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CHAIRMAN'S REPORT

Dear Shareholder

During the course of the year, your Directors improved the future cashflow and income prospects
for Equity -1 Resources NL {EIR]. EIR purchased a 10% sharsholding in NILNAY Orthopaedics
Pty Lid [NILNAV] a company with a revolutionary hip replacement surgical procedure and
modified tool set system for $3.5 million. The purchase was made 1o facilitate a future cash flow
for EIR.  Since the purchase of this 10% stake, NILNAV has signed a global distribution
agreement with Monet Technology Inc which will see NILNAV receive a US$20 million gross per
annum royaity; funds from this royalty will then flow to EIR by way of a dividend stream.

The stake in NILNAV will give EIR a cash flow which will negate the necessity of continually
iooking to placemenis for their funding requiremenis, which have the effect of diluting the
shareholding.

During the year, Phillip Thomas who has qualifications and experience in Geology, marketing and
investment banking and Shane Mulcahy who has gualifications and experience in geochemistry
and investment banking were appointed to the Board, along with Marc Flory. Scott Reid and
Marc Flory resigned in May 2003.

The unsuccessful takeover of the company by Equity-1 Limited of Hong Kong at the last AGM
saw that company divest itself of its shareholding in EIR.

Other projects in Australia and Argentina are being targeted for further exploration in the coming
year, and shareholders can keep abreast of these activiies from the company's website
www.admiraltyresources. com.au.

In June, the directors of EIR began negotiations with Perolin Investments Pty Ltd on a $2 million
debt facility. These monies are fo be used to compiete the Phase Chemistry and Engineering
Feasibility on the Rincon Salar Project in Argentina.

Subsequent to the end of the financial year, EIR signed a loan document with Perolin Investments
Pty Ltd on 28 July 2003 for a $2 million debt facility; repayment of this facility will be from the
dividend stream from NILNAV, and repayment will commence 2 years and 6 months from
drawdown and will be over a four-year period at an inferest rate of 80 day Bank Bill plus 1%.

With the above loan and the projected dividend stream from the NILNAV investment, the
Directors of EIR believe that the coming twelve months will see the company move forward on the
Rincon Salar Froject and continue to evaluate the Bulman zinc deposit. They are looking forward
to this with a great degree of excitement and expectation.

[ look forward to keeping you informed of our activities in the coming year and, as always, | would
like to extend to you, our shareholders — whether large or small — my invitation for you to attend
our meelings and keep in contact with our Directors with any queries or comments you may have.

Chairman
Equity-1 Resources NL

Frank B Edge

Dated at Brisbane this 15" day of October 2003 Pagei



REVIEW OF ACTIVITIES

ARGENTINA
Rincon Salar Li-Mg-K Project, Salta

For the fiscal year 2003, substantial work has been carried out in the central and
southeast part of Rincon Salar.

Al water reservoirs have been secured for future treatment plant requirements and
to allow for potable water to be pumped to a potential dam site, with sufficient
quantities available for the proposed operations camp to be located on the southeast
side of the salar. A water capacity of 0.5 litres per second will be needed for fuiure
usage in a plant site selected on the basis of favourable pumping locations.

Pond sites for salar evaporation have been located within the Rincon Salar; these
ponds will be of sizable dimensions, to be defined according to the final feasibility
studies.

Bulk samples composited from various locations within the central crystalline mass
have been obtained for shipment to the MHazen Laboratory facilities in Golden,
Colorado, USA.  Phase Chemistry will now be conducted by Hazen under the
direction of Mr Cornelius Berthold, a foremost authority in Li-Mg salts separation.
Mazen is considered the best possible available research institute for this type of
exercise. The cost of the Phase Chemisiry program will be high, in the range of
US$45,000, but worth every dollar invested.

All 34 mining leases covering the approximately 250 square kilometres have been
retained, and acceptance notification of the proposed work plan has been received
from the Salar Mines Department for 2004, including road building and the
preparation of additional drill sites to verify potential depth of the resource. We
believe this could be increased by 50%.

The overall potential for the Rincon Salar, based upon results of a prior 11 hole drill
program, is inferred at 1.5 million tonnes (Mt) of Lithium, 13.5 Mt of Magnesium, and
29 Mt of Potassium, which could generate annual revenues exceeding US$100
million, depending upon tonnage markeis at the time of production. Infrastruciure
support for the Rincon Salar project in Argentina is considered among the best in the
world for comparable deposit types.
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AUSTRALIA
Browns Reef — EL 5374 N.S.W.

The Browns Reef Project fargeted silver — lead — zinc and copper — gold
mineralisation of the same style as the mineralisation in the Cobar district of New
South Wales. The Browns Reef zinc — lead resource which had been drill tested by
previous explorers is of sub-economic grade (21 million tonnes @ 1.1% lead and 2%
zinc at a 1% combines lead & zinc cut off.). Equity 1 has conducted extensive
exploration over the possible extensions io the known mineralisation with limited
success.

Re-assays of intercepts from the 2001 drilling for gold reported a best result of
2m @ 1.4 g/t gold, 3.7% lead and 5.9 % zinc.

Crill testing of a combined gravity and magnetic target to the east of the known
mineralisation was severely compromised by the high influx of groundwater. A
subsequent re-appraisal of the geophysical model on the basis of the limited drilling
data has downgraded the potential of the project to host economic mineralisation
and the project will be divested.

Bulman - MLN 726 & 727, ELA 23814. N.T.

The Bulman Project comprises two granted mineral leases and an exploration
licence application in central Arnhem Land in the Northern Territory. The two leases
contain high-grade oxide zinc — lead mineralisation and were subject to exploration
during the 1950's and 60's. An estimate of the resource dating from this time was
175,000t @ 20% zinc and 2 % lead. The surrounding ELA encompasses further
oxide zinc deposits with the potential for further resources o be discovered utilising
modern exploration technologies.

During the year company geologists examined historic drill core held by the NT
geological survey from the Bulman region and compiled all the existing data into a
GIS database. Negotiations to access the leases during the second half of 2003
were finalised with the traditional owners and the application for the exploration
licence lodged.

An evaluation of the market for high-grade oxide zinc ore indicated a demand to
supply existing plants in Asia. Further evaluation of the metallurgical characteristics
of the Bulman ore will be undertaken to examine the potential to beneficiate the ore
for transport to these existing plants.

Pyke Hill — M39/159, W.A.
The Pyke Hill tenement contains a small laterite nickel resource. The limited success

of other laterite nickel operations has downgraded the potential for development of
this resource.
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EQUITY-1 RESQURCES NEL ACN 016 195972

DIRECTORS' REPORT

The directors of Equity-1 Resources ML submit herewith the spal financiad vepont fir the Snancial year ended 30
June 2003, 1 order b cotply with Bie provisions of the Corporations Act 2001 the directors report as follows:

‘Fhe sames and particolrs of the directors of the compiey during or stace te end of the Haanial yeur are

DIRECTORS

Frank Edge

Chaternan, of Directors

Frank Edpe was clootmd Chairtin of the Bourd of Equiey-§ Resources NL on 23 Oeober 2001 following his
sppuintment as CEO in Februury of thal year. Frank was a senior executive of Citibank MA. He also established
his own investmend banking eompary, Inver Brass, which operated in Austeadia and oversess, Frank brings fo the
company 2 wealh of experience and knowledge of the finance and Investment banking indusiry.

Gary Damp
[Hrector

Gary Damp became 4 director of Equity-t Resources NL on 23 Uetober 200H. As a nepresentative of Bquity-1
Lid, Hong Kong, Gary has o diverse business background with experience operating his ewn bosinesses. On
behall of Fguiy=1 Lid, Gary has performned business scquisivon and investment Ingernationaily in industries foom
Information Tochnebegy (713 Banking, Industrisl, Mining and Resowrees. Gary boings (o the bossd o laternl
approsch, possessing s speeialist skill seé in negofiating, investigative and analytieal procssses. Gary plays an
indegrak role in the operations of Bgaity-1 Led and provides 2 wnigue dimension to the board.

Mar: Flory
Brestor

Wlarc Flory became o dizector of Eguity-1 Resources NL on M Fanuwary 2083, Marc has 25 years experience in
finsncka) markets and the mising industry. He also Bag held senor pesitions at Goldfields, Anglo Americnn,
Canadian Inperial Bank of Commerce, First National Securities, Citihank and the AMP. Mare brings. 4 wealth of
knowloden o the Cormpans.

Shane Mauloahy
Dhrector

Shame Mudeshy beceme a direcior of Equity-] Resources NE on 11" September 2002, Shane is a qualified
Industrial Chemist with experience in the sineral processing sector, Shane bas experionce in the Plaancial
Services Indastry and provides the board with valusble input in promoting and fmd raising for the company.
Shane i also the Chisd Executive Offfcer of WILMAY Orbhopaedies Pty Lid, in which Eguity- | Resources hobds a
strategio 1095 inderest.

Seott Reild  B.5cqSyd), Grad Dip 5ol {Geophiys ), ASIA M ALG
BYirector

Scett Reid became a diector of Dquity-1 Resowrces Nioon 18 August 199 As g pesource smalyst and
geophysicist, his #kills and experience cross the boundary between high fech esploration, corporate finance,
trvestment advisory and communication. He bangs to the boand extensive techrical and corporate expertise,

Phillip Themas
Director

Phidlip Thomas, became 8 director of Bopity-1 Resources NI on Tl aprid 2003, Philip commenced his caneer
werkings for the Controt Data miniag cenire as o consuliont spectalising o drill hole anabysis and computer hased
explotation and mine spplications. He is corrently the managing partner of Panopus Partners and a dicgetor of
MIENAY Orhopsedics Pty Lid, i which Equite-1 Resources hoblls & sraregic 10% interess.  Fhilip i also
currenity o senior cunsultant 1o fero Bond Financial Services. Phibip brings ervaslusble expertenoe and knowledge
ter the compaiy,
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BIRECTORS" REFORT

Thie ahove named dirgonoes edd office during and sinee the end of the fnascial year except for:

Gary Damp fesipned from office on ™ Banwiary 2003;

Mare Flory Resigned from office on 6™ June 2003;

Scoit Rewd Resigped from office on 6™ june 2000,

PREXCIPAL ACTIVITIES

The comtinving acthvity of the company and the consolidated entity is the exploration and development of
voeonomie mineral deposis. During the fnaneial vear, the consobidated entity parchased & 1% interest {n Nilnav
Crshiopacdics Pty Ltd,

Hevipsw oF OPERATIONS

The operationg of the consolidated entity for the year returned ap overall boss aller income tax of 52309, 832, This
compares with an averalh foss after fncomme tax 6 51,285,526 during the 2062 year,

[HVInENDS
Mo dividends were paid during the yeor, rov are any recommiended at 36 Jupe 2003,
CHANGES [N STATE OF AFFAIRS

During the financial yeer there was no signéficant change in the state of affairs of the consolidated entify other than
that refesred toin the finaacial statements or ooses therein,

FUTURE BEVELOPMENTS

Disclosure of information regarding bkely developments in the operations of the consolideted entity in future
finaneial years and the expected resuits of those operstions. i Hkely e result in unressonuble projucion s the
consulidated entity. Acesrdingly, this informadon has not been disclosed in this report.

AFTER BabaxCe BatTe EVENTS

O 25 July 2003, the direstors of the company entered into a loan facility with Perolim Investments Pty Lid for 2
miflion. [ is anticipeted that onoe avilable, this facllity will be used by the corepany o further the Rincon Star
Projoct in Argenting, Repagment of the 52 million facility enee drswn is gnticipated to be from g dividend stream
from the company™s investment i NIENAY Orhopaedics Pry Lat and over an estimated six years. The fiest
paymmest under the foility witl be due in two years and six months from the date of drawdown,

NIEWAY Orhopacdics Pty 1dd, the company 15 which Equity-1 Resources NL bolds a 10% investroent, bas
stgmed w conaet with Monet Technology ne from whick NILNAY Orthopaedics Pty Bid forscass teceiving LIS
S0 milliom per annum.,  Equity-f Resoupces ML I8 forecasting 1o receive @ dividend sircam from Nileav
Orethopaedics Pty Ltd sufficient to mest the ongoing financing of the consolidated entity.

LHFFNS

172,515,425 options were tssued during the financial year cnded 30 June 2003 exercisable ot 18 conts and will
expire on 29 Cercher 2004,

There are 151,045,425 unissued ordinary shares for which options are owlstanding &2 at the date of this report,
3 508,000 are held by a curret direstor (F Edge), 6,000,000 are held by retired direckors and their relabed entites
(N Calabro 2250000, G Billinghurst 1,373,000 and 5 Reid 18750000 and E72.513425 are beld by MTH
Foldings.

There were ricr uivdisted options that were granted to direciers during the year,

Mo further options have been issued since the gnd of the finanelal year,
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DIRECTORS REPORT
MERTINGS OF DIRECTORS

During the fimancial year (4 directors mestings were held, Attendances at the meetings were as follows:

Number Eligible Number
L artend Attesded
F Edge 4. id
3 Dhamip % 7
S Reid 11 1t
5 ddudealsy 12 12
M Flory 3 3
P Thomas 3 3

There gee no formally censtitueed committeas of the beand of direciors as at the dace of this repor.
ERECTORS” SHARE AND OpTIoN HOLDINGS
The dircetors discloge thelr interest in shares anid opticas, as st the date of this report:

Shares and opfions held beneficially or where there i3 a relevant inferest:

Ne. of Mo, of

shares apfions
F Edge 3.361,M38 &, 50000
5 Mudcady A0 (I -
P Thiomsay - “
& Reid - § 875,060
M Flory - -
G Bamyp - -

MEECTORS' REMUNERATION

Methad of Determining Fees

The matters of remnuneration for divectors are dealt with by the Board of directors angd are determained according te
emerit and nommal indusiry levels, Remuwnciation levels are not directly finked to the peefermance of the company
and the consolidated ontity.

Remuerafion Received

Pretuils of the asture and amount of each mapor slement of the remuneration of cach director of the company and
eonsalidated entity s

Mame of Emolumenis MNature of Remmneration Value of Options Foral
Directar Received gramted
5 8 3
F Edgo 57,634 Comsubteney Foes Mil=
205 Birecror Fees btk P A0
& Muleshy RN Edtrectur Fess Ml 13,636
P Thomns L3438 Dérectar Fees IRtk 54558
& Reid 116,264 Congialtamey Foes Mil*
1000 Director Foes TN} §27.273
M Flory TLATR Consaltancy Pees MEF*
10 0% Meector Fees Mak* 22,927
G Damp Mot appitcable Mot applicable -
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PIRECTORS REFORT
* Relates to directors optfong issoed which sre exercisable at 2.3 centy pur shere,

Mo value has been placed on the options issued @o the disestors a5 they are not able te be reliably messured due to
the existence of performance hundles and have theretore been valued at nil.

ExpCurivg OFRcERs

The navaes and particulars of the sxecutive efficers of the company and the consolidied entity during or since the
wnd of the faancial year are:

Br Frank Bdge  {resigeed in aprl 2003, re-sppointed in June 206033

flr Motk Plory  (appointed in Apeil 2003, resigned June 2083}
Ml Soowt Reid Gappiinted Avgast 1999, resigned Fune 2003}

Method of Determining Foes

The matters of remuncration for executive offteers are dealt with by the Board of directors and are determined
aceording 1o merit and normal indestry levels, Remuneration levels are not directly linked o the performence of
the eomipany and the consolidated enbity.

Remuneration Received

Devails of the nature and amount of each major elament of the remuneration of wach exeoutive officer of the
commpiny sod consolidated entity arg:

Name Emolements Mature of Value of Optians. Fotad
Received Reitiiineratioi arate
§ 5 5
Company
I Edge 157654 Consuléancy Fees Mit
HIARYER Director Fees NI} 168, 593
Il Flory TLEES Consalancy Fees jct
10,904 Erireator Feos il 82,72T
Scott Reid 118,364 Consultaney Fees il
14,504 Director Fees 141 127,273
Caonsolidaied
Entify
F Edge 157 084 Consubtapcy Fees M
14504 Erreetor Fees i 158,593
M Elory 71,818 Consudtancy Fees ¥
AR E¥rector Fess M 82,950
Sriott Redd E14.364 Consultancy Fees e |
a0 Director Fees holi| 120373
ExnviRONMENT

Thie eonsolidated entity aims o ensure that the highest standard of envireneentzl care is achisved. The Boand
mainiains e respensibility to ensure that the consolidated sntity’s envivomaent policies are adhered 10 and w
ensure that the consodidaed ensdty is wware of and & in compliance with afl relevant envicommentad legislation.
There have been no eovironmerdal broaches during the 20003 financisl year.
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PIRECTORS™ REPORT
TNBEMNIFLOATHON OF DFEICERS AND AUDTTORS

Duriig or sitee the financial vear, the company has not indemnified or made a relevant agreement to indeninify an
offfcsr or suditor of the company or of anv related body corporate against a lisbibity incurced as sach an offtcer or
nuditer. I addition, the company has net paid, or agreed to pay, a premium in respect of a contract insuring
againgt a liakélity incurred by an offacer or anditor.

Stgned in accordance with a resebution of the Board of Direcioes made parsasnt t 3. 79302) of the Corporstions
At 240,

O bchalf of the Directurs

Cliairmar

Duted ai Brishane, t?r%s-sﬁg&f; of September 2803,
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CORPORATE GOVERNANCE STATEMENT

CORPORATE GOVERNANCE

Corporsie Gowvernance s the proeess and structure used to divect and reeoage the business and affais of 2
corporstion.  The ebjective is to enhance sharcholder value, including ensuring the faandal viability of the
corporation. Corporate Goverianee processes and structures esrablish ways to ensure accountability.  They akbso
take ibo account how the direction and mansgement of the business will affect all people involved with the
company, including shareholders, emplovees, suppliers and compronities. The directors are responsible for the
worpoTabe governance practices of the compamy. This statement 5618 out the taln LoTPOribe gOVEITHNCe practices
that were s operation: thiovighost the financial year, excapt whers othernwise indicated.

Boakn OF DIRECFORS

The Baoard of Directors is responsible for the vveral] Corporate Govermsnce of Equity-1 Resources ML mid its
comeeodled entities, This includes:

*  Setting the sirptegic direction of the consotidated entily;

% Reging objoctives and goals for managanear with 2 view o maximising shareholders wealth and monitoring
masgement performance against this benchenark;

»  Adopling an annual budgst and mopitorig the consolidated entity’s fnancial performance;
s Ensuring adeguate intersal controls exist and are eppropriately moniored for compliance;

e Fosering an adequate business nisk wanagement process i3 in place to appropriately manage identdfied
busingss risks)

»  Selecting, appointing and reviewing the pecformance of the senior executive managerend; and

»  Maintaining the highest business standards and ethieal behaviour.

Compasition of the Board

At the date of this stgtement, the Board commprises two pon-executive directors and one execubive directer,
including, the charman, Al divestors are initially appointed by the Bowrd to i} casual vacancies and are then
subject fo election by shareholders at the pext general miseting. At Jeast vnie third of the direciors nuss retire each

vear and subject 1o the provisions of the Corporations Act 26, may resubmit themselves for re-election.

The Aricles of Association prowide that the aumber of disccters shall be not Jess than three dircclors noe more
than seven dicectors, The Boaed showld comprise & majority of non-exceative directors,

The divectars shoudd bring characlenstics to tie Board which would provide a mix of gealifications, skills and
expeneict, both commersially and rechnieslly,

DEREC rORS DEALINGS 18 COMPANY BHARES
The company policy i toelipw dirsctors to deal in company shares onby:

+ in the Forty-five day period subsequent to the relense of the company’s guarterly, bali-wenrly and srmual resulis
to the stock exchiange, and

s in the forty-five day period subsegaent to the relmse of price sensittve indemation.
BIRECTORS” DEALINGS IN COMPANY QFFIONS
The company policy is 1o allow Frecters o deal in company options eny:

s in the forty-five day period subsequer i ihe release of the compary s Quasterdy, kalfvearly and annuel vesults
te the siock exchange; and

o inthe forty-five day period subseguent (o the release uf price sensitive information.
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CORPORATE GOVERNANCE STATEMENT
P ERENDENT PROFESSIONAL ADVICE

With the prior approvel of the Chalrmosn, each director has the right (o seek independent legal and other
professional advies at the compani’s expense soncerling any aspect of the company™s opatations or underakings
1w trder 10 Fialfi their digies and respoesibilitics as dircetors.

ETMCAL STANDARDS

Direstors mitd smoanagenent are axpectad to perfonm their duties for the consolidated entity in 4 professional manner
and act with rhe vtmost ntegeley and objecthvity, striving at all fimes © enhanee the repoation and pecformance of
the consoliclated entdty.

Tk RO OF 1HE SHAREHOLDERS

The Board aims to ensure that the shoscholders are informed of all major developiments sffecting the comsolidated
ertity’s state of affairs. Information 15 comamunicated by

& the sanuab and quarierly reports which are disinbuted 1o 2li shareholbders;

s ihe Boand ensures that the annual report inedudes relevant imfommation abeut the eperations of the consofidated
entity dueing the yeur, any chabges in the smre of affairs of the consplidaced cotity and details of fieture
developments (i addition to all disclosures required by the Cosporatiens Act 20010, Accounting Standards,
Elrgent Issues Growp Conscasus Views and olber authoriiative pronouocements of the Australian Aceoanting
Stendards Board;

o the hadf vearly report comtains summarised financial information and & review of the operations of the
vonsolidebod entity during the perind;

¢ hglf year reviewed financial statoments e propared i scoordance with, the requirements of Accounting

Standards and the Corporations Aot 2000, Thess are bodged with the Awsiradive Secumities sed Investmends
Commission and the Australian Stock Exchange; amd

& ematring rthat major changes 1o the consolidated entity which may impaet on share ownership rights wre patto 2
woke of shareholders,

The Beard encourages full partivipation of shascholders at the annue! genersd meeting o ensure 2 high level of
sceonrgability and identificanon of the consolidated engity’s strategy and goals. Impontast msues are presented to
sharcholders as special resolntions.

COMPERSATION ARRANGEMENTS

The Board considers it appropeiate that directors be glven incentives w promete the compiny’s inperest and
by participate i any improvements by the issae of options s themselves rather than recuiving direcrors foes.
Hiverever, where g director provides regular consuliancy servives i the consolidated entity; appropnate Fees will
be negetiated by the Board of nurmal commercial rates.

ALBIT

The Board, in view of the naturs and size of the company’s business, has decided that 11 35 not recessany o
makatain an audit commities,

RisK MANAGEMENT

bhestification and management of husiness risks i5 the vole of the full Board,
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CORPORATE GOVERNANCE STATEMENT
COnE OF EUHics

The cempany #ims b wrdndain the hghest standard of ethics] behiaviour v ethical business deadings. I
maintatning the ethical standards the company wilk:

e behave with integniy m all itz dealings with customers, shareholders, government, emplovess, suppdiers and
the commrsinity;

s engare that tis aciions comply with applicable kews and regulations and eneintan harmonious relations with
conwnanities locsded near the compaty”s operatiomns;

o maiamin and lyplement policies that will enable the company s employees 1o weoid sibeations whas conflices
of interest could arise;

s Db engage i any activity that coubd be constraed to involve an mproper mducement and achieve o working
envirenment whers:

- eaqual opportanity is practiced,

- harassment and oiher offensive befviour & not iolerated;

- the contidentiality of commercially sensitive information is protected; and

- enpboyess ate encaursred to discuss concems abawt efiical bebaviour
with thelr supervisar,

RESPONSIBHITIES

The cheiman iz responsible to the Bogrd for establishing compliance and evaluating the effectiveness of the
company’s Code of Ethies.
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SCHEDULE OF MINING TENEMENTS

;i?;":ﬁ:; Locality Registered Hulder State Dther Notes
165874 Rincon 00 Arpenting Thamonds Lid Argenting | Rineon Project
LGHRG Rincun § EOEYS Argenting Plainonds Lid Argenting | Rincort Project
15881 Hineon H fOR% Arpenting Diamomsts Lod Arpenting | Rincon Projec
i Rincon HI {00% Argenting Diamonds Ld | Argentinag | Rincan Projeg
THER3 Rimoon 1V 1800%% Argenbing Déamonds Lid . Arpeniina | Rincon Preject
F AR Rimcon V 18094 Argenting Diamonids 1w Arpenting ¢ Rincon Projedt
R Rincon V1 10% Arpering Diamonds Lid Argonting | Rencon Pregect
| BUE3  Rineon Vil L% Argenting Diamoneds [ Argenting | Rineon Proje
16884 Rincon VIH HIO% Argemting Diamonds Lid Argentina | Rincon Project
[ &9HS Bincon EX § 0% Argentiog Damonds Fid Argerting | Rincon Project
LSRG Bmcon X A00% Arventing Piamonds Fad Argenting | Rincon Project
6087 Rincon Xi 10 Argentinn Dismonds Lid Argenting | Rdocon Project
15055 : Rincon XEH 1008 Arventins Dismends Ltd Argenting | Rincon Project
16989 ' Ringon X1 108 Avgenttng Diawends Lid Argentitg - Rurcon Projock
1895(k Risteon X1V s Arrenting Diamonds Lid Argenting ; Rincon Project
1688 Rincon XY 108% Argenting Damonds Lid Argentipa | Rincon Project
17052 Sufiriana £ FOE5 Arcenting Dismonds Fid Argentivg | Rincom Projwect
17053 Akriana 11 100% Arzenting Diamonds Bad Argenting | Rincon Project
1Hd4 Adriang 1V 100% Argenting Bismmonds Ead Argenting | Bimeon Project
| Adrizna V 1009 Argenting Dismomis Ltd Argenting | Rincon Project
L 754 Adrina Vi 103005 Arpentina ismonds Lid . Arpentine | Rincow Project
[357 Sdviana Vil 100% Arpenting Dismonds Ld Argentina . Kincon Project
PSS Adriana Y1H EO0% Argenting Diamonds Ltd Argenting ¢ Rinwon Project
1HIZG Adriana EX EOG% Arpenting Piamonds Td Arrenting | Rincon Projoct
17083 Balen. 1005 Arpentina DHamonds Led Argentins | Rincon Project
17684 Beden [ 180% Argeating Dramonds Eid Arpenting | Rincon Propect
17112 Befeay 1Y 180% Argentine Dismonds Lid Argenting | Rineon Project
E7190 Baula ¥ {604 Arpenting Dismonds Lt Argenting | Rincon Progeot
irAEis - Fauls XV 180% Arcerima Diamosds Lid Argentina | Rinson Frojoct
E783 Alvaro 100%: Argenting Dinmonds Lid Argenting | Rincon Project
bRy Pacicneis § 0% Argeming Diasonds Lid Argenting | Rincos Project

- B4t Estela 0% dapenting Diamonds Lid Arpenting | Rincon Project
S84 Silvina 100 Argenting Diamonds Led Armeoting | Rincen Project
4730 Engi 100% Armenting Dizenonds Led Argenting § Rincon Proest
IR Wi 1009 Oreater Austrabian Cold NL Austrafiz | Pykes Hill
Fi1.3374 SR 166 M eondighe Mining NE Austeadin | Browns Reef
BIENTIG NT 1G85 Moonlight Mining NL Ausiralta 1 Bolman
ML T27 NT 108 Meoonlight Mining NL Sustralie | Bulman
ELAZIL4 NT EOE Y Moonlight Maueg WL Aunstralis Bulman




EQUITY-I RESOURCES NL ACN (19 195972

STATEMENT OF FINANCIAL PERFORMANCE

FOR THE YEAR ENDED 30 HUNE. 2603

Motes

Bevenue from ordinary activities 2
Oxher enpenses from ordinary aotividies. 3
Logs frowmn srdinary activities

before income $ax eypense

ineome fas eapeise pelating to

ordipary activitics 5

{.08¢ from crdinary activities
after income fax expense

Total changes in equity ather than those
residting from transactions with owners
ME OWEEES

Earnings Por Share:
Hasic and diloted (cents per share} %

Motes eo the financial statements are incloded on pages £3 to 35

Cansolidated Company
25403 2432 2603 202

% % 5 3

8445 57 671 %445 STHTE
2377570 £1.343.191} (3595867 £1.3T1.330%
[2,369,130) (1,285,520 38T AIDY (1,313,659
{2369 132y {1.2385.52( {3587 420 {1.313.650)
(2.309.133) SLASuEn (285455

(0T 135310y
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EQUITY-1 RESOURCES NL ACN 614 195 972

STATEMENT OF FINAMCIAL POSITION

AR AT 30 JUNE 2003

CHRRENT ASSETS
Cash assets
Feceivables

Other fiancial assets
L¥her

TOTAL CURRENT ASSETS

NON CHRRBENT ASSETS
Reeivables

Onduer Binancial assets

Property, plant & equipment

Orhat

TOTAL KON CURRENT ASSETS
TOTAL ASSETS

CURRENT LEABILITIES
Payables

Interest-bearing Habikithes

Prowisions

FOTAL CURRENT LIABILITIES
TOTAL LIABILETIES

NET ASSETS

EQUITY

Contribated aquity

Aceurmilated losges

TOTAL EQUETY

Muotes

e
Y-
12
15

1
i2

i5

Fa

]

1%
1

Cansolidated Cornigpsmy
2083 2802 2643 Ao
5 3 3 &
42,581 &64, 728 36,7713 H4(.324
67023 56,700 52,023 46,709
3,680 5,760 3, 60H) 5,700
i S B3 1,258 5383 £.788
10,687 _Frg s Uy 870 694,726
- - 3IBEI 2. 114,150
3325830 - - -
E12,224 132 564% 22977 29,498
LILi3s E973.348 6112 2300
45540607 LEOTYYS 33579149 2,145 988
4,665 Hod 2,534 ot S IO 2:.840.714
AR IIS 103,531 248,325 03,531
145,582 - 145 982 -
2708 [.935 2.8 1035
3u6B1S 15460 396,015 105 460
386945 S 466 IG5 165 466
4268374 4253400 ERLZA R S 2,135,238
FR.A24,531 14,916,474 18,824,531 14,916 474
[i4.556,652) ([2U87.0200 (1576448 {12081 204
3 268375 2,739.454 3,055.R83 338 a4

Totes 6 the financiad statemends are incladed on pages. 13 w0 353

11




EQUITY-1 RESOURCES NL ACN 910 195972

STATEMENT OF CASH FLOW

FOR THE YEAR ENDED 30 JUNE 2003

Mates

CASH FLOWS FROM
OFERATING ACTIVITIES

Receipts from castomers

Pawiments to soppliers and eapioyees
Raefind of GST ioput tax credits
Tnberest received

Interest paid

Net cash used 11
operpting activities 2¥E)

CASH FLAOWE FROM

ENVESTING ACTIVITIES

Paymerts for mining scnement exploration
Lioans to goatrolled emities

Purchase of property, plant

ame] ciuipment

Purchaze of myesiment

Sade of pining tenements

Sule of property, plant and cquipment
Sale of spares in Heted companies

Met cash aged in

invesing aotivities

CASH FLOWS FROM
FINANCING ACTIVITIES
Proceeds from wsus of shares
Pavinent for share issue costs

Procecds from borowings
Repayimest of director bans

Mot ensh provided byffused e}
frnancing achivisies

Mot inereased{decrease)
in cash held

Cash at the bepinning of the financial year

Cash at the end of the firsncial year 2]

Conselidaied Company
003 263 24063 2062
$ 3 % ¥

Enfews Tnfhews inflows 1eflows
{Owillows) arflows) {Eutilows) {Outflows)
- 2446772 - 26T
{134,167 (1,233,375 {LO72, 1400 (L0821
YER3E T 91,831 PN
§,445 EXETY Hd 3 12,873
—; bt AT - (2543
{1,213 891 L1237 9T 864 {7, 853)
{122.253) {243,945} {3,310} {2,300
- “ {372,228 £598 2y
£10.320) 49 07Ty . {27.441%
{19,830} . . .
- LRI - 8,000
- 16,281 - 16,251
- B3 208 - 13 200
102 A482Y {253 5410 (3TH 43R} {300 480
235,600 2 H2 000 E35,000 2,142,000
- [EQY600 - {199.600%
508,546 . 08,546 -
. { HLOE = 1 00403
F41 140 2224060 744 k46 202 400
{622,147 B4 TARS (603, 756) G375
6id, 728 17243 648,529 3430
B04TAR e WA 40,520

MNotes to the financis] statements are neluded on pages 13 to 35
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EQUITY-1 RESQURCES NL ACN 010 195 972

NOTES TO THE FEINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 HUNE 2003

NOTE 1 STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES
Financial Reparting Framework

The financial report is & genersl purpose financied soport which bas been prepared i accordance with: the
Corporations At 2801, Apcouniing Starbards amd Urgent fssaes Grougr Consensus Views, and complies with
other reguirements of dhe law,

The financial report covers the consolidated entity of Equity-1 Resources NL and controtled entities, and Equity-1
Resources ML ag on individugd parent entity. Bguity-l Resources NL i 4 Bsted pabldic company, meorporated s
dioymnicibe ine Aonsirad i,

The financial pepor has been prepared on an secraals basis and is based on bistorical costs aned does not take into
secount changing money values or, except where stated, oursent valustons of not-cusrent assets. Cost Is based
an the fair values of the considaration given in exchange for assets. The accounting policies have been
comsistently apptied, uniess sated otherwive.

Significant Accasnting Pelicies

Acconmting policies are selected and applied in s manner which ensures that the resalling finaociel information
satisfies the concepts of rebevance and reliability, thereby ensuring that the substance of the wnderlying
transactions or otfler events. is reporied,

The: fallowing is & semmary of the material accouating pelwies adopted by the consolidaed entity in the
preparation of the finanesal report.

{n) Gojng Concern
The directors have prepared the financial statements on a going concomn basis, which contemplutes
ponginmatty of normal business adtivities and the realisation of assers and extinguishraent of labilities in
the ordingry course of business.

The ability of the Company and the Copsolidated Entiry to continue & goiag coneerns s dependent. apon
the coitinuation and availability of fnds under 3 secursd loan fasilicy of §2 million Fom Perolin
Investments Pry Lad emered indo on 28 July 2003 and the futere oome sieesm from the investiment in
Milnaw Orthopsedics Pty L,

The rerme of vhe facklity from Perolin Ervestments Pty Ltd are as follews:

Fagitite: LR REEREN

Securiiy: Assignment of Iicoie ¢ Bvidend stecam from, Milnav Onthopacdics Pry Limind
Term: & vers

Repmymtont: F30, 000 per annm cormmenctag 2 yesrs b monlhs from dow dova of facility

Inierest Hate:  MAR U0 BER + 1%, Capitatised for 24 mronths then pavable & months in arrears
Cheeve s i or befiore 30 Movenfer 2003, Par dease downs will be made svailable 14 days from
rosEleation.

The §2 million loan facidiy is adeipsted to be wpaid from the future dividend syeam from the
imvestrent i Niliay Orchopacdics Poy Lt WNeamedin Ine (2 subsidiary of Monat Technolegies Ine) have
shyned an agroement wilh Nilnay Orthopasdies Piy Dt for an exelusive Hoence o distribate, mirket and
sub-licence the Hip Replactanent Tochnalogy in cartadn tendtorkes in setlre for @ ficence foo of 1X5520
millien per ansim for o 15 vear term commencing 2 vews od 3 omonths after the sigeing of the
APFEEITMENT.

The view of the dieeebors 15 that the facility will contingg 1© be made avallable to mect the ongeing
cashiflows peguivements of the company and consolideted ety and thar a dividend sbream: from e
jvestment in Miloay vl be sufficient to fund the epavment of thds Taciiioy.

Based apon the views ontlined above, the directors beliewe that, whilst there exises significant wncertaingy
will respect o going concern, e pulng conodn basks of preparation is approprisee.

Shoudd the Company snd Consofidated Entity be unable to continge as going concerns, they may be

required 1o realise thetr assets and eatinguish Babilttics other than in the ordingey course of business, and
at aments that differ from these stated in the finarcial statements,
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EQUETY-1 RESQURCES NI, ACN 610 195972

NOTES T0O THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 36 JUNE 2003

NOTE 1

(s}

{in

)

{d)

{¥)

{f;

STATEMENT OF SIGNIFICANT ACCOUNTING POLACTES (CONT)

Going Concern (coni}

These financial staternents do not imclede any adjusimends refating o the recoverability and dassificahion
of recorded asset ameounts or to the amounts and classification of Hatilities and sppropriate disclosures
that may be necsssary shouwld 1he company and the consolidaed entity be unable 1o continne us going
CORLEMS,

Primeiples of Conselidation

A contpolied enty ks any entity controlled by Eguity-] Besowrces ML Comtrol s a3 defined i
Aceounting Standard AASE 1024 "Consolidated Acvounts’, Control exists. where Equity-1 Resourees NL
has the capacily to dominate the decision making i relation 19 the Deancis and opersting pelicies of
another entity sa that e entity operates with Equine-1 Resources ML o achieve the objectives of Bguite-
§ Nesources NL. Betails of he comrolled entities are ennsained in Nowe 13 1oothe financinl statements.
Conslsteni accounting policies we employed in the propsration aad presentation of the conselidated
finesctal statements.

The ronsolidated financial stmtements include the mfornation and resulls of each rontrollod entity from
the date om which fhe company obtains comtrol and untit sach tinwe as the company ceases ta control such
cntify.

fn preparing the consolidated financial siatements, all mtercompany balenees apd repsactions, and
wnrealised profies arisig within the consolidmed entity are eliminated in full.

Mining Temements

Mining tenements wre shown ot cost. Ulimate recoupment of these costs are dependent on suecessful
development and commereiad explodtation, o alternatively, sele of the respective arcas. I an area of
intizrest is phandoned or is corsidered @0 be of no further commuerciad enterest, the miving enement oosis
relating o the area are written off against income in the year of abandonment. The expested net cash
Flovars havws nest boon discourted o thele present valies in determiniag recoveralie amounts.

Expleratisn and Evaluation. Fxpendhure

Expenditore Tepressals drect costs iscwrred, Costs are accumulated in respect of areas of interest sisll n
the exploration zadior evalwation phase where they have not yet reached 3 stage which pumits 3
reasonable assessment of the existence or otherwise of economieaily recoverable reserves.

{iltimate recoupment of these costs is dependent. on seccessful developmneat and commeraal explartation,
or alteiiatively, sale of the respective areas. B an anca of inferest is abandoned or is eonsidersd to be of
no coramereial nterest the accumuidated exploration costs relating to the ares are written off against profit
in the year in which the Sevision to abandon the area iz made,

When production commences, the accuwmualaed costs for the relevant ares of nienest are amortised ower
the tife of the area according to the rate of depletion of economically recoverafile reserves. Any costs of
sHe restoration are previded for in the production stages and lncludes in the codts of that stage.

A regalar review s uaderiaken of each area of inforest © defermine the approprasteness of confinuing fo
carry forward costs 1n relation to that arsa of mieeest,

Invesineents
bvestments in coatrolied eatities arc recorded at directers’ valuaton based on the net tangible assets of
each aantroibed entiy, Other nvestments are vecosded at cos,

Shares in sted companies held as cumrent assets are valued st markel value. The gaing or lasses, whether
realised e unrealised, are included in fhe profit feom: ordimary aciivities before ingome wmx.

MNonroumtnt iscstingids are measired on the cost basis. Thie carying manetnt of non-current Bvestinents
is reviewed amnpally by directors to ensure it is oot inoexcess of the recoverable amount of these
mvesimenits. The rocoverablbe amount @ assessed from the guoted markes value for Hsted iovestmenis.

ncome Fax

The conselidated emity adopis the Jiability method of tax-effect accoundng whereby the ineome tax
expense is bared on the profit from erdinary activities adjusted for any pormanant differences.
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EQUITY-t RESOURCES NL ACN 010 195972

NOTES TO TH

WANCIAL STATEMENTS

FOR THE YEAR ENDED 3¢ JUNE 2003

NOTE 1

U

4]

{k}

{

RTATEMENT OF SIGKIFECANT ACCOUNTING POLICIES {CONT)

Income Tax {cont}

Thring differences, which arise due to the different acoounting perjods it which items of revenue and
expense sre included in the determination of aceoanting prolit and taxable inceme zre brought to account
as deferred income tax or an aseet déseribed ag future Tmcome fan benelit al the sate of income tax
applicable o the period in which the benefit will be received or the Hability will become payable.

Futgre poome . benefids are not brought 10 scoount unless ol wakron of e asser 35 assared beyomd
ressenaibie doubl, Futare meome 1ax benefits n relation o tax fosses are not brought & account ualess
there is virtual certainty of realisation of the beneli,

The amsunis of benefits broweht o account or which may be realised in the fahes is based on the
assumption that ne adverse changs will occur m Income fax jegishation and the snticipution that the
comsodidased sttity will devive sufficieny fisture sssessable income o enable the benefiv to be realised and
comply with the conditions of deductibitity irmposed by the law.

Broperty, Flant ang Eguipment
Property, plant and cquipment spe carrisd ot eost Jess, where apphicabde, any acoumalmed deprechation or
amoriisaion.

Plant and Eguiprment

The carrvitig smount of plart and equiperent is. reviewed aanually by direstors Lo emsure it & not 10 excess
of the recoversble amount from these assets,  The recoverable amount is assessed on the basis of dhe
wnpeeted net cash flows which will be received from the assets employment and subsequent disposal. The
eperted net vash flows bave not besn discoundied o theie present valaes in determanieg recoverable
REROUIES,

Depreciation

The deprectable aroaint of al flood assets are depreciated over their usefial Hves to the consnlidated entity
usipg thie diminishing value or prime cost method, commenecing from ihie fime the asset is held ready for
use Leasshold bnprovements sre depreciated over the shorfer of either the unexpired pented of the lease

oF thi estimated vseful lives of the impeoverments.

The wsefil lves used for each class of depreciable sssots are-

Clage of Fined Asset Useful Life
Office Fumiture Yyrs
Leasehold Fmprovements & TS
Plast & Bguipment 4§ yrs
Motor Vehicles 4T wrs

The gain or loss ain disposal of ol fized assets is determined s the difference betwesn the carrving
ariount of the asser st e time of dispogal and the proceeds of disposal and s included in the profit from
ordinary activitkes before income tax of the company 1B the year of disposal,

Futerest Besring Liabtlities

Bills of exchange are recorded at an amoust equs] éo the net preceeds received, with the presum or
discoune amortised over the period unéif maturity.  Interest expense i recagnised on an effective yield
brassis.

[ebwentumes, bank loans 2ad ather loans are rocorded a1 an smount sgqual © the net provesds recelved,
Interest expense is recognised on an acomual basis.

Anaillary costs incurred in conpection with the arrangement of borrowings wre deferred and amorsised
gver the perind ot the borowing.

Cash

For the purpose of the stakement of cash fows, csh inchudes cash oo hand and 2t call depusite with hasks
or finsncia] Instabutions.
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EQUATY-1 RESOURCES NL ACN 010 195 972

NOTES 10 THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

NOTE §

i

(k)

&

fou

£

STATEMENT OF SIGNIFICANT ACCOUNTING POLICTES (CONT)

Emploves Entitlemnis

Proviston & made for the employes emtitlements arising from services sendesed Iy enaployees to bakwove
date,  Frmployes entitbernents expected to be settled within one wear, topether with entitlements artsing
from wages and selarios and amual Jewve, which will be settled afier one veur, have been measured ol
thielr nominat amount.

Contributions are madé by the consolidated antity o emploves superannuation funds and are expensed
witser dnrirred.

Revenue Recognition

Interesd revenue 18 recopnised on a proportionak basds saking into acoount the nterest pates applicable 1o
the financial assers, '

tvidend revenue is recognised when the Hght to reesive & $vidend has been established,

Rent revenue % recognised when the tglt o receive rent has been established.

All revenwe i stated net of the srsount of goods and services tax {GST),

Accounts Pavable
Trade payahies and olher accounts payvable are recognised when the consalidated cotity butomes abliged
bo ik firture payments resuiting from the purchase of goods and services.

Fareigie Currency

Al foreign curency transactions during the financis! vear are brovght to aecount using the exchange rate
in effect ot the date of the transaction. Forelgn carrency monetary ems ai reporiing date are ranstated a1
the exchange rate existing al s dabe

Eschange differences are browght 1o seeound in the profi and fose in the penod in which they arisc except
1hat:

i exchange differences which relate o assets wider constraction for fsturs prodictive use are
ineluded in the cost of those assers; ad

i, exchange diferonces on fravsactivns entered Bt i ordor to hedge dhe porchase or sale of
specific goods and services are deferved and included in the messurement of the purchuse or
sale.

Leuged assets
eased assets classficd as fmance leases are revognisad 85 assets. The amount matiafly brought to
acoount is the present valoe of minimuem lease payments.

A finance lease 1= one which effeciively transfers froen the lessor 1o the lesses substantully wlf the nisks
and benefits fncldental to ovwnership of the teased propeny,

Finanos |easef assels are amortised oo a strakght line basis over the estiratesd usefal B of the asset,

Finance lease payments are allocated betworn fnterest expense and reduction of lease Habiley over the
rermn of the leaze. The inderest expense is detepmined by applying the interest rate fmplictt in the lease ta
the autstanding lesse Babiftty 9f the beplaming of each lease payment peried,

Operating lease payments are recognived as an expense on a basis which reflects the patters in which
e ¢ hepefits fron ihe leased assel ane consumed.

Surphus Leased Space

Irs the event that premises leased by the consolidated entiey pursuent 1o 2 non-cancellable operating Jepse
aye identified as surplus fo he needs of the eonsedidated entity, a liability and eopenss are recognised
egual to e present value of the total expected outlay relating to the surplus space s specified under the
Tease agrecmeit,
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EQUITY-1 RESOURCES NL ACN 010 195 972

NOTES TO THE FINANCIAL STATEMENTS
FOR TEHE YEAR ENDED 30 JUNE 2063

MOTE L

(e}

E

{og}

(r}

{5)

&)

STATEMENT OF SEGNIFICANT ACCOLNTING POLICIES {CONT)

Provisions
Provisions are recognised when the consolidated entidy has & prosent obligation, the foture ssetifice of
ceonomie benefits is probable, and the smount of the provision can be measured reliably.

When some or afl o the sconeimie bonefits required 1o settde p provision ere expected o be secoversd
fromn 4 thind party, the recefvalde is reoogrised as an asset iF it i probable that reeovery will be received
artd the symount of the receivable cen be measured reliably.

The preount recoprised g 1 provigion is the best eetimute of the consideration mguired to sewtde the
presunt obligation at reporting date, taking into ancoang tee risks and uncerzabnbies surrounding the
pblization. Where 2 provision is measared wsing the: cashflons catimated to settle the present obligation,
{is careying wrasunt 5 e present value of these cashiflows.

Kecrivables o _ S
Teade meceivables and other receivables are recorded at amounts doe fess any allowance for doubtiul
detus,

Finzuce lease recelvables are initially recorded at amounts equal i fhe present value of the minkmart
lease payToents receivable plus the present valbe of any unguarameed residual valoe expected to accrue at
the end of the lease term.  Finanes lease pasmnents are allocated betwicen 1nterest revenne and reduction of
the lemse receivabde omver the terms of the lesse e accordance with the actuanad method.

Bills of exchange are recorded at amortised cost, with revenne resognised on an effeative yiekd bagis,

Recoverablz Amount of Noa-Current Assets

Non-cureenl asaets sre wiatien dewn o recovermble amount where the carriing value of vy non-current
anset excesds recoversble smownd, 1o determining the revoversble amount of non-cument sssets, the
expecied net cash flows bave not been discounted to their present value,

Financial Iestruments Issued by the Company

Drebor aind Erisity Instimends

Drebt and equity insirments are classifted as cither lkabilities or as equity in acoordanee with the
substancs: of the conlractual #TarEement, '

Fransaction Costg on the Issue of Equity Instruments

Transaction costs amskg on the issue of equity instruments are recognised directly i equity as a
reduction of the proceeds of the cquity instruments o which the costs relate. Trassaction costs are the
cosis thas sre incurred directly o connection with fhe igsue of those equity instruments and which would
not have been mosrred had those inskraments not bees issued,

Interest and Dividends

Irberest ard dividonds are classified as expenses or as distrihutions of profit consistent with the
classification 1 the statement of fnaceial posttion of the related debt or equily mstraments or component
parts of compound instrarnents.

Acguisition of Assels
Assets acquired ate recorded st the cost of acquisition, being the purchase consideration detennined a5 st
e date of acguisition plus cons incidentsl 1 the aequisition,

Iy the event that setilement of all or part of the cash censideration griven in the acguisition of an asset 15
deferred, the far value of the purchase consideration i determined by discountiag the amoust payelils in
thie furure t thelr pregent salue a3 at e date of sequisition.

Goods and Servives Tax

Revenues, expenses and assets are recognised net of the ameunt of gobds and servioes tax (GET), except:

i where the amount of GST incurred is niot recoverable from the taxation awtherity, # s recognised 2
part of the cost of soquisition of an asser or as part ofan frem of expenses; o

i for receivables wod payables which are recogrisel ieclesive of GST.

The net ameust of GFT reavrerable from, o payable 1o, the taxation authority Is included as part of
recebvables or payables.
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EQUITY-1 RESOURCES NI ACN 010 £95 972

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2043

NGTE 1

1]

fu)

STATEMENT OF S1GNIFICANT ACCOUNTING POLICIES {CONT)
Gronds and Services Tax (conth

Cash Aows sie nchided In the satermnent of cash tlows on o growp basis, The GST compoment of cash
flowy arizing ftom investing and financing activities which is recoswersble from or pavable o, the taxaiion
autbority is classifisd,

Tax consolidition

Legishation to allow groups, SOmprising 4 parent catity 208 its Austmian résadent, wholb-oaned crtites,
s elect to corisolidaze and be treated as a dagle cntity for Ipcome tax purposes was subatantvely enacted

o 2 Oetober 2002, This legistation, which includes both mandstory and wleetive clements, is applicable
1o thie company,

At the date of this report the directors have ol assessed die Dnancial offect, i amy, that implemeatation of
thie tay congobideton of the by comselidation system may have on the company and economtic entity, and

accordingly, the directors have not made & dectsion whether or nof to ebect to be taxed a5 a siagbe entity.

The financial ¢ffect of the inplementation of the tax consolidation system on the compaey and
cuinselidated entiey has not been recognised in. che financial statements,
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EQUITY-1 RESOURCES NL ACN 018 195972

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

Consclidated Company
083 02 20683 2002
5 % 5 3
NOTEZ REVENUE
Operating activities:
Rental vevenoe a &, T30 - 8,750
Interest revenue
- pther eorporations 2445 13 4440 £.A445 13,440
E443 24 190 BA45 20,190
Mon-operatiig activities:
Proceeds on disposal of assets - E 281 - 16,28t
Procesds from disposad of
Bsted shares. o 13,200 - 13,200
Orther income - O, e T 2000
Tetal Revenae B4ds et i, foda SR ATL
NOTE 3 EXFENSES FROM CORDINARY
ACTIVETTES
Classification of wipense by nature:
{iperating potivities:
Professional cosks 818,18 STINLY: BO8, 7RG 497,59
Employes costs 8,330 fir a8 i 2,248
Takeover defonce - 67,193 - 47,193
Travel and enterdamment 1aE,659 129,581 141,945 93 535
(Cecupancy costs B3.507 36,724 75460 42,840
Borrowing cosis 5,204 2.632 2,204
Crverhends 243 493 162,130 248,583
1,393,424 LE2THIS LGOS, 184
Nen-pperaing activities:
Diverienetion in Hsted shards 2,100 4,500 2,100 4 800
{Mratenzsion ju inter-entity Toans - - 2,466,558 Il ade
Exploration. costs written off 982048 - - -
LURA AR 2468 688 366, 148
2371577 3395867 LI

The write down of non-cument invesiments was based on the expecied realisuble values of the asseis af
the end of the tfinancial yeus.

NOTE 4 1055 FROM CRDINARY ACTIVITIES

Less from ordinary activities before ineeme tax inclades the follewing items of expense:

Depreciation of nom-currerst assets 38,743 554978 63521 AT
Foreign exchange gain {loss) 3,528 E2,340 -
Logg on disposal of scourities sad

HCETINEILES - 35,600 - 33,600
Net lows on disposal of fived assets. - 11817 - 1ELEM
{nterest paid - pther corporations G 254 952 254
Rental ciposse o opedating leases -

minimems lease payments 81,236 35,508 74,380 42,141
Transfer fo provision for employes

Exitithemieits 2, 7T §,455 iy 1,835
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BEQUITY-1 RESOURCES NL ACN 01} 195 972

NOTES T0O THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003
Consclidated Company
2903 ol 03 02
5 ¥ ¥ 3

NOTE S  INCOME TAX EXPENSE

The prima facie incomi: X EXpEN5E o1

pre-tax ecounting loss reconciles to

the imcomes tix expense in the financia
statements as folhows

Loss from ordimary aclivities (2,369,137} (1,285.370) [3,587.427)  (1,313,659)

lncomw tax expense caboulated at
0% {714,740 (385,656} (RaTE2IT) (304,608)

et cliFlerences

- capital foss on write off of

tenamenis - - -
- rite-dowi of T vestmen s G |40 6 b.E40
= wbte=diown of loans 1o

comerotled enriieg - - 730070 108 404
- non-dedustible expenses 14,452 R R LD 14,514 37w
= 1ax losses and tming differences

ot browght o account a3 futare

fneome tex benefiis 095 AN BESE AN 3T 253,870

Incomne tax expense relating o
ondinary activities

Fhe future income tax benedity
Mt brooght 1o sooount 2% assely:

Tax losses - rovenue 5,028,342 4,075,245 2.607,147 2,374,302
Tax losses - capieal E 135,904 LLSERH 3] 2520928 281 367
Exploration and development

expenditure carmed forwand 2,910 LM - -
Forcign losscs - revenue® 527,597 368271 - -

* Avcess 1o the fpeign losses 35 extrernely lmsted due 1o the xation provisions relsting fo the secovery of
thievse losaes,

Reahisation of the shove henefits is dependent on:

{ay the ability of the parent entify aad the consolidaled entity to derve fukine astessable meome of a nature
anf of s sufficient smount to enable the benefit to be realized;

b} the sbility of the parent entity and dhe consolidated entity fo contimee w0 comply with the conditions for
deducribility wnposed by law, and :

(c) am expectation that legistation will not change in 2 manoer whick would adversely affiect the parent
ewtity's and the conselidated emtiby™s shility 1o realise the benchits,
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3¢ JUNE 2003
Consolidated Campany
2083 2002 2003 2402
¥ 5 % ]

NOTE & REMIUNERATIGN AND RETIREMENT BENEFTTS
(ay  Trreeoors® Remmeratinn

The names of dircctors of the
eomntpany whe have hield otfee
during or since the end of the carrent
Fenancizd year are-

F Edge

S Mudeahy

P Thomas

G Damp — vesigaed 16 Jamsaey 2003
5 Reid ~ regigned & June 2003

M Flory - resigned ¢ Jone 2003

The aggregate of income paid or

paiyatshe, or othervwise made available,

i respect of dre fisancial yeas, oo all

direcrors of each entity in the consolidated

epity, directly or fndirectly, by the

entities 1n which they are directors

o by any Telated party. JUT A0 1 7,000

The aggregate of income paid or payabie
ot otherwise made available, in cespeer

of the financial year, 10 all direotors of the
conpany, disgctly or indirecily, by e
company or by any related party.

Fhe naraber of divectows of the company
whise aggregste momne paid or payable,
or otherwse made availabie falls widhin
each snccessive 51000 baret of income
foommencing o 30k

0 . §0,000
L1g0040 - B9
510,000 - A4OGI0
SROO00 - BHON0
$120,000 - 5129,090
$130,000 - $139,099
E160,000 - 5169099

I:N
2
T

omm o G @

By o e
'

i Executives’ Remuneration

Appregabe remsheration of exeoutive officers
of each emity in the consolidated entity (ncluding
exepniive drectors) working maindy in Australia
amek receiving $100,060 ar more fioam the entity
Tiar which they are executive officers or from any
redated pairy.
205 BBHG 133, F01

Aggregate ramunerabion of exeartive officers

of the company (Including cxecutive direstors)

warking muinly in Auswakia anef recebving

$108,000 or mrove from the caripany or Tom

any rebaied perty, 295800 L3l7ag

<1



EQUITY-1 RESQURCES NL ACN 010 1954972

MOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3 JINE 2003

NOTE é

(<)

NOTE 7

NOTE S

NGTE ¢

Consoldated Company
2803 2502 2083 2002
b 5 3 3

REMUNERATION AND RETIREMENT RENEFITS {cm‘lt]

The number of sxetive officers Mo, N N, Nao.
Cimchiding exeautive directors) whose

remunersrion fafls within caeh suceessive

$10,000 band of ingome

FLIG00G - 129,599 l - i -
SEAG - §135,909 - 1 - ;
$160000 - §166, 045 1 - H w

Retirement Benefits

Agaresare retiement benedits paid “ 4 L
o ail dirertors of the company, by the
coegrany ot by any relared party

Aggregate retivernei benefins paid
tov alt directors of each cndity m the
eonsolidaied entity, by the entities.
i which they are disgctors or by any
sclated party

Puartioulbars of directors” redirement benefits are disclosed in agrregate only as the dircctors believe that the
provision of fuil paricaiars woudd be unressonable

REMUNERATION OF AUV TORS

Remureration of the anditor of
the parend entity {or

- auditing the firanciad report 30,300 26400 35,800 26000
- piher services 4,635 350 4,635 L)
44,133 A #2833 A i

HMIVIDENDS
At 30 June 2063, the bakinee of the fraakisg accourt of the cotsolidated entity and parent cotity was ail
{2082 nilk.
EARNIMNGS PER SHARE
Cents per share  Cenls por share
Basic and Blared sarnings per share BT (0.50)

Biluted earnings per share has nnt been calculated as the “Mgger test” by AASE 1077 was not satisfied aed
as such, the standard did not require reporting of the dilured eamings per shars.

The fallowing petential ordinary shares are not dilugive aod are therefose excluded from: e weighted
average number of ordinary shares and potenda ordioary shares used in the valoulaiion of diluted eamnings
per share;

2003 2002

Nag. ‘I No, “190G
Unkisted Optians FET.DLS -
IRLGLE —_—

vy



EQUITY-1 RESOURCES NL ACN 014 195 972

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

NOTE & EARNINGS PER SHARE {cent)

Cansolidated Company
2803 20062 20843 2643
% X % 3
BASIC EARNINGS PER SHARE
Earnings §3,38%, 1 32) (1288580
Weghted average number
of ordinary shares 1264493, 141 258,919,389

Weighted average number of ordinary shares and pobentiad ordinary sheres used fn the calentarion of dibuted
eamnings per shars reconeiies @ the weighted average number of ordinary shares used in tbe caloulation of busic
capmiiigs per share as folbows:

Weighted average number of ordinary

Shares used o the calouletion of basic
EPS 326,493,141 =

NOTE 1§ CASH

Cash ¢ bank B 028 20,273 DAl FAR
NOTE 11 RECEIVABLES
CURRENT
Secuniy deposits 16,954 AL G50 0,7y
CET receivabie 35415 260,504 31415 2680
Sundry recervalylés 19658 18,205 19658 18,208
L) o b0 REAINE) A0
NON-CURRENT
Ewaiag by coantpolind entitiey - « FLLES 75T T437 52
Lezsr altowanos fr doubiful debts - - {F7ae 02 {37323 3390

B853S
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EQUITY-I RESOURCES NL ACN 010 195 972

MOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3 FUNE 2003

NOTE 1%

NOTE 13

Consolidated Company
2643 2062 R4V K] 2062
3 ] 3 5

OTHER FINANCIAL ASSETE

CLURRENT

Shares 1o fisted entithes — af cost (£} 5,708} 55,527 570 35,137
Less: pravision for diminution {2, FO8 {49,427} {21500} 149 52TH

s -1 10 RS BN LY

NOW-CHRRENT

Shares — & cont (i} ERETER R - - -
Less: pravision far diminution - - - -
Shares in controfled entiies

- at cost (i) - 23E,000 238,000
Less: provision for diminution - - {23 & 0400 {28000

R RS 1 s s : =

{1
The consofidated entity owns 500,000 ordinary shares i SmartTrans Holdings Lid, 2 mining explorstion

ard technology company, and this investment reprasents approximately 0.16% of the fssued capital of that
comnpany, The carrying smouni of fhe Investmens is 53400 a1 30 Jane 703,

(15

The consolidated entity holds 10%% (20022 nil} of the ordinary share capital of Milnay Orfhopacdics Pry Eed,
& company ivolved o minimally invasive hip replacement procedures and toolset design, medification and
mzsnufaeeure,

{3k}

The torvestment in the controlled entities was fulky provided for by directors in the 30 June 2002 vear haviog
regard 1o the net assets of those entities,

The net #hir value of shares in bsted entities is disclosed in Note 24 1o che flinancial statements.

CONTROLLED ENTETIES

Name of Entity Country of Principal Aetivity Groop Benelicial
Incerporation Interest
2083 T2
L S
Cireater Aastralian Gold NE Awsivalia Miners! exploration 14 148
Three Star Minmg NE. Agstratia Gold exploration 10 108
Sobgold Pry Lid* Australia Gold exploration 14 108G
Moonlight Mining NL Anskratia Mineral emploration 140 108
Argenting Dissvonds Lid Aastralia Pramiersd explomtion 160 1496

Equaity-1 Resources N1 s the uitimate pavent entity of the groap. The conntry of Incatporation is Austratia,

* This centrolled enfity is classified as 2 small proprietary company and, in socordance with the
Corporations Act 2001, 15 relieved fiorm the requirement to peepare, sudic and lodge a firancial reperd.
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EQUITY-1 RESOURCES NL ACN 010 195 972

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNEL 2003

NOTE 14

NGTE 15

PROPERTY, PLANT & EQUIPMENT

Gross Careying Amownt
Badance ot 30 June 2007 — at cost
Agdddinicens.

Disposals

fialance at 30 June 2003 - at cost

Accumuinted Depricistion
Ralanee ar 30 fone 2002
EMpréciation ol pense
EXsgrorsals

Balanee gt 30 June 2003

Met Boak Value
A gt 30 Fune 26802
An at 3 fune 1003

Grass Carrying Al
Balagoe 2t 38 June 3002 — af cost
Ackliions

Bisposals

Balance at 30 June 2083 — at cost

Azcumulated Depreciation
Halmnoe at 30 Tune 2062
Dlepreciation experse
Disposals

Balanee ab 30 Jine 20603

Net Buok Valoe
A5 3t M Jane 2002
As st 30 Junie 2083

fice
Farniturs

16,383
2,584

18,967

1,926
2064

3940

CHfice
Furnifure:

Conselidated
Plant & Maotor Toial
Egnipment Vehicles
37,203 142,211 195,807
IREL 578 16,320
4,381 142,750 206,127
14,235 47013 63,153
123k 21 448 30,743
21450 68 46K 93001
23984 95,208 13 549
22511 P LS 12226
Cangpamy
Plant & Motar Fotal
Eguipment Vehicles
30,594 - 43,267
SR04 - 43267
12,324 - a0
4,905 - 8,521
|TAZL o 20290
17708 — 2458
127713 - 2977

Aguregate depaeciation allocated dunng the wear is recognised as un enpense and disclosed in Mote 4 to the

Bnancial Stabements,

GTHER ASSETS

CURRENT
Prepayrnits

MNOM-CLHRRENT

Bevelopment & exploration miemst

- at cost®

Copsoliduled Company
2003 2002 a3 2003
& % 5 L
L4823 I 7RE
2483 1088
£.E13.558 1,973 346 Bl Ld 3308
L3S 1373 348 f,112 L0

* by apcordance with Accounfing Standard AASE 141 “Revalusiion of Non-Oerrent Asses”, the
directors have deemed thit development snd exglotation interests are to be recorded at cost for financial

reporting purposes, This 5 consistent with the prioy financial yoar,
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EQUITY-1 RESOURCES NI ACN G610 193972

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 20403

NOTE i6

NOTE 17

NOTE 1%

NOYEE 19

Consolidated

20063
5
CURRENT PAYABLES

Teade payeables amd seerals 248343
INTEREST-BEARING LIARILITIES

Cinsecured:
Oitheer lesames

PROVESIONS

Esmployee benefits L)

The company has one saploye: ol
vear end (2003 5 13

CONTRIBUTER EQUITY

34 342 630 fully

puld ordinary shares

tConsolidated Entity)

£2G02: 2 BE3 15} 18,844 571

100y
5

k3,331

fd216474

Fully paid ondinary shares
carTy one vois per share and
the: right to dividends,

(a) Ordinary Shares

Al the beginning of the
reporting period 14916474

Shares issued during 2003 year:

« &8 BTRITE oy 25 Novemnber

2062 L7HLTTS
- 16ETE 000 on 13 Mareh 20403 175,604
~ 370, 14 on 135 March 2003 2,028 679

Shares issued daring 2002 year:

= 17,40 000 on 3 August 2004 -
- 1,375,000 on 9 Novernber 2001 -
- 2400004 on T Jansary 20H2 -
- 5 800,000 an © Jarmary 2082, -
- 525, oai 13 February 2602 -
- 8,000,000 on F March 2002 -
- 6, D00 000 on 22 March 2002 -

Transsction custs relating 1o
issue of shares .

12,484,074

$9:, 00k

34,375
120,000
2EG00E

15,425
LG
400,000

£ 109600

Company

2003

145,982

200632
3

2,108

1,933

18.824.5%1

A8.015,474

14,416,474

1,916,778
175,600
202678

12,884,074

AR

34,375
126,000
2EOL

15,623
Q000
ALLO00

§16% 5000

Al reperting dite |BE24, 53]

G R |
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EQGUITY-1 RESOURCES NL ACN 610 185972

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

Consslidatad
2003 2002
b3 3
NOTE 19 CONTRIBEITEDR ECGUITY {cont)

2003 Transsciions:

Tn Woweniber 2002, 45 879,373 oedinary
shares wire sspied a1 3.5 eonis per share,

sy Hartshili Inwesimenits {Aleralia) Pry Lo
being part gertlemene of she F0% interest in
Nilnay Oribwpaedics (formely konown as BMIS
Crthopacedies).

In dlarch 2083, 10,975 000 ordinary

shares were issted at 1.6 gents per share,
being » plscement to raise sdditnal working
capikal.

Ers Mapch 2003, 57,505,142 ordimary shares
wire issued at 3.5 cerds per share being the
segtbernent of vostanding consideration for the
purchase of the 1% interest in Nilnaw
Oirthopagddics Py Ead {formely Enown as

MES Orthopaedics).

20 Transactions:

T Aviguae 2000, 17,840,008 ordinary
shares were issued af 5 cens per share, being
@ placement to ise addithonal working capital.

Fis Mowvernber 2004, 1,375,000 ordinary shares.
were ssied ot 2.5 cents per share, being an
exerciss of options by M Calabeo and

G Billinghurst.

in Jamuary 2002, §000,000 ordinary shares
were Issted a3 cents per share being 2
placement to rafse xddifionsl working capital.

I February 2002, 625 800 ordmary shares were
isgued an 2.5 cents por share being an exersise of
aptions by 5 Reid.

Ire bach 206032, $6,000.000 ordinary shares were
issued at § conts per shere befng a placoment (o
rafse additional working capital,

(b} Options No.
At the beginning of the
reporting perisd 175, 860,000 13,003,000

Expired during the 2003 vear:
- 3 Jume 2003 {107, 300,000 -

Expired during the 2002 year:
- 30 September 2002 - £ 1,500,000

Tssuwed dusbng the 2003 year:
v 15 March 2003 173385423 -

27

Company
2003 1002
3 ¥
Mo,
175860000 13 905,000
(167,360,005 -
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EQUITY-1 RESOURCES NL ACK {10 195972

NOTES FO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

NOTE 1%

MNOTE 20

NOEE 21

Consadidated Company
2093 2002 a0e3 22
5 ¥ % %
CONFRIBUTED EQUITY {cont)
Na. No.
Essued durdng the 2002 year:
~ 21 Cetober 2001 8,008,600 - BA0.000
- 20 November 2041 - 74,300, 1000 - T, 300,000
~ 30 Mowegpber ML n 25D (00 - 2 5048 e
o 14 Banisary 23062 - QG Do - 00,000
- 15 fanwasry 2002 - 23,400 L100 < L3 ANG000
= T Warch 2002 - 320K 0 = 32,000,000
- 2% March 2002 - 32,000,000 - 32000000
Exeroised duning the 2002 yvear:
= 9 Powenther 2001 - (k3730001 - F1 3750000
- 25 hamary 3002 - (25000} = KBTS 00
A reperting date RN ALY JELELS.4RT  LI3S00.000
ACCUMULATED LOSSES
Avcumulated losses @ the
peepinmdng of the financial year {2,187 03 30,90 5003 C12,ERE,226) (10867361
Met foss (23621310 {1288 5200 a7 420 {13132.65%
Acocwmiated bossos af the
e of the fisancial year (14,556,152 (12,187 0 PEAIGB.648) (FE 4] 2261
CAPITAL AND LEASING COMMITMENTS
Fhe eonsolidated enitty is comeniteed (o capital
expenditure on s various mining feiements
and leases a5 follows:
Payabie:
« not later than 1 year 320,080 320,008 FANL00 3205000
- later than 1 wear bt not later
ghgn 2 years TR0, 006 TG00 F20 040 TR 000
- Tather thar 2 vesrs but not later
than 5 yeurs 326 G - 324,060
B CERE SAG000 | 200,000

Non-Uancellable Operating Leases contrasted for but itol capitalised in e fraocial staements

are &8 Fnliows:

Cfice Premises

Payable:

“ ot fater than | oyear 63 5FF

- baer e B ovear bt mot later
than 5 vears

53,527

[5.87%
A00.405

63,527 £3,527

42,35} 105 878
105,808 08405

The lease of office presnises s for a three-yesr term. The dease b8 subject o anmual CFR rent
resttews s ekt tent review at the expiration of the ease tems.
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EQUITY-1 RESOURCES NI. ACN 016 155 972

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3¢ JUNE 2003

Consolidated Company
2403 BL11ER 2003

A0
5 % b3 ;

%

NOTE 23 CASH FLOW INFORMATION

{)

)

it

Reconciliation of eash

For the purposes of the staterent of cash Jows, cash meludes cash en band and in banks and
investments in money market instnaents, wet of outstanding bank overdrafts, Cash st the end of the
fimanckal year ze shown in the statemerst of cash flows B reconcited fo the selaied ftoms o the
stategnent of fmancial possaos #s foflows:

Cash af bank 41541 ST AR Ja. 113 046,520
42 551 b TIE 36,773 B4y 828

Reponeitintion of loss from
ardinary sotivities after related
inceme tax to net cash fows
From operating aetivities

Linss from ondinary activities
afeer income tax 2,369,137 {255 (3587422 (1,313,659

Non cash fows in operating oss:
et kogys on disposal

of securities and investments - 33,460 - 35,600
MNet foss on dispozal

of fixed axsets - £1L.877 - 1LETT
Depreciation 30,743 354978 6,521 9,137
Hnplosation, evaluation or

deelopivient costs written off QE2 (e B " . .
Shares 1ssaed for direstors’

regirement benefits - 95,200 - 03,200
Provvisann for dimination of

catrying value of investmenss 2104 <, B0 2,10 4300
Provigion for diminution in v

of mwestment in subsidiaries - - 2,406,588 -
Provision for donbifid recovery

of wabsidiary loans - - - 308,340

Changes in assets and liabdlithes:
Decreasefincrease) in

resefvables (766) 13,328 4,837 8,291
Increase{decrense} in
trade creditors ansl accraals 145,594 h,403) 145,554 15,530
knereased decrease) in.
Provis ons I 1835 Ta3 1,935
BlecreasefIncrease) |
prepavinents {695} {1,788} (5,352 (1,785}
Decressef{inerease) in
addvanes - §LBT1) (23440 (8L}
Decresseincrense) in
bends TEE {260y 750 £200%
Deorensed(increase) in
TEN withhalding {693) {367y T 307}
Decreasedincrease) in
GET a0} {19 207y [ TAE) {19 203y
Cash Flow trom Operations {1213 R} VAT S (9715043 F7od 817

Thers are no gandby or annsed crodit facilities avatlable ro the corsolidated entity or parent engity at
waar end.
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BQUITY-I RESOURCES NL ACN 010 195 972

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

Consolidated Campany
2R 2002 2603 2062
5 5 5 5
MOTE T CASE FLAOW INFORMATHON {cont}
(€} Cash balances wot availzble far use
Bank Guaranfee Security Deposit 16,553 L 00 JBa5d AB.900

e bk gaenintes security depasit is hebd s Macquarie Bank at an rismst rake oF 3.4% per annums,
fe)  Nowecash Financhag and Investing Avtivitics
Puring the fisancial year, the consolidated entity through Selgold Piy Lid, 2 wholly owned sebsidiy,

purchnsed 190% of the fssned share capital fin Milpay Orthopacdics Pry Lid, The purchase was Hnamecd
through the issaeob 100,384 515 sheres i Equily-1 Resources ML comprised of:

fssued i Shapes Consideratisn

Hartshil? investenents Pty Lud 4R 870573 1, 7LTFE

dTE Holdings Pry Lud STE0S 142 B2 080
108,384,515 $3. 723438

NOTE 24 RELATED PARTY TRANSACTIONS

Transactions between sclated parties are ob aodmial comimercd 1emms and condilions no more Favourable
than those available to other parties unfess otherwise stated.

{8} Divestor velated entities

Yiear ended 30 Jane 2003

{iy Praring the finaaciad vear, the consolidated entity puschased & H% inkcrest 1o Nilnay
Orthopaedies Py Lid, F Edge and 8 Mulonhy are both directors of Nilnay Orthopaedics Py
Ltk

iy F Edee provided consaltamey services 1o the company of $137.884 during the yesr.

Gl SAR Consuléing, a company associated with 8 Rebd provided consultaney services to
the company of $1 36,364 duriog the vesr,

fivi M Flory provided comsultancy services to the company of $71 8 E8 daring the yesr.

fivd  F Edge received 310,509 in director fous during the weur in his capasity as disector of the
COPEY.

(v} 5 Redd recoived $H0209 in director foes during the vesr in his capacity as direstor of the
COIFEILY.

il M Flory secelved F10,90% in director fees Juring the weer in his capacity as divecior of the
GORTIERAIS

{uii) & Mulcahy recerved B L3836 in director fees during the vesr in his capasity as dirsstor of the
COfIRAY,

{viii} P Thomas received $5,43% in divector foes daring the vear in his capacity as director of the
COmpany.

Al corsultancy services shove were provided st normal commerzial rates.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 306 JUNE 2003

NOTE24 RELATED PARTY TRANSACUTIONS (zout}

{t}

(i) F Edge provided copsultancy sendoes to tee E:L'tmpzam}' of $131,79] during the year.

(i} SAR Comsulling, a company associsted with & Reid provided consuitency services to
the compaay of 540,909 during the vear.

{8y Cothwrst Investment Bankers, & compaay aésoviated witls G Biilinghurst, proncidied
consudtancy sorvices 1o the compaty of §3,300 during the year.

{1vy  Cadabro Partners, a partnership agsociated with N Calabro, provided accourding and
seoretanial serviees. to the somselidated entity of $84.288 donng the yesr, The amount
attributable to the compary was 384,288, The amount aconeed in the conselidated entity at 38
Jane 3003 was 520000,

() AR hme 2003, Rimfire Pacific Mining ML holds 7000000 ordinaty shares 1o
Fepidey-1 Resources WE and this investvient represents approxinately 2.5% of the
issued share capital, Messrs N Calobre, G Billinghurst ard 8 Retd are directors of
Rimfire Pacific Mining NL.

{¥h Rimafire Pacific Mining ML rented office space for its geographical affice From
Eguity-§ Resouroes NL durng the period T July 2007 4o 31 March 2003 for an
amount of $7425 inclustve of G5T.

fw)  On 3 August 2008 the company repad 50000 plos §1 10 interest dhist was loaned to the
company by Mr Norbert Calabro on 2F fune 2060,

The agpregate aumber of shares and optiens m Sqaity-l Ressurces ML trsnszeted by directors
guring the wear ended 38 June 2003 were:

o3 2003 062 2002
Mo, of MNex. of Na. of Na. of
shires optiong shares options
Fasiged: A0 06 < 2025040 &, 500000

The direciors share and option holdings both direct and fadirect in Equite-1 Resources NE
at 3 June 2003 were:

20053 2003 2062 02

No. of Mo. of Ne. of No. of

shares Hptions shares options
F Edpe 3508918 2 500,050 1 A0E%18 2,500,000
& Mudoshy LRGN -
P Thomas - - - -
§ Reid " 18T, 000 625,000 § 875000
M Flory - - - -
< Damp . = . -
M Calabro - - 1,573,212 2,250,000
G Billinghurst - - 3,640,480 1.%75 000
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

NOTE 24 RELATED PARTY ERANSACTIONS {cont)

£y Tramsactions with entities in the wholly ewried geoip

Mame of Eniidy Loan Lewin Eovm Details
balands al balmiee at
3 Jume 34 hume
ZEHNE Wz
5 §
Cirgater Averalinn Gold NL - 135284 Teterest free, paysble at cal)
Thres Stae Mining Ni. . - Interest froe, payable at call
Setgold Piy Lid 2328850 = interest free, payable at call
Moonlight Mining ML - G03,925  interest free, payabde at call
Argemtig Eiamonds Lid - EEUAUTD  Interest free, payable ot vall

The above loans are shosn oot of an gllewance for doubeti] debts which Bas been made in the books of
Equity-F Resouroes ML, The gross amount of the josn and allvwance for doabtful debis for each enclry is
s fodlows:

Name of Brtity Ciross loan Adlesance Mt loan bablence at 50
balarace at For doubtfud Jane 203
3 Juni delts at 30 %
2003 Jume 23
% 3

Greater Austeadian Gold WL - - -
Three Star Mining NI - - -
Solzold Pay Lid 3,338 830 - 3328830
Moeondight Mining NI, - - -
Argentinag Diamonds B - - -

{#y Eqnity inferest in relnted parties

Terails of the percentage of urdinany shares held i comtrolbed entities ave dischosed tn Note 13 to the
finencial staternents.

(g} THrecters' Remuneration and Retirement Beneflts

Bretails of directors remmuneration is disclosed s Note & to the finundal staternents.

MNOTE 28 FENANCIAL INSTRUMENTS
Ererest Rate Risk

The censolidated ity manages s exposure 1o inferest mte foctantions theough & formal st of policies
and procedies cstablished by the board of dircetors.

The company Joes not engage in franzactions which arc speculative 1o tatiarg.,
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NOTES T0 THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

NOTE 25

FINANCEAL INSTRUMENTS (cont)

Exposures o nterest rate cisks on faancial assets and labifities for the consalidated entity are swnmarized
as tolloas:

Weighted Avernge Floating Interest Non-fnferest
Effective Interest Eate Rate Bearing
203 202 2083 w2 203 02
e o b 3 2 b3

FEIMAMNCLAL ASSETS
Cash 6.35 2.65 35574 640,329 &,007 24 399
Hewseivables - - - - PR 36,70
Listed shares - - - - 3,600 5,760
Shares at cost - - - - 3328330 =
Totad Fimenelsl Aggers 36,574 440,320 3480 60 546,808
FiNaNCIAL LIABILITIES
Trade payables and
Auocrials 3] - 145,82, - 248,225 EN3, 531
Emplowes provisions. - - “ = 208 )
Total Finaniak
Eaabluties J4d5, 98 - 250,933 IR ]
et Fimgncial
{Ligbilitiesy Assely {06 408y | 64l 370 3349 500 (18 G5RY
Credit Risk

The maximur sxposere o credit risk, excluding the value of any collateral or other secorily, @t balenes date
to reengniiod Neanceal assets s the carying amount, net of any afl owarece for doubtiil debis of those assels,
as chsclosed in the statoment of financial position and notes o the financlal statemenms.

The consalidated entity does not bave aoy matenal credit nisk exposare o any single debtor or groap of
debiors under financial instruments entered into by the consolidated dmtity.

et Fair Values

The aggrepate net falr values of financial assets and financia] liabilities, both recopnised and sircogesed,
at bakanee dute 15 as folfows:

Foral carrving gmpunt g per Apgrepats net falr value
et staterent of Snwnefal
position
2003 2002 60 262
& & 3 &

Financial Assets

Cash 42,581 664728 47 581 564,728
Reveivables 2,025 46,700 63,023 56, TOU
Listed Shares N-LEL 5, T 3,604 E,700
Shares — at cost 3328 Big - 3328, 830 -
Tetal Financial Agsets 3437014 PEYREY] 3,437,034 727,137
Fimaaciud Liabibitees

Trade Creditors. 394,207 193,534 304,267 153,538
Employee Provisions 2708 S 2,768 Lgas
Tatal Finmncdal Linhilities A069]% 13465 306, 015 |05 466
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MNOTES TO THE FINANCEIAL STATEMENTS
FOR THE YEAR ENDED 3¢ JUNE 2063

NOTE 25

NOTE 1o

NOTE 27

NOTE 28

FINAMCIAL INSTRUMENTS (gont)

Thie fotlowing methods and asswmptions see used w detenming the nee Bar walues of finaneiz] assets and

Cush: The carrving amount approximates fair value,
Recervabios: The carrying stwung appeos inmstes fave vadue.

Listed sharcss For francial mstianeits waded 1o orpamsed fmancial markess, fair walee is the cwment
tharker bid peice for the asser. The values of the shases febd are reviewed by the Board o balaisce date,
Where it is considered neesssary 8 write down of the carneing value of individeal invesenents is made. At
balanee date a write down wes made for cureent and mow-carent assets. The portfolio of shares wiil
Gomtieriee 16 be miondtared by the Boand in accordance with the cotnpany’s corpormie governanes,

Shares - at costs Thee armybng oot apprximabes. o value,
Trade crediturs: The carmang smount approcimates fir value.
Employee Provisions: The carrying amount approximates fair vabue.
AFTER BALANCE DAYE EVENTS

O 28 Fuly 2003, U diveclors of the company entered g0 a koo failidy with Perolin estments Pey Lid
for §2 mitlion. It is antelpated that once avatlable, this facility witl be used by the company to fother the
Rimgon Star Project in Argentins. Repayient of dwe £2 miibion fheility onee drawe s andcipated e be from
g dAvidend strepm from the company”™s nvestonent in NELNAVY Crihopaedios Py Lid and over an estimated
sixn yéars, The fGrst pavineng under the faellisy will be cue it twd years and six monghs from the date of
drawdown.

MILNAY Orihopaedics Pry Lid, the company in which Bguily-1 Resources NL bolds & 10% investment, has
signed a contract with Monet Technology inc from which NILNAV Onthopgedics Py Lid forecass
veceiving L% 520 million per apnum.  Fguiy-! Resowrces NL i3 forcasting 1o receive o dividend sivegm
Fronm Witnay Orthopaedics Pry Lad sufficient to meet the onging financing of the consobidated entity,

MON-BEDBGED FOREIGN CURRENCY BALANTUES

The Austradian deliar equavadent of foreign eurreacy balences meluded 1n the Dinsncial staterments which are
o effeetively hedged arc s follows:

Consolidated Compgary
243 2062 2803 24052
L] § 3 5
Argenting Feses
Cashe 3504 [RERN2E =

CONTINGENT LEABILITIES

The divectors are not aware of any cowtingent Habilities in existence ag a1 the date of this report.
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DIRECTORS' DECLARATION

The directors declare that:

The sttached financial statements and. potes thereto comply with Accourling Standands;

fu}

(B The attachest financial statensents and poses thereto mive s true ad fiy view of the financial position
and perfommanee of the company and the consolidated entity;

e} In the directors” opindod, the atached financial statements aod potes thereto are in accordance with the
Corperations Act 2001 and

{dy e the directors” opimion, there are reasoaable grounds w beliove thar the compeny will be alde Lo pay s

debrts as and when they become due 3nd payihle.

Signed in accordanve with a resolution of the directors nade punsuant to .225(3) of the Corperations: &ct 2001

O behalf of the directons e

Bhireetir

; while
{ated at Brishane, this Zo daw of Septemiver 2063
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INDEPENDENT AUDIT REFPORY TO THE MEMBERS

OF EQUTTY.1 RESOURCES N1,

Scope

The financial report and directors” responsibility

The financial report comprises the statement of financial position, statement of financial performance,
stateraent of cashflows, avcompanying notes to the financial statements, and the direclors’ declaration for
both Equity-1 Resources NL (the company) and the consolidated entity, for the financial vear ended 30 June
2003 as sef out on pages 10 to 36, The consolidated entity corprises the company and the entities it
conirolled at the yvear's end or from time o time during the financial year.

The directors of the company are responsible for the preparation and true and fair presentation of the
financlal report in accordance with the Corporations Act 2001,  This inchudes responsibility for the
maintenance of adequate accounting records and internal comrols that are designed to prevent and detect
fraud and error, and for the accouniing policies and acconnting estimates inherent in the financial report.

Audit approvch

We have conducted an independent audit of the fimancial report in order to express an opinion on it to the
memhers of the company. Our audit has been conducted in accordance with Australian Auditing Standards
to provide reasonable assurance whether the financial report is free of materisl misstatement, The nature of
an audit is influenced by factors such as the use of professional judgement, selective testing, the inherent
limitations of internal controls, and the availability of persuasive rather than conclusive evidence. Therefore,
an awdit cannot guarantee that all marerial misslatements have been detected.

We performed procedures to form an opinion whether, in all material respects, the Goancial report is
presented fairly in accordance with the Corporations Act 2001 snd Accounting Standards and other
matidatory professional reporting requirements in Australia 8o as to present a view which is consistent with
our understanding of the company’s and the consolidated entity’s finuncial position, and performance as
represeubed by the results of their operations and their cash flows.

Cnir procedures included examination, on a test basis, of evidence supporting the asmounts and other
disclesures in the financial report, and the evaluation of accounting policics and significant accounting
estimates made by the directors.

While we considered the effectiveness of management’s internal comtrols. over financial reposting when
determining the nature and extent of our procedures, our audit was not designed to provide assurance on
internal controls.

The audit opinion expressed in this report has been formed oa the above basis,

Independence

In condueting our awdit, we followed applicable independence requirements of Australian professional
ethical pronouncements and the Compaorations Act 2001,
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Andit Opinior
In our opinion, the financial report of Equity-F Resorees NI 19 in accordanes withe
{a} the Corporations Act 2001, mcluding:

{iy giving a true and far view of the company’s and consolidated entity’s financial position as at 30
June 2003 and of their performance for the year ended on that date; and

{H} complying with Accounting Standsrds in Ausiralia and the Corporations Regulations 2001; and

(b)  other mandatory professional reporting requirements in Australia,

inherent wacerdamty reparding continuation as & Going Concemn

Without gualification to the opinion expressed above, attention is drawn to the following matter. As a result
of the matters described in Note 1{a) "Going Concern”, there s significant uncertainty whether the company
and the consohidated entity will be able to continue as going concerns and therefore whether they will reafise
their assets and extingnish their Habilities in the normal course of business and at the amcunts stated in the
financial report.

BELOITTE TOUCHE TOHMATSU
MG Sheerin ~

Partner

{hantered Accountanis

Brishane, 0 September 2003
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ADDITHONAL INFORMATION FOR LISTED PUBLIC COMPANIES
1. The shareholder information set eut bebow was applicable as ab 27th Augnst 2003,

(2} DHstibution of Sharehobders by Class

Category {sire of holding) Ordinary Ne of Uinfisted MNa of
Bhares Habdeys Optians. Holders
§- 000 246,607 1267 - .
1,000 - 5008 1456 965 483 - -
8000 — 15600 2[0132,913 PER - -
1600 - 109000 4R, 744,510 1.02% - .
100,801 and over 284,350,493 6 181013455 3
EEI R 1 Aadd  IRLALIEGE z

() The number of sharchoddings held in Jess than marketable pareels is 2,178 as at 27th August 2003

{o)  The nunber of holders of szch class of cauity seouriby & a8 271k Aagist 2003 was:

Class of Secarity MNurnber
Ordinarsy fally patd duares 3533
Uinlisted options i

{dV  The smnes of the substantind sharcholders listed in the bolding company™s register as af 2THh August 2003

T
Sharehaidor No. Ordinary
Shares
Hartshiil Jovestraenss (Ausiealia) Py {ad 48§14 373

{gy Valing fHights
Every Member is entithed to be present at 2 meeting and may vote. Options do not earry a right 1o wote.
Ot a shiow of hands, every Momber bas one vete,
O o podl every Memher hsas:
- one vote for sach fally paid share; and

- \mti[';g reghis pro e o0 the amount paid up on cach parthy paid
shaee hebd Do the Memdber,

39



EQUITY-1 RESOQURCES NL ACN 010 195972

ABDITIONAL INFORMATION FOR LISTED PUBLIC COMPANIES

iy 20 Largest Shareholders « Ordinary Capital as at 27¢h Angust 2003,

Name Mumther of 25 Held of
Ordinary issued Ordinary
Folly Pand Capital
Shzres Helg
1. Hartshill Tivestmemts { Aastral i Py Lad 4887373 Ed. 1%
Z. Nr Charles Edward Zimmerman ERILEGRLLE 2.38%
i Powerise Technolopy Ll B 930,000 i
4. RJ Brewn Faoldings Piy Lt 5, TG00 191%
3. Wir David Joha Maricil 3,00 00 1,445,
&, Trosspassers W Pry L 5, i ) 1.48%
7. W & K Associaies Pry Led 5,600,060 1.48%
8. Action Funds Management 4, 49,008 1.41%,
G, Mr David lan Farrell 4,620,815 1.37%
{8k Shizmariab Py Led 4,257 S0 1.6
It Mrs Rochelle Bull 2R D00 {14394
12 Westpae Custodian Nomanees 2,274,548 L6E%
13. 3r Frank Blair Edge 20060, 04 {n59%
14. Richmond Bridge Py 1ad 2068, 000 (h54%;
I5. Sapeke Pty Lid ARV 0,500
k4, WWE nvestments Py Lid 2,006,000 h59%
E7. Negneach Pry Lid EB33,362 . 54%
E&. WWE Investments S/F Adc 0,04, 00 S04
4. Watiomal Mominees Ld 633 RRG 4994
2k Hegarty Super Fund A L] 4T
Bl 876,454 4. 735%
2. The name of the coowpany sectatary is Foanna Byme.
1 The address and felephone meber of 1he adminisiretive effice snd registered office are as follows:

Adminastrative (e
Level 3320 Adctasde Stroer
Brishane, Queenslund 40860

Telephone: (37 3229 2677
Facsimile: (0733229 4868

Begismered Office
Fewel 3, 320 Adelaide Serect
Brishane, Quesnstand $000

Telepbone: (U7) 3529 2677
Eaesiendter {177 3220 4{K6

4, The register of securitics is hebd at the following address:
Quecnsiand

Cromputershare Investor Services Py Lid
Level 27, Central Piaza One

345 Queen Strect

Brishame, Guesnsland 4008

Telephane (07) 3237 2173
Faosimile (07) 3329 9800

5. Stock Bxchange Listing

Quottion has been granted for afl the ordinery shares of the company o all Menber Exchanges of the Aastralian
Sinek Exchange Limnied,
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ADDITIONAL INFORMATION FOR LISTED PUBLIC COMPANIES

4. Wendor Securitiss

There are no restoicted secwrites o isswe a8 at 2Tth Aueest 2003,

7. Unquoted Securities

2] Largest Holders of Uniisted Options as a1 27th August 283,

Name Number of %
Unhlsted
Gptions Biobd
1. MTHh Holdings 1TE 515475 9530%
172,315,475 43 3
& Mining Toereents held
SCHEDULE OF MINING TENEMENTS
Tenement Loeglity Registored Holder State Oither Motes
Reference - ?

16879 - Rincon HIG% Argenting Diamonds Lid Arpentiny | Ripcos Profect
16830 Rimwon HI%e Argentina Diamends Lad Argeing | Rinoon Projoct
16881 Rincon H 10 Arcention Digrnends Ltd Argenting | Rincon Project
16882 Faneon (T 100% Argentinag Diamends Lrd | Areenting | Rincon Prosect
15583 Rincon 1V 190K Argenting Diamonds Lid __hogenting | Bincon Project
16854 Rincon ¥ LY Arsentineg Diamonds Led Arverding | Bancon Prosect
15982 Ringan, ¥ HGY: Arenting Diamonds Bid  Arpenting | Rincon Project
16583 Rineon VI 1085 Argenting Dismonds Lid Argenting | Rincon Paoject
FAoHd Rincon WIH $0% Argenting Dismonds Ltd Argentinn | Bincon Project
16085 Rineon 12X 10026 Argenting Diamonds Lt Argerding | Rincon Project

. 16986 Rincon X 160%% Argentima Dizenonds Lid | Arsenting . Rincen Project
16987 Bincon X1 10024 Argentina Diasonds Lidd Argenting ! Rincon Project
18088 Rincon X1 H3G% Arpentine Biamonds Lid Arpenting | Rinoon Propect
16 Rimeon 2 0% Aroenting Diammonds Lid Arpenting | Rincon Project
EBYS0 Rincon XV 0054 Arcenting Dismonds Lid Argentiog | Rineon Project
FGOLH Bincon XV 100% Argentina Diamonds Lid Arzontina | Rincon Project
1082 Adriana {1 1608y Arpenting Diamonds Lad Arzenting | Ripcon Frojest
17053 Aadriana [H 100% Argenting Diamonds Lid Argentina | Rincon Project
17054 Adriana [V 100%s Arcenting Disewonds Tid Arpenting | Riscon Project
17055 Admana ¥ 108% Argenting Diamonds Led Argenting | Riocon Profesr
170545 | Adviana ¥1 TG Argenting Diamends Lad Argenting | Finoon Project
17087 . HAudriang VI 100% Argenting Digmends Lid Aggeniing | Rincon Project
LTS Adriama VT {00% Argentina Diammonds Lid Argenting | Ringon Project
FI0se Adeians IX 160%% srgenting Diamends Lid Argentina | Rincon Projecs
F7083 Belen 1608 Argentina Diamonds Ld Argentina Rincon Projest
T4 Beden 1936 Agwenging Diamonels Lid Areenting | Rincon Project
17142 Belen [V EO0YG Argenting Disroncls Lrd Argenting | Riseon Project
17150 Baply W FOE%S Armentine Deamonds Lid Arpenting | Rincon Froject
17:760 Paula XV 104% Arzenting Dismonds Fid Argenting | Rincon Project

41




EQUITY-1 RESOURCES NL ACN 610 195572

Trmement Localiy Registered Halder Srate {ither Motes
Referenen
13004 : Advaro 106%: Argeniing Dhamonds LAd Argenting | Rincon Proiect
£7227 Paciencia | 00 %% Argentima Eiamends Lad Argenting | Rineon Project
Saas Estela 180%, Arpenting Diamends Lid Argentina | Rinoos Progect
0ia Silvizia 100% Srpepting Diamonds Led Arpenting | Rincon Project
4730 fnti 100 Areenting Diarnomls E.4d Argeniing | Rincon Project
MI159 Wa HI% Greaper snstralian Siokd NL Australia | Pylkes Hill
BES34 MW 100% Moonlight Mining ML Angtmakia | Browns Reef
MLNTZE WNT 10015 Moot Mining N1 Ausiralis Balman
| MEN 12T WT 100% Meonlight Mining WL | Awstralin | Bulman
: ELAZIRL14A WY OB Moonbiekd Minine M Angtralia Bielan
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