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ARGONY COMPLETES PHASE 3 OF DRILLING moe:;mméfﬁ
AND MOVES TO BULK SAMPLING AT ITS ALBETROS DIAMOND PROJECT

Arposy is pleased 1o stnounce the cempletion of (e third phase of exploratory drilling g i3
Albetros dismond prospect in Mamagualand South Africa and the delinition of a larze scale
wlluvial gravel resource Uhat will be subject to a bulk sampling programme commeneing in
Clotober.

This latest yound of drilling Tocussed on [uether difining the previously discoversd pravel
depusits by infill drilling and to further investigate the previously reported Megelodomn
Channel, a massive palacosriver channel, lkely Lo be of Cretaceous age, which has recently
been bulk sampied further south by De Beers Namaqualand Mipes,

The drilling programmetotalling 3. [59m from 107 Emim focused on the farms Predikant Vel
and Joumat. This brings the iotal metres drillsd o 5 848m in 205 holes since the drilting
commenced carlier this vear, The appended map 5110“5 the location of the doill holes and the
pravel deposits cersceled.

Predikant Ve

The large scale Megatudon Channel traverses the western portion of Predilant Vel over
3.3lms, Dieilling way conducted over the northernmost 1 8kms along 200m spaced lines gnd
al 100m hole intervals, This mjor, well incised channel varies from 480m to 7001 in wicth
and has well developed, concentrate rich pravels up to 5.2m thick consislently across the
channel foor.  The abundance of + Imm concentrate, predeminantly  gornefs, reflées
fivourable trap site conditions for diamonds.

The portion of the Megfoden Channel drilléd to-date 13 estimated to host a grmf'é'l resoiiree of
5.1 million tonnes. The gravel deposit on Prodikant Viei is considered in the Indicated
Resource calegory as per JORC code based on sample density and on its peological
continuity. Lhere is potential fuor a lurther 2.5 million. tonnes in the southemn channel
extension, where previous reconnaissance ditlling has proven increasing overburden depth.

Jouanai

Previous drilling of the 137 — 148masl channel en Joumat, one of several Megalodon
tributarics so-Tar idemtificd, imlicaled @ minimum 5 kms strike lenpth. Recent drilling has
eonfirmed o tight imeander loop. and focused on the western oullel channel, which has been
termed the Sidewinder deposit, with'a revised gravel estimate of 2.2 millon toines.
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Prilling to datz af Albctros hag regulicd in an inilial gravel estimate of approximaiely 15
million tonnes inwell defined palasochannels.

Kesults o date are very. eneouraging and have resulled o the decision to praceed 1o a larpe
diameter drilling programme for Bulk sampling: purposes. This initied bulk sampling is
q.w-;pmlt.d to-generale grade snd diamond valuation estimates far 4 variety of gravel Lypes from
the various palacochannel deposits. This-dala will define the viability of the praject.

The decision has now been made to bulk sample the pravel deposils envounisred in he
dritling propramen: usmg a largd dimetér (2.5m) Baver BG 36-drill rig. Up to 11,26 of
sample per metre of gravel can he excavated using this technology, The programme is
seheduled 1o commmence in mid Of.tubt:r_ and will eontinue for up to two months. A clugter ol
three bodes will be dreilled at cach ol the ¥ ~ 10 sumple sites selected on Predikant Viei and
Jouma,

Argosy ia encouraged that the robust gravel regource on Predikant Viei and gravel estimates
or Joumasl may preve economic given the extent of dianond mining conducted both east and
westof the Alhelros project.
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