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Previous corresponding pericd: 31 December 2005

Results for announcement to the market

December

2006

$'000|

Revenue from ordinary activities down -16.9% to 1,094,710
Profit from ordinary activities after tax

atirilbutable to members down -1.7% to 240,055
Net profit for the period attributable to

members down ~2.2% to 238,958

Earnings before interest and fax down -8.4% to 335,282

Operating cash flow down -47.9% to 204772

Dividends
Record date for
determining

Amount per Franked amount entitlements to
security per security dividends

Current year — 2006:
- interim dividend 12.0¢ 12.0¢
- #inial dividend 24.0c 24.0c S March 2007
Previous year — 2005:
- interim dividend 10.0¢c 10.0¢
- #inial dividend 20.0¢c 20.0c
Net tangible assets

becember Becember

2006 2005

Net tangible assets per security $ 0.47 % 0.59

For further explanation of the above figures please refer o the Directors’ report, media
release, management discussion and analysis and market pressntations. Other finarnicial
information required by the Appenidix 4E is contained in the financial statements.
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Avistocrat Leisure Limited ABN 44 (02 818 368
financial statermnents for the year ended 31 December 2008

This financial report covers both Aristocrat Leisure Limited as an individual entity and the consolidated entity consisting of
Arigtocrat Leisure Lim#ted and ite subsidiaries. The financial repert is presented in the Australian currency.

Aristocrat Leisure Limited is a company #mited by shares, incorporated and domiciled in Austratia. lte registered office and
principat piace of business is:

Aristocrat Laisure Limited
71 Longueville Road
Lane Cove NSW 2085
Australia

A dascription of the nature of the consofidated Group's operations and its principal activities is included in the
management discussion and analysis report and in the directors' reper, both of which are not part of this financial report.

The financial report was authorised for issue by the directors on 28 February 2087, The Company has the power to amend
and reissue the financial report.

Through the use of the internet, the Company ensures that #s corporate reporting is timely, complete and available
globally at minimum cost to the Group. Al press releases, financial reports, and other information are available in the

investor information section on our website: www aristocrataaming.com
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income statements
for the year ended 31 December 2006

Consolidated Parent entity
2006 2005 2006 2005
Notes $'000 $000 $'000 $000
Revenue from operating activities 5 1,074,534 1,286,323 - -
Cost of revenue from operating
activities {431,5589) {616,403 . -
Gross profit 642,835 679,920 . -
Other revenue and other income 5 20,178 20,712 108,348 101,874
Research and development costs {95,208) {65,778) “ -
Sales and marketing costs {95,713} {129,835) - -
General and administration costs {125,354) {128,738} {1,218} {1,155)
Realised exchange differences
arising from the partial setilement of
a long-term loan which formed part of
the net investment in a foreign
operation 5 {5,875) - - -
Finance costs {15,085} {11,236 {7,655) {9,805}
Share of net profits of jointly
controlied entity 30 7,160 - - -
Profit from ordinary activities
before income tax expense 332,528 363,847 88,435 21,014
Income tax credit / (expense) B {82,873} {118,626) 17 {136)
Profit from ordinary activities after
income tax expense 240,055 244,321 88,452 90,878
Profit attributable to minority interest 23 {1,057} - - -
Net profit attributable to members
of Aristocrat Leisure Limited 238,598 244,321 899,452 90,878
Earnings per share for profit
attributable to the ordinary equity
holders of the Company
Cents Cents
Basic earnings per share 35 51.2 514
Diluted earnings per share 35 50.9 511

The above incoma statements should be read in conjunction with the accompanying noles.
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Balance sheets
as at 31 December 2006

Consolidated

Parent entity

2006 2005 20086 20058
Notes $'600 £000 $'060 $000
Current assets
Cash and cash equivalents B 123,496 359 532 30 10
Receivables g 204,416 285,056 63,200 78.514
Inventories 10 69,902 82,398 . -
Financial assets 11 7,608 7.558 . -
Other assets 12 1,797 2,164 - -
Tax assets - 1,780 - -
407,217 738,498 £3,230 78,524
Nor-current assets classified
as held for sale 13 4,600 - - -
Total current assets 411,817 738,488 63,230 758,524
Non-current assets
Receivables g 53,6813 81,253 86,608 335,232
Financial assets 11 106,088 12,187 21,649 13,180
Property, plant and equipment 14 117,846 116,455 - -
Deferred tax assets 15 42,208 §2.844 1,033 1,728
Intangible assets 16 146,392 76,183 - -
Total non-current assets 466,145 328,822 109,290 350,150
Total agsets 877,962 1,087 420 172,520 428 674
Current liabifities
Payables 17 180,429 322527 3,479 735
Borrowings 18 - 175,808 - 175,808
Current tax Habilities 48,417 88,886 49,794 84 510
Frovisions 18 24774 27 812 - -
Other liabilities 20 19,118 31,767 - -
Total current Habilities 280,738 546 000 53,273 241 053
Non-current labilities
Borrowings 18 164,287 - “ -
Frovisions 18 20,039 18,292 - -
Other liabilities 20 47,929 50671 - -
Total non-current liabilities 232,255 68 863 - -
Total labilities 512,993 715 863 53,273 241 053
Net assets 364,969 351,557 119,247 187 621
Eqity
Contributed equity 21 53,633 88,240 53,633 88,240
Reserves 22 {B5,131) {41,828} 37,3585 20,627
Retained earmings 22 395,420 305,245 28,259 78,754
Parent entity interest 383,922 351,557 119,247 187 621
Minority interost 23 1,647 - - -
Total eyuity 364,969 351,557 119,247 187 621

The above balance sheets should be read in conjunction with the accompanying notes.
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Statements of changes in equity
far the year ended 31 Becember 2008

Consolidated

Parent entity

2006 2005 2006 2005
Motes $'a00 $'060 $'a00 $'060
Total equity at the beginning of the financial year 351,557 374,488 187.621 344,089
Adjustrnent on adoption of AASB 132 and AASE 130 (net of tax} - {731} - {731}
Restated total equity at the beginning of the financial year 351,557 373,757 137,621 343,358
Net movement in foreign currency ransiation reserve 22 (i} 2,468 {2,762} -
Other - {118} -
Changes in fait value of available-for-sale financial assets 22 tv) (4,303) -
Net income recognised directy in equity (1.835) {2,878} -
Profit for the financial year 240,055 244,321 99,452 90,878
Total recognised income and expense for the financial year 238,220 241,443 89,452 50,878
Transactions with equity holders in their capacity as equity holders
issues of ordinary shares for no consideration during the year under the General Employee
Share Plan 21 - 1,213 - 1,213
Proceeds from issue and exercise of options under the Employae Share Option Plan 21 - 12,461 - 12,461
Transfer to share-based payments reserve 21 - {5,001} - {5,001}
Shares bought back on-market and cancelled {including transaction costs} 21 {34,607) {102,393} {34,607) {102,393}
Capital reduction {including fransaction costs) 21 - {100,399} - {100,399}
{34,607) {184,208} {34,607) {184,208}
Net movement in share-based payments reserve 22 (B} 18,566 16,752 16,728 14,340
Met movament in share frust reserve Z2{} {59,934) {19.470) - -
Equity dividends 7 {148,823) {86,746} {149,947) {66,746}
Bividend paid to minority shareholder 23 {508) -
Shareholders equity attributable to rinority interest on partial sale of subsidiary 23 456 -
Net movement in reserves atiributable to minority interest 23 42 - - -
{224,808) {263,643} {167,828) {246,615}
Total equity at the end of the financial year 364,969 351,557 119,247 187,821
Total recogrised income and expense for the financial year is attributable to:
BMembers of Aristocrat Leisure Limited 237,238 241,443 99,452 50,873
Binority interest 882 - - -
238,220 241,443 29,452 50,873

The above staternents of changes in eguity should be read in conjunction with the accompanying notes,
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Statements of cash flows
for the year ended 31 December 2006

Consolidated Parent entity
2006 2005 2008 2008
Notes $'600 $000 $'000 £'000
Cash fiows from operating activities
Receipts from customers {inclusive of goods and
services tax) 1,264,880 1,345,022 - -
Payments fo suppliers and employees {inclusive of
goods and services tax} {944,852) {893,627} {32} -
315,828 451,388 {32} -
Other income 5 817 1,133 - 7
interest received 14,295 16,807 8,346 8,878
Finance costs {11,713} {10,241} {4,395) {8,562}
Income taxes paid {115,355) {65,041} - -
Net cash inflow from operating activities 37 204,772 383,153 3,919 1,121
Cash fiows from investing activities
Paymenis for purchase of controlied entity net of cash
acquired 28 {70,620} - - -
Payments for property, plant and equipment {35.318) {35,514} - -
Payment for investment in jointly controlied eniity 30{a) {59,638} - -
Payment for available-for-sale financial assets {23.217) - - -
Payments for patents, tfrademarks and computer
software {2,386} {3,283} - -
Loan fo non-related party {8,984} - -
Loans from related parties - - 343,583 249,773
Proceeds from sale of share in subsidiary 28 8.217 - - -
Repayment from loan to non-related party 487 - - -
Proceeds from sale of property, plant
and equipment 1,044 1,886 - -
Net cash inflow / (outflow) from investing activities {194,417) {36,821} 343,583 248773
Cash fiows from financing activities
Proceeds from issue and exercise of options
under the Employee Share Option Plan 32{d} 7,125 15,211 7.125 15,211
Shares purchased by frust 22{iv} {55,8806) {25,991} - -
Payment for shares bought back {34,592} {102,383) {34,592) {102,393}
Payments for capital return - {100,445) - {100,445}
Repayment of borrowings {210.66%) {100} {170,068} -
Proceeds from borrowings 204,287 - - -
Dividend paid to minority interests in subsidiaries 23 {508} - - -
Dividends paid 7 {148,823) {66,746} {149,947} {66,748}
Net cash {outflow) from financing activities {238,560) {280,464) {347 482} {254,373}
Net increase / {decrease) in cash and cash
equivatents held {224,205) 75,768 20 {3.479)
Cash and cash equivalents at the beginning of the
financiat year 359,532 285973 10 3,488
Effects of exchange rate changes on cash and cash
eqiivalents {11,831) {2,208} - -
Cash and cash equivalents at the end of the
financial year 8 123,496 358,832 30 10
Financing arrangements 18

The above statements of cash flows should be read in conjunction with the accompanying notes,
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Notes to the financial statements
for the year ended 31 December 2008

Note 1. Summary of significant accounting policies

The principal accounting policies adopted in the preparation of the financial report are set out below. These policies have been
consistently appfied o all the years presented, unless ¢therwise stated. The financial report includes separate financial
staternents for Aristocrat Leisure Limited as an individual entity and the consolidated entity consisting of Aristocrat Lelsure
Limited and its subsidiaries {'Group".

{a) Basis of preparation
This general purpose financial report has been prepared in accordance with Australian equivalents to International
Financial Reporiing Standards {AIFRS), other authoritative pronouncements of the Australian Accounting Standards Board,
Urgent lssues Group Interpretations and the Corporations Act 2001,

Compliance with IFRS

Austratian Accounting Standards include Australian equivalents to International Financial Reporting Standards.
Compliance with AIFRS ensures that the consolidated financial statements and notes of Aristocrat Leisure Limited comply
with international Financial Reporting Standards {IFRS}. The parent entity financiat statements and notes also comply with
IFRS except that it has elected to apply the relief provided to parent entities in respect of certain disclosure requirements
contained in AASB 132 Finanefal Instruments: Disclosure and Presentation.

Eaddy adoption of standard
The Group elected to apply AASE 119 Employee Benefils (issued in December 2004} to the reporting periods beginning 1
January 2005,

Historical cost convention

These financial statements have been prepared under the historical cost convention, as modified by the revaluation of
available-for-sale financial assets, financial assets and liabilities (including derivative instruments) at fair value through
profit ar loss and for property, plant and equipment which have been measured at deemed cost.

Critical accounting estimates

The preparation of financial statements in conformity with AIFRS requires the use of certain critical accounting estimates. It
also reguires management to exercise its judgement in the process of applying the Group’s accounting policies. The areas
involving a higher degree of judgement or complexity, or areas where assumplions and estimates are significant {o the
financial statements, are disclosed in Note 3.

{by Principles of consolidation

{ii  Historical cost convention
The consolidated financial staterments incorporate the assets and liabilities of all subsidiaries of Aristocrat Leisure
Limited {'Company’ or ‘parent entily’) as at 31 December 2006 and the resulis of all subsidiaries for the year then
ended. Aristocrat Leisure Limited and its subsidiaries together are referred to in this financial report as the Group or
the consolidated entity.

Subsidiaries are all those entities {including special purpose entities) over which the Group has the power 1o govern
the financial and operating policies, generally accompanying a sharsholding of more than one-half of the voting
rights. The exislence and effect of potential voting rights that are currently exercisable or convertible are considerad
when assessing whether the Group controls another entity.

Subsidiaries are fully consolidated from the date on which control is transferred to the Group. They are de-
consolidated from the date that control ceases.

The purchase method of accounting is used to account for the acquisition of subsidiaries by the Group. Refer to Note
(i)

Azistocrat Leisure Limited
financiat staternents for the year ended 31 December 2008



Notes to the financial statements
for the year ended 31 December 2006

Note 1. Summary of significant accounting policies {continued)
{b} Principles of consolidation {continued)
{i}  Historcal cost convention {confinued)

imtercompany transactions, balances and unrealised gains on transactions bebween Group companies are sliminated.
Unreslised losses are also eliminated unless the ransaction provides svidence of the impairment of the asset
transferred. Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the
pulicies adopted by the Group.

{}  Assoclafes
Associates are all entities over which the Group has significant influence butf not control, generally accompanying a
shareholding of between 20% and 50% of the voling rights. investments in associates are accounted for in the parent
entity financial statements using the cost method and in the consolidated financial statements using the equity method
of accounting, after initially being recognised at cost. The Group's investment in associates includes goodwill {net of
any accumulated impairment toss) identified on acquisition.

The Group’s share of ifs associates’ post-acquisition profits or losses is recognised in the income statement, and its
share of post-acquisition movements in reserves is recognised in reserves. The cumulative post-acquisition
movements are adjusted against the carrying amount of the investment. Bividends recelvable from associates are
recognised in the parent entity's income statement, while in the consolidated financial statements they reduce the
carrying amount of the investiment.

When the Group’s share of losses in an associate equals or exceeds its inferest in the associate, including any other
unsecurad receivables, the Group does not recognise further losses, unless it has incurred obligations or made
paymenis on behalf of the associate.

Unrealised gains on transactions between the Group and its associates are eliminated to the extent of the Group's
interest in the assoclates. Unrealised losses are also sliminated unless the transaction provides evidence of an
impairment of the asset transferred. Accounting policies of associates have been changed where necessary to ensure
consistency with the policies adopted by the Group.

{li)  Jointly controffed entities
The interest in a jointly controfled entity is accounted for in the consolidated financial statements using the equity
method and is carried at cost by the parent entity. Linder the equity methed, the share of the profits or losses of the
jointly controfled entity is recognised in the income statement, and the share of movements in reserves is recognised
in reserves in the balance sheet.

Profits or losses on transactions establishing the jointly controlled entity and transactions with the entity are eliminated
to the extent of the Group's ownership interest until such time as they are realised by the jointly controlled entity on
consumption of sale, unless they refate to an unrealised loss that provides svidence of the inpalrment of an asset
transferred.

{c) Segment reporting
A business segment is a group of assets and operations engaged in providing products or services that are subject to risks
and retumns that are different to those of other business segments. A geographical segment is ehgaged in providing products
or services within a particular economic environment and is subject to risks and returns that are different from those of
segments operating in olher sconomic environments.

{d} Foreign currency transkation

{I}  Funclional and presentalion currency
items included in the financial statements of sach of the Group’s entities are measured using the currency of the
primary economic shvironment in which the ontity operates (the functional currency’). The consolidated financial
statemnents are presented in Australian doflars, which is Aristocrat Lelsure Limited's functional and presentation
currency.

Aristocrat Leisure Limited
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Notes to the financial statements
for the year ended 31 December 2008

Note 1. Summary of significant accounting policies {continued)
{d} Foreign currency translation {continued)

(i} Transactions and balances
Foreign currency fransactions are translated into the functional currency using the exchange rates prevailing at the
dates of the transactions. Foreign exchange gains and losses resulting from the settiement of such transactions and
from the translation at year-end exchange rates of monetary asseis and liabiliies denominated in foreign currencies
are recogrised in the income statemernt, except when deferred in equity as qualifying cash flow hedges and qualifying
net investment hedges.

Transiation differences on non-monetary ilems, such as equities held at fair value through profit or loss, are reported
as part of the fair value gain or loss. Transiation differences on non-monetary ilems, such as equities classified as
available-for-sale financial assets, are included in the fair value reserve in equity.

() Group companies
The results and financial position of all the Group entities {none of which has the cumrency of a hyperinflationary
economy} that have a functional currency different from the presentation currency are franslated info the presentation

currency as follows:
- assels and liabilities for each balance sheet presented are franslated at the closing rate af the date of that

balance sheet;

- income and expenses for each income statement are translated at average exchange rates {unless this is
not & reascnable approximation of the cumulative effect of the rates prevailing on the fransaction dates, in
which case income and expenses are translated at the dates of the transactions}; and

- all resulting exchange differences are recognised as a separate component of equity.

On consolidation, exchange differences arising from the transiation of any net investment in foreign entifies, and of
borrowings and other currency instruments designated as hedges of such invesiments, are taken fo the foreign
currency franslation reserve in shareholders’ sguily. Yhen a foreign operation is sold or borrowings repaid, a
proportionate share of such exchange differences is recognised in the income statement.

Goodwill and fair value adjustments arising on the acguisition of a foreign entity are freated as assets and liabilifies of
the foreign endity and transiated at the closing rate.

{e} Revenue recognition
Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue are net
of returns, frade allowances, seftlement discounts and duties and taxes paid. Revenue is recognised for the major business
achvities as follows:

{} Revenue from the sale of goods

Fiafform | machine sales
Revenue is recognised when goods have been despatched fo a customer pursuant to a sales order, the associated
risks have passed to the customer, and i is probabie that future economic benefits will flow fo the Group.

Value Added Customer Agreements

Revenue arising from Valuve Added Customer Agreements (VACA} where gaming machines, games, conversions and
other incidental ilems are licensed fo customers for extended periods, is recognised on delivery in the case of gaming
machines and games, and for other ifems including conversions, only as the long-term goods or services are
delivered. Where appropriate, receivables are discounted to present values at the relevant implicit interest rates.

Value Added Service Agreements

Revenue arising from Valve Added Service Agreaments (VASA)} where gaming machines and games are licensed fo
customers for extended periods and a service fee is payable over the term of the confract for warranty conversions to
ensure product performance on or ai above the agreed level, is recognised on delivery in the case of gaming
machines and games, and over the term of the confract on a siraight line basis for the service fee provided for
warranty conversions. Where appropriate, receivables are discounted to present values at the relevant implicit
interest rates.

Aristocrat Laisure Limited
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Notes to the financial statements
for the year ended 31 December 2006

Note 1. Summary of significant accounting policies {continued)
{e} Revenue recognition {continued)
{i} Revenue from the sale of goods {continued)

Long-term contracis

Revenue on long-term contracts for systems and similar installations is recognised progressively over the period of
individual contracts, wherever a reliable estimate can be made, using the percentage of completion method. Where
a reliable estimate cannot be made, revenus is recognised o the extent of costs incurred, where it is probable that
the costs will be recovered,

{ii) Revenue from gaming operations and services

Participation revenue

Participation revenue is where the consolidated entity’s owned machines are placed directly by the conselidated
antity or indirectly through a licensed operator in venues in return for a fee per day which can either be fixed or
performance based. The amount of revenue recognised is calculated by either i) multiplying a daily fee by the total
number of days the machine has been operating on the venue floor in the reporting peried or H} an agreed fee based
upon a percentage of turnover of participating machines.

Rental
Rental income from operafing leases is recognised on a straight-line basis over the term of the operating lease
contract.

Service revenue
Service revenue is recognised as work is performed, other than for service agreaments, where revenue is recognised
avenly over the period of the service agreement.

Revenue in advance
Revenue derived from prepaid service contracts is apportioned on a pro-rata basis over the life of each respective

agreement. Amounts received at balance date in respect of future periods are treated as revenue in advance and
are included in current liabilities.

{f} Income tax
The income tax expense or revenue for the period is the tax payable on the current period’s taxable income based on the

income tax rate for each jurisdiction adjusted for changes in deferred tax assets and liabilities, current income iax of prior
vears, unused tax losses and unused tax credits. Deferred tax asseis and liabilities are atiributable to temporary
differences which arise when there is a difference between the tax bases of assets and liabilities and their carrying
amounts in the financial statements.

Deferred tax assets and labilities are recognised for temporary differences at the tax rates expected {o apply when the
assets are recovered or liabilities are settled, based on those rates which are enacted or substantively enacted for each
jurisdiction. The relevant tax rates are applied to the cumulative amounts of deductible and taxable temporary differences
to measure the deferred tax asset or liabilty. An exception is made for certain temporary differences arising from the initial
recognition of an asset or a liability. No deferred tax asset or liabllity is recognised in relation {o temporary differences if
they arose in a transaction, other than a business combination, that at the time of the fransaction did not affect either
accounting profit or loss or taxable profit or loss.

Deferred {ax assets are recognised for deductible temporary differences and unused tax losses and unused tax credits
only if it is probable that future taxable amounts will be available to utllise those temporary differences, lesses and tax
credits.

Current and deferred tax balances atiributable to amounts recognised directly in equity are recognised directly in equity.
Deferrad {ax liabilities and assels are not recognised for temporary differences between the carrying amount and tax bases

of investments in controlled entities where the parent entity is able to control the timing of the reversal of the temporary
differences and it is probable that the differences will not reverse in the foreseesable future.

Aristocrat Leisure Limited
financial statements for the year ended 51 December 2005



Notes to the financial statements
for the year ended 31 December 2006

Note 1. Summary of significant accounting policies {continued)

{g) Tax consolidation legislation
Aristocrat Leisure Himited and its wholly-owned Australian controlied entities have implemented the tax consolidation
legistation as of T January 2004,

The head entity, Aristocrat Leisure Limited, and the controlied entities in the fax consofidated group continue to account for
thelr own current and deferred tax amounts. These tax amounts are measured by applying a group allocation approach,
which uses a combination belween the 'stand alone tax payer and "separate tax payer within a group’ approach as
described in LHG1052 Tax Consofidation Accounting .

in addition to its own current and deferred tax amounts, Aristocrat Leisure Limited also recognises the current tax liabilities
{for assets) and the deforred tax assets arising from unused tax losses and unused fax credits assumed from condrofled
antitias in the tax consolidated group.

Assats or Habilities arising under fax funding agreement with the tax consolidated entities are recogrised as amounts
receivable from or payable o other entities In the Group. Details about the tax funding agreement are disclosed in Note 8.

Any difference between the amounts assumed and amounts receivable or payable under the tax funding agreement are
recognised as a contribution to {or distribution from) wholly-owned tax consolidated entities.

(h} Leases
Leaseas in which a sighificant portion of the risks and rewards of ownership are retained by the lessor are classified as
oparating loases. Paymenis made under operating leases (net of any incentives recaived fram the lessor) are charged fo
the Income statement on a straight-line basis over the period of the lease,

() Business combinations
The purchase method of accounting is used to aceount for all business combinations, regardiess of whether equity
instruments or other assels aro acquired. Cost is measdred as the fair value of the assets given, shares issued or liabilities
incurred or asswmad at the date of exchange plus costs directly atiributable to the acquisition. Where equily instruments are
issued in an acquisition, the value of the instruments s their published market price as at the date of exchange unless, in
rare circiimstances, it can be damonstrated that the published price at the date of exchange is an urweliable indicator of fair
valug and that other evidence and vatuation methods provide a more reliable measure of fair value. Transaction cosis
arising on the issue of aquily instruments are recogrised directy In equity.

identifiable assets actuired and Habllities and contingent liabiiles assumed in 2 business combination are measured initially
at their fair values at the acqguisition date, irespechive of the extent of any minority inferest. The excess of the cost of
acqlisition over the fair value of the Group’s share of the identifiable net assels acquired is recorded as goodwill {refer to
Note 1)), H the cost of acquisition is less than the fair value of the net assets of the subsidiary acquired, the difference is
recognised directly in the income statement, but only after a reassessment of the identification and measurement of the net
assets acquired.

Where seiffernent of any part of cash consideration is defarred, the amounts payable in the fulure are discounted to thelr
present vaiue as at the dale of exchange. The discount rate used is the Group's incremental borrowing rate, being the rate
at which a similar borrowing couid be obtainad from an independent financier under comparable terms and condifions.

() Impairment of assets
Assets that have an indefinite useful life are not subjedt fo amortisation and are fested annually for impairment. Assets that
are subject to amortisation are reviewead for impairment whenever events or changes In circumstances indicate that the
carrying amount may not be recovarable. An impairment {oss is recognised for the amount by which the asset's canrying
amolnt exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value less cosis to selt and
value in use. For the purposes of assessing impairment, assets are grouped at the lowast levels for which there are
separately identifiable cash flows {cash-generating units).

(k¥ Cash and cash equivalents
Cash and cash equivalents include cash on hand, deposits held at call with financial Institulions, ofher short-term, highly
liguid investments with original maturiies of thrae months or less that are readily convertible to known amounis of cash and
which are subject to an insignificant risk of changes in value, and bank overdrafts. Any bank overdrafts will be shown within
horrowings in current liabililies on the batarnce sheet.

Aristocrat Leisure Limited
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Notes to the financial statements
for the year ended 31 December 2008

Note 1. Summary of significant accounting policies (continued)

{f} Receivables
Trade receivables are recognised initially at fair value and subseguently measured af amortised cost, less provision for
doubtful debts. The collectability of trade debtors is reviewed on an ongoing basis. Debts which are known fo be
uncoltectible are written off. A provision for doubtful debts is established when there is objective evidence that the Group
will not be able fo collect all amounts due according fo the original terms of receivables.

im} Inventories
{it  Raw materials and sfores, work in progress and finished goods
Raw materials and stores, waork in progress and finished goods are stated at the lower of cost and net realisable value
using principally standard costs. Siandard cost for work in progress and finished goods includes direct materials,
direct iabour and an appropriate proportion of fixed and variable production overheads. Standards are reviewed on a
regular basis.

ity Contract work in progress
Contract work in progress is stated at cost less progress billings. Cost includes all costs directly related to specific
canfracts and an allocation of overhead expenses incurred in connection with the consolidated entify's contract
operations. Where a loss is indicated on completion, the work in progress is reduced fo the level of recoverability less
progress billings.

i{n} [Intellectual property rights
A controlled entity has entered into an agreement to purchase infellectual property rights in the form of licence tags o
certain technology relating to cashless gaming systems in the United States. These righis are capilalised and subsequently
expensed as and when the licence tags are consumed.

{o} Non-current assets held for sale
Non-current assets are classified as held for sale are stated af the lower of their carrying amount and fair value less costs fo
sell if their carrying amount will be recovered principally through a sale fransaction rather than through continuing use.

An impairment loss is recognised for any initial or subsequent write down of the asset to fair value less costs to sell. A gain
is recognised for any subseguent increases in fair value less costs fo sell an asset, but not in excess of any cumulaiive
impairment loss previously recognised. A gain or loss not previocusly recognised by the date of the sale of the non-current
asset is recognised at the date of derecognition.

Non-current assets are not depreciated or amortised while they are classified as held for sale.
Non-current assets classified as held for sale are presented separately from the other assets in the balance sheet.
ip} [Investments and other financial assets

From 1 January 2005

The Group classifies its investments in the following categories: financial assets at fair value through profit or loss, loans
and receivables, held-to-maturity investments, and available-for-sale financial assets. The classification depends on the
purpose for which the invesimenis were acquired. Management determines the classification of its investments at inifial
recognition and re-evaluates this designation at each reporting date.

{iy  Financial assefs at fair value through profit or loss
This category has two sub-categories: financial asseis held for trading, and those designated at fair value through
profit or koss on initiat recognition. A financial asset is classified in this category if acquired principally for the purpose
of selling in the short term or i so designated by management. The policy of management is 1o designate a financial
asset if there exists the possibility it will be sold in the short term and the asset is subject to frequent changes in fair
value. Derivatives are also categorised as held for frading unless they are designated as hedges. Assets in this
category are classified as current assets if they are either held for trading or are expecied o be realised within 12
months of the balance sheet date.
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Notes to the financial statements
for the year ended 31 December 2008

Note 1. Summary of significant accounting policies (continued)
ip} [Investments and other financial assets {continued)
From 1 January 2005 (continued)

{ifl  Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not guoted in
an active markei. They arise when the Group provides money, goods or services directly 1o a debtor with no intention
of selling the receivable. They are included in current assets, except for those with maturities greater than 12 months
after the balance sheet date which are classified as non-current assets. Loans and receivables are included in
receivables in the balance sheet.

i) Held-to-maturity investments
Held-to-maturity investments are non-derivative financial asseis with fixed or determinable payments and fixed
maturities that the Group's management has the positive infention and ability to hold to maturity.

{iv)  Available-for-sale financial assefs
Available-for-sale financial assets, comprising principally marketable equity securities, are non-derivatives that are
either designated in this calegory or not classified in any of the other categories. They are included in non-current
assets unless management intends fo dispose of the investment within 12 months of the balance sheet date.

Purchases and sales of investments are recognised on rade-date, the date on which the Group commits to purchase
or sell the asset. Investmenis are initially recognised at fair value plus transaction costs for all financial assets not
carried at fair value through profit or loss. Financial assets are derecognised when the rights to receive cash flows
from the financiat assets have expired or have been transferred and the Group has transferred substantially alt the
risks and rewards of ownership.

Available-for-sale financial assets and financial asseis at fair value through profit and loss are subsequently carried at
fair value. Loans and receivables and held-to-maturity investments are carried at amortised cost using the effective
interest method. Realised and unrealised gains and losses arising from changes in the fair value of the 'financial
assets at fair value through profit or loss' category are included in the income statement in the period in which they
arise. Unrealised gains and losses arising from changes in the fair value of non monetary securities classified as
available-for-sale are recognised in equity in the available-for-sale investments revaluation reserve. When securities
classified as available-for-sale are sold or impaired, the accumulated fair value adjusiments are included in the
income statement as gains and losses from investment securities.

The fair values of quoted investrments are based on current bid prices. if the market for a financial asset is not aclive
{and for uniisted securities}, the Group establishes the fair value by using valuation technigues. These include
reference to the fair values of recent arm's length transactions, involving the same instruments or other instruments
that are substantially the same, discounted cash flow analysis, and option pricing models refined to reflect the issuer's
specific circumstances.

The Group assesses at each balance date whether there is objective evidence that a financial asset or group of
financial assets is impaired. in the case of equity securities classified as available-for-sale, a significant or prolonged
decline in the fair value of a securily below ifs cost is considered in determining whether the security is impaired. If
any such evidence exists for available-for-sale financial assets, the cumulative loss - measured as the difference
between the acquisition cost and the current fair value, less any impairment loss on that financial asset previously
recognised in profit and loss - is removed from equity and recognised in the income statement. Impairment losses
recognised in the income statement on equity instruments are not reversed through the income statement.
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Notes to the financial statements
for the year ended 31 December 2008

Note 1. Summary of significant accounting policies (continued)
{g) Derivatives

From 1 January 2005

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
remeasured to their fair value. The method of recognising the resulting gain or loss depends on whether the derivative is
designated as a hedging instrument, and if so, the nature of the lem being hedged. The Group designates certain
derivatives as either; (1) hedges of the fair value of recognised assets or liabiliies or g firm commitment {fair value
hedges); or {2) hedges of highly probable forecast transactions {cash flow hedges).

The Group documents at the inception of the transaction the relationship between hedging instruments and hedged items,
as well as its risk management objective and stralegy for undertaking various hedge transactions. The Group also
docurnents its assessment, both at hedge inception and on an ongoing basis, of whether the derivatives that are used in
hedging transactions have been, and will continue to be, highly effective in offsetting changes in fair values or cash flows
of hedged #ems.

fiy Fair value hedges
Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recorded in the
income statement, together with any changes in the fair value of the hedged asset or Hability that are attributable to
the hedged risk.

{iii Cash flow hedges
The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges
is recognised in equily in the hedging reserve. The gain or loss relating to the ineffective portion is recognised
immediately in the income statement.

Amounts accumulated in equity are recycled in the income statement in the periods when the hedged item will affect
profit or lass (for instance when the forecast sale that is hedged takes place). However, when the forecast
transaction that is hedged resulis in the recognition of a non-financial asset {for example inventory} or a non-financial
liability, the gains and losses previously deferred in equity are transferred from equity and included in the
measurement of the initial cost or carrying amount of the asset or lability,

When a hedging instrument expires or is sold or terminated, or when a hedge no longer meets the criteria for hedge
accounting, any cumutative gain or loss exisling in eguity at that time remains in equity and is recognised when the
forecast transaction is ultimately recognised in the income statement. When a forecast ransaction is no fonger
expected 1o occur, the cumulative gain or loss that was reported in equity is immediately transferred to the income
statement.

iy Derdvatives that do not qualify for hedge accounting
Certain derivative instruments do not qualify for hedge accounting. Changes in the fair value of any derivative
instrument that doas not qualify for hedge accounting are recognised immediately in the income statement.
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Notes to the financial statements
for the year ended 31 December 2006

Note 1. Summary of significant accounting policies {continued)

(ry Falir vaive estimation
The fair value of financial assets and financial Babiities must be estimated for recognition and measurement and for
discinslre purposes.

The fair value of financial instruments traded in active markets {such as publicly traded derivatives, and trading and
avallable-for-sale securifies) is based on quoted market prices at the balance sheet date. The quoted market price used for
financial assets held by the Group is the current bid price; the appropriate quoted market price for financial liabilities is the
clrrent ask price.

The fair value of iinandial nstrurnents that are nol traded In an active market {for axampile, overthe-counter derivatives) is
determined using valuation techniques. The Group uses a variely of methods and makes assumplions that are based on
market conditions exdsting at each batance date. Quoted market prices or dealer guotes for similar nstruments are used for
long-term debt instruments held. Other tachniques, such as estimated discounted cash flows, are used to determine fair
value for the remaining financial instruments. The fair value of interest-rale swaps is calculated as the present value of the
astimated future cash flows. The fair value of forward exchange contracts is determined using forward exchange market
rates at the balance shoeat date.

The nominat value loss estimated credit adjustments of rade receivables and payables are assumed to approximate thelr
fair values. The fair value of financial liabilities for disclosure purposes is estimated by discounting the future contractual
cash flows at the current market interest rate that is available to the Group for similar financial instruments.

(s} Property, plant and ¢guipment
All property, plarnt and equipment s stated at deemed cost less depreciation. Deemed cost includes expenditure that s
diractly afiribidable to the acquisition of the ilems. Cost may also Include transfers from equity of any gainsfosses on
gualifying cash flow hadges of foreign currency purchases of property, plant and equipment.

Subsequent costs arg included in the asset's carying amount or recogrised as a separate asset, as approptiate, only when
it is probable that futlire economic benedits associated with the iflem will flow to the Group and the cost of the iterm

can be measured refiably. All other repairs and maintenance are charged o the income statement during the financial
period in which they are incurred.

Land is not depreciated. Depreciation on other assels is calculated using the straight-line method {o allocate thelr cost, net
of their residual values, over thelr estimated remaining useful lives, as follows:

- Buildings 40 years
- Leasehold improvemenis 2 -10years
- Plart and equipment 2 - 10 years

The assets’ residual values and usefid lives are reviewed, and adjusted If appropriate, at each balance sheet date.

An asset's carrying amount is written down immadiately to its recoverable amount if the asset's carrying amount is greater
than its estimated recoverable amount {refer to Note 143}

Gains and tosses on disposals are determinad by comparing proceads with carrying amount. These are included in the
incomea statemant.

) Intangible assets
i Goodwilf

Goodwill represents the excess of the cost of an acqudsition over the fair value of the Group's share of the net
identifiable assets of the acquired subsidiary/associate at the date of acquisition. Goodwill on acquisitions of
subsidiaries 18 included in intangible assats. Gondwill on acquisitions of associates is included In investmants in
associates, Goodwilll acquired In business combinations is nof amortised. Instead, gondwill Is tested for impairment
annually, of more frequently If events or changes in circumstances indicate that it might be impaired, and s carred at
cost less accumitated impairment losses. Gaing and losses on the disposal of an entity include the carrying amount
of qoodwill refating o the entity sold,

Goodwill is allocated to cash-generating units for the purpose of impairment testing. Each of those cashrgenerating
Lhils reprasents the Group's investment in each region of oparation by each primary reporting segment. Refer to Note
18.
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Notes to the financial statements
for the year ended 31 December 2008

Note 1. Summary of significant accounting policies {continued)
{t Intangible assets (continued)

fi}  Computer technology
Computer technology has a finite useful life and is camried at cost less accumulated amortisation and impaired losses.
Computer technology acquired through a business combination is measured at fair value at acquisition date.
Amottisation is calculated using the straight-line method to allocate the value of computer technology over its
estimated useful life, which vary from 3 to 10 years.

i) Trademarks and licences
Trademarks and licences have a finite useful life and are carried at cost less accumulated amortisation and impaired
losses. Amoriisation is calculated using the straighi-line method fo allocate the cost of trademarks and licences over
their estimated useful lives, which vary from 3 to 12 years.

fiv] Research and development
Research expenditure is expensed as incurred,

An intangible asset arsing from development expenditure is only recognised when all of the recognition criteria can be

demonsirated. The recognition criteria for the development activity are

- the technical feasibility of completing the intangible asset so that it will be available for use or sale;

- the intention to complete the intangible asset and use or sell if;

- the ability to use or sell the infangible assef;

- the intangible asset will generate probable future economic benefits. Among other things, the Group can
demonstrate the existence of a market for the output of the infangible asset or the intangible asset itself or, if it is to
be used internally, the usefulness of the intangible asset;

- the availability of adequate technical, financial and other rescurces to complete the development and to use or sell
the intangible asset; and

- the ability fo measure reliably the expenditure attributable fo the intangible asset during its development.

As at balance date, there are no capitalised development costs.

Other development costs are recognised in the income statement as incurred.

{u} Payables
Trade and other creditors represent liabilities for goods and services provided fo the Group prior to the end of financiat year
which are unpaid. The amounts are unsecured and are usually paid within 30 - 120 days of recognition.

Payabiles include employee benefils. Refer to Note 1(y}

{v} Borrowings
Borrowings are initially recognised at fair value, net of fransaction costs incurred. Borrowings are subsequently measured g
amortised cost. Any difference between the proceeds {net of transaction costs} and the redemption amount is recognised in
the income statement over the period of the borrowings using the effective interest methed.

Borrowings are classified as current fiabilities unless the Group has an unconditionat right fo defer settlement of the Hability
for at least 12 months after the balance sheet date.

{w} Borrowing cosis
Borrowing costs incurred for the consiruction of any qualifying asset are capitalised during the period of time that is required
to complete and prepare the asset for ifs intended use or sale. Other borrowing cosis are expensed.

Aristotrat Leisure Limited
financial staternents for the vear ended 31 Desernber 2006



Notes to the financial statements
for the year ended 31 December 2006

Note 1. Summary of significant accounting policies {continued)

(x} Provisions
Provisions are recognised when: the Group has a present legal or constructive obligation as a result of past events; it is
more likely than not that an outflow of resources will be required to setlle the obligation; and the amount has been reliably
astimated. Provisions are not recognised for fulure operating losses,

Where there are a number of similar obligations, the ikelihood that an outflow will ba required in setlement is determined by
considering the class of obligations as a whole. A provision is recognised even i the likelihood of an outflow with respect to
any one item inciuded In the same class of obligations may be small.

fil  Progressive jackpot fiabilifies
in certain jrisdictions in the United States, the consolidated antity is liable for prograssive jackpots, which are paid as
an iitiat amount followad by either an annuily paid out over 19 or 20 years afler winning or a lump sum amount equal
io the prasent value of the prograssive component. Base jackpots are charged to cost of sales with the level of play
expacted based on statistical analysis. The progressive component increases at a rate based on the number of coins
played. The possibiiity exists that a winning combination may be hit before the consolidated entily has fully accrued
ihe base component amount at which Hme any unaccrued portion is expensed.

fiit  Warranties
Provision is made for the estimated Hablity on all products sl under warranty at balance date. The amount of the
provigion is the estimated cash flows expected 1o be required to settle the warranty obligations, having regard to the
sarvice warranty experience and the risks of the warranty obligations. The provision is not discounted to its present
value as the effect of discounting is not material.

i) Make good
Provision ks made for the estimated Hability where required on leases still held at balance date. The amount of the
provision is the estimated discounied cash flows expectad to be required to satisfy the make good clauses in the lease
cortracts.

(v} Employee benefits - payable
£ Wages and salaries, annual leave and sick leave
Liabiities for wages and salaries, including non-monetary banefits, annual leave and accumulating sick leave expected
io be seftled within 12 months of the balance sheet date are recognised in other payables In respect of employess’
services up to the reporting date and are measwred at the amounts expected fo be paid when the liabilities are seitled.
tLigbiities for non-accumuiating sick leave are recognised when the leave is taken and measured at the rales paid or
payable.

fii}  Retirement benefit obfigations
The controfled antities in Australia contribute a minimum of 9% of employees’ base salary to Australian based
approved definad contribution funds. Conirdbutions are recognised as an expense when they become payable.

{fiii}  Shars-based payments
Share-based compensation benafits ara provided fo employees via the Employee Share Option Plan, tha Long Term
Parformance Oplion Plan, the Performance Share Plan and the General Employee Share Plan.

Shares, options and rights granted hefore 7 November 2002 andior vested before 1 January 2006
Ne expense is recogiised in respect of these options or rights. The shares are recognised when the oplions are
axarcised and the proceeds received allocated to share capial.

Shares, options and rights granted after 7 November 2002 and vested after 1 January 2005

The fair value of oplions and rights granted under the Employee Share Option Plan, the Long Term Performancs
Option Plan and the Performance Share Plan is recognised as an employvee benafll expense with a corresponding
inerease in reserves. The fair value is measurad af grant date and recognised over the period during which the
amployees becoms unconddiionally entiled to the options aned rights.

The fair value of options at grant date is independently determined using a modified version of the Merton Reiner
Rubinstein Barrier Option model. The model has been modified to deal with options where a fotal sharsholder return
hurdle barrier is applicable. The modet takes into account the exercise price, the expactad Bfe of the option, the non-
fradeable nature of the option, the share price al grant date, the vesting criteria, expected price volatility of the
uhderlying share and the expected dividend yield and the risk-free interest rate for the ferm of the option,
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Notes to the financial statements
for the year ended 31 December 2008

Note 1. Summary of significant accounting policies {continued)
{y} Employee benefiis - payable {continuzed}
(i} Share-based payments {cantinued]

The fair value of share rights at grant daie is independently determined using either a Monte-Carlo Simulation-based
Pricing model or a Black-Scholes model that takes info account the share price at grant date, estimated expected
future volatiiity, the risk-free rate, the expectad dividend yield, the term of the share right and the vesting and
performance criteria.

Upon the exercise of oplions or rights, the balance of the share-based payments reserve relating fo those options or
rights is transferred to share capital only if the shares are 2 new issue from contributed equity.

The markef value of shares issued fo employees for no cash consideration under the General Employes Share Plan is
recognised as an employes benefifs expense with 2 corresponding increase in reserves.

The fair value of the gptions granted excludes the impact of any non-market vesting conditions (for exampls,
profitability and sales growth targeis). Non-market vesting conditions are included in assumptions about the number of
options that are expected to become exercisable. At gach balance sheef date, the entity revises its estimate of the
number of options that are expected ‘o bacome exercisable. The employee benafit expense recognised each period
takes into account the most recent estimate.

{v) Bonus plans
A lability for employee benefits in the form of bonus plans is recognised when there is no realistic altermnative but fo
seftle the liability and at least one of the following conditions is met:
- there are formal terms in the plan for determining the amount of the benefits;
- the amounts to be paid are defermined before the time of completion of the financial statements; or
- past practice gives clear evidence of the amocunt of the obligation.

tiabilifies for bonus plans are expected to be setftfed within 12 months and are measured at the amounts expected fo
be paid when they are seifled.

{v}  Empioyee benefit on-costs
Employae benefit on-costs, inciuding payroll tax, are recognised and inciuded in employee benefit liabilities and costs
whan the employee benefits to which they relate are recognised as liabilifies.

i) Termination benefifs
Liabilifies for termination benefits, not in connection with the acquisition of an enfity or operation, are recognised when
a detailed plan for the ferminations has been developed and a valid expectation has been raised in those employees
affected that the terminations will be carried out. The liabiliies for termination benefits are recognised in other
credifors. Liabilities for termination benefits expected o be setfled within 12 months are measured at the amounts
expected to be paid whan they are seitled.

{zy Employee benefi{s - provision
The liability for long service leave is recognised in the provision for employee benefits and measured as the present value of
expected future payments to be made in respect of serviges provided by employess up fo the balance sheet dalg using the
projected unit credit method. Consideration is given fo expacted fulure wage and salary levels, gxperience of employee
departures and periods of service. Expectad future payments are discounted using market yields st the balance shest date
on national government bonds with terms to maturity and currency that mateh, as dosely as possible, the estimated future
cash outflows.

{aa) Contributed equity
Grdinary shares are ciessified a8 contributed equity.

tncremental costs directly stiributable fo the issue of new shares or opfions are shown in confributed equity as a deduction,
net of tax, from the proceeds. Incrementa! costs directly attributable to the issue of new shares or options, or for the
acquisition of & business, are not included in the cost of the acquisifion as part of the purchase consideration.

Treasury shares acquired by Aristocrat Employee Equify Plan Trust are recorded in share based reserves. Information
relating to these shares are disclosed in Mote 22 (a){v).

{ab) Dividends
Provision is made for the amount of any dividend dediared on or before the end of the pericd but not distributed at balance
date.
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Notes to the financial statements
for the year ended 31 December 2008

Note 1. Summary of significant accounting policies (continued)

{ac) Earnings per share
(it Basic earnings per share
Basic earnings per share is calcutated by dividing the profit atiributable to equity holders of the Company, excluding
any costs of servicing equity other than ordinary shares, by the weighted average number of ordinary shares
cutstanding during the year, adjusted for bonus elements in ordinary shares issued during the year,

it ~ Diluted earnings per share
Diluted eamings per share adjusts the figures used in the determination of basic eamings per share to take info
account the after income tax effect of interest and other financing costs associated with difutive potential ordinary
shares and the weighted average number of shares assumed o have been issued for no consideration in refation to
dilutive potential ordinary shares.

{ad) AASB Accounting Standards issued but not yet effective
The following accounting standards have been issued by AASE but have not been adopted by the Group as they are not
effective until after annual reporting periods beginning on or after 1 January 2006 or 1 January 2007:

Acecounting Standard AASE 2005-10 Amendments to Australian Accounting Standard - (AASB 132, AASB 101,
AASE 114, AASB 117, AASE 133, AASEB 138, AASB 1, AASE 4, AASB 1023 and AASE 1038} - effective on or after
1 January 2007. The objective of the standard is to amend disclosure requirements to AASB 132 which necessitates
caonsequentiat amendments o the other listed standards. The amendment in AASB 132 is in line with the issuance
of AABB 7.

Accounting Standard AASB 7 Financigl Instruments: Disclosures - effective on or after 1 January 2007. The
objective of AASB 7 is o combine and enhance the disclosure requirements in relation to the risk exposures arising
fram financial instruments used by the consolidated entity.

UIG Interpretation 8 Scope of AASE 2 Share-based Payment was issued in March 2008 and becomes effective for
annual reporting periods beginning on or after 1 May 2006, it applies to transactions whereby an entity grants equity
mstruments or incurs a liability based on the price of the entity's shares but cannot specifically identify the goods or
services recaived.

UG Interpretation § Reassessment of Embedded Derivatives was issued in Aprit 2006 and becomes effective for
annual reporting periods beginning on or after 1 June 2006. This interpretation clarifies when an entity should
reassess whether an embedded derivative contained in a host contract is required 0 be separated from the host
confract and accounted for as a derivative under AASEB 138 Financial Instruments: Recognition and Measurement.

LG Interpretation 10 inferim Financial Reporting and impairment clarifies that an entity cannof reverse an
impairment loss recognised in & previous interim period in relation to goodwill, an investment in an equity instrument,
or in a financial asset carried at cost. It applies 1o annual periods beginning on or after 1 November 2006

The consolidated entity will adopt these standards from 1 January 2007. At the date of this report the Group is unable to
reasonably estimate the impact of the adoption of these Standards.

{ae) Rounding of amounts
The Company is of a kind referred to in Class Order 98/0100, issued by the Australian Securities & Investments
Commission, relating o the 'rounding off of amounts in the financial report. Amounts in the financial report have been
rounded off in accordance with that Class Grder to the nearest thousand dollars, or in cerfain cases, the nearest dollar,
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Notes to the financial statements
for the year ended 31 December 2008

Note 2. Financial risk management

The Group's activities expaose it fo a variely of financial risks, these include: operational conirol, foreign exchange, interest rate,
liguidity and credi risk.

The Group's overall financial risk management program focuses on the unpredictability of financial markeis and seeks to minimise
patential adverse effects on the financial performance of the Group. The Group uses derivative financial instruments such as
foreign exchange confracts and interest rate swaps to hedge certain risk exposures when necessary.

Financial risk management is carried out by a central treasury department (Group Treasury) under policies approved by the board
of directors. Group Treasury identifies, evaluates and hedges financial risks in close co-operation with the Group's operating units.
The board provides written principles for overall risk management, as well as written policies covering specific areas, such as
mitigating foreign exchange, interest rate and credit risks, use of derivative financial instruments and investing excess liquidity.

{a) Operational control risk
Operational control risk refers to the risk to which the Group is exposed as a result of freasury activities, including
mismanagement, error, negligence, fraud or unauthorised actions.

This risk is controlled through the Group Treasury policy. Guidelines have been established within which Group Treasury
operates and covers how resources should be allocated and delegated.

{b} Foreign exchange risk
Foreign exchange risk is the risk of loss arising from an unfavourable move in market exchange rates. Foreign exchange risk
arises when future commercial fransactions and recognised assets and liabilities are denominated in a currency that is not
the entity's functional currency.

The Group operates internationally and is exposed fo foreign exchange risk arising from currency exposures principally to
the US doliar.

External foreign exchange contracts are designated at the Group level as hedges of foreign exchange risk on specific
foreign currency denominated transactions.

Unrealised gains or losses on outstanding foreign exchange contracts are taken to the Group's income statement on a
monthly basis.

On consclidation, exchange differences arising from the translation of any net investment in foreign operations, and of
borrowings and other currency instrumenis designated as hedges of such investments, are iaken fo the foreign currency
tfranstation reserve in shareholders’ equity. VWhen a foreign operation is sold or borrowings repaid, a proportionate share of
such exchange differences is recognised in the income statement.

{c} Interest rate risk

interestrale risk is the risk of loss arising from increased interest rates that affect the borrowing costs of the Group. The
interest-rate risk mainly arises from borrowings under the Groug's bank debt facility. At year end, the Group had floating rate
borrowings drawn from the facility.

The Group has the ability o manage floating interest-rate risk by using floating-to-fixed interest rate swaps. Such interest
rate swaps have the economic effect of converting borrowings from floating-rates o fixed rates. Under the interest-rate
swaps, the Group agrees with other parties to exchange, at specified intervals {mainly gquarterly}, the difference between
fixed confract rates and floating-rate interest amounts calculated by reference o the agreed notional principal amounts.

Group Treasury manages interest-rate risk within prescribed limits as referred o in the Group Treasury Policy.
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Notes to the financial statements
for the year ended 31 December 2008

Note 2. Financial risk management {continued)

{d) Liquidily risk
Liguidity risk is the financial risk from a possible loss of liquidity. For the Group, this might result from a mismatch of
cashiiow and debt repayments through forecasting errors or creditor / debtor timing differences.

Prudent liquidity risk management requires maintaining sufficient cash and marketable secwrities, the availability of funding
through an adeguate amount of committed credit facilities and the ability to close-out market positions.

At balance date the board of directors determined that there was sufficient cash and committed credit lines available to
meet the future requirements of the Group.

{e) Creditrisk
The Group has no significant concentrations of credit risk. The Group has policies in place to ensure that the sales of
products and services are made to customers with an appropriate credit history.

Derivative counterparties and cash transactions are limited to high credit quality financial institutions. The Group has
policies that limit the amount of credit exposure to any one financial institution,

Note 3. Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circurmsiances.

Critical accounting estimates and agssumptions

The Group makes estimates and assumptions conceming the fulure. The resulling accounting estimates will, by definition,
seldom equat the related actual results. The estimates and assumptions that have a significant risk of causing a material
adiustment to the carrying amounts of assetls and liabilities within the next financial year are in refation to impairment of goodwill.

The Group tests annually whether goodwill has suffered any impairment, in accordance with the accounting policy stated in Note
1{t}). The recoverable amounts of cash generating units have been determined based on value-in-use calcutations and fair-value
less cost to selt. These calculations require the use of assumptions. Refer to Note 16 for details of these assumptions and the
potential impact of changes to the assumptions.

Azistocrat Leisure Limited
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Notes to the financial statemenis
for the year ended 31 December 2008

Note 4. Segment information

Primary reporting - geographical segments
Total inter-sagrment

North South New continuing  eliminations /

Australia Amaerica America Japan Zealand Qther oparations unaliocated  Consolidated
2006 $'000 $'000 3000 3000 $'060 $'000 3000 3000 $'060
Revenue
Sales to external customers 275,808 564 780 27,505 50,358 26,568 129 326 1074,534 - 1,074 534
inter-segment sales 100,518 - - - - - 100,516 {100,516} -
Total sales revenus 378,515 564 780 27,505 50,358 26,568 129 326 1,175,050 £100,518) 1,074 534
Other income {excluding interast) 141 454 5 7 - 5,848 7.455 - 7455
Total segment revenue / income {excluding
intarast) 376,656 565,234 27 510 503,365 26,568 136,174 1,182,505 {100,518) 1,081,889
inferest income 12721
Total consolidated revenuea 1,084,710
Result
Segment result £85,137 17,383 11,888 £11,448) 550 13,786 327 416 728 328,142
Share of nat profits of jointly controlled entity 7.150
Net interest income / (expensa) {2.364)
Profit before income tax axpense 332,928
Income tax expense {92 873}
Net profit after tax 240,055

Aristocrat Leisure Limited
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Notes to the financial statements

for the year ended 31 December 2006

Note 4. Segment information {continued}

Primary reporting - geographical segments {continued}

Totat inter-sagment

North South New continuing  eliminations 7

Australia America America Japan Zealand Other oparafions unallocated  Consolidated
2008 $000 $000 $000 $000 $000 $000 $000 $000 $000
Assets and llabilities
Segment assels 515 022 232 097 28,862 54,211 5,985 108,785 975,742 (233172 742,570
Unatllocated assets 135,382
Total assats 877,062
Segment liabilities 158,280 84,089 3,040 33,720 2,557 13,839 285835 - 205635
Unallocated liabilities 217,358
Total liahiliies 512,883
Other segment information
Acquisition of property, plant and equipment,
intangibles and other non-current segment
assats 10,380 18,734 2,015 1,483 674 85,781 120,057 - 120,057
BDepreciation and amortisation expanse 11,515 14,720 173 1.184 368 3.414 31.418 - 31.418
Other non-cash expenses 10,745 {1,307 2,181 8,532 87 342 18,480 - 18,480
Aristocrat Leisure Limited
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Notes to the financial statements

for the year ended 31 December 2006

Note 4. Segment information (continued)

Primary reporting - geographical segments {continued}

Total Inter-segment
Norih South New condinuing  eliminations /

Austratia Amwarica America Japan Zoaland Other operations unaltocated  Consolidated
2005 $'000 $'000 $'000 $'000 $'000 $'000 $'008 $'008 $'008
Revenug
Sales to external cusiomers 270,308 496 108 13532 373,699 36,995 105 684 1,206,323 - 1,296,323
inter-segment sales 134 260 - - - - - 134,260 {134,260} -
Total sales ravenue 404 565 496 108 13532 373,699 38,995 105 684 1,430,583 {134 260} 1,296,323
Other incoma {(excluding interest} 752 2,782 - G 270 92 3,905 - 3,905
Total segment revende / income {excluding
interast} 405,317 498 850 13,532 373,708 37,265 105,776 1,434 488 {134,260} 1,300,228
interast income 16,807
Total consolidated revenue 1,317.0358
Result
Segmant resul 247 321 24,036 4708 58,9258 1,136 21,744 357,871 5035 358,376
Share of net profis of jointly controlled entily -
Net interast {expense) / incoms 5571
Profit before income tax expense 353,947
Income lax expense {119.628;
Net profit after tax 244 321
Aristocrat Lefsure Limited
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Notes to the financial statements

for the year ended 31 December 2006

Note 4. Segment information {continued}

Primary reporting - geographical segments {continued}

Totat inter-sagment
Neorth South New continuing  eliminations 7
Australia America America Japan Zealand Other oparafions unallocated  Consolidated
2065 $000 $000 $000 $000 $000 $000 $000 $000 $000
Assets and llabilities
Segment assels £98.725 78,715 23,823 264,953 5,821 20,184 1,083,021 {90,235} 1,002,786
Unatllocated assets 84,834
Total assats 1,067,420
Segment labilities 154,930 96,017 10,404 180,134 2440 7,403 451 328 {159} 451,169
Unallocated liabilities 264 694
Total liahiliies 715,863
Other segment information
Acquisition of property, plant and equipment,
intangibles and other non-current segment
assets 11,568 23,388 - 2,178 554 1,088 38,773 {452} 38,321
BDepreciation and amortisation expanse 12,456 24,391 517 1,568 183 633 36,735 - 36,735
Other non-cash expenses 12,188 4 587 {121} 484 158 {66} 17,218 - 17,218
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financial statements for the year ended 31 Becembar 2006

25



Notes to the financial statements
for the year ended 31 December 2008

Note 4. Segment information (continued}

Secondary reporting - business
The activities of the entities in the consolidated entity are predominantly within a single business which is the development,
manufacture, sale, distribution and service of gaming machines and systems.

Notes to and forming part of the segment information

{a) Accounting policies

Segment information is prepared in conformity with the accounting policies of the Group as disclosed in Note 1 and AASB 114
Segment Reporting.

Segment ravenues, expenses, assels and liabilities are those that are directly attributable to a segment and the relevant portion
that can be allocated o the segment on a reasonable basis. Segment assets include alf assels used by & segment and consist
primarily of operating cash, receivables, inventories, property, plant and equipment and goodwill and gther intangible assets, net
of retated provisions. While most of these assets can be directly attributable 1o individual segments, the carrying amounts of
ceriain assets used jointly by seqments are allocated based on reasonable estimates of usage. Segment iabilities consist
primarily of trade and other creditors, employee benefits and provision for service wamranties. Segment assets and liabilities do
not include income taxes and interest bearing lisbilities.

Unallocated assets and liabilittes include the investment in jointly controfled entity.

{h) Inter-segment transfers
Segment revenues, expenses and resulls include transfers between segments. Such transfers are priced on an ‘arm's-length’
basis and are eliminated on consolidation.

Gross margins are measured as revenues less cost of goods sold, being labour and related on-costs as well as direct material
costs, as a percentage of revenues,

{c) Head office expenses
Head office expenses are included in the segment result as they are allocated and charged out to each of the segments,

Azistocrat Leisure Limited
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Notes to the financial statements
for the year ended 31 December 2008

Consalidated

Parent entity

2006 2005 2008 2005
Notes $' 000 $'000 $'000 $000
Note 5. Profit from ordinary activities
{a) Revenue from operating activities
Sale of goads He}i 821,338 1,082 791 - -
Gaming operations and services 1{e)i} 253,186 233 532 - -
1,074,534 1,298,323 - -
{h) Other revenue and other incomae
inferest 12,7214 18,807 8,348 9878
Dividends - - 100,000 80,000
Other revenue 12,721 18,807 108,346 89,678
Foreign currency transtation gains 5{d) 807 2,511 - 1,078
Gain on disposal of property, plant and
aquipment 5(e) 12 261 " -
Gain on disposal of interest in subsidiary 28 8,215 - - -
Ciher income 817 1,133 - 1,220
Cther income 7 455 3,805 - 2,298
Total other revenue and other income from
ordinary aclivities 20,176 20,712 108,346 101,974
{c) Expenses
(i) Depreciation and amortisation
Deprecigtion and amortisation of
property, plant and equipment
- Buildings 521 436 - -
- Leasehold improvements 2,140 1,267 ~ -
- Plant and eguipment 24,275 35 (88 - -
Total depreciation and amortisation of
property, plant and eguipment 14 28,936 36,791 . -
Amortisation of intangibles
- Computer technology 4,350 2,815 - -
- Copyrighis, patents, frademarks and 128 128 - -
Total amortisation of intangibles i3] 4,478 2,944 . -
Total depreciation and amortisation 37 31,415 39,735 " -
(i) Employee benefits expense
Salaries and wages 198,437 192 586 " -
Superannuation costs 8,528 8,144 " -
Post-employment banefits other than
superannuation 1,748 2,800 . -
Expense of share-based payments 32 9,604 7712 1,145 1,213
Employee benefils axpense 219,317 211,342 1,145 1,213
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Notes to the financial statements

for the year ended 31 December 2008

Consalidated

Parent entity

2006 2005 2008 2005
Notes $' 000 $'000 $'000 $000
Note 5. Profit from ordinary activities (continued}
{c) Expenses {continued)
(i) Other significant items
Cther charges against assets
- Bad and doubtful debts - trade deblors g (2,632) 1,622 -
- Write down of inventories to net
realisable value 12,467 6,588 -
Legal costs 19,583 28,938 -
Rental expense relating to operating
leases
- Minimum lease payments 12,004 10,514 -
Total rental expense relating to
operating leases 12,004 10,514 - -
{d) Net foreign exchange gain / {loss)
Foreign exchange gain 6807 2511 1,078
Foreign exchange loss {749} {475} -
Realised exchange differences arising from
the partial settlement of a long-ferm loan
which formed part of the net investmentin a
foreign operation (5,875) - _
Net foreign exchange gain / {loss) (6,117} 2,036 - 1,078
{e) Net gain / {loss) on disposal of property, plant
and equipment
Gain on disposal of property, plant and equipment 12 261 -
Loss on disposal of property, plant and eguipment {852} {191} -
Net gain / {loss} on disposal of property,
plant and equipment 37 {840) 70 -

Azistocrat Leisure Limited
financiat staternents for the year ended 31 December 2008

28



Notes to the financial statements
for the year ended 31 December 2008

Consolidated Parent entity
2006 2005 2505 2008
$'600 $000 $'000 $'000
Note 8. Income tax expense
Major components of income fax expense for the years
ended 31 December 2006 and 2005 are:
{a) Income tax expense
Current income tax 83,930 120,746 {697) {885}
Deferred income tax 5,58C 488 §95 844
Adjustments in respect of current income tax of previous
years {637} {1,618} {15} 177
Income tax expense / {credit) 92,873 119,626 {17) 136
Deferred income tax sxpense included in income tax
BXPENSE COmprises:
Decrease in deferred {ax asset 5,936 401 595 844
{Decrease} / increase in deferred fax iabilities {356} g7 - -
Deferred income fax expense included in income fax
BXpense 5,580 488 §95 844
{b) Reconciliation of income tax expense to prima
facie tax payabie
Profit from ordinary activities before income iax expense 332,528 363,847 59,435 91,014
Tax at the Australian iax rate of 30% (2005 30%} 98,878 108,184 29,831 27,304
Tax effect of amounts which are not deductible {taxable)
in calculating taxable income:
Research and development {2,158} {2,310} - -
Share-based paymenis 330 2,085 - -
Non taxable dividends 336 - {30,0690) {27 000}
Share of net profif in jointly controlled entity {2,146} - - -
Partiat sale of subsidiary {1,866} - - -
Tax losses not recognised 2,70% - - -
Other 2,215 566 172 {340}
99,293 108,525 3 {38}
Difference in overseas tax rates {28} 10,763 - -
Adjustments in respect of current income iax of previous
years
Current income tax {637} {1,618} {15) 177
Deferred income tax {5,755} 956 (5) {5
Income tax expensea / {credif) 92,873 119.626 {17) 136
Average effective tax rale 27.90% 32.87% -G.62% 0.15%
{c) Amounts recognised directly in equity
Aggregate current and deferred tax arising in the reporting
period and not recognised in net profit but directly debited
or credited to equity
Current income tax - credited directly fo equity 1,942 9,008 - 45
Net deferred fax - {debited) directly to equily {3,603} - - -
Aggregate current and deferred tax arising in the reporting
period directly {debited) or credited fo equily {1,661} 9,008 - 45
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Notes to the financial statements
for the year ended 31 December 2008

Consolidated Parent entity
2008 2005 2006 2005
$'000 $000 $' 000 $'000
Note 8. Income fax expense {continued)
{d) Revenue and capital tax losses
Unused gross tax losses for which no deferred tax asset
has been recognised 8,692 - - -
Unused gross capital tax 1osses for which no deferred tax
asset has been recognised 484 530 484 530
10,176 530 484 530
Potential tax benefit 2,848 159 145 159

Unused revenue losses were incurred by Aristocrat Leisure Limited's overseas subsidiaries. Al unused capital tax losses were
incurred by Australian entities.

{e) Unrecognised temporary differences

Deferred tax assis on general temporary differences 1063 - - -
Deferred tax assets on land held for sale 1,140 - - -
1,243 - - -

Under Australian tax law, the taxable profit made by a tax consolidated group in relation to an entity leaving the group depends
on & range of factors, including the tax values and / or carrying values of assets and Habilities of the leaving entities, which vary
in line with the transactions and events recognised in each entity. The taxable profit or loss ultimately made on any disposat of
investments within the tax consolidated group will therefore depend upon when each entily leaves the tax consolidated group and
the assets and liabilities that the leaving entity holds at that time.

The consclidated entity considers the effects of the entities entering or leaving the tax consolidated group o be a change of tax
status that is only recognised when those events ocour. As a result, temporary differences and deferred tax liability have not
been measured or recognised in relation to investments within the tax consclidated group.

The deferred tax balances in relation to Aristocrat Leisure Limited's indirect overseas investments have not been recognised.
The accounting policy in relation to this is set out in Note1(f).

{f) Tax consclidation legislation
Avistocrat Leisure Limited and its wholly-owned Australian controlled entities have implemented fax consolidation legislation as of
1 January 2004, The accounting policy in relation to this legislation is set out in Note t{g).

On adoption of tax consolidation legislation, the entities in the tax consolidated group entered into & tax sharing agreement
which, in the opinion of the directors, limits the joint and several liability of the wholly-owned entities in the case of a default by
the head entity, Aristocrat Leisure Limited.

The entities have also entered into a tax funding agreement under which the wholly-owned entities fully compensate Aristocrat
Leisure Limited for any current tax payable assumed and are compensated by Aristocrat Leisure Limited for any current tax
receivable and deferred tax assets relating to unused {ax losses or unused tax credits that are transferred to Aristocrat Leisure
Limited under the tax consolidation legisiation. The funding amounts are determined by reference to the tax funding agreement
which applies a group allocation approach, taking into account a combination between the 'stand alone tax payer and a ‘separate
tax payer within a group’. There are no equity adjustments arising from the implementation of UIG1052 Tax Consolfidation
Accounting .

The amounts receivable / payable under the tax funding agreement are due upon receipt of the funding advice from the head
entity. The head entily may also require payment of interim funding amounts 1o assist with its obligations 1o pay tax instalmenis.
The funding amounts are recognised as current intercompany receivables (refer o Nate 9).

Azistocrat Leisure Limited
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Notes to the financial statements
for the year ended 31 December 2006

Consolidated Parent entifty
2066 2005 2006 2605
$'080 F000 $°000 F000
Note 7. Dividends
Ordinary shares
Final dividends paid duging the year:
- 2005 - 20.0 cents, 100% franked on tax paid at
36%, per fully paid share paid on 24 March 2006 53,330 - 83,821 -
- 2004 - 4.0 cents, unfranked, per fully paid share
paid on 23 March 2005 - 19,144 - 19,144
Interim dividends paid during the year:
- 2006 - 12.0 cents, 100% franked on tax paid at
36%, per fully paid share paid on
19 Septemnber 2008 55453 - 56,128 -
- 2005 - 10.0 cents, 100% franked on tax paid at
36%, par fully paid share paid on 21 September
2005 - 47 802 - 47 602
Total dividends paid during the yeas 148,823 66,746 145,547 56,746
Bividends paid were satisfied as follows:
Paid in cash 149,947 66,746 145,547 56,746
Dividend raceived by Aristocrat Employee Equity
Plan Trust {1,124} - - .
148,823 66,746 145,547 56,746
Bividends not recognised at year end
Sinee the end of the year the directors have recommended the payment of a
final dividend of 24.0 cents (2005 - 20.0 cents) per fully paid ordinary share,
106% franked {2005: 100% franked). The aggregate amount of the proposed
final dividend expected to be paid on 23 March 2007 out of retained profits at
31 December 2006, but not recogrized as a liabiity at the end of the year is: 112,251 33821
Franked dividends Consolidated Parent entifty
2066 2005 2006 2605
$'080 F000 $°000 F000
Estimated franking credits expecied to be availabile for
subseguent financial years basad on a tax rate of 30%
{2005 30%:) - - 895,617 84,218

The above armounts represent the balance of the franking account as at the end of the financial year, adjusted for:

{a} franking credits that will arise from the payment of the current tax Hability;

{b} franking debits that will arige from the payment of dividends recogrised as a Hability at the reporting date; and

{cy franking credits that may be prevented from being distributed in subsequent financial years.

Sividend Reinvestment Plan

The directors have determined that the Aristocrat Leisure Limited Dividend Reinvestment Plan will operate in respect o

the 2006 final dividend for shareholders in Australia and New Zealand.
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Notes to the financial statements
for the year ended 31 December 2008

Consolidated

Parent entity

20606 2005 2006 2008
Notes $'600 $'000 $000 $000

Note 8. Cash and cash equivalents
Cash at bank and in hand 58,787 157,032 30 10
Short-term deposits 63,708 202.500 - -
18 123,495 350,532 30 10

Cash at bank and in hand earns interest at fioaling rates based on daily bank deposit rates.

Short-term deposits are made for varying periods of between one day and one month depending on the immaediate cash
reguirements of the Group. Shori-term depasits bear floating interest rates between 4. 85% and 6.35% (2005 between 4.08% and

5.77%).

Note 5. Receivables

Current

Trade receivables 192,341 283,300 - -

Provision for doubtiul debts (7.164) {10,204) - -
185177 273,088 - -

Tax related amounis receivable from

wholly-owned entities” - - 63,160 78,514

Other receivables 17,749 11,860 160 -

Loans to non-related parties - secured 1,490 - - -
204,415 285,056 63,260 78514

*Refer to Note B for details of tax sharing and compensation arrangemaents.

Current receivables other than loan to non-related parties are non-interest bearing and are generaily on 30-day terms from the

date of billing.

Nan-current

Trade receivables 45182 58,723 - -

Receivable from other controfied enfities*” - - 86,808 335232

Other receivables 2.283 2,530 - -

Loans to non-related parties - secured 6,148 - - -
53,613 81,253 86,608 335232

“*Refer lo Note 35 for ferms and condifions relating fo recelvables from ofher controffed entitfes.

{a) Bad and doubtful trade receivables

The Group has recognised a gain of $2,531,573 (2005 loss of $1,622,153} in respect of bad and doubtful frade receivables
during the year ended 31 December 2006, The gain / {loss) has been included in 'sales and marketing costs' in the income

statement.

{b) Other receivahles - current

These include prepayments and other receivables incurred under normal terms and conditions and which do not earn inferest.

{c) Other receivables - non-current

These include long-term deposits and prepayments and other receivables incurred under normal terms and conditions and which

do not earn interest.

{d) Loans to non-related parties

Represent a loan issued to a third party on the sale of a 28% share in the African operations {refer io Note 28). The Isanisfora
term of seven years with annual principal and interest paymenis due in March of each year. The interest rafe is the South African
prime bank overdraft rate less one percent. The annual repayments are funded from the dividend payment by the African

operations to the minority shareholders.

Aristocrat Laisure Limited
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Notes to the financial statements
for the year ended 31 December 2006

Consolidated

Parent entity

206068 2005 2666 2005
Notes $'000 000 $'000 $000
Note 10. inventories
Current
Raw materials and stores - at cost 44,339 56,082 - -
Provision for chsolescence {22,278) {21,129} - -
22,683 34,953 - -
Work in progress 543 200 - -
Finished goods - af cost 55,172 47,423 - -
Provision for chsolescence {13,208) {7 618} - -
41,972 39,805 - -
Caoniract work in progress 549 878 - -
inventory in transit - at cost 4,675 8,562 - -
69,802 82,358 - -
Inventory expense
Inveniories racognised as expense during the year ended 31 December 2006 amounted o $302,638,388
{2005 $478 864 481}
Note 11. Financial assets
Current
Equity securiies avallable-for-sale 114y 6,812 6,085 -
Debt securities held-to-maturity 1,584 1,473 - -
18 7,666 7 558 - -
Maon-current
Debt securities held-to-maturity 12,802 12,187 - -
Equity securiies avallable-for-sale 116y 48,914 - - -
Investiment in unlisted controlled entities - - 21,849 13,180
invesiment i jointly controlled entity 30 74,272 - - -
18 106,088 12,187 21,849 13,180
{i} Equity securities available-for-safe
Balance at the beginning of the year 6,085 5566 - -
Additions during the year 23,144 519 - -
Revaluation shortfall transferred to reserves 22 (V) {4,383) - - -
Balance at the end of the year 24,926 6,085 - -

{ii} Investments int jointly controffed entity

Invesiments in jointly controlled entity are accounted for in the consolidated financial statemants using the equity method of

accounting.

Note 12. Other assets

inteflectual property rights e}

1,787

2,164

Aristocrat Leisure Limited
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Notes to the financial statements
for the year ended 31 December 2008

Consolidated Parent entity
2006 2005 20305 2008
Notes $'000 $'000 $'000 £'000

Note 13. Current assets - non-current assets classified as held for sale

Land 14 4,600 -

4,600 -

The Group has commenced the process of selling ifs surplus land and buildings in Australia. The expected time frame for

completion for the intial sale is December 2007.

Note 14. Property, plant and equipment

Land and buildings

Land and buildings - at deemed cost 36,864 42 408 - -
Leasehold improvements - at cost 17,761 15,074 - -
Accumulated amortisation {10,268} {7,817} - -
7.493 7,257 - -
Total land and buildings 44,3587 49 685 - -
Plant and equipment
Plant and eguipment owned - at cost 177,672 160,873 - -
Accumulated depreciation {103,583) {93,883} - -
Total plant and equipment 73,485 56,780 - -
117,846 116,455 - -

Reconciiiations

Reconciliations of the carrying amounts of each class of property, plant and equipment at the beginning and end of the current

financial year are set oul below:

Land and Leasehold Plant and
puildings  improvemenis equipment Totai
000 $'000 $006 $000

Consolidated
Carrying amount af 1 January 2005 41,324 B.585 67,553 117,462
Additions 930 399 34,515 35,844
Disposals - - {1,820} {1.820)
Depreciation / amortisation {438) {1,267} {35,088} {36,791}
Foreign currency exchange differences 580 301 1,630 2,821
Transfers® - {7681} - {761}
Carrying amount at 31 December 2005 42,408 7.257 86,780 116,455
Additions 280 2,958 33718 38,828
Disposals - {285} {1,604} {1,680
Additions through acquisition of entity - - 1,340 1,340
Transfer {o current asset - non-current
asset held for sale {4,800} - - {4,600
Depreciation / amaortisation {821 {2,140} {24 275} {26,936}
Foreign currency exchange differences {683} {288} {2,481} {3,462}
Carrying amount at 31 December 2008 35,864 7.483 73,488 117,848

“Fransfers in 2005 represents the fapsing of feasehold contracts and subsequent reversal of the associated asset.
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Notes to the financial statements
for the year ended 31 December 2008

Consolidated Parent entity
2006 2005 2008 2005
Notes §'000 $000 $'000 $000
Note 15. Deferred tax assets
The balance comprises temporary differences
attributabte to:
Amounts recognised in the income staterment
Acecruals and other provisions 13,081 22,080 1,044 -
Doubtful debts 1,070 2,277 - -
Deferred revenue 1,120 4,834 - -
Employee benefits 9,223 10,133 - -
Convertible subordinated bonds - 178 . 178
Property, plant, equipment and intangible assets 3,843 1,713 . -
Prepayments {177) {481) . -
Frovision for stock obsolescence 8,002 7.830 - -
Share based equity {8,381) - - -
Overseas tax obligations 873 3,852 - -
Unrealised gains and losses 1 2,508 {17} 2,218
tdentifiable intangibles on acquisition of subsidiary {6,762) - . -
Tax losses 14,377 - - -
Cther 9,466 7.840 8 {669)
42,208 52,844 1,033 1,728
Movements
Opening balance at 1 January 62,844 83,342 1,728 30,149
Charged to the income statement 8 {8,580) {498) (695) {844)
Charged to equity included deferred taxes {3,603) - - -
Acquisition of subsidiary 298 {7,455) - “ -
Reallocation fo related entities - - . {27 K77
42,208 52,844 1,033 1,728

C[OSEHQ batance at 31 December
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Notes to the financial statements
for the year ended 31 December 2006

Conschidated

Parent entity

2006 2005 2006 2005
Noles $'GO0 5000 $'G0OG F000
Note 16. Intangible assets
Goadwill 102,501 71,662 - -
Copyrights, patents, trademarks and
licensing rights 1,588 1,581 - -
Accumulated amortisation (1.672} {944} - -
516 6845 - -
Computer technology 66,594 72954 - -
Accumulated amortisation {23,219} {19,078} - -
43,375 3878 - -
146,392 76,183 - -
Copyrights,
patents,
frademarks and Computer
Goodwill Hoensing rights technciogy Totat
FO00 F000 F000 §'0600
Consoiitdated
Carrying amount at 1 Jenuary 2005 87 665 774 4197 72836
Additions - - 2477 2477
Bisposals - - £15) (15}
Amortisation charge® - {124 {2.815) {2844}
Foreign currency exchange differences 3807 - 32 4,029
Carrying amount at 31 December 2005 71,662 645 3,876 761583
Additions - - 2,385 2,386
Additions on goouisitions of subsidiary 29 37,208 - 42,030 79328
Amortisation charge” - {124 {4 350 {4,479}
Foreign currency exchange differences (5,455 - (567 {7,028}
Carrying amount at 31 December 2006 102,501 516 43,375 446,382

“Amortisation of 34, 478,000 (2005; §2,844,000) is included in depreciation and amortisation expense in the incoms statement.

{a} iImpairment tests for goodwill

Goodwill is allocated to the Group’s cash generating units (CGHs) which are identified as the geographical business units

sccording fo the primary reporting segments.

A segment level summary of the goodwill sflocation is presented below:

{i} Whelly-owned cantrelled antities

Marth America
Other - South Africa
Gther - ACE interactive

{ii} Jointly cantrolled entity

Other - Elektrondek

2008 2005
$'000 §'000
65,850 70,702
817 980
35,834 -
102,501 71,662
2008 2005
$'000 $'000
67,972 -
67,972 -

in the financial year ended 2006, the recoverable amount of all the Group's CGU's are determined based upon a value-in-use

calcutation.

The fair value less cost to seli calcuistion method was used fo determine the recoverable amount of the Scuth Afnican CGU in

2005,
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Note 16. Intangible assets (continued)
(b} Key assumptions used for vaiue-in-use calculations

{i} Value-in-use
A discounted cash flow has been used based on operating and investing cash flows
{before borrowing costs and tax impacts), in the analysis of the Group's CGU's. The
following inputs and assumptions have been adopted:
1. Financial budgets and strategic plans for five years approved by management;
2. A pre-tax discount rate of:

FY 2008 FY 2005
North America 14.7% 13.6%
Other - South Africa 18.6% -
Other - ACE Interactive 15.2% -
Other - Elekfrondek 14.7% -

3. A terminal growth rate, which deoes not exceed the long-term average growth rate for
the gaming industry in the regions:

FY 20086 FY 2005
North America 30% 3.0%
Other - South Africa 30% -
Other - ACE Interactive 50% -
Other - Elekirondek 3.0% -

4. An allocation of head office assets.

{ii} Fair value less cost to sell
The Earnings Before Interest Tax Depreciation and Amortisation (EBITDA’} multiple
methodology was used in the South African CGU in 2005, The following inputs and
assumptions were adopted for the calculation:
1. Financial budgets and strategic plans for three years approved by management;
2. An EBITDA multiple of 6,
3. A cost of disposal of 5.0%, and
4. An allocation of head office assets.

Management has based the assumptions in both models on the CGU's past performance and future
gxpectations and forecast growth rates found in local industry reporis.

{c) impact of possible changes in key assumptions

it is determined that there would not be any material change to any key assumption on which management has
based its determination of the recoverable amount that would cause the CGU's carrying amount to exceed their
recoverable amounts.

{d} impairment charge
The annual impairment test indicates no impairment charge is required for the CGU's in either 2006 or 2005

Consolidated Parent entity
2006 2008 2006 2005
Notes $'060 $'000 $'060 $008

Note 17. Payables
Trade creditors 62,562 160,159 - -
Cther creditors 127,877 162,368 3,479 735
18 190,429 322527 3,479 735
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Consolidated Parent entity
2006 2605 2306 2005
Motes $008 F000 $'650 §000
Note 18. Borrowings
Current
Unsecured
Convertible subordinated bonds 18 {b} - 175,808 - 175,808
- 175,808 - 175,808

Non-current
Secured
Bank loans 18 {a} 164,287 - - -

164,287 - - -

(&) Bastk loans
The conunitted bank facility which was amended on 2 May 2006, is secured by a negative pledge that imposes certain
covenants on the Group. The nagative pledge states that the Group is limited in being atle 1o provide security over its assets
and will ensure that the following ratios are met:

{i} Gearing ratio will not exceed 3.0 times at any fime;

{H) Intarest cover will not be less than 4.5 times at any time.

The borrowings are at a fioating rate, The borrowings are drawn under Facility B of the facility, which matures on 2 May 2008,

{b) Convertible subordinated bonds

The Company issued USH130 milion of 5% convertible subordinated bonds on 31 May 2001 and 7 June 2001. The bonds
matured on 31 May 2006 at the time issued, such bornds were convertible into 31 514,786 ordinary shares between 29 August
2001 and 16 May 2006, unless previously redeermed.

interest expense was calculated by applying the effective interest rate of 5.70% fo the Hability. The actual inferest was paid on
31 May and 30 November each year. nterast payable in respect of the bonds up to maturity date has now been paid sither to
the relevant bondholders or into Court.

The Company called the convertible subordinated bonds for redemption and issued a notice of redemption {o the Bondholders
dated 20 Becember 2004, In the Company's view, the call for redamption terminated the Bondholders' rights to convert the
bonds. For further information refer to Note 25,

(¢) Asseis pledged as security

The bank loans and ovardraft facility, prior to amendments on 2 May 2006, were secured by a rrottgage over the consolidated
entity's Australian freehold land and buildings, the currant market value of which excseds the value of the morfgage and 2
floating charge over the consolidated entity's Australian assets, the current market value of which exceeds the value of the
bank facilities availzble.

The carrying amount of assets pledged as securily for current and non-current interest bearing liabilities are:

Consolidated Parent entity
2005 2005 20486 2005
Notes $:00G $'004 $'650 $'000
Current
Flogting charge
Cash and cash eguivalents 838 - 184,973 - 10
Receivables 9,38 - 77801 - -
Totfal current assets pledged as securlly - 252,774 - 10
Nan-current
First morigage
Frashold land and buildings 14,38 - 32,279 - -
Floating charge
Receivables - non-current 0,38 - 276,038 - 335,232
Plant and aquipment 14,38 - 24,513 - -
Totfal non-current assets pledged as securiy - 332,830 - 335,232
Total assets pledged as security - 585,604 - 335,242
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Consolidated Parent entity
2006 2008 2066 2008
Notes $'600 $'000 $°060 $000

Note 18. Borrowings {continued)

{d) Financing arrangements
Unrestricted access was available at balance date to the following lines of credit

Credii standby arrangements
Total facilities

- Bank overdrafis {n 5,500 5,000 “ -
- Bank loans {ii} 360,000 306,000 . -
- Letter of credit facility {iii) 252,749 - “ -
- Other facilities fiv} 16,988 18,280 “ -
574,737 323,280 P -
Used at balance date
- Bank overdrafts - - - -
- Bank loans 164,287 - - -
- Letter of credit facility . - “ -
- ther facilities . - - -
164,287 - “ -
Unused at balance date
- Bank overdrafts 5,000 5,600 . -
- Bank loans 135,713 306,000 . -
- Letter of credit facility 252,749 - “ -
- Other facilities 16,988 18,290 “ -
410,450 323,280 « -

{) The bank overdraft facility is subject {o annual review.
{ii} The bank loan facility is structured as follows:
- Facility A & C - totalling 3100 million franche maturing 1 May 2007. The facility is reviewed annually with extension by
mutual agreement.
- Facility B - $200 million tranche matwing 2 May 2009.
{iii} The lstter of credit facilily is subject to annual review from 1 May 2007.
{iv} Other facilities relate fo the Japanese note issuance faciliies which are subject to annual review,

(e) Forward exchange contracts

The consolidated entity enters into forward exchange contracts to hedge foreign currency denominated receivables and also to
manage the purchase of foreign currency denominated inventory and capital Hems. The following table provides information as
at balance date on the net fair value of the Group's existing foreign exchange hedge confracts:

Weighted Maturity profile Net fair value

average 1 year or less 1to7 years gain f (lossy**™

axchange rate $000 $oo0 $000

ALIDAISD: 0.7857 64,4681 - 415
ALID/IPY: 82 5300 142 - {23
ALID/EUR: 0.5834 7.693 - (86
ALIDINZD: 1.1321 3,062 - (25)
ALIDIZAR: 5 BOBE 2,583 6.827 222
EURIZAR™ §9.3258 491 - {3
LSDIZARY™ 7.3000 79 - (3)
Totals 78,511 6,827 518

*The EUR amount is converied at the prevaifing year-end AUDIEUR exchangs rate.
**The USD amount is converted at the prevaifing year-end AUDIUSD exchange rate.
=*Refer to Note Td(ii}.
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Note 18. Borrowings (continued)
{f} Net fair vaiue of financial assets and Habilities

{i} On-balance sheet

The net fair value of all financial assets and financial liabilities of the Group approximates their carrying amounis.

The net fair value of financial assets and financial iiabilities is based upon market prices where a market exists or by discounting
the expected future cash flows by the current interest rates for assets and liabilities with similar risk profiles.

{iiy Off-balance sheet

At 31 December 2008, there were no off-balance sheet financial assets or liabilities, other than those potential liabilities which may

arise from certain confingencies disclosed in Note 28,

{t) Interest rate risk exposures

The consolidated entily's exposure to interest rate risk and the effective weighted average interest rate for each class of financial
assets and financial liabilities is set out below. Exposures arise predominantly from assets and liabilities bearing variable inferest
rates as the consolidated entity infends to hold fixed rate assets and liabilities to maturity.

Fixed interest maturing in:

Weighted Floating Non-
average inferest tyearor Overifo’ interest
interest rate rate lgss years bearing Totat
Notes % $060 $'000 $'600 $006 $000
2008
Financial assets
Cash and cash equivalents 8 405 123,496 - - - 123,496
Trade receivables e - - - - 230,359 230,359
Lpans - other e 10.00 - 1,490 5,148 - 7,838
Financial assets 11 4.88 - 7,806 12,802 3,186 113,694
123,406 G068 18,050 323,545 475,187
Financial liabilities
Payables 17 - - - - 190,428 190,429
Other non-current liabilities 20 - - - - 6,017 6,017
Loans - other 18 576 184287 - - - 184,287
Progressive jackpot liabilities® 19 4.93 - 5,494 12,803 - 198,387
164,287 5,454 12,803 198,446 380,130
Net financial assets / (labilities) {40,791} 2,602 3,147 127,089 95,057
2005
Financial assets
Cash and cash equivalents B 4 51 354 832 - - - 358 832
Trade receivables g - - - - 331,819 331,818
Financial assets 11 3.06 - 7,588 12,187 - 19,745
359,532 7.558 12,187 331,818 711,006
Financial liabilities
Payables 17 - - - - 322,827 322,827
Other non-current liabilities 20 - - - - 8,252 6,252
Loans - other 18 5.00 - 175808 - - 175,808
Progressive jackpot liabilities® 19 4.65 - 16,231 12,253 - 28,484
- 182038 12,253 328,779 §33,071
Net financial assets / (iabilities) 358,532 {184 481} {68) 3,040 178,028

¥ Refer to Mofe {(x)i) for details on progressive fackpof iabifiiies.
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Consolidated

Parent entity

2008 2005 2006 2005
Notes 5000 $'000 $'009 $600
Note 19. Provisions
Current
Employee benefits Ty} 8,273 B279 - -
Deferred setflement 30 6,653 - - -
Make good allowances e 233 244 - -
Progressive jackpot liabiliies 1{x K} 6,494 16,231 - -
Warranties 1{x}Eif} 3121 3,158 - -
24,774 27,812 - -
Non-current
Employee henefils Ty} 6,036 4 825 - -
Make good allowances e £,100 1,214 - -
Progressive jackpo! liabilities 1{xHi} 12,903 12,253 - -
20,034 18,292 - -

Movements in provisions

Movements in each class of provision during the financial year, other than employee benefits, are set out below.

Deferred Make good Progressive
setflernent allowances jackpot liahilities VWarranties Total
$06006 $'000 $000 $000 $000
Consolidated - current and non-current
Carrying amount at 1 January 2008 - 1,458 28,484 3,188 33,100
Payments - {80) {9,182} {2413 {9,473}
Foreign currency exchange differences {195} {30} {1,854) &) {2,185}
Additional provisions recognised 5,848 73 2049 210 9,180
Reversal of provisions recognised - {118} - - {118}
Carrying amount at 31 December 2008 5,653 1,333 19,397 3,121 30,504
Note 20. Other liabilities
Consolidated Parent entity
2006 2005 2006 2005
5000 $000 $'000 $600
Current
Deferred revenue 19,118 31767 - -
Non-current
Unsecured
Deferrad ravenue 41,912 44 419 - -
Other 6,017 6,252 - -
47,929 80,671 - -
Aristocrat Leisure Limited
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Parent entity Farent entity
2006 2005 2008 2005
Notes Shares Shares $'000 F000
Note 21. Coniributed equity
Ordingry shares, fully paid 467,713,246 470,535,839 53,633 88,240
Movements in ordinary share capitat
Crdinary shares at the beginning of the year {a} 470,535,639 475,808,378 88,240 282,448
Shares bought back on-market and cancelled b} (2,912,848) {9,148 348} (34,607} {102,383}
Capital return {c) - - . {100,399}
Employee Share Option Plan issues {d} - 2,676,584 “ 12,461
General Employee Share Plan issues {e} 80,455 169,025 - 1,213
Transfer to share-based payments reserve _ - - - {5,001}
Crdinary shares at the end of the financial year 467,713,246 470,535,839 53,633 88,240

{a) Ordinary shares

Crdinary shares have no par value and entitle the holder to participate in dividends and the winding up of the Company in
proportion o the number of and amounts paid on the shares held.

On a show of hands every holder of ordinary shares present at a meeting in person or by proxy, is entitled to one vote, and upon

& polt each share is entitled to one vote.

{h) Shares bought back on-market

Between Qctober 2004 and Oclober 2005, the Company purchased and cancelled a total of 8,456 808 shares {2005 8,072 348;
2004: 1,384 461} via an on-market share buy back program. The shares were acquired at an average price of $10.57 per share,
with prices ranging from $7.08 to $12.50 per share. The total cost of $100,055 864 including transaction costs of $100,538 has
been deducted from contributed equity. Transaction costs include §55 866 incurred in 2004

On 8 December 2005, the Company eommenced a second $100 milion on-market share buy back program. The buy back has
subsequently been extended for a further twelve month pariod to December 2007. At 31 December 2008, the Company had
purchased 2,912,848 (2005:1,076,000) shares under the program. The shares were acauired at an average price of $11.83
{2005: $12.08) per share with prices ranging from §11.50 to $12.80 per share. Transaction cosis include $23,787 have been
accrued but not yet paid.

{c) Capital return
On 15 July 2005, the Company paid to shareholders registered as at 1 July 2005, a capital return of $0.21 per ordinary share.
Transaction costs of §452 232 are included in the total cost of $100,388,384,

{d) Employee Share Option Plan
information relating to oplion plans, including detalls of oplions issued, exercised and lapsed during the financlal year and
options cutstanding at the end of the financial year are set out in Note 32{d).

{e} Generai Employee Share Plan
information concerning the General Employee Share Plan is set out in Note 32(b).
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Consclidated Parent entity
20606 2005 2606 2005
Notes $'60G $060 $'60G $'000
Note 22. Reserves and retained earnings
{a) Reserves
Capital profils reserve {B - - - -
Foreign currency fransiation reserve {if) {43.059) {45,527} - -
Share-based paymenis reserves S {37,76%) 3,589 37,358 20,627
Available-for-sale investmentis revaluation reserve (v {4.303) - - -
{85,131) {41,928} 37,355 20,627
Movements
{i Capital profits reserve
Capital profits reserve at the beginning of the
financiat year - 107 - -
Transfer of resarves o retained aarnings - {107} - -
Capital profils reserve al the end of the Tinancial
year - - - -

fil) Foreign currency transiation reserve

The foreign currency franslation reserve records the foreign currency differences arising from the fransiation of seff-sustaining
foreign operations, the transtation of transaclions that hedge the Company's net investment in a foreign operation or the transiation
of foreign currency monetary items forming part of the net investment in a self-sustaining operation. Refer to Note 1d{iii).

Foreign currency fransiafion reserve at the

beginning of the financial year {45,527) {40,785} - -

Adjustment on adoption of AASB 132 and AASE

138 {nat of tax) - {1,980} - -
(45,527) {42 765) - -

Realised exchange differences on net investment

in a self-sustaining subsidiary {net of iax) 5,875 - - -

Exchange differences on sale fo minority interest 28 376 - - -

Net exchange differences on transiafion of foreign
confrolied entities, net investrent in foreign

operations and related hedges {3.877) {2,782} - -
Net movement in foreign translation reserve 2468 {2,782} - -
Foreign currency transiation reserve at the end of

the financial year {43,059 {45,527} - -

fiiiy Share-based payments reserve
The share-based paymenis reserve is used fo recognise the fair value of all shares, options and rights both issued and issued but
not exercised under the various Aristocrat employee share plans.

Share-based payments reserve at the beginning of

the financial year 23,6682 6,287 203,627 3,287
Share-based paymenis expense 8487 5,498 9,604 5,498
Trangfer from contributed equity - 5,001 - 5,081
Employee Share Cption Plan issues” 7.124 2,750 7,124 2,750
Share-hased tax adjustment 1,855 2,443 - -

Net movement in share-based payments reserve 18,566 16,782 16,728 14,340

Share-based payments reserve at the end of the

financial year 41,635 23,0689 37,355 20,827

*Represents the proceeds received from employess on the exercise of share oplions. The shares have been issued 1o the employess from
shares purchased through the Arisfocrat Employes Equily Plan Trust.
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2006
$'009

Consolidated
2006
$'000

Parent entity

2006
$'000

2005
$'606

Note 22. Reserves and retained earnings {continued}

{a) Reserves {continued)
Movements {continued}

{fv} Share-based paymentis trust reserve

The share-based payments trust reserve is used to recognise the cost, net of income tax, of shares purchased through the

Aristocrat Employee Equity Plan Trust.

Share-based payments frust reserve at the

beginning of the financiat year {19,470} - - -
Purchases {55,980} {25,891} - -
Tax effect on purchases {3.954} 6,521 - -

Net movement in share-based payments trust

raserve {59,934} {19,470 - -

Share-based payments trusi reserve at the end

of the financial year {79,404} £19.470) - -

‘Total share-based payments reserves

Total share-based payments reserves at the

beginning of the financial year 3,599 6,287 20,627 6,287

Net movement in share-based payments

YEserves {41,368) {2,688) 16,728 14,340

Total share-based payments reserves at the

end of the financial year {37,769} 3,588 37,355 20,627

{v} Available-for-sale investments revaluation reserve

The available-for-sale investment revaluation reserve is used to recognise the changes in the fair value and exchange
differences arising on fransltation of equities classified as available-for-sale financial assets as described in Note 1p{iv). Amounts
are recognised in the income statement when the associated assets are sold or impaired.

Total available-for-sale investments revaluation
reserves af the beginning of the financial year
Net movement in available-for-sale invesiments

ravaiuation reserves {4.303} - - -
Total available-for-sale investments revaluation

reserves at the end of the financial year {4,303} - . -
{b) Retained earnings

Retained earnings at the beginning of the

financial year 305,245 126,430 78,754 55,353
Adjustment on adoption of AASB 132 and

AASE 139 {net of tax} - 1,249 - {731}
Other - {116} - -
Transfer of reserves - 107 - -
Net profit attributable fo members of Aristocrat

Leisure Limited 238,998 244 321 99,452 90,878
Dividends paid {148,823} {66,748) {149,847} {66,746}
Retained earnings at the

and of the financial year 395,420 305,245 28,259 78,754
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Consolidated Parent entity
2008 2005 2008 2005
Notes $'000 $'000 $'000 $000

Note 23. Minority interest

Cuiside equily interests in controlled entily

comprise:
Retained profits at date of acquisition 28 458 - " -
Profit from ordinary activities after income tax 1,057 - . -
Dividend paid {508) - . -
Retained profils 1,005 - . -
Contributed equity . - . -
Share of reserves 42 - . -

1,047 - . N

Note 24. Events occurring after reporting date

There has not arisen, in the interval between the end of the financdial year and the date of this report any item, transaction or
event of a material and unusual nature likely, in the opinion of the directors of the Company, to affect significantly the operations
of the consolidated endity, the results of those aperations, or the state of affairs of the consolidated entity, in future financial
years.

Note 25. Contingent liabilities
The parent entity and consolidated entity have conlingent liabilities at 31 December 2008 in respect of:

{i} A contingent liability exists in relation to a quarantee given by the Company in respect of loans, advances, hire purchase and
leasing facilities extended 1o & controlled entity, Aristocrat Technologies Australia Py Lid.

{it} A number of controlled entities within the consolidated entity are parties o civil actions. Based on legal advice, the directors
are of the opinion that no material loss will arise as a result of these actions.

{iify Under the terms of currently held service contracts, termination benefits may be required to be paid by the Company or a
controlled entity to senior executives, at the option of the individual parties 1o the agreements depending on individual
cireumstances. The amounts, which may be paid, depend upon the spedfic circumstances in which termination cccurs.

{iv) Group proceedings against the Company are continuing in the Federal Court of Australia. The proceedings, commenced on
behalf of shareholders who acquired shares in the period 19 February 2002 to 26 May 2003, relate to the parent eniity's
disclosure of information relating to its financial performance during that period. The group seeks unspecified damages,
declarations, interast and costs. The proceedings are heing defended. The solicitors and funder associated with the group
members have made a number of inconsistent announcements concerning the maximum value of the claim. Thase
announcaments have included sworn estimates of up to $180 million {(including claims for consequential loss). The matter has
been listed for hearing of the issues common to all group members commencing on 24 Seplember 2007,
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Note 25. Contingent liabilities {continued)

(v} The Company issued USD130 million of §% convertible subordinated bords (bonds'} due 31 May 2006 on 31 May
2001 and 7 June 2001. The Indenture permils the Company to call for the redemyption of the bonds after the Company’s
shares have traded for a peried of more than 20 frading days during a period of 30 consecutive frading days at a price
exceeding 140% of the conversion price.

Consistent with its view of the parties’ agreement, the Company ook the steps on 20 December 2004 which it believed
necessary and sufficient to call for the redemption of the bonds in accordance with the indenture, thereby terminating
Boncholder conversion rights. On the same day, the Company commenced legal action in the United Stales District
Coust for the Southern District of New York (the District Court’), seeking a declaration from the Court that {1) the
exchange rate error should be corrected and the indenture reformed 1o reflect the intended rate; and (2) the call for
redemption of the bonds terminated the rights of the Bondholders fo convert. Various Bondholders subsequently
intervened in the case.

On 12 August 2005, the District Court issued an Opinion and Crder that the exchange rate shouid be corrected and that
Boncholder conversion rights had not been terminated as of 20 December 2004. In so holding, the Court adepted an
interpretation of the Indenture not argued by the Company or the Bondholders. The Court ctherwise deferred ruling on
various counterclaims.

On 30 May 20086, the District Court issued a fusther Opinion deciding a2 summary judgement motion filed by the
Bondholders. The Court granted the motion insofar as it requested a declaration that Aristocrat was in breach of the
Indenture for faiting 1o deliver shares fo the Bondholders but it denied the Boncdholders’ petition for a specific performance
remedy that would have reguired Aristocratl to deliver shares of its commen stock to the Bondholders, rather than a cash
damages amount determined by the Court. The Court further held thal the Bondholders would be entitled to prejudgement
interest on the damage amounts ultimately awarded at a statutorily prescribed rate of 9%.

The Company intends to appeal the Court's 12 August 2005 Order and certain aspects of Judge Leisure's 30 May 2006
Opinign gpon entry of final judgement. As of the dale of this report, it is not possible fo comment on when finat judgement
will be entered or when that appeal will take place.

During the year, the Company entered into 'Receipt and Release Agreements’ with al! but three of the holders of the
bonds. Under these agreements, the Company paid those holders a sum representing an amount equal to their
respeclive pro-rata shares of the principal amount of the bonds. The Company aiso eniered into an agreement with one
Boncholder under which the Company resolved that Bondholder's claim by paying a tolal of approximatety US[D1.1 miltion
being principal and interest to maturity (30 May 2006). An amount of USD0.5 miflion, equal to the remaining principal,
was subsequently deposited in Court. The Company funded these payments, totaliing approximately USD130 million,
from cash and bank facilities.

{vi} Aristocrat Leisure Limited, Aristocrat International Pty Ltd and Aristocrat Technologies Australia Pty Lid are parties to
a deed of cross guarantee which has been lodged with and approved by the Australian Securities & investments
Commission as discussed in Note 38. During the financial year, Aristocrat (Asia) Pty Limited and Aristocrat {(Macau) Pty
Limited were added to the deed of cross guarantee.

{vit) A complaint was served in February 2004 on Aristocrat Leisure Limited, Aristocral Technologies Australia Pty Ltd and
Arsistocrat Technologies, Inc. {'Aristocral’) on behalf of a US based individual. in March 2004, the individual passed away
and the adminisirator for his estate has been substiluted as the plaintiff. In February 2005, the Federal District Court,
Reno granted an order releasing Aristocrat Leisure Limited from the case.

The plaintiff is seeking unspecified compensation and damages against Aristocral and third party defendants in the
gaming industry. The plaintiff alleges, amongst other things, that Aristocrat’'s Hypertink progressive jackpot gaming
machines infringe a US palent and that Aristocrat misappropriated rade secrets of the plaintiff. Another parly has made
claim to ownership of the patent being asserted as well as to other patents.

The proceedings are being defended. As of the date of this report, it is not possible to determine the likely outcome of
these proceedings.
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Note 25. Contingent liabilities {continued)

{viil) The Company and s controlled entities have a contingent liability at 31 December 2006 of $380,486 (2005 $380.488) in

respect of a guarantee facility provided by Commonwaeaith Bank of Australia.

{ix} Under the terms of severance agreements with a former executive diractor, a conirolied entity is obliged to fund certain costs
of a motor vehicle provided to the former executive director for an indefinite period. The estimated annual cost of providing the

moior vehicle and associated benefits amounts to §680,852 (2005 §82.475).

{x} Aristocrat Technologies, nc. is involved in legal proceedings in Peru arising out of the breach of contractual obligations of a
former customer. As of the date of this report, it is not possible to determine the lilkely outcome of these proceedings.

{xt} On adoption of tax consclidation legistation, the entities in the tax consolidated group enterad into a tax sharing agreement
which, in the opinion of the directors, limits the joint and several liability of the wholly-owned entities in the case of a default by

the head entity, Aristocrat Leisure Limited.

{xit} On 15 December 2005, 1GT filed a Demand for Arbitration relating 1o an alleged controversy arising out of contracts between
Avistocrat and IGT. On 23 January 2008, Aristocrat filed a Statement of Defence and Counterclaim. In the arbitration, IGT seeks
reimbursement' of USD4, 545 000 purportedly paid ‘under protest’ under & licence between the companies and a declaration that
IGT need not comply with certain provigions of that licence In its counterclaim, Aristocrat seeks a declaration that IGT must
comply with the provisions of the licence, or, that this and other agreements with 1GT are no longer valid or enforceable. As of
the date of this report, it is not possible o determine the likely outcome of these proceedings.

Consolidated Parent entity
2008 2005 2006 2005
$'000 $000 $' 000 $'000
Note 28. Commitments
Capital commitments
Capital equiprment and other commitments contracted at
the balance date but not recognised as liabilities, payable
within one year 2,011 802 - -
{ ease commitments
Operating leases
Commitments for minimum lease payments in relation (o
non cancellable operating leases are payable as follows:
Within one year 6,911 8,588 - -
Later than one year but not later than five years 34,805 17,519 - -
Later than five years 55,469 8,484 - -
Commitments not recognised in the financial
statements 97,285 34,571 . -
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Note 27. Subsidiaries

Equity holding

Couniry of 2006 2008
Notes incorparation % %
Uitimate parent entity
Aristocrat Leisure Limited Australia - -
Controlled entities
Aristocrat Technologies Australia Ply Lid fa} Australia 100 100
ASSPA Pty Lid {c} Australia 100 100
Aristocrat Technology Gaming Systems Piy Limited {c Australia 100 100
Aristocrat Technical Services Ply Lid {c) Australia 100 100
Aristocrat Properties Pty Lid {c} Australia 100 100
Aristocrat International Py Lid fa} Australia 100 100
Aristocrat Leisure Cyprus Limited fh) Cyprus 100 100
Aristocrat {Argentina) Ply Limited {c Australia 100 100
Al{Puerto Rico) Piy Limited (formerly known as
Aristocrat (Puerto Rico} Pty Limited) {c} Australia 100 100
Aristocrat {Asia} Pty Limited {a) Australia 100 100
Aristocrat (Macau} Pty Limited fa} Australia 100 100
Aristocrat (Philippines) Pty Limited fh) Australia 100 100
Aristocrat {Malaysia) Pty Limited fh) Australia 100 -
Aristocrat {Cambedia} Pty Limited fh) Australia 100 -
Agistocrat {Singapore} Ply Limited fh) Australia 100 100
Aristocrat Technologies Europe {Holdings) Limited fh) UK 100 100
Aristocrat Technologies Europe Limited fh) UK 100 100
ASSPA (UK} Limited fh} UK 100 100
Aristocrat Technologies LLC fh) Russia 100 100
Aristocrat Technologies NZ Limited fh) New Zealand 100 100
Aristocrat Technologies, Inc. fh) USA 100 100
Agistocrat Technologies Canada, Inc. {c) Canada 100 100
Agistocrat Funding Corporation {c USA 100 100
Aristocrat Argentina S.A. {c Argentina 100 100
Aristocrat Funding Corporation Pty Lid {c Australia 100 100
Aristocrat CA {c Venezuela 100 100
Aristocrat Africa (Pty) Lid fh} South Africa 72 100
Aristocrat Technologies Africa (Ply) Lid th} South Africa 72 100
Aristocrat Technologies KK {b) & {c} Japan 1040 100
Aristocrat Hanbai KK {b) & {c} Japan 100 100
Other controlied entities
Aristocrat Employee Equity Plan Trust fd) Ausiralia « -

{a} These controlled entities have besn granted relief from the necessily to prepare accounts in accordance with Class Orders
issued by the Australian Securities & Investments Commission. For further information, refer to Note 38.
{b} Controlled entities audited by other PricewaterhouseCoopers firms.

{c} Controlled entities for which statutory audits are not reguired at 31 December 2008 under relevant local legisiation.
{d} The trust is a special purpose entily which is consolidated because it meets the {ollowing criteria;

- the activilies of the trust which is to purchase and issue shares for the various Arisiocrat employee share plans are being
conducted on behalf of the Group according to Hs specific business needs and the Group obiains benefits from the frust's

operation;

- the Group has the decision making powers to obiain the majority of the benefits of the activities of the frust; and

- the Group has rights to obtain the majority of the benefits of the trust and is exposed to the risks incident to ownership of

the special purpose entity.
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Note 28. Partial sale of subsidiary

On 26 June 2006, a wholly owned entity of Aristocrat Leisure Limited completed the sale of a 28% inferest in its African operations to local

company, Yabohle Investments (Ply) Lid, a consortium led by Matemeku investments (Pty) Limited (Matemeku').

MNotes $'600
Details of the parflal sale are as follows:
Consideration
Cash procesds 8,217
Cost of sale (1,472}
Cash and cash equivalents 7.045
Book value of portion of net assets sold
Current assefs
Cash assets 503
Receivahles 1,069
inventories 693
MNon current assets
Recsivables 183
Property, plant and equipment 201
Defarred tax assels 174
intangible assets 245
Current liabilities
Payahles {includes intercompany} (2,721}
Curtent tax liabilities 181
Provisions (31}
Other (38}
Portion of net assets disposed 23 456
Portion of forelgn currency transiation reserve disposed 22{a4H) 370
Totatl net assets sold 826
Gain on partial sale of sharg in subsidiary 5 6,218
Cash and cash eguivalenis 7.0458
Aristocrat Leisure Limited
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Note 29, Business combinations

ACE Interactive

On § May 2006, a wholly owned enfity of Aristocrat Leisure Limited acquired all of the issued shares in the

Scandinavian based high technology gaming company, Essnet Interactive AB.

The acquired business contributed revenues of $2,408 000 and net loss of $6,803,000 to the Group for the period
from 5 May 2006 to 31 December 2006. Disclosure of pre-acquisition consolidated revenue and consclidated profit
for the year ended 31 December 2006 would be impracticat due to the legal and operating structure of Essnet

interactive AB within the seller's legal structure up to the date of sale.

{a) Summary of acquisition

Details of the fair value of the assets and liabilities acquired and goodwill are as follows:

$'000

Purchase consideration {refer to {b} below):
Cash paid
Direct costs relating to the acguisition
Total purchase consideration

Less falr value of net identifiable assets acquired {refer to {c}

70,512
659
71,241

33,913

Goodwilt

37,268

The goodwill is atiributable to the Group's future cashflows from the sale of Interactive’s server based video lottery

product offerings.

{b} Purchase consideration

%'060
Cutfiow of cash to acquire subsidiary, net of cash acquired
Cash consideration 71,241
Less cash balances acquired:
Cash 581
Cutflow of cash 70,620
{c) Assets and liabilities acquired
The assets and liabilities arising from the acquisition are as follows:
Acquiree's
carrying
anciint Fair value
$9000 $'000
Cash 591 591
Trade receivables 138 138
Other receivables 216 216
inventories 3,044 554
Other current assets 135 1358
Plant and equipment 1,340 1,340
intangible assets: computer technology 15,403 42,030
Trade payables (3,570) {3,570}
Other liabilities {68) {66}
Deferred tax liabilities - {7,455}
Net assets 17,2314 33,913
Net entifiable assets acquired 17,234 33,843
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Note 30. Interest in jointly controlled entity

Elektrontek

On 27 January 2006, a wholly owned entity of Aristocrat Leisure Limited acquired 50% of the issued shares in
Elektronéek d.d., which manufactures a range of electro-mechanical multi-terminal gaming products.

The acquired business contribuled net profit of $8,410,000 to the Group for the period from 27 January 2006 to 31
December 2006. If the acquisition had sceurred on 1 January 2006, consolidated profit for the year ended 31 Decomber

2008 would have been $98,864,000.

{a} Summary of acquisition

Details of the fair value of the assets and Habilities acquired and goodwill are as follows:

$'060
Purchase consideration:
Cash paid 59,110
Direct costs relating to the acquisition 529
59,839
Deferred seitlement 6,848
Total purchase consideration 66,487
Fair value of net identifiable assels / (liahilities) acquired {S07}
Goodwill 67,394
The goodwill is attributable to Elekirondek's streng market position and profitability in the increasingly popular
mulfi-terminal segment of the gaming market and therefore for the future cashfiows generated from this business.
{b) The Group's share of results of jointly controtled entity
$'060
Revenue from ordinary activities 39,608
Expenses from ardinary activities {26,148}
Profit fromt ordinary activities before income tax expense 42,858
income tax expense relating to ordinary activities (3,448}
9,410
Unrealised profit on related party transactions (2,260}
Net profit - accounted for using the equity method 7,150
{c} Interest in jointly controlied entity
$'060
Cartying amount at beginning of year -
Investment in jointly controlied entity acquired during the year 66,487
Share of jointly controfled entity's net profit after tax 7.450
Share of jointly controlled entity's reserves 83
Bovenent in forelyn currency exchanges transiation reserves 572
Carrying amount of investment in jointly controlled entity 74,272
Share of jointly controlled entity's assets and Habilities:
$'060
Curfent assets 10,787
MNon-current assets 319
41,166
Current liabilities 509
Mon-current Habilities 2,236
(1,727}
Met assets 9,379
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Consolidated Frarent entity
2006 2005 20086 2005
Mates $'000 000 $000 $000
Note 31. Employee bensfits
Employes benefits and reiated on-cost
Habilities
Included in payables - current 17 39,598 51,065 - -
Frovision for employes benefits - current 18 8,273 8279 - -
Frovigion for employes benefits - non-
cusrant _ 19 £,036 4 825 - -
Aggregate employee benefits and related
on-cost habilities 53,907 54,170 - -
Numiber Number Number Mumber
Employee numbers
MNumber of ernployees ot the end of the financial year 2,282 2,140 - -

Note 32. Share-based payments

The Remuneration Report, presented in the Directors' Report which is separately attached aiso provides detaiied disclosure on
share based payments.

{a) Performance Share Plan {PSP)

The PSP is 2 jong-term employes share scheme that provides for eligible employees to be offered conditional entiternents to
fully paid ordinary shares in the parent entity {Performance Share Rights). Performance Share Rights issued under the PSP are
identical in all respects other than performance conditions and periods, which are detailed below.

As at 31 Decemnber 2008, 188 employees (2005 157) were entitted to 3,909 09% {2005 2 854 366) Performance Share Rights
under this plan.
Accounting fair value of Performance Share Rights granted

The assessed accounting fair values of Performance Share Rights granted during the Snanciat years ended 31 Decernber 20068
and 31 December 2005 are as follows:

Perforrmance Parformance

FPerformance Share parior start pariod expiry Performance ACCounting Accounting
Right series date date condition®  valiuation date valuation™
k4
fuued 2006
Serles BA 1-Jan-06 31-Bec-08 TER t-Jan-ge 8010
Serles 68 1-Jan-08 31-Dec-08 ESPG 1-Jan-06 11.250
Serles TA™ 1-Jan-08 31-Dec-08 TSR 2-hay-08 8.180
Serles 7B 1-dan-05 31-Dec-08 ESFG 2-May-05 13.080
faued 2005
Serles 3 1-Jan-05 31-Dec-07 TSR t-Jan-85 8.101
Serles 4™ 1-Jan-05 31-Dec-07 TSR 17-May-05 £§.098
Sefles SA 1-Jan-06 31-Dec-09 TSR 170005 5380
Setles 58 1-Jan-08 31-Dec-09 ESPG 170005 0 880
Setles 5 1-Jan-086 31-Dec-10 TSR 17-0ct-05 5.340
Serles 50 1-dan-05 31-Dec-10 ESFG 170005 8.520

*TSR - Tofal Sharcholder Return; EPSG - Earmings Per Share Grawth

*n gocordance with accounting standards, the accounting valuation, as independently determined by Deloitte Touche Tomatsy
{Deloitte’), of a Perfornance Share Right with & markef vesting condition {eg TER) incorporates the ikefihood ihat the vesting
condition will be mel, Whereas, the accaunting valuation, as indepentiently defermined by Deloitte, of & Performance Share
Right with a non-market vesting condifion {eg EPSG) does not take inta accourd the fikelihood that e vesfing condition will he
ined. Accordingly, the accounting value of & Performance Share Right with a TSR vesting conditfon is fower than that with an
EPSG vesting condiion.

iy accordance with accountling standards, as these Performance Share Rights were granfed (o a director, the accounting
valuation as delermined by Doloitte, has beon performed at the date of approval by chareholders.
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Note 32. Share-based paymentis (continued)
(a) Performance Share Plan {PSP} {continued}

The accounting valuation represents the independent valuation of each tranche of Performance Share Rights at their
respaclive grant dates. The valuations have been parformed by Deloifle using a Total Shareholder Return (TSR mode!t and
an Earings Per Share Growth ('EPSGY) modsl.

{i) Total Shareholder Return model

Deloitte have developed a Monte-Carlo simulation-based model which incorporates the impact of performance hurdles
and the vesting scale on the value of the share righis. This pricing model fakes info account such factors as the
Company's share price at the date of grant, volatility of the underlying share price, risk free rate of return, expecied
dividend yield and time to maturity.

The accounting valuation of the rights has been allocated equally over the vesting period (either 3, 4 or 5 years).

The model inputs for share rights granted during the year ended 31 December 2006 included:
{a) share rights are granmted for no consideration and have a 3 to 5 year life;
by exercise price: zero consideration;
{c) the grant date and expiry dales: refer to tables below;
{el} share price at grant date:
2006 serfes 8A - $12.32 and series ¥A - $14.00; and
2005 serfes 3 - $9.91, series 4 - 39 858, series 5A - $10.83 and series 5C - $10.83; and
{e} price volatility of the Company's shares:
2008: series 6A - 27.28% and series 7A - 30.38%; and
2005 series 3 - 63.96%, series 4 - 66.83%, sories 5A - 28.26% and series 5C - 29.26%; and
{f) dividend yield:
2008; sories 0A - 3.03% and series 74 - 3.00%,; and
2005 series 3 - 3.31%, series 4 - 3.45%, series 5A - 2.80% and series 5C - 2.57%: and
{g) risk-free interest rate:
2008: series 6A - 561% amd serfes 7A - 6.04%,; and
2005 series 3 - 5666%, series 4 - 5.655%, series 5A - 5.78% and series 5C - 5.80%.

{ii} Earnings Par Share Growth mode!

Defoitte have utilised the Black-Scholes Generalised model to determine the fair value of share rghts. This pricing
model takes into account such factors such as the Company's share price at the date of grant, volatility of the underlying
share price, risk frae rate of return, expecied dividend yield and time to maturity.

The accounting valuation of the rights has been allocated equally over the vesting period (ranging from 3 to 5 years).

The model inputs for share rights granted during the year ended 31 December 2006 included:
{a) share rights are granmted for no consideration and have a 3 to 5 year life;
by exercise price: zero consideration;

{c) the grant date and expiry dales: refer to tables below;
{el} share price at grani date:
2008 series 86 - $12.32 and serigs 78 - $14.00;
2005 serfes 58 - $10.83 and series 50 - 310.83; and
{e} price volatility of the Company's shares:
2006 serigs 8B - 27 28% and series 7B - 30.38%;
2005 series 58 - 29.76% and series 50 - 28.26%; and
{f) dividend yield:
2006 series 8B - 3.03% and geries 78 - 3.00%:;
2005 series 5B - 2.80% and series 50 - 2.57%; and
{g) risk-free interest rate:
2006 series 8B - 5.61% and series 7B - 6.04%;
2005 series 58 - 5.78% and seres 50 - 5.80%.

The expecied price volatility is based on the annualised historical volatility of the share price of Aristocrat due o the long-term
nature of the underlying share rights.
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Nocte 32. Share-based payments {continued)
{a) Performance Share Plan {PSP} (continued)

Performance Share Rights are detailed in the tables below:

Consolidated and parent entity - 2006

Rights at Add: Less: Less:
Grant Performance start new righis rights rights Rights at end
Right series date period expiry of year issues exercised lapsed of year
date Number Number Number Number Number
PSP
Series 1A 2-Sep-04 3t-Dec-06 1,155,933 - - 100,760 1,088,173
Series 1B 2-Sep-04 3t-Dec-07 1,155,933 - - 106,760 1,085,173
Serles 2 21-Dec-D4 3t-Dec-06 380,000 - - - 384,006
Series 3 1-Jan-05 31-Dec-07 47,562 - - - 47 562
Serles 4 17-May-05 3t-Dec-07 68,343 - - - 68,343
Series 5A 17-Oct-05 31-Dec-09 14,149 - - - 14,148
Series 58 17-0¢1-058 31-Dec-09 14,149 - - - 14,148
Series 5C 17-Oct-05 3t-Dec-10 14,148 - - - 14,149
Series 5D 17-Oct-05 3t-Dec-10 14,148 - - - 14,148
Series 6A 1-Jan-08 3t-Dec-08 - 553,130 - 25,008 524 121
Series 68 1-Jan-08 3t-Dec-08 - 553,127 - 28,007 524 126
Series 7A 2-May-06 31-Dec-08 - 399,001 - - 98,001
Series 78 2-May-06 31-Dec-08 - 98,002 - - 98,002
2,864 366 1,304,266 - 258,536 3,908,080
Consolidated and parent entity - 2005
Rights at Add: Less: Less:
Grant  Performance start new righis rights rights Rights at end
Right series date period expiry of year issues exercised lapsed of year
date Number Number Number Number Number
PSP
Series 1A 2-Sep-04 3t-Dec-06 1,208,785 - - 52,822 1,155,933
Series 1B 2-Sep-04 3t-Bec-07 1,208,691 - - 52,758 1,155,933
Series 2 21-Dec-04 31-Rec-06 380,000 - - - 380,000
Series 3 1-Jan-058 3t-Dec-07 - 83,113 - 5,551 47 562
Serles 4 17-May-05 3t-Dec-07 - 68,343 - - 68,343
Series 5A 17-Oct-05 3t-Dec-09 - 14,145 - - 14,149
Series 58 17-Oct-05 3t-Dec-09 - 14,145 - - 14,148
Series 5C 17-Oct-05 3t-Dec-10 - 14,145 - - 14,149
Series 50 17-Oct-05 31-Dec-10 - 14,148 - - 14,148
2,797,446 178,081 - 111,131 2,864 366
Aristocrat Leisure Limited
financial statements for the year ended 31 December 2008 54



Notes to the financial statements
for the year ended 31 December 2006

Note 32. Share-based payments (continued)

{b} General Employee Share Plan (GESP}

The General Employee Share Plan is designed to provide employees with shares in the parent entity
under the provisions of section 138C0 of the Ausfralian Income Tax Assessment Act.

Buring the year, the Company issued 90,455 shares (2005 108,025} to 1,145 employeas {2005:
1.225) in Australia under this plan. Due to tax complexities certain eligible staff located overseas were
issued either a deferred bonus of A$1,000 cash or a contingent aflocation of an equivalent number of
shares {47,212 shares {fo 638 employees) in ey of a share allocation under the General Employee
Share Plan, subject to their continued employment for a period of three years.

The number of shares issued 1o participants in the scheme is the offer amount divided by the weighted
average price at which the Company's shares are traded on the Australian Stock Exchange during the
five days immediately before the date of the offer.

Weighted average Consclidated Parent entity
market price 2008 2008 2006 2005
$ Number Number Number Number
Shares issued under the plan to participating employees on:
29-Jun-05 1113 . 108,025 - 109,025
30-Jun-06 12.64 90,455 - 90,455 -
90,455 108,025 90,455 108,025

{c} Long-term Performance Option Plan {POP}

The Long-term Performance Option Plan {POPY), an executive incentive scheme o drive the
continuing improvement in the Company's performance, was approved at the Annual General Mesting
of the Company in May 2005 The POF provides for eligible employees to be offered conditional
entitiements to options over fully paid ordinary shares in the Company, such that shares may, on
exercise of such options, be allocated to eligible employees, subject to meeting performance criteria
specified by the board within a set performance period.

Performance options will have an exercise price based on the value of the underlying fully paid shares
at grant with vesting to the eligible employee dependent on the satisfaction of performance criteria and
within a performance period specified by the board of directors {the 'Performance Criterig’ and
‘Performance Period', respectively).

i the Performance Criteria are satisfied at the end of the Performance Period, the POP provides for
shares fo be "allocated’ and registered in the name of the eligible employee on exercise of the option
and payment of the exercise price, subject to disposal restrictions, until the eligible employee is entitied
to have the disposal restrictions lifted, In accordance with the rules of the POP. Shares allocated under
the POP may be forfeited by the Company, but only in limited circumnstances such as where eligible

The POP rules permit the Company, in its discretion, to issue or acquire on-market shares which are
then registered in the name of the eligible employee or in the name of an agent or trustee on behalf of
the eligible employee prior o the eligible employee becoming entitled to be aflocated the shares, (e,
prior to Performance Criteria being satisfied and the option being exercised. These are called
unaliocated shares. Rights to unallocated shares {and the assoclated oplions} will expire and they will
be forfeited and sold if the Performance Criteria are not satisfied.

There have been no invitations issued to participate in this plan.
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Note 32. Share-based payments (continued)

{d} Employee Share Option Plan (ESOP}

The Employee Share Option Plan was established to issue options over ordinary shares in the parent entity to employeas of the

consolidated entity.

As at 31 December 2006, 13 employees {2005 82} were entitled to 1,205,000 {2005 2,888,000) options urnder this plan.

The Employee Share Option Plan was discontinued in 2004, Options issued pursuant o the plan are exercisable subject to the

Employee Share Option Plan rules.
Cptions are detailed in the tables below:

Consolidated and parent entity - 2006

Less: Less: Options
Grant Expiry Exercise  Options at options options atend of
Option series Notes date date price startofyear  exercised lapsed year
$* Number Number Number Number
ESOP
Series 21 fa) 20-Jul-01 20-Jul-08 8.3303 108,750 108,750 - -
Series 22 fa) 13-Aug-01  13-Aug-08 85720 50,000 50,000 - -
Series 24 fa) 25-0et-01 25-0ct-08 8.1415 15,000 - 15,000 -
Series 25 fa) 18-Dec-01  18-Dec-08 8.0928 1,250 1,250 - -
Series 26 (&) 7-Mar-G2 7-Mar-G7 5.7431 887,500 872,500 30,000 85 000
Series 27 fa) 2-Jul-02 2-Jul-07 5.2002 140,000 85,000 - 45 000
Series 28 fa) 28-Aug-03  28-Aug-08 1.3497 562,500 187 .500 150,000 225,000
Series 208 fb) 1-Sep-03 1-Sep-08 1.8503 125,000 125,000 - -
Series 26C fb) 1-Sep-03 1-Sep-08 2.4503 125,000 - - 125,000
Series 26D fb) 1-Sep-03 1-Sep-08 2.8503 125,000 - - 125,000
Series 30 fa) 3-Nov-03 3-Nov-08 2.2177 150,000 50,000 - 100,000
Series 31A fb) 1-Sep-04 1-Sep-08 8.7016 125,000 - - 125,000
Series 31B fb) 1-Sep-04 1-3ep-08 7.2018 125,000 - - 125,000
Series 31C fb) 1-Sep-04 1-Sep-08 77018 125,000 - - 125,000
Series 31D fb) 1-Sep-04 1-Sep-08 8.2018 125,000 - - 125,000
2,888,000  1.483.000 195,000 1,205,000
"The option exercise price has been adiusted for the 30.21 per share capital return paidt in July 2005.
Weighted average exercise price $4.58 $4.79 $2.39 $4.69
The weighted average share price at the date of exercise of those options exercised during the year ended
31 December 2006 was $13.26.
The weighted average remaining contractual life of share options outstanding as at 31 December 2006 was 1.52 years.
No options were forfeited during the period covered by the above table.
Notes:
{a) Options are exercisable in 4 equal franches at intervals of 18 months, 30 months, 42 months and 54 months
after grant date.
{m) Options under Tranche A are exercisable 18 months after grant date.
Cptions under Tranche B are exercisable 30 months after grant date.
Options under Tranche C are exercisable 42 months after grant date.
Options under Tranche D are exercisable 54 months after grant date.
Aristocrat Ledsure Limited
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Note 32. Share-based payments (continued}
{d) Employee Share Option Plan {ESOP) {continued)

Consolidated and parent enlity - 2005

Less: Less: Options
Grant Expiry Exercise  Options at options optiocns  at end of
Option series Notes date date price start of year  exercised tapsed year
& Number Number Number  Number

ESOP

Serigs 12 {a} 3-Apr-00 3-Ape05 37025 923,334 923334 - -
Series 148 {M 1-Aug-00  1-Aug-05 55505 70,000 70,000 - -
Series 168 { 4-5ep-00  4-Sep-05 58189 23,000 23,000 - -
Series 17A {a} 1-Nov-00  1-Nov-05 58005 50,000 50,000 - -
Series 178 {M 1-Nov-00  1-Nov-05 58005 419,000 419,000 - -
Serigs 18 {a} 18-Feb-01 18-Feb-06 54124 180.000 180,000 - -
Series 21 {a} 20-Jul-01  20-Jul-068 6.3303 215,000 168,250 - 108,750
Serigs 22 {a} 13-Aug-0t1  13-Aug08 65720 50,000 - - 50.000
Series 24 {a} 25-Cct-01  25-0ct-06 61415 20,000 5,000 - 15,000
Series 25 {a} 18-Dec-01  18-Dec-06  6.0828 5,000 3,750 - 1,250
Serigs 26 {a} T-Mar-02 V-Mar-07 57431 2,007,500 866 250 53,750 987,500
Serigs 27 {a} 2-Jul-02 2-dui-07 52002 180,000 40,000 - 140,000
Serigs 28 {a) 26-Aug-03 26-Aug-08  1.3497 750,000 187,500 - 562,500
Series 29A fc} 1-Gep-03 1-8ep-08  1.4503 125,000 125,000 - -
Series 298 fc} 1-Gep-03  1-Sep-08  1.8503 125,000 - - 125,000
Series 29C fc} 1-Gep-03  1-8ep-08  2.4503 125,000 - - 125,000
Series 290 fc} 1-Sep-03  1-8ep-08  2.8503 125,000 ~ - 125,000
Series 30 {a) 3-Nov-03  3-Nov-08 22177 200,000 50,000 - 150,000
Series 31A fc} 1-Gep-04 1-8ep-08 67018 125,000 - - 125,000
Series 318 fe} 1-Sep-04  1-8ep-08 7.2018 125,000 - - 125,000
Series 31C fc} 1-Gep-04  1-8ep-08 77018 125,000 - - 125,000
Series 310 fc} 1-Gep-04  1-8ep-08 82018 125,000 - - 125,000
6,082,834 3,151,084 53,750 2,888,000

Weighted average exercise price 54 83 $4.66 $5.74 $4 58

The weighted average share price at the date of exercise of those options exercised during the year ended
31 December 2005 was $10.84.

The weighted average remaining contraciual life of share options cutstanding as at 31 December 2005 was 2. 82 years.
No options were forfeited during the period covered by the above table.

Notes:
{a) Options are exercisable in 4 equal tranches at intervals of 18 months, 30 months, 42 months and 54 months
after grant date.
{b) Options are exercisable in 2 equal tfranches at intervals of 12 months and 24 months after grant date.
{c} Options under Tranche A are exercisable 18 months afler grant date.
Options under Tranche B are exercisable 30 months after grant date.
Options under Tranche C are exercisable 42 months after grant date.
Options under Tranche D are exercisable 54 months after grant date.

Azistocrat Leisure Limited
financiat staternents for the year ended 31 December 2008
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for the year ended 31 December 2006

Note 32. Share-based paymentis (continued)

(<) Employee Share Option Plan (ESOP) {continued)

Options exercised during the prior financial year and number of shares issued to employees on the exercise of

options;

Consolidated and parant entity

Fair value of Eair value of

shares atissue shares at issue
Exercise date date 2688 Exercise date date 2005
3 Number % Number

ESOP ESOP

3-Mar-06 12.75 403,750 19-Jan-05 10.35 20,000
g-Mar-06 12.77 95,000 28-Jan-05 10.71 30,000
14-Mar-06 13.66 403,750 4-Fah-085 1070 100,000
24-bar-06 13.63 22,500 7-Feb-05 1072 40 000
29-bar-06 13.48 10,000 23-Feh-05 10.34 120,000
5-Apr-06 14.18 153,750 25-Fah-05 10.568 230,000
10-May-06 13.6% 22,500 2-Mar-05 1072 371834
1-Jun-08 13.54 58,750 7-Mar-05 11.16 302 500
15-Jun-08 12.63 49,250 S-Mar-05 11.09 475 280
20-Jun-08 12,68 3,750 ti-Mar-05 10.60 10,000
14-Sap-06 13.13 332,500 16-Mar-05 10.51 80,000
18-Sap-06 13.67 32,500 22-Mar-05 10.67 175,000
20-Sep-06 13.41 22,500 30-Mar-05 1011 80,000
27-Sep-06 14,13 90,000 1-Apr-05 10.24 40 000
4-Ock-08 13.83 87,500 5-Apr-05 10.51 203 500
16-Oct-08 13.83 40,000 8-Apr-05 10.68 44 (00
20-0ct-08 13.57 5,600 20-Apr-05 10.17 20,000
4-Dec-08 15.47 40,000 4-May-05 9.95 20,000
18-Dec-08 16.62 5,600 5-May-08 10.18 50,000
18-May-05 10.18 7.000
27-May-08 10.53 26,500
31-May-08 10.42 2,500
1-Jun-05 1052 25 000
17-Jun-05 10.94 50,000
24-in-05 1111 41 280
17-Aug-05 12.97 22 500
29-Aug-05 12.56 44 750
3t-Aug-05 1257 15,000
2-Bep-05 12.21 50,000
7-Sep-05 12.59 35,000
8-Bap-05 12.58 80,000
12-Sep-05 12.38 8780
13-Sap-05 1238 87 500
14-Sap-05 12.44 18,780
20-Bep-05 1177 17,500
21-Bep-05 1168 5000
22-Sep-05 1162 87,000
26-Sep-05 11.85 70,000
27-Sep-05 1171 3,780
30-Sep-05 1185 66,280
10-Oct-05 11.18 10,000
27-0ct-05 11.42 5000
1,488,000 3,151,084

Thera are been no options exercisad since the end of the financial year,
The fair value of the shares issued on the aexercise of options is tha average price at which the Company's shares

were fraded on the Australian Stock Exchange on the day the oplions were exercised.

Aristocrat Lefsure Limited
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Notes to the financial statements
for the year ended 31 December 2006

Note 32. Share-based payments {continued)

{d} Employee Share Option Plan (ESOF} (continued}

Consolidated

Parent entity

20086 2008 2006 2008
Number Number Number Number
Options vested at the reporting date 210,060 829 250 210,060 829 250
Consolidated Parent entity
2006 2005 2006 2005
$ $ § $
Aggregate proceeds received from employaes
on the exercise of options and recognised as
contributed equity and reseryes 7,124,594 15,211,321 7,124,594 15,211,321
Fair value of shares issued to empioyess on the
exercise of options as at their lssue date 18,733,365 34,679,750 18,733,365 34 679,750

{e) Expenses arising from share-based payment transactions

Total expenses arising from share-based payment ransactions recognised during the peried as part of employes benefit expense

were as follows:

Options issued under Employee Share Option Plan 367 767 - -
Share rights issued under Performance Share Plan 8,092 5732 - -
Shares issued under General Employee Share Plan 1,145 1.213 1,148 1.213
9,604 7.712 1,145 1,213

Note 33. Key management personnel disclosures
Directors
The following persons were directors of the Company during the financial year:
Chairman - non-executive [3d Simpson
Execulive director PN Oneile - Chief Executive Officer and Managing Director
Non-executive direciors WA Baker

RA Davis

P #forris

SAM Pitkin

AW Steeiman

Executive key management personnel

The executives who are responsible for the overall planning, directing and controling of activities of the consolidated entity
{‘executive key management personnel’} during the financial year are as follows:

Name Position
SCM Kelly*  Chief Financial Officer

SJ Parker  Group General Manager, Sales, Marketing and Research & Development

GS Phillips  Chief Technology Officer

IH Timmis Group Generat Manager, Business and Strategic Development

BJ Yahi Group General Manager, Commercial and Legal
and Company Secretary

Adi of the ahove persons were considered executive key management personnel for the full year ended 31 December 2008,
* SO Kelly was appointed an executive director on 20 February 2007, In accordance with disclosure requirements, SCM Keily
is included in the definition of executive key management personnel for the full year ended 31 December 2006.

Aristocrat Leisure Limited
financial statements for the year ended 51 December 2005



Notes to the financial statements
for the year ended 31 December 2008

Note 33. Key management personnei disclosures {continued}

Remuneration

The Company has taken advaniage of the relief provided by ASIC Class Order 06/50 and has transferred the detailed
remuneration disclosures to the Remuneration Report, presented in the Directors’ Report which is separately
attached.

Performance Share Plan rights provided as remuneration and rights holdings

The numbers of Performance Share Rights in the Company held during the financial year by any key management
persannet of the consolidated entity, including their personally related entities, are set out below:

Granted
Parfor A ing Bal as at during the Balance as at
period expiry value per right 3% Detember yaar a5 31 December
2006 Series date  at grant date 2005 remuneration 2008
Executive director

PM Oneile 2 31-Dec-06 $8.68 380,600 - 380,000
4 31-Dec-07 $8.10 58,343 - BE,343
TA 31-Dec-08 $8.18 - 298,001 49,001
7B 31-Dec-08 $13.08 - 98 002 ag 002

Executive key management personnel
SCM Kelly 4 31-Dec-07 $8.10 21,707 - 21,707
BA 31-Dec-08 $8.01 - 25123 25,123
[532] 31-Dec-08 $11.28 - 25122 25,122
S.J Parker 1A 31-Dec-06 $6.45 38,166 - 38,186
18 31-Dec-07 $8.25 38,165 - 38,185
BA 31-Dec-08 $8.01 - 16,138 16,138
[532] 31-Dec-08 $11.28 - 16,137 18,137
G5 Phillips 1A 31-Dec-06 $6.45 41,872 - 41 572
18 31-Dec-07 $8.25 41,8672 - 41 572
BA 31-Dec-08 $8.01 - 13,820 13,920
[532] 31-Dec-08 $11.28 - 13 820 13,920
iH Timmis 1A 31-Dec-06 $6.45 41,828 - 41,628
18 31-Dec-07 $8.25 41,827 - 41 627
BA 31-Dec-08 $8.01 - 16,838 165,538
[532] 31-Dec-08 $11.28 - 16 837 18,537
BJ Yaht 1A 31-Dec-06 $8.45 30,600 - 30,000
18 31-Dec-07 $8.25 30,600 - 30,000
BA 31-Dec-08 $8.01 - 24748 24,746
[532] 31-Dec-08 $11.28 - 24746 24,746

Granted
Parfor A ing Bal as at during the Balance as at
period expiry value per right 3% Detember yaar a5 31 December
205 Series date  at grant date 2004 remuneration 2005
Executive director

PM Oneile 2 31-Dec-06 $8.68 380,600 - 380,000
4 31-Dec-07 $5.10 - 68,343 BB 343

Executive key management personnel
SCM Kelly 4 31-Dec-07 $8.10 - 21,767 21,707
S.J Parker 1A 31-Dec-U6 $8.45 38,168 - 38,166
1B 31-Dec-07 $8.25 35,165 - 38,1655
G5 Phillips 1A 31-Dec-06 $8.45 41,872 - 41 572
1B 31-Dec-07 $8.25 41,872 - 41 572
iH Timmis 1A 31-Dec-06 $8.45 41,628 - 41 628
1B 31-Dec-07 $8.25 41,827 - 41 627
BJ Yaht 1A 31-Dec-U6 $8.458 30,600 - 30,000
1B 31-Dec-07 $8.25 30,600 - 30,000

Aristotrat Leisure Limited
financial staternents for the vear ended 31 Desernber 2006
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Note 33. Key management personnel disclosures (continued)
Options provided as remuneration and option holdings

Details of options over ordinary shares in the Company provided as remuneration 1o any kKey management personnel of the
consolidated entity are set out below. When exercisable, each option is convertible into one ordinary share of the Company.

Batance Batance Vested and

as at Exercised as at exgrcisable at

Exercige 31 Docember during the 31 December Vested during  Fair value at the end of the

2006 Mote Series  Expiry date price 2005 year 2006 the year exercise date year
Executive key management personnel

SCM Kally 2 298 01-Sep-08 $1.85 125,000 125,000 . 125000 $ 1,593.750 -

3 280 01-Sep-08 $2.45 125,000 - 125,000 - - -

4 28D 01-Sep-08 $2.85 125,000 - 125,000 - - -

1 A 01-Sep-08 $6.70 125,000 - 125,000 - - 125,040

2 3B 01-Sep-08 $7.20 125,000 - 125,000 - - -

3 310 01-Sep-08 $7.70 125,000 - 125,000 - - -

4 31D 01-Sep-08 $8.20 125,000 . 125,000 . - -

SJ Parker & 28 26-Alg-08 $1.35 150,000 56,000 160,900 50,000 § 837,500 -

=5 Phillips & 30 03-Nov-G8 $2.22 150,040 56,000 160,900 50,000 § §77.000 -

Batance Batance Vested and

as at Exercised as at exgrcisable at

Exergise 31 December during the 31 December Vested during  Fair value at the end of the

2005 Mote Series  Expiry date price” 2004 year 2005 the year exercise date year
Executive key management personnel

SCM Kally 1 29A 01-Sep-08 $1.45 125,000 125,000 - 125,000 § 1132483 -

2 298 01-Sep-08 $1.85 125,000 - 125,000 - - -

3 280 01-Sep-08 $2.45 125,000 - 125,000 - - -

4 28D 01-Sep-08 $2.85 125,000 - 125,000 - - -

1 A 01-Sep-08 $6.70 125,000 - 125,000 - - -

2 1B 01-S8ep-09 $7.20 125,000 - 125,000 - - -

3 310 01-Sep-08 $7.70 125,000 - 125,000 - - -

4 31D 01-Sep-08 $8.20 125,000 - 125,000 - - -

SJ Parker & 28 26-Alg-08 $1.35 200,000 50,000 150,000 50,000 § 480815 -

=5 Phillips & 30 03-Nov-G8 $2.22 200,000 50,000 150,000 50,000 § 423615 -

*The option exercise price has been adjusted for the $0.27T per share capital returm paid i July 2000, VWhere options were exercised prior o
tfie capitaf return the exercise price was $0.21 higher than shown above.

MNotes:

1~ Options are exercisable 18 months after grant date.

2 - Options are exercisable 30 months after grant date.

3 - Options are exercisable 42 months after grant date.

4 - Options are exercisable 54 months after grant date.

& — Options are exercisable in 4 equal tranches at intervals of 18, 30, 42 and 54 months after the grant date.

Azistocrat Leisure Limited
financiat staternents for the year ended 31 December 2008
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Note 33. Key management personnel disclosures {continued)

Genoeral Employee Share Plan provided as remuneration

The numbars of shares held under the General Employee Share Plan {GESP"} during the financial year
by any of the key management personnel of tha consolidated entity, including their parsonally related
entities, are set oul below:

Balance as at Shares Shares  Balance as at
31 December  Vestedigranted issued during 31 December
2005  during the year the year 2006

E: tive key £ t personnel
SEM Kelly 352 - T 431
S Parker &5t 599 T 43¢
58S Phillips* 263 - 74 337
IH Terrmis 352 - T 431
B.J Yahl 89 - 79 168
Balance as at Shares vested Shares  Balance as at
31 December during the year issued during 31 December
2004 the year 2408

E: tive key 1] t persennel
SEM Kelly 2683 - [ 352
S Parker 262 - &3 551
GS Phillips 283 - - 2683
IH Terrmis 2683 - &9 as2
B.J Yahl - - &3 &3

*As an ovarsess smpioyes, 55 Phifios was granted a contingent right to 74 shares during tha year infieu of 8
share affocation under the General Employee Share Plan, subject to continued empioyment for a period of three
years,

Sharehoidings

The numbers of shares (exdluding those unvested under the General Employee Share Plan and the
Performance Share Plan} in the Company held during the financial year by each key management
personnet of the consolidated entity, including their personally related entities, are set out below. No
amounts are unpaid on any of the shares issued. YWhere shares are held by the individual key
managemeant personnal and any entity under the joint or several condrol of the individual key
managemeant personnetl they are shown as ‘benefically held'. Shares held by those who are defined by
AASB 124 Refafed Party Disclosures as close members of the family of the individual key management
personnet are shown as 'non beneficially held'.

Balance as at Net other  Balance as at
31 Docember Options hang 31 B .
2005 exgrcised during the year 2006
Exgcutive director
PN Gnaile
- nor-heneficially neld & 000 - - 6,000
MNon-executive dirsctors
OJ Simpson
- beneficially held 166,000 - - 168,004
WH Baker
- beneficially held 4,700 " - 4,700
RA Davis
- beneficially held 1,208 - 2,248 3,448
P Merris
- beneficially held 12,560 - G538 13,218
SAM Pitkin
- beneficially held 6,000 - 1,672 572
AW Steeiman
- beneficially held 18,000 - - 18,000
- nor-heneficially neld 4,505 - - 4,505

Aristocrat Leisure Limited
financial statements for the yesr ended 31 Decemizer 2006
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Note 33. Key management personnel disclosures {continued)

Shareholdings {continued)

Baiance as at

Balance as at

31 Becember Optiens Net other changes 31 December
2008 exercised during the year 2086

Exacutive key management personneal
SCM Keily
- beneficially held 208,008 425,080 “ 325,000
5J Parker
- beneficially held 50,008 56,060 (19,40%) 80,599
GS Phillips
- beneficially held 163,687 56,060 {116,666) 103,021
iH Timmis
- beneficially held N N - -
83 Yahi

- beneficially held N

Baiance as at

Balance as at

31 Becember Optiens Net other changes 31 December
2004 exarcised during the year 2008

Exacutive director
PH Oneile
- nen-beneficially held 5,000 - - 6,060
Non-executive directors
B Simpson
- heneficially held 106,000 - - 106,000
- nen-beneficially held 17,600 - £17.000% -
W Baker
- beneficially held - - 4,700 4700
RA Davis
- beneficially held - - 1,200 1,200
P Morris
- beneficially held 8,880 - 3880 12,560
SAM Pitkin
- beneficially hald - - 8,000 6,060
AW Steeiman
- heneficially held 10,600 - 8,000 16,0800
- nen-beneficially held - - 4 505 4. 505
Exacutive key management personneal
SCM Keily
- beneficially held 75,600 125,000 - 200,000
54 Parker
- beneficially hald - 50,000 - 50,000
GS Phillips
- beneficially held 119,887 50,000 - 169,887
iH Timmis
- beneficially held - - - -
8.3 Yani

- beneficially held -

Aristocrat Leisure Limited
financial siatements for the year ended 31 December 2008
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Note 33. Key management personnel disclosures {continued)

Sharehoidings {continued)

Options exercised during the yvear by key management personnegi are shown below:

Number
of options Unpaid per
Exercise date exercised Paid per share share
Executive key management personnel
SCM Kelly 2006 28-Feb-06 125,000 $1.9503 -
2005 02-bar-05 125,000 $1.6603 -
S8J Parker 2006 28-Feb-06 £0,000 $1.3497
2005 07-bar-05 50,000 $1.6557 -
GS Phillips 2006 31-May-06 £0,000 $2.2177 -
2005 14-Jun-05 50,000 $2.4277 -

Shareholdings of directors and key management personnel reported as 'non-beneficially held' include
those that have been disclosed under representation made to them by the pariies within the AASB 124
definition of personally related entifies. Directors and key management persgnnel have relied upon the
representiations made as they have no control or influence over the financial affairs of the personally
related entities {o substantiate the shareholdings declared. in the event that a personally related entity
declines o provide shareholding details, the shareholding of thal personally related entity is assumed to
be nil.

Loans to key management personnel
No key management personnel held any loans with the Company during the financial year.

Other transactions with key management personnel

Refer to Note 35 of the financial statements for details of related parly transactions with key management
personnel,

Aristocrat Leisure Limited
financial statements for the year ended 31 December 2006
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Consolidated

Parent entity

2006 2005 2006 2008
$ i $ 8

Note 34. Remuneration of auditors
Luring the year, the following services were paid to the
auditor of the parent entity and its related practices:
Assurance services
Audit services
Fees paid to PricewaterhouseCoopers Australian firm:

Audit and review of financial reports and other audit

work under the Corporations Act 2007 444,461 441,044
Fees paid to related practices of PricewaterhouseCoopers
Australian firm 491,000 477,282
Total remuneration for audit services 935,461 918,326
Other assurance services
Fess paid to PricewaterhouseCoopers Australian firm 10,000 33,400
Fees paid to related practices of PricewaterhouseCoopers
Australian firm 97,337 79,8692
Total remuneration for other assurance services 107,337 113,282
Total remuneration for assurance services 1,042,798 1,031,818
Advisory services
Fees paid to PricewaterhouseCoopers Australian firm:

Legal and compliance 9,900 2,980
Fees paid to related practices of PricewaterhouseCoopers
Australian firm - -
Total remuneration for advisory services 9,900 2,950

Augdit fees for the parent entity were paid by a subsidiary entity.

Aristecrat Leisure Limnited
financial statements for the year ended 31 December 2008
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Note 35. Related parties
{i) Other transactions with key management personne!

There were no fransactions with directors and key management personnel, other thamn

Sale of gaming machines in 2008 of $898,531 provided on normal terms and conditions to venues owned by National
Leisure & Gaming Limited of which SAM Pilin holds the position of non-executive chairman.

Financial consulting services in 2005 of $100,656 provided on normal terms and conditions by N M Rothehild & Sons
{Australia) Limited of which RA Davis holds the position of Consulting Director - Investment Banking.

{it) Wholly-owned group
The wholly-owned group consists of the parent entity and its wholly-owned conirolied entities set out in Note 27.

All ransactions between entities within the whaolly-owned group during the years ended 31 December 2008 and 31 December
2005 have been eliminated on consolidation.

Transactions between Aristocrat Leisure Limited and other entities in the wholly-owned group during the years ended 31
December 2006 and 21 December 2005 consisted of
{&) loans advanced by Asistocrat Leisure Limited;
) loans repaid to Aristocrat Leisure Limited;
1 the receipt of interest on the USD denominated loan to Aristocrat International Pty Lid,
{d} the payment of dividends to Aristocrat Leisure Limited;
) management fees charging out costs in relation to the General Employee Share Flan; and
{f) a tax sharing and funding agreement.

The above transactions were made on normal commercial ferms and conditions and at market rates, except that there are no
fixed terms for the repayment of principal on loans advanced by Asistocrat Leisure Limited. The average interest rate charged
on the 1oan o Aristocrat International Pty Lid during the year was 8.376% (2005: 4.48%).

Parent entity
2006 2005
$ 3
Aggregate amounts included in the determination of profit from ordinary activities
before income tax that resulied from transactions with entities in the wholly-owned
group
Cther revenue - management fee - 1,213,448
inferest revenue 7,608,370 9,621,059
Dividend revenus 100,000,000 90,000,000
Foreign exchange losses in relation to infercompany loan 3,074,868 {11,220,535)
Aggregate net amount receivable from entities in the wholly-owned group at halance
date
Current
Tax related amounts receivable from wholly-owned entities 63,100,692 78,514,185
Non-current
Receivable from wholly-owned entities 86,607 845 335,231,813

Azistocrat Leisure Limited
financiat staternents for the year ended 31 December 2008
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Note 35. Related parties {continued}

{iii} Transactions with related parties

The following transactions occurred with related parties:

Consolidated FParent entity
2006 2005 2006 2005
$ § $ $
Joinfly controlled legal enfity
Revenue
Service fee 55,087 - -
Reimbursement of fravel and accommaodation 17,881 - -
Purchase of goods and services
Purchase of gaming equipment 13,831,341 - .
Current receivables {service feg} 55,087 - .
Current payables {purchase of goods and services) 7,923,338 - .
Net amount receivable from minority shareholder as
at balance date
Current
Receivable from related entity - inferest 1,008,548 - -
Receivable from related entity - loan 480,735 - -
Non-current
Receivable from related entity - loan 8,148,092 - -

Cn 31 May 2008, Aristocrat international Pty Limited a wholly owned entity advanced to Yabohle Investments (Proprietary}
Limited the minority shareholder of the Group's South African operations, a 7 year lnan of ZAR43 400,000

The loan is secured over the shares of the South African legal entity and shareholders dividends are re-directed as repayments

against the loan balance.

The interest rate payable is at 1% less than the prime banik overdraft rate charged by an approved bank of the Republic of

South Africa.

Aristocrat Leisure Limited
financial statements for the year ended 31 December 2608
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Note 36. Earnings per share

Consolidated
2506 2005
Conts Cents
Basic eamings per share 51.2 514
Diluted earnings per share £0.9 51.1
Consaolidated
24506 2005
Mumber Mumber
Weighted average number of ordinary shares used as the
denominator
Waighted average number of ordinary shares used as the denominator in
calculating basic sarnings per sharg 486,585,445 475122 352
Waighted average number of ordinary shares used as the denominator in
calculating basic earnings per share 486 585,445 475 122,352
Effect of share options 1,164,951 2,047 228
Effect of Performance Share Rights 1,754,804 1,187 445
Effect of convertible subordinated bonds - -
Waighted average number of ordinary shares and potential ordinary shares
used as the denominator in calculating dilisted samings per share 469, 445,208 478,357 025
Consolidated
25306 2005
£'800 F000
Reconciiation of earnings used in calcuiating diluted ¢arnings per
share
Net profit attriibutable to members of Aristocrat Leisure Limdted 238,998 244 321
After tax effect of interest on convertible subordinated bonds - -
Earnings Lsed in Calculating aauted earnings per share 238,598 244 321

Information concerning the classification of securities
{a} Options

Options granted to amployees under the Aristocrat Employee Share Option Plan and the Employee Shara Option Plan are
congidered to be potential ordinary shares and have been included in the determination of diluted samings per share. The
options have not been included in the determination of basic earnings per share. Details of options in relation to the financial

yaar ended 31 December 2006 are set out in Notes 32 and 33, Options exearcised since the reporting date are set out in Note 32.

included within the weighted average number of potential ordinary shares refated to share options are 63,738 {2005: 13,460}
share options that had lapsed during the year and 381 482 (2005: 508 364) share options that had been exercised during the
year,

{h} Convertibfe subordinated bonds

Convertible subordinated bonds are considared to be potential ordinary shares up until the date of redemption, 20 December
2004, and have been included in the detarmination of diluted earnings per share up until that date. The bonds have not been
included in the determination of basic eamings per share. Details relating o the bonds are set out in Note 18.

{c) Performance Share Rights

Rights granted to employees under the Parformance Share Plan are considered to be potential ordinary shares and have been
inclixled in the determination of diluted earnings per share. The rights have not been included in the determination of basic
eamings per share. Details relating to the rights are set out in Notes 32 and 33.

Included within the weighted average number of potential ordinary shares related fo performanca share rights are 87 475 {2005:
48,526) share rights that had lapsed during the year.

Artstoerat Lelsure Limited
financigt statemeants for the year ended 31 December 2008
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for the year ended 31 December 2008

Note 38. Earnings per share (continued)

{d} Share-based payments frust

Shares purchased on-market through the Aristocrat Employee Equity Plan Trust have been reated as shares bought back and
cancelled for the purpose of the calculation of the weighted average number of ordinary shares used as the denominator in

calculating basic earnings per share.

Shares issued through the Aristocrat Employee Equity Plan Trust on the exercise of options have been treated as shares issued
from capital for the purpose of the calculation of the weighted average number of ordinary shares used as the denominator in

catculating basic earnings per share.

Note 37. Reconciliation of profif from ordinary activities after income tax to net cash flow from

operating activities

Consolidated

Parent entity

2006 2005 2006 2005

$'000 $000 §'000 F000
Profit from ordinary activities after income tax 240,055 244 321 98 462 a0 878
Depreciation and amortisation 3,415 39,735 “ -
Dividends - - {100,000} {90,000}
Cther income . - - {1,213}
Equity setiled share-based payments 9,604 7,712 1,145 1,213
Non-cash interest expense 3,472 1,243 3,400 1,243
Net loss on sale of intangible assets - 15 . -
Net [gain) / loss on sale of property, plant and equipment 840 {70} “ -
Share of net profits of jointly controlled entity {7,150} - . -
Realised exchange differences arising from the partial
settlernent of a long-term loan which formed part of
the net investment in a foreign operation 5,975 - - -
Net foreign exchange differences (660} 2,450 {4,015} {1,078}
Pariial sale of subsidiary {6,219} - “ -
Change in operating assets and liabifities:
- Decrease / (increase) in receivables and deferred

revenue 96,319 {86 454} 18,214 {32,721)

- Decrease / (increase) in inventories 14,274 {12,740} “ -
- Decrease / (increase) in other operating assets - {841} " -
- Increase / {decrease) in tax balances {31,450) 38822 (14,021} 32,858
- Increase [ {decrease) in trade creditors and payables {143,518} 134 552 2,744 {549}
- Increase / (decrease) in other provisions {8,185} 4,608 - -
Net cash inflow / {oulflow} from operating activities 204,772 393,153 3,819 1,121

Azistocrat Leisure Limited
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Note 38. Deed of cross guarantee

Aristocrat Leisure Limited, Asistocrat international Pty Lid, and Avistocrat Technologies Australia Pty Lid were parties to deed of
eross guarantee in 20085 that has been lodged with and approved by the Australian Securities & Investments Commission.
Avistocrat {Philippines) Pty Lid and Anistocrat (Macau) Piy Lid joined the deed on 22 December 2006, Under the deed of cross
guarantee each of the above named companies guarantees the debts of the other named companies. By entering info the deed,
the wholly owned entities have been relieved from the requirement 1o prepare a financial report and Directors’ report under Class
Crder 88/1418 {as amended by Class Orders 88/2017, 00/0321, 01/1087, 02/0248 and 02/1017) issued by the Australian
Securities & Investments Commission.

The above companies represent a 'Closed Group’ for the purposes of the Class Order, and as there are no other parties to the
deed of cross guaraniee that are controlied by Aristocrat Leisure Limited, they also represent the 'Extended Closed Group'.

Set out below is a consolidated income statement of the 'Closed Group':

2006 2005

$'000 $006
Condensed income statement
Profit before income tax 326,095 284 5186
ncome fax expense (91,079} {83,648}
Profit for the year 234,016 200,618
Set out below is a summary of movemenis in consolidated retained profits of the ‘Closed Group':
Retained earnings at the beginning of the financial year 245,360 112,752
Transfers in from reserves and other . {533}
Adjustment on adoption of AASE 132 and AASE 138 (net of tax} - {731}
Profit for the year 234,018 200,618
Dividends paid {148,847} {66,748}
Retained eamings at the end of the financial year 329,428 245,360
Set out below is a consolidated balance sheet of the 'Closed Group®,
Current assets
Cash and cash equivalents 68,954 184,873
Receivables 60,978 77.801
nventories 21,838 15,941
Tax assets - 510
Total current assets 161,772 278,225
Non-current assets
Receivables 77,262 276,038
Financial asgets 248,308 85 580
Property, plant and equipment 55,185 56,792
Deferred tax assets 20,724 30,018
intangible assets 2,254 2,287
Total non-current assefs 401,740 450,683
Total assels 553,612 729,818

Azistocrat Leisure Limited
financiat staternents for the year ended 31 December 2008



Notes to the financial statements
for the year ended 31 December 2008

Note 38. Deed of cross guarantee {continued)

2006 2008

$'000 000
Current liabilities
Payables 97,771 80,842
Borrowings " 175,808
Current tax liabilities 48,111 64 424
Provisions 11,248 11,438
Other liabilities 7,615 7,283
Total current liabilities 164,746 348,883
Non-current labilities
Frovisions 4,634 3,904
Other liabilities 38,087 41,384
Total non-current liabilities 43 801 45 268
Total liabilities 208,347 385,161
Net assets 345,165 334,757
Equity
Contributed equity 53,673 88,240
Reserves (37,836} 1,157
Retained sarnings 329,428 245,360
Total equity 345,165 334,757

Azistocrat Leisure Limited
financiat staternents for the year ended 31 December 2008



Directors’ declaration
for the year ended 31 December 2006

In the directors’ opinion:

{a) the financiaf statements and notes set out on pages 1 to 71 are in accordance with the Corporations Act 2001
including:
{iy complying with Accounting Standards, the Corporalions Regufations 2001 and other mandatory
professional reporting requirements; and

{iiy giving a true and fair view of the Company's and consolidated entity's financiat position as at
31 December 2008 and of their performance, as represented by the resuits of their operations and
their cash flows, for the financial year ended on that date; and

{b) there are reasonable grounds to believe that the Company will be able to pay its debts as and when they become
due and payable; and

{c) the audited remuneration disclosures set out on pages 9 to 31 of the directors' repert comply with Accounting
Standards AASB 124 Related Parly Disclosures and the Corporations Regulafions 2001 and

(d) at the date of this declaration, there are reasenable grounds to believe that the members of the Extended Closed
Group identified in Note 38 will be able to meet any obligations or liabilities to which they are, or may become,
subject by virtue of the deed of cross guarantee described in Note 38.

The directors have been given declarations by the chief executive officer and chief financial officer required by section 2954 of

the Corporations Act 2007,

This dectaration is made in accordance with a resolution of the directors.

Y

DJ Simpson
Chairman

Sydney
20 February 2007

Aristocrat Leisure Limited
finmncial statements for the year ended 31 December 2008
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PricewaterhcuseCoopers
ABN 52 780 433 757

Darling Park Towsr 2
201 Sussex Street

. GPO BOX 2650
Independent audit report to the members of SYDNEY NSW 1171
DX VT Sydney
Aristocrat Leisure Limited Australia
YN, WG, COTR aU

Telephene +81 2 8266 Q000
Facsimile +61 2 8266 9989

Audit opinion
In our opinion:
1. the financial report of Aristocrat Leisure Limited:

. gives a true and fair view, as required by the Corporations Act 2001 in Australia, of the
financial position of Aristocrat Leisure Limited and the Anstocrat Leisure Limited
Group (defined below) as at 31 December 2006, and of their performance for year ended
on that date, and

- 15 presented m accordance with the Corporaiions Act 2001, Accounting Standards and
other mandatory financial reporting requirements in Australia, and the Corporations
Regulations 2001 and

2. the remuncration disclosures that are contained on pages 10 to 31 of'the directors’ report
comply with Accounting Standard AASB 124 Related Party Disclosures (AASB 124) and the
Corporations Regulations 2001,

This opinton must be read in conjunction with the rest of our audit report.

Scope

The financial report, remunerations disclosures and directors’ responsibility

The financial report comprises the balance sheet, incorme staternent, cash flow staternents,
statement of changes m equity, accompanying notes to the financial statements, and the directors’
declaration for both Aristocrat Leisure Limited (the company) and the Aristocrat Leisure Limited
Group (the consolidated entity), for the year ended 31 December 2006. The consolidated entity
comprises both the company and the entities it controlled during that vear.

The company has disclosed information about the remuneration of directors and executives
(remuneratton disclosures) as required by AASB 124, under the heading “remmmeration report” on
pages 10 to 31 of the directors’ report, as permitted by the Corporations Regulations 2001.

The directors of the company are responsible for the preparation and frue and fair presentation of
the financial report in accordance with the Corporations Act 2001, This includes responsibility for
the maintenance of adequate accounting records and internal controls that are designed to prevent
and detect fraud and error, and for the accounting policies and accounting estimates inherent in the
financial report. The directors are also responsible for the remuneration disclosures contained in
the directors’ report.
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Audit approach

We conducted an independent audit in order to express an opinion to the members of the company.
Our audit was conducted in accordance with Australian Auditing Standards, in order to provide
reasonable assurance as to whether the financial report is free of material misstatement and the
remuneration disclosures comply with AASB 124 and the Corporations Regulations 2001, The
nature of an audit is influenced by factors such as the use of professional judgement, selective
testing, the inherent Hmitations of internal control, and the availability of persuasive rather than
conclusive evidence, Therefore, an audit canmot guarantee that all material misstatements have
been detected. For further explanation of an audit, visit our website
hitp://www.pwe.comv/an/financialstatementaudit.

We performed procedures to assess whether in all material respects the financial report presents
fairly, in accordance with the Corporations Act 2001, Accounting Standards and other mandatory
financial reporting requarements in Australia, a view which is congistent with our understanding of
the company’s and the consolidated entity’s financial position, and of their performance as
represented by the results of their operations, changes in equity and cash flows. We also performed
procedures to assess whether the remuneration disclosures comply with AASB 124 and the
Corporations Regulations 2001.

We formed our audit opinion on the basis of these procedures, which included:

. examining, on a test basis, information to provide evidence supporting the amounts and
disclosures in the financial report and remuneration disclosures, and

. assessing the appropriateness of the accounting policies and disclosures used and the
reasonableness of significant accounting estimates made by the directors.

Our procedures include reading the other information in the Annual Report to determine whether it
contains any material inconsistencies with the financial report.

While we considered the effectiveness of management’s internal controls over financial reporting:
when determining the nature and extent of our procedures, our audit was not designed to provide.
assurance on internal controls.

Our audit did not inveolve an analysis of the prudence of business decisions made by directors or
managerent.

independence
In conducting our-audit, we followed apphicable mdependence requirements of Austrahan
professional ethical pronouncements and the Corparations Act 2001,

PricewaterhouseCoopers

N\ A~

R L Gavin Sydney
Partner 20 February 2007
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