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The 2005 Half Year Review is Caltex Australia Limited’s report to shareholders for the halt
year ended 30 June 2005, The 2005 Half Year Review is being mailed to shareholders over
the next few days and is attached for release to the market.

Caltex Australia’s results for the 2005 half year were released to the ASX on 26 August 200S5.
The 2008 Half Year Review, the 20035 half year results information and other recent tinancial
reports and presentations are available from our website (www.caltex.com.au).
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Six months ended 30 June
Results sumrmary - 2005 2004*

8178 million

Replacement cost of

$150 million
sales operating profit '.'.

{RCOP)Y after tax

RCOP earnings before $226 mitlion $275 milion

intarest and tax .

RCOP earnings per share o5 cents 6o cents

Nat dgh sssimiion 85 milon
(23% gearingy  (27% gearing)

Dividend 15 cents 14 cents

Statutory net profit after . $253 milion $336 milion
tax (including inventory '

‘gains/osses and
significant Hems} -
Eamings per share <

* The replacernent cost of seies operating profd excludes the impact of the fal or rise
in odl prices (A key externa facion and presards & chegroer picture of the cormpary’s
underhying business performance. it iz caloulaied Dy restating the cost of sales
using 1he replacemant oozl of gobds soid rather than the historical cosl, including
the effect of revenue lags.

94 cants 125 cents

© 2004 comparaiive numbers have beer adjusted for the lransiion 1o A-FRS
[Belslrakan squivalents 1o ternational Faporting Slandards).

FIRST HALF PROFIT TRENDS

200
150

1HG2 1HG3 1HO4 1HOS
00 MPAT

e cosl exciuding signilicarn
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The Caitex first half 2605 result refiscted a strang operational

parformance across the bhusiness, with marketing strategies
and rafining improvement programs delivering furtther benefits.
There were increased sales volumes ant margins across

all Marketing channeie and refinery production rates were

high cutside planned maintenance shultowns.

Refiner margins ramainad strong, offset by $e negative prassure
of & stronger Austratian dolias and e effect of time lags in
recavaring significantly higher crude oil arices fom the marksat,

The repiacemnent cost of sales operating profit (RCOPY profit after
1ax and axcluding significant items was $148.6 million for the first
half of 2005, comparad with $176.1 milkon for the first half of 2004,

The Board declared an interim fully franked dividend of $40.5 million.
o 15 cants a share first half 2004 14 cents a share).

Caltax recorded significant gains in market sales volums
ang marketing margines compared with the first half of 2004,
Patrol sales increased 5%, bensfiting from the roflout of the
Caltex Woohworths jointly branded network, and diesel and
jet fuet sales rose by almost 79%.

Premium fuel sales increased by 34.4% compared with the
firzt half of 2004, boosted by the NEW rollout of Caltax's
new High octans premium unizaded peirol Vortex 58,

Mon-fuel income ncreased by almost 10%. Caltex is now
the resmber one convenience ratailer in Australia with a 31%
markei share and shop sales that continue to grow.

In Hafining, wtiksation rates continued to increase, enabling
production to be maintained i a year of significant plannad
shutdowns for bath normal maintenance as well as for the
Clean Fuels Project. During the fisst hall of 2005, Lytton refinery
suceessiuily executed a total refinery shutdown of seven weeks,
white Kurnall refinery undertock a 26-day maintenance shutdown
of one of #s two crude units.



Despite the shutdowns, Caltex's production of ¥ansport fuels
for the first half of 2008 was marginally lower at 4.8 billicn fives
{1HD4: 4.5 billian litres). The financial impact of the lower
production was approximately AR? milion before tax.

COn a L5 doliar basis, the Caltex Refingr Margin (CRM) was in
line with the first half of 2004 at approximately USE7 28 per barred
{wersus USEY .33 in 1HO4). However, imarging were negatively
affectad in the period by fiming lags between & USE1S & barret
{or 39%: rise In the Tapis crude oif price during the six months
ended June 2005 and the prices for refined product i the
Australian market, The reverse effect pocigs when crude ol

and therefore product orices fail, The Binancial impact during

the period of these pricing lags was about USET 15 per barrat,
-, WhiCh equates 1o approdimately AB45 million Before tax.

in addition to the pricing lags, the Caltex Refiner Margin was
impacted Dy the stronger Australian dollar in 2005 versus 2004,
an impact of appraximately A%16 milian befare tax.

Cn an historical cost basis (nchiding inventory gains, but
excluding significant terns), Caltex racorded an after tax
profie of $231.8 million for the first half of 2005 comparec with
$222.9 million for the first half of 2004, This Incluged inventary
gaing of $82.2 milion after tax, comparad with inventory
gains of $48.8 miliion after tax in the first half of 2004,

Balance sheet remains strong

The company’s share price continued (o pericrm well,
increasing 46% in the first six months of 2005, Caltex's share
price perfarmance was recognised i May by its inclusicn

irr the Morgan Stanley Capital International’s {MSCI)

global share index for Asia Pacific (excluding Japan).
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The company’s balance sheet remaing sirong, with core
debt remaining within the gearing target of 20-25%.

Markst conditions and outloak ramain favourable. The cutlook
far refinar margins for the remainder of 20085 is positive as global
refining capaciy remains tight.

RICHARD WARBLURTON AQ
Chairman

DAVE REEVES
Managing Director and CEC




Millions of doliars T 2008 2004

1 iotal revenue ® ar 6177
2 Tolal expenses @ ; '1_ (7 388) (5.902)
3 Replacement cost EBIT © 226 275
4 Net borrowing costs {203 (24)
Income tax expense {58} (75)
Replacement cost profit : 150 176
5 Inventory gQain - after tax a2 47
&  Significant items - 21 113
Historical cost net profit 253 336
.7 Interim dividend per share - 150 140
.Finai dividend per share N/A, 250

Basic earnings per share
2:3[?52; ii?;rifﬁtinz termns bac B5c

— Historical cost -

including significant fems Ll 125¢

EHSCUSSION AND ANALYSIS
1 Fotal revenue

Total revenue increasad primarily due fo:

« Higher product prices, driven by higher crude
prices and strong refiner marging:
« Irnproved marketing marging,; and

= Signdficant growth in marketing sales volumes
of fransport fuels and ubricans,

P Excludes interes! revanue and sigrificant items [# agpicabis)

* Exchides Ntarest erpensa, inventony gainsdlosses) and significant items (f applicable)
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DISCUSSION AND ANALYSIS CONTINUED
2 Total expenses ~ replacement cost basis

Total expanses increasad prirmarily die to:

» Higher cost of sales, reflecting higher sales
volumes and higher crude prices: and
» Higher operating expenses in absolute terms
dus o
- increased maintenance-related costs due to
higher shutdown activity:
- higher shipping costs; and
- increased employes costs due to additionat
resaurces for the Refinery Performance
lnprovernent Project.
However, on a per litre sold basis, operating
axpenses decreased Dy 3% compared with the
same period in 2004, reft evzmt} a 7% increaze in
toial sales volkame. i :

3 Replacement cost EBIT

Reduction in Caltex's underlying parformance

resuited primarily fram:

» lower ALlD-denominated refiner rarging,
driven By & stranger AUD:

» lower production as a result of higher
planned refinery shutdown activity;

» the unfavourabie effect of time lags
recovaring significantly higher crude prices
from the market.

This profit reduction was partiaily offset by

stronger marketing marging and significant

growth in sales volumes of transport fusts
andg lubricants.

Breakdown of repiacement cost EBIT &5
detailed below: :




= Cattex 2005 Half Year Report






PHECUSSON AND ANALYSIS CONTINUED -
4 Net borrowing costs '

White net debt increased to $833 million at

30 June 2006 {compared with $447 milion at
31 Becemizer 2004}, average net debt over the
course of 1HOS was almost 15% lower than for
1H04. The lower average net debi fevel resulizd
in borrowing costs decreasing Dy T6%.

5 inventory gain after tax

Regional crude ofl priges fose significantty in

2005, (averaging LISES4. 14/bi in June 2005

compared with (i5$39.03/bbl in December 2004).

This increase resulted in net inventory gains

of $82 million (afier tax) compared with net
inverdory gaing of $47 raillion (after tax) in 1HO4,

& Significant items

As A result of fax consoiidation legisiation passed
in 2005, Caltex recognised a significant one-off
ted cradit of 321 million with a coresponding
recuction in deferred tax liabilitiss. The initial
legislation, passed in 2004, resulted in & one-off
tax cradit of $113 million in the first half of 2004.

7 Interim dividend

The Board declarect an interim fully franked
dividend of $40.5 million or 15 cents per share.
The dividends have & franking credit of 100%.
The record date is § Septamber 2005, with the
dividend payable on 30 September 2008,
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Millions of dollars  June 2005 December 2004 change $m

1 Working capital 558 451 108
2 Property plant anc 1.813 1.684 125
equiprment {FPAE)
3 MNet dett (533) 4473 (88)
4 Oher non current (24) 52y 28
assats and liabiities
Total equily 1.815 1,636 175

DISCUSSION AND ANALYSIES
1 Working capital

The increase in working capital is primarily due to:

+ Higher crude and preduct prices; and

» Lower income fax liabilty because current year
ax instalments have increased at a higher rate
han the underlying eamings.

2 PP&E

The increase in properly, plant and equtpment

is due o :

= Capital expenditure and major cyclical
raintenance of $207 milion, nclading $117 million
relating to the Cisan Fuets Project for Caltex's -
iy refineries. i

Partly offset by

» Depreciation of $81 million; and

» Het disnosals of $11 million.

"3 Net debt

det debt has increased fo $533 million at
30 June 2005, an increase of $86 million »
from 31 Decemnber 2004, As g result, Caliex's -
gearing (net debt to net debt plus equity). -
was 22.7%, slightly up from 21.8% &~
31 Decamber 2004, '
_ Theincrease s cus primarily (0 higher working
" gapital requisements driven by cruds o price
increases and funding requirements for the
Clean Fuels Project.




4 Other non current assets and liabilities -

{ther non current assets and lizbilities have
decreased primarily as & consequence of entry
into the new tax consclidation regims which
resulied in a $21 milion decrease in deferred fax
liahitities. For more infarmation refer to the Profi
and Loss, Discussion and Analysis,

lterrs &: “Significant items”, -
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Millions of doilars
Receipts #om customers
Payments to suppliers and emoloyees
Payments for excise and GST
1 Borrowing costs paid
2 (Other net operating activities

Net operating cash inflows

3 Purchases of propesty, plant anc
eqlipment {PPAE) and major
cyclical maintenance
Other #westing cash flows
Net investing cash outflows

4 Net financing cash inflows/{outflows}

2005
8,353

(166)

(41

{183)
35
17

2004 change
B.594 1,788
(4.235)  (1.608)
20680 (110)
v 5
(80) [585)
i8z {7
Ba (130)

1 (8)

(55)  {138)
{153) i88
(26) 43

Net increase/(decrease) in cash held

DISCUSSION AND ANALYSIS
1 Borrowing costs

While net dett increased to $533 milion a2
30 June 2005 {compared with 3447 million at

31 December 2004). average net dabt for 1HOS
was almost 15% lower than for 1H04. The lower
average net debt level resulted in decreasad. -
borrowing cosis ($5 milicn). s

2 Other operating activities

higher profiiability.

income tax instalmants are Increasing in fine with -

-3 Purchases of PPAE and major cyclical maintenance

The increase in capital expendiirs in 2008
related orimarily fo the Clean Fusls Project ang -

higher sumaround and inspection reflacting higher
shutdown activity for THOS.

4 Net financing cash inflows

higher shiidown activity.

The increase in net financing cash inflows reflects
_ the increaze i net debt, which is driven by:

' - = dighar Clean Fusls Project expenditure,

"+ Higher cyclicat mairtenance work dus 1o




The Board of Caltex Australia Limited comprises 2 team of directors
with different backgrounds, skilis and experience who bring
independent judgement and review of Caliex's business and
management perfarmance and knowledq9 of thP petra ST
husiness. The Board comprises

DICK WARBURTON, AO
Chairman {MNon-execitivefindependent}

DAVE REEVES
Managing Direcior and Chief Executive Officer

ELIZABETH BRYAN L
Directar {Nan-executivellndependens)

BILL HAUSCHILDT* -
- Director (Non-executive} ~ -

JOHN THORN
Diractor {(Nan-executivedndependent)

KEN WATSON
Diracior (Non-executivedndependent)

PETER WISSEL
Diractor {Mon-executive}

*Brant Fish seives oz an alfermnate dinsctor for Bill Heuschild

CORPORATE GOVERNANCE

The Board is comimifted to best practice in corparate govemance
whare these practices are appropriate and add value to
Caltex Australiz

Caltex Australia has established a corparate governance cantre
on the Caitex web site {fwww. Caltex.com.au) 1o provide information
abouit our corporaia overmnance practices. The site contains

finks to our Board and commitiee chagters and policies,
shareholder reports, full year and half year resuits announcemsnts,
ASX announcemeants, notices of shareheider meetings

(and explanatory material) and comporate informatian.
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ALT

Caltox Australia Limited ACN 004 201 307

AEGISTERED OFFICE

Caltex Australia Limited
baviel 12, MLC Centre

15 Martin Place

Sycney NSV 2000

Telephone: 02 9250 5000
Facsimile: 02 9250 8742
Web site: weaw.caliex.com.au
Company Secretary

Helzn Conway c
Company Secretary & General Counsal .

Biane Brown -
Assistant Company Secretary .

.. Investor Relations

"'HafueyWafd RS
Manager vestor Relations

SHARE BEGISTRY

Coamputarshare Investor Services Pty Limited
GPG Box 7045
Sycney MNSW 1115

Tollfres: 1300 855 080 (snouiries within Austraiia)
Telephone: &1 3 9415 4000 (enguires outside Australia)
Facsimils: 02 8234 5050

Wb site: www.compliershare, com




