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3 October 2003

The Manager
Company Announcementis Office

Australian Stock Exchange Limited
GPC Box 1784
MELBOURNE VIC 3001

Dear Sir,

RE: EQUITY-1 RESQURCESNL
ASIC Annual Audited Accounts

On 30 September 2003 we sent you a copy of the company’s Annual Audited Accounts
as at 30 June 2003. This was acknowledged by the ASX as “File Name: 83129 .pdf’.

However, we regret that in their haste to forward the file to us before close of lodgment
date, our auditors — Deloitte Touche Tohmatsu — loaded two wrong pages into the “pdf

file. This was not discovered until the following day.

We now attach:
« Explanatory e-mail received by ourselves from Deloitte Touche Tohmaisu

« Copy of the correct Page 2
« Copy of the correct Page 35

Yours faithfully,

.....
"

"I L o™

Frank B Edge
Director
Equity-1 Resources NL
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Admiralty
From: Thomas, Justin {Al) - Brisbane) <justhomas@deloitte.com.au>
To: Admiralty <admiralty@admiraliyresources.com.au>

Sent: Thursday, 2 Ociober 2003 5.29 PM
Attach:  Correct financial statement pages.pdf
Subject:  Updated financial statemenis pages

i Joanna

| tried caling you earlier - | was in a meeting but got your message on my mobile after. Matt has asked me 1o forward you the scanned
pages with the corrected subsequent events (after balance date events) notes for lodgement with ABIC and the ASX as te initial pages

iodged were not correct (wiong pages loaded).
<<Correct financial statement pages.pdfs>
Regards

Justht Thomes

Cient Manager

Asgrirance & Advizory
Deloltta Youcie Tohmetsy

EMail  justhomasiBoaloite.com.au

B phone: 07 3308 7000 Level 26, Riversice Centre
G Fex 0733087004 GPO Box 1483

& Mobier 0411481855 Brisbane QLD 4000

sexxrermresConfidentiality/Limited Lisbility Statement###xerexyas

This message contains privileged and confidential information intended
only for the use of the addressee named above. If you are not the
intended recipient of this message, you must not disseminate, copy or
take any action in reliance on it. If you have received this message

int error, please notify Deloitte immediately. Any views expressed in this message are those of the individual sender, except where the

sender specifically states them to be the views of Deloitte.

The lisbiligy of Deloitte, is limited by, and to the
extent of, the Accountants’ Scheme under the Professional Standards
Act 1994 (NSW),

The sender cannot guarantee that this emeil or any attachment to it

is free of computer viruses or other conditions which may damage or
interfere with data, hardware or software with which it might be used.
It is sent on the strict condition that the user carries out and relies

on its own procedures for ensuring that its use will not interfere with
the recipients systems and the recipient assumes ali risk of use and
absolves the sender of all responsibility for any consequence of its use.

3/10/03
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MRECTORS’ REPORT
The above named directors held office during and since the end of the financial year except for:

Ciary Damp Resigned from office on 16% January 2003

Mare Flory Resigned from office on 6™ fune 2003
Scott Retd Resigned [rom office on 6% June 2003,
PRINCIPAL ACTIVITIES

The continuing activity of the company and the consolidated entity is the exploraion and development of
economic mineral deposiis.  During the financial year, the consolidated entity purchased a 107 interest in
NILNAY Orthopacdies Pry bid

REVIEW OF OFERATIONS

The operations of the consohidated entity for the vear retumed an ovenull loss after income tax of $2,369,132. This
compares with an overall loss after income tax of $1,285.528 during the 2002 vear.

[HVIBENDS

Ma dividends were paid during the vear, nor are any recomimended at 34 June 2003,

CIHANGES IN STATE OF AFFAIRS

Phering the financial year there was po significant change in the state of atfairs of the consabidated entity ather than
that referred to in the financial statements or notes thereto,

FUTLHRE DEVELOPMENTS

Bisclosure of information regarding likely devclopments in (he operations of the consolidated entity in future
financial years and the expected resulis of those operations is Dkely 0 result in unreasonable prejudiee to the
consolidated entity. Accordingly, this information has not been disclosed in this repori,

AFFER BALARCE DATE EVENTS

Dn 28 July 2043, the directors of the company entered into a toan faciiity with Perolin Investrments Pry Lid for $2
million. It is anticipated that once available, this facility will be used by the company 1o further the Bincon Star
Project in Argenting, Repayment of the 32 million facility onee drawn is anticipated to be from a dividend stream
trom the company’s invesment it NILNAV Orthopaedics Pry Lid and over an estimated six vears, The fiest
payment under the facility will be due in two vears and six months from the date of drawdown,

NILNAY Orthopaedics Pty Ltd, the company in which Equity-1 Resources NL holds a 10% investment, hus
signed a contract wih Monet Technology Ine from which NILNAV Orthopaedics Ply Lid forecasts receiving US
$£20 million per anmum.  Equity-1 Resources NL s forecasting to recelve 3 dividend stream from NILNAV
Orthopaedics Pty Ltd sufficient to meet the ongping financing of the consotidated entity.

QPrioNs

172,515,425 options were (ssued during the financial year ended 30 June 2003 exercisable at {0 cents and will
expire on 29 Oetober 20604,

There are 181,015425 unissued ordinary shares for which optiens are oulstanding as at the dale of this report,
2,500,008 are held by a current director (F Edge), 6,080,000 are held by retired directors and their related entities
(N Calabro 2,250,000, G Billingburst 1. 873,000 and 8 Reid 1,872.000) and 172,515,425 are held by MTM
Holdings.

Thare were ne unlisted options that were granted to dircetors during the year.

No further options have been issued since the end of the financial year.
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EQUITY-1 RESOURCES NL ACN 410 195972

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

NOTE 25

NOTE 26

NOTE 27

NOTE 28

FINANCIAL INSTRUMENTS (coat}

The following methods and assumptions are used o dotenmine the net fair values of financial assets and
hahtlities:

Recognised financial instryments

Cash: The carrying amount approximates falr valoe.
Receivables: The carrying amount approximates fair value,

Listed shares: IFor financial instruments traded in organised financial markets, {aiy value is the current
market bid price for the asset. The values of the shares held are reviewed by the Board at balance date.
Where it is considered necessary 2 write down of the carrying value of individual investments is made. At
balance date a write down was made for current and non-corrent assets.  The portfolic of shares will
continue 1o be monitored by the Board in accordance with the company’s corporate governance,

Shares — at cost: The carrying amount approximates fair vahue.
Trade creditors: The carrying amount approsinates fair valoe,
Employes Provisions: The carrying amount approximates fhir value,
AFTER BALANCE DATE EVENTS

On 28 July 2003, the direclors of the company entered Into a loan facility with Perolin Investments Py Lid
for §2 million. 1t is anvicipated that once available, this facility will be used by the company to firther the
Rincon Star Project in Argentina. Repavment of the $2 million facilily once drawn is anticipated o be from
a dividend stream from the company’s investment in NILNAV Orthopaedics Pey Lid and over an cstimated
s1x years. The first payment under the facility will be due i two years and six months from the date of
drawdown.

NILNAV Orthopacdies Pty Lid, the company in which Equily-{ Resources NL holds a 10% investment, has
signed a contract with Monet Technology [nc from which NILNAY Orthopaedics Piy Lid forecasis
recetving US 320 million per annum. Equity-1 Resources NL is foreasting 0 receive a dividend stream
from NILNAY Orthopaedics Pty Lid sufficient to meel the onging financing of the consolidated enfity.

NON-HEDCGED FOREICN CURRENCY BALANCES

The Auwstralian dollar equivalent of forcign currency balances included in the financial staterments which are
not effectively hedged are as follows:

Consolidated Company
2043 2002 2043 206402
b b3 $ $
Argentine Pesos
Cash 5,800 s 2024 —r —_—

CONTINGENT LIABILITIES

The ditecters are not aware of any contingent Habilities in existence as af the date of this report.
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