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Yours faithfully

V5
Azra Popo

Company Secretfary

Attactimanl



EVEREST BABCOCK &BROWN

Everest Babcock & Srown Alkernative Inveskment Trus! « ARSN 142 129 218

RFespongible entity « Everas: Capital wsgiment Managemend Limied » ABN 88 112 7371 978
Level 35 AMP Centre « 50 Dridge Streat » Sydnay NSW 2000 Ausialia

T =G4 28007 8900 - F 481 2 8007 8200 « www everaat com

EVEREST BABCOCK & BROWN ALTERNATIVE INVESTMENTS GROUP (EBB)’

ASX RELEASE 24 AUGUST 2006

EBB EARNINGS ANNOUNCEMENT —~ HALF YEAR TO 3¢ JUNE 2006

EBB presents its last report as a stapled entity for the half year to 30 June 2006

HIGHLIGHTS

Earmnings of $15.2 million

Earnings Per Stapled Security of 25.2 cents

Distribution Per Stapled Security of 26.0 cents

Annualised distribution yield of 10.9% since 1PQ on 8 April 2005

Everest C:stpitai2 reports EYD6 net profit before fax of $17.5 milion, with assets under
management of $1.9 billion as of 30 June 2006

EBB is pleased to report earnings of $15.2 milion for the half year ended 30 June 2006. This result
represents earnings of 25.2 cents per stapled security, EBB also confirmed the previously announced
distribution of 26.0 cents per stapled security (DPS).

This result includes:

. A gain in NTA of 5.9% for the half year ended 30 June 2006 (including distributions), despite
volatite global equity markets

. An annualised distribution vield of 10.9% since PO (based on the EBB (PO price of $5.00 per
security)

. Everest Babcock & Brown Limited's? continued growth, with assets under management of

$1.9 billion as at 30 June 20086 representing 36% annual growth
2006 PERFORMANCE SUMMARY

Nekzgigsi? 'e | Distribution | % Change | Cumulative Return®

30 June 2006 $4.84° $0.26 +1,19% +15.61%
31 May 2006 $5.04 - -3.63% + 14.25%
30 April 2008 $6.23 - +2.35% +18.86%

31 March 2006 $5.11 - +2.00% +15.84%
28 February 2008 $5.01° $0.43 +0.18% +13.57%
31 January 2008 §5.43 - +3.82% +13.36%
31 December 2005 $5.23 - +2.15% +9.19%

Prior o its unstapling, at 5.00pm on 1 August 2006, EBB was 3 slapled security, comprising Everest Baboook & Brown Limited, {formarly
Everest Babcock & Brown Alternative Invesiment Management Limiled (ACN 112 480 145)) and Everest Capital Investment Management
Limilted (ACN 112 731 978) as responsible entity of Dvarest Baboock & Brown Altermative Investment Trust (ASRN 112 129 2181 This
garmings announcement is for the half year ended 30 Jure 2008 which relates to EBB in staplad form.

from 1 August 2006, Everast Capital Limited Is 3 whally owned subsidiary of Eversst Babeock & Brown Limited (EBBLYL

For the purposes of the above, unlthoklers furds have baen classified as equity and not debt.

Cumulative return since inception {based an pre-distribution NTA),

This Net Tanglble Assets amount is ex-distribufion {i.e. it doss aot includa the $0.26 distribution for 30 June or previous dislibutions),
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During the period EBB held a 30% Interest in Everest Capital® one of Australia’s leading investment
managers of ahsolute return funds,

Everest Capital is pleased to report a Net Profit Before Tax (NPBT) of $17.5 million for the year to 30
June 2006. This result exceeds the $15.4 million pre forma NPBT for the Calendar year 2005 by 13%,
and is a 46% increase on the 30 June 2005 NPBT.

EVEREST CAPITAL FINANCIAL RESULTS

Actual”® | Actual™ | Actual™ | Actual®
6Months | 6months | 12months | 12 months
to 30/6/06 | to 30/6/05 | to 30/6/06 | to 30/6/05
- §000s- | $000s | -1 $000s
Revenue (net of rebates) C11822 | 7500 | 23733 | 17,351
Operating Expenses L (3A472) | (2.397) | (6344) | (5,155)
EBIT 8350 | 5,103 17,389 | 12,196
Interest 89 18 || (09)
NPBT . 8M9 | 5117 | 17500 | 11,988
Tax o (2851) .| (1.634) | (5415} | (4,015
NPAT (before Babcock & Brown (B&B)fee | 5768 | 3483 | 12,085 7.973
sharing) R S
B&B fee sharing entitlement (after tax)’® . (148) | (848) | (185).. | (2,624)
NPAT (after B&B fee sharing) - 5,620 2,635 11,840 5,349

The Direclors of Eversst Capital declared a fully franked dividend of $2,246,353 to be paid by 15
Septemnber 2008 of which EBR is entitled to 30% ($673,908),

DISTRIBUTION ANNOUNCEMENT

The distribution to EBB securityholders for the period to 30 June 2008 is now confirmed as 28c per
stapled security.

The ex-distribuiion date for determining entilement was 26 June 2006, The record date was 30 June
2006. The distribution wil be paid fo securityholders on or about 15 September 2008.
Securityholders who have elected to participate in the Distribution and Dividend Reinvastment Plan
(DRP} will have their EBB securities issued at the DRP price of $5.06, being a 2% discount o the
volume weighted average price of EBB securities for the period of 5 trading days from and including
the ex—~date.

For tax purposes, this is a final distribution for the 2005/2008 income year. Investors will receive a
taxation statemnent for the period ended 30 June 2006 on or around 15 September 2008 showing the
componenis of the distribution,

&
’ From 1 August 2606, Everest Capial Limited Is 2 wholly owned subsidiary of ERBL.
Ewxtracied from auditsd Information,
8 Actual results include the impact of the B&B fee sharing armangermnent which ceased effective 30 June 2008. These have been shown
8 separately above, Please noe, from 1 July 2008, no fees shafing entitiement is to be paid to Babcack & Brown.

Actual resulls inciude the impact of the B&EB fee sharing arrangemenl which ceased at 31 March 2005, These have bean shown separately
above. Please note, lrom T July 2008, no fees sharing entitterment is 1o be pald to Babeosk & Brown.
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INVESTMENT PORTFOLIC

The Everest Babcock & Brown Alfernative Investment Trust {Investment Trust) provides investors with
exposure to a diversified portfolio of leading international absolute return funds (Investment Portfolio).
The Invesiment Portfolio comprises a mix of investment managers and invesiment sirategies
including longfshort equily, distressed securities, multi-strategy, event driven, asset backed lending,
systematic frading, global macro and arbitrage.

Strategy Exposure at 30 June 2006
Cash 6%,

\  Arbitrage 2%

Systematic Trading 4

3% Distressed
Asgset Backed Secuilies 16%
Lending 6%

WMuilli Btrategy 15%

Event Driven 14%

Global Macro 10%

Long/Short Equity
27%

Contribution by Strategy to investment Trust'': Inception to 30 June 2008

3.50%

3.00% -

2.50% 4

1.00% -

0.50%

0.00%

10
ik

Based on unaudited valuation estimales. Exposurss may nof 1otal 100% duse to rounding.
Egtimates based on performancs of the invastment Trust afler leverage, fees and expanses.



The Investment Portfolio has investments in eight distinct absolute return strategies. We are pleased
to report that each of these strategies has contributed to performance in the period since inception.

individual performances from investiment managers have generally been within expectations. Good
performances have been posted by distressed securities invesiment managers who have benefited
from bankrupt companies restructuring their operations {such as TV cable company Adelphia) or court
approved liguidations (such as the power company, Enron). Long/short equity investment managers
have also performed well, with sfrong gains recorded in areas such as the property securities and
financial services sectors.

Portfolio construction and monitoring are ongoing processes, with the characteristics of the
Investment Portfollo being continuously assessed by Everest Babcock & Brown's investment and risk
management teams. Each Investment Manager is evaluated on a set of key criteria including the
guality and motivailon of staff, investment philosophy, track record, risk management and business
infrastructure. New Investment Managers are considered for addition to the Investrient Porifolic and
axisting Investment Managers may be changed where the analysis indicates that this would improve
the overall return and risk/return characteristics.

During the half year ended 30 June 2006 certain adjustments were made 1o the Investment Porifolio,
The majority of these changes were parial redemptions or switches between funds managed by the
same investment manager. These adjustments are designed {o ensure that the Investment Porifolio
maintains a prudeni level of diversification and exposure to a set of Investment strategies that we
expect to preserve capital and offer superior risk adjusted absolute returns. No new investment
managers were added during the period and one divestment was completed during the period.

For a detailed discussion of the Investment Porifolic’s performances by calendar quarter, please refer
{o the EBB Quarterly Updates which are released to the ASX and are also available at
www.averest.com.ay

Everest Bahcock 8 Brown Limited Outicok {(ASX code EBE)

In the Everest Babcock & Brown resiructure proposal, the independent expert's report included an
assessed future maintainable EBIT for Fverest Capital®™ of $24.4 million, based on a pro forma
estimate of earnings for the fiscal year ended June 2007. Everest Capital has been active on several
fronis to achieve the estimated growth in Assets Under Management {AUM) and earnings.

In July 2006 the Everest Babcock & Brown Income Fund (EBBIF) closed oversubscribed, raising total
investor commitments of $210 million, of which 80% of commitied capital has been called to date. A
number of new initiatives are also underway or are being considered.

As oullined in the Everest Babcock & Brown restructure proposal, the performance fee for EBB
stapled securities was calculated on the basis of the Volume Weighted Average Price for the period
17 July 2006 to 1 August 2006. As a result, Everest Capital is entitled to $2.9 million (excluding GST)
in performance fees.

Staff numbers continue to grow in line with Everest Babcock & Brown's measured growth in assets
under management. As at 30 June 2006, Everest Babcock & Brown had 24 siaff involved in
invesiment research, risk management, accounting, operations and legal. [ is intended that
additional investment staff will be added during the next six months.

Everest Babcock & Brown Alternative Investments Trust Outlook {ASX code EBI}

The Investment Porifolio has been invested in line with Everest Babcock & Brown's rigorous fund
selection and investment approach, In a diversified portfolio of leading international absolute return
funds. [t is difficult to estimate the fulure returns of the Investment Porifolio. Howsver, we are
confident in the quality of the portfolio and its ocutlook,

From 1 August 2006, Everest Capitat Limited is & wholly owned subsidiary of EBBL.



About Everest Babcock & Brown Limited (ASX code EBB)

hito: fAvww everest corr au

Everest Babcock & Brown Limited is one of Australia’s leading investment managers of absolute
return funds. Everest manages a number of investment funds, and has Assets Under Management of
approximately $1.9 billion at 30 June 2008.

About Everest Babcock & Brown Alternative Investment Trust {ASX code EBI)

hitp:/Awww.everest.com.au

Everest Babcock & Brown Allernative Investment Trust has investments in a diversified portfolio of
leading international absolute return funds. The objective of the investment porifolio is to provide
absolute returns over the long term in rising and falling markets while focusing on preservation of
capital.

FNDS

Enquiries:

David Kent Jeremy Reid

Execuiive Chairman CEO/Managing Director
Everest Babecock & Brown Everest Babcock & Brown
Tel: +61.2-8001-9100 Tel: +61-2-8001-9100



Appendix 40

Half Year Report
APPENINX 4D
Malf Year Report
For the period ended 30 June 2006
Name of Entity: Everest Babcock & Brown Aliernative Investments Group
1 REPORTING PERIOD AND PREVIOUS CORRESFPONDING PERIOD
Current Reporting Period: & months to 30 June 2606
Previous Corresponding Period | Not meaningful
2 RESULTS FOR ANNOUNCEMENT TO THE MARKET
A% 000
2.4 Revenues from continuing operations 20,084
22 Profit/(loss) from continuing operations after tax 15.239
attributable to stapled security holders ’
2.3 Net profit/(loss) for the period attributable to 15.930
stapled security holders '
2.4 Distribidions Amou"nr;: per Tax deferred
Current period:
Final distribution $0.26
Interim distributions 80.43
Total $0.69 $6.0238
Previous corresponding period.
Final distribution $ -
Intetim distributions 5 -
Total 5 - $ -
2.5 Record daie for determining entitements o the Final - 30 June 2008
distribution interim - 8 March 2006

2.6 Refer to the accompanying ASX Release, Statement of Financial Performance, Statement of
Financial Position and Statement of Cash Flows for further detail.

Page 1




Appendix 40

Half Year Repont

3 NET TANGIBLE ASSETS PER SECURITY

NTA per security as at 30 June 2006 $4.84%

NTA per security as at 30 June 2005 $4.80
* This is the Post Distribution NTA. Pre Distribution is $5.10.
4 ENTITIES OVER WHICH CONTROL HAS BEEN GAINED OR LOST DURING THE PERIOD
N/A
5 DETAILS OF DISTRIBUTIONS

30 June 2006 Pericd distribution

As announced to the market on 14 July 2008, the distribution and dividend to EBB security holders for
the period to 30 June 2006 is 26 cents per stapled security. The ex-distribution date for determining
entiflement is 26 June 20086. The record date is 30 June 2008,

The distribution payable by the Trust is $14.2 million equal to 23.4 cents per unk on issue.
The dividend payable by the Company is $1.6 million equal to 2.6 cents per share and is fully franked.
31 December 2005 period distribution

On the 22 March 2006 a distribution and dividend of $25.8 million which is equal to 43.0 cents per
stapted security was paid {o EBB security holders for the petiod to 31 December 2005.

The distribution payable by the Trust was $23.7 million equal to 39,5 cents per unit on issue,

The dividend payable by the Company was $2.1 million equal to 3.5 cents per share and was fully
franked.

B DETANLS OF DISTRIBUTION AND DIVIDEND REINVESTMENT PLAN
30 June 2006 period distribudion

Security holders who have elected {o participate in the Distribution. and Dividend Reinvestment Plan
(DRF) will be issued stapled securities at an issue price of $5.06 which represenis a 2% discount to
the volume weighted average price of EBB securities for the period of 5 trading days from and
including the ex—date.

31 December 2005 period distribution

Security hoiders who elected to participate in the Distribution and Dividend Reinvestment Plan (DRP)
were issued stapled securities at an issue price of $4.84 which represented a 2% discount fo the
volume weighted average price of EBB securities for the period of 5 trading days from and including
the ex—date,

7 DETAILS OF ASSOCIATES
. Aggregate Share of Cantribution to profit

Assoclate Ownership profits (§°000) after tax ($"000)
2006 2005 2006 2005 2006 2005

Everest Capital Limited ~ 27%  30% 2,462 905 1,686 612

8  ACCOUNTING STANDARDS USED BY FOREIGN ENTITIES

N/A

9  AUDIT DISPUTE OR AUDIT QUALIFICATION

N/A

Page 2



& BABCOCK&BROWN

HALF YEAR REPORT

For the half year ended 30 June 2006

Everest Baboock & Brown
Alternative Investments Group
at 30 June 2008 comprised of

Everest Babcock & Brown Limited
ABN 42 112 480 145
and
Everest Baboock & Brown

Alternative Investment Trust
ARSN 112 120 218



Everest Babcock & Brown Alternative Invastments Group

Corporate Directory

RESPONSIBLE ENTITY OF THE TRUST
Everesi Capital lnvestment Management Limited
Registered Office:

Level 35 AMP Centre

50 Bridge Street

SYDNEY NSW 2000

DIRECTORS OF THE RESPONSIBLE ENTITY
Frevor Gerber, Independent Chairman

Keith ince, Independent Director

Kerry Roxburgh, Independent Director

Jeremy Reid

David Kent

David Fuchs

DIRECTORS OF THE COMPANY

David Kent, Executive Chairman

Trevor Gerber, Deputy Chairman and Lead
Independent Director

Keith Ince, Independent Director

Kerry Roxburgh, Independent Director
Clev Rahn, Independent Director

Jeremy Reid, CEO/ Managing Directer
Phillip Green

David Fuchs

COMPANY SECRETARY
Brian O'Sullivan and
Azra Popo

ALIDITORS OF EBRB
Ernst & Young

Ernst & Young Centre
680 George Street
Sydney NSW 2000

AUDITORS OF COMPLIANCE PLAN &
RESPONSIBLE ENTITY OF TRUST
Horwath Sydney Fartnership

Level 10 1 Market Street

SYDNEY NSW 2000

CCOUNTRY OF INCORPORATION
Australia

CONTACT DETAILS

Mail Address: Level 35 AMP Centre
56 Bridge Street
SYDNEY NSW 2000

Telephone: +61 2 8001-8100

Fanx: +871 2 8001-8200

Wehsite: www.everest com.au

SHARE REGISTRY

Link Market Services Limited

Level 12 680 George Sireet

SYDNEY NSW 2000

Telephone 1800 336 108

If calling from overseas +51 2 8280 7111

STOCK EXCHANGE

Australian Stock Exchange (ASX)
The home exchange is Sydney
ASX code of the Trust: EBI

ASX code of the Company: EBB

INVESTMENT MANAGER
Everest Capital Limited
Level 35 AMP Centre

20 Bridge Sireet

SYDNEY NSW 2000

CUSTODIAN

ANZ Custodian Services
Lavel 25, 530 Colling Street
MELBOURNE VIC 3000

LEGAIL. ADVISORS
Baker & McKenzie
Level 27 AMP Centre
50 Bridge Street
Sydney NSW 2000

FINANCIAL ADVISOR

Babcock & Brown Australia Pty Limited
Level 39, The Chifley Tower

2 Chifley Square

SYDNEY NSW 2000
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Everest Babcock & Brown Alternative investments Group

Directors’ Report

The Directors of kEverest Capital Investment Management Limited, as responsible entity for the
Everest Babcock & Brown Allemative Investment Trust and the Directors of Everest Babeock &
Brown Limited submit their report for Everest Babeock & Brown Alternative Investments Group
{(EBB) in relation fo the half year ended 30 June 2006 as follows.

DIRECTORS

The Directors and officers of the responsible entity of the Trust during the half year and until the
date of this report are:

Trevor Gerber Independent Chairman

Keith Ince Independent Director

Kerry Roxburgh Independent Director

David Kent Director

Jeremy Reid {Nrector

Phillip Green {Jirector Resigned 1 August 2008
David Fuchs Director Appointed 1 August 2006
Azra Popo Company Secretary

Brian O'Sullivan Company Secretary Appointed 24 February 2008

The Directors and officers of the Company during the half vear and until the date of this report are:

David Kent Executive Chairman

Trevor Gerber gﬁgggr()hainnan and Lead Independent

Keith Ince independent Director

Kerry Roxburgh Independent Director

Olev Rahn Independent Director Appointed 1 August 20086
Jeremy Reid Director

Phillip Green Director

PDavid Fuchs Director Appointed 1 August 2006
Azra Popo Company Secratary

Brian O'Sullivan Company Sacretary Appointed 24 February 2006



Everest Babcock & Brown Alternative Investments Group

Directors’ Report

Review and Resuits of Operations
Asg at 30 June 2006 EBB comprised:

. Everest Babcock & Brown Alternafive Investment Trust ARSN 112 129 218 (Trust); and
Everest Babcock & Brown Limited ABN 42 112 480 145 (Company)

EBB was an ASX listed invesiment vehicle which provided investors with combined exposure to:

. a diversified portfolio of leading international absolute return funds, also known as hedge
funds (Investment Porifdio); and
. a 27% [2009: 30%] equity interest In Everest Capital Limited (Everast Capital), a highly

profitable and rapidly growing funds management business. Everest Capital is the
investment manager of the nvestment Portfalio,

The Company and the Trust together made up the listed entity ERB,

Shares in the Company and units in the Trust were stapied together so that neither could be dealt
with without the other. A transfer, issue or reorganisation of a share in the Company was
accompanied by a transfer, issue or reorganisation of units in the Trust. Together these were
referred to as the stapled securities,

The number of stapled securities on issue was 60,483,557 [2005: 60,000,000] allotted as follows:

. 60 million stapled securities issued on 24 March 2005 successfully raising $300 million and
483,557 stapled securifies issued 22 March 20086 through the Bividend and Distribution
Reinvestment Plan (DRP)

EBB commenced operations on 24 March 2005,

The Trust had exposure to the Investment Portfolio with 2 value of $552 million as at 30 June 20086.
[31 Decemnber 2005: $545 millicn)

The Company had a 27% [2005: 30%)] interest in Everest Capital, one of Ausfralia’s largest
investment managers of absolute return funds and the investment manager of the Investment
Portfolio.

The net operating profi of EBB for the half vear ended 30 June 2006 after providing for income tax
amounted to $15.2 million. [2005: $0.3 million]

For a detailed discussion of the Investment Portfolio’s performances by calendar quarter, please

refer fo the EBB Quarterly Updates which are released to the ASX and are also available at
www.evergg;.ggm.gg.

Earnings Per Stapled Security

The basic and diluted earnings per stapled security is 25.19 cents. {2005: 0.44 cents]



Everest Babeock & Brown Alternative investments Group

Directors’ Report (continued)

Distribufions and Dividends

Final

As announced to the market on 14 July 2008, the estimated distribution and dividend to EBB
securityholders for the petiod to 30 June 2006 is 26 cends per stapled securily. This has now been
confirmed,

The ex-distribution date for determining entitement was 26 June 2006. The record dale was 30
June 2008. The distribution will be paid fo securityholders on or aboul 15 September 2008.
Securityholders who have elected 1o participate in the DRP will be issued stapled securities at an
issue price of $5.06 which represents a 2% discount to the volume weighted average price of EBB
securities for the period of 5 trading days from and including the ex-date.

Interim
On the 22 March 2006 a distribution and dividend of $25.8 million which is equal (o 43.0 cents per
stapled security was paid to EBB securityholders for the 9 month period to 31 December 2005.

The distribution payable by the Trust was $23.7 million squal to 39.5 cenis per unit on issue.

The dividend payable by the Company was $2.1 million equal to 3.5 cents per share and was fully
franked.

Securityholders who elected to participate in the Distribution and Dividend Reinvestment Plan
(DRF) were issued stapied securities af an issue price of $4.84 which represented a 2% discount to
the volume weighted average price of EBB securities for the pericd of 5 trading days from and
including the ex—date.

SIGNIFICANT CHANGES IN STATE OF AFFAIRS

On 25 May 2006 EBB announced a restfructure proposal whereby securityholder approval wes
sought for the unstapling of units in the Trust from shares in the Company, and for the Company o
acquire all of the shares in Everest Capital that it did not already own via a scrip-for-scrip
fransaction (Restructure).

On 18 July 2006, securityholders of EBB approved the Restructure and the change of the
Company's name {o Everest Babcock & Brown Limited.

The implementation date for the Restructure was Tuesday 1 August 2008, at which point for every
security held in EBB securityholders held 1 unit in the Trust and 1 share in the Campany. As a
result, this is the last report for EBE as a stapled eniity.

As at the date of this report, units in the Trust and shares in the Company trade separately on the
ASX, and Everest Capital is now a 100% owned subsidiary of the Company.

ROUNDING

The amounts contained in the financial report have been rounded fo the nearest $1,000 {where
rounding is applicable) under the option available io EBB under Ausiralian Securities and
investment Commission {ASIC) Class Crder 98/0100. EBB is an entity to which the Class Order
applies.



Everest Babcock & Brown Aliernative Investments Group

Directors’ Report (continued)

AUDITORS’ INDEPENDENCE DECLARATION

Our auditors, Ernst & Young, have provided us with a declaration of their independence, which is
attached to the Directors’ Report at page 8.

Signed in accordance with resolutions of the Directors of the responsible entity of the Trust and the
Company.

On behalf of the Directors of the Company On behalf of the Directors of the responsible
entity of the Trust
David Kent David Kent
Executive Chairman Director

Jeremy Reid Jergmy Reid
CEQ/Managing Director CEO/Managing Director
24 August 2006 24 August 2008



i’!ERNST& YOUNG w Trost & Young Centre » Tel 6129248 5535

680 Ceorge Street Fax &1 2 9248 5959
Sydaey NSW 2000 DX Sydney Stack
Australia Exchange 10172

GPO Box 2646
Sydney NSW 2001

Auditor’s Independence Declaration to the Directors of Everest Babeock &
Brown Alternative Investments Limited (the “Company”) and to the Directors
of Everest Capital Investment Management Limited as Responsible Entity for
Everest Babcock & Brown Alternative Investments Trust (the “Trust”)

In relation to our review of the financial report of the Company and the Trust for the half-year
ended 30 June 2006, to the best of my knowledpe and belief, there have been no contraventions of

the auditor independence requirements of the Corporations Act 2001 or any applicable code of
professional conduct.

e oef

Emst & Young

Mark O’ Sullivan
Pariner

Sydney
24 August 2006

Liability limited by a scheme approved under
Professional Standards Lepislation



Everest Babcock & Brown Alternative Investments Group

Income Statement

For the half year ended 3G June 2006

For the perind
e Lt BT O O o 24 Mamh 2305 to 30 June 20(}5
P o :
Not ¢ Trust Company Consolidated | Trust Company Consolidated
Orest 2006 2006 2006 2005 2005 2005
i 8000 $'000 . 000 : 000 $0eD $'000
3 N :
Revenues 4 19,279 19 19,298 1,878 18 1,535
Share of profit from associate 3 “ 1,686 © . 16BB - 612 612
Expenses 5 {5,593y . (152} - . (5,745, {2,018} {228} {2,248}
Prafitfiloss) from continuing operations 13,888 1,588 15,239 (138} 400 261
before income iax expense :
neoma ax axpense - . - o . - - B -
ProfitLoss) from continuing operations _ :
affer income tax expenss attributable to members [ 13686 1,853 156,239, {138} 400 281
Distributions to unitholders | (37,856) o . . - .
Changes in net assels atiributable 1o unilkolders {24,1?(33. - -. i (138} - -
Profit attributabls to shareholders - - : 1553 - - 400
Ezrnings attributable to unitholders A Z . iBess - - {133}
T _ 1_5‘-2395 - . 261
Basic and diluted eaming per unit in cenis 2782 - : - . (.23} - -
Basic and diluted eaming per share in cents oL 2’.’5?_' ) - - 0.87 w
Basic and diluted earnings per stapled security in cents - o ’ 25.19'§ - - 0.44
Digtribution per unit 7 62.9° - . - - -
Dividend per share 7 . OB o " } )
Distribution and dividend per siapled security 7 1 . ) - . B9.00% - - -

*The distribution and dividend to secwityholders for the 6 month period to 30 June 2006 is 26.0 cenis per stapled
security. The reported distribution and dividend of 69.0 cents per stapled security includes 43.0 cents for the 8 month
period ending 31 Decernber 2005.



Balance Sheet

Everest Babcock & Brown Allernative Investments Group

As at 38 June 2006

31 December 2605

T Trest T Company | Gonsalidated Trust GCompany  Consolidated
Notes 2006 2006 zo_ua : 2005 2005 2005
£000 $000 $000 $000 $'anin $000
Current asseats :
Cash asseis 15,120 416 5,536} 25,842 828 26,670
Raceivables 176 - CoTe: 215 - 218
Financial assats 552 958 - 552,358, 545,354 - 545,354
Frepayments - - 68 - BA: - 35 55
Total current assets b67, 654 - 482 ) i 5_88;1385 571.411 B33 572,284
Non current assets o s
Investments in associate 8 o 41,598 41,598: - 328,591 38,581
Total non cumen assets - 41,598 41,595; - 38.591 38.581
Total assets 567,654 42,077 _ . 60'9._?3‘!;_ 571,411 39,474 §10.883
Current fiabilities ) . ) ;
Distribution payable 14,156 - 14,1560 - - -
Dividend payable - 1570 1,570 . - -
Menagement fee 3,876 “ “3,876; 3,725 - 3,725
Performance fee 1,440 . 1440; N - -
Derivatives 880 - . 3:50,:: 8,716 - 8,715
Finzncial liabilities 294682 - 294.6_3_2§ 283,972 - 283,972
Olher payables 287 44 _ 238 487 34 541
Total current Habllittes 5,251 1,619 316,870 208,900 54 208,054
Total Habilities 315251 1,619 . 3‘_1_6.87055 208,900 54 296,054
Net assets attributable to membars 252,403 40.458 262,861 274,511 39,420 313,981
Represented by . . :
Attributable to urilholders of the Trust e )
Units on issus 252,458 . 252,458 ¢ 250,207 - 250,397
Return of capital {58) . - (56} 1 - - -
Uridistributed income - - - 24114 24 114
T 282,403 - 252,403 27451 274,511
Aftriutable to members of the Company . ) o )
Conbibuted equity - IT2T8 a8 - 37,303 37,303
Retatned garmings - - : - - 2,117 2.1%7
Asset revaluation reserve & - 2179 . 34781 - - -
I - 40,458 40,458 ; - 30,420 29,420
Total members’ interests i 2572&03- AD.ASS . 292,501 274,511 30,420 313,931
Altributable 1o members of the Parent ; _ _252__,403 274,511
Aliriputable to members of the Compary i 40,458 | 39 420
H 292,861 ¢ 3‘!3§931
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Everest Babcock & Brown Alternative Investments Group

Cash Flow Statement

For the half year ended 30 June 2008

For the period

24 March 2005 to 30 June 2005

: Trust Company Consolidated
Nofes ! ] 2005 205 2005
[ $'000 $000 $008 $'000 $'000

Cash flows from operating activities i

Inferest recaived 411 18 430 437 18 453
Dividends received i . 1,860 1,860 - - -
Refund of goods & services fax i 188 P 198! 303 a4 347
Menagament & sdminigiretion sxpensas § (4.467) {374} {4 841} (£01) {18} £519)
Mat cash flow from aperating activities ; {3.858) 1,505 - {2,353}1 130 42 189
Cash flows from investing activities i i

Purchage of investmenis {4,024) - {4,024) {248.685) (37,323 {288,008}
Proceeds from sals of Investmants i 18,708 - 1B708: - - =
Net cash flow from investing activities § 14.774 - 14 774 {248 885) (37,323} {286,008}
Cash flows from financing activities i

Praceads fram issue of stapled secutilies : - - - 261,070 38,850 300,080
Transaction costs from tssue of stapted scurifes ; - - - {10,566) {1834} {12,308}
Distributionfdividend paid ! (21.838) {1917} {23,555Y) - - -
Net cagh flow from financing aclivities ; {21.638) {1.817} _ (23,588} 250,404 37.296 287.760
Ket increasef(decrease) in cash hetd : {10,722) {412} {11,134} 1,858 15 1,873
Add opaning cash brought forward i 25,842 g28 25,870 - - -
Cash ai the end of the Tinancial period i 18,120 418 15.536! 1,858 15 1,873
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Everesi Babcock & Brown Alternative investments Group

Statement of Changes in Members’

Interests

Faor the ha¥f year ended 30 June 2006

Asset ndistributed

Coniributed Units oni i Incomef
. Revaluation . Total
Equity Issue Reserve Retained $000
$000 5000 $000 Earnings
060
Consolidated
At 1 January 2008 37,303 250,397 - 26,231 313,931
Transaction cosis {208} - - “ (206)
Asset revalustion reserve - - 3,179 - 3,179
Net income recognised directly in equity for the (206) ) 3,179 } 2973
period
Profitflloss) for period atiributable to members - - - 1,653 1,853
Profitf(loss) for period attributable to unitholders - - - 13,686 13.686
Total incomelexpensea for the period - - - 15,239 15,239
lssue of stapled securities 182 2,062 - - 2,244
Distribufion to unitholders - - - {37,856) {37,856}
Dividends to shareholders - - - {3,670 {3,670)
At 36 June 2006 37,273 252,459 3,179 {561 252,861
Trust
At 1 January 2006 - 250,397 - 24,114 27451
Profit/{loss) for period atiributable to unitholders - - - 13,688 13.688
Totai income/expense for the period - - - 13.686 13,686
tssue of units - 2,062 - - 2,062
Bistribution to unitholders - - - {37.858) (37 ,856)
At 38 June 2006 - 252,453 - {58} 252,403
Company
ALt January 2006 37,303 - - 2,117 39,420
Transaction costs {206) - - v {208)
Asset revaluation reserve - - 3179 - 3,179
s . . X h
Net'irmome recognised directly in equity for the (206) _ 3,179 i} 2.973
pericd
Profit/{loss) for period attributable to members - - - 1,553 1.553
Total incomelexpense for the pericd - = - 1,553 1,553
Issue of shares 182 - - - 182
Dividends 1o shareholders - - - (3,670} (3.670)
At 30 June 2006 37,278 - 3,179 - 40,458
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Everest Babcock & Brown Alternative Investmends Group

Statement of Changes in Members’

Interests

For the period 24 March 2005 to 20 June 2005

Undistributed
Coniributad Units on Incomef
. . Total
Equity Issua Retained $°000
$'000 $'000 Earnings
3000
Consolidated
At 24 March 2005 - - - -
Transaction costs of sharefunit issue {1,634} {10,666} - {12,300}
|
Net‘income recognised direstly in equity for the (1,634) (10,6686) - {12.300)
period
Profit/{loss) for period attributable fo members - - 400 400
Profit/{loss) for period attributable to unitholders - - (138) {139}
Total incomelexpense for the peticd u " 281 261
lssue of stapled securities 38,830 281,070 - 300,060
Dividends to sharehotders - - - -
Distribifion to unitholders - w w -
At 30 June 2805 37,298 250,404 281 2873961
Trust
At 24 March 2005 - - w -
Transaction costs of unit issue - {10,666} - {10,666)
Net_:ncome recognised directly in equity for the . (10,666) } (10,666)
period
Profitiloss) for period attributable to unitholders - - {136} {132}
Total incomelaxpense for the period ~ - {138) {139)
Issue of units - 261,070 - 261,070
Distribution to unitholders = - - -
At 30 June 2005 - 250,404 {133} 250,285
Company
Al 24 March 2005 - - - -
Transaction costs of share issue {1,634} - - {1,634}
Net_lncume recognisad directly in eguity for the (1,634) . _ (1,634)
period
Profit/{lass) for period attributable lo members - - 400 440
Total income/expense for the period 409 440
Issug of sharos 38,930 - - 38,930
Dividends to shareholders - - - .
At 30 June 2085 37@6 - 400 37,656
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Everest Babcock & Brown Alternative Investmeanis Group

Notes to the Financial Statements

1. CORPURATE INFORMATION

The financial report for EBB for the half year ended 30 June 2008 was authorised for issug in
accordance with resolutions of the directors of the responsible entity of the Trust and the Company
oh 23 August 2006,

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The half year financial report does not include all notes of the type normally included in the annual
financial report and should be read in conjunclion with the Annual Report released to
securityholders on 27 February 2008.

It is also recommended that the half year financial report be considered together with any public
announcements made by EBB during the half year ended 30 June 2006 in accordance with the
cantinuous disclosure ohligations arising under the Corporations Act 2001,

£ Basis of preparation

The haif year financial report is a general-purpose financial report, which has been prepared in
accordance with the requirements of the Corporations Act 2001, applicable Australian Accounting
Standards including AASB 134 ‘Interim Financial Reporting' and other mandatory reporting
requirements,

The half year financial report has been prepared on a historical cost basis except for the investment
in the associate which is equity accounted and financial assets and financial liabilities which are
measured at fair value.

EBB’s functional and presentation currency is Australian dollars.

For the purpose of preparing the half year financial report, the half year has been ireated as a
discrete reporting period.

{1 Significant accounting policies

The financial statemenis have been prepared using the same accounting policies as used in the
annual report for the period ending 31 December 2005,

{c) Basis of consolidation

The financial statements inglude the Consolidated financial statements of the Trust and the
Company referred {o collectively througheut these financial statements as ‘Fverest Babroock &
Brown Aliernative Investments Group’ or ‘EBB'.

The financial siatements for the Trust and the Company have been prepared for the same reporting
period using consistent accounting policies. Al intercompany balances have been eliminated in
full.

The financial statements have been prepared in accordance with ASIC Class Order 05/642 which
allows issuers of stapled securities to include their financial statements and the eonsclidated or
combined financial stalements of the stapled group in adjacent columns in one financial report. The
parent entity in the stapling arrangement is the Trust,

-14 -



Everest Babcock & Brown Alternative Investments Group

Notes to the Financial Statements

{d) Comparatives

The comparative figures for 2005 cover the period 24 March to 30 June 2005,

3, SEGMENT INFORMATION

EBB offered exposure fo the Investment Porffolio and a 27% [2005: 30%] interest in Fverest
Capital. EBB operated in the Australian funds management industry.

FBB has no repurtable business or geographic segments,

4, REVENUE

For the period
24 March 2005 to 30 June 2005

“Trust  Company Consolidated ~  Trust Company Consolidated
2008 2906 20606 : 2008 2005 2005
$000 $'0fit $'000 $raco §'000 $000

Interest 362 19 ast: 446 18 462
Fair value gain on swap receivable (Investment ,
Portfollo) 28,427 . 20,427 8,845 - 8,845
Fair value loss on swap payahle {Leverage) {5,590} - (5,590). {6,091} - (6.081)
Realfsed forelgn exchange loss 3.776) - {3,776} - - -
Fair value gain/(loss) on derivatives (Farelgn :
currency hedging) : 7.866 - 7.8686: {1.321} - {1,321)

: 19,279 18 18.208: 1.879 16 1,885
5, EXPENSES

For the period
_ 24 March 2005 fo 30 June 2005

” "”‘;’Fij&_'f npal Trust Campany Consolidated

. 2008 2006 . 20086 2005 2005 2005

i $ooo $a00 $ionn £'000 $000 $'000
Fund administration and custody expenses 30 - 30 157 - 157
Responsible entity fees 3,678 - 3,678 1,718 - 1,718
Performance Fees 1,440 - 1,448 - - -
Auditors remunaration 41 10 g3l 18 2 20
Professional fees 85 5 a0 124 06 140
Directors remunsration 73 73 148, - 128 125
nsurance i 106 50 156 - £4 54
Other general and administrative expenses 1460 14 154; 1 31 32

2,083 152 5,745: 2,018 228 2240
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Everest Babcook & Brown Alternative Invesiments Group

Notes to the Financial Statements

6. INVESTMENT IN ASSQCIATES

The Company held a 27% [2005: 30%] interest in Everest Capital which is one the largest
Australian hased investors in absolute return funds.

On 25 May 2008, the board of Everest Capital reached an agreement with Babcock & Brown under
which Babcock & Brown agreed to forgo fees from any co-branded funds launched prior to 30 June
2011 until the earlier of the maturity date of the fund or 30 June 20186. In consideration for forgoing
these fees and allowing the use of the Babcock & Brown name, Baboock & Brown was issued new
shares valued at $26,000,000 in Everest Capital. The shares issued represent 10% of the
increased capital base of Everest Capital. As such, Babcock & Brown increased its shareholding in
Everest Capital from 19.9% to 27.9%.

As a result of the issue of shares to Babcock & Brown all existing shareholdings in Everest Capital
have been diluted by the equity issue to Babcock & Brown, including the Company's stake in
Everest Capital being reduced from 30% to 27%. This reduction in holdings requires EBB to
account for its adjusted share of {olal identifiable assets in Everest Capital. Given the additional
shares issued to Babcock & Brown and the corresponding increase in net identifiable assets, there
has been an increase in the carrying amount of the associate by $3,178,832 despite the reduced
holdings. This has been recognised in equity in the asset revaluation reserve,

Everest Capifal is a public company incorporated in Australia that is not listed on any public
exchange and therefore there is no published quotation price for the fair value of this investment,

The reporting date for Everest Capital is 30 June. The Company has recognised its share of the
movement in net assets of Everest Capital from the time of the investment being 24 March 2005
untll 30 June 2006,

There were no impaiment fosses relating fo the investment in the associate and no capital
commitments or other commiiments relating to the associate.

The investment in the associate is carrled in the Consolidated Batance Sheet at cost adjusted for
subsequent changes in the 27% [2005: 30%)] interest in the net assets of Fverest Capital.

The following table illustrates summarised information of the investment in Fverest Capital:

Company Company

: 20086 2005

311 $'000
Share of associate’s balance sheet At 30 Juné 08 | At 3t Dec 05
Current Assels 3,130 ; 3.1t8
Kon-gurren! asseia 20,320 12.595
Current Habilitlas . {1,589} {1.4713
Morn-surrent Habiliites : {383 (283
Mol assels : 21.842 ¢ 14,218
Share of associates' revenue and profit : Halfyearte Period 24 March

: Jun-08 to 30 June 2008
Revenue 3,604 ¢ 1,582
Profit befere income tax 2,482 | 305
income fax (778} {292}
Profit afier income tax : 31,888 - 512
Garrying value of investment in associate [AL30 June 06 At 31 bBec DS
Cost of acguisition 3T.A00 ar,io0
Stamp cuty 222 323
Share of pesl acquisilion profis 4,184 ¢ 2,508
increase in equity 7,020 -
Dilvtion in hoidings {3.841) -
Less dividends reczived L {3,100) {1,240
investment in associate 41.585 ¢ 38,591
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Everest Babcock & Brown Alternative Investments Group

Notes to the Financial Statements

7. DISTRIBUTION & DIVIDEND
Trust  Company Consolidated Trust Company Consolidated
2006 2006 2006 : 2005 2005 2005
§'060 000 g'o60 : 00 ERHI $'000
Distribution and dividend paid 22 March 2008 23,700 2,100 25,800 - - -
Cents per stapted secyrity 395 35 438 - . -
Distribution and dividend payable on or aboui 15 September 2006 . 14,156 1,570 15,726 ; - - -
Cenls per stapled security B4 26 0. - - -

The dividends paid and payable by the Company are fully franked. The iax rate at which the
dividend from the Company is franked is 30%. Dividends paid on 22 March relate to the period
ended 31 December 2005 with the record date 8 March 2008.

As at 30 June 2006 the Company’s franking account balance is $428,787 [2005: Nill.

8. COMMITMENTS AND CONTINGENCIES

There are no commitments or contingencies at 30 June 2008. {2005: Nil]

9. MEMBERS' INTERESTS

As at 30 June 2006 the number of fully paid ordinary stapled securities on issus is 60,483,557,
[2005; 60,000,000] The securities were aliotted as follows:

Trust Company Stapled
Units Shares Saeurities
Allotment as at 24 March 20058 60,000,000 80,000,000 80,000,000
Alloiment as at 22 March 2008 by way of
Distribution & Dividend Reinvestimeant Plan 483,557 483 557 483,557

TFotal an issue gs at 30 June 2006 60,483,567 £0,483.657 60,483,557
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Everest Babcock & Brown Alternative Investments Group

Notes to the Financial Statements

10. EVENTS AFTER THE BALANCE SHEET DATE

a) On 25 May 2006 EBB announced a resfructure proposal whereby securityholder approval was
sought for the unstapling of units in the Trust from shares in the Company, and for the Company to
acquire all of the shares in Everest Capital that it did not already own via a scrip-for-scrip
fransaction (Restructure).

On 18 July 2006, securityholders of EBB approved the Restructure and the change of the
Company's name to Everest Babcock & Brown Limited.

The implementation date for the Restructure was Tuesday 1 August 2008, at which point for every
security held in EBB securityhalders held 1 unit in the Trust and 1 share in the Company.

At the date of this report units in the Trust and shares in the Company trade separately on the ASX,
and Everest Capital is now a 100% owned subsidiary of the Company.

As a result of the Restructure, a number of changes have taken place at Board level. The new
Board of the Cormnpany now comprises:

- David Kent, Executive Chairman

- Trevor Gerber, Deputy Chairman and Lead Independent Director

- Keith Ince, Independent Director

- Kerry Roxburgh, Independent Director

- QOlev Rahn, Indepandent Director

- Jeremy Reid, CEQ / Managing Director

- Philip Green, Director (Babcock & Brown representative)

— David Fuchs, Director (Bahcook & Brown representative)

Thera have been some additional changes o the Board of Everest Capital [nvestment Management
Limited, the responsible entity of the Trust, whereby David Fuchs has replaced Phillip Green as
Babcock & Brown's Board representative. The Board of ECIML now comprises:
- Trevor Gerber, Independent Chairman
- Keith Ince, Independent Director
- Kerry Roxburgh, Independent Director
- David Kent, Direcior
Jeremy Reid, Direclor

- David Fuchs, Director {(Babcock & Brown representative)
b} Based on the security price of EBB for the period 17 July 2006 up to and including the unstapling

date (1 August 2008} the performance fee payable by the Trust to the Responsible Entity is
$3,177,800 {indl. GST).
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Everast Babeock & Brown Alternative Investments Group

Notes to the Financial Statements

11. Business combination

On 1 August 2006, the Company acquired the remaining 73% share in Everest Capital that it did not already
own (including those issued to Babcock & Brown as detailed in note 6) via a 100% scrip-for-scrip
transaction. Everest Capital became a wholly owned subsidiary of the Company at that date.

This resulted in all current shareholders in Everest Capital retaining their proportional holding (following the
share issue to Babcock & Brown) in Everest Capital, held through their stake in the Company.

if the acquisition had occurred on 1 January 2008, consclidated revenue and consolidated profit for the
Company for the half year ended 30 June 2006 would have been §11,680 and $5,620 respeactively,

Details of net assets acquired and goodwill on a provisional accounting basis are as follows:

$'000
Purchase consideration
Share transaction (163,528,537 shares issued) 188,800
Direct costs relating {o the acquisition 1.762
Total purchase consideration 181,562
Fair value of net identiflable assets acquired (refer below) 160,237
Goodwill 31,325

The share acquisition has been valued by the Directors supported by an Independent Experts Valuation
repor.

The goodwill is atiributable fo the profitability and future growth opportunities for Fverest Capital. No
acquisition provisions were created.

The assets and liabilities arising from the acquisition are as follows:

Acquiree’s
carrying amount Fair value
$'060 $'000

Cash and cash squivalents 2.584 2,504
Receivables ' 9,845 9,845
Cther assetfs 368 386
Management rights - 108,400
Relationship agreement 48,643 48,6843
Properly, plant ard squipment 246 248
Payables {4,472) {4,472}
Provisions {3403 (340)
Current tax liabilitias {2.065) {2,085)
Net identifiable assets acquired 54,819 180,237
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Everest Babrock & Brown Alternative Investments Group

Directors’ Declarations

Company
In accordance with a resolution of the Directors of the Company, | state that:

in the gpinion of the Diractors:

(a) the financial statements and notes of the Company are in accordance with the Corporations
Act 2001, including:

(3] giving a true and fair view of the Company's financial position as at 30 June 2006
and of their performance for the half year ended on that date; and

i} complying with Accounting Standard AASB 134 Inferim Financial Reporting and the
Corporations Regulations 2001; and

(b) there are reasonabie grounds to believe that the Company will be able o pay its debts as
and when they become due and payable,

N it

On behalf of the Board for the Company
David Kent

Executive Chalrman

Sydney

24 August 2008

Trust
In accordance with a resolution of the Directors of the responsible entity of the Trust, | state that:
In the opinian of the Directors:

{a) the financial statements and notes of the Trust are in accordance with the Corporations Act
2001, including:

) giving a true and fair view of the Trust and the Consolidated Entity's financial
position as at 30 June 2006 and of their performance for the half year ended on
that date; and

i complying with Accounting Standard AASB 134 Inferim Financial Reporling and the
Corporations Regulations 2001; and

(b} there are reasonable grounds to believe that Trust will be able to pay its debts as and when
they become due and payable.

On behsif of the Board
David Kent
Director

Bydney
24 August 20086
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i”ERNST& YOUNG ® Eresl & Young Centre & Tel 6129248 5555

680 CGeorge Street Fax 6172 9248 5939
Sycney NSW 2000 X Sydney Slock
Australia Exchange 10172

GPO Box 2646
Sydney NSW 2001

Independent review report to the stapled security-holders being the members of
Everest Babcock & Brown Alternative Investments Limited (the “Company”)
and the Unitholders of Everest Babcock & Brown Alternative Investments Trust
(the “Trust”)

Scope

The financial report and directors responsibility

The financial report, prepared in accordance with ASIC Class Order 05/642, comprises the balance
sheets, income statements, cash flow statements, statements of changes in members’ interests,
accompanying notes to the financial statements, the directors’ declaration for Everest Babeock &
Brown Alternative Investment Management Limited and the responsible entity’s declaration for
Everest Babcock & Brown Alternative Investment Trust and the controlled entity within its stapled
group, for the half year ended 30 June 2006.

The directors of the Company and the directors of Everest Capital Investment Management
Limited, as Responsible Entity for the Trust, are responsible for preparing a financial report that
gives a true and fair view of the financial positions and performances of the group, and that
complies with Accounting Standard AASB 134 “Interim Financial Reporting”, in accordance with
the Corpoarations Act 2001. This includes responsibility for the maintcnance of adequate
accounting records and internal controls that are designed to prevent and detect frand and error, and
for the accounting policies and accounting estimates inherent in the financial report,

Review approach

We conducted an independent review of the financial report in order to make a statement about it to
the stapled security holders, being the members of the Company and the unitholders of the Trust, in
order for the financial report to be lodged with the Australian Stock Exchange and the Australian
Securities and Investments Commission.

Our review was conducted in accordance with Australian Auditing Standards applicable to review
engagements, in order to state whether, on the basis of the procedures described, anything has come
to our attention that would indicate that the financial report is not presented fairly in accordance
with the Corporations Act 2001, Accounting Standard AASB 134 “Interim Finaneial Reporting”
and other mandatory financial reporting requirements in Australia, so as to present a view which is
consistent with our understanding of the financial positions, and of the performances as represented
by the results of the operations and cash flows of the Company and the Trust.

A review 1s limited primarily to inquiries of company personnel and analytical procedures applied
to the financial data. These procedures do not provide all the evidence that would be required in an
audit, thus the level of assurance is less than given in an audit. We have not performed an audit
and, accordingly, we do not express an audit opinion.

Independence

We are independent of the Company and the Trust, and have met the independence requirements of
Australian professional ethical pronouncements and the Corporations Act 2001, 'We have given to
the directors of the Company and the directors of Everest Capital Investment Management Limited
as responsible entity of the Trust a written Auditor’s Independence Declaration, a copy of which is
attached to the Directors’ Report.

Tiabilty Hrnited by a scheme approved under
Professional Staadasds Legislation



EHERNST & YOUNG

Statement

Based on our review, which is not an audit, we have not become aware of any matter that makes us
belicve that the financial report of Everest Babeock & Brown Alternative Investrment Limited,
Everest Babcock & Brown Alternative Investment Trust and the controlled entity within its stapled
group are not in accordance with:

(&)  the Corporations Act 2001, including:

(1) giving a true and fair view of the financial positions of Everest Babcock & Brown
Alternative Investment Limited and Everest Babcock & Brown Alternative
Investment Trust and the controlled entity within its stapled group at 30 June 2006
and of their performance for the half year ended on that date; and

(i)  complying with Accounting Standard AASB 134 “Interim Financial Reporting” and
the Corporations Regulations 2001; and

{b)  other mandatory financial reporting requirements in Australia.

Gruhe Yy

Emst & Young

Mark (3’Sullivan
Partner

Sydney

24 August 2006



