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10 February 2003

Mr Stephen Yan
Companiez Advisor
Australian Stock Exchange Limited

20 Bridge Strast
SYDNEY NaW 2000

By Fax 9241 7620
Dear Mr Yan,

We acknawladge your letter of 7 February 2003 and provide the following answers to the questions as
listed: -

(1) Yes, the contract would have baen matarial. The Company has a censistent history of
announcing all sighificent contracts when all performance conditions have been mat and we
would have followed ihe same practice In thie case.

The issUa with thie ceniract was at what stage it could have baan announced. As mentioned in
the earlier announcement, when the ¢onfract was signed an 12 December, it contained a number
of conditions which were required to be fulfilted by the customer before the revenue could be
recognised. It would not have been appropriate 1o have announced the contract before those
condittons were fulflled = the damage which would have been causad if the contract had been
subsaquently terminated would have besn too significant for the Company to contermplate
rasponsibly.

The bank which was proposing to guarantea the transaction, verbally advised the Company cn 16
Decembar that it was preparad fo recommend the guarantas to its Landing Committ=e. Shipping
of the machines commenced on 17 December, Negofialions continued with the customer
Hravghout January to try to ensura that the conditions were fulfilad. Mary of them wers but
critically, the bank declded late in January, probably around 28 January, to suspend further
lending to the sector because of an unralated incident.

The customar was not able i seecure altemative financial support in tha limited fime avaijlable.
The Company was advisad of thiz by the custormer on 4 February. As a result, the Cempany
decided on 5 February thet a tracfing halt should be requesied so that an announcemsent could be
praparad, Tha trading halt was requested before trading commenced on 8 Fehruary,

We do not beflava that at any earfier fime the Company was in a positien ta announce the
contract. We believe that If we had announced this contract in Decamber, it weuld have resulted
in a profit upgrade which would have baen zeriously misleading o the market. We have followed
in this instance the approach which the Company has taken for all previous announcements.

We emphasise that discuseions with the customer and the bank are continuing.

(2) Seaanswer to (1)
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(3) Altheugh the contract was signed an 12 December, the custorner had @ number of ebligations to
fulfil which, as our announcement mentionad, he failed to fulfil. The Company was not in a
position to assess the impact on the market's expectations until 4 Februery.

In relation o Listing Rule 3.1A, we believe that a reascnable person would not have raquired
disclosure bafora the canditions were fulfilled. We belleve that we have fulfilled our obligations as
soon as it became apparent that the contract was nat proceading as planned, There is absolutsly
no evidence that the information had ¢eased to be canfidential. The transaction was incomplate.
There was no falee market.

(4) See answer o (1) above and the attached statemant.

(5) For the reasons spelt out above, there were no earlier announcements and we believe there was
ne requirgment to make one.

{6) See earlier rasponses.

(7) Tha Company baliaves that it s In full compllance with the Listing Rule 3.1 and has acted
rezponsibly 1o avoid any possibility of an uninformed market.

We attach a statement of additiona) information for release to the market.

Yours sincerely

FWE BUSH
Comprany Secretary

TOTAL P.B3
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ASX

AUSTRALIAN STOCK EXCHANGE

7 February 2003 Australian Stock Bxchange Limted
ABN 98 00B 624 691

Mr Frank Bush Exchange Centre

Compaty Secratar Level 6,20 Bridge Streat

- pany r y o Sydney NSW 2000

Aristrocrat Leisure Limited

71 Longueville Road PO Box H224

Lane Cove NSW 2066 Australia Square
NEW 1215

Talephone 67 2 02-9227 0000

By Facsimile: (02) 5420 1352 Facsimila 612 02-8241 7620
Intemet http:/fwnwwy.asx,.com.au

DX 10427 Stock Exchange Sydn
Dear Mr Bush =

ARISTOCRAT LEISURE LIMITED (the “Company™)

We refer to the following,

a)  The Company’s announcement released to the market on 7 February 2003 ar
9.31am AEDT regarding the Company’s profit downgrade (the “Announcement™).

b) A decrease in the Company’s share price from $4.22 at close of trade on 3§
February 2003, being the last trading price immediately before the Announcement
was released, to a low of $2.25 after the Announcement was released and a closing
price of $2.40 on the day. An increase in volume of securities traded after the
Announcement — a toral of 50.7 million Company shares were traded (4,555
trades),

We note that the Announcement states “a large transaction in South America, involving
the sale of a significant number of electronic gaming machines, was concluded in
December after several months of negotiations. Subsequently, the customer has failed to
fulfill a number of obligations in relation to this contract. The Board and Management
of Aristocrat have now decided that it wouldn’t be prudent to recognize this revenue in
the 2002 full year resulr, although the Company is continuing to negotiate with the
customer. This decision has two ramifications: NPAT for the full year to 31 December
2002 will not now meet consensus market forecasts and is expected to be $80.2 million,
subject to final audit. Inventory at 31 December will be higher than planned due to the
taking back of the machines in question.”

We wish to draw your attention to the definition of “aware” in chapter 19 of the listing
rules which states that:

“an entity becomes aware of information if a director or executive director (in the case of
a trust, director or executive officer of the responsible entity or management company)
has, or ought reasonably to have, come into possession of the information in the course of
the performance of their duties as a director or executive officer of that entity.”

Further, we wish o draw your attention to listing rule 3.1 which requires an entity, once
it becomes aware of any information concerning it that a reasonable person would expect
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to have a material effect on the price or value of the enrity’s securities, to immediarely
tell ASX that information. The exceptions to this requirement are set out in the rules.

Having regard to the Announcement, the above definition and listing rule 3.1, we ask
that the Company advise the following,

1. Does the Company consider thar the large transaction in South America that was
concluded in December 2002 (the “Contract™) to be material to the Company?

2. If the answer to question 1 is “yes”, why did the Company nor make an
announcernent to ASX immediately upon finalisation of the Contract?

If the answer to this question 1 is “ro”, on what basis was no announcement made
noting that one of the ramifications of the Contract not being fulfilled is that the
NPAT for the full year to December 2002 will notr meet consensus marker
forecasts, and is now expected to be $80.2 million, subject to final andit? In your
response 1o this question please comment on the application of the exceptions in
listing rule 3.1A.

(W0 |

4. When did the Company become aware that “... the customer bas failed to fulfill a
number of obligations in relation to this contract” concerning the large transaction
in South America?

5. If the Company became aware before 7 February 2003, please identify any earlier
announcements from the Company, which disclosed information that “.. the
custormer has failed to fulfill 2 number of obligations in relation to this contract”.

6.  If there was no relevant earlier announcement, and the Company became aware
that “... the customer bas failed to fulfill @ mumber of obligations in relation to this
contract”, please advise why the informarion was not released to the market at an
carlier time. Please commenr specifically with respect to the obligation in listing
rule 3.1 and exceptions in listing rule 3.1.A.

7. Please confirm that the Company is in compliance with the listing rules and, in
particular, listing rules 3.1 and 3.14,

Your response should be sent to me on facsimile number (02) 9241 7620. In accordance
with listing rule 18.7A, ASX reserves the right to publish documents ir receives. Your
response should not be sent to the Company Announcements Office.

Unless the information is required immediately under listing rule 3.1, a response is
requested as soon as possible and, in any event, not later 4.30 pm AEDT on Monday 10
February 2003. The response must be in a form syitable for release to the market. If
you have any queries, please contact me immediately on (02) 9227 0892,
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