari. Radiometric
and elevation data were also acquired.

The new data has aflowed interpretations 1o

he made of the detailed structural setting and
magnetic character of gold deposits such as
Barns and Baggy Green which were over-flown
during the survey. This understanding can be
extrapolated and applied to other areas of the
project to locate similar envirenments which may
warrant exploratory drill testing.

The process of selecting areas for further
exploration using the magnetic data is now in

progress with a number of new targets becoming
apparent. Several of these targets are also
supported by other coincident positive data, such
as assoclated calerete gold anomatlism, thus
fending confidences 1o the target selection process.

The joint venture parties plan to meetin
February to review the targets that emerge
from full evaluation of the survey results ptior 1o
determining the next stage of exploration. s

Barton Nickel jJoint Venture
Adelaide Resowrces 100%;
Inee Resources {Australia} Pry Lid ecrning 60%

The ground electromagnetic (EM) geophysical
pragram commenced in the quarter is to be
expanded and exiended into 2005 prior {o the
start of drilling. The ground EM surveys are being
undertaken to determine whather anomalies
selacted from the 2004 airborne EM survey, and
other prospects, contain bedrock conductors
worthy of drifling.

Further ground EM surveys will be conducted in
the March quarter ahead of first stage drili tesiing
plannad to commence early in the June quarter.

Already three of the airborme EM anomalies
coverad by ground surveys In fate 2004 have
been confirmed as bedrock conductors (see
plan) and these have been selected for drilling.
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The more northerly conductor is coincident with
a maghnetic anomaly which may cofrelate with &
similar magnetic feature associated with nicke!
anomalous ultramafic rocks located just east of
the tenement boundary.

The ongoing ground EM program will also target
a number of areas not surveyed in 2004 which
are conceptually prospective for nickel sulphide
deposits. The successful definition of bedrock
conductors in these argas would add additional
targets to those already seilected for drilling.»

Warramboo Iron Project

Adelaide Resources 100%

The escalating iron ore market has prompted
heightenad interest from potential joint venture
parties. Discussions which commanced in the
September quarter are continuing with parties
representing Asian steel interests.m

corporate

The company completed a plasement of
5,700,000 ordinary shares at 28 cents/share in
December to raise $1.596 million less 5% broker
faes.m

finance

As at 31 December 2004, the Company had
available funds of $3.149 miflion comprising cash
and term deposits of $2.786 million and liquid
investments of $0.353 million.

Exploration expenditure by the Company during
the September quarter was $76,000.

Expenditure incurred by joint venture parties on
the Company's tenements during the guarter was
$1.111 million.

Keith Yates - Executive Chairman .
Signed on behalf of the Board of Adetaide
Resources Limited

Dated: 31 January 2005

The information in this report insofar as it velates to ore ov
mineralisarion is based on informarion compnled by

K R Yates, who is o Covporate Fellow of the Ausrradasion
Institure of Mining and Metallurvey and who has o
minimum of five years’ experience in the field of activiey
being reported on.

Enguiries should be directed to Keith Yates,
Executive Chairman. Ph (0B} 8271 060C.»
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SCHEDULE OF TENEMENTS AS AT 30 SEPTEMBER 2004

Project

Teneament

Area
kim?

Registered Holder or Applicant

Nature of Company's
Intererst %

South Australia

Eyre Peninsula Joint
Yenture

ELA 683/04

L 2752

EL 2806

£l 2844

EL 2845

EL 2846 (Part)

£ 2868

EL 2581

EL 3076

£L 3085

EL 3086

EL 3118

EL 3128

EL 3185

42

1161

320

106

184

699

2482

232

138

326

226

186

255

322

Adelaide Exploration Limited’

Adelaide Exploration Limited

Adelaide Exploration Limited and
Olliver Geological Services

Adelaide Exploration Limited
Adelaide Exploration Limited
Adelaide Exploration Limited

Adelaide Exploration Limited

Adelaide Exploration Limited and
Olliver Geological Services

Adelaide Exploration Limited
Adelaide Exploration Limited
Adelaide Exploration Limited
Adelaide Exploration Limied
Adelaide Exploration Limited

Adelaide Exploration Limited

100 {Newmont Austratia
Limited earning 51%)

100 {Newmont Australia

Limited earning 51%)
80 (Newmont Australia Limited
earming 51%)

100 {Newmont Austratia
Limited earning 51%)

100 {Newmont Australia
Limited earning 51%)

100 {Newmont Austratia
Limited earning 51%)

100 {Newmont Australia
Limited earning 51%)

80 (Newmont Australia Limited
earming 51%)
100 {Newmont Austratia
Limited earning 51%)
100 {Newmont Austratia
Limited earning 51%)

100 {Newmont Austratia
Limited earning 51%)

100 {Newmont Austratia
Limited earning 51%)

100 {Newmont Australia
Limited earning 51%)

100 {Newmont Australia
Limited earning 51%)

Warramboo fron Project

EL 2846 (Part)

664

Adelaide Exploration Limited

100

Moonia Wallarcoo Joint
Veniure

EL 2885 (Part)

EL 2885 (Part)

1054

106

Adelaide Exploration Limited

Adelaide Exploration Limited

100 {Phelps Dodge Australasia,
InciRed Metal Limited earming
70%:}

90 - option to acguire 100 from
Breakaway Resources Limited
{Phelps Dodge Australasia,
InciRed Metal Limited earming
70%:}

Colona Joint Venture

EL 2840

Adelaide Exploration Limited

100 {lluka Resources Limited
earning 51% - cover only}

Colona Joirt Yeniure
and Barton Joint
Veniure

EL 2841

1822

Adelaide Exploration Limited

100 {lluka Resources Limited
eamning 51% - cover only, Inco
Resources {Australia} Pty Lid
earning 60% - basement only}

Mount Woods South
Joint Verture

L 2501

411

Adelaide Exploration Limited

50 {Perifya Limited 50}

Anabama Project

£L 2880

248

Adelaide Exploration Limited

100

'Adelaide Exploration Limited (incorporated 13 July 2001} is a wholly-owned subsidiary of Adelaide Resources Limited
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Rule 5.3

Appendix 5B

Mining exploration entity quarterly report

Entroduced VT8, Origin: Appendix 8. Amended UVT97, U708

Name of entity

ADELAIDE RESOURCES LIMITED

ACHN or ARBN

ACN 061 503 375

Qarter ended {“current quarter”)

31 BECEMBER 2004

Consolidated statement of cash flows

Current quarter Year to Date (6 months)
Cash flows related to operating activities $ATCOC $A00O
1.1 Receipts from product sales and related debtors 0 g
1.2 Payments for {a} exploration and evaluation {16} (108)
(b} development 0 0
{c} production 0 g
{d} administration * (268) 7 (4033)
1.3 Dividends received 0 g
1.4 Interest and other items of a similar nature received 30 83
1.5 Interest and other costs of finance paid 0 g
1.6 Income taxes paid 0 g
1.7 Other inctuding project management fees) (179 {40)
Net Operating Cash Flows {493) (538)
Cash flows related fo investing activities
1.8 Payment for purchases of:  {ajprospects 0 g
{bjequity investments
{c) other fixed assets (2} Gy
1.9 Proceeds from sale of: {aprospects 0 g
{(bjequity investments 0 g
{cjother fixed assets
1.10  Loans 1o other entities 0 g
111 Loans repaid by other entities 0 g
112 Other {provide details if material 0 g
Net investing cash flows (2} Gy
113 Total cperating and investing cash flows ({carried {495) (542)
forward)

* See Note 6

-+ See chapter 19 for defined terms.
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Appendix 5B
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113 Total operating and investing cash flows {brought {195) (542}
forward)
Cash flows refated fo financing activities
114 Proceeds from issues of shares, options, ele. 1,604 1,604
115 Proceeds from sale of forfeited shares 0 8
116 Proceeds from borrowings 0 0
117 Repayment of borrowings 0 g
118  Dividends paid 0 g
119 Other - prospecius issue costs (placement) 0 g
Net financing cash flows 1,604 1,604
Mef increase (decrease} in cash heid 1,108 1,082
120 Cash at beginning of quarterfyear to date 1,687 1.734
121 Exchange rate adiustments Lo item 1.20
1.22  Cash at end of quarter 2,196 2,756

Payments to directors of the entity and associates of the directors
Payments to related entities of the entity and associates of the
related entities

Current quarter
$A000
123 Aggregate amount of payments to the parties included initem 1.2 i
1.24  Aggregate amount of foans Lo the parties included in item 1.10 0

1.25  Explanation necessary for an understanding of the transactions

Amount of $104,120 at 1.23 comprises consulting fees paid lo related corporations of directors - ie K R Yates
{$73,125;, J P Horan {320,995} plus diractors fees - J P Horan {$5,000), K J A Wills {$5,000)

Non-cash financing and investing activities
2.1 Details of financing and investing transactions which have hag a material effect on consolidated assels and
liabdities but did not invelve cash flows

None

2.2 Details of outlays made by other entities to establish or increase their share in projects in which the reporting
entity has an interest

Expenditure during the quarter by joint venture parties on lenements in which the Company has an iterest,
including expenditure by co-venturers on projects not managed by Adelaide Resources Limited, amounted to
$1,111,000.

-+ See chapter 19 for defined temms.
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Financing facilities available

Add notes as necessary for an undersianding of the position.

Ampunt available Amount used
$A000 $A'000
3.1 Loan fatilites Nil Nil
3.2 Credit standby arrangements Nil Nit
Estimated cash outflows for next quarter
$A'000
4.1 Exploration and evatuation 00
42  Development 0
Total 100

Reconciliation of cash

Reconciliation of cash at the end of the quarter {as shown in | Current quarter Previous guarter
the consolidated statement of cash flows) {0 the refated tems | $A'500 $A'DOO
in the accounts is as follows.
5.1 Cash on hand and at hank -85 58
52  Deposits at call 2,881 1,629
53  Bank overdraft 0 0
54 Other {provide details} ] 0
Total: cash at end of quarter {tem 1.22) 2. 7486 1,687
Changes in interests in mining tenements
Tenement Nature of interest Interest at | Interest
reference {note (2)) beginning | at end of
of quarter | guarter
6.1 Interests in mining Nil
tenements relinquished,
reduced or lapsed
6.2  Interests in mining Nil

tenements acguired or

increased

-+ See chapter 19 for defined terms.
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Issued and quoted securities at end of current quarter
Description inciudes rate of interest and any redemption or conversion rights fogether with prices and dales.

Total number

Number
quoted

Issue price per
security {see
note 3} {cents)

Amount paid up per
security {see note 3
{cents}

11

1.2

Preference "securities
(description)

Changes during quarter

{a} Increases through
issues

{bj Decreases through
returns of capital, buy-
backs, redemptions

Nil

Nil

13

1.4

*Ordinary seecurities

Changes during quarter
{a} Increases through
issues

(b} Decreases through
securities matured,
converted

63,130,960

63,130,960

NiA

Fully Paid

50,000
5,700,000

50,000
5,700,000

$0.17
$0.28

Fully Paid
Fully Paid

15

1.6

*Convertible debt
securities (description)

Changes during quarter

{a) Increases through
issues

{bj Decreases througfh
securities matgred,
converied

Nil

IN

1.8

19
1.10

Options
(description and
conversion factor}
Note 1

Note 1

Note 1

Note 1

Note 1

Note 1

Issuad during quarter

Exercised during quarter
Expired during quarter

200,000
280,000
150,600

50,000
900,000
745,000

Nil
Nil
Nil
Nil
Nil
Nil

Exercise price

20

15
13
17
20

Expiry daie

21 February 2005
20 September 2006
26 March 2007
16 May 2007
12 Dacember 2007
22 December 2008

Nil

50,000

17

12 December 2607

Nil

TH

Hebentures
(totals oniy)

Nil

112

Note 1.

tnsecured nofes {fofals
oniy)

Nil

Options 1ssued under Employee Share Plan.

-+ See chapter 19 for defined temms.
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Compliance statement

1

This statement has been prepared under accounting policies which comply with
accounting standards as defined m the Corporations Law or other standards
acceptable to ASX {see note 4).

This statement does give a true and fair view of the matters disclosed.

Sign here:

Print name: John P Horan Date: 31 Fanuary 2005
Darector/Company Secretary

Notes

1 The quarterly report provides a basis for infornnng the market how the entity's

6.

activities have been financed for the past quarter and the effect on its cash position.
An entity wanting to disclose additional information is encouraged to do s0, in a note
or notes attached to this report.

The “Nature of inferest” {items 6.1 and 6.2) mncludes options in respect of interests in
mining tenements acquired, exercised or lapsed during the reporting period. If the
enlity is involved in a joint venfure agreement and there are conditions precedent
which will change its percentage interest in a mining tenement, it should disclose the
change of percentage interest and conditions precedent in the list required for items
6.1 and 6.2

Issued and quoted securities. The 1ssue price and amount paid up 1s not required in
items 7.1 and 7.3 for fislly paid securities.

The definitions in, and provisions of, AASB 1022: Accounting for Extractive
Industries and AASB 1026 Statement of Cash Flows apply to this report.

Accounting Standards ASX will accept, for example, the use of International
Accounting Standards for foreign entities. [If the standards used do not address a
topic, the Aastralian standard on that topic (if any) must be complied with.

Cash Expenditure on administration includes $87,800 of brokers fees meurred on
share placement

-+ See chapter 19 for defined terms.
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