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AMP LIMITED

DIRECTORS’ REPORT

Eor the half year ended 30 June 2006

Your directors present their report on the consolidated entity consisting of AMP Limited and its controlled
entities {AMP) for the half year ended 30 June 2006.

DIRECTORS

The directors of AMP Limited during the half year and up to the date of this report are shown below.
Directors were in office for this entire period.

Peter Mason — Chairman

Andrew Mohl — Managing Director and Chief Executive Officer
John Astbury

David Clarke

Richard Grelliman

Meredith Hellicar

Nora Scheinkestel

REVIEW OF OPERATIONS AND RESULTS

AMP is a company focused on helping Australians and New Zealanders manage their financial weli-being soc
they can enjoy the future they want.

During the first half of 2006, AMP has continued to focus on its core Australian and New Zealand operations
with the strategic intent of running the business betler than it's ever been run before. AMP opergates in a high
growth industry and is utilising its competitive advantages - scale, brand, distribution, cost efficiency,
investment capability and culture - to drive sustained improved performance and to realise its inherent
potential to be a truly high performing company.

The result for the half year ended 30 June 2008 was a consolidated profit attributable to shareholders of
AMP Limited before accounting mismaiches of $424 million compared to $397 million for the previous
corresponding periocd. The net profit after accouniing mismatches was $347 million, compared fo $392
million for the previous corresponding period.

There was a 7.1 % increase in underlying profit o $420 million for the half year to 30 June 2006 from $392
million for the half year ended 30 June 2005. This reflected strong cash flows, growth in asseis under
managemeni and lower unit costs which more than offset the loss of fransitional tax relief and the reduction
in investment income from capital initiatives.

Underlying profit is AMP's preferred measure of profitability as it removes investment market volatility, and is
the basis for calculation of AMP’s dividends to shareholders.

The business made good progress on its five key short-term performance indicators in the period under

review.

= Underlying Return on Equity {RoE} increased to 26.6% from 22.9% in the first half of 2005

= Value of new busingss rose 22% on the first half of 2005 to $164 milion and embedded value grew by
12% in the haif-year before transfers {3% discouni margin}

= Operating earnings grew by 15% fo $342 million

»  Cosito income ratio fell by 1.8% 0 40.1%

»  84% of Australian assets under management met or exceeded their benchmarks in the year to June.

AMP generated total investment gains (before tax) attributable to shareholders, policyhoiders and other
equity interests of 34,503 million for the half year ended 30 June 2006, compared {o $3,472 million for the
half year {0 30 June 2005 reflecting strong investment performance.

Net cash flows in AMP Financial Services of $2.8 billion were up $2.0 billion on the first half of 2005. Cash
inflows grew by 52% and outflows rose by 17%.

Total assets under management were $110 billion, up 6% from $104 billion at 31 December 2005.
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The focus for 2006 remains on running the business better that it's ever been run before, capturing scale
benefits from volume and market growth, sustaining the lowest unit cost posifion in the indusiry and pursuing
strong growth in the core businesses.

Capital management

On 186 February 2006, AMP announced that AMP Limited sharehoiders would receive a capital return of 40
cenis a share. AMP's shareholders approved the capital return at the Annual General Meeting in May 2008,
and payment was made on 19 June 2006. The Australian Taxation Office has ruled that the capital return is
to be treated as a reduction in the cost base of the shares and not as a taxable dividend.

A capital return of 40 cents per share was also undertaken during 2005, where payment was made on 16
June 2005.

Capital and reserves of the group have decreased o $2,182 million from $2,810 million at 31 December
2005 as a result of the capital return and dividends paid during the first half of 2008, partially offset by 2008
half year profits and movements in reserves and contributed equity.

The strength of AMP’s balance sheet is evident in the rise in interest cover {underlying basis} from 10.6 times
in the first half of 2005 {o 14.6 times.

Group Office capital at June 2008 was $1.5 billion. 1t is likely a further capital inifiative wilt cccur in 2007
althcugh no decisions have yet been taken as to the quantum, timing or form. The initiative will continue fo
be framed against the objective to maintain the Group's A credit rating.

IMPACT OF ACCOUNTING MISMATCHES ON PRCFIT

One of the significant impacts arising from the implemeniation of the Australian equivalents to International
Financial Reporting Standards {AIFRS) is accounting mismatches. As detailed in the accounting policies
note 1{c) in the Financial Repori for the half year, accounting mismaiches arise because the valuation rules
for liabilities o policyholders differ from the valuation rules for ceriain assets which support them. The
application of the rules to these policyholder assets has an abnormal impact on shareholder profit. For
example, where policyholder funds cwn AMP Limited shares the increase in AMP Limited's share price
{rebased for the capital returns) from $7.37 to $9.13 in the 6 months to June 2008 {2005 decrease from
$6.84 1o $6.47) has driven an accounting loss of $57 million {2005: gain of $5 million) in the consolidated
result.

The international Accounting Standards Board {IASB) is currently discussing this issue. The IASE has
confirmed that it would be preferable o eliminate such accounting mismalches, and is reviewing alternative
accounting freatmentis. The current discussions are part of the wider Insurance Contracts project, and as
such are not expected o be resclved in the short term.

During the half year, the aggregate of the accounting mismatches reduced the net profit attribuiable {o the
shareholders of AMP Limited by $77 million from $424 million before the accounting mismatches to $347
million after accounting mismatches. The accounting mismatches have reduced the net profit of AMP Limited
by approximately 18% although having no impact on cash flow and value.

So that the AMP Limited financial report for the six months ended 30 June 2006 can be drawn up in
accordance with Australian Accounting Standards and to present a true and fair view of the results of
operations, the presentation of the income statement has been reformatted in order to expiain the impact of
the accounting mismatches.
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EVENTS OCCURRING AFTER THE REPORTING DATE

Al the date of this report, the directors are nof aware of any matter or circumstance that has arisen since the
end of the half year which has significantly affected or may significantly affect the operations of the
consolidated entity, the results of its operations or ifs state of affairs, which is not already reflecied in this
report other than the following:

Since 30 June 2008, the directors have declared an interim dividend of 19 cents per share to be paid on 24
QOctober 2008, up 5 cents per share on the 2005 inferim dividend of 14 cents per share. The dividend is 85%
franked {up 18% on franking rate in 2003).

AUDITORS INDEPENDENCE DECLARATION TO THE DIRECTORS OF AMP LIMITED

We have obtained an independence declaration from our auditors, Ernst & Young, a copy of which is

attached {o this report and forms part of the Directors’ Report for the interim period ended 30 June 2008,

ROUNDING

In accordance with the Australian Securities and Investments Commission Class Order 88/100, amounts in
this directors’ report and the accompanying financial report have been rounded off to the nearest million
Australian dollars, unless stated otherwise.

Signed in accordance with a resolution of the directors.

Peter Mason Andrew NMohl
Chairman Managing Director and Chief Executive O¥icer

Sydney, 24 August 2006
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Auditor’s Independence Declaration to the Directors of AMP Limited

In relation to our review of the financial report of AMP Limited for the half year ended 30 June 2006, o the
best of my knowledge and belief, there have been no contraventions of the auditor independence
requirements of the Corporations Act 2001 or any applicable code of professional conduct.

Ernst & Young

Brian Long
Partner

Sydney

24 August 2006
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30 Jun 36 Jun
A%m 2066 2605
Profit and loss
AMP Financial Services 250 250
AMP Capitat Invesfors 55 42
Cobalt!Gordian 15 2%
BU operating earnings 360 313
Discontinued bhusinesses ! - 1
Group Office costs {18} {17}
Total operating earnings 342 297
Underlying invesiment income g9 101
interest expense on Group debt {31} {37)
Transitional tax refief 2 - 34
Cobalt'Gordian fair value provision release 10 -
Underlying profit 420 392
investment income market adjustrmant
- HHG - {17}
- Other 1 §
Profit after income fax before other items 421 384
trrployee defined benefit schemes 2 -
Impairment of intangibles - {2
Fair value of debt and derivatives 3 15
Other items {2} -
Profit atiributable tc shareholders of AMP Limited before accounting mismatches 424 397
Mismaich #tems ® {77} i5)
Consolidated net profit after accounting mismatches 347 392

1 Relates to AMP Banking discontinued businesses.

2 Transitional tax refief refers to the transitional tax refief granted as part of the Australian Review of Business Taxation {1989}, This
relief ceased to apply after 30 June 2005

3 As explained further in Note 1(c} of the financial report, accounting mismatches arise because the recognition and measurement
rules for certain policyholder assets differ from the recognition and measuwrement rules for the actual liability to poficyholders in
respect of the same assets. These mismatches resull in policyholder asset movements impacting the profit aitrbutable to
shareholders and increased volatilty of the reporied profit. Accounting mismatches arise in respect of gains and losses on
"freasury shares”, discounting of deferred tax balances in the valuation of investment coniract fabilities, gains and losses on
investmants in controlled entities of the life siatutory funds and gains and losses on ow ner occupied property.
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Income statement
for the half year ended 30 June 2008

Consolidated
30 Jun 30 Jun
Nate 2006 2005
$m $m
income and expenses of policyholders, shareholders and external unitholders
lnsurance premium and related revenue 3 458 450
Fee revenue 3 615 491
Gther revenue 3 120 132
lnvestment gains and losses 3 4503 3472
Insurance claims and related expenses 4 {829 {788}
Operafing expenses 4 {889} {785}
Finance cosis 4 {308) {248}
Movement in exdernal unitholders' liabilties {891 {268}
Change in policyholder liablities before accounting mismatches
- ffe insurance contracts® {316} {203}
- investment confracts® {2,211 {1,657}
lncome tax expense 5 {328) {298}
Profit atfributable to shareholders of AMP Limited before accounting mismatches 424 397
Unmatched changes in policyholder liabiliies {accounting mismatches) due 0@
- freasury shares {7} 5
- ow ner occupied property {17 -
- other {3 {10}
Net profit after accounting mismatches 347 392

Footnote:
{1} Income and expenses include amounts of sharefiolder interests and also paolicyholder interests in the life statutory funds.
Amounts included in respect of the life sfatutory funds have a substaniial impact on most of the consdlidated Income siafement

fines, especially Investment gains and losses. In general, policyholders' inferests in the fransactions for the period are
atfributed fo them in the fines Change in policyholder liabilities before accounting mismalches and Unmatched changes in

policyholder Habififies (accounting mismatches).

{2} As explained further in Nofe 1(cj, accounting mismatches arise because the recognition and measurement riles for certfain
policyholder assefs differ from the recognifion and measurement rules for the actual liability to policyholders in respect of the
same asseis. These mismaiches result in policyholder asset movemenis impacting the Net profif after accounting mismalches
and increased volatility of the reported profit.

Earnings per ordinary share cents cents
Basic 188 215
Diuted 188 214
Basic before accounting mismatches 230 217
Ciuted before accounting mismatches 22.9 218
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Balance sheet
as at 30 June 2006

Consolidated
30 Jun 3t bDec
Note 2008 2008
$m $m
Assets
Cash and cash equivalenis 1,005 978
Receivables 1,833 1,387
Equity securities 8 40,714 38,182
{ebt securities 8 31,806 30,845
Property securitiss 5 £.578 5047
Other financial assels 8 2,575 1,922
invesiment property 7 6,488 5766
Property, plant and equipment 5 418 336
Deferred tax asseis 5 260 266
Other assets 134 127
intangibles 725 632
Total assets of policyholders, external unitholders shareholders and minority interests 91,739 85,488
Liabilities
Payables 2,002 1,756
Current tax liabilties 312 385
Provisions 258 328
Outstanding cleims fiabiliies 960 1,037
Deferred tax liabiities 5 1,835 1,688
Borrow ings 8,776 8,080
Subordinated debt 0 438 428
Other financial liabilties 33 98
Other kabiities - 23
Life insurance contract abilities 20,628 20,942
investment contract liahilities 42 B399 38712
External unitholders’ liabilities 10,486 8266
‘Total liabilities of policyholders, external unitholders, shareholders and minority interests 89,525 82,665
Net assets of shareholders and minority interests 2,214 2,823
Equity
Contributed eguity 4,081 4748
Reserves k< {2,002} {2,602}
Retained earnings k<] 103 B3
‘Total equity attributable to shareholders 2,182 2,810
Minority interests 32 13
‘Total equity of shareholders and minority interests 2,214 2,823
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Statement of recognised income and expenses
for the half year ended 30 June 2008

Consolidated

30 Jun 30 Jun
Naote 2006 2005
&m m
Income and expenses {net of tax) recognised directly in equity
Ow ner occupied property
- valuation gains taken to equity < 17 -
Cash flow hedge movements < g {1}
Defined benefit fund actuarial gains and losses 15 1
Exchange differences on translation of foreign operations < {30) {3}
Total net income {expense) recognised directly in equity 14 {3
Net profit after accounting mismatches 347 392
Total recognised income and expenses for the period 358 389
Aftributable fo:
Shareholders of AMP Limited 358 389
Minority interests - -
Total recognised income and expenses for the period 358 389
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Statement of cash flows
for the half year ended 30 June 2008

Consolidated
30 Jun 30 Jun
2006 2005
$m $m
Cash flows from operating activities
Cash receipts in the course of operations 8,186 5775
Interest and other items of a simifar nature received 751 747
Dividends received 317 236
Cash payments in the course of operafions {6,396} {5,060}
Finance cosis {332 {273}
Income tax refunded {paid) {185) {160}
Cash flows from {used in} operating activities 2,31 1,325
Cash flows from investing activities
Net proceeds from sale of/{payments to acquire).
- investment properly {224) {186}
- equity securities {2,104 {1,063}
- unit trusts {673 {903}
- interest bearing securities 2,321 541
- loans {80} {165}
- other investments {10} {53}
Payments to acquire controlled entities® {108) -
Cash flows from {used in) investing activities {878) {1,829)
Cash flows from financing activities
Froceeds from borrow ings - non Banking operations 161 211
Net movement in borrow ings - Banking operations 402 44
Net movement in deposits from customers 101 {17}
Payment for AMP Income Securities buy back - {265}
Repayment of borTow ings {96} {11}
Payment of capital return® {739) (733}
Dividends paid™ {288 (221}
Cash flows from {used in) financing activities {459} {992)
Net increase {decrease) in cash 984 {1,4986)
Balance at the beginning of the period 7,254 7,708
Effect of exchange rate changes on cash balances {19} -
Balance at the end of the period 8,219 6,210

Footnaote:
{1) Nef of cash disposed or acquired

{2} Payment of capital return is presenied nef of the capifal refurn on "treasury shares”. See Note 12 for further information.

{3} Dividends paid is presented net of dividends reinvesied and dividends on "freasury shares”. Ses Note 13 for further information.
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Notes to the financial statements
for the half year ended 30 June 2008

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The consclidated economic entity (the AMP group) comprises AMP Limited {the parent entity), a company limited by shares, and all
entities that it controlled during the half year and at the balance date.

(a} Basis of preparation
This generat purpose Financial Report for the half vear reporting period ended 30 June 2006, has been prepared in accordance with the
requirements of the Corporations Act 2001 and AASE 134 Inferim Financial Reporfing.

Accounting policies have been consistently applied to the current half year and comparative period, unless otherwise stated. The same
accounting policies and methods of computation are followed by this half year Financial Report as compared with the 31 December
2005 annual Financial Report except as described balow.

Advstralian Accounting Standards include Australian equivalents to International Financial Reporting Standards (AIFRS). Compliance
with AIFRS ensures that this half vear Financial Report, comprising the financial stalements and the notes thereto, complies with
internationat Financial Reporting Standards.

This half year Financial Report does not include all notes of the type normally included within the annual Financial Report and therefere
cannot be expecied to provide as full an understanding of the financial position and financiat performance of the consolidated entity as
that giver by the annual Financial Report.

As @ result, this report should be read in conjunction with the 31 December 2005 annual Financial Report of the AMP group and any
public announcements made in the period by the AMP group in accordance with the continuous disclosure requirements of the
Corporations Act 2001 and the ASX Listing Rules.

Eor the purpose of this Financial Report, the hailf year has been treated as a discrete reporting period.

The AMP group is predominantly & wealth-management business conducting operations through AMP Life Limited (AMP Life), a
registered life insurance entity and other entities. The assets, liabilities, revenues and expenses arising from investment contracts, life
insurance contracts and general insurance contracts are measured predominantly on the basis of fair value.

Where necessary, comparative information has been reclassified to be consistent with current period disclosure.

Change in accounting policy

COn inttial application of AASE 119 Emploves Benefits as issusd on 7 July 20086 {applicable to years beginning 1 January 2008), AMP
has elecled to recognise actuarial gains and losses on employer sponsored defined benefit plans directly in retained profits. Actuarial
gains and losses were previously reguired to be recognised through the income statement. This change in policy has been applied
retrospectively to all comparative periods. The change in accounting policy has reduced the half year 2008 profit by $15m, half year
2005 profit by $1m and full year 2008 profit by $19m,

{b} Principles of consolidation

This Financial Report consolidates the financial information of controfled entities. Control is determined as the power to govern the
financial and operating policies of an entity or Business so as to obtain benefits from Hs activities. In cerfain cases an entity or business
may be controlied even though the AMP group does not own more than half of the voting power. In these cases controf has been
determined based on the AMP group's power to obtain benefits from the entily or business.

The financial information for controlled entities is prepared for the same reporting period as the parent entity using consistent accounting
policies. Where dissimilar accounting policies exist, adjustments are made to bring these into line.

AMP Life conducts wealth-tanagement business through separate fife statutory funds. Transactions in respect of policyhoider activitles
within the life statutory funds are consolidated into the AMP group Financial Report, along with ali activities attributable to the
shareholders of the parent entity.

The life statutory funds include controlling interests in unit rusts and companies. The total amounts of each underlying asset, Hability,
revenue and expenss of the controlied entities are recognised in the consolidated financial statements.

When a controfled unit trust is consolidated, the share of the unitholder liability alfributable to the AMP group is eliminated but amounts
due to external unitholders remain as Habilities in the consolidated balance sheet.

The share of the net assels of controlled companies attributable 1o minority inferests is disclosed separately on the balance sheet. Inthe
income statement, the net profit or loss of the controlied entities relating to minorily interests is removed before determining the net profit
or loss attributable to shareholders of the parent entity.

Controlled entities that are acquired are accounted for using the purchase method of accounting. Information from the financial reports
of controfled entities is included from the dale the parent entity obtaing control until such time as control ceases. Where there is & loss of
control of a controlied entity, the consolidated Financial Report includes the results for the part of the reporting period during which the
parent entity had control. Al inter-company balances and fransactions are eliminated in full, including unrealised profits arising from
irtra-group ransactions.

There have been no acquisitions or disposals of controlied entities or other changes in the composition of the AMP group during the half
year, which would require disclosures significart to an understanding of this Financial Report. Those acquisitions and disposals which
took place during the half year were largely the result of the investment activities of the ife stalutory funds.
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Notes to the financial statements
for the half year ended 30 June 2008

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

Securifisation veticles

The banking operation of the AMP group sells mortgage loans 1o securitisation vehicles {also referred to as special purpose entities)
through its loan securitisation programme. These securitisation vehicles are deemed by accounting standards to be controlled by the
AMP group and are therefore consolidated.

{c} Accounting mismatches

Under AIFRS, accounting mismatches arise from some of the life statutory funds’ ransactions because the recognition and
measurement rules for certain policyhelder assets differ from the recognition and measurement rules for the liability to policyholders in
respect of the same items. These mismaliches result in policyholder asset movements impacting the net profit after income tax
attributable to sharsholders and increase volatility of the reported profit. Accounting resmaltches primatily arise in respect of:

* gains and losses on “treasury shares”

« gaing and losses on owner otcupied properties

« discounting of deferred tax balances in the valuation of investment contract liabilities

«  gaing and losses on investments in controfled entities of the life statutory funds

The International Accounting Standards Board (IASB} has discussed accounting mismatches at recent Board meetings. The 1ASE has
confirmed that "it would be preferable o efiminate such (mismatoh) effects” and the IASE is reviewiny alternative accounting treatments
to address the accounting mismateh issue. These discussions are part of the wider 1ASB Insurance Contracts {Phase i) project which
has & lorg time frame. There is no indication at this stage that they are working on any short-term fix.

“Treasury shares”

ASIC has granted relief from restrictions in the Corporations Act 2001 to allow AMP Life to hold and trade shares in AMP Limited as part
of the policyholder funds’ investment aclivities. These shares {defined by accounting standards as “freasury shares” are held on behalf
of policybiolders and, as a result, the life statutory funds also recognise a corresponding liability to policyholders.

Under AIFRS, the AMP greup cannot recognise “treasury shares” on the consolidated balance sheet. These assets, plus any
corresponding income statement fair value movement on the assels and dividend income, are eliminated when the life statutory funds
are consolidated into the AMP group. The cost of the investiment in the shares is deducted from contributed equity.

However, the corresponding investment contract and insurance contract liabilities, and refated income statement change in the
fiabilities, remaln upon consolidation. At the AMP group consolidated lsvel, this mismatch results in policyholder asset movements
impacting the net profit after income tax aftributable to sharehoiders.

Quner scoupied properfy

Under AIFRS, property owned by the AMP group which is occupied by the AMP group is considered property, plant and equipment in
the consolidated balance sheet. Upward revaluations on owner occupied property are recognised in equity. Downward revaluations are
recognised in the income statement to the exfent that they exceed previous upward revaluations of the same property.

However, to the extent any such property is held with the AMP life statutory funds, investment contract and life insurance contract
fiabilities are required to reflect owner cccupied property at fair value, with movements in those liabilities recognised in the income
staement. This mismatch results In policyholder asset movements impacting the net profit after income tax attributable to shareholders.

Discounting of deferred fax balances in the valuation of investment contract flabifities

investment contract and life insurance contract liabilities include the policyholders’ share of current tax payable and deferred tax
hatances of the AMP group. Under AIFRS, deferred tax cannot be discounted. However where the deferred tax Hability arlses in respect
of investment contracts, and is charged to policyholders on a discounted basis, this discounting must be recognised in determining the
fair value of the investrent contract liabilities. This mismalch results in the tax impact on policyholkder asset movemenis impacting the
net profit affer income tax attributable to shareholders,

Investments in controfled entities of the life stafitory funds

The majority of the life statutory funds’ investmenis are held through confrolling interests in a number of separale entities and those
investments are measured at fair value. These invesiment assets are held on behalf of policyhelders, and, as a resul, the life statutory
funds also recognise a corresponding liability 1o the policyholder.

Consolidation principles require the underlying net assets of the conirolled entities to be recognised in the consolidated financial
staterents. The fair value of the underlying net assets will not necessarily be the same value as the life statutory funds’ value of
investments in the controlled entities.

However, the corresponding investment contract and insurance contract liabilities, and refated income statement change in the
fiabilities, remaln upon consolidation. At the AMP group consolidated level, this mismatch results in policyholder asset movements
impacting the net profit after income tax aftributable to sharshoiders.
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Notes to the financial statements
for the half year ended 30 June 2008

2. SEGMENT INFORMATION

AMP ANP

30 June 2006 Financial Capital General Eimin-

Services Investors Insurance Other ations Total
BUSINESS SEGMENTS $m $m sm $m $m $m
Total revenue!® 5,585 269 45 37 {530} 5,696
Segment result 659 81 32 {97} - 675
Incoma tax {expense} cradit {331 {23 {2} 28 - {328)
Segment result after income tax 328 44 30 (69) - 347
Atiributable fo minority interesis - - - - - -
Segment result after income tax attributable to
shareholders of AMP Limited™ 328 58 30 {69} - 347

AMP ANP

30 June 2005 Financial Capital General Eimin-

Services Investors Insurance Other ations Total
BUSINESS SEGMENTS $m $m sm $m $m $m
Total revenue!® 4,382 218 72 365 {434} 4,545
Segment result 638 69 27 {42} - 630
Incoma tax {expense} cradit {291 {20 g 4 - {298)
Segment result after income tax 345 48 36 (38) - 392
Atiributable fo minority interesis - - - - - -
Segment result after income tax attributable to
shareholders of AMP Limited™ 345 49 36 (38} . 392

Fooinote:

{1} Segment revenue is the aggregate of insurance premium and refated revenue, fee revenues and other revenue and investment
gains and losses as defailed in Nofe 3.

{2} Segment revenue includss operaling revenus activily hefween segments. These fransactions are priced on an arm's length
basis and are eliminated on consolidation.

{3} Other inciudes the impact of accounting mismatches. See the incaome stafement foofnotes and Note 1{c} for further information
on accounting mismalches.

Business segment information

AMP Financial Services (AFS) - provides financial planning, invesiment services, superannuation, morigage and savings products
{provided by AMP Bank) and lfe insurance products in Australia and New Zealand. The AFS segment also includes investments of
the fe statulory funds which include confrolling equity interests in frusts and companies which conduct investment activities and
operating businesses. The individual assets, liabilities, revenues and expenses of those operating businesses are recognised in the

AFS segment.

AMP Capital Investors (AMPCI) - provides investment management services in Australia, New Zealand and Asia including private
capital and property portfolios and socially responsgible invesimenis.

General Insurance - comprises reinsurance and corporate insurance operations in run-off.

Other - includes the provision of support services fo the business units, corporate funding and investment of shareholder capital not
aflocated fo reportable segments.
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Notes to the financial statements
for the half year ended 30 June 2008

3. INCOME
Consolidated
30 Jun 30 Jun
2006 2005
$&m $m
{a) Insurance premium and related revenue
Life insurance contract premium and related revenus 444 444
General insurance coniract premium and related revenue 14 §]
Total insurance premium and related revenue 458 450
{b) Fee revenue
investment management and origination fees 555 454
Financial advisory fees 45 28
Banking business fees 12 §]
Other fees 1 3
Total fee revenue 815 491
{c} Gther revenue
Defined benefit fund income 2 2
Otner revenus'™ 118 130
Total other revenue 120 132
{d) Investment gains and losses
nterest 7453 750
Dividends and distributions
- associated entities 148 108
- other entities 1,141 918
Net rents 257 286
Net realised and unrealised gains and losses 2,188 1,398
Cther investment income 11 14
Total investment gains and losses 4,503 3,472
Fooinote:
{1) Other revenue includes frading revenue of operaiing businesses in which the life sfatutory funds hold a confrolling equity
inferest.
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Notes to the financial statements
for the half year ended 30 June 2008

4. EXPENSES
Consolidated
30 Jun 30 Jun
2006 2005
$m $m
{a) insurance claims and related expenses
Life insurance contract claims and related expenses {626} {755)
General insurance coniract claims and related expenses {3} {33
Total insurance claims and related expenses {629) (788)
(b} Operating expenses
Comrrission expense {203} {1513
investment management expenses {83} {52}
fee expense on banking business {6} {5
Fees and commission expenses {292) (208)
Wages and salaries {248} {208)
Contributions to defined contribution funds {18} {16}
Defined benefit fund expense {1 {23
Share based paymenis expense {5} {4
Other staff costs {10} )
Staff and related expenses {283) (237}
Occupancy and property maintenance expenses (78} {78)
information technology and communication B2} {84)
Professional fees {35} {24}
Advertising and marketing {14} {10}
Travel and entertainment {10} (9
Other expansesi! {118} {165)
Other operating expenses {314) (340)
‘Total operating expenses {889) (785}
{c) Finance costs
interest expense on borrowings and subordinated debt {238} {228)
Other finance costs {70} {21
Total finance costs {308) (249}

Footnote:

{1) Qther expenses includes rading expenses of operating businesses in which the life statutory funds hold a confrolling equity
fnferest.
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5. INCOME TAX

Consolidated

30 Jun 30 Jun
2006 2008

$m $m

{a) Analysis of income tax {expense) credit

Current tax {147} {162}
{Decrease) increase in deferred {ax assels 56 37
Decrease {(increase} in deferred tax fabiities {231} {166}
Over provided in previous years {6} {7}
income tax {expense)} credit {328} {298}

(b} Relationship between income fax expense and accounting profit
The table below provides a reconclliation of differences between prima facie tax calcutated as 30% of the profit before income tax for the
period and the actual income tax expenses recognised in the income statement for the period.

The income tax expense amolnt reflects the impact of both income tax aftributable 1o sharsholders as well as income tax attributable to
policyholders.

in respect of income tax expense attribuiable to sharsholders, the tax rate which applies In both 2008 and 2005 is 30% for Australia and
33% for New Zealand. There are cerfain differences between the amounts of income and expenses recognised in the Financial Report
and the amounis recognised for income ax purposes.

income tax attributable to policyholders is based on investment income allocated to policyholders less expenses deductible against that
investment income. The impact of the tax s charged against life insurance contract liabilties and investment contract flabilities. A
number of different tax rate regimes apply to policyholders. In Australia, centain classes of policyholder life insurance income and
superannuation earnings are taxed at 15%, and certain classes of income on some annuity business are tax exempt. Rates applicable
o New Zealand life insurance business range belween 30-33%.

Consolidated

30 Jun 30 Jun
2006 2005
$m $m
Profit before income tax 675 690
Policyholder tax recognised as a charge to policyholders in determining profit before income tax {205) {208}
Profit before income tax excluding tax charged to policyholders 470 481
Prima facie tax at the rate of 30% (2005 30%) {141) {144}
Tax effect of differences betw een amounts of income and expense recognised for accounting and
the amounts deductible (faxable) in calculating taxable income:
Shareholder impact of par-business {ax treatment {9) {7}
Non-deductible expenses {9) {5}
Non-taxable income 2 2
Transitional tax relief on fees fromife statufory funds - 3
Tax offsets and credits 2 g
Other items 9 &
Owver (under) provided in previous years after excluding amounts atiributable fo policyholders g 4
Benefit arising from previously unrecognised fax losses 15 17
Diference in overseas tax rates {(f {2}
income tax expense attributable fo shareholders {123 {89}
income tax expense aftributable o poficyholders {205) {209}
Income tax {expense} cradit per income statement {328) {298)
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§. INCOME TAX (continued)

Consolidated

30 Jun 31 Dec
2006 2005
$m $m
(c) Analysis of deferred tax asseis
Expenditure deductible in future years 114 128
Unrealised movements on borrow ings and derivatives 24 20
General insurance claims costs 30 31
Losses available for offset against future taxable income 34 42
Accelerated depreciation for accounting purposes 16 g
Other 48 38
Total deferred tax assets 260 266
(<f) Analysis of deferred tax liahilities
Unrealised invesiment gains 1,770 1,545
Unrealised movemenis on borrow ings and derivatives 43 30
Other 22 24
Total deferred tax liabilities 1,835 1,699
(e} Unused tax losses and deductible temporary differences not recognised
Revenue losses 264 246
Capital losses 6802 564
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for the half year ended 30 June 2008

6. EQUITY, DEBT AND PROPERTY SECURITIES AND OTHER FINANCIAL ASSETS

Consolidated

30 Jun 3t bec
2006 2005
$m $m
Eguity securities
Lirectly held
- associated entities 504 368
- other entiies 36,253 32,692
Heid via unt trusts
- associated entities 3,348 3,855
- other entiies 609 1,269
Total equity securities 40,714 38,182
Bebt securities!’
Interest bearing securities directly hald 18,029 18,038
Interest bearing securities held via unit frusts
- associated entifies 126 79
- other entiies 6,380 4,444
Secured loans
- associated entifies 1 1
- other entities'™ 7.017 8,712
Unsecured loans
- associated entities t -
- other entilies 335 531
Convertible notes 17 39
Total debt securities® 31,906 30,845
Property securities
Held via unit trusts
- associated entities 2,233 2,148
- other entiies 3,346 2,898
Total property securities®™ 5,579 5,047
Other financizl assets
Cash securities held via unit frusts 1,784 1,070
Other financial assets# ot 852
Total other financial assets 2,575 1,822

Footnote:

{1} All debt securities are recorded at fair value, with the exception of §6,825m (2005: $6,.430m} of secured foans held by banking

operafions which are recaorded af amoriised cost.
{2} Total debt securities includes $4,670m {2005: $4.485m} of deb{ securities in consclidated securitisation veficles.

{3} in some cases, comparetive informalion in relation fo the analysis of underlying investmenis between property securifies and

investment property (Note 7} hias been reclassified to be consistent with current period disclosure.
{4} The ofher calegory includes derivative financial assets and investment held via vehicles such as joint veniures and

parinerships.
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7. INVESTMENT PROPERTY

Consolidated

30 Jun 31 Dec
2006 2005
$m $m
Investment property
Lirectly heid 6,489 5766
Total investment property't 6,489 5,766
Movements in invesiment property
Balance at the beginning of the period 5,766 5032
Additions
- through direct acquisition 168 212
- subsequent expenditure recognised in carrying amount &1 138
Acquisitions through business combinations 205 -
Disposats™ - {1,052}
Net gains (losses) fromfair value adiustments 307 433
Foreign currency exchange differences {18 3
Balance at the end of the period 6,489 5,766
Footnote:

{1} in some cases, comparative information in refation fo the analysis of underlying investments between invesiment property and
property securffies (Nole 8} has been reciassified fo be consistent with current period disclosure.

{2} Disposals includes amounis for investment entifies in which the life siafuifory funds held a controlling interest and which ceased
being controlled enfifies during the year.
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8. PROPERTY, PLANT AND EQUIPMENT

Owner
occupied Leasehold Plant &

30 June 2006 property improvements eguipment Total

$m $m $m $m
Property, plant and equipment
Gross carrying amount 278 63 224 565
Less: accumulated depreciation and impairment losses - {32} {114} {146}
Property, plant and equipment at written down value 278 3 110 419
Movements in property, plant and equipment
Balance at the beginning of the period 261 34 41 336
Additions
- through direct acquisitions - 1 18 20
- subsequent expenditure recognised in carrying amount 1 - - 1
Acquisitions through business combinations - - 57 57
Lisposals - - {1} {1
increases {decreases) from revaluations and impairment losses
recognised directly in equity 17 - - 17
Depreciation expense for the period {1} {4) {5} {10}
Foreign currency exchange differences - - {1} {1}
Balance at the end of the period 278 31 110 419

Owner
Occupied Leaschold Plant &

31 December 2005 Property Improvements Eguipment Total

$m $m $m $m
Property, plant and equipment
Gross carrying amount 261 83 95 439
Less: accurmulated depreciation and impairment losses - {49} {54} {103}
Property, plant and equipment at written down value 261 34 41 336
Movements in property, plant and equipment
Balance at the beginning of the period 232 34 46 312
Additions
- through direct acquisitions - g 16 25
- subsequent expendiure recognised in carrying amount 3 - - 3
Disposals - {2} {9} (1)
Increases {decreases) from revaluations and impairment losses
recognised directly in equity 26 - - 26
Irpairment losses reversed in profit 1 - - 1
Depreciation expense for the period {1} {7 {12} {20}
Balance at the end of the period 261 34 41 336




AMP Limited Financial Report

Notes to the financial statements
for the half year ended 30 June 2008

9. BORROWINGS

Consolidated

30 Jun 3t Dec

2006 2005

$m $m

Bank overdrafis 127 78
Bank loans 154 108
Bonds and notes™ 7.471 65825
Deposite®® 2,022 1870
Other loans 2 g
Total borrowings®'# 9,776 9,090

Footnote:

{1} The AMP group uses interest rafe swaps and cross currency swaps fo manage inferest rate and currency risk inherent in
certain debltissues. The group continued fo achieve hedge accounting for the current period resulting in the carrying value of
bonds and nofes being $59m lower (2005 $36m lower) refiecting changes in fair vatue of the underlying hedged ifem for the
period that the effective hedge relafionships were in place.

{2} Deposifs is mainly comprised of af call casht on deposif and ferm deposifs at variable inferest rates within the AMP group’s
banking operations.

{3) Borrowings includes amounts fo fund:

i} AMP Bank and operating businesses in witch the life siafufory funds hoid a conirofling equity interest — borrowings
of §8.846m (2008 §8,198m).
ii} Corporate activities of AMP — borrowings of $930m (20085: $892m).
{4) Total borrowings include $4,740m (2005 $4,601m} of debt in consolidated securifisation wehicles.
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10. SUBORDINATED DEBT
Consolidated

30 Jun 31 ec

2006 2005

$m $m

Subordinated Floating Rate Note {3 month BBSW + 0.56% maturing in April 2008) 100 100
7.125% GBP Subordinated Guaranteed Step-Up Bonds (maturing 2018) 254 241
8.875% GBP Subordinated Guaranteed Bonds {maturing 2022} 88 a7
439 428

Fotal subordinated debt %

Footnote:

(1) The AMP group uses interest rate swaps and cross currency swaps fo manage inferest rate and currenct risk inherent in
certain debt issues. The group continued fo achieve hedge accounting for the current period resulting in the carrying value of
subordinated debt being $6m lower (20058 $4m higher) reflecting changes in fair value of the underlying hedged item for the

period that the effective hedge relationships were in place.

{2} Subordinated debt incfudes amounts to fund:
i} AMP Bank — subordinated debf of $100m (2005 $100m).
ii} Corporate activifies of AMP — subordinated debt of $339m {2005: $328m).
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11. DIVIDENDS

Consolidated

30 Jun 31 Dec
2006 2005
$m $m
Final dividends paid
2005 paid in 2006 18 cenis per ordinary share franked to 75%
{2004 paid in 2005 14 cenis per ordinary share franked to 75%) 337 280
Interim dividends paid
2005; 14 cents per ordinary share franked to 76% wa 262
‘Total dividends paid"?® 337 522
Interim dividends proposed but not recognised
356 n/a

2008 18 cents per ordinary share franked to 5%

Footnote:

{1} Total dividends paid includes dividends paid on “freasury shares” See Nole 13 for further information regarding the impact of

“treasury shares” on dividends paid and refained profifs.
{2} Aff dividends are franked af a fax rafe of 30%.

{3} As AMP has consolidated negalive refained earnings {consisting of refained earnings and the Demerger [oss reserve), it is
required to obfain approval from APRA under APRA's prudential standards prior fo the payment of dividends. APRA approval

has been granted for the payment of the interim dividend proposed.
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12. CONTRIBUTED EGUITY

Consolidated

30 Jun 31 Dec
2006 2005
$m m
Movements in issued capital
Balance at the beginning of the period 4 959 5536
Reduction in share capitat through Capital returnt! {750} {746}
4,957 730 (2005: 9,735, 714) shares issued under Dividend Reinvestment Flan® 44 89
1,304 (2005: 7,823} shares issued 1o former members of the AMP Society® - -
Balance at the end of the period 4,253 4,859
Total issued capital
1,874,851 050 (2005: 1,868.892 007} ordinary shares fully paid 4,253 4,059
Movements in "treasury shares®®
Balance at the beginning of the period {210} f220%
Decrease {increase) in cost of "treasury shares" due to sales and purchases 27 {3}
Decrease in cost of "freasury shares" due fo capital refurn 11 13
Balance at the end of the period {172} {21
Total contributed equity
1,848 580,328 (2005: 1,830.005 014} ordinary shares fully paid® 4,081 4,749

Ordinary shares have the right to receive dividends as declared and, in the event of the winding up of the company, o participate in
the proceeds from the sale of all surplus assets in proportion o the number of and amounts paid up on shares held. Ordinary shares
have no par value.

Footnote:

{1) On 16 February 2006, AMP announced a capifal return of 40 cents per share to the shareholders of AMP Limited. The capital
refurn was approved by shareholders at the annual general meeting on 18 May 2006. The record dafe for determining
entfiffement lo the capifal return was 25 May 2006 and payment was made on 19 June 2006.

On 17 February 2005, AMP announced a capifal retun of 40 cents per share to the shareholders of AMP Limited. The capital
refurn was approved by shareholders at the annual general meeting on 19 May 2005. The record dafe for determining
enfiffement lo the capital return was 26 May 2005 and payment was made on 16 June 2005.

{2} Under the terms of the Dividend Reinvesiment Plan, sharefiolders may elect fo frave part of their dividend entiffemnents
safisfied by the issue of new shares rather than being paid in cash. Shares were issued under the Dividend Reinvestment Plan
for the 2005 final dividend (paid in April 2008) at $8.78 per share, the 2005 interim dividend {paid in October 2005} af $7.30 per
share, and the 2004 final dividend (paid in April 2005} af $6.91 per share.

{3} The former members of AMP Sociely exchanged their membership righis for shares in AMP Limited on demufualisation.

1.043 354,548 {2005: 1,043 353,242) shares have been issued fo former members af an issue price of $3.00 per share.
Ongoing minor adiustmenis represent shares issued fo former members out of the Capital reserve {see nofe 13}

{4} Of the ordinary shares on issue, AMP Life Limited (a wholly owned confrolfed entily} holds 26,270,722 {2005. 30,796,893)
shares in AMP Limited on behalf of policyholders. ASIC has granted relief from resirictions in the Corporations Act 2001 fo
atfow AME Life Limited fo hold and frade shares in AMP Limited as part of the policyholder funds' investment aclivities. The
cost of the investment in these "treasury shares” is reflected as a deduction from fotal confribuled equity. The cost of "treasury
shares” held is impacted by sales and purchases of the shares by the life siafutory funds during the period ($27m decrease
in cast, June 2005 $8m increase in cost) and any capital returns on "freasury shares”
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13. RESERVES AND RETAINED EARNINGS

Consolidated

36 Jun 31 Dec
2006 2005
$m $m
Capital reserve™
Balance at the beginning of the period 510 510
Movements during the period - -
Balance at the end of the period 510 510
Equity contribution reserve™®
Balance at the beginning of the period 1,018 1018
Movements during the period - -
Balance at the end of the period 1,019 1,049
Share based payments reserve®
Balance at the beginning of the period 19 13
Expense during the period 5 8
Share purchases {1 {3}
Balance at the end of the period 23 19
Cash flow hedges reserve®
Balance at the beginning of the period 3
(Gains from changes in fair value 1
Transferred fo income statement - {1}
Balance at the end of the period 12 3
Owner occupied property revatuation reserve®
Balance at the beginning of the period 26 -
Revaluations during the period 17 26
Balance at the end of the period 43 26
Foreign currency translation reserve®™
Balance at the beginning of the period 3] B
Net franslation adjustment on self sustaining foreign operations {30 1
Balance at the end of the period {24) &
Pemerger loss reserve?
Balance at the beginning of the period {3,B88) {3,585)
Movements during the period - -
Balance at the end of the period (3,585) {3,585)
Total reserves (2,002) {2.002)
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13. RESERVES AND RETAINED EARNINGS (continued)

Consolidated

30 Jun 31 Dec

Note 2006 2005

$m $m

Retained earnings

Balance at the beginning of the period 83 {240}
Net profit after accounting mismaiches 347 790
Defined benefit fund actuarial gains and losses®™ 15 19
(ain (loss) on sale of "reasury shares" recognised directly in refained earnings 10 7
Dividends paid® T {337} {522}
Less: dividends paid on "treasury shares"® 5 g
Balance at the end of the period 103 63

Footnote:

{1} The Capital reserve is the balance remaining from the amount capitalised in 1988 on the demufualisation of AMP Society after
alloffing shares fo former members under the ferms of the demutualisation. Minor adjustments are made from fime fo time
which involve the isste of further shares to former members.

{2} The Equity confribution reserve recognises the additional foss on the demerger of AMF's UK aperations in December 2003,

The addifional foss is the difference befween; the pro-forma loss on demerger based upon directors’ valuation of the UK
operations and the eslimated net assefs fo be demerged, and the markel based fair vaiue of the UK operafions based upon
the share price of the restructured UK operations on listing and the actual net assels of the UK operations on demerger.

{3} The Share based payments reserve represents the cumulative expense recognised in relation 1o equily seftled share bassed
paymenis less the cost of shares purchased and transferred fo share based paymenis recipienis upon vesting.

{4} The Cash flow hedges reserve represents the cumulative impact of changes in the fair value of derivatives designated as
cash How hedges.

{5} The Owner occupied properly revaluation reserve represents cumiiative valuation gains and losses on owner cecupied
propery required to be recognised in equily.

{8} Exchange differences arising on translation of foreign controfled entities within the AMP group are taken fo the Foreign currency
fransiafion reserve.

{7} The Demerger loss reserve represents the fransfer from Shareholders’ refained earnings of the total loss on demerger.

{8} As explained in Nofe 1, the adoption of the revised AASE 119 has resulted in actuarial gains and losses on employer sponsored
defined bensfit funds now being recognised directly in refained earnings. Previously, these amounis were recognised in the
fncome sfafement,

{9 Dividends paid inciudes the dividends paid on “treasury shares”. Dividends paid on "treasury shares"” are required o be
exciuded from the consclidated financial statements by adjusting refained earnings.
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14. CONTINGENT LIABILITIES

As at the date of this report, there have been no material changes in contingent liabilities since those reporied in the 2005
Annual Financial Report except that the claim brought by IFMN, an investor in Australian Energy Fund No. 2 {AEF2}, against
AMP Capital Investors Lid (AMPCI) and AMP Invesiment Services Ply Lid (AMPIS} which arose from the restructure of an asset
held by AEFZ2 reported in the 2005 Annual Financial Report has been settled on confidential terms with no material impact

22
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15. EVENTS OCCURRING AFTER REPORTING DATE

At the date of this repor, the directors are not awars of any matter or circumstance that has atisen since the end of the period which has
significantly affected or may significantly affect the operations of the consolidated entity, the results of its operations or its state of
affairs, which is not already reflected in this report other than the following:

Dividends
Sinece 30 June 2006, AMP has proposed an interim dividend on ordinary shares.
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Directors’ declaration
for the half year ended 30 June 2008

in accordance with a resolution of the directors of AMP Limited, the directors declare that:
{a) The financial staterments and the notes to the inancial statements comply with the accounting standards;

{b} The financial statements and notes give a true and fair view of the financial position and performance of the consolidated
entity for the half year ended 30 June 2008; and

{c} in the directors’ opinion, there are reasonable grounds to believe that the company will be able to pay its debis as and
when they become due and payable.

PETER MASON
CHAIRMAN

ANDREW MOHL
MANAGING DIRECTOR AND CHIEF EXECUTIVE OFFICER

Sydney, 24 August 2006
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Independent review report
for the half year ended 30 June 2008

Independent review report to members of AMP Limited
Scope

The financial report and directors’ responsibility

The financial report comprises the balance sheet, income statement, cash flow statement, staternent of recognised income and
expenses and accompanying notes to the financial statements for the consolidated entity comprising both AMP Limited {the company}
and the entities it controlled during the period, and the directors’ declaration for the company, for the period ended 30 June 2006,

The directors of the company are responsible for preparing a financial report that gives a rue and fair view of the financial position and
petformance of the consolidated entity, and that complies with Accounting Standard AASE 134 “Interim Financial Reporting”, in
accordance with the Corporations Act 2001, This includes responsibility for the maintenance of adeguate accounting records and
internat controls that are designed fo prevent and detect fraud and error, and for the accounting policies and accounting estimates
inberent in the financial report.

Review approach

We conducted an independent review of the financial repoert in order to make a statement about it to the members of the company, and
in arder for the company 1o lodge the financial report with the Australian Stock Exchange and the Australian Secuwrities and Investments
Commission.

Qur review was conducted in accordance with Austratian Auditing Standards applicable to review engagements, in order 1o state
whether, on the basis of the procedures described, anything has come to our attention that would indicate that the financial report is not
presented fairly in accordance with the Corporations Act 2001, Accounting Standard AASE 134 “Interim Financial Reporting” and other
mandatory financial reporting regulrements in Australia, so as to present a view which I8 consistent with our understanding of the
consolidated entity’s financial position, and of its performance as represented by the results of its operations and cash flows.

Acreview is limited primarily to inquiries of company personne! and analytical procedures applied 1o the financial data. These
procedures do not provide all the evidence that would be required in an audit, thus the level of assurance is less than given in an audit.
We have not performed an audit and, accordingly, we do not express an audit opinion.

Independence

We are independent of the company, and have met the independence requirements of Australian professional ethical pronouncements
and the Corporations Act 2001, We have given to the directors of the company a written Auditor's Independence Declaration, a copy of
which is included by reference in the Directors’ Report. In addition to our review of the financial report, we were engaged to undertiake
other non-audit services. The provision of these services has not impaired our independence.

Statement

Hased on our review, which is not an audit, we have not become aware of any matter that makes us believe that the financial report of
the consolidated entity, comprising AMP Limited and the entities it controlled during the period is not in accordance with:

{a} the Corporations Act 2001, including:

1 giving a irue and fair view of the financial position of the consolidated entity at 30 June 2006 and of its performance
for the period ended on that date; and
{i} complying with Accounting Standard AASE 134 “Interien Financial Reporting” and the Cerporations Regulations
20071; and
b} other mandatory financial reporting requirements in Australia.

Ernst & Young

Hrian Long
Partner

Sydney

24 August 2008
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