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MESSAGE FROM THE CHAIRMAN

Or behalf of the board of Allomai Limited, |
have pleasure in prasenting this Prospectus
and offering vou the opportunity to become
a sharehcider in the Company.

Allomak was established in April 2005 for
the purpose of acquiring, operating and
developing complementary businesses in
the Automotive Aftercare markel. Alomak
has acquired, or has contracted to acquire
in conjunction with this initial public offering,
five businesses as the launch platform for
tha group.

trach of the Operating Companiss has
been successiully trading for more than 20
years and builli strong market share within
their respective niches in the Avtomotive
Aftercare industry. On a pro-forma

basis the gross margin for the group has
been and is expacted to continue 1o be
approximately 50%, with forecast FY 2007
net profit after tax of $4.2 miliion.

in addition, as soon as it fists, Allomak will
have franking crediis of approximately $2.5
miliion available for future dividends.

Allomaik anticipates, with an 8.00%
expacted dividend vield, that it will not only
provice sharsholders with a solid sarnings
streamn, but will also deliver good capital
growth. Allomak intends to deliver organic
growth and create vaiue by:

{a) providing centrally coordinated finance
and administration systems, thereby
reducing overhead costs;

fty extending and bullding on customar
relationships and business opportunities
across the wider Allomak group; and

{c} implementing operational efficiencies and

productivity improvements.

In addition, Allomak plans o acquire
additionat profitable businesses within the
Automaotive Aftercare industry. Allomak
anticipates that as Australia’s ageing
business operators ook to retire there is
Hkely o be a growing number of willing
seliers of profitable private businesses.

This Offer provides you with an opportunity
to invest in an innovative Australian
company with an attractive business modei
ran by a management feam with extensive
relevant exparience. The board and
management are committed 10 realising the
potential of Allomak and delivering attractive
returns for shareholders.

My fellow directors join me in inviting you to
consider this opportunity 1o participats in
the Offer, and we look forward to welcoming
you as a new shareholder.

Yours faithfully

A, Anthony Mclsllan
Chairman
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+ Long track record of solid operations: -ach business has been
stocessiully operating in the Automotive Aflercare ndustry for more tha
20 years,

+ Each of Allomak’s businesses has a profiled position in their
respective niche within the Automotive Aftercare market.

s Una pro-forma basis the Gross Margin for the Allomak group of businesses

as been, and is expected to continue to be approximately 50%.

— =

ti

s Faoh of Allomalk’s businesses operate as separale business unils sharing certain

commaon services, Key benelits of the structure include:

Reduction of overheads through provision of centrally coordinated inance
and administration systems;

Increased market share "[hrol_Jf;h ihe cross referral of customer
relationshins and business opportunities;

Reduced operational and input costs driven by increased scale
of operations; and

Productivity improvements driven by improved marketing, sales and

manutfaciuring processes.

+ tdentify and exploit growth epporiuniiies
17 + Central coordination of finance & admin syvstems
. » Inoreased soale reduces operationa! & puwt cosls
.
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* Allomak focuses on the wholesale {(business-to-business) component

of the Automotive Aftercare market: Aliomak’s Operating Companies
service Worksho

DS, BIMAsh repair sho

ns, automaotive dealers and auto parts
retailers,

e The Automotive Aftercars market operates largely independently of the new oar

anc OEM market and is characterised by
- good margins compared to the OEM sector; and

agile supply chain planning and inventory management ic enab
fimety responses in a ‘pull-based’ environment,

e

s The Automotive Aftercare mar

P

<ot is less susceptible to economiic cycles
than the new car market:

goonomic boom: people tend to accessorise new vehicles, and

- ecoromic downtum: peopls tend 1o retain thelr vehic

as for longer periods and

require agditional servicing and parts,

Automaotive Industry Chain

WHOLESALE SUTORMOTIE AFTERCARE SESTOM

>
Ortgpbensd Sutornobiie Mewe o Gales 7
aepiipenant Bznfactorars

et faeturars
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+ Significant opportunities for solid organic growth:

- By extending customer relationships and business opportunities across the
group: and

P e

- mplemeriting

productivity improvernents and efficiencies,

* Fragmented Automotive Aftercare industry provides many
opportunities for further strategic Acquisitions.



have been
more than 20 years and have built
strong market share within their
respective niches in the Automotive

Aftercare market.

Allomak’s Operating
Companies service the
following niches:

- Auto protection
equipment and
accessories

- Advanced workshop
diagnostics

- Automotive paini,
equipment and
consumables

- Warranty, repair and

remanufacture of
transmissions




Upon listing, Allomak Umited will be the uliimate holding company of profitable, long-standing businesses operating
within the Autormnotive Aftercare market.

The Company's oblective is to deiiver strong cash flows combined with steady growth through continued investment in
existing businesses and by acquiring other established businesses mesting its investment criterla when the cpportunities

arise.
Tha Offer The Company s seeking to raise $23,600,000 through the offer of 59,000,000 new Shares at an
application price of $0.40 per Share. The offer is undenatitten by Patersons Securitiss Lid and
Foster Stockbroking Pty Ltd.
Existing Shares on issue 22,183,510
Shares being offered under this Prospectus 59,000,000
Shares io be issued to Vendors {estimatel” 8,650,615
Shares on issue on complation of the IPO 87,814,125
Capital Structure Orffer Price $0.40
Markel capitalisation gt Offer Price on corapletion of the IPO $35,1525,6850
“hcludes TEQO00 shares issusd prior to IR0,
The ghhove does not include the impact of existing options granted by Alomak.
Pleases refer 1o Section 171.8(c).
Forecast Year Ending 30 June 2007 ($'000)
Revenus 34,840
EBIT (garnings befors interest and tax) 5,851
Forecast Finarcial NPET {net profit before tax) 5,701
[rformation NPAT {net profit after tax) 4,981
EV/ERBIT 5,88
PE 8.40
‘isldd 8.00%
Subject to forecasts being met or exceaded, an interém dividend of 1.2 cents and a final dividend of
Dividends 2.'0 cants per Share i foref':as%' to be paid Ito Sha{ehfjlrljers, Thig dividand Yvoaaid repressnt am B8.00%
yield based on the Offer price. For the period from Lsting to 30 Jurs 2007, the forecast Dividend
represenis a circs 5.4% Annualized Yield.
The funds raised through the IPO will be applied as follows:
Wendor payments under existing Acquisition agresments $16,208,000
Application of Funds Repayrnent of debt 4,173,000
Working capital 4,638,000
PO cash costs 4,880,000
Prespectus odged with ASIC 29 July 2008
Offer opens 28 Juby 2008
Offer closes 18 August 2008
Anticipated dispatch of shareholding statements 25 August 20046
Offer Dates Anticipated quotation on ASX 30 August 2008

Note: The Comipany, in consultation with the Underwriters, expressly reserve the right to vary the
Offer dates, or may decids to withdraw or otherwise noet proceed with the Cffer, without prior notice,
If the Offer does not procesd the Application monies will be returnad o the Applcants without
interast,




Allomak antici paies a‘t Eft

Allomak is forecasting

an 8.00% fully franked

dividend yield.

Allomak plans to deliver

growth by:

- Extending and
building on customer
relationships and
business opportunities
across the Allomak
group;
Implementing
operational efficiencies
and productivity
improvements; and
Acquiring additional
profitable business
within the Automotive
Aftercare industry.




Offer Summary

This Section provides an overview of the Offer and
should be read in conjunction with the remainder of the
Prospactus.

A1 Allormak Oreorview

Aliomak, on completion of the remaining Accuidsitions, will
comprise a group of long standing, successiul companies,
oparating profitably within the Automotive Aftercare
market. Fach of Alomak’s Operating Companies was
selectad as the launch platform for the Allomak group
based on the foliowing key acquisition criteria:

* |ong track record of solid revenues,

* Good repuiation in the industry for quality, customer
service and ethical dealings;

» Ability to cross-refer clients fo other companies within
the Allomak group; and

* {Operations in potential growih segments of the
Automotive Aftercare markeat or strong market share
within their niche in the Automotive Aftercare market,

While the Operating Companies are sach focused on
diverse niches within the Automaotive Affercare market,
they all service the business-to-business (i.e. wholesaie)
secior of the aftercare market.

As well as the Barjo and Dyno Dynarnics businesses
fwhich as ai the date of this Prospectus are already
owned by Allomak), Alomak will, prior to admission to the
Officiat List of the Australian Stock Exchange, complate
the Acquisitions of the cther three Operating Companies
{Autolac, FCB and Fluidrive), After Duotation of the
Shares on the ASX, part of the funds raised pursuant io
this Prospectus will be appliad to make the remaining
cash seitlement payments then due for the purchases of
Autolac, ECB and Fuidrive.

3.2 CHfer Burmmeary

The Company is seeking to ralse $23,600,000 through the
fully underwritten Offer of 58,000,000 new ordinary Shares
at an issue price of $0.40 each. Al of the new shares in
Aliomak will rank equally with the existing Shares on issue,
i accordance with rights attaching 1o Shares set out in
Section 11.1.

2.3 Bhare Capital Shructure

New Shares: NMumber of new

Shares being offered under this 58,000,000 B7.2%
Prospectus

Vendor Shares: Number of Shares

to be issued as Vendor acouisiion 6,650,615 7.6%

payments {subject to adjustment)’

Extating Shares: Number

of Exigting Shares on issue
Fnmediately prior (o the date of
thiz Prospecius

{sibject 1o adjustment)’

22,163,510 25.2%

Total Shares: ruimber of Shares
on issue after allotrnent of Shares
under thig Prospecius and the
Acquisition agreermenis

87,814,125 100.0%

The above tabie is presented without detaling the
impact of the existing oplions which have been issued
to Oirectors, selected employess and also to the
Underaritars of this offer. Details of these options are set
out in Sections 11.6 and 11.7.

“The total number of Vendor and Existing Shares is
28,814,125, The split between the number of Shares
allocated as Vendor Shares and the number aliccated as
Existing Shares is subject to adjustment as the number
to be aliocated as Vendor Shares is based on the 5 day
post listing VWAR ("Volume Weighted Average Price

per Share”}. Tha above table calculates the Vendor

and Existing Shares based on the issue price of $0.40.
Provided the 5 day VWAP is 80.40 or greater the total
number of Vendor and Existing Shares will not change.
The only adjusiment will be the exact split between the
two groups. In the event the VWAP is below $0.40, the
number of Vendor Shares would increase, generating

a nagligitle increase in the Total Shares on issue:
approximately 175,000 additional Shares would be issued
for each cent that the VWAP is below $0.40 {an increase
in the Total Shares on issue by a factor of 0.002).
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3.4 Financat Data
The table below sets out a summary of certain pro-forma historical and forecast financial information for Allomak.

Flease note this information is presented on a pro-forma consolidated basis in order to ilustrate the financial
performance for the three years of Alomak group as if the Acquisitions had taken place as at 1 July 2003. i does not
represent the actual performance of Allomak Limited itself during this pericd. invastors should nots that as at the date
of this Prospectus Aliomak has acquired the Barjo and Byno Dynamics businesses and has confracted o acquire the
Autolac, FCB and Fuidiive businesses (see Section 11.3 for further details).

Aloymak Limbed
Frromforrn 1

et

Sales Revenue OF BEE 27,084 28,483 34 840
Normalised EBITDA 3,716 3,800 4,170 5,595
Clepreciation 434 456 565 744
MNormalized EBIT 3,282 3,344 3,605 5,851
Borrowing Costs 160
Profi from ordinary activities befors income tax expenss 8,101
Incore tax sxpenss relating o ordinary activities 1520
Profit from ordinary activitiss after related income tax expense L AT T

The historical financial performance has not been extended beyond Normailised ERIT as the borrowings and other
financing costs were different to that which will be in place after the completion of the Offer,

Datailed financial information is provided in Section 7 of this Prospectus.



3.5 Dividend Policy

The Directors intend 1o declare a fully franked interim
dividend of 1.2 cents after the release of the half yearly
financiat resulis to 31 December 2006 and, subject to the
Forecast for the financial vear ended 30 June 2007 being
achieved and other relevant factors, the Birectors intend
to declare a final fully franked dividend of 2.0 cents per
Share in relation to the financial yvear ended 30 June 2007.
This represents a yield of 8.00% based on the Offer Price
and a payout ratic in the first year of approximately 87%
of NFAT for the Allomak group.

Ultimately, the payment of dividends will depend on the
successiul performance of the Company. In determining
the aptimum dividend policy and specific dividends o

be paid from time 1o time, the Directors will take into
account various factors affecting the Company dncluding
is internal funding needs} and giving priority 1o maximising
the growth and development of the business.

No assurance as o future dividends can be given as i
iz dependent on the future earnings of the Company.
Other factors beyond the control of the Directors, such
as market competition, may alsc affect profitability and
therefore the capacity of the Company to pay dividends.
Consequently, the Directors cannct give any asswances
concerning the payment of future dividends.

2.6 Business and vestriernd Blsks

As with any investment in the stock market, an investment
in Allomak has a number of risks. The price of the Shares
may fall as well as rise. A number of key risks which
Appiicants should be aware of are described in Saction 9.

Before deciding o apply for Shares, prospective
Appiicants should read the entire Prospecius and, in
particuiar, should consider the assumptions underlying the
prospective financial information, the financial forecasts
and the risk factors that coutd affect the future financial
performance of the Company.

3.7 Mindmum Subscrintion

The minimum tofal amount of subscriptions to be raised
pursuant to this Prospectus is $23,600,000.

No Shares will ba aliotted or issuad untit the minimum
subscription has been received and if the Company does
not receive the minimum subscription within 3 months

of the issus of the Prospecius, all Applications will be
refunded in full withoot inferest.

3.8 Underwriting H

The Offer is fully underwritten by Patersons Secusities Ltd
and Foster Stockbroking Pty Lid.

The Company will pay the Underwriters (in aggregats;
a commission of 4% and a management fee of 1%
plus grant to the Underwriters 1,500,000 opticns over
unissued Shares with an exercise price of $0.40 per
option and an expiry date 3 years from date of listing.
Detalls of the Underwsiting Agreement are sef out in
Section 11,

3.9 Mow o apply for Bhares

To participate in the Offer the Application Form must be
completed in accordance with the instructions on s
reverse side. Applications must be for a minimum of
5,000 Shares {32,000} and thersafter in multiples of 2,500
Shares {$1,000 increments).

The Offer Price of the Shares is payable in full on
Application. Cheques must be in Australian currency
and made payable to "Allomak Lid Share Subscription
Account” and crossed “Nof Negotiable™.

300 Lodgernent of Applications

Appiicants who receive a firm offer shouid return thelr
completed Appiication Forms to the Underwriter or Broker
from whom they recelved their firm allocation of Shares.
Appiicants who receive a general offer should return thelr
completed Appiication Forms together with thelr cheque
for the Application money to any of:

The Share Registry
Registries Limited
Level 2,

28 Margaret Street
Sydney NSW 2000

The Underwriters
Patersons Securities Ltd
Astry: Danielie Ferraro
Level 27 Ausiralia So.
264 George St

Sydney NSW 2000

Foster Stockbroking Py Ltd
Adtn: Anne Wiliams

Level 21

25 Bligh Street

Sydney NSW 2000

There is no facility for Applications to be accepted
electronically.
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Altocation

The Company reserves the right to authorise the issue
of a lesser number of Shares than those for which an
Application has been mads or to reject any Application.
Where no issue or allocation of Shares is made or the
number of Shares issued is less than the number applied
for, surpius Application monies will be refunded without
interest.

It an Application Form is not completed carrectly, or if the
accompanying paymert is for the wrong amound, it may stil
be treated as valid. The Company’s decision as to whether
to treat an Application as valid, and how to construe, amend
or complete it, will be final. The Company’s decision on the
number of Shares io be afocaied to an Applicant will also
be final.

312 Apptostion maoney held on rost

All Application money will be held on trust in a separate
bank accourt which has been opened only for this
purpose until the Shares are issued and alictted under
the Offer or the Application money is returned to the
Applicants.

3G

Mot later than 7 days after the date of this Prospectus,
application will be made 1o the ASX for the Company 1o be
admitted to the Official List of the ASX and for the Official
Cuiotation of the Shares.

Hx Listing

The fact that the ASX may admit the Company to iis
Official List is not to be taken in any way as an indication
of the value or meriis of the Company or of the Shares
offered under this Prospectus. Official Duotation,

if granted, wili commence as soon as practicabie after
the issue of holding statements o successful Applicants.
If permission for guotation of the Shares s not granted
within 3 months after the date of this Prospectus, all
Application money will be returned without interest.

a4 Lise of Procesds of the Offor

Amount Raised $23,600,000
Net Acquisition Purchase Price Payments £16,200,0007
Pepayrnent of debt £1,173,000

[P0 Cash Costs £1,580,000%

MNet funds remaining for working capital

54 38,000
frorn Imitial Public Offering 8 i

" Includes estimated Siock, NTA and other adjustments of
$1,190,000 and i net of $4,937,000 cash acquired as part of the
acouisition tranzactions,

“* 300,000 of PO costs have been paid prior to the issue of this
Prospeactus,

The Directors are of the opinion that on complation of the
Offer, the Company will have sufficient working capital to
carry out its stated objectives.

Biamtriotod Securitios angd Beorow
Agrangaments

ASX may, as a condition of granting the Company’s
application for Official Quotation of its Shares, classify
certain of the Company’s Existing Shares as restricted
securities. Any such classification will restrict the transfer
of effective ownership or controt of any restricted securities
without the written consent of the ASX and for such
period as the ASX may determine. The terms of any such
restriction or escrow arrangements will be determined by
the ASX in accordance with the ASX Listing Rules. Detalls
of any such restriction or escrow arrangemenis will be
disclosed pricr to commencement of Official Quotation of
the Company's Shares.

Without limiting any restrictions which may be imposed

by the ASX, the holders of the Existing Shares enter into
voluntary restriction agresments with Allomak under which
they have agread that they will

* not dispose of or otherwise deal in or with any of the
Existing Shares for 12 months after Listing;

* retaln a minimum shareholding of at least 87% of the
Existing Shares they will own after the completion of the
Offer until 18 months after Listing; and

* retaln a mindmum shareholding of at least 33% of the
Existing Shares they will own afer the completion of the
Ofter until 24 months afer Listing.



The Existing Shares may only be disposed of f, in certain
circumstances, a takeover offer is made to acquire ail

of the Shares or there is a merger by way of schemes of
arrangement.

In addition, the Vendors fin respect of Shares already
aliotted} have entered into voluntary restriction
agresments with Allomak under which they may not
dispose or otherwise deal in or with any of thelr Shares
untit 24 months after Listing. Ukewise as a condition
of completion those Vendors to receive Shares on
completion of their Acouisitions are also to enter Into
votuntary restriction agreements on the same ferms.

This means that the only Shares that can be traded for the
first 12 months afier Listing are the New Shares issusd
under this Prospectus.

346 OMELS

The Company will apply to be admitted to participate in
CHESS, in accordance with the ASX Listing Rules and
the Securities Clearing House (SCH) Business Rules.

On admission to CHESS, the Company will operate an
electronic issuer-sponsored sub-register and an elecironic
CHESS sub-register. The two sub-registers together will

make up the Company's principal register of Shares,

The Company will not issue certificates to Sharsholders.
Sharehoiders who elect to hold Shares on the issusr-
sponsored sub-register will be provided with a holding
staternent (similar to a bank account statement), which
sets out the number of Shares allotted to the Sharehoider
under this Prospectus. For Sharehoiders who elect to
hold the Shares on the CHESS sub-register, the Company
will issue an advice that sets out the number of Shares
alictiad to the Shareholder under this Prospectus. At the
end of the month of allotment, CHESS (acting on behaif
of the Company) will provide Sharsholders with a holding
statement that confirms the number of Shares held.

A holding statement fwhether issued by CHESS or the
Company) will also provide details of a Sharsholder's
Holder identification Number in the case of a holding

Number in the case of a holding in the issuer-sponsored
sub-register, Following distribution of these initial holding
statements to all Shareholders, a holding statement wilk
also be provided to each Shareholder at the end of any
subsequent month during which the balance of that

Shareholder's holding of Shares changes.

317
Various statements in this Prospectus constitute
statements relating to intentions, future acts and evenis.
Such statements are genaerally classified as forward
iooking statements and involve known and unknown fisks,
uncertainties and other important factors that could cause
those future acts, events and circumstances to differ from
tha way or manner in which they are expressly or impliedly
portrayed in this Prospectus. Risk factors ars outlined in
Section 9.

Forwasrd Looking Statements

318 Enguiries

This Frospecius provides information for potential
invastors in Alliomak and should be read in its entirety. I
after reading this Prospecius, you have any guestions
about any aspect of an invastment in Allomak, please
contact your stockbroker, accountant or independent
financial adviser.
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d is execf[ j to conti U@ to
be approximately 50%

Allomak focuses on the
wholesale component of the
Automotive Aftercare market
servicing workshops, smash
repair shops, automotive
dealers and auto parts
retailers.

The Automotive Aftercare

market operates largely

independently of the new
car and original equipment
manufacturers and is
characterised by:

- good Gross Margins
compared to the OEM
sector; and

- agile supply chain
planning and inventory
management.




e Business

4.1 History and Overview

Aliomak was established in Aprit 2005 for the purpose

of acquiring, operating and developing complemeaniary
businesses in the Avtomotive Aftercare market. The
Automaotive Aftercare market was identified by Allomak’s
founders as an attractive industry as 1t is characterised by:

» what Allomak believes o be healthy marging; and

» solid growth (please refer to Section & of the
Frospecius for more detail on the Aufomotive Aftercare
inclustryt.

Altlomal’s founders conducted a detalled analysis of the

Automotive Aftercare market and identified that there was

an opportunity 1o aggregate players in individual niches in

this industry. Allomak has acquired, or has contracted to
acouire in conjunciion with this initial public offering, five
businesses as the launch platform for the growth of the

Aliomak group:

* Autolac;

* Barjo Manufacturing;

* [yno Dynamics,

» [CH; and

* Fuidrive.

The acquisition of Barjo Manufacturing was completed
in November 2005 and Dyno Dynamics in May 2006,
Autolac, BCE and Fluidrive will be acouired immediaiely
prior to Listing. These latter four Acquisition agreements
and the planned continued employment arrangements
have been carefully structured 10 provide incentives to

each of the ariginal business operators moving forward,
including:

» Uaterred payments,

» [Farn out provisions, whereby deferred purchase price

payments are directly linked io sarnings achisved in
fuiure years, and
» [quity issued as part of the purchase price.
Fach of these businesses has been operating for over 20
yvears with established market share within thelr respeciive
niches in the Automotive Aftercare industry. The long
and successful histories of each of Aliomak’s Dusinesses
meaans that Allomak has franking credits immediately
available which in turn allows the Company 1o project
an attractive first year fully franked dividend of 3.2 cents
per share for FYDT {yield of 8.00% based on the Offer
Price, while for the pericd from Listing until 30 June 2007
representing an Annualised Yield of clrca 9.4%).

Aliomak's oblective moving forward is to not only provide
a solid earnings stream, but to also deliver good capital
growth. Alomak intends to deliver organic growth and
create value by:

* providing centrally coordinated finance and 15
administration systems o reduce overhead costs;

» axtending cusiomer relationships and business
opportunities across the wider Allomak group; and

* implemeanting cperational efficiencies and produciivity
improvemants,

In addition, Afomak plans o position itself to continue

to acquire profitable businesses within the Automotive

Aftercare industry. The Autormotive Altercare markel

iz a fragmented indusiry, primarily made up of a

nurmber of locally owned and operaied businesses.

Aliomak anticipates that the businesses i will targst will

pradominantly be those undergoing ‘generational change’,

that is, long-standing, profitable businesses being sold

due 1o the retirement plans of their *baby boomer

generation owners. There are more than half a million small

business owners aged 50 years or more, representing one

third of Australia’s 1.6 millon small business operators. As

Australia’s ageing business operators look 1o retire Allomak

anticipates that there will be a growing number of willing

sellers of profitable private businesses in the Automotive

Aftercare market.

4.2 Alomak’s Operating Gompanies
fach of Allomak’s Operating Companies was selected
because it had a:

* long track record of solid revenues;

* good reputation in the industry for quality, customer
service and ethical dealings; and

* a sirong position within a particular niche of the
Automotive Aftercare markaet.

An overview of each Operating Company is set out in the
table following.



Eatablishead: ¢ Catablishad in 1986 20 yaars) and hased in Sydhay:

Overview, s Autolac is a large distributor of automaoiive paint and smash repair consumabies in Australiz
i.e. automotive paint, abrasives, polishing pads, masking tape, etc.

- Preferred supplisr status for Standox and Bupent products (premium’ range); and
- Preferred supplier status for DeBeer and ChemSpec products {mid-prics’ rangst.

* Auiolac has g large direct sales team with excellent relationships with both kay suppliers and
cusiomers.

* Paint szles are typically related to the installation of paint mixing rmachines at customer premises
{srnash repair shops / workshops), Onee installed customers are obliged o buy Autelac
replacemeant products,

Key Basis for Forecast ¢ Forecast revenue iz basad on increasing the paint dispensers in e field from circa 210 to 270
Revenuas: & units per month).

s Auiolac being well positicnad in the mid-price paint range {market dynamics showing high growth
and darnand for these products).

Additional Growth Potential: » The current markst for autormnotive paint is very fragmentad, providing Auiolac with significant growth
opportunities via consolidation, patlicularly within regional focations.

¢ Mid-price paint range sgles anticipated to grow by 20% over the next two years,

s Further growth is possible through diversification into other market segrents (e.0. marineg and
industrial ecuiprnent and consumaples).

Established: e Eotablished in 1985 (21 years) and based in Melboume.

Overview, ¢ Dyno Dynamics (Dynod designs and ranufactures 'dynamomeaters” — mechanical instrurments
used o conduct cornprehensive analysis of automoebile performance.

¢ Dyno has developed a premiurn chassis dynamometer that is frequently selected by prestige
international and local custormers in prefarence to its competiiors,

¢ Dyno iz the market lsader in Australiz and the UK and hag established USA, UK and Asian sales
hasss and a manufacturing base in the USA.

Key Basis for Forecast * Sales growth within Australia based on current order book and existing demand.

Revenues: ¢ Product launch of the 2WD & 4WD digital chassis dynamorneters providing significant

opportunity for upgrade and recurring revenue streams.

¢ On the ground expansion in offshore sales fores has resulted inincreased sales
(LISA, UK and Asia).

Additional Growth Potential:  » Significant growth prospects with strong and growing demand from the high performance
altomoebile sector — particuiarty in USA, UK and Asia,

¢ Product extensions, for example, trake testers, engine dynamometers and emission tasting.
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Established in 1963 (43 years) and based in Melbourns,

Established:
Cherview: «  Fuidrive 2 a wholesals speciafist in the remanufaciuring of transmissions, senicing major car
manufacttrers for products under warranty and the dealer/workshop aftercars markets.

«  Fudrive is the only scoredited supplier to certain car manuiacturers in Australia fholding Q8 8000 /
IS0 3001 which ensurss it is the praferred supplier to key customers and results in significant barriers
to market entry for cornpetitors.

«  Agaresult of Bttle dirsct cormpatition, barriers to entry, turnkey operations and strong customer
relationships, Fluidrive has been successful in doubiing revenues over the past 4 years and translating
that to healthy cperating rmargins.

*  Fuidrive enjoys strong distribution into certain acstomotive dealers.

Key Basis for Forecast «  Organic revenus growth of 15%:
Pevenues: - Additional sales under additional customer contracts; and

- Exigting growth in demand (longer warranty periods, price pressure on new cars, eta).
Additional Growth Pomential: *  Acquiring additional mardacturing contracts.

¢ Focused galkes push directly into widsr auio dealership arena.
* Possitle product extension in remanufacturing other prodicts, e.q. compressors and power steeting.
*  Bernanufacturing of oul of warranty tfransmissions.

Established: * ECB was astablished in 1574 {32 vears) and is hasad in Brishane,
* Bario was established in 1970 (27 years) and has been based in Wagga Wagga since 2004,

« On completion of the IPO, Barje's operations will be rolled under ECB management.

O « ECB manufactures and supplies auto protection equipment and is particularly recogrised for the
manufactire and sale of aftermarket aluminicm boll bars,

« ECB has 300 distributors naticmaide and has deliverad year on year growth in revenus of
approximately 20% for the past 5 years,

+ Baric i an established aluminium bull bar and acossaodes manufacturer and suppier to wholesals
pusinesses, especially aute dealer groups,

« Bario has tuilt 2 strong reputation for quaity in the passenger vehicle, utiiity and fruck markets.

Kay Basis for Foracast « QOrganic growth forecast for the combined operations at a conservative 10% (vs. historical trend of
Hevenues: 20%) driven by strength in new light utlity vehicls purchases and affordabiity levels,

« Direct synergies betwesen the two businesses:
- Barjo leverage off ECB distribution; and
- Capiure of customised bar sales by Barjo not praviously followed up by ECB.

« Natural product extensions currently in demanc:
- Mew haawy track bars: 2 part of the market currently under-zenviced;
- Sports bar racks: a potential that ECB hasg identifisd and assessed for saveral years; and
- Tradke bar racks that ECB purchasgeas from 3rd parties.

Additional Growth Polential: « Growth potential within the export market, where ECB is already a favowred supplisr.
« Technological Advancements — introduction of plasmea cutting equipiment driving productivity.
+ Trend away from steel ball bars provides opportunity for increassd market share,
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4.3 Alomak Btruchare

Allomalk’s structure has been designed to deliver operational efficiencies and productivity improvements and to generate

improvaed growih across the Allomak group. The key features of Aliomak’s struciure are as follows:

+ Operating Companies operate as separate business units, sharing certain common services;

* Fach Operating Company senvices wholesale clients within the Automotive Aftercare market and has a solid market
position within its respective niche; and

+ Allomak provides strategic and conporate direction to each of the Operating Companies, with a particular focus on
reinvigorating growth and securing cost efficiencies.

+ Wentify and exploll growih opporiunities
+ Sondral coordinalion of finance & admin systems
« noressad soale reduces aperationsl & input costs

Sutoproisation Achvanced Workshoas Sutornotive Paing, | Warranty, Repair

Enuipment Erynamometers Bouipreent & & Pemanufacture |
H : L, Sonsumablies H of Transmissions  §
W “, o ., o S, A

: . ; . ; i
£ o ) T
e Cross referrat of cusiomers & business opportunities » Apply knowledge from one niche to other sectors
kY i, E

T

Figea 1, Oeerview of Somad business moded

The key benefits of this structure are anticipated to be: 4.4 Allomak’s ODperations

* Reduction of overheads through the provision of The Allomak Board belisves that the growth potential
cendrally co-ordinated finance and administration within some of the Allomak businesses was ofien
systerns; constrained by factors such as lifestyle choices of their

* |ncreased market share through cross-refarral of oWners or in some cases lack of managemaent resources
customer relationships and business opportunities or capital. Allomak’s experienced management team
amongst the Allomak group; ptans 1o unlock this latent potential, drive productivity

improvements and actively identify growth opportunities

* Beduced operational and input costs driven by
for the Operating Companies.

increased scale of operations; and
« Productivity improvements driven by improved Whare appropriate, Allomak will standardise processes
across the wider group to maximise efficiencies. Key

marketing, sales and manufacturing processes. o . ’
areas of anticipated improvemeant include:

* Promoting cross-refarral amongst Allomak Operating
Companies; and

* |dentifying and exploiting scale efficiencies.
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While each of Allomak's Operating Companies are focused on diverse niches within the Automotive Aftercare markst,
they all service the business-to-business (L.e. wholesale) sector of the aftercare market. The primary customer groups

within the wholesale Automotive Affercare market are:

» aufomotive workshops: + =mash repair shops;

» auvtomotive dealers; and »  autc parts retailers.

s Shomak targets wholasale
Sestenmedive Aftercare sectoy

Aosessorias, Gomponenis
& Bepndamrmnend

Workshops

i
 Bmaal Repaire "

Aestrrrotive
Ehaatars

Frerbes Brares
Fedaitars

A

Figuws 2 Overview of Slomai’s wholesale customaers

Aliomak management will actively encourage customer
cross-referrat amongst the Allomak Operating Companies.
It is envisaged that Operating Companies will work
togather 1o extend client relationships and business
opportunities across the group. Further, Allomak can
teverage off the shared experience of the Operating
Companies to build competitive advantage,

for examgpie, by:

* applying knowledge gained in one sector of the
wholesale market 1o other sectors;

Autolac's prime distribution channel for its paints and
automotive workshop consumables ks via its direct
saies force into smash repalrs shops. BCE and Barjo
currently have limited penetration into smash repalr
shops and could provide addiional product to Autolac’s
direct sales force in the fulure.

Cyno Bynamics’ major distribution channet is via

its direct sales force intc small workshops. Dyno
Cynamics customer relationships and database of small
workshops is expected to assist sales by Aufolac intc
this channel,

Scale Efficiencies

Aliomak will combine the purchasing power and expertise
of the Operating Companies to secure better prices for
the group's inputs. Allomak has identified 2 number of

+ the early identification of trends, and an expedited
response to evolving changes in customer preferences,

and key inputs where bulk purchasing is anticipated to result
» applying efficlencies learned from one Operating ina siglrziﬂcant raduction in the group’s input costs, for
example:

Company to the other Operating Companies.

A key component of the success of sach of the Operating  *  Allomak’s combined operations are expected 1o

Companies has been its ability to secure a strong
distribution position within its respective niche market.
With a commeoen addressable customer base, Allomak
will have an cpportunity 1o leverage distribution channels
across the Operating Companies. This is anticipated to
generate increases (o sach Operating Company’s market
share. Specific examples of sharing and expanding
distribution channels across Operating Companies
include:

» Fluidrive's major distribution channet is via automotive
dealers. Fuidrive’s dealer channal is of value to Dyno
Cynamics which is just beginning to break into the
same dealer network. Allomaik will investigate joint sales
reprasentation.

position the group as a significant purchaser of plate
and tubular aluminium. This purchasing leverage will not
only substantially reduce input costs but will also mean
that product extension opportuniiias in other aluminium
components will now be economic.

Allomak will combineg the warehousing and storage
raquiremnents of its Operating Companies across capital
cities. This wilt increase warehousing utilisation and
lower unit costs. In addition, warehouse faciities are
now available to Operating Companies in areas where
previously they could not be justified on a standalone
cost basis. This wilt alow these Operating Companias
o more effectively market 1o those logations and also
improve inventory management and reduce delivery
timas,
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+ The cost of the group’s vehicle fleet is expected 1o be
reduced as Alomak secures preferential vehicle ieasing
raies.

* Group purchasing is expected to also bower
communications costs and ensure better service levels
fe.g. internat phones, weab site design & maintenance,
[T support, sales promotion).

* Group purchasing of both domestic and international
freight will be coordinated, which is expected to atiract
more advaniagecus rates. Group volume also faciliates
sighificant reduction in the purchase price of some
other raw materials and supplies.

Figuwe 3. Alomal orgardsationst struoturs

Executive Leadership Team

While the performance of each of the individual Operating
Companies is important, Aliomak management is focused
on the group’s performance and will implement systems
and processes that promele assistance and teamwork
amongst the Operating Companies. Since January 2006
Allomak has conducted periodic sessions with senior
managemant of cartain of the Operating Companies to
work through cperational issues, establish budgets and
identify growth initiatives. Accordingly, the managers of
the different businesses have already had an opportunity
o plan specific initiatives, several of which have already
been implemented. On completion of the PO this practise
will be formalised via the establishment of an executive
leadership team.
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51 Auvtormotive industry Stracturs

Australia has the third highest vehicle cwnership rate in
the world at over 800 vehicles per 1,000 people. There
are over 13 million vehicles on Australian roads covering
one of the most diverse ranges of brands and modals in
the world. The fotal domestic passenger matar vehicle
market is approaching sales of 1 million vehicles a year
and growing.

The autcmobile industry is engaged in the design,
production, marketing, sale and ongoing service of

maotar vehicles. The industry is comprised of vehicle
manuifacturers, suppliers of component modules and
parts, logistics services and software providers, repar and
maintenance service companies, other anciflary service
providers and distributors. The automaobile industry can be

broadiy divided into two sectors:

1. The Original equipment market — which equates 1o
approximately $25 bifion of sales per annum; and

2. The Automotive Aftercare market — which equates
to over $8 bilion of sales per annum.

Aliomak operates exclusively within the Aufomotive
Aftercare market.

Original Equipment Sector

Original equipment refers (o alt of the parts and
accessories that are supplied to the major vehicls
manufacturers to be fitted on vehicles before they
lmave the factory and are sold for the first time. Origina
Fouipment Manufacturers (OFMs) operate in an
environment that is typically characterised by:

* high volume, repetitive manufacturing;
* |ow margins, and
» planned production schedules.

The original equipment market is dominated by large,
infernational groups.

Automotive Aftercare Sector

Demand for Automotive Aftercare market accessories,
repalrs and servicing iz largely independent of the OEM
market sector. Whilst it is expected that major car
manufacturars will continued to apply pressure on OEM
component suppliers to reduce costs and margins, the
Automotive Aftercare market, with its primarily different
drivers of growth and margins, is expected to be far less
impacted by this factor.

This sector encompasses all products and services
purchased for vehicles after the original sale, including
replacement parts, accessories, lubricants, appearance

products and service repairs as well as the tools and
equipment necessary to make the repalr. The Automotive
Afiercare market can e further segmenied into:

» Parts:
* Sarvices; and
* Resales.

The Automotive Aftercare market is typically
charactarisad by

» high valus niche customer requirements;

* lower volumes and higher margins than the OEM
market; and

» agile supply chain planning and inventory managemeni
o enable timely responses in a demand driven
swironment.

factors influencing the strength of the avtomotive
aftermarket include new cars scid, total number of cars on
the rgad, consumer tasies, vehicle technical sophistication,
tlength of manufacturer warranties, amongst many others.

Becord sales of new vehicles has contribuled to a 2.7%
annual growth in the number of vehicles in use. This
growth has resulted in an estimated 13 milion passenger
and light commercial vehicles currently on Australian
roads.

5.2 Allomak targets the wholessle
Autornotive Afteroare market

Aliomak focusaes primarily on the business-to-business
{i.e. wholesale} component of the Automotive Aftercare
market secior. This strategy ensures that all of Allomak’s
Operating Companies are focused on the same cusiomer
groups, namely: actomotive dealers; auio parts retailers,
workshops: and smash repair shops.

On completion of the |PD, Alomak's Operating Companies
will operate in several areas within the Automotive
Aftercare market including: external vehicle accessories;
remanufactured transmissions (currently conducting the
majcrity of aftermarket warranty work around Australia

for several of the major car makers); automotive testing
equipment; and general workshop supply. Al of Alomak’s
Operating Companies have a positive profile and
reputation in their respective segments.

Fgure 4 illustrates the two sectors of the auviomotive

industry and the key customer areas comprising Alomak’s
position and focus within the overall industry.
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The Allomak board believes that it is well positioned
to benefit from many of the factors influencing the
Automotive Aftercare market, for example:

* Anincrease in the number of new cars on the road
contributes 1o greater volume in Allomak’s accessorias
business:

+ The greater number of vehicles on the road is a factor
i the number of motor vehicle accidents contributing
to sales in Aliomak’s smash repaly supply business;

+ | onger warranty periods being offered by
manudacturers contribute to the volume of work
in Allomak's exclusive transmission remanufacture
businass,

TR RSALE SUTORMTIVE AFTRROARE SECTOR

Growth inlight and commercial utility vehiclas
coniributes to greater sales in Allomalds traditional
sector for bullbars and external accessories business,
and

Greater technical sophistication in the slectronics and
computer controflers of motor vehicles contributes

to demand for diagnostic products such as those
supplied by Allomak’s dynamomater business.



The Board: Mr John Worton, Mr Bobert Allan,
M A Antheny Melallan and Ms \Wendy Simpson

5.1 Bosrdd of Sirectors

Mr A. Anthony MclLeilan
Chairman and Non-Executive Director

Age 65

Mir Mclellan is a Director of Felix Resources Umited,

and Chalrman of Bemax Ltd and Norton Gold Fislds Ltd.
He was also previously the President and CEOQ of the
predecessor of Barrick Gold, and President of LJ Hooker
Corporation in America. Mr Mclellan is currently also a
director of The Menzies Research Centre.

Mr Mcielian is active in social causes, holding the roles of
Chairman of Habitat for Humanity Australia Incorporated,
Director of Opportunity International Australia Limited and
Vice Chairman of We Care America,

Mr Robert Allan
Managing Director
8S5c, MBA, LEM Age 40

Mr Allan is the founder of Allomak Lid and brings o the
table a strong background in management consulting,
veniure capital, MEA and strategy.

Immediately pricr to founding Allomak, Mr Allan was a
partner in the Siicon Valley based venture capital and
vaniure accelerator firm, EnterVentures, His venture capial
expariance also included time with Tha Anvil Group in New
York and PoleStar, an early stage nvestment and advisory
firmn in Sydney.

Prior to starting his career in venture capital, Mr Allan
worked with the infernational management consufting firm,
McKinsey and Co., as weall as Egon Zebnder international
in both Sydney and Palo Alto, Calfornia. Mr Allan sits on
the boards of a number of not-for-profit organisations
including as Chalrman of Bright Hope Australia.

Hoard & Senior

Management

Ms Wendy Simpson
Non-executive Directior
FRMT, B.Soc Sci, Grad Dip
Bd, B. Litt {Deaking, EMBA
(AGSM), GAICD, Age 51

Ms Simpson is Chalrman of
Wastray Engineering, Director of
Alliance Tooling and previously
a Director of Alcatel Australia.
Sha was previously Foundation
Director, Create Foundation
(not-for-profit), Foundation
Chalrman, Australian Councll
of Businesswomen, and
Foundation Director, international Women's Federation of
Commaerce and Industry. Ms Simpson has been a finalist
twice in the Taelsira Australian Businesswoman of the Year
in the Shanghai Businesswoman of the Year Awards in the
Business leadership category.

Most recently, Ms Simpson has been the Executive
Director and Chief Representative of the Victorian
Government at its North Asian Regional Headguarters

in Shanghal encompassing Hong Kong, China, talwan,
Japan and Korea. in this role she was responsible for the
craation of investment aftraction and export facilitation
teams with broad industry coverage including healthcare/
biotach, tertiary senvices and automotive, archileciure and
enginesring projects,

Ms Simpson’s prior emppioyment history includes roles
as the Senior Vice President for Alcatel, Asia Pacific, and
General Manager of TNT International.

Mr John Worton,
Chief Financial QOfficer and Executive Director
BA (HMonowrs), ACIS, ACIM, FAICD Age 45

Mr Worton s an experienced general manager and
company direcior with extensive international experience
i private ecaity as both investor and investes since 1995,
A Unlted Kingdom qualified chartered accountant, Mr Worton
has extensive operational experience serving as a growth
focused CFO with several companies, including Cztmait
and a Qantas group associated company.

Mr Worton was previcusly selecied as one of five finalists
for the national award of the Australian Financial Review/
CPA Young Business Achiever of the Year,

lmmediately prics {o joining Allomak, Mr Worton was
engaged as the Chief Financial Officer for the not-foe-
profit Opporiunity [nfernational Australia Limited, where he
was a key member of the management team responsible
for changing the culiure, sysiems and drivers of the
organization to be more performance orlentad.
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&2 Sentor Management
GROUP SUPPORT EXECUTIVES:

Mr Paul Prass
Group Chief
Operating Officer
BSe, MBA

Mr Prass is a general manager with
a performance orienied reputation
and over 20 years international
axperience, initially with Cailtex,
whare he moved through senior manufacturing & logistics,
strategic planning, sales and marksting.

Immediately prior to joining Allomak in Septemiber 2005,
Mr Prass was CEO of the resources company, GiL
Energy.

Mr Prass's employment history includes leading Caltex”
refining and marketing businesses in Japan, head of
Caitex” worldwide corporate strategic planning division in
the USA and General Manager of s iubricant business in
Australia. Mr Prass has also led start-up companies within
the NBMA/RACV and as a business consuftant worked
with Brambles, Freedom Furniture, Kodak and C5L
Pharmaceuticals on business performance improvement
projects.

Mr Paul Egan
Group Finance Manager

B.Comm, CA

Mr Egan is a Chartered
Accountant with extensive
axperience in many areas including
financial management, company
due diligence, acquisition,
adminisiration and T systems development. His
amployment experience encompasses the accountancy
profession, and the ransport, manufacturing, media and
finance indusirias.

Immediately prior {o joining Allomak in Aprd 2006, Mr Egan
was a senior executive within a boutique accounting and
business advisory practice.

Mr Egan has worked in the United Kingdom and Asia
astablishing various business operations, including
finance and management systems for an international
freight operation, financial services and an internet start-
up operation in Mong Kong, Singapore and China, His
amployment history with domestic and internationaf
groups includes Deloitte Hasking & Selis inow Deloities),
Ferrier Hodgson, TNT Australia, TNT Skypak fnow TNT
Infernational) and Reed Business Publishing.

ERAIREY B SENCIEE BLANAGIERMENT

Ms Tracey O’Neill
Company Secretary
and General Gounse{

LLE

Ms O'Neilt has been practising law
gince 1992 and is admitted to the
Supreme Court of NSW and The
High Cowt of Australia.

Prics to Allomak, Ms O'Neill was a founding partner in

a commercia law firm in the Sydney CBD and since
2001 has een the principal of & small commercial firm
located in Martin Flace, Sydnay. Traditionally, Ms O'Neilt
has advised a diverse client base including large private
companies and small to madium public companies

at both a board and an executive level. She has also
advised a large executive private client base.

Ms OMNelll's experience has been cenired around
business structuring and Acquisiions trust law,
commercial fitigation, general corporate governance,
commercial property including Acquisitions, leasing and
property development.

OPERATIONS COMPANY EXECUTIVES:

Mr Chris Hodges
General Manager
- Diagnostics

From a background that includes
mining gold in Kalgoorlie, driving
semi trailers, pilcting commercial
charter flights and sales of
tachnical workshop equipment,
Mr Hodges founded an auto mechanics business with a
partner in Melbowne in 1972, After subsequently buying
out this pariner and succassiully growing the business, it
was sold some ten years later prior o co-founding Dyno
Cynarmics with Mr Peter Humphris in 1985,

Mr Hodges achieved a number of significant Research
and Development milestones within Dyno Bynamics
including the design and manufacture of:

+ the cors chassis dynamometer;

* a pair of mobile, self contained engine dynamomater
celis for the BAAF,

+ g submarine engine dynamometer for the Materials
Research Laboratorias;

+« what is believed to be the world's first computerisad
workshop chassis dynamomater; and

+ what is believed to be the wonrd's first four whesl drive
workshop chassis dynamomeater.



Mr Peter Humphris
Diagnostics Engineering
Manager

Technical gualifications: Certificates
in Fitting & Machining, Drafting, Jig
& ool Design and Tooimaking.

Aftar four successive ‘Apprentice
of the Year’ awards with Repco,
Mr Humphsis began working with Mr Hodges prior to
co-founding Dyno Dynamics in 1985, Mr Humghris has
been responsibie for the design and manufacture of all
machanical components for the company’s products. His
key achievemenis include:

» ihe development of what is believed to be the world's
first adjustable bed length AWD chassis dynamomaeler;

» the development of a ‘Kinetic Roadsense’
dynamometer for a virtual reality driver training and
race simutation system about to go into full commercial
release; and

» ihe end-io-end design and commissioning of a number
of comprehensive test system facilities, including the
rafurbishrment and major upgrade of water coolad
engine dynamometers for a leading ransmission
manufacturer.

Mr Robert Hyde
General Manager
- Workshop Consumables

Chartered Accountant

After leaving the army as a
Commissioned Officer with the
rank of Captain in charge of a tank
squadron, Mr Hyde gualified as a
Chartered Accountant. He was Joint Managing Cirector
of The Plastotia Group of Companies from 1973 to

1986, which were leading manufacturers and distributors
of domastic paints for hardware shops and painting
Contraciors.

Shortly after immigrating to Australia in 1986, Mr Hyde
established Autclac Pty Lid. Since that time he has grown
the company both organically and through acquisition

to become the leading auiomotive paint supplisr in New
South Wales. lnnovations in sales and marketing which
have assisied in driving growth include:

» ihe introduction of in-house "Technical Demonstrator
Support’ for cusiomers and

» affective markst segmentation. This led to the launch
of different audomotive palnt ranges to differentiate
premium from value-for-money smash repair
warkshops.

Heing a keen golfer, Mr Hyde was also Chairman of
Wingate Park Golf Club, South Africa,

Mr Joe Shneider
General Manager
- internat Components

Mr Shneider is an experienced
business operator who bullt the
business of Muldrive out of his
auto mechanic business over
45 years ago.

With a particutar skifl in process manufacturing,

Mr Shneider obtained the only Q89000 ceriification
outside of North America to “re-manufaciure” General
Motors Powertrain automotive fransmissions.

Mr Shneider is a trusted industry insider who holds
multipls trade and other certifications. e has represented
the industry by being a Trustes/Director Of the Moior
Trades Association of Australia Superannuation Fund
{1990-2002); Past President and now Life Mamber of

the Victorian Automobile Chamber of Commerce; and
past Chairman of various bodies including Automotive
Training Austratia. Cumently he is Chairman of the Victorian
Automative Training Board and the Viciorian Repalr,
Servica and Retaill Training Advisory Council.

Mr Bay Smith-Roberts
General Manager

- External Components
BBus

Mr Smith-Roberis has been with
ECB for 11 years, fulfilling the role
of General Manager for the past
8 years. He is a solid operations
executive with first hand experience across Operations
Management, Manufacturing and Sales & Marketing.

Mr Smith-Roberts has been and s involved in numerous
industry associations including serving as a mamber of
the Australian Standards Commitiee for bull bars, and as
a board member and director of the Australian Technical
Coliage North Brisbane. Me has expertise, skills and
proficiency in product and market development, including
the establishment and development of export markets, the
development and management of effective refationships
and business partnerships, and manufacturing
management experence with demonstrated crganisational
skilis and an ability to consistently achieve budgets in
highly competitive environments.
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T bdrodchuetion

Allomak was established in April 2005 for the purpose

of acquiring and growing the businesses of Bario
Manufacturing (assets of Six Degrees Holding Pty Ltd),
Stor Pty Lid trading as Uyne Dynamics, Autolac Pty Lid,
ECE Pty Ltd and Fluidrive (assets of Muidhive Automotive
Technologies Pty Ltdh. For the history of these fransaciions
refer to Section 4.1, Aliomak had no other business prior
to that date.

Pisase note that the financial information in this Section
has been prepared on a pro-forma consolidated hasis

as if Allornak had compleled the Acquisitions of Barjo
Manufacturing, Dyno Dynamics, BECE, Autotac and
Fuidrive as at 1 July 2003 {in the case of the income
statements of the Allomak group) and 31 December 2005
{in the case of the balance sheet of the Allomak group).

This Saction contains:

* normalised historical income statements for the year
ending 30 June 2004;

* nommalised historical income statements for the year
ending 30 June 2005,

72 Flnencis! Performanos
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+ normalised historical income information, by way of
note, for the & months ending 31 December 2005,

* oro-forma forecast income statements for the year
ending 30 June 2008;

+ oro-forma forecast income statements for the year
ending 30 June 2007;

* aggregated balance sheet as at 31 December 2005,
and

+ oro-forma balance sheet as at 31 December 2005,
All information presented n this Section must be read in
conjunction with:

+ Directors' general and best estimate assumptions
outlined in Section 7.6, and the sensitivity analysis
outiined in Section 7.7,

+ the risk factors in Section 9; and

+ the investigating accouniant’s report on the historical
financial information and on the Directors’ financial
forecasts set out in Section B.

A summary of the normalised pro-forma historical income statements for the financial vears ending 30 June 2004 and
2005 and the pro-forma forecast income statements for the years ending 30 June 2006 and 2007 is shown below.

Allomak Limited Pro-forma Income Statements

Sales Revenue
Normalied EBITDA
Baprecizton

Normalied EBIT

Borrowing Costs

Profit from ordinary activities before income tax expense

Incorme tax expenss relating o ordinary activities

Profit from ordinary activities after related income tax
expense

25 888 07,284 8,483 34,840
3718 3,800 4,170 6,505
534 456 565 744
3,082 3,394 3,605 5,851
150

5,701

Mote: The historical financial performance has not been axtended beyond Normalised EBIT as the borrowdngs will changs under

Allormak’s financing structurs,



The sales revenus for the six months ended 31 December 2005 otalied $14.348 millon, with a normalised EBTDA of
$2.130 milion. Depreciation was $0.289 million, resulting In a normalised EBIT of $1.841 milion for the & months ended

31 December 2005,

Segment Reporting

Allomak operates in one industry segment being the Aulomotive Aftercare market. The normalised sales revenue figures
shown above are fom the following geographical locations:

Australia 24,980 24 537 25,134 29,21G
USA ies 1,384 1,215 1,747
UK o 1,171 1,047 2,626
Other 120 222 1,085 1,257
Totat 245,868 27,284 28,483 34,840

7.3 Hasis of Preparation of Mistoriost
Financial Ferformance

A summary of pro-forma normalised incoms statemenis
for the financial years ending 30 June 2004 and 2005 is
shown above as i each of the Uperating Companies had
been part of the Allomak group during the relevant period.

The pro-forma historical income statements are calculated
by an addition of the resufts of the individual elements of
the Operating Companies which have been or are 1o be
acouired, after elimination of infer company transactions.
Ne addition has been made to the historical results for
the anticipated increased cosis of a listed entity but these
Hsted public company estimated costs are incorporated in
the forecast income statement for the year ended

30 June 2007,

The normalised pro-forma income statements are based
Hpon accounts that have been subject 1o an independent
accounting due diligence review of the accounts of each
of the respeciive businesses by PKF Corporate Advisory
Servicas (NSW} Pty Lid {("PRFCA”™. The due diligence
reports raised no issues other than as disclosed in this
Prospectus. As all Operating Companies acouired

or 1o be acquired were private entifiss no audits were
required at the time of preparation of their original financial
information upon which the normalised pro-forma income
statements were based.

The pro-forma historical income statements have
not been extended beyond normalised EBIT as the
borrowings will change under Allomak’s financing
structure,
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7.4 Basis of Preparation of Forecast
Financial Information

For accounting purposes, the effective date of the
commercement of Allomak in the form described in this
Prospectus is 1 July 2008, although the Acquisitions are
not expected to be comgleted until between 14 and 28
August 2008, Any dividends pald in respect of the year
ending 30 Juns 2007 will therefore be calculated on profits
earmed by the Operating Companies from 1 July 20086,

The forecast financial information comprises:

+ The pro-forma financial forecast for the year ending 30
June 2008 which seis out the forecast for Allomak and
the Operating Companies being acquired on the basis
that the Acquisitions had faken place on 1 July 2005;
and

+ The pro-forma financial forscast for the year ending
30 Juns 2007,

The forecast period therefore covers the period to
30 June 2007,

The Directors of Allomak are responsible for the
preparation and presentation of the financial information,
including the assumptions on which the forecast
financial information is based and the sensitivity analysis
of the forecast financial information to changes in key
assuUmplons.

The pro-forma forecast income statements for the year
ending 30 Juns 2008 comprises the aggregated reviewad
results of the Operating Companies being acquired for the
six months to 31 December 2005, jogether with the actual
managemeant resuits for the three months to 31 March
2006 and the forecast results for the 3 months o

30 June 2006.

The pro-forma forecast income statements for the year
ending 30 Juns 2008 are based upon actual management
results to 31 March 2006, current contracts in placs,

work already in hand and the estimated operational
performance that can be generated fom the businesses
being acouired on a going concern basis.

The forecast pro-forma income statements for the year
ending 30 June 2007 are based upon current contracis
in place and work already in hand, the estimated
operational performance that can be generated from

the businesses being acquired on a going concearn
basis, and the Direciors’ assessment of the present
economic and operating conditions and on a number of
assumptons regarding future events and acions, which,
at the date at which the forecasts were adopied, the
Directors reasconably expect to take place. As discussed
further below and elsewhere in this Section and Section
9, these assumptions regarding events or aclions are
subject to uncertainty and thers can be no guaraniee or
assurance that they will ocour or that the forecasts will
be achieved. Actual resuits therefore are likely to differ
from the forecasts and these differences may be material.
Accordingly, the Directors cannot and do not guarantes
that the forecasts will be achieved.

The financial forecasts are based upon the proposed
Allomak structure as described in this Prospectus. No
addition has been made for potential Acquisitions or for
additional expected economies of scale arising from such
Acquisitions. The anticipated increased cost structure
from the change 1o a listed public company has been fully
accounted for in the forecast for the year ending

30 June 2007,

At the date of this Prospectus, there have not been any
avenis of a materal nature or any material change in the
business operations that may impact on the Directors’
pro-forma financial forecast for the year ending

30 June 2008 and the forecast for the year ending

30 June 2007,

The forecasts should be readt in conjunction with the
general and best estimate general assumptions undestying
the forecast financial information set out in Section 7.6, the
sensitivity analysis set out in Section 7.7, the Risk Factors
in Section 9, the Investigating Accountants’ Report set

out in Secticn 8 and other information contained in this
Saction and the Prospectus.



Analysis of increase in revenues and EBIT earnings
between FY2006 and FY2007

The increase in forecast revenues and the EBIT of Alomak
betwesn the year ending 30 June 2008 and the yvear
ending 30 June 2007 arize from a number of forecast
assumgtions which include the following:

Organic increase in sales across all divisions;

Raticnalisation of operating expenses from those
based on current labour and operating structures;

Extansion of protection products by ECE Py Ltd into
areas previcusly under-serviced such as customised
bars, heavy fruck bars, sports and trade bars;

Improved sales arising from integration of Barjo

and FOB operations and ability to specialise and
cross reference sales leads o respective company’s
sirengths;

improved productivity from capital investment and
higher capacity equipment being acquired for the
combined Barjo and FCE operations;

improved margins from greater scale and cost savings
rafated to integrated Barjo and ECE operations;

Growth of Dyno Dynamics general sajes in the
Auvstralian and Infernational markets as a result of the
refease of digital dynamometer product;

increasing growth of Dyno Dynamics sales in the
high perfiormance markets building on success and
raference sites with existing cusiomers in these
markets;

tncrease in existing Dyno Dynamics USA and UK

saies resulting from full year presence of sales
representatives, replacement of existing representatives
and appointment of additional sales representatives;

* ["xpansion of Fuidrive operations in the area of
senvicing out-of-warranty fransmissions;

* Racovery of Autolac revenues following stabilisation of
conditions in the smash repalr industry,

» Autolac market penetration increase based on the
distribution agreement and cuslomers’ substitution of
mid-priced paint brand for premium price brand; and

* Additional corporale expenses incumed as a resulf of
operating Allomak as a publicly listed entity.

Set out on the page 30 is a summary of the impact of the
above significant forecast assumptions to the increase

in forecast revenues and earnings of Allomak between
FY2006 and FY2007:

29
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Key contributors to forecast revenues and earnings in Y2007

Increase from Dyno: 2,930 o960

Key contributers to Byno's forecasted improved revenues and sarmings include:

s orowth in national safes driven by e recent introduction of the digital dynarnometer product, in development for 4 years and
launched in Meay 2006,

s offshore growth resUiting frorn the full year presence of its US and UK based sales representatives;
s improved margins dus to its US assembly plant; and

¢ reduction of expenses based on the new operating structure.

Increase from Fluidrive: . Be7 592

Key contributers to Fluideive's forecasted improved revenues and earmings include:
s expansion of Fuidrive’s operations 1o include more of cui-of warranty transmissions on behalf of additional car manufacturers;
s organic growth; ancd

s reduction of expenses based on the new operating structure.

Increase from Autolac:

550 622

Key contributers to Autolac’s forecasted improved revenues and sarnings inchide:

s orowth in sales resulting from improved market conditions following the resolution of an industry disTuption (Auiclac’s sales run
rate in 2006 has significantly exceeded the forecast arganic growth),

*  expanded promotion and districution of its mid-priced paint range;
s improved gross marging on base revenues; and

¢ reduction of expenses based on the new operating structure.

Increase from ECB {incl. Barjo): : 2,271 1,158

Key contributors to ECB's forecasted improved revenuss and sarnings nclude:

¢ orowth in sales resulting from the introduction of fow new of expanded product lines (cusiorizsed bars, heavy truck bars, sports
bars and trade bars);

s improved margins resulting from the introduction of plasrna cutting technology:
s additional ‘custom built’ sales resulting from the integration of Barje's operations with ECB's customsr base; and

s reduction of expenses based on the new operating structure.

Total Increase

2,248

Note: Impact on EBIT shown on the basis that &l operating costs are fixed in nature,



Pro-forma forecast cash flow summary for the year ending 30 June 2007

CASH FLOWS FROM OPERATING ACTIWMITIES

Becsipis from customers 34 514
Payments to suppliers and empioyess (28,206)
Inferest received 284
Borrowing costs (435)
fncomes tax paid (878
Net cash provided by operating activities 5279

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeads from repayment of vendor loans 1,718
Purchase of property, plant and solipment (1,083
Purchase of investrments (20,495)
Net cash used in investing activities {19,857

CASH FLOWS FROM FMANCING ACTIVITIES

Procesds from the issus of shares 21,720
Procesds from borrowings 1,000
Repayment of borrowings {1,884
Bividends pald by parent company {1,054
Net cash provided by financing activities 19,685
Met increass in cash held 5107
Projected cash at beginning of vear 5,128
Projected cash at end of year 10,235

7.5 Batance Sheet
The aggregated balance sheet of the Allomak group reflects the aggregated balance sheets of the Operating Companias
as at 31 December 2005 as they existed prior to the Acquisitions mentioned in this Frospecius in Section 11.3,

The Pro-forma Balance Sheet for Alomak as at 31 December 2005 has been prepared on the basis that the
transactions in Note 2 had taken place as at 31 December 2005,
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Allomak Limited Balance Sheets

Current Assets
Cash and cash souivalents 3 4126 6,487
Trade receivables 4 2,512 2512
Other Heceivabiss £ 1,850 54
Irventories & 4,738 4,733
Total Current Assets 13,236 13,792
Property, Plast and Equipment 7 4,280 4 260
Less: accumulated depreciation 7 1,745 1,745
2,518 2515
Intangible sssets 8 384 21,247
Defarred iax assets 93 543
Total Assets 16,228 38,097
LIABILITIES
Trade and other payables [ 2,083 5,435
Borrowings 15 2,866 3,588
Provisions 11 389 389
Current ax liability 425 425
Total current Uiahilities 8,763 8.817¥
Payables [ - 1,391
Borrowings 15 2,206 2,206
Provisions 11 27y 279
Total non-current Habilitiss 2,485 3,876
Total Liabilities 8,248 13,693
NET ASSETS 7,980 24,404
EQUITY
lzsued Capital 12 24812
Options Reserve 85
Retained Profits {Losses) (493)
Total Equity 24,404

The balance shests should be read in conjunction with the accorapanying notes,



Notes to and Torming part of the
Alormak Bafance Sheets

Note 1: Significant Accounting Policies

The financial information has been prepared in accordance
with the measurement and recognition criteria, but not all
of the disclosure requiremnents, of Australian Accounting
Standards and Urgent issues Group. In the view of
Aliomak, the omitted disclosures would provide no more
relevant information o a potential invesior in Allomak.

Australian Accounting Standards includes Australian
equivalents to International Mnancial Reporting Standards
{*ARFS™. Compliance with AIFRS ensures that the
financial information complies with Internationat Financiat
Beporting Standards.

The financial information has been prepared on the basis
of historical cost, with cost being based on the fair values
of the consideration given in exchange for assets.

In the appiicaton of AIFRS, management is required

to make judgments, estimates and assumptions about
carrying values of assets and liabilities that are not
readily apparent from other sources. The esiimatas

and associated assumptions are based on historical
experience and various other faciors that are believed
to be reasonable under the circumstance, the resulis of
which form the basis of making the judgments.

Actual results may differ from these estimates. The
estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions 1o accounting estimates are
recoghised in the perod in which the estimate is revised
i the revision affects only that pericd, or in the period of
the revision and future pericds if the revision affects both
current and fuiure periods.

{b} PRINCIPLES OF AGGREGATION AND COMPILATION

Although not all of the businesses in the Operating
Companies were owned Dy Allomak during the reporting
period and therefore Allomak did not constitutes an
econcmic entity for either Corporations Act or financial
reporting purposes, the historical resuits of the entities
have been complled as if that economic entity, baing
the Allomak group, had been in exisience for the entire
reporting period.

The aggregated balance sheet of the Allomak group
reflects the aggregated balance sheets of each member

of the Allomak group as at 31 December 2005 as they
existed prior to the Acquisitions mentioned in section 11.3.

The pro-forma balance sheet reflects the financial position
of Allomak as if Allomak had acquired all of the businesses

in the Operating Companies on 31 December 2005 on

the basis of the transactions stated in Note 2. As some of
these transactions and events have not yet accurred, and
iny effect create an economic entity which did not exist at
31 December 2006, comparative information has not been
prasentad,

The financial statements of the entities in the Allomak
group ware prepared for the same reporting pericd
as Aliomak, using consistent accounting policies. All
infercompany batances and transaciions have been
eliminated in full.

{c} REVENUE RECOGNITION
Sate of goods

Bevenue from the sale of goods is recognised when
the consclidated entity has transferred to the buyar the
significant risks and rewards of cwnership of the goods.

Hendering of services

Bevenue from a coniract to provide services 1s recognised
by raference 1o the stage of complation of the contract.

Hoyalties

Bovaity revenue is recognised on an accrual basis in
accordance with the substance of the relevant agreement.

Dividend and inferest revenue

Dividend revenue Is recognised on a receivable basis.
Interest revenue is recognised on a time proportionate
basis that takes inio account the effective vield on the
financial asset.

Government grants

Government grants relating to income are recognised as
incoma over the periods necessary to maich them with
the related costs. Government grants that are receivabie
as compensation for expenses of losses already incurred
or for the purpose of giving immediate financial support
to Allomak with no future related costs are recognised as
income of the period in which it becomes recebable.

{d} SHARE-BASED PAYMENTS

Erudty-settled share-based payments are measured at
fair value at the date of grant. Fair value is measured by
use of Black Scholes model, The expectad valus used in
the model has been adjusted, based on management’s
best astimate, for the effects of non-transferability,
exercise restrictions, other risk factors and behavioural
considerations.

The fair value determined at the grant date of the
equity-settled share-based payments is expensad on
a straight-line basis cver the vesting period, based on
the consolidated entity’s estimate of shares that will
eventually vest.
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For cash-settied share-based payments, a liability equal to
the portion of the goods or services received is recognised

at the current falr value determined at each reporting date.

{e} INCOME TAX
Current tax

Current tax is cajculated by reference {o the amount of
income taxes payable of recoverable in respect of the
taxabie profif or tax loss for the period. |t is calculated
using fax rates and tax laws that have been enacted or
substantively enacted by reporting date. Current tax for
current and prior periods is recognised as a liability {or
asset) to the extant that it i unpaid {or refundable).

Deferred tax

Daferred tax is accounted for using the comprehensive
balance shest Hability method in respect of temporary
differences arising front differences between the carrying
amount of assets and liabiliies in the financlal staterments
and the corresponding tax base of those items.

Ir principle, deferred tax liabilities are recognised for all
taxable temporary differences. Deferred tax assets are
recognised o the extent that it is probabile that sufficient
taxable amounts will be available against which deductible
temporary differences or unused tax iosses and tax offsets
can be utilised. However, deferred tax assets and liabilities
are not recognised i the tempaorary differences giving rise
to them arise from the inftial recognition of assets amlid
{iabilities {other than as a result of a business combination}
which affects neither taxable income nor accounting
profit. Furthermore a deferred tax liability is not recognised
in relation to {axable temporary differences arising from
goodwill,

Daferred tax Habilities are recognised for taxable temporary
differences arising on investments in subsidiaries,
branches, assoclates and joint ventures except where

the consolidated entity is able to coniral the reversal

of the tfemporary differences and i is probable that the
temporary differences will not reverse in the foreseeable
future.

Deferred tax assets arising from deductible temporary
differences associated with these investments and
interesis are only recognised 1o the extent that it is
probable that there will be sufficient taxable profits against
which to utilise the benefits of the temporary differences
and they are expecied to reverse in the foresseable future.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period(s) when
the asset and Hability giving rise to them are realised or
settied, based on iax rates {and {ax laws) that have been
enacied or substaniively enacted by reporting date. The
measurement of deferred tax fiabiiities and assets reflects

the tax consequences that would follow from the manner
in which the consolidated entity expects. at the reporting
date, 1o recover or settle the carrying amount of its assels
and liabiiities.

Ueferred tax assets and liabilities are offset when they
relate 1o income taxes levied by the same taxation
authority and the company/consclidated entity intends to
sethe its current tax assets and liabilities on a net basis.

Current and deferred tax for the period

Current and deferred tax is recognised as an expense or
income In the income statement, except when i relates to
iterns credited or debited directly 1o equity, in which case
the deferred tax is alsc recognised directly in equity, or
where it arises from the infial accounting for a business
combination, in which case | is taken into account in the
determination of goodwill or excess.

Tax consolidation

The company and all s wholly-owned Australian resident
eniities intend to become a tax-consolidated group
under Australian taxation law. Allomak Ltd is the head
aniity in the tax-consclidated group. Tax expense, tax
income, deferred tax liabilities and deferred tax assets
arising from temporary differences of the members

of the tax-consolidated group are recognised in the
separate financial statements of the members of the tax-
consoiidated group. Current tax liabiities and assets and
daferred tax assets arising from unused ax losses and
fax credits of the members incurred prior to the formation
of the tax-consolidated group are not recognised by the
company {as head entity in the tax-consclidated group).
Current tax liabilities and assets and deferred tax assets
arising from unused {ax losses and tax credits of the
mermbers incured following the formation of the tax-
consclidated group are recognised by the company (as
head entity in the tax-consolidated group).

{f) FOREIGN CURRENCY TRANSACTIONS AND
BALANCES

Foreign currency transactions during the year are
converted 10 Australian currency at the rates of exchange
applicable at the dates of the ansactions. Amounts
receivable and payable in foreign curencies at balance
date are converted at the rates of exchange ruling at that
date. The resulting gains and losses are included in profit
or loss from ordinary activities for the period.

{g) FINANCIAL ASSETS

investments are recognised and derecognised on the
frade date where purchase or sale of an investment is
under a condract whose {erms require delivery of the
invesimeni within the time frame established by the



market concerned, and are intially measured at {air valua,
net of transaction costs. Subsequent o inital recognition,
investments in subsidiares are measured at cost.

Other financial assets are classified into the following
specified categories: financial assets ‘at fair value through
profit or ioss’, held-to maturity’ investments, ‘avallable-
for-sale’ financial assets and loans and receivables’. The
classification depends on the nature and purpose of the
financial assets and is determined at the time of initial
recognition.

(h) LOANS & RECENARBLES

Trade receivabies, loans, and other receivabies are
recorded at amortised cost iess impairment.

{B FINANCIAL INSTRUMENTS ISSUED BY ALLOMAK
Debt and Equity instruments

Debt and equity instruments are classified as sither
Habilities or as equity in accordance with the substance of
the contractual arrangament.

fransaction costs on the issue of equity instruments

Transaction costs arising on the issus of equity
instrumenis are recognised directly in eguity as a reduction
of the proceads of the equity instruments o which the
costs relate. Transaction costs are the cosis that are
incurred directly in connection with the issue of those
equity instruments and which would not have been
incurred had those instruments not been issued.

Infarest and dividends

Interest and dividends are classified as expenses or as
distributions of profit consistent with the balance sheet
classification of the related debt or equity instruments or
component parts of compound instruments.

{j} PLANT AND EQUIPMENT

Plant and equipment, leasehold improvements and
equipment under finance lease are stated at cost less
accumulated depraciation and impairment. Cost includes
expenditure that is directly attributable to the acquisition
of the tem. in the event that settlement of all or part of the
purchase consideration is deferred, cost is determined

by discounting the amounts payable in the fuiure 1o their
prasent value as at the date of acouisition,

Depreciation is provided on plant and equipment.
Depreciation is calculated on a straight ine basis sc as
to write off the net cost or other revaluad amount of sach
asset over #s expected useid life 1o its estimated residual
vajue. Leasehold improverents are deprecialed over the
pariod of the lease or estimated useful ife, whichever is
the shorter, using the straight line method. The estimated
useful fives, residual values and depreciation method s

reviewed at the end of each annual reporting period. 35

The ioliowing estimated usefu lives are used in the
calculation of depreciation:

» Fixturas & fittings

» Motor vehicles

5 years
5 years

» Plant & equipment 7 to 10 years

» {iffice furnfture and equipment 5 years
» | gasehold improvemenis 5 years
» [Fauipment under finance lease 310 B years

{k) LEASES
L eased assets

{ eases are classified as finance leases whenever the
terms of the lease transfer substantially all the nisks and
rewards of ownership 1o the lessee. All other leases are
classified as operating leases.

Allomaik as fessor

Amounts due from lessees under finance leases are
recorded as receivables. Finance lease receivables are
inftially recognised at amounts equal to the present value
of the minimum lease payments receivable plus the
present value of any unguaranteed residual value expecied
to accrue at the end of the lease term. Finance lease
paymenis are allocated between interest revenue and the
reduction of the lease receivable over the term of the lsase
in order to reflect a constant periodic rate of return on the
net investment outstanding in respect of the lease.

Hental income from operating leases is recognised on a
straight line basis over the term of the relevant lease.

Allomak as lessee

Assets held under finance leases are inftially recognised at
their fair value or,  lower, at amounts equal to the present
value of the minimum lease paymenis, sach determined
at the inception of the lease. The corresponding liability

to the lessor is included in the balance sheet as a finance
lmase cbligation.

{ ease payments are apportioned between finance charges
and reduction of the lease obligation so as to achieve

a constant rate of interest on the remaining balance of

the liability. Finance charges are charged directly against
income, unless they are directly attributable to qualifving
assets, in which case they are capitalised in accordance
with the consolidated entity’s general policy on borrowing
costs.

Finance leased assets are amortised on a stralght iine
basis over the estimated useful e of the asset.

Operating lease payments are recognised as an expense
on a straight line basis over the lease term except where
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another systematic basis is more representative of the
time pattern in which economic benefits from the leased
asset are consumed.

{ @ase incentives

Iry the event that lease inceniives are received to enter
into operating leases, such incentives are recognised

as a liability. The aggregate benefits of incentives are
recognised as a reduction of rental expense on a straight-
iine basis, except where another systematic basis is more
represeniative of the time pattern in which economic
benefits from {he leased asset are consumed.

{I} INTANGIBLE ASSETS
Goodwill

Goodwill, representing the excess of the cost of
acqulsition over the falr value of the identifiable assets,
{iabifities and contingent liabilities acquired, is recognised
as an asset and not amortised, but tested for impairment
annually and whenaver there is an indication that the
goodwill may be impaired. Any impainment is recognised
immediately in the profit of loss and is not subsequently
reversed.

Pateril, frademarks and llcences

Patents, frademarks and licences are recorded at cost
imes accumulated amortisation and impairment.

Amortisation is charged on a siraight ling basis aver

thelr estimated useful Hves. The estimated usefl ife and
amortisation method is reviewed at the end of each annual
reporting period.

Research and development costs

Expanditure on ressarch activities is recognised as an

axpense in the period in which it is incurred. Whera no

interrally-generated intangible asset can be recognised,

deveicpment expendifure is recognised as an expense in

the period as inclred.

Anintangible asset arising from development {or from the

develcpment phase of an internal project} is recognised if

and only #, all of the following are demonstrated:

* the technical feasibility of completing the intangble asset
s0 that it will be available for use or sale;

+ the intention to complete the intangible asset and use or
sel it;

* the ability to use or sell the intangible asset;

* how the intanglble asset will generate probabls fudure
economic benefits;

+ the avallability of adequate technical, financial and other
resources to complets the development and io use or
seli the intangible asset; and

+ the ability to measure reliably the expenditure atfributable
to the intangible asset during #s devalopment.

intangible assels acquired in a business combination

All potential intangible assets acquired in a business
comizination are ideniified and recognised separately from
goodwil where they satisfy the definition of an intangible
asset and their fair value can be measured reliably.

{m) IMPAIRMENT OF ASSETS

At each reporting date, Aliomak reviews the carrying
amounis of its tangible and intangible assets o determine
whether these is any indication that those assets have
suffered an impaiyment loss. H any such indication exists,
the recoverable amount of the asset is estimated in order
o determine the extent of the impairment loss. Where the
asset does not generate cash flows that are independent
from other assets, the consolidated entity estimatss the
racoverable amount of the cash-generating unit to which
the asset befongs.

Goodwill, intangible assets with indefinite useful fives and
intangilyie assets not yet avallable for use are tested for
Impairment annually and whenever there is an iIndication
that the asset may be impaired. An impairment of goodwill
is not subsequently reversed.

Recoverable amount is the higher of fair value less

costs 1o selt and value inuse. In assessing value in use,
the estimated fulure cash flows are discounted to thely
prasent value using a pre-tax discount rate that reflecis
current market assessmenis of the time value of monay
and the risks specific 1o the asset for which the estimates
of future cash flows have not been adjusted.

i the recoverable amount of an asset (or cash-generating
unit} is estimated to be less than its carrying amount, the
carrying amount of the asset {cash-generating unit) is
raduced o its recoverable amount, An impairment loss

is recognised in profit or loss immediately, unless the
retevant asset is carred at faly value, in which case the
impairment loss is reated as a revaluation decrease.

Where an impalrment loss subsequently reverses, the
carrying amount of the asset {cash-generating unit)

is increased to the revised estimate of its recoverable
amount, but only to the extent that the increased carrying
amouni doss not exceed the carrying amount that would
have been datermined had no impairment loss been
racognised for the asset [cash-genarating unit) in prior
yaars, A reversal of an impairment loss is recognised

in profit or loss immediately unless the relevant asset

is carred at faly value, in which case the reversal of the
impairmeant loss is reated as a revaluation increase.



{n) INVENTORIES
Finished goods

Finlshed goods are valued at the lower of cost and net
realisable value. Costs, including an appropriate portion

of fixed and variable overhead expensas, are assighed

to inventory on hand by the method most aporopriate to
each particular class of inverdory with the majority being
valued on a first in first out Dasis. Net realisable value
represents the estimated seling price less all estimated
costs of complation and costs 1o be incurred in marketing,
seliing and distribution.

Work in progress

The cost of manufactured products includas direct
materials, direct labour and an appropriate proportion of
fixed and variable overheads. Fixed overheads are applied
on the basis of normal operating capacity.

Raw materials

Raw materials are valued at cost,

{0} ACCOUNTS PAYABLE

Trade payables and other accounts payable are
recognised when Allomak becomes obliged to make
future payments resulting from the purchase of goods and
services.

(P} BORROWINGS

Borrowings are recorded indiaily at fair vaiue, net of
transaction cosis.

Subsequent to initial recognition, borrowings are
measured at amortised cost with any difference betwean
the initial recognized amount and the redemption value
being recognised in profif and loss over the period of the
borrowing using the effective interest rate method.

(g} PROVISIONS

Provisions are recognised when Allomak has a present
obligation, the fuiure sacrifice of economic benefits

iz probable, and the amount of the provision can be
measured reliably. The amount recognised as a provision
iz ime best estimate of the consideration required o
settle the present abligation at reporting date, taking

info account the risks and uncertainties surrounding

the obligation. Where a provision is measured using the
cashiflows estimated to settle the present obligation, its
carrying amount is the present value of those cashiflows.

When some or all of the economic bensfits required to
settle a provision are expected to be recovered from a
third party, the receivable is recognised as an asset if it
iz virtually certain that recovery will be received and the
amount of the recelvable can be measured reliably.

Warranties

Provisions for warranty cosis are recognised at the date of
sale of the relevant products at the directors best estimate
of the expendiiure required o seitle the liability.

{r} EMPLOYEE ENTITLEMENTS

Provision is made for benefits accruing to employees in
respect of wages and salaries, annual leave, long service
leave, and sick leave when it iz probable that setiiement
will be required and they are capable of being measured
rediably.

Provisions made in respect of employee benefits expecied
to be settled within 12 months, are measured at their
nominal values using the remuneration rate expectaed fo
apply at the time of setflement.

Provisions made in respect of emploves benefits which are
not expected o be settied within 12 months are measured
as the present value of the estimated fixture cash cutflows
to be made by the consolidated entity in respect of
services provided by employees up to reporting date.

{s) GOODS AND SERVICES TAX{GST)

Hevenues, expenses and asseis are recognised net of the
amount of goods and services tax (GS1} except:

i where the amount of G571 incurred is not recoverable
from the taxation authority, it is recognised as part of
the cost of acquisition of an asset or as part of an ftem
of expense; or

it for receivables and payables which are recognised
inclusive of GST.

The net amount of GST recoverable from, or payable 1o,
the taxation authority is iIncluded as part of receivables or
payables.

Cash flows are included in the cash flow siatementon a
gross basis. The GST component of cash flows arising
from investing and financing activities which is recoverabie
from, or payable 10, the taxation authority is classified as
operating cash flows.

{f} CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise cash on hand, cash
in banks and investmenis in money markst instruments.
Bank overdrafts are shown within borrowings in current
Habiliies in the balance sheet.

Note 2: Pro-forma Transactions

The Reviewed Pro-forma Consolidated Balance Sheet of
Aliomak as at 31 December 2005 has been prepared as i
the folilowing proposed transactions had taken place as at
31 December 2005:
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Allornak issued 2,249,941 ordinary Allomak shares for
$191,000, being the conversion of interest payable
on convertible notes not converted of $45,000 and
new equity raised of $146,000, prior to Listing for the
purpose of paying various Usting expenses, Vendor
deposits and other working capital needs.

Convertible loan notes of 8325,000 are converted

to equity, increasing the number of issued shares by
2,220,288 and contributed equity by $325,000.

Convertible ioan notes of $873,000 were not converted
to equity. The interest on these notes was converted
to equity as noted above. The unconverted notes of
$973,000 are repayable from the proceeds of the IPD.

On 27 May 2006 Allomak had a share spiit on the basis
of 4 sharss for sach 3 shares held at that date. The
additional shares issued as a result of the split were
4,543,285 ordinary shares. Of the shares split on this
basis ceriain sharehciders have not taken their full
entitiement. The shares forgone total 1,330,123 shares.
The amount of shares forgone, in whole or in part, may
be subssquently issued to these sharehoiders on the
basis detailed in Section 3.3 of this Prospecius.

Since December 2005, Allomak has issued 14,120,000
options to Directors with various exercise prices
ranging from $0.40 and 30.57. The terms of the
options are refarred to in Section 11.7. An additional
1,500,000 options with an exercise price of $0.40 and
explry of 3 years are o be issued o the underwriters
at the time of the IPO frefer Note 13 and Section 11.4)
The underwriters’ options have a value of $85,000,
which have been credited to an options reserve in the
pro-forma batance sheet and added to the toial of PO
EXPENSes.

Since 31 December 2005, Allomak has entered info
koan agreements and a commercial bill facility with
private lenders and a major financial institution for

the provision of funds totaling $2,150,000. These
funds have been used to complete the acquisttion

of the shares in Stor Pty Ltd and for working capital
requirements of Alomak. Of these borrowings an
amount of $2G0,000 including interest of $50,000 wil
be repald on the completion of the IPO.

In consideration for the acquisition by Allomak of all

of the issued shares in Stor Pty Lid {trading as Eyno
Dynamics;, Aliomak issued 1,875,000 ordinary Allomak
shares for $0.40 each to the vendors {plus a purchase
adjustment of $5,219,000 to be pald in cash), giving

a total consideration of $5,969,000 to the vendors.
This consideration includes up to 32.5 million based

on the estimated EBIT performance of Stor Pty Lid in
future years. Net tangible assets 1o be acouired are
estimated at $2.780 milion (including the idenifiable

development costs of $170,000), giving rise to goodwil
on acquisition of $3.189 miflion.

Note that the goodwill amount will vary depending
upon actual tangible net assets acquired, adjustments
to fiabilities assumed, any associated costs incurved
at completion and the actual FBIT calcuiation in future
years. The price of the equity of $0.40 per share is
based on the estimated five day volume weighted
average share price "VWAP) and will be adjusted o
the actual VWAP following Listing.

Iy consideration for the acquisition by Allomak of
shares in ECB Pty Ltd, Alomak will issue 3,750,000
ordinary Allomak shares of $0.40 each to the vendors
{plus a purchase adjustment of $17.6 million to be paid
in cash), giving a total consideration of $19.1 milion

to the vendors. The price of the equity of $0.40 per
share is based on the initial public offering price and will
be adjusted to the five day volume weighted average
share price {"VWAP") following listing. See Section 3.3.
Net tangible assets to be acquired and included in the
above payment figure are estimated at $6.3 milion,
giving rise to goodwill on acquisttion of $12.8 milion.
Note that the goodwill amount will vary depending
upon actual tangible net assets acquived, adjustments
to fiabilities assumed, and any associated costs
incured at completion.

lry consideration for the acquisition by Allomak of
cettain business assets from the Fluidrive Automotive
Technologies Pty Ltd businesses, Allomak will issue
650,000 ordinary Allomak shares of $0.40 each 1o the
vendors {pius $2.7 million to be paid in cash}, giving

a total consideration of $2.9 miflion to the vendors.
The price of the equity of $0.40 per share is based

on the initial public offering price and will be adjusted
to the five day volume weighted average share price
{“VWAP"} following lising. See Section 3.3. This
consideration inciudes up to $0.3 million fo be paid
based on the estimated EBIT perdormance of former
business of Fluidrive Automative Technologies Py Lid
in future years. Net fangible assets to be acquired are
astimated at $1.0 million, giving rise to goodwill on
acquisition of $1.9 milion.

Note that the goodwill amount will vary depending
upen actual tangible net assets acquired, adjustments
to fiabilities assumed, any associated costs incurved
at completion and the actual BRI calcuiation in future
years.

lry consideration for the acquisition by Allomak of
shares In Autolac Pty Ltd, Alomak will issus 375,000
ordinary Allomak shares of $0.40 each to the vendors
{plus $1.45 milion 1o be paid In cash), giving a total
consideration of $1.6 miion to the vendors. The price



of the equity of $0.40 per share is based on the irjtial
public offering price and will be adjusted to the five
day volume weighted average share price {“VWAP”
foliowing listing. See Section 3.3. This consideration
includas up to $1 milion to be paid based on the
astimated EBIT performance of Autclac Pty Lid in
fuiure years. Net tangible liabilities to be acquired are
astimated at $1.1 million, giving rise o gocdwill on
acquisition of $2.7 million.

Note that the goodwill amount will vary depending
upon aciual tangible net assets acquired, adjustments
{0 liabilitfes assumed, any associated costs incuwred
at completion and the actual EBIT calculation in future
Y@ars.

* Upto 31 December 2005, Allomak has incuned
expenses totaling $87,000 in fegal and accounting feas
relating to the various Acqudsitions and this amount has
been applied to the cost of the Acquisitions and gives
rise to additional goodwill on acquisition.

Note 3: Cash and Cash Equivalents

tn accordance with the Offer outlined in the
Frospectus, Allomak will issue 59,000,000 shares at
$0.40 each to raize $23.6 milion. The Offer is fully
underwritten by Patersons Securities Lid and Foster
Siockbroking Pty Ltd. The pro-forma balance sheet has
been prepared on this basis.

Cash expenses associated with the Offer total
$1,880,000, with the additional non-cash cost of the
options granted to the underwriters of $85,000 giving a
total PO cost of $1,865,000, which has been charged
against ecuity and reflected in the pro-forma balance
shest. The cost of the PO gives rise 1o a Deferred

Fax asset of $460,000 which has been reflected in the
proforma balance shest,

Net icans owed by Vendors of certain companies baing
acquired on listing of 81,718,000 are repald to Allomak
prior to or following the listing.

Cash at hank 4,118 4,118
Petty cash and deposits 10 10
Funds raised pricr to IPO - 191
Loan funds recehed - 2180
Costs of business Acouisitions - [22,245)
Funds raised from PO - 23,800
Costs of IPO - {1.880)
Hepayment from vendor loans - 1,718
Hepayment of Loans and Corvertible Notes {1,173)
Totai cash and cash equivalents 4,126 &,487
Note 4: Trade Receivables

Trade dettors 2553 2,553
Lass: provision for doubtild deits 41) 41

Total receivables

2,512 2,512
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Note 5: Other Receivables

Recatvables from vendors 1,718 -

Prapayrments and other debtors 54 &4

Prepaid acquisition costs a7 -

Total other receivables 1,853 54

Note 6: inventories

Raw materials — st cost 431 431
Work in progress — at cost 1,032 1.032
Finished goods — at cost 3,246 3,218
Total wentoties 4,738 4,735
Note 7: Property, Plant and Equipment

Plart & Equipment — at cost 2,382 2182

Accurnulated depreciation B19) 819

Motor Viehicles — at cost 449 449

Accurnulated depreciation [289) {285)

Office Furniture & Equinment — gt cost 508 508

Accurnulated depreciation [361) {361)

Fixtures & Fittings — at cost 638 638

Accurnulated depreciation [358) {350)

Leased assets — at cost 513 513

Accurnulated depreciation {117 117

Total Property, Plant and Equipment 2,515 2,515




Note 8: Intangibles

Gozdwill on acousition 184 21047
Capitalized developrnent costs 170 170
Trademarks 30 30
Total intangibles 384 21,247
Note 9: Trade and other payables

Current

Trade creditors 1,533 1,533
Cther crediiors 364 364
Income in advance 10 109
GST liabitity (¥ 7
Deferred consideration” - 3,352
Total current trade and othier payables 2,083 5,435
Non-current

Deferred consideration” - 1,304
Total non-current trade and other payables - 1,391

* Deferrad consideration arises on the geguisition of Byno Bynamics, Fuidrive and Autolae and may vary according to actual fuiure

EBIT petforrance.

Note 10: Borrowings

Current

Bank overdrafts 1.472 1,472
Convertible loan notes 1.288 -
Lease lizbilities 96 a6
Bank Bills - 2,000
Total berrowings (current) 2,866 3,568
Non-eurrent

Bank foans 1,800 1,800
Lease lizhilities 308 306
Total berrowings (non-current) 2,208 2,208
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Fank Bilfs

Allomak has entered info a commercial bill facility for

an armount of $2,000,000. This facility is on a quariery
roling basis for a period of two years at a variable interest
rate. The interest rate is calculated at the time the bill is
rolied and is based on the average bid rate for bills of an
equivalent term to maturity as quoted on the “BESY” page
of the Reuters Monitor System on the day of acceptance.

Fank Loans

One of the Cperating Companies currently operates a
bank loan facility with a limit of $1.0 million. The amount
outstanding under this bank loan has been reduced from
$1.9 milion to $1.0 milion by the vendor since December
20056 and is currently secured by the vendor's persona
guarantes, a fixed and floating charge over the subsidiary
compary’s assets and cross collateralised secutity with
othar non-group companies. The loan facility has a
current variable inferast rate of 7.67%. It has been agreed
with the vendor that this facility will be replaced by the
Company negotiating additional borrowing faciities with a
financia institution. The succes of such negotiation is not
certain.

Note 11: Provisions

Hank Cverdraft

Une of the Operating Companies currently operates a bank
overdraft faciity with a limit of $1.4 milion. The amount
outstanding under the Hank Overdraft facility has been
recuced from $1.47 milion to $1.23 million by the vendor
since Decermber 2005. This facility is currently secured

by the vendor's personal guarantee, a fixed and finating
charge over the subsidiary company’s asset's and cross
collateralised security with other non-group companias.
The term is not fixed and the current variable interest rate is
9.75%. it has been agreed with the vendor that this facifity
will be replaced by the Company negotiating additional
borrowing facilities with a financial institution. The succes of
such negotiation is not certain.

{ @ase Liabilitles

Allomak has enterad info various finance leases for vehicles
and plant and equipment for terms varying from 3 and up
1o five years. The interest rates on these leases vary from
7.2% 10 9.85%. The leases are secured by a charge over
the respective asset financed. refer Note 18)

Current

Employes entitiernants 383 389
Total provisions [current) 389 380
Non-current

Employes entitiernants 279 278
Total provisions (non-current) 279 278
Total employee entitlements B68 668

There were 174 Tull tirms equivalent ermpioyess at 31 December 2008,

Note 12: Issued Capital

Balance at 31 Decemier 2005

Shares izsued post 31 December 2005
Corwersion of loan notes

Share spit (4 for 3)

Share izsued io vendors — pre PO

Shares issued to vendors on acqudsition
Shares izsued pursuant io the IPO prospectus
Costs of equity raising

Total issued capital

13,060,000 ]
2,508,005 191
1,665,216 305
4,545,286 -

TE(,G00 TEO
5,900,615 1,010
55,000,000 23,800
- {1,065
87,814,125 24,812




Note 13: Options
Balance at 31 Becember 2005: nil

Oirdions issUsd pursuant o the 1P prospecins

SERIES A (Mon Executive Director) E80,000 $0.40 12 months 5 years
SERIES B: {Non Executive Director) 560,000 $0.40 24 mornths 5 years
SERIES G {Executive Director) 6,500,000 F0.47 irnmediate 5 years
SERIES Dt (Executive Director) 6,500,000 F0.57 irnmediate 5 years
SERIES E: {Underwritars) 1,500,000 $0.40 immediate 3 years
Total Options 15,620,000

All options have been issued for nif consideration.

Note 14: Contirolled entities

Parent Entity

Aliomak Limited

Subsidiaries

Stor Pty Lid Australia 100%
Dynamometer Mire Pty Lid  Australia 100%
Dyno Exports Pty Lid Australia 100%
Oyno Dynamics Lid New Zealand 100%
Fuidrive MHoldings Py Ltd  Australia 100%
Autolac Pty Lid Australia 100%
ECE Pty Lid Australia 100%
Susa Automotive Pty Lid  Australia 100%

Note 15: Helated party transactions

Executive Service and Director Appointment Agreaments

An Executive Service Agreement dated 12 June 2006 has
been signed by Mr Robert Allan for a term ending three
yvears from the month of Listing. This agreement may be
terminated by Allomak on 12 months written notice and
by Mr Allan on B months notice. Other material terms are
a base satary of $165,000 is payabie plus a performance
bonus payabie at the discretion of the Board of Directors.,

An Exacutive Service Agresment dated 12 June 2006 has
been signed by Mr John Worton for a term ending three
years from the month of Listing. This agreemeant may

be tarminated by Allomak on 12 months written notice
and by Mr Worton on 3 months notice. Other material
terms are a base salary of $130,800 is payable plus a
performance bonus payable at the discretion of the Board
of Directors

Mr AL Anthony Melellan has been appcinted to the

Board of Directors, with Director's fees agreed of $60,000
per armum and Series A and B, non-executive direcior,
options in accordance with Section 11.6. Mr Mclsllan is
eligilbie to be granted additional options from year o year

Ms Wendy Simpson has been appointed to the Board

of Directors, with Uirector's fees agreed of $30,000 per
annum and Series A and B, non-executive director,
options in accordance with Section 11.8. Ms Simpson is
eligitzie to be granted additional options from year o year.

eads of iIndemnity, Insurance and Access

Aliomak has entered into a deed of indemnity, insurance
and access with each of ds directors on usual
commercial ferms.

Frofessional Services Agreements

Prior to the Listing of Allomak, Mr Robert Allan was
engaged under a professional services agresment which
commenced in April, 2005 on a retainer fee of $10,000
per month, 550,000 of which was deferred until Listing
by agreemeant with the Company. The Company also
agreed to relmburse Mr Allan for expenses incurred in

the previcus period leading up o the formation of the
Comgpany In the amount of $100,000. in addition, a grant
of Series © and D, executive director, options was agreed
as disclosed in Section 11.7.

Prior to the Listing of Allomak, Mr John Worion was
engaged under a professional services agreement which
commenced in January 2006 on a retainer fee of $10,000
per month with & performance fee of $60,000 payable on
successiul Listing of the Company. In addition, a grant of
options was agreed as disclosed in Section 11.7.



L oar to Director

Allomak has entered into a loan agreement with

Mr Robert Allan for an advance of an amount of $245,000
for the purpose of assisting Mr Allan to discharge existing
inans which were incurred to facilitate the acquisition of
equity from an early investor in the Company. This loan is
secured by a charge over a proportion of Mr Allan’s
shareholding in the Company. The loan canies a
commercial interest rate of 7.5% per annum accruing and
payable annually in arrears. The loan is repayable in ful}
within & years.

Assumption of Debt in regard to Funding

As at 30 June, 2005, convertible loan notes of $523,000
ware owed by Six Degrees Holdings Pty Lid to a number

Note 16: Capital & Leasing Commitments

of investors. The debt was faken over by Allomak as part
of the transaction whereby investors in Allomak provided
working capital and invesiment funding for Allomak's
activities including the acquisition of the assets of Six
Dagress Holdings Py Lid.

Assets of Six Degrees Piy Lid (Acquisition of Barjo
Manufacturing business)

The assets of Six Degrees Holdings Pty Ltd wers acquired
by Allomak for 333,879 paid on 30 September, 2005,
Six Degrees Moldings Pty Lid was a private company, in
which My Robert Allan held shares and was a director.

Financing lease commitments

Payable as follows:
- not later than one year

- Later than one year bat not later than 5 years

Less: fulure financs charges

Total finance lsase liabdity

Asgsat purchase lability provided for in the financial statements:
Current
Non Current

Total finance lease Hability

The Allomak group has acquired plant, eguiprnent and motor vahicles by

maang of finance lsases with axpiry parinds of bhetwesn 3
and no later than 5 years.

Operating lease commitments
Payable as follows:
- not later than one year

- Later than one vear bat not later than 5 years

Total operating lease commitments

124 124
358 358
482 482
80 80
402 402
o6 of
306 308
402 402
e 10
2,245 0,245

3,155 3,156

The Allomak group has entered into opserating leases for the various premises with rental terms of between one year and
five years. Fach lsase has an option o extend the lease for additional periods of between one and five years.
I addition the Company has an option o purchase several properties subject to lease at the expiration of 2 years.

As at 31 Decembar 2005, there were no other material expenditure commitrments.



Note 17: Contingent Liabilities and Contingent Assets

As at 31 December the Allomak group did not have any
contingent liabilities or assets,

Note 18: Subseguent events

There were no avents subsequent o 31 December
2005 of a material nature which have not been disclosed
elsawhera in these Notes to the Alomak balance shests,

7.8 Forecast Assumplions

The financial forecasts are based on the Directors’
assessment of the present economic and operating
conditions and on a number of assumptions regarding
future events and actions, which, at the date at which the
forecasts were adopied, the Directors’ reasonably expect
to take place.

General assumptions

The material best estimate general assumgptions made by
the Directors in preparing the forecast financial information
are as follows:

* There is no loss of key management personnel.

* There will be no significant changes in the nature of the
competitive environment in which the Company and
sach of the Operating Companies cperate or in the
sirategy or performance of major competitors and there
are no material bensficial or adverse effects on the
financial performance of the Company arising from the
actions of compeiiors.

» The operating and financial performance of the
Company and each of the Operating Companiss
is influenced by a variety of general economic and
business conditions, including the levels of consumer
spending, levels of inflation, interest rates and exchange
rates, government fiscal, monetary and regulatory
policies. The forecast financial information assumes that
thare will be nc material changes in these conditions.

» There is no material amendment to any material
agreement to which the Company or any of the
Operating Companias is a parly.

» There are no malerial Acquisitions or disposals, other
than as set out in this Prospactus.

* The Offer is fully subscribed and there are no further
issues of securifies during the forecast pericd.

» Yhere is no change to Allomak’s funding or capital
structure other than as outlined in this Prospectus.

* There are no changes to the statutory, legal or
reguiatory environment (including taxation), which

woukd be detrimental to Allomak or its key suppliers in
any of the jurisdictions in which it operates.

+ The Accounting Policies applicabie to Aliomak and
sach of the Operating Companies remain consistent
with those cumently adopted in preparing historical
financial statemnents, as set out in Section 7.5.

» There are no material changes in Australian Accounting
Siandards, Statements of Accounting Concepis or
other mandatory professional reporting requirements,
being Urgent Issues Group Consensus Views and the
Corporations Act, which would have a material effect
on the forecast financial information.

Best Estimate Assumptions

The major best estimate assumptions used in the
praparation of the forecast financial information included in
the Prospecius are:

» Forecast revenue is based on management’s
assessment taking into account past experience,
known contracted revenues, current trading conditions
and sales prospecis and anticipated increased sales
arising from planned new initiatives o be undertaken
during the forecast pericd. The principal bases
on which forecast revenuas for each of Operating
Companies have been determined are as follows:

- ECE and Barjo forecast revenues assume continued
organic growih based on current trends and
market expectaiions during the forecast perind,
together with increased sales arising from the new
products expected o be introduced during the
forecast perod. The new products o be infroduced
represent an expansion of the product range offered
to date in response fo identified changes in market
trends and opportunities. The forecast assumes
capital expendiiure investrent of approximately
$1 million during the forecast period and allows for
tha likely timing for the development and introduction
of new products.

- Byno Dynamics forecast revenues assume
continued organic growth based on current trends
and market expectations during the forecast period,
together with expansion of its sales in its existing
international marksts.

- Fhidrive forecast revenues assume continued
organic growih based on current trends and markeat
expectations during the forecast pericd, together
with {ull year impact of potential new clients and
coniracts acquired to date and the expansion of
sarvices based on negotiations cumently in progress.
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- Autolac forecast revenues assume continued
organic growth based on current trends and market
axpeciations during the forecast pericd, and the
rasurmption of sales levels after the ending of an
axtendad but temporary industry disruption.

+ Forecast gross profits from sake of products and
services assume a continuation of historical and current
profit margins taking into account expected operating
levels during the forecast perind.

+ Operating expenses have been based on
management’s assassment, according to both past
experience and anticipated requirements over the
forecast pericd. Operating expenses include aliowance
for increases of between 3% and 5% during the year
ended 30 June 2007, as appropriate. 1t is assumed
that there will be no material increase in the salary and
wage costs compared o increases incurred in recent
pariods,

+ Allowance has been made in the forecast for the year
ending 30 June 2007 for corporate costs associated
with operating Alomak as a publicly lsted company,
including costs relating to non-executive directors,
annual ASX and other compliance and regulatory
costs, audit, reporiing and annual general meeting
costs, share registry expenses and additional executive
remuneration costs. 1t is assumed that there will be no
material increase in such costs from those applicable
at present and those reflected in current estimate
obtained from likely service providers.

* Interest income is based on estimated monthly cash
balances at a rate of 3% per annum. Interest on leasing
and any other financing is based on a rate of 8% per
annur. It is assumed that there will be no material
movement in interest rates over the forecast period.

* |t has been assumed that capiial and other investment
expendiure of approximately 51 million will be financed
through either leasing or bank debt at an interest rate of
approximately 8% per annum over five years although
such financing facility has not yet been agreed by
Aliomak.

» xpenses related {o the issue of execulive options
have been considered and are not expecied to have a
materal impact on forecast income statements.

* |ncome tax expense has been determined assuming
that a corporate rate of tax of 30% applied to operating
profit before tax, less amounts deducted for the
expectad recovery of prior fosses (50,11 million) and
PO expenses amortised ($6.09 milion). it is assumed
that the operating expenses do not include any material
non-deduciibie items for tax purposes. The forecast

income tax expense assumes that Alomak and the
Operating Companies have consolidated for taxation
purposes. The Direciors will consider aill appropriate
circumstanceas prior to deciding whether or not to
tax consolidate. 1t is assumed that the decision in
this regard will be determined in the best interesis

of Allomak and will not result in a posttion any worse
than if Aliomak and the Operating Companies did
consclidate for tax purposes.

» it is assumed that there is no impalirment of assats
fincluding infangible asseis! during the forecast period
to 30 June 2007 and accordingly, that no write down of
tangible or intangible assets will be required during the
forecast period to 30 June 2007.

» it is assumed that the Company's working capital
requiremants will continue to be a function of historical
debt collection and creditor terms of the Operating
Companies,

* The expenses associated with this Prospecius and the
Offer {estimated at $1,965,000) have been charged
against equity.

The Cirectors of Alomak have given dus care and

atiention {o the forecasts before their adoption. Forecasts

are, howevar, by thelr nature, subject to uncertainty

and unexpected events, many of which are beyond the

control of the Directors. Actual events are likely 1o differ

from those forecast. Accordingly, there is no guarantes or
assurance given that the forecasts will be achisved.

7.7 Bensitivity Analysis

Allomak’s earnings are considered to be sensitive in
varying degreas 1o movements in a number of key
business drivers. A summary of the likely impact of
movemeants in certain key assumptions on Allomak's
forecast earmings for the year ending 30 June 2007 is set
out below.

The effect on EBIT presented for sach sensitivity is not
intended {o be indicative or predictive of the likely range
of outcomas to be experienced with each sensitivity

nor are the changes in the key assumptions detailesd
below intended to be indicative of the complete range of
vatiations that may ocour.

In estimating the sensitivity of EBIT to changes in total
sales an assessment has been made as 1o whether
various operating expenses are generally fixed' or vary
in accordance with sales. Varable expenses have been
adjusted in accordance o their relationship to iolal sales
in estimating the effect of EBIT.



Extreme care should be taken in interpreting this
information. This analysis reats each movement in an
assumption in isolation from possible movements in other
assumgtions, which may not be the case. Movements

in one assumption may have offsetting or compounding
effects on other variables, the effects of which are not
refiected in the foliowing analysis. |n addition, it is possible
that more than one assumption may move at any one
point in time, giving rise to cumulative effects, which also
are not reflected in this analysis. In practice, Aliomak
would respond to any adverse changes in one variable by
taking action to minimise its impact. The effect of any such
raftigating action has been sxcluded from the following
analysis.

+ 5% change in total sales + $BY0

I+

19 changs i Gross marging 4 $349

+ 5% changs in operating expenses + $521
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21 July 2006

The Directors
Allomak Limited
Lavel 6

4 Martin Place
Sydney NSW 2000

Daar Sirs,

L

SENDENT ACOGUNTANT'S REPORT

1. Itroduction
The Directors of Allomak Umited (*Allomak” or “the Company”) have requested PIF Corporate Advisory Services INSW)
Pty Ltd {*PKFCA"] to prepare an Independent Accountant’s Report ("Report” on the following:

*  Arpview of the historical income staterments of Allomak for the years ending 30 June 2004, 30 June 2005, and the six
months ended 31 December 2005,

« A review of the historical aggregated balance sheet and pro-forma balance sheet of Allomak as at
31 December 2005, and

* Avreview of directors forecasts of Allomak for the years ending 30 June 2006 and 30 June 2007,
herelnafier referred to as the “Financial information”, as set out in Section 7 of the Prospecius.

This report has been prepared at the request of the Directors of Allomak for inclusion in the Prospectus dated on or about
21 July 2006 (“the Prospectus®) relating to the issue and sale of 59,000,000 Shares at an issue price of $0.40 each {“the
Offer”). The offer is underwritten by Paterson Securities Uimited and Foster Stockbroking Pty Lid.

Terms used in this report are intended 1o have the same meaning ascribed to them in the Prospectus, uniess expressly
provided for otherwise in this report.

1.7he nature of this report s such that it showld be given by an enlity which helds an Acstralian Fnancial Ssrvices licence under the
Financia Services Beform Act 2001, PKFCA s wholly owned by PRE, Charteraed Accountants and Buziness Advisers, and holds the
appropriate Australian Financial Senvices Licence (Licence No., 2474204,

2. Backoround

Allomak comptises a number of existing businesses (gither already acauired or to be acquired) providing products and
sarvices in the Automotive Aftercare market. The principal businesses provide producis and services in respect of:

* aluminium auio-protection equipment, bull bars and accessories,

* advanced workshop dynamometers;

+ automotive paint and equipment; and

* service, repal and remanufaciure of ransmissions.

& Frnanolad Information
Historical Financial information

The historical financial information comprises the historical income statements for the years ending 30 June 2004, 50
June 2005, and the six months ended 31 December 2005, as set out in Section 7.2 of the Prospectus, and the pro-forma
aggregated balance sheet of the Company as at 31 December 2005 and accompanying notes, as set out in Section 7.5
of the Prospecius.




The pro-forma balance shest reflects the financial position of Allomak as i the Company had completed the Offer under
the Prospectus and any related transactions disclosed in Section 7.5 of the Prospectus as at 31 December 2005,

The pro-forma balance shest as at 31 December 2005 is derived from the reviewed balance sheet of the Company
adjusted to include the ransactions disclosed in Section 7.5 of the Prospectus.

The Direciors of Allomak are responsible for the preparation and presentation of the pro-forma financial information,
including the determination of the pro-forma transactions. We disclaim any assumption of responsibiiity for any reflance
on this Beport or on the pro-forma financial information o which # relates for any purposes other than for which it
was prepared.

The pro-forma financial informaticn is presented in a summarised form inscfar as i does not include all of the disclosures
required by the Australian Accounting Standards applicable 1o annual financial reports prepared in accordance with the
Corporations Act 2001,

Forecast Financial information

The forecast financial information, as set out in Section 7.2 of the Prospectus, comprises the Cireclors’ consolidated
forecast resuiis for the Company for the years ending 30 June 2008 and 30 June 2007 {"the Forecasts™).

The Forecasis are Pyo-forma in nature as they assume that Aliomak consisted and operated in the form expecied after
completion of the Offer and acquisition of all businesses throughout the entire period of the Forecasts.

The FPro-forma consolidated forecast results for the Company for the year ending 30 June 2006 comprise the aciual
raviewed resulis of the companies being acquired for the six manths to 31 December 2005, fogether with the aciual
resuits for the three months to 31 March 2006 and the forecast results for the three months to 30 June 2008,

The Direciors’ general and best-estimate assumptions on which the Forecasis are based are set out in Section 7.6 of the
Prospactus.

The Cirectors of Aliomak are solely responsible for the preparation and presentation of the Forecasts, including the
besi-estimate assumptions on which the Forecasts are based. The Forecasts have been prepared for inclusion in the
Prospectus. We disclaim any assumption of responsibility for any refiance on this Beport or on the Forecasts to which it
relates for any purposes other than for which it was pregared.

The Forecasts provide investors with a guide to the Company's forecast financial performance for the years ending 30
June 20086 and 30 June 2007, based on the assumgptions set out in Section 7.8 of the Prospectus and the achievement
of certain operating, developmental and trading assumptions about future events and actions that have not yet occurred
and may not necessarily oocur.

The Forecasts reflact the Direciors’ bast estimate, based on prasant circismstances, as fo both the most lkely set of
operating, developmental, and trading conditions and the course of action that the Company is most likely 1o take.
The best-estimate assumptions, and general assumptions, underlving the Forecasts are set out in Section 7.6 of
the Prospecius.

There is a considerable degree of subjective ludgement involved in the preparation of a forecast. Consequently, the actual
resuits of the Company may vary materially from the Forecasts and the variation may be matertally positive or negative.
Accordingly, investors should have regard to the investment risks set out in Section 9 of the Prospectus.

The Forecasts are presenied in an abbreviated form and do not include all of the disclosures required by Australian
Accounting Standards applicable o the annual financial reports prepared in accordance with the Corporations Act 2001.

PKIMCA emphasises that the achievement of the Forecasts is reliant on assumptions of future outcomes, which are
pradictive by nature, and consequently there is no certainty of their achisvement. Assumptions relating to the Forecasts
can be reasonable at the time of their preparation, but can nonetheless change materially over tima.

4. Boops of BExarmination
Review of Historicat Financial information

We have reviewed the historical financial information in order to state whether anything has come to our atiention which
causes us to belisve that the historical income statements, as set out in Section 7.2 of the Prospectus, and the historical
and pro-forma balance sheets, as set out in Section 7.5 of the Prospectus, do not present fairly, in accordance with the
recognition and measurement principles prescribed in Australlan Accounting Standards and other mandatory professional
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reporting requirements In Australia, the accouniing policies adopted by the Company described in Section 7.5 of the
Prospecius, and taking info account the pro-forma transactions set out in Section 7.5 of the Prospectus.

Cur review has been conducted in accordance with Australian Audiiing Standard 902, “Review of Financial Reports”. Our
review was fimited to enquisies of the Direciors and personnel of the Company, a review of the assumptions applied to
compile the pro-forma balance sheet, analvtical procedures applied to the financial data and the performance of limited
vetification procedures.

These review procedures do not provide ali the evidence that would be required in an audit, thus the level of assurance
provided is less than that given in an audit. We have not performed an audit and, accordingly, we do not express an
audit opinion.

Review of Forecast Financiat Information

PKIFCA has conducted a review of the Forecasts included in Section 7.2 of the Prospecius, and the best-estimate assumptions
underlying the Forecasts set out in Section 7.6 of the Prospectus.

PIFCA's revigw has been conducted in accordance with Australian Auditing Standard AUS 902, "Review of Financial Reports™.
Our procedures consisted primarily of enquiry and comparisen and other such analytical review procedures we considered
necessary. These procedures included discussion with the directors and management of Allomak and have been undertaken
in order to form an opinion and repert as to whether anything has come to our attention that causes us to believe that:

+ the best-esimate assumptions, when faken as a whole, do not provide reasonable grounds for the preparation of the
Forecasts,

* the Forecasts are not properly compiled on the basis of the best-estimate assumptions or presented faifly in accordance
with the recogrition and measurement principles prescribed in Australlan Accounting Standards and other mandatory
professional reporting requirements in Australia, and the accounting policies adopted by Allomak; and

» the Forecasts themselves are unreasonable.

PIFCAS review of the Forecasts and the best-estimate assumptions is substantially less in scope than an audit examination
conducted in accordance with Australian Auditing and Asswance Standards. A review of this nafure provides less asswance
that an audit. We have not performed an audit and we do not express an audit opinion on the Forecasts included in the
Prospectus.

5. Bislomenis

The following siatemenis are made as a result of conducting these reviews:
Review of Historical Financial information

Based on our review, which is not an audit, nothing has come to our attention which causes us to belisve that the historical
income statements, set out in Section 7.2 of the Prospecius, and the hisiorical and pro-forma balance sheets of Allomak
as at 31 December 2005, set out Section 7.5 of the Prospecius, do not present fairly, in accordance with the recognition
and measurement principles prescribed in Australian Accounting Standards and other mandatory professional reposting
requirements in Ausiralia, the accounting policies adopied by the Company described in Section 7.5 of the Prospectus, and
taking into account the pro-forma transactions set out in Section 7.5 of the Prospectus.

Forecasts

Based on PRFCA's review of the Forecasts, which is not an audit, nothing has come to PKFCA's attention which causes it to
believe that:

+ the best-estimate assumptions, set out in Section 7.6 of the Prospectus, when taken as a whale, do not provide reasonable

grounds for the preparation of the Forecasts,

* the Forecasts, set out in Section 7.2 of the Prospectus, are not properly compiied on the basis of the best-estimate
assunptions or presented fairly in accordance with the recognition and measurernent principles prescribed in Australian
Accounting Standards and other mandaiory professional reporting requirements in Australia, and the accounting policies
adopted by Allomak; and

» the Forecasts themselves are unreasonable.

The underlying assumptions are subject to significant uncertainties and contingencles, often cutside the control of the Company.
I evants do not ocour as assumed, actual results achieved by the Company may vary significantly from those in the Forecasts.



Accordingly, PRKEFCA does not confirm or guarantes the achisvement of the Forecasts, as future events, by their very nature,
are not capable of independent substantiation.

5. Working Gapital Adequacy

As required by Listing Bule 1.3.3 we adviss that, in our opinion, the Company will have enough working capital to carry
cut s slated obiectives.

7. Bubsequent BEverds

Other than the matters dealt with in this report, to the best of our knowledge and belief, there have been no material
transactions or events cutside the ordinary course of business of the Company have come to our attention which require
comment on, or adjustment to, the information contained in this report or which would cadse such information to be
misteading or deceptive.

. Independence and General Advice Limitation

independence

PKFCA is a member of the PKF New South Wales accounting practice. PKFCA does not have any interest in the outcome
of the Offer set out in the Prospectus, other than in connection with the preparation of this report and participation in the
due diligence proceduras, for which normal professional fees will be received. P New South Wales acts as auditor of the
Company.

PKFCA regards itself as independent of Allomak for the purpose of preparing this report.

The Directors of Alomak have agreed 1o indemnify and hold harmiess PEFCA, its directors and staff from any claims arising

out of misstaiernent or omission in any material or information provided to PKFCA by the Company and #is Directors,
management and officers.

PKFCA has consented 1o the inclusion of this Bepori in the Prospectus in the form and contasd in which i is included. At the
date of this Report, this consent has not besn withorawn,

CGeneral Advice Limitation

This Report has been prepared, and included in the Prospectus, to provide investors with general information only and
does not take into account the objectives, financial situation or needs of any specific investor. tis not intended to take the
place of professional advice and investors should not make specific investment decisions in refiance on the information
contalned In this report. Before acting or relving on any information, an Investor should consider whether it is appropriate
for thelr circumsiances having regard to thelr objectives, financial situation or needs.

PKIFCA holds an Australian Financial Services Licence. As a holder of an Australian Financial Services Licence we are
required to provide a Financial Services Guide in situations where we may be taken as providing financial product advice
to retall clients. A copy of PKFCA Financial Services Guide is set out in Appendix A {o this report.

Yours faithfully,

PREF CORPORATE ADVIBORY SERVICES (NBW) PTY LTD

TIM SYDENFAM DOMENIC QUARTULLO

Director Diractor
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Angencix &

Finanoial Services Gulde
21 July 2006

This Financial Services Guide is issued in relation to the Independent Accouniant’s Report included in the prospecius
izsued by Alomak Limited (“Allomak” or “the Company™ dated on or about 21 July 2006 (“the Prospectus™ relating 1o the
issue and sale of a total of 59,000,000 Shares af an issue price of $0.40 each {"the Offer”).

PKF Corporate Advisory Services {NSW) Pty Lid

PRI Corporate Advisory Sanvices (NSW) Pty Lid (ABN 70 060 028 170) {"PKFCA™) has been engaged by the directors
of Allomak to prepare an independent accountant’s report for inclusion in the Prospectus.

PKFCA holds an Australlan Financial Services Licence — Licence No: 247420,

Financial Services Guide

As a result of our report being provided to you we are required 1o issus fo you, as a retall client, a Financial Services
Guide ("FSG7). The FSG includes information on the use of general financial product advice and is issued 20 as to
comply with our cliigations as holder of an Australian Financial Services Licence.

Financial services we are licensed to provide

We hold an Australian Financial Services Ucence which authorises us to provide reports for the purposes of acting
for and on behalf of dlients in relation to proposed or actual mergers, Acquisitions, fakeovers, corporate restructures
or share issues, to camy on a financial services business o provide general financial product advice for securities and
certain derivatives fimited 1o old law securities, options contracts and warrants) to relall and wholesale clients,

We provide financial product advice by virtue of an engagement to issue a report in connection with the issue of
securities of another person.

Our report includes a description of the circumsiances of our engagement and identifies the party who has engaged
us. You have not engaged us directly but will be provided with a copy of our report {as a retail client) because of your
connection with the matiers on which our report has been issued.

Cur report is provided on our own behalf as an Australian Financial Services Licensee authorised 1o provide the financial
product advice contained in the report.

General Financial Product Advice

Cur report provides general financial product advice only, and does provide personal financial product advice, because
it has been prepared without taking into account your particular personal circumstances or obijectives {sither financial or
otherwise), your financial position or your needs.

Some individuals may place a different emphasis on various aspects of potential investments.

An individual's decision in relation o the issue of share described in the Prospectus may be influenced by their particutar
circumsiances and, therefore, individuals should seek independent advice.

Benefits that we may receive

We have charged fees for providing our report. The basis on which our fees will be determined has been agreed with,
and will be paid by, the person who engaged us to provide the report. Our fees have been agreed on sither a fixed fee
or time cost basis.



Kemuneration or other benefits received by our employees

Al our smployees receive a salary. Employees may be eligible for bonusas based on overall productivity and
contribution fo the operation of PKFCA or related entifies but any bonuses are not directly in connected with any
assignment and in particular are not directly related to the engagement for which our report was provided.

Referrals

We do not pay commissions or provide any other benefits to any parties or person for referring customers to us in
connection with the reports that we are licensed to provide.

Associations and relationships

PKIMCA is the licensed corporate advisory arm of PRF New South Wales, Chartered Accountants and Business Advisers.
The directors of PKFCA may also be partners in PRF New South Wales, Chartered Accountants and Business Advisers.

PKI New South Wales, Chartered Accountants and Business Advisers is comprised of a number of refated entities that
provide audil, accounting, tax and financial advisory services to a wide range of clients.

PRKIFCAs contact details are as set out on our letterhead,

Complaints resolution

As the holder of an Australian Financial Services Licence, we are required to have a system for handling complaints from
persons to whom we provide financial product advice. Al complaints must be in writing, addressed to The Complaints
Officer, PKI™ Corporate Advisory Services (NSW! Py Ltd, Level 10, 1 Margaret Street, Sydney NSW 2000,

On receipt 8 written complaint we will record the complaint, acknowledge receipt of the compiaint and seek 1o resolve
the complaint as soon as practical,

If we cannot reach a satisfactory resolution, you can ralse your concerns with the Financial Industry Complaints Service
{"FICS™. FICS is an independent body established to provide advice and assistance in helping resolve complainis
refating to the financial sendces industry. PKFCA is a mamber of FICS. FICS may be contacted directly via the details
set out below,

Financial Industry Complaints Service Limited

PO Box 579

Coliins Street Weast
Maibourne VIC BOCY

Toli free: 1300 78 0B 08
Facsimila: (03} 9621 2291
Emall: wwws fics@fics.asn.au



Risk

There are factors, both specific to the Company and of

a general nature, which may affect the future operating
and financial performance of the Company and the value
of the Shares in the Company. Many of these factors are
outside the control of the Directors of Allomak.

This Section identifies some, but not all, of the major risks
associated with an investment in the Company. Intending
Applicants should read the whaole of this Prospectus in
order to fully appreciate such matters and the manner

in which the Company intends to operaie belore any
decision is made to subscribe for Shares.

1 Wature of lvestrent

Any potential investor should be aware that subscribing
for Shares involves varfous risks. Participating in the Gifer
should be considered speculative. The Shares o be
issued pursuant to the Prospectus carry no guaraniee
with respect to the payment of dividends, returns of
capital or the market value of those Shares.

2 Business Bisks

Business Integration Risk

Adlomalk will only own all of the Operating Companies
immediately prior to Listing. Although the general approach
of Allomak is to acquire businesses and preserve a

high degree of operating auvtcnomy for an acquired
business, there will be a certain level of integration risk
{eg, ransition from being privately owned, implementing
across the Cperating Companies financial reporting

and systams, group purchasing for certain ftems and
sarvices, warehousing, marketing and other potential
shared senvices}). Unexpecied difficuliies in infegrating the
Acquisitions of the Operating Companies or possible fulure
Acouisitions may impact the fuiure financial performance of
the Company.

Iny addition, some of the current Acquisition agreemants
contain performance related provisions linked to the
earnings of the individual Operating Companiss achieved
ovar given pericds for the businesses acquired. To allow
and encourage those previous business owners (who

are employed by Allomak) to have a greater input to
financial performance of their business areas during this
time, i may be necessary 1o preserve a greater levet of
operational independence of these businesses than would
axist where such acquisition terms do not exist. Therafore,
there may be more limited scope for Allomak to integrate
areas of the business that it may otherwise seek 10 do so
in order to derive maximum possibie financial benefit. 1t

is expected that in these cases that management will be
able to work through any such controf issues 1o allow full
financial Denefits {o be oblained.

Growth Management

o achieve the growth objectives set cut in this
Frospactus, Allomak will be required to continug 1o invest
in itz existing operations, systems, and new business
opportunities. The existing Board and management have
axiensive experience in managing and implementing
growth strategies. An inability, howaver, to implement the
growth strategies outlined in this Prospectus may impact
the future financial performance of the Company.

Future Acquisitions

The Company plans to make appropriate sirategic
Acquisitions in the future based on specific acouisition
criteria. Thers is no guaraniee that additional targets
maeting these criteria will be found or can be negotiated
in be acquired on acceptable ferms 1o Allomak. Whilst the
forecasts indicated in this Prospectus do not factor in any
acquisition financials, failure to make such Acquisitions
may impact the long term future financial performance of
the Company.

Reliance Upon Key Personnel

The Company is reliant upon the skills of its executive
{@am. As the loss of any key personnsl may have an
adverse material effect on the Company’s ability fo
conduct its activities, all members of the executive
leadership team will enter executive employment
agresments {with a period of service of at least 1-2 years)
with the Company. The Company's ability to retain the
services of the key personnat or find mely replacement
for the loss of such key personnet is crifical to its success.
in addition, any future Inabifity to hire and/ar retain the
services of additional technical personnel with appropriate
guaiifications may also have a material negative impact on
the success of the Company’s operations.

Business Contracts

The acquisition of the Operating Companies will invoive
sither an assignment of, or a change of control in relation
{0, the various customer and supply contracts, soma of
which require the consent of the other contracting party.
Given the fundamental significance of the aftermarket
contracts with several major car manufacturers {as
discussed in Section 11.3.4}, this is particularty important
for the Fluidrive business. Other than with respect o
Fluidrive, should Allomak be unabls fo secure the consent
io the assignment or change of conirol for any one of the
indivicieal customer or supply contracts, this may have an
adverss affect upon the financial performance of Allomak.
H the required consents are not oblained in relation fo the



Fuldrive contracts by the completion date for the Fluidrive
acouisition, Alomak at its discretion can elect not {o
purchase the Fluidrive assets.

Customer Relationships

The businessaes that Alomak cperates and will operate
rely on the strength of existing customer relationships to
sustain future sales. Loss of major customer relationships
following the Acquisitions may have an adverse affect on
company earnings, particularly in the case of the Fluidrive
business which currently refles almost exclusively on the
assignment and continuing existence of three significant
aftermarket contracts with car manufacturers.

industrial action

Certain emplovees of Allomak may be or may in the future
be representad by unions. There is no guarantes that the
Company will not experience some kind of industrial action
in the future and its financial performance may suffer as a
resuit.

Maintenance of Standards and Quality
Accreditations

Some of the Operating Companies maintain and are
required to renew quality assurance accreditations {eg
QIS9000) important or essential for the maintenance of
some customer supply arrangements. Failure 1o maintain
or 1o gain re-accredifation may have a materially adverse
impact on the financial periormance of the Company,
particuiarly in the case of Fluldrive where the contracis
being assigned require 05-9000 Certification to be
assigned and in one of those contracts an advance o

a higher (ISO/TS 16049 certification by 4 December
2006 is requirad. i Allomak falls to secure these Fludrive
certifications, or their assignment when required, it is
Hkely to have a material adverse effect upon Aliomak’s
operations and earnings.

Liability Risk

Aliomak has in place a level of insurance considered
suitable for its current business undertakings and

will increase that cover o include all of the Operating
Companies. However, if Alomak’s insurance arrangements
are not adequate to protect it against liability for all losses
fincluding but not imited to environmentad losses, public
Hability, product liability or losees arising from business
inferruption! of should Allomak experience losses in

excess of the scope of its insurance cover, Allomak’s
financial performance may be adversely affected.

Environmentat

The operations refating to Fluidrive include the use and
operation of underground wasie ol siorage tanks, which
are checked and emplied regularly by accredited waste
removal spacialists. If there was any contamination
reiating o the operations and the insurance policies were
inadequate to cover any damages or clsan up costs, or
i recovery from the vendor under acquisition agreement
warranties and indemnities was not obtained, this could
have a material adverse aeffect upon Allomak.

Capital Bequirements

In the opinion of the Board, the Company's working
capital before and following 1he Offer is sufficient to meet
is current business objectives. Howaever, there can be
no assurance that additional working capital will not be
required in the future to meet these objectives, and if it

is needed it will be available on terms favourable o the
Company.

@3 Industry Risks

General Economic Conditions

Australian and world economic conditions may negatively
affect Allomak’s aperating and financial performance. Any
profracted slow down in economic of business conditions
or factors such as inflation, currency fluctuations, interest
rates, level of business of consumer spending, supply and
demand and industrial disruption may have a negative
impact on Allomak's costs and revenua. These changes
couid adversely affect Allomak's operations and earnings.

Regulatory Changes

{ egislative or regulatory changes, including property or
environmental reguiations or regulatory changes in relation
to producis to be sold by the Company, may adversely
affect some of the businesses operated by Allomak.

The Cirectors are not aware of any such changss being
proposed at present and note that various state and
federal recommended standards as to whether certain
bult bars should be regulated or in some cases banned
did not significantly impact upon the Barjo or ECE Py Ltd
businesses.

Automotive Industry

The Company’s Automotive Affercare market businesses
whilst not subject o low margin OFM contracts and
business, may be impacted by changes in the market for
new automotive vehicles and related parts and servicing
requiraments. Subiject to the Company’s ability to adapt,
the Company’s financial performance may be adversely
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affected by factors influencing the automotive industry,
including the availabilify of alternate transport mathods,
changes in consumer sentiment towards motor vehicles,
tha costs associated with motor vehicle manufaciuring,
issues surrounding the ownership and operation of
vehicles, and the avallabllity of raw materials associated
with the Company's products. Profonged periods of
high oil prices could also lead 1o a reduced use of motor
vehicles and a possible contraction of certain sectors of
the Automotive Aftercare market,

Exchange Rates

The affordability of certain accessories and parts may be
adversely affected by movements in exchange rates, for
aexampie through higher prices for imported raw materials
or products. Convarsely, an exchange rate movement in
the other dirsction may lirit the appeal of the exported
products of the Allomak group i prices are increased 1o
oftset a sirengthening Australian doliar, or srcde margins if
prices are lef the same in the foreign market.

4.4 Gorapetition
Allomak operates in a compatitive market environment.

Allomak’s financial performance could be affected if the
actions of competitors become more effective or { new
compeiiiors enter the market.

Mo assurance can be given that the value of the
intellectual property rights of the Aliomak group will

be completely protected, or the group’s competitive
position maintained by the legal protection afforded by a
combination of copyright, trade mark, trade secrecy laws,
patent, confidentiality and other intellectual property rights.

inteliectual Property

There can be no assurance that third pariies or employess
will not breach confidentiality agreements, infringe or
misappropriate the intellectual property of the Alomak
group or will not be able to produce a non-infringing
competitive product or service. Further, nc assurance
can be given that the third parties will not challenge

the ownership by, or the rights of the Company to its
intellectual property rights, or that if the Company is
required to obtain a licence from a third party as a resul
of any infringement dispute, the Company will be able to
obtain such licences.

The Directors note that there are a number of business
distributors who display an affiliation with Operating
Companies by displaying brands or business names
owned by the Operating Companies. While the majority of
thase arrangements have not been formalised with written

agreemeants, most are in the nalure of marketing materials
displayed in supplier's premises. Given the informality,
there is some uncettainty as to the specific remedies
avaliabie o Allomak in the event the executive leadership
{@am determines in the fulure that the behaviowr of any
distributors to be undssirable 1o the interests of Alomalk.

9.8 Maorket for Shoares

Frios to the Offer there has besn no public market for the
Shares. No assurance can be given that an active market
will develop in the Shares or that the Shares will trade at
of above the Offer Price after the Shares have been listed
on the Official List and after Official Cuotation.

@7 Stockrmarket Yolatiity

Regardiess of the performance of the Allomak group, the
day to day performance of the share market and general
share markst condifions may sffect the price at which
shares trade on a share market such as the ASX. The
share market has in the past and may in the future be
affected by a number of matters including:

(a) Economic conditions in general terms and in particutar
to the industry that a business operates in;

b Interast rates:
c} Market confidence:

(

(

(i Supply and demand for money;
(s} Curmency exchange rates;

B General economic outlook; and
@

g) Changes in government policy.

9.8 Prospective Information

Mo assurance as 1o future profitability or dividends can be
given as they are dependent on future eamings and the
working capital requirements of the Company.

There can be no guaraniee that the assumpiions on which
the financial forecasts, feasibility study and development
strategies of the Board, or those upon which the
Company bases its decisions to proceed, will ultimateaty
prove to be valid or accurate. Yhe forecasts, feashbility
studies and development strategies depend on varicus
factors many of which are outside the control of the
Company.

The above list of risk factors ought not to be taken as
sxhaustive of the risks faced by the Company or by
invesiors in the Company.



The following taxation summary provides a general
overview of the Australian tax implications to Australian
rasident and non-resident investors who acouire and hold
the Shares under the offer contained in this Prospecius.

This summary is based on the tax laws of Australia as at
the date of this Prospectus.

The following faxation summary is not intendedto be a
complete description of all the Australian tax considerations
applicable to your investrnent. It is your responsibility to be
satisfied as o the particular taxation reatment that applies
to your iwestment. |t is recommended that you seek
independent professional advice with respect 1o the tax
consequences applicable fo your individual circumstances
bafore nvasting.

The following discussion assumes you hold the Shares

on caplital account. A different treatment may apply i you
hold the Shares on revenue account, for example if you
are a share rader. The following discussion doas not apply
i you acquired Shares as a result of an empioyee share
plan or employes share option plan.

Avmmtrabiarn Irvestors

Capital gains tax

Australian income tax laws contain a capital gains tax
{*CGT"} regime. For CGYT purposes, you acquire your
Shares on the date the Shares are allccated to be issued
or ransferred 1o you. The cost base and reduced cost
base of Shares acquired is generailly the amount you pay
to acouire the Shares and any associated costs {such as
brokerage) that you incur.

Gains on the disposal of Shares will be subject to the CGT
provisions. A capital gain will arise where the proceeds
recelved exceed the cost base in the Shares. Conversely,
you incur a capital loss where the proceeds received

on disposal are less than the reduced cost base of the
Shares. Capital losses can generally be camed forward to
offset against capital gains derived in future income years.

Capital losses made in the same or prior years can
typically be used to offset any capltal gains. Any
remalning net capital gains are included in assessable
income and taxed as income. Individuals and trusts in
certain circumstances may be entitted to a 50% discount
on capital gains derived whare they have held the Shares
as a CGT asset for 12 months or mare. Complying
superannuation funds and fife insurance companies
holding the Shares as virtual pocied superannuation trust
assets are entitled to a discount of 33.8%. Any discount
woudd apply only affer capital losses are first applied
against the capiial galn. Companies are not entitled to
the discount.

Stamp duty 57

No stamp duty is payabie on the issug or transfer of
Shares. Under current stamp duty legisiation, no stamp
duty would be payable on subsequent transfers of the
Shares as lbong as the Shares remain quoted on the ASX

faxation of dividends

Dividends paid to yvou will be included in your assessable
income in the income vear they are paid. Dividends you
receive may be franked or unfranked. Franked dividends
have “franking credits" attached and reflect the Australian
corporate tax paid on the profits out of which the
dividends are paid. The dividends and any franking crediis
attached should be included in your assessable income.

You will be entitled fo a tax offset equal to the franking
credits, provided you have held the Shares at risk for at feast
45 days (excluding the dates of acquisition and disposal).

Cartain typas of taxpayers, including individuals and
superannuation funds, are entitled to a refund of any
excess franking credits.

Unfranked dividends will be included in your assessable
NCome.

Mor-resident investors

Capital gains tax

As a non-resident, under current law, you will generally not
be subject to Australian CGT on disposal of the Shares
unless you {and your associates) hold at lsast 10% of

the Shares on issue at any time during the 5 years prior

to disposal. The Tax Laws Amendment {2006 Measures
No.4.) Bill 2006 was introduced into Federal Parfiament on
22 Juns 20086, The effect of this Bill if passed into law in
is current form will be to eliminate any Australian CGT on
disposai of the shares except where the company is land
rich. In the event that the Shares are subject to CGT, the
taxation consequences outlined above for an Australian
resident will apply, subject to the appiication of any
reievant Double Tax Agreement.

faxation of dividends

Dividends you receive will not be subject to dividend
withholding tax to the exdent the dividend is franked.
However, dividend withholding tax may apply 1o that part
of the dividend that is unfranked. Australia’s dividend
withhelding tax rate is 30%, however this may be
reduced (usually to 15%) under a Double Tax Agreement
depanding on the reciplent’s country of residence.

Non-rasident investors should consult thelr own tax
advisor for the taxation implications i their own domestic
jurisdiction of this offer,
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This additional information Section of the Prospectus
contains information which the Board considers material
to the Offer regarding;

{a) Incorporation and history of the Company together with
& summary of the rights attaching to the Shares;

{b) The Corporate Governance Policies adopted by the
Company;

{c) The terms for the Acquisitions under the Sale
Agresments;

{d) The terms of the Underwriting Agreement together with
the voluntary escrow amangements entered into by the
ixisting Sharsholders at the request of the Underwriter;

{8) Certain material agreements refating to Alomak or its
operations;

{fi Aliomak’s employee option and share plans (as
adopted prior (o the date of this Prospectus); and

{g) The interesis of, and consents of, the directors,
advisers and generally the cosis of the Offer.

1.1 Gompany irformation

Incorporation

The Company was incorporated in April 2005 and
ultimately changed its name to Allomak Limited in july
2008. This Offer is for fully paid ordinary shares in the
capital of the Company.

Rights attaching to Shares

A summary of the key provisions relating fo the rights
attaching to the Shares (taken from the Constitution) are
sumimarised below. This summary is not intended o be
exhaustive and doss not constitute a definitive statement
of the rights, llabilities and restrictions attaching to the
Shares. The provisions of the Constitution must be read
subsiect to the Corporations Act and the ASX Listing Rules

and SCH Business Rules.

{2) RANKING

The Shares will be ordinary shares and will rank equally in
all respacts with the ordinary shares in the Company on
issue prior {o the date of this Prospectus.

{b) REPORTS AND NOTICES

Members are entitled to receive all notices, reports,
accounts and other documents required to be furnished
to members under the Constitution of the Company and
tha Corporations Act.

{c) GENERAL MEETINGS

Subject to any preferential or special fights attaching to

any shares that may be issued by the Company in the
future, members are entitfed to be present in person, or
by proxy, atforney of representative to vole at general
maetings of the Company. Members may requisition
general mestings in accordance with the Corporations Act
and the Constitution of the Company.

(c} VOTING

Al a general meeting of the Company every ordinary
member prasent in person, or by, attorney or
representative shall on a show of hands have one vote
and upon a poll every member present in person or by
proxy, attorney or representative has one vote for every
share held. A gualification o the above s that where a
person is present at a meeting as proxy of representative
for more than one member then on a show of hands that
parson shall have only one vole.

(e} REDUCTION O CAPITAL

Subiect to the Corporations Act and Listing Rules, the
Company may rescive o reduce its share capital by any
lawdul manner as the Direciors may approve.

(f} WINDING LI

Members wil be entitled in a winding up to share in any
surpius assets of the Company in proportion (o the capita
paid up, or which cught 1o have been paid up, af the
commencement of the winding up on the shares held by
them respectively.

(g) TRANSEFER OF SHARES

Shares in the Company may be transferred in any form
authorised by the Corporations Act or approved by the
Cirectors and in the manner prescrbed by the Constitution
of the Company, the Corporations Act, the Listing Rules or
the SCH Business Rules. The Directors may subject o the
Listing Hules and the SCH Business Hules, request the
SCH to place a holding lock to prevent any SCH transfer
of shares. The Direciors may refuse to register a paper
based transfer of a share in particular circumstances.

i the Cirectors decline the registration of a transfer, the
Company must within five business days, or any cther
period prescribed by the Listing Rules, after the transfer is
lodged, give the party lodging the transfer written notice of
tha refusal setting out reasons for the refusal.

(M 1SSUE OF FURTHER SHARES

The Direciors control the allotment, issue, grant of

options in respect of and disposal of shares. Subject to
restrictions on the allotment of shares and grant of opticns
io Birectors or their associates and the Corporations Act,

the Directors may aliot, grant options or otherwise dispose
of shares on such terms and conditions as they see fit.



i TAKEOVER APPROVAL PROVISIONS

Any proporiional takeover scheme must be approved

by those members holding shares included in the class
of shares in respect of which the offer to acquire those
sharaes was first made. The registration of the transfar

of any shares foliowing the acceptance of an offer

made under a scheme is prohibited until that scheme is
approved by the relevant members.

it APPLICATION OF LISTING RULES

On admission to the Official List of the ASX then, despite
anyihing in the Constitution of the Company, it the Listing
Rules prohibit an act being done, the act must not be
done. Nothing in the Constitution prevents an act bsing
done that the Listing Rules require to be done. i the
{isting Rules require an act 1o be done or not io be dons,
authority is given for thai act to be done or not {o be
done {as the case may baej. If the Listing Rules require

a constitution to contain a provision or not to contain

a provision, the Constitution is deemed to contain that
provision or not 1o contain that provision (as the case
may bel. i a provision of the Constitution is or becomes
inconsistent with the Listing Rules, the Constitution is
deemed not to contaln that provision 1o the extent of that
inconsistancy.

Dividends

Any future determination of as 1o payment dividends by
the Company will be at the discretion of the Girectors and
will depend on the availability of distributable earnings,

the operating resuits, financial condition and capital
requiremeants of the Company, general business conditions
and such other factors as the Directors consider relevant.
The Company has also adopied a Dividend Re-lnvestment
Plan as detailed In Section 11.6 below.

11.2 Corporate Governance Folicies

The Directors are responsible for the strategic direction
of the Company, the identification and implementation
of corporate poficies and goals, and monitoring of the
business and affairs of the Company on behaif of its
membars.

The Company is cognisant of the Principles of Good
Cormporate Governance and Best Practice

Becommendations as published by ASX Corporate
Governance Council. The Board will comply with Listing
Hule 4.10 which requires the Company 1o provide a
staternent in fts annual return disclosing the extent

to which those best practice recommendations are
followad in any reporting period and to identify any
recommendations not followed and provide reasons for
them not being followsd.

The Board believes that the structure of the Company, 59
is management and business practices provide a

basis of governance which mests most of the essential

corporate governance principles articulated by ASX in that
publication.

One of the key cbisctives of the Board is o ensure
timely, transparent and accurate communication with all
mambers and compliance with all regulatory requirements.

1.3 The Acoulsitions

The Company has prior to the issue of this Prospectus
completed the Acquisitions of Dyno Dynamics and Barjo
Manufacturing. Before any allotment of any Shares under
this Prospectus, the Company will also complete the
Acouisitions of ECE, Fluidrive and Autciac.

An outline of the material terms of terms for each of the
Acnuisitions and corresponding material contracts fwhere
appiicable) relating o those Operating Companies is set
out below.

11.3.1 Share Sale Agreement — Acquisition of

Byno Dynamics

Allornak has entered into an agreement with all the
shareholders of Stor Py Lid {Storn), namely Christopher
HModges, Meryt Hodges and Peter Humphris (Sellers),
for the acquisition of ail of the issued shares in Stor,
The acquisition was complated on 31 May 2006 and is
independant of the Lisiing.

Stor, which trades as Dyno Dynamics, Is involved in

the design and manufacture of dynamomaters, baing
machanical instruments used 1o conduct compraehensive
ahalysis of an automobile’s parformance.

The total purchase consideration for the acquisition
consisted of:

{a) up to $2.5 milion at completion, which was satisfied by
payments in cash and by the issue of Shares in Alomak
o the Seflers. The number of Allomak Shares issued to
the Seliers is subject to an adjustmeant {after Listing) by
raference io the Allomak Share VWAP {so as to equate
1o a vajue of $750,000 at the VIVAPY

) 0.5 milion In cash to be pald 12 months after
compietion {secured by a charge over the assets of the
Cyno Dynamicsy;

{c) two deferred paymenis {in aggregate of up 1o $2.55
miliion) to be based on the FY2006 FBIT and the
FY2007 EBIT performance of the Dyno Bynamics
business.
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lry adidlition the Dyno Dynamic Share Sale Agreement
provides for an NTA Adiustment by reference to the
NTA as at 30 June 2005 compared to the completion
accounts.

The Sellers and their afffiates are restrained from cperating
a business In competition with the Dynoc Cynamics
business and must not solicit or approach any current or
past cusiomers, supplies of current employeas.

The Share Sale Agreement also confains various
warranties and representations, among other things,
relating 1o the share capltal of Stor, its assets and
amployees. In addition Aliomak has the benefit of an
indemnity by the Sellers for any breach of these warrantias
and representation or of any breach of the Share Sale
Agresment ftsalf.

11.3.2 Share Sale Agreement — Acquisition of ECB

Allomak entered into an agreement dated 8 January
2006 {amended by a Deed of Variation dated 30 June

2006} with all the shareholders of ECE Pty Lid {formarly
Balatore Pty Lid), namely Shane Leadbetter and Blizabeth
Leadbetiar (Seilers), for the acquisition of all of the

issued shares in the capital of ECE for a totat price of
approximately $17.5 milion (subject to a performance
and an NTA adjustment). ECH manufactures and selis
aluminium auto protection equipment and accessories,
such as bull bars.

The acquisition will be completed immediately prior to

the Listing of Alomak. The acquisition terms include
provisions for adjustments to give an eflfective date of
Allomak’s entitternent to the profits of the FCH business as
from 1 July 2006,

The consideration for the acquisition of BECE consists of
cash and the issue of fully paid Allomak Sharss as follows:

{a) deposit of 310,000 paid on the date of agreement,

{b) the issue to Sellers of fully paid ordinary shares in
Allomak so as 1o equate to $1,000,000 {at $0.40 per
Share} and the further issue of Alomak shares within 3
days after determination of VWAP - so as {o equats o
a total issue to the Sellers of Aliomak Shares at VWAP
with an aggregate value of $1,500,000;

{c) cash consideration of $16,081,729 o be paid within
5 business days after Listing,

{d) a further payment after complstion, based on a
comparison of the adjusted taxable income of ECH
for the percd between 1 July 2005 and 31 Decamber
2005 as representsd by the Sellers in their Accounts of
up to $1,000,000,

(e} an adjustment {f any) with respect to the Net Tangible
Assets of OB INTA) for the period between 30 June
2006 and 1 July 2008,

(ft a further payment of $7,592 per Business Day
between 1 July 20086 and the date of payment of cash
considerstion in item {c) above.

The Sellers and their affiliates are restrained for specified
perinds afier completion from operating a business in
competition with the business of ECB and must not
solicit or approach any customars, suppilers or current
smployees of ECE.

The Share Sale Agreement also contains various
warranties and representations from the Sellers relating to
among other matters, the share capital of ECE Py Lid,
its assets and employees. In addition the Company has
the benefit of an indemnity from the Sellers for any breach
of these warranties or of any breach of the Share Sale
Agreement Hself.

11.3.3 Share Sale Agreement — Acquisition of Barjo
Manufacturing

Allomak’s wholly owned subsidiary {Susa Automotive
Py Ltdy entered into an agreement for the purchase

of business conducted by Six Degrees Holdings Ply

Ltd, BTX Services Piy Ltd and SMK Sales Pty Ltd
(collectivaly the Sellers) under the name or style of "Bario
Manufacturing”. Completion of this acquisition tock place
in November 2005, The cash purchase price was less
than $350,000 and the impact of the acoudsition (both
the purchase consideration and the Habllities assumed)
is reflected in the financial statements included in this
Frospactus.

The Haric Manufacturing business consists of
manufaciuring aluminium bull bars and other automotive
proteciion accessories (including specialty items in

the range of products). The sale contract provides

for a transfer of all assets associated with the Barjo
Manufaciuring business including plant and eguipment
pius the assumption of certain liabilities {including rade
creditors, superannuation payments, PAY(S Habilities of
the Seliers in relation 1o the business and transferring
smployees entitiemants).

The sale agreement contains commercial warranties
together with the usual restraints given by the Seliers and
their affiliates.

One of the Alomak directors {namely Hob Alian) is
associated with the Sellers and therelore details of this
acquisition are disclosed in the refated party notes to the
financial statemeants in Section 7.



11.3.4 Asset Sale Agreement - Acquisition of
Fluidrive

Aliomak through a wholly owned subsidiary (Buyern has
entered a coniract dated 11 May 2006 {as amended

by a Deed of Variation dated 13 July 2008) to acquire

the business carried on by and associated assets of
Fuldrive Automotive Technologies Pty Limited, Fluidrive
Cormporation Pty Uimited and Dunbar Nominees Proprietary
{Limited (collectivaly the Sellers) under the name “Fluidrive
Automative Technologies” (Fluidrive).

Fluidrive Is a specialist in the wholesale rernanuacturing
of fransmissions for several national and international car
manufacturers. Fluidrive has no operational or financial
connaection with the retall franchiseas that operate
“Fluldrive” branded ratail franchise outlets.

The purchase price, which consisis of cash instaiments
and Allomak Shares, is to be satisfied in the following
manner.

{a) payment of a $100,000 deposit upon completion of
due diligence by Aliomak {which has occurred prior to
the date of this Prospectus);

b} 51,666,575 (Firet Instalment) to be paid to the Sallers
within 10 Business Days after Listing;

{c) the issue o Fluidrive Corporation Pty Limited of fully
paict Alomak Shares so as to sguate to a value of
260,246 (at VWAPY following Listing,

{ch payment of 86786,639 within 6 months of the
complation date {Second Instalment),

{s) payment for the vaiue of the stock as agreed by the
parties within 14 Husiness Days after Listing; and

 payment of the defarred payment of $260,240
calculated with reference to the sarnings of the Fluidrive
business for FY2006.

The First Instaiment and Second Instalment are secured in
favour of the Sellers by a registered charge over the asseis
and undertaking of the Buyer and by a morigage over all
of the issued shares in the Buyer.

The sale contract provides for an adjusiment to be made
at completion so as 1o give effective date of Aliomak’s
entiiement to the profits of the business (being 1 July
2006). For further details of the Fluidrive trade mark
Hosnce arrangements ses below.

Completion of this Acquisition is conditionat on:

{a) ASX granting conditional approval for the listing of
Allomak;

{b the Sellers procuring assignment of the property leases
for use of the pramises for conduct of the business;

{c) the Seliers procuring an assignment or licence of the
rghis to use the Fluldrive trade mark 1o the Buyer; and

{d the Sellers procuring an assignment of their rights
under the material confracts with key customers (see
below regarding the Fluidnive Customer Contracts).

The Sellers and their affiliates are restrained for specified
periods after completion from operating a business in
competition with the Fluidrive business and must not
solicit or approach any customers, supplies or current
employess of that business.

The sale agreement also contains various warranties

and representations from the Seliers relating to matters
including the status of the Fluidrive business, its assets
and employses. In addition the Sellers undertake o
indamnify the Buyer against any deplation of the asssets of
Fuidrive in consequence of any claim or liatslity arising out
of the past conduct of the business.

The business conducted by Fluidrive is largaly based on
the current material contracts with four car manufacturers.
The acquisition of the Fluidrive business and assets

iz conditional upon the assignment of these material
contracts. The Sellers and Allomak are in the process

of abtaining the consent of the relevant customears to

the transfer of the material contracts, which consent is
required to be cbtained by the Sellers prior to completion.
See below for a more detalled description of these
contracts.

FLUDRIVE AFTERMARKET SERVICE AGREEMENTS
WITH KEY CUSTOMERS.

The Sellers of the Fluldrive business had entered into four
maicr service contracts with customers - the revenue
from these contracts during the financial period ended 31
December 2005 accounted for the majority of the annual
revenue of Fluidrive. These contracts are to be assigned
by the Seliers prior o completion. Those customer
contracts vary in their terms as compared to sach other,
all comprise commercially sensitive information, but
genarally have provisions substantially incorporating the
following terms:

{a) the services 1o be provided by Fluidrive comprised
the warranty and aftermarket remanufacturing
of automotive fransmissions for the relevant car
manufaciurer’s vehicles;

{b) the revenue provided to Fluidrive is on a per
fransmission remanufactured basis. This pricing is
raflacted in the financial Section of this Prospactus.
Thera is no mechanism contemplated or stated in
the coniracts for the review of the rate at which the
services are pald per unit apart from due 1o currency
fluctuations;

{ch whitst thers is no minimum numbear of ransmissions
that any of the customers are contracted o supply

61
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for remanutaciuring by Fludrve during the term of

the relevant confract nor a minimum number of any
particular type of senvice 1o be provided, there is a
machanism in the contracts for determining an agreed
scope of works from time to me. Fluidrive is recuired
to have avallabis for use pursuant to the contracts
significant delivery and siorage capacity, including
storage of already remanufaciured transmissions ready
for prompt despatch;

{d) the contracts vary in length, but alt are subject 1o the
proviso that either party may ferminate the contract
fwhere nelther party is in default) upon written notice for
period of betwesn 30 and 80 days to the other party.
Termination in the event of termination for default is
effecied by the senvice of notice for lesser periods;

{8) Fluidrive may be subject to warranty claims in respect
to the services provided up o 28 months of the
build date, depending upon the ulimate cause of the
equipment fallure. Generaily Fuidrive is only fiable
if the transmission failed by reason of the faully re
manufacture of the transmission by Fluidrive,

{f} Fluldrive is required by one customer to continue o
cormply with Australian Quality Assurance Standard
QS89000, achieve re-cettification of compliance with
that standard by August 2008 and migrate o the new
standard ISC /TS 168949 by December 20086, failing
which that customer can ferminate the contract upon
10 days notice;

{g) Consent of each of the key customers is required 1o
the assignment of the Fluidrive/customer contracts,
which consent is currently being sought and is in any
case one of the conditions precedent to the Company’s
subsidiary being required 1o purchase Fluidrive. If this
consent Is not obtained (or waived by the Company}
by 31 August 2008 {or any later date agreed), either
Fuidrive or the Company may terminate the acquisition
contract;

{h! The obhligations regarding the equipmeant used for each
customer’s service agreement varies. In one case, the
customer reiains title {o the relevant equipment used
for servicing that manufacturer’'s transmissions and in
ancther the relevant manufacturer has a contractual
right to purchase from Fluidrive upon termination of
S service contract the relevant equipment used by
Fuidrive in the operation of the relevant manufacturer's
business at their the market valus;

{ii Fluidrive is subject to the cbligation of maintaining
suitable insurances commensurate with the services
provided:

{ii the contracts contain the usual and expecied
provisions relating to the insolvency of Fluidrive,

(k) the contracts detail the quality standards and
processes that need to be complisd with in the
operation of the contracts; and

() the customer contracts are subject o the law of
varous overseas jurisdictions, including in some cases
the United States of America and France.

FLEHDRIVE: TRAGE MARKS LICENCE

Currently the Fluidrive business is branded as “Fuidrive”,
using that trademark undsr a pre-exisiing licence
agreement with Fluidrive Corporation Pty Limited {a
company associated with the Sellers), Under this icence
Fluidrive has an exclusive perpetual right to use the
Fluidrive trade mark in its wholesale business.

tn addition, as a result of the prior sale of the retaill arm
of the Fluidrive business, the Fluidrive mark is also used
in retail outiets by certaln franchisees who have no
connection or association with the Fuidrive business or
the Allomak group.

11.3.5 Bhare Sale Agreement - Acquisition of
Autolac

Allomak has entered into an agreerment dated 14 July
2006 with Robert Hyde and Habaost Holdings Pty Lid
(collectivaly the Sellars) for the acquisition of all of the
shares in Autolac Pty Ltd (Autolac). Completion of the
agreement is subject to several conditions precedent,
including the ASX granting conditionat for the admission of
Allomak to the ASX Official List by 31 August 2008,

Auiolac is involved in the business of supply and
distribution of automotive paints and accessories and
ancillary goods to the smash repair indusiry. The
business is very much territory driven with logistics and
warehousing of products to service the territory an integrai
part of the business operations.

The purchase price Is approximately $950,000 1o be
adjusted at completion so as o give the effective date of
Allomaid's entiiement o the profits of the business being
as from 1 July 2006, Further the purchase price is subject
o an adiustment in respect of the performance of the
Autolac business for the 2006, 2007 and 2008 financial
years,

Autolac is the cwner of the trade mark word “Autolac”™.

A licence agresment for the use of that name has been
snfered into between Autolac and Autolac Newcasile

Py Limited, for the use of the trade mark in Newcastie,
Auiolac Newcastle Pty Umited will continue operations
independently of Autolac {and for that matter the Allomak
group} but is restricted to operations in the

Newcastle area.



Hestraint provisions form part of the agresment with
certain exceptions beling noted in respect of interasts held
by the Seliers in Autclac Newcasile Pty Limited. Because
of the terriforial nature of the business of Autolac, the
exceptions do not impinge upon the existing business

of Autclac.

AUTOLAC'S DISTRIBUTION AND SUPPLY
ARRANGEMENTS

Distribution and supply agreements are material io the
operation of the business of Autolac, There are b material
contracts and the common thread between all being that
the supply and distribution of the products are generally
governed by non exclusive specific territories. Consents
to the change of control of Autolac are to be obtained
from those suppliers prior to completion of the Autolac
acosition by the Company.

The agreemants are generally not long term in nature

and capable of termination by the supplier on reasonable
notice. Sales goals and discounts on products are also
common terms throughout the respective agreements as
iz ownership of the products remaining with the supplier
untit payment for products is received. Preservation of the
supplier's intellectual property rights is also a feature as s
rights 1o change product range.

AGREEMENT BETWEEN AUTOLAC AND DUPONT
AUSTRALIA LIMITED {T/AS STANDOX AND BURPCONT)
This agresment provides for the distribution by Autolac

of a range of Standox and DuPent products. Removal of
any of the spacified products for sale by Autolac is open
to DuPont at any time. The agreement provides that there
iz no agency relationship between Adtolac and DuPont in
connection with the agresment and that Autolac have no
rights 1o the intelleciual property of DulPont.

In addition to sales goals and objectives, there are
chligations on Autolac to maintain adequate stock levels
to mest sales, provide safe storage for the products and
adopt and apply certain strict criteria, including a stream
of documentation for the installation of paint distribution
systems. Autolac must participate in promational activity
and trade shows in respect of the products it sells.

AGREEMENT BETWEEN AUTOLAC AND CHEMSPEC
COATNGS PTY LIMITED

Autolac has the benefit of a supply and distribution
agreament for the disiribution of audomotive paint and
abrasives provided by Chemspec Coatings Pty Limited.
The agreemant is territory driven with a non exclusive
territory applicable as being that of Sydney.

OTHER DISTRIBUTION ARRANGEMENTS

Autolac presently supplies and distributes products

suppliad by DeBeer, 3M and Rupes Powertools Austraiia 63
Pty Umited on the suppliers’ standard terms and

conditions. The products distributed include abrasives,

poiishing products, poweriools (suited to the smash repair
industry) and ancillary products for the automotive smash

repalr industry.

1.4 Underwriting Agraement

The Company has entered into an underwriting agreement
daied the same date as the date of this Prospectus with
Patersons Securities Lid and Foster Stockbroking Pty Lid
under which the Underwriters have agreed fo underwrite
the Oifer under the terms and conditions contained in the
Underwriting Agreemant. The Underwriters will recelve
feas in connection with this Offer as follows:

* A management fee of 1.0% of the Offer procesds; and
* A underwriting fee of 4.0% of the Offer proceeds.

The Underwriters will be entitled to receive 1,500,000
options with an exercise price of $0.40 and an expiry date
3 years from date of listing. The Company is also obliged
to pay the Underwriters’ reasonable costs and outgoings
which are incidental to the Offer, including legal fees. The
Underwrilers must pay all sub-underwriting and selling
fees 1o third parties, excluding the stamping fee payable
by the Company.

The Company has agreed to indemnify and keep
indemnifisd the Underwriters and their officers, employees,
agents and hold them harmiess from and against al}
prosecutions, losses, claims, expenses, costs and
Habilities which they suffer or incur arising directly or
indirectly out of the Offer, the Company’s breach of

the Underwriting Agresment or any misstatements or
omissions in the Prospectus.

The Underwriting Agreerment provides that the
Underwriters may ferminate their obligation to underwrite
the Offer at any time prior to the date on which alictmant
of the last of the New Shares ocowrs i

{a) any of the All Ordinaries Index or the Al Industrial Index
as pulsiished by ASX is at any time after the date of this
Agreement 109 or more below its respective level as at
the close of business on the Business Day prior to the
date of this Underwriting Agreement; or

{ the Company fails o lodge the Prospecius within an
agreed time or withdraws the Offer, or falls to provide
the Underwriters with the agreed number of coples of
the Prospectus, or

{c) ASX does not agree to grant quotation within an agresd
period of, such quotation having been granted, is
subsequently withdrawn, withheld or gualified; or
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{d) the Underwriters form the view on reascnable grounds
that a supplementary or replacement prospactus
should be lodged with ASIC and the Company fails
to lndge a supplementary or replacement prospectus
i such form and content and within such time as the
Underwriters may reasonabiy require; or

{8) the Company lodges a supplementary of replacement
prospectus without the prior wiitten agreement of the
Underwrilers, of

[fi the Prospectus does not contain all the information
that investors and their professional advisers would
reasonably require 1o make an informed assessment
of the assels and Habilities, financial position and
performance, profits and losses and prospects of the
Company or the rights and liabilities attaching o the
Offer Shares; or

{gi there is a staterment in the Prospectus that is
misteading or deceptive or likely to mislead or deceive,
or that there is an omission from the Prospectus; or

{h} any person (other than the Underwriters) who have
praviously consented to the inclusion of its, his or
her name in the Frospectus or to be named in the
Prospectus, withdraws that consent;

(i an appiication is made by ASIC for an order
under section 13248 or any other provision of the
Cormporations Act in relation to the Prospectus and that
appiication has not been dismissed or withdrawn by
the relevant shortfall notice deadiine date; or

(i) ASIC gives notice of s intention o hold a hearing
under section 739 of the Corporations Act in refation
to the Prospectus to determine if if should make a
stop order in relaticn fo the Prospectus or the ASIC
makes an interdm or final stop order in relation to the
Prospectus under section 739 or of the Corporations
Act,

(k) the Takeovers Panel makes a declaration that
circumstances in relation to the affairs of the Company
are unacceptable circumstances under Pt 65.10 of the
Comporations Act;

i there is an outbreak of hostifities or a material
escalation of hostilities {whether or not war has been
declared) after the date of this agreement involving
one or more of Australia, New Zealand, Indonesta,
Japan, Russia, the United Kingdom, the United States
of America, india, Pakistan or the Peoples Republic of
China, lsrael or any member of the Furopean Union, or
a terrorist act is perpetrated on any of those countries
or any digiomatic, military, commercial or poilitical
establishment of any of those countries anywhers in
the world;

(m}any authorisation which is material to anything referred

to in the Prospectus is repealed, revoked or terminated
or expiras, or is modified or amended in a manner
unacceptable (o the Underanriters;

() a director of senior manager of the Company or

any subsidiary of the Company is charged with an
indictable offence;

{o} Subject to the materiality threshold ocutlined below, any

of the following events occurs:

iy  default or breach by the Company under the
Undenwriting Agreement of any terms, condition,
covenant or undertaking or the Underwriting
Agreement is or becomes untrue or incorrect; or

fil  a contravention by the Company or any
subsidiary of the Company of any provision of
its constitution, the Corporations Act, the Listing
Ruies or any other applicable legislation or any
policy or requirement of ASIC or ASX; or

fill  an svent occurs which gives rise to a material
adverse effect or any adverse change or any
development including a prospective adverse
change after the daie of the Underwriting
Agrsement in the assets, lialilities, financial
position, trading results, profits, forecasts,
losses, prospects, business or operations of
the Sompany or any subsidiary of the Company
including, without mitation, if any forecast in the
Prospactus becomes incapable of being met or
in the Underwriters’ reasonabie opinion, unlikely
o be met in the projecied time; or

i) any of the due diligence resufts or any part of
the verification material was false, misleading or
deceptive or that there was an omission from
tham; or

v a "new circumsiance” as referred o in section
7191} of the Corporations Act arises that is
materially adverse from the point of view of an
invesior; of

i) without the prior approval of the Underwriters
a pubdiic statement is made by the Company in
rafation to the Offer or the Prospectus; or

fidlt  any information supplied at any fime by the
Company or any persen on its behal to the
Undarwriters in respect of any aspect of the Offer
or the affairs of the Company or its subsidiaries
is or becomes misleading or deceptive or likely
to mistead or deceive; of

fvil the officlal ouotation is qualified or conditional; or

fix} thers is infroduced, or there is a public
announcement of a proposal {o introduce, into
the Parliament of Australia or any of its States
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{xii}

(i}

{xivt

e
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or Temitories any Act or prospective Act or
budget or the Reserve Bank of Australia or any
Commonwealth or State authority adopis or
annocunces a proposal to adept any new, or any
majcr change in, existing, monstary, taxation,
exchange or fiscal policy; of

other than as contemplated by this Prospectus
the Company changes or agrees 1o changs its
share capital, disposes of or agress to dispose
of substantial assets, grants charges over its
assets, rescives to be wound up or if certain
insolvency events occur other than as disclosed
in the Prospectus, or

the Company suspends payment of its debts
generally; of

an Fvent of Insolvency occurs in respect of the
Company of a subsidiary; or

a judgrment in an amount excesding $100,000

iz obtained against the Company or a subsidiary
and is not set aside or satisfied within 7 days, or
Htigation, arbitration, administrative or

industrial proceedings are after the date of

the Underwriting Agreement commeanced or
threatened against the Company or a subsidiary,
other than any claims foreshadowed in the
Prospectus | or

there is a change in the composition of the board
of a change in the senior management of the
Company tefore Complation without the prior
written consent of the Underwriters; or

there is a material change in the major of
controling shareholdings of the Company of
a subsidiary or a takecver offer or scheme of
arrangement pursuant to Chapter 5 or 6 of
the Corporations Act is publicly announced in
reiation to the Company or a subsidiary, or

there is a defay in any specified date in the
timetabie set out in the Underwriting Agreement
which is greater than 3 Business Days; or

{xviil} a Force Majeure affecting the Company’s

{xix)

business or any obligation under the
Underwriting Agreement lasting in excess of 7
days ocours; or

the Company or a subsidiary passes or takes
any steps to pass a resolution under section
254N, section 257 A or section 2608 of the
Corporations Act or a resolution to amend its
constitution without the orior written consent of
the Underwriters; or

{xx} the Company or a subsidiary alters its capital
structurs in any manner not contempiated by the
Prospectus,; or

{xxiy any of the material contracts detailed in
Section 11 of the Prospectus is terminatad or
substantiatly modified; or

{xxi} any perseon is appointed under any legistation in
respect of companiss o investigate the affairs of
the Company or a subsidiary; or

{xxiily & suspension or material imitation in rading
generally on ASX occours or any rmalerial
advarse change or disruption occurs in the
existing financial markets, palitical or economic
condittons of Ausiralia, Japan, the Unitad
Kingdom or the United States of America, or
other international financial markets; or

The Underwriters may not terminate for any of the events
which are subject to a materiality threshold {only in the
case of events in paragraph (o} above; unless in the
reasonable opinion of the Underwriters reached in good
faith, the occurrence of such a termination event has or is
Hkely 10 have, or two of more termination events together
have of ara likely 1o

* have a material adverse effect; or
* could give rise to a liabilty of the Underwriters under

the Corporations Act of otherwise.

18 Caher Materisd Combracts

Executive Employment Agreements

Executive Employment Agreements have been signed with
Mrr Christopher Hodges and Mr Peter Humphris dated

31 May 2006, Each of these agreements may be
terminated by Allomak with 3 months written notice
provided that such right shall have no application pricr to
the deferred payments being made under the acquisition
agresment relative 1o Stor Py Ltd, trading as Pyno
Dynamics. The agreements relevant to Mr Hodges or Mr
HMumphris may be terminated by the respective individual
by giving three months notice in writing. Mr Hodges and
Mr Humphris each receive a commercial remuneration
commensurate with their role responsibijities.

Executive Employment Agreements are expected 1o be

signed by Mr Ray Smith- Boberts, Mr Bob FHyde and Mr
Joseph Shneider on completion of the acquisition of the
Operating Companies.
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Directors Appointment Agreements

Terms of Executive Director and Non-Executive Director
remuneration are summarised in Section 7.5 under refated
party transactions.

11.6 Optior arwd Bhare Plans

The Company has adopted an Employes Share Option
Plan, an Executive Share Option Plan and a Dividend
Relnvestment Plan. Detalls of each plan are
summarised below.

{a} Employee Share Option Plan

The Company has adopted an employee share option
plan (Plan} to foster an ownership within the Company

and 1o employees to achieve performance targets of the
Company and/or their respective business units. As at the
date hereof no shares or options have been issued under
the Plan, which is 10 be administered by the Directors
{Eirectors). Selected employees of the Company and

its subsidiaries {Group) and the Directors ffogether the
"Participanis"} are eligible to participate in the Plan at the
absciute discretion of the Board.

The aggregate number of Options which may be issued
pursuant to the Flan shall not at any time exceed 5% of
tha total number of issued shares of the Company.

Shares issued under the Plan must rank equally in

all respects with other Shares from the date of issus,
subject to the satisfaction of any applicabie escrow or ke
restrictions.

The Fxarcise Pariod in relation to an Option means the
period in which the Option may be exercised specified by
the Board subject to any variation under rules.

{b) Executive Share Option Plan

The Company has adopied an executive share option
pian (Plan) which is to be administered by the Direciors
(Directors) to foster an cwnarship culture within the
Company and encourage achievement of performance
fargets of the Company and/or their respective business
units. As at the date hereof no options have been issued
under the Plan. Selected executives of the Company and
its subsidiaries (Group} and the Birectors {together the
"Participants”) are eligible to participate in the Plan at the
absolute discretion of the Board.

Shares issued under the Plan must rank equally in

all respects with other Shares from the date of issus,
subject to the satisfaction of any appicabie escrow or like
restrictions.

The Fxarcise Period in relation to an Option means the
period in which the Option may be exercised specified by
the Board subject to any variation under rules.

{c) Initial Options

The Company estabiished five seres of options prior to its initial public offering with details as below:

Description Termis

Class or individuals

Seties A Optichs
I Py Perind & years frorm grant

Exercize Price: 40c » Vesting Hurdie: 12 months

Mon-executive Dirsciors

Seties B Options
I R Perind: & years from grant

Exerciss Price: 40c # Vesting hurdle: 24 months

Mon-executive Dirsciors

Seties G Cptions
I P Perind & years frorm grant

Exercise Price: 47c + Irmmediate Vesting

Executive Directors

Seties D Options
I Py Period & years frorm grant

Exercise Price: 57 + Immeadiate Vesting

Executive Directors

Series E Options
I Flions Pariod 3 years frorm grant

Exercise Price: 406 + Irmmediate Vesting

Undansriters

In aggragate, Allormak has prior to the issue of this Prospectus granted 15,620,000 options.  See Section 11.7 and Section 7, Note 13
for details of the nurmber of options granted in each of the above series.

{d) General S8hareholder Dividend Re-investment Plan

The Company has established a divided re-investiment
plan, which plan may be applied to dividends pald from
time fo time. The Board reserves the right to obtain

underwriting for the issue of Shares pursuant to the
Dividend Re-nvestment Plan. The substantive provisions
of the Dividend Re-investment Plan are summarised
below.



HIGIBLE MEMBERS

Shareholders who may participate in the Dividend Re-
invastment Plan comprise Sharehciders:

{a) whose address, as it appears in the regisier of
mermbers of the Company, s situated in Australia; or

{b) whose address, as it appears in the reqgister of
mambers of the Company, is situated outside
Australia and who have produced to the Company
such evidence as the Company may require to satisty
the Company that any necessary approvals of any
government or governmental authority in relation to
participation in the Plan have been obtained and that
such participation is not contrary to any applicable iaws
of Australia or any other relevant jurisdiction.

APPLICATION

Eligible Members may elect to participate in the Cividend
Be-investment Plan in respect of all or part of their Shares
in the Company which will comprise that member's
Dividend Re-tnvestment Plan Shares. The Directors may in
their absolude discretion accept or refuse any application
to participate.

SUBSCRIPTION PRICE

Shares alictted to participants will be allotted at the
welghted average markest price of Shares sold on the ASX
on the books closing date for the relevant dividend and
the 3 trading days preceding that date. The Board may
discount the issue price by up to 5%.

INVESTMENT OF DIVIDENDS

In respect of each cash dividend from time io time due
and payabie to a participant in respect of the mamber’s
Dividend of Re-investrment Plan Shares, the Cirectors will
on behalf of and in the name of the participant subscribe
for Shares being the maximum number of Shares which
couid be acquired by subscription by the application of
that participant’s entilement to dividends in respect of the
DOividend of Re-investment Plan Shares 1o the subscription
for Shares at the subseription price.

RANKING OF SHARES

All Shares aliotted and issued under the Dividend Re-
invastrment Plan will rank equally in ail respacts with
existing Shares.

ASX LISTING

The Company will make application promptly after each
aliotment of Shares for quotation of such Shares on the
official list of the ASX,

VARIATION OR TERMINATION OF PARTICIPATION

A participant may apply to increase or decrease the

number of Plan Shares which the Company may in s
absolute discretion approve of refuse. A participant may
at any time terminate participation in the Cividend Re-
investment Plan by notice in writing to the Company.

117 derests of, and Consents of, the
Dhrectors and Advisers

{a)} Responstbility for and consents to the issue of
the Prospectus

The Company has authorised and caused the issue

of this Prospectus. The Company and the Cirectors

are wholly responsibie for ifs contents. None of the
pariies referred 1o below has made, or has purported to
make, any statement that is included in this Prospecius
or any statement on which a statemeant made in this
Progpectus is based, other than as specified below.Each
of these parties, to the maximum axtent permitied by
faw, expressly disclaims and takes no responsibility for
any statements or omissions from this Prospectus, other
than a reference (o its name and a statement or report
included in this Prospectus with the consent of that party
as specified balow,

PRI CORPORATE ADVISORY SERVICES (NSW) PTY LTD

PKI- Corporate Advisory Services (NSW) Py Lid has
given, and not withdrawn, its written consent to being
namad Independent Accountant for Allomak in the
Prospectus in the form and context in which 1t Is named
and the issue of the Prospectus with its Independent
Accountant’s Report dated 21 July 2006 in the form and
cortext in which it s included and with all references

to that report in the Prospectus including references in
Sections 7 and B of the Prospectus and its Independent
Accountants Beport being included in the form and the
cortext in which those references are included,

PKF Corporate Advisory Services (NSW) Py Lid has only
participated in the preparation of the Prospactus 1o the
extent of preparing #s Independent Accountants Report
described above, and:

» has only authorised or caused the issue of those parts
of the Prospectus which contain its report; and

* was not involved in the preparation of any cther part
of the Prospectus and did not authorise or cause the
issue of any other pari of the Prospecius.

Except as provided above PKF Corporate Advisory
Services (NSW) Pty Lid does not make, or purport to
make, any statement in this Prospectus which purporis
to be based on a statement made by it and makes no
representation, expressed or implied, regarding, and takes
no responsibiiity for, any statement in or amitted from
this Prospectus.
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iy,

PRF CHARTERED ACCOUNTANTS AND BUSINESS
ADVISERS

PKE Chartered Accountanis and Business Advisers has
given, and not withdrawn, its written consent o being

named as Auditor in the form and context in which it is
narmed.

REGISTRES LIMITED

Registries Limited has given and not withdrawn fts waitien
consent to be namead herein as the share registry 1o
Allomak in the form and context in which they are so
named. Registries Limited has had no involvement in

the preparation of thiz Prospectus and has not given any
professional or other advice in respect of any other part
thereo!. Registries Limited does not accept any llability to
any persan in respect of any false or misleading statement
In, or ormisslon from, any other part of this Prospectus.
MIDDEETONS LAWYERS

Middistons have given and not withdrawn their written
consent to be named herein as legal advisors to

Adlomak in the form and context in which they are so
named. Middletons does not make, or purport io make,
any statement in this Prospectus and is not awars of

any statement in this Prospectus which purports to

be based on a statement made by it and makes no
representation, expressed or implied, regarding and takes
no responsibility for, any statements in or omissions from
this Prospactus.

UNBERWRITERS

Patersons Securities Lid and Foster Siockbroking Pty Lid
have given and not withdrawn their written consent to be
named hereln as the Underwriter for the Offer in the form

and context in which they are so named.

{b} Costs

Except as otherwise set out below, no expert of
professional adviser named herein now has or during
the last two years has had any interest in the promotion
of Allomak, or any property proposed to be acquired by
Allomak in connection with its formation or promotion or
the Offer.

Further, no sums have been paid or agreed o be paid o
for services rendered by the expert or professionat adviser
in connaection with the promotion or formation of Allomak
or the Offer save and except as set out below:

* |0 accordance with the terms of thelr engagement,
PKFCA has prepared its Investigating Accountants
Heport as contalned herein and which form part of
this document. In aggregate, for work related fo this
Offering and due diligence activities on the Acquisitions

of the Operating Companies, PKFCA will be paid

$290,000 for services performed up 1o the date hereof;
* |n accordance with the terms of its engagement,

Middletons as lawyers for Alomak will be paid cash

of cirea $180,000 (plus GST) for services provided

in connection with this Offer and were pald fees on

normat time based rates for aciing in reiation to the

Acquisitions and may in the fulure receive further

payments in accordance with their normal fime based

charges for future wark, and

* The Underwriters will receive a management fee and
commission totaling cirea $1,180,000 (plus GSTY from
the amount raised undar this Prospecius together with
1,500,000 Series b options as per Section 7, Note
13 and reimbursement of certain other underwriting
expenses as referred o in the Underwriting Agreement.

{c) Directors’ Share Qualifications, Remuneration
and interests

Except as disclosed in the Prospectus, no Girector or
proposed Direcior of the Company, or firm in which a
Cirector or proposed Director is a partner, has any interest,
nor has had any interest for registration, or has received
or is entitied 1o receive any sum for services rendered by
sither him or the firm to induce him o become or qualify
hirrr as a Director, or otherwise in connection with the
promotion or formation of the Company or in the property
proposed to be acquired by the Company in connection
with its promaotion or formation.

{d) Shareholding Qualifications & Remuneration

The Direciors of the Company are not required under the
Constitution of the Company 1o hold any shares in the
Company in order to quality as directors of the Company.

While the Constitution provides that the Girectors are
eniitled to remunaeration as determined by the Company
in generat meeting, but until so determined, such
rernuneration must not exceed $240,000. It is not
intendad that the Directors will increase the payment

of fees to directors except with the specific approval

of the shareholders. The Constitudion provides that
non-executive Directors will be paid out of the funds of the
Company, by way of remuneration for their services, such
fixed sum as is determined by the Company in general
maeting from time to thme 1o be apportioned between
therm in such manner as the Cirectors, in their absolute
discretion, determine.

A Dirsctor may be pald fess or other amounts as the
Directors determine where a Director performs special
ciiies or otherwise performs services ouiside the scope
of the ordinary duties of a Director. A Director may alsoc



be reimbursed for any disbursements or any other out of
pocket expenses incured as a result of the directorship or
any special duties.

The maximum aggregate remuneration has been fixed to
enable the Company to pay Cirector's fees 1o any new
Non-Executive Director that may be appoinied to the
Company post float or to allow for increases in the level of
fees over time.

Mr Robert Alfan is the Managing Cirector and a full-

time employee of the Company. Mr Allan is o receive
remuneration as set out in Section 11.7. Mr Allan has
sighed an Executive Service Agreement for aterm of 3
yvears. Mo Directors’ fees are paid to Mr Allan in addition
to his executive salary.

Mr John Worton is an Executive Direcior and an employee
of the Company. Mr Woriton is to receive remuneration

as set out in Section 11.7. Mr Worton has signed an
Executive Service Agreement for a term of 3 years. No
Directors’ fees are paid to Mr Worton in addition to his
execitive salary.

{e} Directors’ Interests in Securities

Set out below are detalls of the interests of the Direclors
in the Shares and other securities of the Company
immeadiately prior to lodgement of the Prospactus with the
ASIC for registration. Interests include those held directly
and indirecty:

Ordinary

Director Shares

Options

Seties A options:
280,000
Seties B options:
280,000

Anthony Melellan it

Series G Oplions:
4 B75,000
Series D Options:
4 B75,000

Hobert Allan 11,028,880

Seties A options:
280,000
Seties B options:
280,000

Wendy Simpaaon it

Series G Oplions:
1,828,000
Series D Options:
1,625,000

John Worton 332,585

o]

Further, no sums have been paid or agreed to be paid to
a Director in cash or shares or otherwise by any person
either to induce him/her to become, or to qualify him/
her as, a Director or otherwise for services rendered by
him/her in connection with the promotion or formation of
Aliomak or the Offer save and except as disclosed in this
Prospectus,

{fi Remuneration of Directors

The Directors are entitled 1o a base remuneration as set out balow:

Name Position Base Superannuation Total
Remuneration & Other Benefits

Mr A Anthony Molelan independent Chairman $55,048 4,054 $60,000

Mr Rebert Allzn Managing Director $152,314 $12,686 B165,0007

Ms Wendy Sirmpson Mon-Executive Director $27 523 F2.477 $30,000

Mr John Worton Executive Director £120,000 $10,800 $130,800"

These amaunts do not include participation in the Allemak ES0P of any performances bonus as described at Section 11.5 1o be paid
under the autharity of the Board of Directors. For detafts of the options granted to Directors see Section 11.7.

{g} Agreements with Directors

Aliomak has entered into agreements with each Direcior
with respect o their services as a Director as follows:

» [irectors' deeds of indemnity, insurance and access
(as referred in Section 11}

» Bxecutive employment agreements with Mr Robert
Allan and Mr John Worton {as referred to in Section 11
and summarised in Section 7). and

+ |atters of appointment o Mr A Anthony McLellan and
Ms Wendy Simpsen (as referred to in Section 11 and
summarised in Section 7).

Some of the Directors have or may agres with the
Underwriter fo sub-underwrite part of this Offer on terms
na more favourable than offered by the Underwriter {o other
sub-underwriters.
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Cther than as set out herein, no Director and no firm

in which a Director iz a partner, has an interest in the
promotion of, or in any property proposed to be acquired
by, Allomak and no amounis, whether in cash or shares

or otherwise, have been pald or agreed o be paid to any
Director or to any firm in which a Direcior is a partner, either
to induce him to become, or to qualify him as a Director

or otherwise for services renderaed by him or by the fem in
connection with the promotion or formation of Allomak.

{h} Underwriter's Disclosure

The Underwriters have been granted by the Company
for nif cash consideration 1,500,000 options o purchase
Shares at the listing price, exercizable by payment by the
Underwriter as set out in Section 1.

(i} Related Party Transactions

All related parly transactions are disclosed and
summarised in Section 7.

1.8 Gonersl

{a} Costs of the Offer

If the Offer proceeds, the total estimated costs of the
Offer, including legal fees incurmed, registration fees,

fees for other advisors, prospecius design, printing and
advertising expenses and other miscellaneous expenses,
will be approximately $1,965,000 {Cash cost $1,880,000)
Prior to the issue of this Prospectus, the Company paid
$300,000 of this cash cost,

{b) Legal Proceedings

Thera is no litigation of a material nature or threatened
which may significantly affect the Company or iis activities.

{c} Privacy Statement

When making an Application, Applicants will be required
to provide personal information to the Company and the
Registrar. The Company and the Registrar wil coliect, hold
and use an Applicant's personal information in order to
assess the Application, service the Applicant’s needs as
an investor, provide faciities and services that an Applicant
requests and carry out appropriate administration.

Company and tax law requires some of the information
to be collectad. If an Applicant does not provide the

information requested, the Application may not be able to
be processed efficiently, or at ail.

The Company and the Begistrar may disclose an
Applicant’s perscnal information for purposes related 1o
the Applicant’s investment to their agents and service
providers including those listed below or as otherwise
authorised under the Privacy Act 1888 {Cth):

+ the Underwriters in order o assess the Application;
+ the Registrar for on-going administration of the regisier;

+ the printers and the mailing house for the purpose
of preparation and distribution of statements and for
handling of mail; and

+ if applicable, the Company in order o verily that an
invastor qualifies as an employes of the Group.

i an Applicant becomes a Shareholder, the Applicant’s
information may alsc be used or disclosed from time

o time fo inform the Applicant about the Company’s
products or services that the Company thinks may be of
interest to the Applicant. If an Applicant does not want
personal information to be used for this purpose, the
Applicant should contact the Company.

The information may also be disclosed to companies
within the Group and to their agents and service providers
on the basis that they deal with such information in
accordance with the Company’s privacy policy.

Under the Privacy Act 1988 {Cth), an Applicant may
request access o personal information held by {or on
behalf of} the Company or the Begistrar, An Applicant can
request access o personal information by telephoning or
writing o the Company.

118 Authorsation

This Prospectus is issued by the Company. Its issue was
authorised by a resolution of the Board of Directors on
21 Juby 2008,

Mr A Anthony Mchellan
Mr Robert Allan

Ms Wendy Simpson

Mr John Worton



in thiz Prospecits, unless the context
otherwise raguires:

$ or A means Ausiraiian dollars.

Acquisitions means the Acquisitions by
Allemzak of Autolac, Barjo, Dyne Dynamics,
ECB and Fluidrive — the material terms of
wiich are sumemarissed in Section 11,3,

Allomak group mesans the group of
companies baing Allomak Limited (as
the holding company) and the Operating
Companies.

Annualised Yield From anticipated
gluoiation to 30 June 2007 and caledlatad
&% {(3.20/40.00 centy)” (365/310).

AEST reans Australian Eastern Standard
Time.

Applicant maans a person who makes an
application for Shares.

Application meang an application for
Shares undar this Prospacius mads by an
Applicant under an Application Form,

Application Form means the form
accompanying o attached o this
Prospecius after this Section 12 by which
an Applicant may apply for Shares,

ASIC means the Austraiian Securities and
Investments Cornmission.

ASTC means the ASX Settlement and
Transfer Corporation Limited (ACN C08 504
532

ASTC Settierment Fules means the
settement rules of ASTC from time to time.

ASX rmeans the Austrafian Stock Exchangs
Limited (ACN 008 624 6391}

ASX Listing Rules maans the official
listing ridss of the ASK.

Autolae means the business conducted
under the name /£ style of *Autelac”,
acquired by Allomak as referred to in
Section 11.3.5.

Automiotive Aftercare means that part of
the autornotive industry chain representing
all goods and services supplied after a new
car is sold.

Barjo or Barjo Manufacturing means the
husiness conducted under the namedstyls

of "Bari”, acquired by Alormak as referred

to in Section 11.3.3.

Board means the board of directors of the
Company,

Defined

Busingss Day means a day that s nota
Saturday, Sunday or a pablic holiday

GHESS means the Clearing House
Electronic Sub-register System.

Closing Date means the date on which
the Cffer closes.

Company or Allomak means Allormak
Limited ACN 113 B33 580,

Constitution means the constitution of the
Compary.

Corporations Act means the
Corporations Act 20071 (Cth).

Birectors means the direciors of the
Compary from time to time,

Byno Dynamics msans the business
conductad under the name / sivie of
“‘Byno Bynamics”, acouired by Allormak as
referred to in Secticn 11.3.1,

ECB means the business condustad under
the name / style of “ECB” or “East Coast
Bullbars™ and to be soguired imemediatsly
prict to Listing by Allomak as referred 1o in
Saection 11.3.2.

EBIT means earmings before tax and
itensst,

EV means enterprise vaile and is
caloulated ag eqguity value pius total debt
less cash.

Existing Shares means the issuad Shares
immadiately prior 1o the afotment of Sharas
undet the Cffer.

Exposure Period means the period of 7
days {or 14 days extended by ASIC) after
the lodgement of the Prospectus with the
ASIC during which the Company may not
arcept Applications,

Gross Margin mesans the percentage
ratic: of gross profit {after charging of direct
costs of sales) 1o sales.

Fluidrive razans the business conductad
undet the name'styis of “Fuidrive” or
“Fluidrive Technologies™ and 1o be acqudred
irmmediately prior 1o Listing by Allormak as
referred to in Section 11.3.4.

Forecasts means the forecast financial
information, as set out in Section 7.2 of
the Prospecius, comprisss the Disciors’
consolidated forecast results for the
Company for the years ending 30 June
2008 and 30 June 2007

FY means & financial year

Listing means the admission of the
Comgany 1o the Gfficiai List of the ASX and
quotation of the Shares,

NPAT means net profit after 1ax.
NPBT means net profit bafore tax,
NTA means net tangible asssts.

OEM/s means originat squiprnent
maEnufaciuren/s.

Offer means the offer of 59 miflicn ordinary
Shares under this Prospectus,

Offer Price means $0.40 per Shars,

Official List meana the official list of the
ASK,

Official Quotation means official
quotation of the Shares on the Official List,

Opening Date means the dats the Offer
opens.

Operating Companiles means sach of
the companies conducting the businessss
Undar the namesstyls of Autefac, Barjo,
Dyne Dynarnics, ECE and Fluidrive,

PE means price sarmings ratio.

Prospectus maans this document dated
21 duly 2006.

Registrar means Registries Limited.

ROA means return on assels and s
calculated as EBIT divided by the surm of
otal assets less cash,

ROE means raturn on equity and is
calculated as NPAT divided by total scuity

Share means a share in the issued capital
of the Corapany,

Shareholder means a psrson who holds
Shares.

Underwriter means the underwriters to
his Offer, Patersons Securities Lid and
Foster Siockbroking Pty Lid.

Underwriting Agresment means the
agreement dated the same date as this
Prospectus between the Undstwriters and
the Company to undsrarite the Offer.

VWAP means the volume weighted
average share prics.
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PIN CHECUES) HERE

Broker Beferencea - Stamp Only

~Broker Cod , Achisor Dods

Ailesmnadk g
ACN 113 B83 560

Filil out this Application form if you wish to apply for shares in Allomak Lid. 73
» Plaase read the Prospecius dated 21 July 2006,

+ Follow the instructions to complets this Application form {see reverse).

* Print clearly in capital letters using black or blue pen.

YOU SHOULD BEAD THE PROSPECTUS CAREFULLY BEFORE COMPLETING THIS APPLICATION FORM.
Fiease complete all relevant sections of the appropriate Application Form using BLOCK LETTERS.

The instructions are cross-referenced o each section of the Application Farm.
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brrstrontions

A applying for Shares insert the number of Shares for which
you wish i subscribe &t ftem A (not less than 5,000 and then
iry multipies of 2,500, Multiply by $0.40 AUD to caiculaie the
total for Shares and enter the § amoont &t B,

. Write your full name.  Initials are not acceptable for first names.,

v Enter your postal address for all correspencenca, All
communications to you from Allomak Lid will be mailed o the
person(s) and address as showsn, For joint Applicants, anly
one address can be enterad.

E. ¥ you are aponsorsd in CHESS by a stockbroker or other
CHESS participant, you may enter yoar CHESS HIN i you
wlld like the alkscation to be directad 1o your HiN,

MNB: your registration details provided must rateh your
CHESS account exactly,

F Enter your Australian tax file numbser ("TFN"} or ABN o
exemption category, if vou ars an Australian resicent.

Correct forms of registrable tle

Where applicable, please enter the TEN JABN of sach ioint
Applicant. Collection of TRN's s authorised by taxation laws.
Quaiation of your TRN is not compulsory and will ned affect
your Application Form.

G, Complete shegue details as requasted. Make your cheque
payabie 1o Allomak Share Subscription Account i Australian
currency, cross it and mark iF “Not Negotisble”. Cheques must
pe rade in Australian currency, and chegques must be drawn
on an Australian Bank,

H. Enter your contact details so we may contact you regarding
your Application Form or Apglication Monies,

[ Enter your ernail acdress so we may contact you regarding
your Application Form or Application Moniss or other
correspondence.

J. Tick your preferences for recaipt of company corfespondence
via electronic reans.

Mote that ONLY Tegal entities can hold the Shares. The Application must be in the narms of 2 natural person(s), companies of other
legal entities acceptable to Allornai Ltd. At least one full given nams and surmams is requied for each natural persen.

Examples of the correct form of registrable title are set out below.

Type of Investor

Correct Form of Registrable Title

Mr John Bavid Smith

Trusts =) D BSrth Family A/C=

Deceasad Eslaios Mr Michae! Pater Smith

=Est Lts John Smith A/C=
Mr John Bavid Smith & Mr lan Lee Smith

Mr John Bavid Smith
<Smih invastrnent A/C»

Partnerships

Clubs/Urincorporated Bodies

Supserannuation Funds

Mr Johry Semith & Mrs Mary Srnith
=Smith Family Super Fund A=

Locoarment

Wail your completed Appication Form with chegus(s) attached to
the following address:

Delivery address: Mailing address:

Allomalk Lic Affornak Ltd

Cif- Registries Uimited /- Registries Limited
Level 2 PO Box RE7

28 Margaret Street Reoyal Exchange
SYDNEY NSW 2000 SYDNEY NSW 1223

It is nod necessary 1o siogn or otherwise executs the Application
Fesrrn.

If yeru have any questions as 1o how 1o complete the Application
Forrn, pleass contact Patersons Securities Limited on Tel: (02)
8238 6247,

By submitéing this Application form, e declare that this
Application is cormpletsd and lodged accarding 1o the Prospectus
and the instructions on the reverse of the Application form

and declare that all details and statements made by mefus

ars complete and accurate. 1/We agree to be bound by the
constiiction of Allomak Ltd, 1AVe was/wers given access to the
Prospectus iogether with the applicgtion form. 1AWe reprasent,

wartant and undertake o the Company that our subscrption

for the above sharss will net cause the Cormpany or mafus io
violate the laws of Australia o any other rdsdiction which may be
appicabie to this subscription Tor shares in the Company.

Privacy Statement

Registries Limited advises that Chapter 2C of the Corporations
At 2001 (Ch) recuires information about you ag & sharsholder
{inciuding your nams, address and details of the shares you hold}
i be ncluded in the public register of the entity in which you hold
shares. information is collected to administer your share hoiding
and f some or all of the information is not collectad then it might
net be possible to adrminister your share holding. Your personal
information may be discloged to the entity in which you hold
shares. You can obtain access to your personal information by
contacting us at the address or telephons nurmber shewn on the
Application Form.

Our privacy policy iz availsbls on our websits

hifg/Avwen registriesttd com.awhelp/share_privacy.biml



FiN CHEQUE(S) HERE

Broker Beference = Stamn Only

;,...Brgker..@.od@...........E E,..Ad...i.so.rpo.de; .......... P

Allormak Lid
ACN 113 883 560

Filb out this Application form if you wish to apply for shares in Alomai Etd. &

» Please read the Prospectus dated 21 July 2006,
» Follow the instructions to complete this Application form (see reverse).
» Print clearly in capital letters using black or blue pen

YCOU SHOULD BEAD THE PROSPECTUS CAREFULLY E
Please compiete alf relevant sections of the appropriate Application Form using BLOCK LETTERS.

The instructions are cross-referenced o each section of the Application Form.
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Inatructions

A, if applying Tor Shares insert the numizer of Shares for which
you wish 1o subsoribe gt iterm A not less than 5,000 and then
in muliples of 2,500, Multiply by $0.40 AUD to calculate the
total for Shares and enter the $ amount at B.

C. Write your fUll narne.  Initials are not acceptabie for first names.

D, Enter your postal address for sl correspondence. All
communications 1o you from Allomak Lid will be mailed to the
persanis] and address as shown, For joint Applicants, only
one address can be shiterad.

E. if you are sponsored in CHESS by a stockbroker or other
CHESE participant, you may ender your CHESS BIN i you
would like the gllccation to be dirscted to your HIN,

MNB: your registration details provided must match your
CHESS account axactly.

F Enter your Australian 12x fie number {TEN"} or ABN or
exarmplion category, £ you are an Australizn resident.

sorrect forms of registrable title

Where applicable, pleass enter the THEN /ABN of each joint
Applicant, Cofiection of THN'S i authorised by taxation laws,
Cruatation of your TRN is not compulsory and will nod affect
your Application Form,

G, Complete cheque detalis as reguested. Makes youwr chaqus

payabie to Allomak Share Subscription Account in Australian
currency, cross it and mark & “Not Negotiable™. Chegques must
he made in Australian currency, and chegues must be drawn
on &n Australian Bank.

H. Enter your contact details so we may contact you regarding

your Application Form or Application Monies.

[ Enter your emad address so we may contact you regarding

your Application Form or Application Monies or ather
correspondence,

Jd. Tick your preferences for receipt of company correspondence

viz slactronic means.

Note that ONLY fsgal entities can hold the Shares. The Appication must be in the name of a natural person(s), companies or other
leyal entities acceptable to Afomak Ltd. At least one fulf given name and surmams s requirsd for each natural person.

Examples of the correct form of registrable title are set out below.

Type of Investor

Correct Form of Registrable Title

M Jehin Bavid Senith

Trusts <J D Srmith Farmify A/G=

Incorrect Form of Registrable Title

Pecensed Estatos M Wichast Peter Smith

<Est Lte John Smith A/C=
M dohin Baid Senith & W lan Les Smith

Partnsrships

M dohn Bawid Senith

Clubs/Unincorgorated Bodies <Srrith Ivestment A/Cs

Supersnnuation Funds

Mr dohn Senith & Mes Mary Smith
<Smith Family Super Fund A/CGe

Lodaement

Mail your completed Application Form with chequel(s) attached to
the following address:

Delivery address: Mailing address:

Allorrak Ld Allomak Lt
C/- Registries Limnited C/- Registries Limited
Lewei 2 PO Box REY

28 Margarst Strest Rewyal Exchangs
SYDNEY NSW 2000 SYDNEY MBW 1223

It is not necessary to sign or otherwise execute the Application
Farm.

If you have any guestions as 10 how 1o complets the Application
Form, pleass contact Patersons Sscurities Limited on Talt (023
B23E 6247,

By subsmitting this Application form, 1AVe declare that this
Application i cormpleted and lodged acoording to the Prospectus
and the instructions on the reverse of the Application form

and declare that all details and staternents mads by me/us

arg complete and accurate. We agres to be bound by the
constitttion of Allernak Lid. 1/We was/were given acoess to the
Prospectus together with the application form. 1AWe represent,

warrant and undertake to the Company that our subscription

for the above shares will not cause the Company o mefus to
violate the laws of Australia or any other jurigdiction which meay be
applicable o this subscription for shares in the Company.

Privacy Statement

Registries Limited advises that Chapter 2C of the Corporations
At 2007 (G requires information ahodt you as a sharsholider
{including your name, address and details of the shares you hoid}
to be included i the public register of the entity 7 which you hold
shares. Information s coflected o administer your share helding
and if some or &l of the information is not collectad then it might
not be possible to administer your share holding. Your personal
information may be dizclosed 1o the entity in which you held
shares. You can obtain access o your personal information by
contacting us &t the address or lephone nuraber shown on the
Application Form.

Qur privacy policy iz availsble on owr website

atton/Aweveregistriesital. com auhelp/share_privacy htral






LEAD MANAGERS & UNDERWRITERS:




