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CALTEX AUSTRALIA LIMITED
2006 HALF YEAR RESULTS FOR ANNOUNCEMENT TO THE MARKET

Caltex Australia Limited’s results tor the half year ended 30 June 2006 are attached for
release to the market. The half year results announcement comprises:

. the ASX / Media Release;

. the 2006 Half Year Report and 2006 Half Year Financial Report, which is given to the
ASX as half year information under Listing Rule 4.2A (and incorporates the
information set out in Appendix 4D}; and

. the slides for the Managing Director’s halt year results presentation, which is due to
start at 10.00 am today.

The 2006 half year results information should be read in conjunction with the 2005
Financial Report tor Caltex Australia Limited. The 2005 Financial Report was lodged with the
ASX on 24 March 2006 as part of the 2005 Annual Report and is available from Caltex’s
website (www.caltex.com.qu).

Over the course of September 2006, Caltex will make a number of presentations to
investors and analysts, which will be based on the material provided in the ASX / Media
Release, the 2006 Half Year Report and 2006 Half Year Financial Report, and the Managing
Director’s results presentation slides.
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Caliex Australia

ASX/Media Release

For immediaie release
Friday, 25 August 2006

Refiner margins drive higher first half profit

Key points
« Strong refiner margins partly oifset cost of delays to now-complsted Clean Fuels Project

« Total iransport fuel sales volumes maintained and non-fuel income up in an increasingly
challenging operating environment

« Capital expenditure was $200 million in 1H08 compared with profit of $174.7 million

« Dividend payout ratio lifted to 50% of 1H06 replacement cost profit — $86 million
or 32 cents per share (1H05: 15 cents per share)

« Caliex’s profit equal 10 1.8 cenis per litre on average for all petroleum products

Half year ended 30 June

Resuits summary 2006 2005
Replacement cost of sales $M $M
operating profit (RCOP)
resuft (excluding individually
material tax item in 2005):
- after tax 174.7 155.27
- before interest and tax 270.0 226.4
Historical cost result
(net profit after tax, including 276.7 237.4
inventory gains and excluding
individually material tax item in
2005)

* The first half result for 2308 has been adiusted to reflect the Australian equivalents of International Finance
Reporing Standards (A-IFRS) transition consistent with the 2005 full year financial report accounting policies.

Caltex Australia Limited announced today an after tax profit of $174.7 million on a replacement
cost of sales operating profit (RCOP) basis for the first half of 2008 compared with the first half of
2005 profit of $155.2 million excluding individually material tax item.

The profit equated to approximately 1.8 cents per litre on average for all pstroleum products sold.
{Same period 2005 1.7 cents per litre.}

The prefit of §174.7 milkon was made on total sales {including refinery sales and all petroleum
products) in the first haif of 2006 of $11.1 bilfion including GST. Total excise and GST on these
sales was $3.4 bilion.

" The replacement cost of sales operating profit (RCOP) excludes the impact of the rise or fall in oil prices (a key
external factor} and presents a clearer piciure of the company's underlying business performance. Htis
calcutated by restating the cost of sales using the replacement cost of goods scld rather than the historical cost,
including the effect of contract-based revenue lags.
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Caltex Managing Director Des King said the profit had been achieved as a result of streng
refining margins which were partly offset by the impact of the delay in the now-completed Clean
Fuels Project. Caltex’s marketing business perfoermance was maintained with stable {otal
transport fuels sales and marging in a challenging operating environment, and higher non-fuel
income. Refining and markeling improvement programs continued to deliver benefits.

“The weighted average Singapore refiner margin (WAM) was US§S.60 a barrel in the first half of
2006% (same period 2005: US$6.48 a barrel),” Mr King said. “The WAM early in 2006 was held
down by negative petrol refiner marging but in the second quarter increased 1o its highest lavel in
over 15 vears. These margins were driven by strong demand and tight supply.

“The prices of petroleum products increased substantially in first half of 2006 compared with first
half 2005 mainly as a resuit of the large increase in crude oil prices which increased Singapore
product prices. Caltex’'s submission to the current Senate petrol pricing inguiry shows clearly
that increased petrol prices are the result of higher international prices and the same is true of
other products.

“The average price of all petroleum products sold by Caltex (including GST} increased 24.4 cents
per litre in the first half of 2008 compared with the same period in the previous year. Of this
increase, 21.5 cents per litre (cpl) was oil prices and cosis, and 2.8 cents per fitre was higher
taxes (including GST). Caltex profit (RCOP basis) of 1.8 cpl was up 8.1 ¢cpl. Caltex has no
crude oit production interests.

“Caltex refining utilisation and transport fuel production during the period were in line with the first
half of 2005. This was due {o the operational impact on the refineries of major planned
shutdowns in the first half of 2005 and Clean Fuels Project delays in 2006. The delays in
compieting the Clean Fuels Project resulted in lower refinery preduction, rescheduling of major
maintenance projects, increased imports of 2008-standard products and exports of non-2008-
standard products. This had an estimated impact on RCOP profit after tax in the first six months
of 2008 of $80-100 million.

“‘In the marketing business, diesel demand has remained strong with sales up 2.4% driven by
economic aclivity. Caltex petro! sales velume fell by just under 1% compared with the first half of
2005. Petrol sales for the first half included lower sales of premium petrol, which were 8.6%
lower than in the first half of 2005.

“Non-fuel income increased 12% driven by further growth in convenience store sales and
StarCard. Caltex continued 1o strengthen its position as Australia's leading convenience store
retailer. The Caltex Woolwarths venture is providing benefits from improved buying
arrangements for goods sold in our convenience store network, with further benefits in the dry
geods supply chain expected from the roll cut of a new centralised logistics system in the second
half of 2008."

Dividend

Caltex Chairman Dick Warburton said the Board had declared a dividend of $886 million or 32
cents per share. This equals a pavout ratic of 50% of 1H06 replacement cost profit, consistent
with Caltex’s commitment to increase the payout ratio 1o a range of 40-80% of RCOP from 2006
onwards.

Total shareholder return (share price increase and dividend) was 23%.

*The Singapore refiners’ margin represents the difference between the selling price of a standard Caltex basket
of products and the cost of the crude oil required to make that product basket. Due to the delays in completing
refinery upgrades, Caltex was unable fo fully realise the available refiner margin in the first half of 2006. The
margin includes 50 parts per million sulfur diesel prices for 2008, and 500ppm sulfur diesel prices in the first half
of 20085,



Capital expenditure

Capital expenditure in first half 2006 was $200 million compared with profit of $174.7 mitlion. Mr
King said profits must be sufficient to pay for high ongoing capital expenditure for refinery
upgrades and maintenance and service stations and terminals. T put recent higher profits in
historical context, from 1996 fo first half 2006, Caltex capital expenditure totalled about $1,790
milion, about $80 million more than total profit over the period (RCOP basis),” he said.

“The $500 million clean fuels upgrade has now been completed at both refineries. Benefits have
been delivered from the Refining Performance Improvement Program (RPIP) with a number of
small projects now completed, as well as the first major proiect, a $4 milion bitumen tank, now
completed and in service. Cther projects are progressing well and we are on track to deliver at
least $150 million EBIT on an annualised basis following the completion of the program at the
end of 2008.

“To continue 1o ensure secure and reliable supply of fuels to cusiomers, Caltex is underiaking a
program of upgrade and expansion projects at a number of fuel storage and distribution facilities
around Australia. Projects representing an investment of cver $11 million were completed in the
first six months of 2006 at terminals in Melbourne and central and northern Queenstand with
planning and design work under way on a number of further projects which, together with those
already completed, will require an investment estimated o be in excess of $80 million.

Biofuels

“During the first half of 2008, progress was made in establishing reliable supplies of ethano! and
biodiesel, building infrastructure and developing marketing plans for bigfusls. Caltex currently
selis E10 Unleaded {a 10 percent ethanci/petrol blend) at 41 sites in NSW and Queensland.
Caltex will significantly expand the supply of biofuels to the market in the second half of 2006
and is committed to its targets under the Australian Government’s industry action plan.
Currently, E10 Unleaded is being sold at company operated sites at a 3 cents per litre discount
1o regular unleaded petrol and a 3 cents per litre disgount is also provided at the wholesale level.

Locking ahead

“Refiner marging are expected to remain robust for the remainder of 2006 as glebal and regional
supply remains tight. Caliex refinery production should be higher in the second half of 2006 with
no major maintenance shutdowns planned. Fuel refinery utilisation has been strong over the last
six weeks averaging in excess of 85%, the highest sustainable level we have seen this year.

“We have commenced work on further developing a long-term vision for Caltex. A project team
is examining oppottunities to expand refining operations o process a broader range of crude
oils, meet the sirong increase in the demand for diesel with an increase in production capacity,
and increase the use of bicfuels. The project team will work over the next 12 to 18 months to
develop the strategy to position Caltex even better for the futura.”

Historical cost profit

On a historical cost profit basis {including inventery gains), Caltex recorded after tax profit of
$276.7 million for the first half of 2006 compared to $237.4 miliion for the first half of 2005. This
includes crude oil inventory gains of approximately $102.0 million after tax compared 1o inventory
gains of $82.2 million after tax for the first half of 2005 resulting from the rise in the price of crude
oil.

Other
The Australian Taxation Cffice has served a statutory demand on Caltex t¢ pay an amount of

$48.7 million in excise duty which would be tax deductible to Caltex. The ATO has formed the
view that the excise duty should be paid in relation to certain liquid fuel by-preducts used in the



refining process and that Caltex should have paid the excise duty on such fuel usage over the
past four years. Caltex is of the strong view that the excise duty legislation does not apply to the
refineries’ own use of such fuels in the refining process and has instituted legal proceedings in
the Federal Court against the ATO in this regard. No liability has been recognised as at 30 June
2008 as Caltex is of the view that this legislation is not applicable to this type of fuel usage. Due
to a change in the excise legislation any future purported excise duty on this type of tuel usage
ceased from 1 July 20086.

Debt at 30 June 2006 was $721 million reflecting the higher cost of crude oil, costs associated
with the completion of the clean fuels upgrades and the higher cost of imperts and experts. Al
the end of June, the company also carried higher than normal inventories as a result of a
planned mairtenance shutdown at Kurnell. 1t is expected that debt will fall toward target levels
by year end.

Media contact Analyst contact

Richard Beattie Frank Boys

Group Manager Corporate Affairs Manager Investor Relations
Phone 02 9250 5224 Phone 02 9250 5166

Pager 02 9214 1146 Email frboys@caltex.com.au
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Resulis for Announcement to the Market

Key Results {Millions of dollars) Half year ended 30 June

2006 2005 2

Revenues from ardinary activities L\ 31% 9,970 7,614

Profit from ordinary activities gfler tax/net profit for the period
aftributable to members:
Replacement cost basis’ (excluding individually - 13% 176 155
material tax tem)}

Historical cost basis (excluding individually material L) 17% 277 237
tax iem}
Histarical cost basis (including individually material ) 7% 277 258
{ax em}
Dividend 2006 2008
Dividends declared:
Interim dividend:
- Amount per securlly {fully franked) 32¢ 15¢
Final dividend
- Amount per securlly {fully franked) N/A 3e
Record date for determining entittement 1o 2006 interim dividend 8 September 2006
Date 2006 interim dividend is payable 29 September 2006

Comments
+  Profit after tax {excluding individually material tax item} on a replacement cost of sales operating profit
(RCOF")1 basis of $174.7 million for the first half of 20086, compared with $155.2 million for the first half

of 2005. RCOP earnings per litre on average for all petroleum products sold was 1.8¢pl for the first half
of 2006 compared with 1.7cp! for the first half of 2005.

+ These results have been achieved as a result of strong refiner margins which have been parily offset by
the impact of the delay in the now completed Clean Fuels Project. Marketing sales volumes have
remained flat as a result of increasing product prices.

+ On an historical cost basis {including inventory gains, but excluding individually material 1ax item},
Cattex recorded an after tax profit of $276.7 million for the first half of 2006 compared with $237.4
million for the first half of 2005. This included nventory gains of $102.0 million after tax, compared with
inventory gains of $82.2 milion after tax in the first half of 2005.

+ As aresult of tax consolidation legisiation, Caltex recognised a material one-off tax credit of $20.9
million in 2005, with a corresponding reduction in deferred tax liabifities.

+ Netdebt at 30 June 2006 was $721 million, up from $429 million at 31 December 2005. The increase
was due to higher working capital requirements driven by crude oil price increases and a planned
shutdown at Kurnell refinery in May/June, as well as funding requirements for the Clean Fuels Project.
A temporary rise in net debt was anticipated. It is expected debt will return o target levels by the year
end.

+ The Board declared an interim fully franked dividend of $86 million, or 32 cents a share compared with
15 cents per share declared for the first half 2005.

The replacement cost of sales operating profit {RCOP) excludes the impact of the rise or fall in oil prices {a key external
faclor) and presenis a clearer picture of the company's underlying business performance. [t is caloulated by restating
the cost of sales using the replacement cost of goods sold rather than the hislorical cost, including the effect of contract-
based revenue lags.

The first half result for 2005 has been adjusted to reflect the A-IFRS transition consistent with the 2005 full year financial
report accounting policies.
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Key Performance Indicators

Half year ended 30 June

2006 2005 2004 2003

Profit before interest and tax ($m)

- Replacement cost basis {excluding individually material 270 226 275 154 129
tax item;

- Historical cost basis {including individually material fax 418 344 342 139 228
item;)

Profit after interest and tax (5m)

- Heplacement cost basis {excluding individually material 178 155 176 56 64
tax item;

- Histfricai cost basis {including individually material fax 277 258 336 76 130
item;)

Inventory gains/({losses) before tax (5my 146 117 67 {14} 106
Basic earnings per share {cents)

- Heplacement cost basis {excluding individually material 54.7 57.5 65.2 31.9 236
tax item;

- Histgoricai cost basis {including individually material tax 102.5 95.7 124.8 28.2 48.3
ifem)

Return on equity atiributable fo members
of the parent entity after tax, annualised (%}

- Heplacement cost basis {excluding individually material 15 17 25 16 13
tax item;

- Histgoricai cost basis {including individually material tax 24 29 47 14 28
iterm;)

Net tangible asset backing per share ($) 5.45 6.60 5.22 4.04 3.49
Net debt {(§m) 721 533 536 855 1,036
Gearing {net debt to net debt plus equity} {56} 24 23 27 43 52

Integrated Transport Fuels® Margin {acpl} Transport fuels’ praduction and sales

(Billion litres)

0 1H03 1H04 1HO5 1HG6

THO3 1H04 1HOS 1HO6 .
s Calfex Pefiner Margin i Marketing Margin & Production volume i Sales volume

' 2003 and 2002 comparative numbers have not been adjusted for the fransition to A-IFRS.

? Includes an individually material tax item of $20.9 million in 2005 relating to an income tax benefit upon entry info the new
fax consolidation regime.

| Transport fuels comprise petrol, diesel and jet.
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Profit and Loss
for the half year ended 30 June 2006

Millions of dollars 2006  2005°
1 Total revenue ' 9,970 7,614
2 Total expenses ° (9,700) (7,388)
3 Replacement cost EBIT 270 226
4 Net borrowing costs (19) (15)
Income tax expense (76) (56)
Replacement cost profit (RCOP) 175 155
5 Inventory gain — after tax 102 82
Individually material tax item 21
Historical cost net profit 277 258
6 Interim dividend per share 32¢ 15¢
Final dividend per share N/A 3tc
Basic earnings per share
- Replacement cost 64.7¢c 57.5¢
- Historical cost 102.5¢ 95.7¢
RCOP earnings per litre 1.8c 1.7¢

Discussion and Analysis

1 TOtaI revenue Total revenue increased primarily due to:

+«  Higher product prices driven by higher crude prices and higher refiner
31 °/o Marging;

+ Marketing margins and volumes are in line with prior year.

2 Total expenses — Total expenses increased primarily due to:

replacement cost +« Higher cost of sales, reflecting higher crude prices; and

baSis + Higher operaling expenses due to :

3 1 0/ - higher shipping costs; and
(o - increased infrastructure maintenance-related costs.

increased depreciation due to compiletion of the Clean Fuels Project;

' Excludes interest revenue and individually material tax item (if applicable}

- Excludes interest expense, inventory gains/{losses) and individually material tax item (if applicable)
® The first haif result for 2005 has been adjusted to reflect the A-IFHS transition consistent with the 2005 full year financial

report accounting policies.
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Discussion and Analysis cont’d

3 Replacement cost
EBIT

AN 19%

Increase in Caltex's underlying performance resulted primarily from:

+  Significantly higher refiner margins, driven by continuing strong product
demand and increased refinery maintenance in the region;

+« Partially offset by the impact of the delay of now completed Clean Fuels
Project, which resulted in a lower ratio of high value production to total
production, increased imports of 2008-standard products and increased
exporis of non-2006-standard products.

Breakdown of replacement cost EBIT is detailed below :

Caltex refiner
margin (CRM)}

$412m

CHM represents the difference between the cost of importing a standard Caltex
basket of products to eastern Australia and the cost of importing the crude oil
required 1o make that product basket. The CRM calculation basically represents:
average Singapore refiner margin + product guality premium + crude discount /
fpremium} + product freight — crude freight — vield loss.

CRM was significantly higher in 1H06 at US$10.62/bbl compared with
LIS$7.28/bbf for 1H05. However, marging were also negatively affected by timing
lags between a US$14bbi (or 24%) rise in the Tapis crude oil price during the six
months ended June 2006 and rising prices for refined product in the Australian
markei. The financial impact during the period of these pricing lags equates 1o
approximately A$37 million before tax. Lower ptanned refinery shutdown activity,
resulted in sales from production increasing from 4.8 billion litres in 1H0S to 5.1
billion litres in 1HO06.

Transport fuels
marketing margin

$162m

Transport fuels comprise petrol, diesel and jet. The transport fuels marketing

margin is based on the average net margin over Import Parity Price in Australia.

+ The average transport fuels marketing margin was 3% higher than 1H05.
Additicnally, transport fuels sales volume slightly increased (0.4%) driven by
increased demand for diesel offset by the decline in overall gasoline demand as
a result of higher prices.

Lubricants and
specialties margin
$54m

Lubricants and specialties products include finished lbricants, base oils, liguified

petroleum gas, petrochemicals, bitumen, wax and marine fuels.

* Specialties volumes grew overall by 10% mainly due 1o higher production of
refinery grade propylene and marine fuels.

Non fuel income

$70m

Non fuel income includes convenience store income, franchise income, royalties,

property, plant and equipment rentals, Starcard income and share of profits from

non confrolled equity distribufors.

+ Non fue!l income increased by 12% compared with the same period last year
due to increased card income, royalties and strong Calstores results,

Operating expenses

($336m)

Operating expenses in this caption include refining and supply, marketing,

corporate and other operating expenditure.

* Higher operating expenses due 1o increased depreciation {completion of the
Clean Fuels Project) and a change in maintenance praclices to undertake more
work on a rolling basis than in shutdown periods.

Other

(392m)

Other includes foreign exchange impacts, pipeline and charler revenue. In
addition, losses on exports and imports and other refinery losses occurred due to
the delay in the ability to produce products that comply with the new Clean
Fuels standards.

Total RCOP EBIT
$270m

! The breakdown of RCOP shown here represenis management reporting view of the breakdown and as such individual
compoenentis mav not reconcile to statutory accounts.

4 20066 Half Year Financial Report




Discussion and Analysis cont’d

4 Net borrowing
cosis

AN 27%

Net debt increased to $721 million at 30 June 2006 {compared with $429 million
at 31 December 2008) due to rising crude and product prices, a planned
shutdown at Kurnell BRefinery in May/June and the increased imperis in the 1H0S
due to delays in the Clean Fuels Project.

5 Inventory gain
after tax

AN 24%

Regionatl crude oil prices rose significantly in 2006, {averaging US$70.86/bl in
June 2006 compared with US$57.24/bbl in December 2005). This increase
resulted in net inventory gains of $146 million { $102 million after tax) compared
with net inventery gains of $117 million ($82 million after tax) in 1HOS.

6 Interim dividend

The Board declared an interim fully franked dividend of $86 million or 32 cents per
share. The dividends have a franking credit of 100%. The record date is 8
September 2006, with the dividend payable on 29 September 2008.
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Balance Sheet

as at 30 June 20086
Millions of dollars June December change
2006 2005 $m
1 Working capital 863 487 376
2 Property, plant and equipment (PP&E) 2,194 2,076 118
3 Net debt (721) (429) (292)
4 Qther non-current assets and liabilities (1) 4 (5)
Total equity 2,335 2,138 197
Discussion and Analysis
1 WO rking capital The increase in working capital is primarily due to:

»  Higher crude and product prices (Tapis average June 06 US$70.86/bbl vs.
Dec 05 US$57.24/0bl);

¢ $3 76 m +  Higher inventory volumes due to delay of the Clean Fuels Project and a

planned shutdown at Kumell Refinery in May/June.

2 pp&E The increase in properly, plant and equipment is dae to:

» (apital expenditure and major cyclical maintenance of $200 million,
including $81 million relating to the Clean Fuels Project for Caltex's two
refineries:

AN $118m |

*  Depreciation of $68 million; and

*  Net disposals of $15 million.

3 Net debt Net debt has increased to $721 million at 30 June 20086, an increase of $292
million from 31 December 2005. As a result, Caltex’s gearing {net debt fo net
debt plus equity) was 23.6%, increased from 16.7% at 31 December 2005.

m $292 m The increase is primarily due to higher working capital reguirements driven by

crude oil price increases, and a planned shutdown at Kurnell Refinery in
May/June as well as funding requirements for the Clean Fuels Project.

4 Other non- Other non-current assets and labilities have decreased primarily due to

increase in deferred tax liabilities.
current assets
and liabilities

‘l’ $5m
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Cash Flows
for the half year ended 30 June 2006

Millions of dollars 20086 2005 change
Receipts from customers 11,156 8,353 2,803
Payments to suppliers and employees {8,796) (5,841) {2,955)
Payments for excise {2,155) (2,170} 15
Borrowing costs paid {28) (22} {6)
Other net operating activities {166) (145) (21)
Net operating cash inflows 1 175 {164)
Purchases of property, plant and equipment

(PP&E) and major cyclical maintenance (222) (186) (36)
Other investing cash flows 4 (7} 11
Net investing cash outflows (218) (193) (25)
Net financing cash inflows 213 33 178
Net increase in cash held 6 17 (11)

Discussion and Analysis

1 Borrowing costis

AN $6m

Net debt increased to $721 million at 30 June 2006 {compared with $429 millicn
at 31 December 2008}, Average net debt for 1H06 was 44% higher than for
1HO8. The higher average net debt level resulied in increased borrowing cosis
($8 miltion).

2 Other operating
activities

A $21m

Cash outflows from other net operating activities increased due to higher income
tax instalments which are increasing in line with higher profitability.

3 Purchases of
PP&E and major
cyclical
maintenance

AN $36m

The increase in capital expenditure in the first half of 2006 related primarily to the
Clean Fuels Project.

4 Net financing cash
inflows

AN $178m

Net financing cash inflows increased due to higher net borrowings of $298 million
compared with $104 million in 2005 (reflecling the increase in net debt, which is
griven by higher crude and product prices). This was partly offset by higher 2005
final dividend of $84million {2004 final dividend $68million).
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2006 HALF YEAR FINANCIAL REPORT

FOR

CALTEX AUSTRALIA LIMITED
ACN 004 201 307

The 2006 Half Year Financial Report for Caltex Australia Limited includes the:
Directors’ Report
Direciors’ Declaration
Independent Review Report {(KPMG)
Condensed Half Year Financial Statements

for the half year ended 30 June 20086

Caitex Australia Group
For the purposes of this report, the Caltex Australia Group consists of:
Caltex Australia Limited, which is the parent company of the Caltex Australia Group

sur major operating companies, including Caltex Australia Petroleum Ply Lid, Caltex Refineries (NSW) Pty Ltd, Caltex Refineries
{Qild) Pty Ltd, Caltex Petroleumn Services Ply Lid, and Cailtex Lubricating Oif Refinery Py Lid

a numbsr of wholly owned entities and other companies that are confrolled by the group

Please note tha! terms such as Callex and Caltex Australia have the same meaning in this report as the Cailtex Australia Group, unless the
context requires otherwise.

THE 2006 HALF YEAR FINANCIAL REPORT SHOULD BE READ IN
CONJUNCTION WITH THE 2005 FINANCIAL REPORT




Directors’ Report

Introduction

The Board of Caltex Australia Limited presents this Directors’ Report and the 2006 Half Year Financial Report
for the Caltex Australia Group for the half year ended 30 June 20086 to shareholders. An Independent Review
Report from KPMG, Caltex’s external auditor, is also provided.

Board of Directors

The Board of Caltex Australia Limited comprises Richard {Dick} Warburton (Chairman}, Des King {Managing
Director and Chief Executive Officer), Trevor Bourne, Elizabeth Bryan, Brant Fish, John Thorn and Peter Wissel.

Directors’ Profiles

Dick Warburton AO Chairman (Non-executive / Independent)

Dick has served as a director of Caliex Australia Limied since 29 July 1899 and as Chairman of the Board from
26 April 2001. Dick is 2 member of the Human Resources & Nomination Committee and attends meetings of the
Audit Commitiee in an ex-officio capacity.

Dick is one of Australia's most prominent company directors. Prior to becoming a professional director, Dick was
the Chairmian & Chief Executive Officer of DuPont Australia & New Zealand, where he was responsible for
DuPont's petro-chemical business cperations in Australia and New Zealand.

Dick is a Fellow {and a former National President) of the Australian Institute of Company Directors.

Current directorships of listed companies

* Tandou Limited (Chairman} (appointed 6 April 2004)

* Nufarm Limited (appeointed 22 Ociober 1993)

* Takcorp Holdings Limited (appointed 28 June 2000}

Previous directorships of listed companies in last three years

* David Jones Limited {former Chairman} (6 October 1995 — 17 July 2003}

* Seouthcorp Limited (11 June 1993 — 14 October 2003)

Des King Managing Director and Chief Executive Officer
Bachelor of Chemical Enginesring {University of London, UK) & Docior of Philosophy (tUniversity of Cambridge, UK}

Des was appointed as Managing Director & Chief Executive Officer with effect from 1 May 2006.

Before joining Caliex Australia, Des was responsible for the management of the 220,000 barrels a day Chevron
Pembroke refinery in Wales, UK and a director of Texace UK. He has previously held senior roles in Chevron
including General Manager Sirategic Planning responsible for developing the corporate strategy for both oil and
gas exploration and production, refining and marketing for Chevron Corporation. Other previcus roles included
general management respensibility for technelogy marketing. Des joined Chevron in 1881, having previously
been a Professor of Chemical Engineering at West Virginia University in Morgantown, West Virginia, USA.

g 2006 Half Year Financlal Report



Directors’ Report cont’d

Trevor Bourne Director (Non-executive / Independent)

Bachelor of Mechanical Engineering (Universily of New South Wales, Austrafiaj & Master of Business Adminisiration
{University of Newcastle, Australia}

Trevor was appointed as a director of Caltex Australia Limited with effect from 2 March 2006 and as a member
of the Audit Commiitee from 1 May 2006.

Trevor brings to the Board broad management experience acquired in industrial and capital intensive industries.
He also has engineering and supply chain skills and experience. From 1999 to 2003, Trevor served as Chief
Executive Officer of Tenix Industries Limited. Prior to Tenix Industries Limited, he spent 15 years at Brambles
Industries Limited, six as Managing Director of Brambles Australasia. Before that he worked for incitec Lid and
BHP Limited.

Current directorships of listed companies

* Hastie Group Limited {Chairman) {appointed 4 February 2005)
* Origin Energy Limited {(appointed 18 February 2000}
* Lighting Corporation Limited {appointed 12 February 2004)

* Coates Hire Limited {appointed 26 February 2004}

Elizabeth Bryan Director (Non-executive / Independent)

Bachelor of Arts (Australian National University, Ausiralia} & Master of Economics {University of Hawaii, USA)}

Elizabeth was appointed as a director on 18 July 2002 and is Chair of the Human Rescurces & Nomination
Committee.

Elizabeth has over 30 years experience in the financial services industry, government policy and administration,
and on boards of companies and statutory organisations. Prior 1o becoming a professional directer she served
for six years as Managing Director of Deutsche Assets Management and its predecessor organisation, NSW
State Superannuation Investment and Management Corporation.

Current direciorships of listed companies

* Ridiey Corporation Limited {appointed 7 September 2001)

Brant Fish Director (Non-executive)
Bachelor of Mechanical Engineering (University of Florida, USA}

Brant was appointed a director with effect from 27 July 2006 and is a member of the Human Resources &
Nomination Committee.

Brant is the General Manager Joint Venture Refineries with Chevron Global Refining. Prior to 1 August 2006, he
was the General Manager of Supply Optimization - Asia Pacific for Chevron USA Inc, with accountability for
overall refining and marketing earnings, commiercial decision making and optimisation across the Asia Pagific
fuel supply chain - from refinery crude supply to consumer or export sale. Brant is based in Singapore.

Brant was previously an alternate director for Peter Wissel and for the former directors, Bill Hauschildt and Mitch
Rubinstein.
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Directors’ Report cont’d

John Thorn Director (Non-executive / Independent)

Fellow of the Insiitute of Chartered Accounianits

John was appointed as a director with effect from 2 June 2004. He has served as a member of the Audit
Committee since 22 July 2004 and was appeinted its Chair with effect from 1 May 2006.

John had over 37 years professional experience with PricewaterhouseCoocpers, where he was a partner from
1982 to 2003 undertaking work for miajor international and local companies. During this period, he served as the
Managing Pariner of PricewaterhouseCoopers’ Assurance & Business Advisory Service practice {from 1988 to
2001} and the National Managing Partner (from 2001 to 2003). After leaving professional practice, John has
embarked on a career as a company director.

Current direciorships of listed companies
* Salmat Limited (appeinted 1 September 2003)
* National Australia Bank Limited {appointed 16 October 2003}

* Amicor Limited {appointed 8 December 2004}

Peter Wissel Director (Non-executive)

Bachelor of Aris in Economics {Denison University, USA), Master of Business Administration — Finance {New York
University Graduate School of Business Adminisiration, LISA}

Peter was appointed a director with effect from 23 August 2005 and as a member of the Audit Commiitee with
effact from 1 September 2005.

Peter serves as the Regional Finance Officer, Asia Pacific and Africa Paldstan for Chevron's downstream
business. In this role, Peter is responsible for financial and management reporting, local cash management,
local tax matters and risk management in the 33 countries of Asia, Africa and the Middle East where Chevron
conducts refining and marketing operations. Peter is based in Singapore.
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Directors’ Report cont’d

Alternate Director

Colleen Jones-Cervantes  Alternate Director

Bachelor of Mechanical Engineering (Michigan Technological University, USA)

Colleen was appointed an alternate director for Brant Fish and Peter Wissel on 27 July 2006.

Colleen serves as the Vice President — (lobal Marketing, Asia Pacific Region with Chevron USA Inc., based in

Singapore. In this role, she is responsible for retall sales for the Caltex brand, commercial and industrial sales,
asphalt and LPG sales and company operated stores in eleven countries.

Previous Directors

Dave Reeves
Bachelor of Civil Enginesring (University of Washington, USA}

Dave was the Managing Birecior & Chief Executive Cfficer from 11 August 2003 to 30 April 2006. He resigned
as the Managing Director & Chief Executive Officer to take on the most senior crude oil and petroleum product
supply and trading role in Chevron.

Bill Hauschildt

Bachelor of Science (Chemical Enginsering) (Ohio State University, USA) & Master of Science (Chemical
Engineering) {finois Instifite of Technology, USA)

Bill was appointed a director on 21 September 2004 and served as a member of the Human Resources &
Nomination Committee from 1 January 2005. He resigned as a director with effect from 22 May 2006.

Ken Watson
Bachelor of Laws (The University of Sydney, Australial & Master of Laws {University of Virginia, USA}
Ken was appointed a director of Caltex Australia Limited on 9 February 1996. He was a member of the Audit

Committee from 29 January 1998 and served as its Chairman from 18 July 2002. Ken retired as a director with
effect from the conclusion of the Annual General Meeting on 27 April 2006.
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Directors’ Report cont’d

Review of Results and Operations

General Overview

Caltex Australia recorded a profit after tax {excluding individually material tax item) on a replacement cost of sales
operating profit (RCOP) basis of $174.7 million for the first half of 2006 compared with $155.2 million for the first
half of 2005. RCOP earnings per litre on average for all petroleum products sold was 1.8cpl for the first half of
2006 compared with 1.7cpl for the first half of 20085.

The Galtex first half 2006 profit has been achieved as a result of strong refining margins which were partly offset
by the impact of the delay in the now completed Clean Fuels Project. Refining and Marketing improvement
programs delivered further benefits. This result reflected a strong operational perfermance across the business,
salas volumes remained steady in a contracting market and reliable supply was maintained to cur customers
through the Clean Fuels transition period.

In Refining, during the first half of 2006 the diesel hydrotreating units at both refineries underwent major rebuilds
(Lytion completed in March and Kurnell completed in May) in preparation for the fransition to cleaner fuels.
However, lower planned refinery shutdown activity, compared 1o 2005, resulted in sales from production higher at
5.1 pillion litres {1H05: 4.8 billion fitres). The financial impact of the higher production was approximately A$26
million before tax.

On a US dollar basis, the Caltex Refiner Margin (CRM)' was significantly higher in the first half of 2006 at
approximately US%$10.62 per barrel {versus US$7.28 in 1HOS}. However, margins were negatively affected by
timing lags between a US$14 a barrel (or 24%) rise in the Tapis crude oil price during the six months ended June
2006 and prices for refined product in the Australian miarket. The financial impact during the period of these
pricing lags equates to approximately A$37 million before tax.

Record refining margins across Petrol {1H06: US$6.72/bbl, 1HOS: US$4.61/bbi), Diesel (1H06: US$16.07/bkd
based on 50ppm, tHO5: US$10.76/bbt based on 500ppm} and Jet (1H06: US$11.48/bbl, 1HOS: US$10.61/obl)
were a reflection of strong global demand, limited regional refining capacity due to maintenance programs and
reduction in Chinese exports compared to the first half of 2005.

On an historical cost basis {including inventory gains, but excluding individually material tax item), Caltex recorded
an after tax profit of $276.7 millien for the first half of 2006 compared with $237 .4 million for the first half of 2005.
This included inventory gains of $102.0 million after tax, compared with inventory gains of $82.2 million after tax in
the first haif of 2005.

Net debt at 30 June 2006 was $721 million, up from $429 million at 31 December 2008. The increase was due to
higher working capital requirements driven by crude ol price increases and a planned shutdown at Kurnell
Refinery in May/June, as well as funding requirements for the Clean Fuels Project. A temporary rise in net debt
was anticipated. It is expected that net debt will return 1o target levels by year end.

! The Caltex Refiner Margin (CFM) represents the difference between the cost of importing a standard Caftex basket of products to
Eastern Ausiraliz and the cost of importing the crude cil required to make that product basket. The CHM calculation represents:
average Singapare reliner margin + product guality premium + crude discountd{pramdum) + praduct freight - crude freight - vield lass.
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Directors’ Report cont’d
Marketing

The Marketing department promotes and sells Caltex fuels, lubricants, specialties and convenience store goods
through a national network of 1,842 Caltex, Caliex Woolworths and Ampol branded service stations and 61
branded resellers. Marketing also selis directly fo a large number of commercial customers.

Caltex maintained sales and market leadership position despite the petrol market contracting slightly due to higher
prices. Total transport fuels sales volume for first half of 2006 was in line with first half of 2005.

Diesel sales volume grew by 2.4% in the first half of 2006, compared with the same period for the previous year
driven by economic activity.

Premium fuel sales volume decreased by 9.6% compared with the first half of 2005, due to higher product prices
depressing customer demands. Caltex continues to rollout high octane premium unleaded petrol Vortex 98 in
QLD, NSW and Victoria.

There was also growth in specialty sales volume, which was 9.6% higher in the first six months of 2006 compared
with the first half of 2005, with fuel cil representing a significant pertion of this increase. Non-fuel income increased
by 12% cempared with the same period last year. Caltex is now the number one convenience retailer in Australia
with a 31.9% market share and shop sales that continue to grow.

Refining and Supply

Caltex's Refining and Supply functions purchase crude oll, arrange its transportation to the company’s refineries,
refine the crude into petrol, diesel, jet and specialty products, distribute the products to a network of terminals
around Australia and buy and sell products and schedule product movemenis to meet marketing sales.

The Clean Fuels Project has been completed in the first half of 2006. This involved the construction or re-building
of four major processing units which produce cleaner fuels with reduced benzene in petrol and sulphur in diesel
thereby cutting air pollution and meeting the standards required by the Australian government. The delay in the
completion of this project from 2005 impacted on the operation of the refineries resulting in refining utilisation and
transport fuel production being restricted o near first half 2005 levels which were limited by major shutdown
activities. Caltex maintained reliakle supply to our custemers through this transition period thanks te excellent
planning and scheduling functions within Refining and Supply. Record numibers of shipping movements with
additional imports and exports were handled without incident.

Caltex's refinery improvement program launched in late 2004 to §ift the productivity of refining operations has
continued. An additional bitumen tank has been completed at the Kurnell refinery enhancing service o our
customers.

One of the two catalytic cracker units at the company’s Kurnell refinery was shut down for 53 days from late April
to early June for planned maintenance.

In February, a series of events were held at the Kurnell refinery to celebrate 50 years of Caltex refining in
Australia.
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Directors’ Report cont’d

Quilook

The first half of 2006 was quite volatile. In Refining, completion of cur Clean Fuels Project occurred as refiner
margins moved across a wide range, while higher product prices created a difficult operating environment in the
market place.

Over the coming months, we will continue to drive towards zero incidents with the safety of our employees and
contractors paramount in everything we do. In addition, we continue to be focused on meeting and exceeding our
customers’ requirements.

Operationally, the continued growth in demand in the Asian region will continue to support robust refiner margins.
However we can expect the volatifity that we have experienced over the past 12 months to persist. In the
Australian market, continuation of high product prices will provide an increasingly competitive environment, but cur
Marketing operations have proven their resilience in these conditions.

We have commenced work on further developing a long-term vision for Caltex. A project team is examining
opportunities to expand refining operations to process a broader range of crude oils, meet the strong increase in
the demand for diesel with an increase in production capacity, and increase the use of biofuels. The project team
will work over the next 12 1o 18 months 1o develop the strategy to position Caltex even better for the future

Dividends declared

The Board declared an interim fully franked dividend of $86 million or 32 cents per share. The record date will be
8 September 2006 with the dividend payable on 29 September 2006.

This dividend is in line with our stated policy to maintain a payout ratic of 40 — 60% of RCOP after tax, excluding
individually material tax item.

However, the declaration and the amount of any dividends are at the sole discretion of the Board and are
dependent on the company's earnings, cash flow requirements, financial conditions at that time and available
franking crediis.

Significant Events after Balance Date

No items, transactions or events of a material or unusual nature that, in the opinion of the Board, are likely to
significantly affect the operations of Caltex, the results of those operations or the state of affairs of the group in
subsequent financial years, have arisen in the period from 30 June 2006 1o the date of this report.

Likely Developments

Business Operations
Caltex will continue to purchase, refine, distribute and market petroleum preducts and operate convenience stores
throughout Australia.
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Directors’ Report cont’d

Lead Auditor’'s Independence Declaration under Section 307C of the Corporation Act 2001 {o the
directors of Caltex Australia Limited

| declare that, to the best of my knowledge and belief, in relation to the review for the half-year ended 30 June
2006 there have been:

() ne condraventions of the auditor independence requirements as set out in the Corporations Act 2001
in relation to the review: and

(i} no contraventions of any applicable code of professional conduct in relation o the review.

Steven Gatt
Partner

Sydney, 25 August 2006

Rounding of Amounis

Caltex Australia Limited is an entity to which the Australian Securities and invesiments Commission (ASIC) Class
Order GO 88/100 applies and, in accordance with the relief afforded by the class order, amounts have been
rounded off to the nearest thousand dollars {unless otherwise stated).

The Directors’ Report is made in accordance with a resolution of the Board of Caltex Australia Limited:

ALk Duird Ky

RFE {Dick) Warburton AD LF {Des) King
Chairman Managing Director and

Chief Executive Officer
Sydney, 25 August 2006
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Directors’ Declaration

The Board of Caltex Australia Limited has declared that:

+ in the directors’ opinion, there are reasonable grounds to believe that Caltex Australia Limited will be able to
pay its debts as and when they become due and payable; and

+ inthe directors’ opinion, the financial statements for the half year ended 30 June 2006 and rotes are in
accordance with the Corporations Act 2001 (Cth), including:

+ section 304 {compliance with Accounting Standards}; and

+ section 305 (true and fair view).

The Directors’ Declaration is made in accordance with a resolution of the Board of Caltex Australia Limited:

PAULLbr T Yoy

RFE (Dick} Warburton AD DF {Des} King
Chairman Managing Director and

Chief Executive Officer
Sydney, 25 August 2006
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Independent Review Report

independent review report to the members of Caltex Australia Limited

Scope

We have reviewed the financial report of Caltex Australia Limited (“the Company”} for the half-year ended
30 June 20086, consisting of the condensed consolidated income statement, balance sheet, statement of
recognised income and expense, cash flows, accompanying notes 1 to 16 and the directors’ declaration
set out in the 2006 Half Year Financial Report. The financial report includes the consolidated financial
statements of the consolidated entity comprising the Company and the entities it controlled at the end of
the half-year or from time to ime during the half-year. The Company's directors are responsibie for the
financial report.

We have performed an independent review of the financial report in order to state whether, on the basis of
the procedures described, anything has come to our attention that would indicate that the financial report
is not presented fairly in accordance with Australian Accounting Standard AASE 134 Interim Financial
Reporting and other mandatory financial reporting requiremenits in Australia and staiutory requirements, so
as to present a view which is consistent with our understanding of the consolidated entity's financial
position, and performance as represented by the resulis of its operations and its cash flows and in order
for the Company 1o lodge the financial report with the Australian Securities and Investmenis Commission.

Our review has been conducted in accordance with Australian Auditing Standards applicable to review
engagements. A review is imited primarily to inquiries of company perscnnel and anaiytical procedures
applied to the financial data. These procedures do not provide all the evidence that would be required in
an audi, thus the level of assurance is less than given in an audit. We have not performed an audit and,
accordingly, we do not express an audit opinion.

Statement

Based on our review, which is not an audit, we have not become aware of any matter that makes us
believe that the half-year financial report of Caltex Australia Limited is not in accordance with:

(a) the Corporations Act 2001, including:

i. giving a true and fair view of the consclidated entity’s financial position as at 30 June 2006 and
of its performance for the half-year ended on that date; and

ii. complying with Australian Accounting Standard AASB 134 interim Financial Reporting, and the
Corporations Regulations 2001; and

(b} other mandatory financial reporting requirements in Australia.

Steven Gatt
Partner

Sydney, 25 August 2006
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Condensed Consolidated

Income Statement

for the half year ended 30 June 2006
Consolidated

30 June 30 June
Thousands of dollars Note 2006 2005
Revenue from sale of goods 8,874,891 7,523,343
Replacement cost of goods sold (excluding
product duties and taxes and invenicry gains) {7,255,974) (4,955,487}
Product duties and taxes {2,154,689) {2,170,169)
Inventory gains 145,654 117,400
Cost of goods sold - historical cost {8,265,009} (7,008,256}
Gross profit 609,882 515,087
Cther revenue 2 96,659 92,243
Refining and supply expenses (7,838) {13,492}
Marketing expenses (259,783) (223 718)
Borrowing costs 3 {20,322} {16,403}
Other expenses {23,997) (25 302)
Share of net profit of entities accounted for
using the equity method 2,543 1,675
Profit before income tax expense 397,144 323,990
Income 1ax expense (120,082) {70,847)
Net profit 277,052 259,043
Net profit atirlbutabde to minority interest {383) (767)
Net profit atiributable to members of the
parent entity 276,669 258,276
Basic and diluted earnings per share:
Historical cost - cents per share {i) 5 102.5 987

{i} Replacement cost excluding individually material tax item earnings per share is disclosed in
note 5.

The consolidated income statement is o be read in conjunction with the 2005
Firancial Report and the notes fo the financial statements.
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Condensed Consolidated Balance
Sheet

as at 30 June 20086
Consolidated
30 June 31 December
Thousands of dollars Note 2006 2005

Current assets

Cash and cash equivalents 34,390 28,484
Receivables 906,160 826,075
inventories 1,249,692 1,044,805
Other 32,749 25 451

Total current assets 2,222 991 1,824 815
Non-current assets

Receivables 4,095 5,134
investments accounted for using the equity

method 27,179 26,016
Other investments 15 21

intangibles 42,631 41,656
Property, plant and equipment 2,193,902 2,076,279
Other 10,780 4627
Total non-current assets 2,278,612 2,153,733
Total assets 4,501,603 478,548
Current liabilities

Payables 1,210,786 1,230,895
interest bearing liabilities 7 41,889 68,829
Current tax liabilities 39,980 97.888
Provisions 74,706 80,427
Total current liabilities 1,367,371 1,478,039
Non-current fiabilities

Payables 5,132 5,509
inferest bearing liabilities 7 713,380 382,130
Deferred tax liabilities 21,963 10,042
Provisions 58,611 57,373
Total non-current liabilities 799,086 462 054
Total Habilities 2,166,467 1,840,093
Net asseis 2,335,136 2,138,455
Equity

issued capital 8 543,415 543,415
Treasury stock 16 {2,801) {2,664)
Reserves 16 3,757 4,205
Retained earmings 16 1,780,918 1,583,835
Total parent entity interest 2,325,289 2,128,791

Minority interest 16 9,847 9,664
Total equity 2,335,136 2,138,455

The consclidated balance sheet is to be read in conjunction with the 2005
Financial Report and the notes 1o the financial statements.
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Condensed Consolidated Statement of

Recognised Income and Expense

for the half year ended 30 June 2006
Consolidated

30 June 30 June
Thousands of dollars 2006 2005
Net profit 277,052 259,043
Actuarial gain/(loss) on defined benefit plans 4,114 {5,276}
Adjustment on change of accounting policy - 566
Cash flow hedge fair value gains 165 335
Total recognised income for the period 281,331 254,668
Attributable to:
Equity holders of the parent entity 280,948 253,801
Minority interest 383 767
Total recognised income for the period 281,331 254,668
Total equity at the beginning of the year 2,138,455 1,645,319
Total recognised income for the year 281,331 254,668
Adjustment on change of accounting policy - {100}
Own shares acquired {2,843} {2,716}
Expense on equity settled fransactions 2,093 1,142
Dividends to minority interest (200} -
Dividends to shareholders {83,700) (67,500)
‘Total equity at the end of the period 2,335,136 1,830,813

The consolidated statement of recognised income and expense is 1o be read in conjunction with the
2005 Financial Report and the notes to the financial statemenits.
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Condensed Consolidated Cash Flow Statement

for the half year ended 30 June 2006

Consolidated

30 June 30 June
Thousands of dollars 2006 2005
Cash flows from operating activities
Receipts from customers 11,156,160 8,353,253
Payments to suppliers, employees and governmenis {10,951,092) (8,010,960}
Dividends and disbursements received 1,073 1,649
interest received 1,236 1,805
interest and other borrowing costs paid (28,125) {21,860)
income taxes paid {168,227) {148,608)
Net operating cash inflows 11,025 175,279
Cash flows from investing activities
Deferred payment for purchase of controlied entities - (333}
Purchases of property, plant and equipment {198,235) {158,175}
Major cyclical maintenance (23,346) {28,277}
Purchase of intangibles {3,608) {5912}
Proceeds/{Loss) from sale of property, plant and equipment 5,850 {1,975)
Loans repaid from associated entities 956 1,000
Net investing cash outflows {218,283) {193,672)
Cash flows from financing activities
Proceeds from borrowings 4,827,660 2,623,761
Repayments of borrowings {4,530,130) {2,519,690)
Repayment of finance lease principal {466) (909)
Dividends paid to minority interest {208) (200)
Dividends paid (83,700) {(67.500)
Net financing cash ocutflows 213,164 35,462
Net increase in cash and cash equivalents 5,806 17,069
Cash and cash equivalents at the beginning of the yeay 28,484 14,196
Cash and cash equivalenis at the end of the period 34,390 31,265

The consoclidated cash flow statement is to be read in conjunction with the 2005

Financial Report and the notes 1o the financial statements.
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Notes to the Financial Statements

for the half year ended 30 June 2006

1 Statement of significant accounting policies

The 2006 Hall Year Financial Report is a general purpose financial report whicks has been prepared in aceordance with the requirements of the Corporatons Act
200t (T}, Accourling Standard AASE 134 “interim Financial Reporting”, the recognitioe and measdrement requiremests of 2ppiicable AASE standards, cther
authoritative prohouncements of the Australizg Accounting Standacds Board and Urgerd Issees Group Consensus Views. This half year financial report is o be
read in cosiunciion with the 20068 Firarcial Repord and any pabiic apnouncements by Caitex Australia Limited during the half year in accerdanoe with: continuous
disrtosure obiigations under the Corporaiions Act 2001 {Cth} and the Australizg Stock Excharme (ASX) Hsting rules. The 20086 Half Year Financial Regort was
authorised for issue by the direciors on 25 August 2006,

The 2006 Hall Year Financial Report has been prepared on arhistorical cost basis except that the following sssets and liabiliies are ststed st their fair valoe:
derivative financial instruments and financisd instruments keld for Fading.

The aveounting policies hare been consistertly apgiied by each entity i the Caltex Australia Group. These are consistent with: those applisd 25 part of the 31
December annual financial repert ard are & aceordance with the Austrafian squivalests to international Financial Reporting Stardards {A-FFRS). The half year
fnancial report does not include full pote disclosures of the iype normaiy included in s annoal financial report.

Consolidated

30 June 38 June
Thousands of doliars 2008 2003
2. Other revenue
Renital income 15,126 16,187
Royallies and franchise income 48,154 45737
Ciher ineorie 31,986 28 838
95,266 S0 400
Borrowing income
Oither corporations 1,343 1,834
96,654 G2 543
3. Costs and expenses
Bosrowing costs:
Interest sxpenses 28,617 16,497
Firance charges or capifafised lsases 432 9473
Gairs on fair value derivative (236} 1.604
Less:
CgLaliseé harroaing cOsts @ 441y SEETEL
Biarrowing eosts 20,322 18 403
Depreciation and amaortisation:
Amarisation of intargibles 2,633 1,37%
Depreciation and amaortisation (sxcluding intangibles) 58,209 AR K]
Totad amorlisation arsd depreci_aiion EELENSE T, 84_2 &1, 984
Selected sxpenses:
Operating iesses rental expense 35,934 40,365
et iossd (gaind on disposal of non current assets 2,783 10,044
4. Dividends
Dividends declared or paid
Dividends recoghissd in the current year by Caltex Australia Limited are:
Franked’ Cents per Total ameun
unifrarkend shara 3000
2006
Final 2005 31 March 2008 Franked Kl 83,700
Toﬁmounz 83,708
2005
interim 2005 30 Beptember 2005 Frarnked 15 40,508
Final 2004 £ April 2005 Franked 25 67,5040
Toﬁmounz 108 060
Franked dividends paid during the yeasr wers franked at the ax rate of 30%.
Subseguent evenis
Sifice 30 Juhs 2006, the direciors declared the following isterim dividend.
The iiterim dividend has not besn provided.
Intaxirn 2006 20 Septerber 2008 Franked 52 86,400
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Notes to the Financial Statements
for the half year ended 30 June 2006 cont'd

Consolidated

30 June 38 June
2006 2003

5.  Basic and diluted earnings per share
Historical cost - cents per share 925 857
Peplacement cost sxcludivg individually rmatsriai y iiem - cents per share 54,7 7.5

The calculagion of historical cos basic garsings per share for the kali year ended 30 June 2006 was based on the net profit attributable o ordingny sharsholders
of the parent entity of $276 600 000 (2005: $258.276 000} and a weighted average mumber of ordinary shares outstanding during the half year ermded 30 June 2006
of 270 million shares (2005: 270 million shares).

The caloulaon of replacement cost basic sarpings per share for the half year snded 30 Jene 2008 was based on the net replacement cost profit atiribuiable &
ordinary sharehoiders of the parent entity of §174,77 1,000 (2005 5155242 000} and 2 weighted average number of ardinary shares ouistasdivg during the
half year ended 30 June 2008 of 270 miion shares (2008: 270 millicn shares).
There are no dilufve potential ordinary shares, and thersfore dilided sarmings per share eguals basic earmings per share.

&, Individually materlal tax item

Deferred tay balances

Folowing the passing of Tax Law Amendment Bill {2004 Measures No. 8) by the Serate in early 2005, further allowable depreciable deductions of 370 millicn
are available o Caltex. This resulted in a reduction of $21 rillion ie the deferred tax liability 20d income lax expense for the pericd ended 30 June 20605,

Consolidated

30 June 3 December
Thousands of doliars 2006 2005
7. Interest bearing liabilities
Current - unsecurad
Bank ioans {) 41,000 SRRy
Lesse liabiliies (i) 889 B3
41,889 &8 820
Non-current - unsecured
U5 notes ) 292,297 206 380
Bank ioans §) 358,000 25000
Hedue payable (i) 63,350 59,852
Lesse liabiliies (i) 7,743 &.548
713,380 389,130

#) The bank loars and the US notes are provided by a sumber of banks and the capital markets. The majotity of interest rates on these loans a0d notes are
an a flmating rate basis. Mawrigy dates of the commitied [nans and notes vary fom Juiy 2007 o July 2012, Under the lean a0 note agresments, the Caliex
Australia Groug is requirsd (o comply with ceriain Bnancial covenants. Thers is no security o demand placed on the bark leans and U5 netes. The bank

Imarss are denominated in Austrasian dellars, and US notes are denominated in Austrafian and US dollars.

{#) The hedge payable is disciosed within interest bearing liabililies as the hedge was enterad into solely as a result of ke US doiiar boreowings ard is inextricsbiy
linked to the debit. The amourd mainly represents the impact of the movement i the exchangs rate from the date of inception (30 Juby 2002, U5D sxchange rate
1.5643) to 3% June 2006 (USD exchangs rate 073843, on the amount hedged (USE136 miltion).

{8 The implicit rate of interest on finance leases is 14.0% p.a (2005 14.0% pal.

8. Issued capitat
Ordinary shares
270 million £20058: 270 million} ordinary skares, folly paid 543,415 f4x 418

Huolders of ordivaey shares are entified fo receive dividends as declared fom time 1o lime arnd are eatifed o one vote per share at sharshelders meetings.

in the event of the windirg up of Caliex Aostraiia Limited, ordinary shareholders rang after all creditors snd are fully enftled to sny proceeds of #odidation.
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Notes to the Financial Statements

for the half year ended 30 June 2006 cont'd
4. Contingent fiabilities
The details and estimated masimum amounts of coningent Sabiities (for whick no provisions are included i the firancisd report} are set out below.
The directors are pol awars of any circomstance or information whick wodid lsad them to believe that these liabilifes will crystallise and consequently ne
provisions are included in the financiai report in respect of these matters.

a Contingent Habilities - legal and other claims 1,000 1 00

in the ordipasy course of business, Caltex is imvolved as a defendant in legai proceedings. Where appropriate, Caliex takes fegal advice. The group does not
cansider that the cutcome of any current procesdings is likely o have 3 material sffect on ifs operations or financial positioa.

A liability kas been recegnissd for any known losses expected o be incurred whers such losses are vapable of reliable measurement.

Taxation

The Austrafizn Tawation Office kas served a statuioey demand on Caitex to pay an amount of 3487 million in excise duty.

This sum weuld be tax deductible 1o Caltex. The ATC bas formed the view thal the excise duty should be paid i relagon o csrtain #uid fet by-grodosts used in
the refining process and that Caltex should have paid the excise duty on such fuel dsage over the past four years. Caltex is of the stroeg visw that the excise duty
legislation does net apply to the refaeries’ oan use of such fusls in the refining process and kas institeted legal proceedivgs in the Federal Cour against the ATO
in this regard. Mo liability has been recognised 2s at 30 June 2008, a5 Caltex is of the view that this legisiation is not applicable fo this type of fuel usage.

Bue to & charms in the excise legisiation any fulure purported excise daty on this type of fuel usape ceased from T Juby 2006,

b A# cther contingent liabilifes are consisterd with the 2008 financial report.

Consolidated

30 June 3 December
2006 2005
19, Investiments accounted for using the eguity method % interest
2006 2005
Airport Fuel Services Piy Lid 40 40
Australasian bubricants Manciacturing Compary Py Ltd 50 fEls]
Cairns Airport Refueiiing Services Py bid 25 25
Geraléion Fusl Comgpainy Pty Lid 50 fEls]
Lirk Energy Pty Lic 50 5O
Jenessa Holings Pty Lid 50 28]
Morthere: Marketing Management Pey Lid 375 378
Rorthere: Markating Parinership 378 KER]
ABIK Fetrofeam Py Lid 50 50
South Coast Fuels Pty Lid 50 fEls]
South East Queensland Fuels Pty Lid 50 fEls]
Seuth East Queensland Fuels Unis Trost Pty Lid 50 fEls]
Witalnas Py Btd 50 5O
11. Net tanglbie assels per share
het langible agsets per shars (dollars) 8.45 773

het tangible assels are net asss1s stirbutable o members of Caltex less intargible assets. The weighted aversage number of ordinary shares used in the caloulation
of pet tangible assets per shars was 270 million (2008 270 milion).

12. Segment reporting
The Caitex Australia Group operates as a vertically integrated refiner and marketer of petroleun products.
The Caitex Austalia Group operates within one geagraphic region - Australia.

13. Related Party Information
Arrangements with related parties continus (o be in place. For details on these arrargemeris refer to the 2608 financial report.

14. Detalls of entities over which contred has been gained or lost during the period
Thers were no enlities over which cortrol was gained or lost during the period.

1%, Commitments
Consolidated

30 June 3 December
Thousands of doliars 2006 2003
Capital expenditure
Capital experditure contracted bul not proviced
for i the fnancial report and payabie:
Witk one vesrs 11,820 46,833
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Notes to the Financial Siatementis
for the year ended 31 December 2005 cont'd

Thuusands of dolfars
6. Reconcliiation of eguity

Exeilty
fagued Treasury Hedgh ¥ Retalned hitrreityy Total
Consolidated capital slock reserve FEsErye earnings Total interest £quity
Balance at 1 Janvary 2008 42,415 2518 - 3,595 1.020,245 1,835,036 10263 1845314
Total recognised income for the year - - 16 - 601,530 £01.608 281 £01.957
Adjzatment on changs of ascounting policy - - f1008 - - 0 - [300)
Cwn shares acquired - 12.718) - - - 12718 - [2.718)
Shares vestad to employees - 2271 - {2,271} - - - .
Expense on equity seitled transactions - - - 2,265 - 2865 - 2,985
Dividende to sharehelders - - - - 106,000} (108.000) 11,000 (108.080)
Talance 51 1 Decermber 05 43415 15 BEA] ] [ T 585, 6a5 ENFEREY B.664 7.158,455
Balance at 1 January 2006 543,415 (2664 1843 4,789 1,583,E35 2,128,781 9,664 2,138,455
Total recognised income for the year - - 165 - 280,783 280,948 383 281,331
Adjzatment on changs of ascounting policy - - - - - - - -
Cwn shares acquired - (2,843} (2,843} - {2,849
Shares vestad to smployess - 2,706 - {2,708} - - - -
Expense on equity seitled transactions - - - 2,083 - 2053 n 2,083
Dividende to sharehelders - - - - (83,700} {83,700} {200} 83,9003
Balance at 30 June 2006 543,415 fZE!} 81 3,676 1,780,918 2,325,288 3,847 2,335,138

Reserves

Hedglng reserve
The hadging reserve comprises e eifective portion of the cumuiative net change in the fair value of cash fiow hedging instraments related to hiedged transactions that have

rat yel occusred.
Egtilty compensation reserve

The ezuity compenzation reserve represens the value of shares held by & equity compensation pian $1al the group & required to insfude in the consofidated Enancial
stazements. Such accounts will raverse when e underdying shares vestin e employes.
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2006 Half Year Réﬁéﬂ%ﬁ |
i rive Higher First Half Profi

Good morning, welcome everybody and thank you for attending today. 1 would
also like to welcome those who are taking a feed via webcast. Please note that an
archive copy of the webcast should be available on caltex.com.au by the close of
business today or Monday at the fatest.

For those of you here in Sydney, you will have received a copy of our half year
resuits, media release and Australian Stock Exchange announcement, together
with the slides 1 will talk through this morning. For those taking the feed via
webcast the same material 1s available now from both our websile,
caltex.com.au, and the ASX website.

I am joined in the auditorium by the Caltex management team and would like to
thank the Caliex staff who assisted with the fogistics this morning.
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{ plan to run through the highlights of the first half of 2006, and in the “Outlook™
section, I will discuss our focus for the rest of 2006 and the following years. Thig
will take about 30 minutes, and then I will open up the floor for your guestions.
For those taking part via webcast, you can submit questions either during the
webcast or during the Q& A session,



"

11 1s the custom at Caltex to commence every meeting involving 5 or more people
with an Incident Free Operations Topic. Statistics show that a company with a
strong safety record is also highly likely to have reliable and efficient operations.
Caliex Sydney, our reseller operation based in Western Sydney, has recently
taken delivery of three new tankers. While the team at Caltex Sydney already
has an enviable record of over 1000 days without a lost time injury, the selection
process for these tankers emiphasised our commitment to incident-free operation.
This process fed to 168 individual safety items being added to the specifications
of the new tankers. These include:
« Blectronic level metering to eliminate the reguirement for the driver to ¢limb
ontio the tanker barrel:
« Driver protection features such as airbags and anti-lock disc brakes; and
* Reversing cameras (on each side of the tanker), supported by high and low
mounted reversing Sensors
This level of safety specification leads the industry. ‘This is another example of
how our people in Caltex are bringing to life our vision that ‘zero is possible’.
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Stides 4 — 11 summarise the financial highlights from the first six months of
2006.




1HCE — Koy Points

« $175M profit surpassed 1HO5 profit performance

« Robust refiner margin supported a strong Refining
result

« Sirong Marketing performance in a market where
higher prices caused petrol demand to contract

« Clean Fuels complete and subsequent refinery
reliability has been strong. But delays had a material
negative impact of $A 80 - 100M

* Higher crude prices are the major driver of higher
pump prices

« Dividend of 32 cps declared

The first half of this year was a challenging period for the company. Our refinery
personnel worked very hard to complete and commission our four clean fuels plants,
while rising international oil prices created a difficult marketing environment. The key
points from the first six months are:

*» Replacement Cost Net Profit after tax of $175 million — an increase of 13% on the
same period last year.

* Refiner miargins were volatile, but averaged around 45% higher than the same period
in 2005. This underpinned the strong first half resuit.

* Delays in the Clean Fuels Project impacted our results by $80 to 100M (after tax).

+ High pump prices negatively impacted the market, with overall petrol sales across
Australia down. In this chalienging environment, our marketing operations returned
robust resuits.

+ The Board has declared a fully franked interim dividend of 32 cents per share,
representing a payout of 50% of our first half RCOP profit.



Summary financial resulls

Replacement Cost 1H2006 1H2005

EBIT ($M) 270.0 206.4

NPAT ($M) 174.7 155.02

EPS (cps) 64.7 57.52

30 Jun 2006 31 Dec 2005

Debt {$M) 721 429
Gearing (%) 24 17
Gearing {Lease Adjusted %) 31 26
Histori 1H2006 1H2005
EBIT ($M) 415.7 343.8
NPAT ($M) 276.7 237.42
EPS (cps) 102.5 85.9

For the period ended 30 June 2006, Replacement Cost EBIT was $270 miilion.

Replacement Cost Net Profit After Tax was $175 million. Historic Cost Net
Profit After Tax was $277 million, reflecting an inventory gain of $102 milfion,
after tax.

As we disclosed n July, the Australian Taxation Office has served a statutory
demand on Caltex 1o pay an amount of $48.7 miflion in excise duty in refation to
certain liguid fuel by-products used i the refining process. No liabiiity has been
recognised as at 30 June 2006 as Caltex is of the strong view that the excise duty
legislation does not apply to the refineries’ own use of such fuels. Caltex has
instituted legal proceedings in the Federal Court against the ATO in this regard.



Strong profit resull for the first half
ASM
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The Replacement Cost Net Profit After Tax shows the underlying performance of
the business. The first half 2006 profit was negatively impacted by clean fuels,
but strong refiner margins underpinned the $175 miffion result.
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Our EBIT in the first half of 2006 was up by $44 million over the same period in
2005. The single largest contributor to this result was the increased refiner
margin, especially in the second quarter due to higher than normal levels of
refinery maintenance in Asia and the USA, coupled with strong global demand for
product. This margin is determined by the market in Singapore.

In the areas we do conirol, we were able to capture an additional $13 million in
Marketing EBIT benefit, while higher refinery production contributed an
additional $20 miilion. The first half of 2006 also saw an increase in operating
costs. I will expand on this later.

Overall, the major negative impact on EBIT was caused by the delay to the
startup of our four clean fuels plants, which were commissioned progressively
through the half year.



Clean Fuels Impacts
45 - -
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We have previously advised that the impact of the clean fuels delay was $80 — 100
miilion of NPAT. This slide gives a more detailed breakdown of the impact of the clean
fuels delays.
+ Caltex did not realise the refiner margin on product which needed to be imported
into North Queensiand in order to meet the clean fuel standards;
+ There was a loss of margin as some high sulfur diesel needed to be exported as fuel
oil blendstock:

* There were imports of petrol and diesel into our two refineries to ensure the product
we supplied met the conditions of the variation;
+ Other impacts included higher excise for higher sulphur diesel, loss of low sulfur
petrol incentive, and some loss in revenue on donestic sales.
We have completed a lookback on the causes of the delays and have incorporated these
lfearnings into our future projects, most notably the Refinery Performance Improvement
Program.
I want to acknowledge the enormous effort from our employees and contractors mvolved
in the completion and commissioning our Clean Fuels Project, and who maintained a
secure supply of Tuel to our customers throughout.



Crude oil price was major driver of higher prices
in 1HO6

Breakdown of product prices
cents per litre

1.8
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Financial data is on an RCOP basis

The price of our products ncreased in the first half of 2006 — an average of 24.4 cents per
litre above the same period in 2005. In that time, the average profit made by Caltex
across all of our products has increased by 0.1 cenis per litre to 1.8 cents per litre. As
you can see from this chart, the primary driver of higher fuel prices has been the increase
in costs. Crude oil 18 a miajor cost for our industry, with the price increasing from
$US57/bbl in December 20035 to $US71/bblin June. This price ffows through to the
Singapore price of petrol, diesel and jet, and then into Australian market. Since Caltex
has no crude oil production and pay the world price for the ¢rude we refine, we do not
benefit from the mereasing crude oil price.



Debt and gearing impacted by Clean Fuels and
working capital

Debt A5k Gearing %"
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Net debt ended the period at $721 million, with a gearing level of around 31%
on a lease adjusted basis. This is above our target level of period end debt of
around $500 mitlion. The increase is due to the capital requirements to
complete the Clean Fuels Project and higher working capital arising frons,
firstly, the increased price of crude and products, and secondly higher than
typical inventory levels at June 30 due to the planned cat cracker shutdown at
Kurnell.

As inventory falls to normal levels, we anticipate net debt 1o be within the
target range by year end.



Dividend payout increased 1o 50% of 1HO6 RC
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In light of our performance, the Board has approved 32 cents per share to be paid
as a fully franked interim dividend for 2006. This represents a payout ratio of
50% of our replacement cost net profit after tax.
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In slides 13 = 17 I will discuss the key profit drivers in more detail.




integrated ransport fuels gross margin
(Australian cents per litre)

16.7

1HG3 1HO4 1HOS 1HG6
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As you can see, the Caltex integrated transport fuels gross margin has increased
to 10.7 cents per litre. This increase of 3.3 cents per litre from the first half of
2005 has been largely driven by rising regional refiner margins. This integrated
margin is calculated on a typical yield profile from our refineries, plus the margin
Marketing realised across all transport fuel sales. Since our refinery yields were
not typical due to the clean fuel delays we were unable to fully capture this
margin across our total production.

Lad



1HO6 Caltex Refiner Margin was US$10.62/bbl
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The Caltex Refiner Margin reflects the margin realised by Caltex’s refineries
under normal operation. The margin is based on the Singapore weighted average
refiner margin, adjusted for product freight, crude freight, crude premiums or
discount, product quality premiums and the average product yield at our
refineries.

The average Caltex Refiner Margin for the first six months was US$10.62/bbl,
over US$3/bbi higher than the same pericd in 2005, This margin 18 based on our
typical production mix, which was impacted during the construction of the clean
fuels plants. As a result, the realised CRM for this period was $US 7.39/bbl.
The Australian market has operated under new fuel standards in 2006. This has
resuited in an increase in the price of imported products to meet these
specifications. In the first half of 2006, the differential between low sulfur and
uitra-low sulfur diese! has averaged around $US4.20/bbi, while for petrol the
higher standards has resulted in an increased premium of around $US 1/bbl.



& tight market results in volatility

US $/obl Caliex Refiner Margin
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This slide shows the volatility that we experienced in the Caltex Refiner Margin in
the first half. You can see in February that the margin dropped to under $US2/bbl,
and at times the margin for some grades of petrol was negative — that is the price
was less than the price of crude oil. In the second quarter, the margin has
rebounded strongly on the back of heavy refinery maintenance in Asia and the US
and strong global demand for products. In a tight global and regional market, we
can expect this volatility im marging and product prices to continue.



Callex Befiner Margin: crude & product freight
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One component of the Caltex Refiner Margin is the difference between crude freight
and product freight. The differential of $US2.07/bbl for the first half of 2006 s $US
0.63/bbl higher than the first half of 2005, This was driven by tightness in shipping
markets, particularly for product freight which was in high demand during the second
quarter, due to heavy refinery shutdown activity through Asia and the USA.
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Operating expenses increased by around $40 million in the first half of 2006,
compared to the same period fast year. Around $10 million relates 1o higher
depreciation and amortisation, which is fargely clean fuels related. An additional $5
miilion relates to one-off corporate projects. ‘The remainder primarily reflects higher
miaintenance costs and increased product shipping related to import and export activity
during the clean fuels construction.

As with all industries, we are facing cost pressures for labour and materials, while
refinery operation in the clean fuels environment will increase our costs. Additionaliy,
our sales volumes have not grown as we forecasted, due to the impact or higher prices
on consumer demand. This has impacted our unit cost base. However we are keenly
aware that we must continue to drive our unit costs lower to maintain our leading
position in a highly competitive market.
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{ will now turn to our two major operating segments, starting with Marketing,




aintained transport fuels sales in a tough market
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Our Marketing volumes were flat for the first half of 2006. Petrol sales fell by
0.6%, but this needs to be seen in the confext of a market that contracied 2.5% 1o
the end of May. In petrol, increases in our Woolworths venture site volumes
were offset by falls at other Caltex-branded sites.

The overall diese! market grew at 5.3% on the back of strong economic growth.
Our diesel volumes increased 2.4 % 1o around 2.2 billion litres, with growth
experienced across all channels.

While the jet fuel market has become very competitive as our customers face
mereasing cost pressures, the market grew by 16% to May. Our jet fuel sales fell
slightly as we chose to maintain our marging in the face of these competitive
pressures.

Our biofuel sales form a small part of our total fuel sales, which we are working
hard to grow. We remain committed to our targets under the Australian
Government’s industry action plan and will double the number of sites marketing
biofuels by the end of the year to around 100.




Lubricants & Specialties
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Finished lubricant sales grew 5.9%, driven primarily by the mining and automotive
segments. Production of these finished lubes from base oil produced at our Kurnell
refinery, reduced material available for bulk base oil sales.

Specialities sales volumes also increased, with fuel oil representing a significant portion
of this increase as we completed the clean fuels plants. We expect fuel oif volumes will
fall to normal levels in the second half.
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rowth continues: non fuel income & store sales
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Non-fuel income grew in by 12%, when compared to the same period in 2005, All
channels have contributed to this growth — our retail sales of convenience goods,
increased card income and stronger results from our equity resellers.

Average shop sales have also continued to grow, with like-for-like sales growth of
4.7% from last year. This record of continual growth is predicated on our
consistency in execution, tailoring the customer offer and ongoing upgrades to our
facilities.

Over the course of this year, we have been continuing the development of our dry
goods arrangements with Woolworths and the centralised logistics to support this.
We will be rolling out these improvements progressively from the third quarter this
Year.

21



randed retall siles & petrol throughy
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As you can see from the chart on the right, the total number of retail sites has
continued to be rationalised. We will maintain our active tail management and
divestment plan to drive the efficiencies of our marketing network.



Caltex with Caltex Woolworths has the highest
service station visitation
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We conduct regular market research and this slide shows the response to a simple
guestion — “Where did you last purchase your fuel?” As you can see, nationally we have
maintained a consistent place as the preferred brand for fuel in the retail market.



Premium fuels sales
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Our total volume of premium fuels — our Vortex and Vortex 98 brands —
decreased in the first six months of 2006. As | indicated earlier, the national
market for petrol contracted by 2.5% to May this vear, as a result of higher prices
at the petrol pump. In this environment, discretionary sales of Vortex fuels
sulfered.

However this is an important growth area for us, and we have continued our 1ol
out of Vortex fuels through NSW, Queensland and Victoria over the past 6
months.

24



Significant progress was made on strengthening our marketing infrastructure at our
seaboard terminals, which 18 a key part of our Integrated Marketing Plan. This is our
newly commissioned 15 miilion litre diesel tank in our Gladstone terminal. This is the
first major new tank to be constructed in a Caltex terminal in at least 20 years, and
reinforces our supply chain reliability in the fast growing region of Central Queensiand.
Caltex also completed an upgrade to our Newport terminal in Melbourne. This work was
focussed on improving the capability to receive product imports. In late June, we
celebrated our expansion into the Northern Territory as we entered into a long-term
agreement 10 fease storage and loading faciities at the Darwin terminal.

These three projects are part of a fonger term plan to enhance our storage and distribution
network around Australia. In the first six months, we spent around $11 million on this
infrastructure. The current estimate of the full cost of this program is of the order of $60
— 65 miliion, however this is subject to change as the design phases of the remaining
projects are completed.

25
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In the next slides, I will discuss the performance of our Refining team.
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Before 1 discuss our results for the first half of 2006, I would fike to make you
aware of a change in our leadership tean.

Eton Turnbuli left Caltex in mid- August 1o pursue an opportunity with Essar Gil
m India. We are sorry 1o lose Eion as he made a significant contribution 1o
Caltex over the past six years, and we appreciate the feadership he has shown in
moving our refinery operations towards world class.

1 would now like to introduce our new General Manager — Refining, Brian
Waywell, who unfortunately can’t be here today. Brian has joined Caltex under a
secondment arrangement from Chevron, and has over 37 years experience in the
otl industry. Through his career, Brian has held a number of positions, primarily
i Refining, most recently the General Manager of Joint Venture refineries with
Chevron overseeing many of Chevron’s refinery investments in the Asian region.
Brian’s refinery experience and detailed knowledge of the refining business in
our region will enable Caltex to continue the initiatives Eion and the Refinery
Leadership Team have under way without any loss of momentunm.

27



Transport fuels production and sales
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As T indicated earlier, our refinery production was constrained as we completed
our Clean Fuels Project, and a planned shutdown of one of our cat crackers at
Kurnell. Our production of transport fuels was slightly lower than the same
period last year at 4.6 billion litres, while overall sales volumes were flat.
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Utilisation impacted by Clean Fuels

Hilisation
%

90 - H Lo Planned full refinery
shutdown at Lyiton

Karnefl

80

70 1

60 1

50

1H03 1HO4 1H05 1H06 Jul-06 29

Our refinery utilisation in the first six months was heavily impacted by the
construction and commissioning of our clean fuels plants and the planned cat
cracker shutdown at Kurnell in the second quarter. With the full refinery
shutdown at Lytton in 2003, our overall refining utilisation was broadly in line
with the same period last year.

Since June our Refining team has had the opportunity to run the refineries at
high rates, and have been achieving excellent results.  These are reflected in the
July figures you can see on the slide. Kurnell recently operated for 30 days
with utilisations greater than 90%. We have proved that we can operate our
refineries to meet our goal of 85% utilisation for significant periods of time.
Our aim over the next 12 to 18 months is to maintain high utilisation for
extended periods, and leverage our Refinery Performance Improvement Program
benefits to increase our production.
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efining Performance improvement Program

» Execution of both minor and major profit improvement initiatives
continues, with activity on major projecis ramping up

Breakdown of Minor BPIP Projects by Numbers

Ready to
implement

Our Refining team continued to deliver on our Refining Performance Improvement Program
(RPIP). From our update in February, we have completed an additional 14 projects, while the
total number of identified projects has grown by 30. The majority of these have been low or

no-capex projects, targeted at increasing production rates and the yield of high value products.

We remain on track to reach the target of $150 mitlion of annualised EBIT at the completion
of the full RPIP program.
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As we have mentioned previously, the bulk of the benefits from RPIP will be generated from
our suite of major projects. This shide updates the schedule for these projects, which we first
presented in February. There are a few pomnts I"d like to make from this slide:

* We have successfuily completed the first of our major RPIP projects, when we
commissioned the new bitumen tank at Kurnell, on time and on budget. This new tank
enables us to supply customers during planned shutdowns rather than downgrading our
bitumen feedstock to fuel oil.

+ Our resources are now primarily focussed on the diesel projects within RPIP. The on-
going increase in diesel demand, due to both economic growth and the forecast demand
shift over time from petroi to diesel, means these are the opportunities with the greatest
benefit.

+ A number of the petrol projects have been placed on hold as they have not met our
hurdle rates - we have been firm in the application of capital discipline in this program
to ensure we focus on the most attractive opportunities.

+ The team continues to actively imvestigate new opportunitics as we explore more and
TMore ways 10 grow our business.
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{ would now like to spend a little time to share with you our view of the second
half of 2006.
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nports as a percentage of sales

Total

Petrol | Diesel | Jet transport fuels

2005 17.5% | 30.7% | 18.7% 22.3%

2006 (Jan — May) | 20.0% | 43.5% | 15.9% 26.4%

In February we presented our view that the Asian region would likely remain short of
refined product over the next few years. ‘This slide shows the imports of products into
Australia as a percentage of sales. The reduction in refining capacity, coupled with
strong demand growth for transport fuels means that Australia now imports around 11.6
billion litres of product each year. This 18 projected to grow over the coming years, on
the back of economic growth.

These imports are sourced from Asian refiners. As a result, Australia is integrated into
the price for products in the Asian region — the price of imports into our seaboard
terminals controls the terminal gate price.

This means that our refineries are fully exposed to the margins that flow from the strong
growth in demand for petroleum producis in Asia. Similarly, the prices for petroleum
products throughout Australia also reflect the market prices in the region.

]
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ZH06 outlook

= Environment still supports robust refiner margins, but
likely to remain volatile

= Targeting refinery production comparable 10 2004, with
minimal shutdown activily in the second half.

= High crude oil prices will continue the iough marketing
environment.

Excellence in execution is key

Looking ahead, the second half is one of great opportunity for Caltex:

+  We have successfully completed our clean fuels plants, and have returned to our typical
product mix and can fully capture the available marging;

«  With only minor planned shutdown activity in the second half, our refineries have the
opportunity to run at high utilisation rates — we are anticipating our full year production
to be comparable 1o 2004,

« The external environment indicates robust, but volatile, margins. Traditionally, margins
will ease in the fourth guarter, as demand in the northern hemisphere seasonally declines.

« Continuation of the high crude oil prices would maintain a competitive marketing
environment, particularly for petrol.

The key focus for Caltex for the rest of the year is to EXECUTE WITH EXCELLENCE.
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Over the past 3 years, our corporate strategy has logically evolved as our business and the
mdustry has changed. From 2000 we had a very near term focus, as we reduced debt. As we
net our goals, we moved our sights out 2 to 3 years, and each area of the business has
developed growth opportunities with relatively quick returns.

With clean fuels now behind us and the short terni initiatives gaining traction, we have
mereased our planning horizon again. We have recently assembled a project team to further
develop our longer term strategies for 2010 and beyond. Some of the key drivers for the
project are:

« The supply gap between our production and sales volumes, post-RPIP;

The demand profile shift, the most pronounced being the shift from petrol to diesel;
« Increasing the flexibility of our refineries to process a broader variety of crudes;
« The emergence of alternative transport fuels.

These are complex issues to understand and we need to develop the appropriate long term
strategies that will secure a good long term future from Caltex. Work on the project has just
commenced, and we anticipate that we will be in a position to inform you of our progress in
2007.



0:1:85:100
Qur focus remains:

0 : Safety and incident free operations
1 : Number 1 in hearis and minds of customers
85 : Utilisation of refineries
100 : Full engagement of all our staff

We have been consistent in our strategy for more than 2 years now, and it is encapsulated in
this slide:

Zero safety meidents, and incident-free operations

Number 1 in the hearts and minds of our customers

85% Utilisation of our refineries

and 100% Engagement of all of our staff

Our efforts that | have talked about today — the seaboard terminal infrastructure upgrades,
RPIP improvements, improvements 1o our dry goods efficiencies, and increasing refinery
utilisation — are all underpinned by this strategy.

This first six months of 2006 has been a challenging and volatile period for Caltex in a number
of ways, but our people have delivered what I believe is a strong resuit. Our task 18 to ensure
that we continue to deliver on the goals that we have set and continue to be the leading refiner
and marketer in Australia.
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I would now like to ask for any questions that you might have. We can start with
questions from the auvdience here in Sydney, and alternate with guestions that are coming
in from the Webcast.

[ Field questions from the audience & Webcast]

END: Thank you for attending the presentation today, either in the auditorium in
Sydney, or over the internet. I look forward to talking to you again in February when we
announce our full year results for 2006.



Imporiant Notice

This presentation for Caltex Australia Limited is designed to provide:

«an overview of the financial and operational highlights for the Caltex Australia Group forthe 6
month period ended 30 June 20086; and

«a high level overview of aspects of the operations of the Caltex Australia Group, including
commenis about Caltex’s expectations of the cutlook for the second half of 2006 and future years,
as at 25 August 2006,

References in {he presentation to assumptions, estimates and outcomes and forward-tooking
siaternents about assumptions, estimates and oufcomes, which are based on internal business data and
external sources, are uncertain given the nature of the industry, business risks, and other factors. Also,
they may be affected by internal and extemal factors that may have a material effect on future business
performance and resuits. No assurance of guaraniee is, or shouid be taken fo be, given in relation to the
future business performance or resulis of the Caliex Australia Group or the likebhood that the
assumptions, estimates or outcomes will be achieved.

While management has {aken every effort to ensure the accuracy of the material in the presentation, the
presentation is provided for information only. Caliex Australia Limited, its officers and management
exclude and disclaim any liability in respect of anything done in reliance on the presentation.

¥You should make your own enguiries and take your own advice in Australia (including financial and
legal advice)} before making an invesiment in the company’s shares or in making a decision fo hold or
sel your shares. a8




