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Senior Companies Adviser

Australian Stock Exchange Limited

Level 8, Exchange Plaza

2 The Esplanade

PERTH WA 6000 Sent via Facsimile: 9221 2020

Dear Marian,

Re: Optum Group Limited April Monthly Cashflow Repart - Additional information

We refer to your letter dated 15 July 2003 with respeet to questions reised regarding the
company’s Appendix 4C submitted to the Australian Stock Exchange (*ASX™) on 15%
July 2003 and respond as follows:

1.

We refer ta your comments 'with respect to the compeny haviag sufficient cash to
fand its activities for another month. In this regard we refer you to the cash flow
that is attached to this Ietter showing that the company has sufficient cash to fund
its activifies at least for the duration of the forthcoming vear.

The company is expected to place the 50 million shares as approved at the
shareholders meeting on the 24 April 2003 to raise $50,000. The compary is also
in an advanced stage of negotiation to rmise in the vicinity of $500,000. This wa
expect 10 conclude next week. This amount has now been scheduled in the cash
flow to be received in July 2002, The capital raised will be utilised to fund fixther
working capital requirements and development on the company’s projects and
Jom't venfures,

Th;, current Telepathy business needs to continue to expand to reach target
menthly revenue and it is acknnwledged that there is a cost to ﬂus
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2. As can be seen from the attached cash flow the company is expecting negative
operating cash flows for the months of July, August and Septernber. Thereinafter
until the end of the year cash flows reflect on average a breakeven situstion. This
forecast is somewhat conservative as target revenne estimates are expgcted to be
well in excess of this based on the continued increase in revenue from the
Telepathy business and the growth of the joint venture with Waviech Pty Lid.

3, Actial receipts for the month of June 2003 were $66.000 against budget receipts
of $69,079. Actual total expenses were $84,000 against budget expenses of
3269,151. The anticipated czpital raising of $500,000 has been delayed from June
to July 2003 affecting actual cash position compared to budget.

The difference between forecast cash position of $334,35]1 and actual cash
position of $11,000 is summarised as follows:

Actual Forecast
Variance

Opening Cash Ralance $36,000 $36,423 (423)
Add
Debtor Receipts $66,000 $69,079 (3,079
Capital/Raising Nil $500,000
(500,000)
Less
Creditor Payments 384,000 $269,151
185,151
Interest Paid Nit $2,000 2,000
Asset Purchases $2.000 Nil (2,000)
Loans to other entities $5,000 Nil (5,000}
Closing Cash Balance $11,000 $334,351
(323.351)

4. The company is in the final stages of completing the capital raising of around
£500,000. The company expect this to be ¢oncluded next week.

5. The company became aware of the revenues and expenses at the time of lodging
the Appendix 4C.
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8. The company continues to build its client base te use the transaction system
which in turn  increase the mumber of transactions and ultimately our revenue
stresm. As indicated, we are also completing a capitel raising exercise that will
ensure we have sufficient funds not anly for working capital requirement but
also to develop new project that will provide for further revenue growth.

7. Please refer attached for updated monthly cash flow budget to July 2004,

8 The company believes that it is complying with listing rule 3.1

9. The Directors confirm that the company can pay its debts as and when they fall
dug, Currént cash balance is $5,500 and debtors’ receipts are expected in early

next week amounting to $50,000. This amount was dus in today.

Should you have any queries regarding the above or require any additlonal information
please let me know.

owrs sinceraly,

Ken Sharp
Company Secretary
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CASHFLOW 17703 TO 3177404
Ll 16, 251 Adetaide Terraod
LERTH WA 60t
Quarter July -Sep 03

Aleuni Swepleinlaet

Opening Cash Balance $11,000 244,752 5203,350
Add
Dabtor Recelpts Be1,466 594,847 §1D2,629

Equlty Invastment
Girectars Leans
Profit Distributlan from Acqusitlon

Grant fram Pharmecitical Company $50,000

Capital Ralalng/l.oan $a00,a00

less

Creditor Payments 328,165 $186,423 $3c, 681

Lease Paymants 8,417 5847 38417

Staff Costs 519,106 519,108 18106
Interast Mald 82,000 £2.000 £2.000

Net Cash Movemant 243,758 (541,3594) (H26, 555)

Clasing Cash Balance §P44758 3203359 S176,804
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CASHEFLOW 1/7403 TO 517704
Lyl [ & 2¥] Addlaide Terrace

FPERTH Wa song
Quarter Oct=Dec 03

II - __ e urviither e e by
Dpwning Cash Balange 176,404 $163, 810 £147 558
Add
Debtar Recgipts $108210 §106,292 $111.874
Equity Investment
Dinactors Loans
Frofit Distribution from Acgualtion
Grant from Pharmaciticel Company $50,000
Capital Raising/Loan
Lass
Craditor Payments $100,389 Fl,137 F101 878
Lase Payments 0 F0 50
Btaff Costs §18,108 518,106 $19,106
Imerest Pald %2,000 §2,000 52,000
Nat Cash Movemett (4$13.254) 34,0458 {511,107

Gloging Cash Balance £163 510 $187,558 186 462
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CASHFLOW /703 TO 31/7/404

Lyl 16, 35] Adelabde Yerrace

FPERTH WA 800U

Ouarter dup » Mar 04

Laqimnry Tiliuniy Pl y

Opening G ce I186,452 182,888 H16R,760
Ay
Debtor Recalpts ' $118,955 $118,057 $125,118
Eyulty Investment
Diractore Loans
Prafii Distributfon from Acquaition
Grant fram Pharmecitical Company
Capital Ralsing/Loan
Losa
Graditor Payments $102,613 $110,881 5104,089
Lease Payments 9] $0 g0
Staff Costs $15,108 $19,108 £19,105
Intarest Paid £2,000 2,000 52,000
Nit Cash Mavemant (93, 7540) {513,920} faz24

Closing Cazh Balance 5182 689 §168, 768 $169,892
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CASHELOW L7083 10 31704

Lol 16, 290 Adeleiele Terrace
FERTH Wa €000

MO, 236

Quarter Apy - Jun U4

Quarter Jyl = S¢p 04

FP.E8-11

Spering Cash Balynce

Add

Debtor Recaipts

Equity Invasiment

Directors Loans

Prefit Distribution from Acqusition
Grant from Pharmecitical Company
Capltal Raiging/Loan

Lass

Craditor Payments
Lease Payments
Staff Gosts
Interest Paid

Net Cazh Movement

Chasln nce

$180, 652

$126,700

104,827
]
£19,108
%2,000

76T

170,460

$170,4580

§125,782

$106,565
$0
$19,108
52,000

53111
$73ET

F1rasn

132,963

$106,303
50
$18,106
52,000

§5,464
2Te023

179,025

$135,945

$107.041
g0
19,108
%2,000

§7,798

$1838 B23
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ASX

AUSTRALIAN STOCK EXCHANGE

SAXE[) -
T sz b AusranSuck g i

Leval 8
Exchange Plaza
2 The Esplanade
Mr Ken Sharp Perth WA 6000
Company Secretary
Optum Health Limited : GPO Box 0187
56 Melville Parade Perth WA 6840
SOUTH PERTH WA 6131 Telephone 67 (0B) 9224 0000
Faczimile §1(08) 9221 2030
By facsimile: 9476 6134 Internet http:/waw.asx.cam.au
Dear Ken

OPTUM HEALTH LIMITED {the “Campany”) - MONTHLY CASHFLOW RERORT

We refer to the Company’s monthly cashflow report in the form of Appendix 4C for the
month ended 30 June 2003, released to Ausrralian Stock Exchange Limited (“AS5X™) on 15 July
2003 (the “Appendix 4C”), and to the Company’s annooncement dared 21 May 2003 in
response to ASX's lerrer dared 135 May 2003 (the “Announcement™).

ASX notes that the Company has reported the following in the Appendix 4C.
1 Monthly receipts from customers of $66,000,
2, Net negative operating cashflows for the month of $18,000.

3. Cash at end of month of $11,000,

In light of the information contained in the Appendix 4C and the Announcement, please
respond to each of the following questions.

Appendix 4C

1. It is possible to conclude on the basis of the information provided that if the Company
were to continue to expend cash at the rate for the quarter indicated by the Appendix
4C, the Company may not have sufficient cash to fund irs activities for another month.

Is this the case, or are there other factors chat should be taken into account in assessing
the Company’s position?

2. Does the Company expect that in the future it will have negative Dper:mng cash flows
- similar o that reported in the Appendix 4C for the quarter and, if so, what steps has it
taken to ensure that it has sufficient funds in order to condnue its operations at that

rate?

S:\Perth Companies\PER-Code L-O\OPM\opm2003.07, 15g-mr.doc : Page 1of 3
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3. To what extent have the Company’s actual revenues and expenses for the month, as
reported in the Appendix 4C, matched the Company’s anticipared revenues and
expenses, as reported in its cashflow budget which was included in the Announcement?

Announcement

4, In the Annonncement, the Company stated thar ir was in discussions with its brokers
with respect to a placement to raise up to $500,000. The Company advised that it
“bad a commitment from its brokers to place these shaves subject to some further
information becoming available on the Company’s projects and recent jomt venture
agreement with Wavtech Pty Lid, as announced io the market on the 9% April 2003*,

The Company further stated that it expected the $500,000 placement to be complered
in June 2003, and this amount had been included in the June cashflow budger.

According ro the Appendix 4C, this $500,000 fundrzaising does nor appear to have been
completed in June 2003,

4.1 With respect to the above, please provide an update as vo the Company’s capital
‘raising activities.

4,2 In the absence of the $500,000 fundraising, please explain how the Company
has achieved its objective to-ensure that there is sufficient cash available for the
Company’s futiire operating activities, '

3. When did the Company become aware that its revenues (and expenses) would not
substantially match the anticipated revenues and expenses? You may wish to oudine
any circumstances that may have had an effect on the Company’s revenues and
expenses.

Other

6. Whar steps has the Company taken, or whar steps does it propose to take, to enable it
to comtinue to meet its business objectives?

7. Please provice an updared monthly cashflow budget to July 2004.

3, Can the Company confirm that it is in compliance with the listing rules, and in
particular, listing rule 3.1?

9. Please confirm whethe.r the Company as at :lS July 2003 (or the dare of your reply to
this letter, if later) can pay its debts as and when they become due.

Please comment on the Company’s compliance with listing rule 12.2, with reference ro
the marrers discussed in the note to the rule, Please provide details of the Company’s
cash balance as at 15 July 2003 (or-the date of your reply to this letver, if later).

Listing rule 3.1
Listing rule 3.1 requires an entity to give ASX immediately any informaiion concerning it thaca

reasonable person would expecr to have a material effect on the price or value of the entity’s
securities. The exceptions to this requirement are set our in the rule.

S:\Perth Companies\PER-Code L-O\OPMiopm2003.07. 15 q-mr.dec Fage 2 of 3
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In responding to this letter you should consult listing rile 3.1 and the guidance note titled
“Contnuous disclosure: lising rule 3,1”,

If the information requested by this letter is information required to be given to ASX under
listing rule 3.1 your obligarion is to disclose the informartion immediately,

Your responsibility under listing rule 3.1 is net confined ro, or necessarily satisfied by,
answering the questions set out in this lerrer,

This letter and your response will be released to the market, If you have any concerns about
your response being released, please contact me immediately, Your response should be sent ta
me on facsimile number (08) 9221 2020. It should ner be sent to the Company
Announcements QOffice.

- Unless the information is required immediately under listing rule 3.1, a response is requested as
soon as possible and, in any event, before the close of business (ie, before 5.30 p-m, W.5.T.) on
Friday 18 July 2003,

If you are unzble to respond by the time requested you should consider a request for a rrading
halt in the Company’s securities,

If you have any queries regarding any of the above, please let me know.

Yours sincerely

Marian Tang
Sentor Companies Advisor

cc: Mr Ken Sharp
Facsimile: 9227 5633
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