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B Cctober 20050 - recipient of prestigious 2005
Frost & Sullivan Award

May 2006 - ZinClear-IM™ and ZinC 5@'&@“?3?“«% launched at New Yﬁ%é{
Suppliers Day

July 2006 - completed deliveries to mmm& under m%mibﬁy"&IQI%ME%%EME:.
(accelerated shipments in Oxonica’s anticipati on s“}f Mﬂmﬂ Ofisi contract)

July 2006 - total revenue exceeded $3.1m up ?mw ffr.,;s&éﬂe irn 2005

£ August 2006 — purchase orders to the value mf us $650K from i’};wm m
support deliveries to Petrol Ofisi {’T urkish national oil cormpany)

Clear-IM™ production scale-up trials
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@'%E“?"‘ @m% Care sales doubled in

$0.719 million to $1.480 m

Increased sales overseas

Sty rong distribution networks
establ N:‘%%rf?f’ﬁ

Industrial & Environmental up
52%

SOU/EE millon to $1.191 millon

Dominated by BEnvirox sales to
Oxonica

Strengthened distribution
network ‘?t I“'a,ir"a}@@ with
appointment of Cornelius group

i

AUDS

3,006,040

2,506,040

2,000,000

1,500,000

1,006,000

500,000

PRODUCT SALES BY SEGMENT

Industrial & Environmental

Personal Care
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2006
$ million

oo
-+ million

Revenue from sale of goods

1.480
1.191

2671

0.719

Personal Care

0.783
1.502
0.248
1.750
(1.405)
0345

industrial & Environmental

0.401

Finance revenue

Total revenue from continuing operations

Cost of goods sold

Gross profit

19.7% -
(2.043)

Gross profit as a % of fotal revenue

Operating expenses and general overheads

Result from Operations

Page &




Page 7

B O

N

W

Baed #5% :
e ol -
MMMM W% o .

B % . s

5 L o
s g R

i 0 o~ ~] &| ©
& & 8|2 3 23 g .9 Bl 8

: | e — ey E

& s & e S

el i
wy oG Q 5 oo LTy e

W 8l2 2C3 ST s|el

L NE cCa ocoolale

a1 &y o oolol

/yﬁv e : Fr-y e I

£, whed :

WA ’

e W

. @
sy = D
TEEE w m Q

. o Q

W - s 3 2

s § 3 £ §

e L E ©

w.uwwﬁw t n Q n—

by . o c S et

fem W m — o m

. = A @

= o 5 3225 ¢

S A 2 T3 2 & o

S8 ofed Lo m o] W 4 k=

Baw .w.m.ﬁ».ﬁ L® = m m

go S Sy B S5 B

L ® 8 2 o8k b=

T §3 LEe%58 O
i S2Ecyg ,
wamm O m - @ O 12} m m ;
N - £ 8 =8 L2 o o
S S m g c e o W &= E
7 g - g s o o= - :
41 =0 gy o g
L ® 5829884 3 e
P 25885 = ¥t
z;&f.m ,ww.m,wv @ o D = ht W \

2z O -
2 3




& Cash balance at 30 June 2006 was $5.7 m%‘%%%_ﬁ:ﬁﬁ
& Cash receipts from customers up $1.0m to Wf% 7

Net outflows from operating activities were $1.9 millior

rillion in 2005
B Net outflows from investing @ﬁ:‘%:gm%%@ﬁ--éééem G744k
$470k

Investment in plant and ng%@gﬂr?@m”

(8
o Patents, tradernarks and developm

Met cash outflows from financing acti wﬁw wwa %«i%

o Predominately chatt

ADVANCED
S MANOTECHINCAUGY
LIAATTED:

1, down from $3.4

el mortgages a%xgrmw in Jmm m@% and Feb Méflé]%




Cercat®
stuming UV blocking uv bmf.zmﬁg nanoparticulate
patelets for transparent zinc transparent 2??'2{‘: cerivm oxide
e . . P
g{j}fi 'Tf{if oxide dispersions for axice for pain e:_;mg}a.n S10ns for
"k -:“‘ B g E .
osmiet sufscreens and arc ini'%i’ﬁ%,}._,_ Fuel g;g,z%___g;mm
apphcations coormetics coatings. aﬁgi el
other .. -0 Envirox™

ETh %swtm TR .
e T Froguct of the

Oxonica group -

Poossy L a1 fuel borne

nanocatalyst

ﬁ'}
iR Y
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S5t yariani:

All the ZinClear® attributes, plus

@&fﬁ@%@ﬁ particle size greater than 1 i @:m?
whilst maintaining transparency

‘?‘mm:}%z@@:"ﬁ k) ?'mfaz(“m ng process, lending itself

Opens US market (40% of Global market)

Allows development of “international”
formulations

Reduction in manufacturing cost enables entry
into higher mmwﬁ segments of the suncare
rarket

A B TR T ALY
18 TED
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increased attention on need for gﬁ@imz.sz«,«z'%;ﬁ;fﬂ;ﬁ;m&_ protection (as well as wWﬂ
increasing significance of cosmetic fa@&.‘;ﬁ;ﬁ“& such as soft-focus c¢h amﬁw wﬁ;gm

Dermand for low-irritant “All Natural” g%j:;_m;:m:'%:s; witlh pure mineral in @?m ents

Potential customers have begun ?@g“fﬂgg%gﬁmﬁ trials e g’:r%w aj;;__zé_gj‘f;mm'f?--?-fM"T:M-.jm
the principal active ingredient
Maijor potential partnership is under dmmmw L

Product scale-up tests expected to be com gﬁme bv E:}@e:e:mmg 06

On track for first production 3rd guarter of ?’*{ﬁi@f financial vear
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Competitor,
VapOuUr process

| ——

e
it "‘?i,-

Competitor,
French process

ZinClear-IM

s e o g T "
.uhm _&m .ﬂv. ,& wﬁ

Poipsies b sere KaptaRR Brdl s By

- e e
-] -] o

L4
£

i
Low free radical generation

500

/%,,
ZinClear~IM
450

430

300 350
Wavelength {nm)

TiO2
250

200

¢
UVA and UVB Absorbing

(s1mun "qiy) sourqrosqy
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e

Nano particles of zinc oxide absorb
garmaging UV rays while remaining
transparent to visible light

Ltable transparent UV absorbing
coatings which protect high value
timber and other products from
LY degradation

ﬁ'}
iR Y

?jj”/;;’ ity ::.,zz-«.,:;r . s o ol Wi iy S s
lite, transparent, UV absc
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Transparent dispersion of cerium oxide
?‘gag'gmyar&§ﬁ§ﬁ§§  diesel

Cleans diesel emissions and in a:tg“‘%as@&:-z&:ﬁ,éeg -----
mm ng efficiency in diesel engines by 5 -

adopters

B Stagecoach group and Petrol Ofisi are m?'w_
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Potential for major advances over ﬁ%é?i‘"&*%’& mmm

o Near net shape forming

o Lower termperature sintering

o E"’}s"&ﬁ§*"|!m't§¢::a§§\g reduced manufacturi ﬁ@;} costs by
eliminating most grinding 10 nm MCP Zirconia

0 m&-gm@ mstmawi ng properties " '

B Key initial rnanufacturing trials just mwswa 1 Japan -
o Comment from researcher "It was guite an @xgﬁers@m@

to see zirconia ceramics produced so eagssy and qumksy

- easier and quicker than making a pszza - Fibre optics connectors .

B Patent application lodged

! J"@lﬂiﬁcm e g Zirconia knives
I TED Page 22




Patent Family Purpose Type Stage
Process for Proaducton of Metals, Alloy and Core MO ™ PrOCESE Granted
Cararmic Matarals

Frocess for the Froduction of Uratine Particles Core MOH Farticle 1~ PICESS Granted
Hrocess for the Production of Ultrafine Powders Core MO Particle 7 PrOCESE Granted
Substantially Visbly Transparsnt Topoal Physical Tranaparent Sunscresn Process! Earaination
Sunseresr Forrulation Hrochict

Frocess for the Froduction of Ulrafine Plade-Like HMatelet Aluming particles Proocess oL Exarrination
Alumina Particles S
SHicone coated metal oxide particlss, production nClear s Mrocess Examination -
anicd use thersof o
A Lircorda Ceramic Mano Caramics FrOCERS PO

Fare Darth Nanorods Ceariurm Oxide Nanorods PrOcess POT

Proopsal

Frochct

Frovsimioral

T ARG
S NA

UMUTED

* Co-ownad with Samsung Coming
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“ %@ distrib Hm for our products that ﬁm @:xw iencing the
iing of strong commercial success -

o) ﬁi@ﬁtg?‘gggggg{; scaling and refinement of g}mrwmm
o Expanded capacity as required

0 Eﬁxm@?ém fzg;?"s::}m for new manufacturing Ee:m:‘:““'?"m&;
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2 We are expanding sales and distribution networks overseas to better serve

our international customers and develop our -FIZMS%?%%SS
o Owver 8RY% of 2006 sales to overseas @"'mta}w‘;éﬁw

o [rect sales and marketing presence o su g::sg‘;km b distributorships

Appointment of Mr. Thibaut Mortier as Wﬁ’ ----- Global Business Developm en

o Experienced in international sales and mg, rkeeting, and developing strategic

atliances
B Appointment of Cornelius

group as European
e;f %E..g* mmg f@»g’" dm&gé |

.....

B Pursuing distribution
partner for industrial
products in North America

A &V&Wﬂﬁ%&
3 §v aa ? «a\.x ()ﬁ:'}‘
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Erhancement of MCP™ process
g%

Simplified process
o Increased production throughput

o Enables automated, continuous
gﬁﬁ'@iﬁ%ﬁm%?'@

Significant reduction in variable
rmanufacturing costs

Lower capital costs than existing process

o change to product guality
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