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8.S.H. MEDICAL LIMITED
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ANP ITS CONTROLLED ENTITY

HALF-YEAR REPORT

i 31 DECEMEER 2002
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5.5.H. MEDICAL LIMITED
ABN 75070 028 625
AND ITS CONTROLLED ENTITY

INTERIM FINANCIAL REFORT
DIRECTOR'S REPORT

Your directors submit the Anancfa) report of the econamic antity for the half-y=ar anded
31 Dacember 2002,

Directors

The names of directors who held office during or since the end of the halfyear;

Br Frank Burke Mrs Larma J Stone
Mr Clemens Van Der Wzegen M3 Juling A Mutting
Mz Jennifer H Wily Mr Michae! J Houghten (resigned 15 August 2002)

Raview af upemtions‘

Your Directors ara pleased to announce a considarable improvemant [n {he performance of the
Company singa wa reportad the 2007/2002 full vear result,

The reported result for the Walf yoar ta 24 Decomber 2002 was an efter tax profit of $369,441,
The result for the half yesr is a significant improvement compared to the Ul yaar loss of $8.18

millien reportsd for the 2001/2002 finenclal year and was struck after Inelugion of the following
significant ltamaas

Insurancs recovery -payout on @ Keyman insurance polley $1.000,000
Tax rebate concessian racalvable -In raspoct of R&D activitios $ 273,503

Had theze items not been inclyded, the pre-tax aperating lass for the Dacember half would have
been SAB4,082. By comparisan, the full year result t3 Juns 2002 (excluding abnormal writa-pffs
and charges amounting to $8,660,567) wes an opefating loss of 53,503, 111.

"This improvemant can be attributed ta:

+ Slgnfficart cost savings from the restructuring of the oporations of the parent Company (S5H)
* Finalisation of the restructuring of tho Essy Equipment {Eggy) manufacturing oporations
* An Iniflal prafit cantribution of $72k from Easy for the half:

Tha Board is confident the company can malntain this forward momentum, and expacls ta report
o further Improvament In the underying business opetations for the full yaar,

The: report Is slaned in aceordance with a resolution of the Board of Niroctorsa.

R

P

T'|p" il I' et .,..‘; "
Diraztor
Pr. F. Butke

Dated this 20" day of February 2003

F.3712 pP:4-13
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£.8.H. MEDICAL LIMITED ABN 75 070 028 625
AND ITS CONTROLLED ENTITY

TO:924M0.BE2 P. 4012 PiE/13

CONSOLIDATED STATEMENT OF FINANCIAL PERFORMANCE

FOR THE HALF YEAR ENDED 31 DECEMBER 2002

Sales

Cost of Sales
Gross Profit
Qthear revenue from ardimary activitles

Production expenses

Selling and Distribuiion expenses
Qoeupancy expansos

Administration expansos

Barrowing cont=

Resasarch and Develapment axpenzes
Praduct Launch axpanses

Other expansas from erdinary activities

Loss from ordinary activitins bafare (ncome
tax banefit

Incame tax benafit rolating to ardinary
activities

Los= from ordinary activities after incoma tax
henafit

Total changas In equity other than those
resulting from transactions with owners as
owners

Basic earnings per share {cants per share)
Diluted eamings per share (cents per shara)

The financinl stataments should be read In conjunsion with the accompanying notes,

Economic Entity

31 December

31 Decomber

2002 2001
5 5
1,897,150 208,487
(572,628) {46,675)
1,224 522 _ 161,812
1,283,797 132,813
(583 981) {182,474)
(563,723} (555,282)
(53,080} (47 849)
(743,847} (B57.504)
(11,857) (B.211)
(81,797} -
- (642,368)
(204,116) {204,312)
115,933 (2.223,B60)
73,5603 -
389,441 (2,223,86E)
SIBS.MH (2,223 8966)
0.47 conts (2.87) conts
0.47 cants {2.40) conts
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5.8.H. MEDICAL LIMITED ABN 75 D70 028 625
AND ITS CONTROLLED ENTITY

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2002

Econamic Entity

The finaneial staternants should be raad in conjunction with the accompanying notss.

31 Docamber 30 June
2002 2002
L &
GCURRENT ASSETS
Cpsh assats 1.164 313 3,764,247
Racalvablas 2,152,902 513,658
inventarias 1,119,866 776,286
Other B8 DO 117,202
TOTAL CURRENT ASSETS 4 806,071 BAT2 204
NON-CURRENT ASSETS
Proparty, plent and equipment ! 1,226,981 1,007,808
Lieenced Hardware equipment ADATT 63,749
Intangibles 516,164 456,215
Other 1,480,438 1.268 961
TOTAL NON-CURRENT ASSETS 3273060 2,788,731
. TOTAL ASSETS 8,079,131 7,971,025
CURRENT LIABILITIES
Payables 712,063 1,109,436
Intarast, Bearing lahlites 09,262 180,306
Pravizlons 165,582 134,848
Other 144,233 -
TOTAL CURRENT LIARILITIES 1,429,140 1,434,560
NON-CURRENT LIABILITIES,
Intarest baaring Nabllites 189,236 157,018
Provislons 6,592 g 5oz
TOTAL NON-CURRENT LIABILITIES 195,828 163,510
TOTAL LIABILITIES 1,316,868 1,528,200
NET ASSETS ‘ 6,762,183 6,272 825
EQUITY ‘
Contribuiced aguity 17.506,140 17 508,141
Arcumulated [osses (10,743 ,977) (11,133,318)
TOTAL EQUITY 6,782,163 B8,372.825
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4.5.H. MEDIGAL LIMITED ABN 75 070 028 525
AND TS CONTROLLED ENTITY

CONZOLIDATED STATEMENT OF CASH FLOWS
FOR THE HALF YEAR ENDED 31 DECEMBER 2002

Economlc Entlity

31 Doacombar 31 Docomber
2002 2001
b 3

CASH FLOWS FROM OPERATING ACTIVITIES:
Recealpts from customerz ’ 1,410,257 159,792
Paymenls 16 suppllers and amployees (2.883,797) (1,205,194}
Mterest racelvad 5g.847 132,873
Net cash (used In) oparating activiiies (1,424,693} (312,729)
CASH FLOWS FROM INVESTING ACTIVITIES:
Payment for - patants (78,027) {71,384}

- ragaarch and dovelopment (376,052) (318.385)

- product [aunch exponditure - (2,268,034)

- lisenced Wardwara equipment a (261,144)
Paymant for purchase of busineas (531,446} (131,826)
Paymeant for proparty, plant and equipmant (129,981) (97.6877)
Net cash (used In) investing activities (1,116,516) (3,146,750
CASH FLOWS FROM FINANGING ACTIVITIES:
Proceads from share Issuas - 5,711,386
Payment for ahars |seue costs - (3785,404)
Ropayment af barrawing (58,725} {23,61Q)
Nét cash (used In) provided by financing activitles {58,725) 5,311,082
Met (decroasc) increaas [n cash hald (2,529,834) ] 1,249,803
Opening cash brought farward 3,764 247 5,568,334
Closing cash carrled farward 1,164,313 5,817,937

—— - -

The financial statements should be read In conjunction with the aceompanying notes,

P:7r13
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5.5.H. MEDICAL LIMITED ABN 75 070 028 525
AND ITS CONTROLLED ENTITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE HALF YEAR ENDED 31 DECEMBER 2062

Ncte 1: Basls of Praparation

The half-year eanseolldated financlal statoments are a géneral purpese finanelal repart prepared In seeardance with
tho requirements of the Corporafions Ast 2001, Accounting Standard AASE 1029: Intarlm Financial Reparting,
Wraent lssuns Group Consensus Views and other authortative pronouncements of the Australlan Accounting
Standards Board,

It i= recommended thet this nanclel repart ba raad In conjunciion with the annual fitancial rernrt for the year ended
30 June 2002 and any public announcemeants made by 5.5, Medical limited and its controlled ontity during the
halfyear In accordance with continuous disclosure reguirements arlsing under the Caorporations Act 2001.

The accounting policles have been consistently applied by the entities In the dcomamic antity and are consistent
with tiose applied In the 30 June 2002 annual roport,

The half~yaar roport does not Includs full disclosuras of the type nomally includad in an annual finansial report.

PrE-13
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5.5.H. MEDICAL LIMITEDR ABN 75 070 028 €25

AND ITS CONTROLLED ENTITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE HALF YEAR ENDED 31 DECEMOER 2002

Nate 2: Loss fram Ordinary Activitles

The loss fram ordinary activitias hafore
Income tax benefit has bean determined aftar:

Amertjzation of non curent aasats:
Rasearch and developmen expandiiure
Patents and trademarks
Capitalisad llcensed hardware

Tatnl amortisation of nen-cument assats

Repreciation of nen current assets:

- plant apd equipment

- lsased ptant and equipment

Tatal daprociation of nen-current assets

Barrewing coxts:
Leges finance charges
|mtarast, other

Provigiona:
Doubtful debts
Employoe entitlements
Preduct warmanty

Qporating Isass rentals

Dithar Revenue from ordinary activities:
Other ravenue fram oparating activities
Grant - export markst
Inierest - other corporations
Insuranee peyout (sea note balow)

Othor revenus from non-operafing activities

Economle Entity

31 Docember

31 December

2002 2001
$ §

- 80,484
18,077 16,512
16,272 33,566
35,348 110,572

103,575 f4,880
45531 16,602
149,108 71,672
11,857 8211

78 12
11,8936 B,223

- 4,500

8452 5,721

- 10,000

B, 452 40,221
86,340 45478
55,082 -
1222688 -
58,847 132,673
1|ODD|QDU -
17,593 240
1.953.707 132,813

The econamic entity on 7 February 2003 racaived from it's Insurance Underwriers & payout of 51 millian n respact
of a claim made on the Kayman palicy held by the econamic entity in refation to the farmer CEO (Mr Michael Houghion).
Ag et 31 Decombar 2002 tha insurance puyout had boeon approved by the Insurence assessars and was admiasibla,

B
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4,5 H. MEDICAL LIMITED AEN 75 070 D28 625
AND TS CONTROLLEDP ENTITY

NOTES TQ THE FINANGIAL STATEMENTS FOR THE HALF YEAR ENDEDR 31 PECEMRBER 2002
Neta 3: Acquisition of business

on 4 Coiobaer 2002, SSH Medica! Limitad's subsidlary SSH Medical (Aust.) Pty Limited acquired the businoss
and gasets of Oxford Medical Equipment for §531,448. The consideration was in the form of cash.
Oxfnrd Med|eal Equipment principal actvity Is 2 manufacturer of stainless steel madical aquipment.

Naote 4: Segment infarmation

The aconamic ontity's care activities include research, developmont and manufaciure of medical devices and
dezign and sssembly of medieal snd veterinary equipment. The financial information by business segments i
as follows:

Medical and
Veterinary Equipment
Medical deviess daslan & assembly Economle Enfity
2002 2002 2002
5 5 3
REVENUE
External sales 10,295 1,886 855 4,807,150
Total rovenue from segmant
and ordinary activitles 1.2Q2.15? 1,948,750 3,150,047
RESULT
Segment rasult 302,783 (188,845) 115,838
Loss from ardinary acfivitles
befare Income tax (expenze)/benafit 115,928
Incame tax (exponse)benaflt 273,503
Nat [ozs : 269,444

The ecenomic enfity oparatad primarfly within Australia during the financial year, Aa & result, the
direriors have not pravided analysis of the secondary geographlasl seamonts,

Ecenomic Entity

31 Dpcamber 31 Dacember
2002 2001
Notp 5: Coantingmnt Liabilities
Guarantez on praperty Ioase rantal 16,269 “
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5.5.H. MEDICAL LIMITED (AEN 75 070 028 625)
; AND TS CONTROLLER ENTITY

DIRECTORS" DECLARATION

In acsardance with # resolyution of the Directors of 5.5.H. Medical Limitad, we doclare that:

{1} Inthe opinlon of the dirsctors, the financial statoments and notes of the economle entlty, as
setouten pages 2™ 7

() comply with Accounting Standards AASE 1029: Interlm Finarcial Reporting and the
: Corporations Regulations:; and

i {b) glve a frue and fajr view of the economic entity's financial position as at
; 21 Docembor 2002 and of its financiel parfarmance for the half-year andad on that
' catg, and

(2 in the epinlon of the directors, there are reasonable grounds to balisva that the consolidated
entity will be able to pay {ix debiz 28 and when tiey become duo and payable,

. On behelf of the Board

, I

. VAR
Yaan | “;_J‘__“r‘,‘ "

PSR A T ey T

' Br =rank Burks, Cha|rman

Dated at Seven Hlls, NSW this 20" tmy of Fabruary 2003.
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Grant Thornton ®

Ehartarnd Aeasuatanin
Bunineny Adyhears and Caneultants
i

INDEPENDENT REVIEW REPORT TO THE MEMEERS OF 5,8, H. MEDICAL
LIMITED

Scope

We have teviewed the financial report of 5.5.H. Medical Limitcd for the halfryear ended 31
Daeermber 2002, 48 set out on pages 2to 7. The fnancial zeport inclucles the finaneial
strtements of the consalidated entity comprising the company and the entities it contolled at
the end of te half-year or fomp fime t tine during the half-yeas, The company's direcrors Az
sesponsible for the fnanei repost. We have pecfosmed an indepeadent review of the Spencial
‘ sopott in order to state whether, on the bazls of the procedures desenbed, anything has come to
onr atrention fhat would indicate that the finaneial report is not presented faidly in Accordance
with Aceounting Standard AASD 1029 Tnpedm [Minancial Repoztiag and other mandatory
professional reporting requircments in Austzilia ead stanatory TEQUICIGNNS SO A5 1D PTEGENT 2
vicur wlich is consistent with cur undarsmanding of e eonsolidased earity's finandal position
and pesformance as represented by the results of s opemtions and i cash fows, and in omler
: for fhe company o lodge the financial repoy: wirh the Ausalian Sceurifies & Investinents
Commission/Austzalian Stock Exchange Limited.

Oyt review has been conducted in accosdance with Anstralina Auditing Stndards applicable to
teview engagements. A roview is limired prnacly to inquiries of company personne wnd
analytical procedures applied to the Anancial datn. These proseduces do oot provide all the
cvidenes thar wonld be raquiced in an andir, thus the Jevel of assurance provided is less than
piven in o audit,. We have ot pecformed an. audit and, sccordingly, we do nor express an audit

opinion
' . Statement

. Tased on onr review, which is gof as audic, we have notbecome awase of any marmes diat makes
! 15 belicve thar the halfeyear Goancinl ropost of 8.5.H. Medica] Limited is not in accordance witly

: ® the Corporations Act: 2001, including:

; ) piving 2 tmue and fair vicw of the consolidated eniry’s finaneial posidon a 21 31
December 2002 and of irs performance for the half-yeir cnded on thar dates
and

: )} camplying with Accounting Standard AASE 1025 Interim, Financial Reporting

' and the Corporations Regulations 2001; and

| (=) other mandatosy professional seporting requirements in Australi.

Lt 17, 309l Sreme
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Inherent Uncesyainty Regarding Realisation of Patents aad Trademarkd and Reseanch
and Development Expeaditure

Withour qualificarion o the opinion expressed ahove, arention is drawa to the following
marter. As disclosed in e Consolidated Statemenr of Financial Positinn, the company ks
capitilised parencs and trademarks with a cavrying ealue of §516,164 2nd Other Non-Cuwvent
Aseet, comprising capirlised research and development expeadinare, with o enxrying walne of
1480438, The ultimate recoupment of the eatrying valuc of cusied forward pratents and
trademacks and research and development expenditace is dependent upon the succes: of the
“re-lavnch pragram” of the eecond gancrnton product and matkerability and/or subsaquant
snles of the tachnology for o congideration of at least the canying value of these asses,

?@Tf Thsrntun

GRANT THORNTON
Charered Accountnts

A G RIGELE
TPaztner

Sydney 2] February 2003
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