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Appendix 4D - Half-Year Report

GUD Holdings Limited
(ABN 99 004 400 891)

Half-Year Ended 31 December 2006

{Previous corresponding period: Half-Year ended 31 December 2005)



Results for announcement to the market

HMalf-Year Ended 31 December 2006

1))

Percentage Change $°000
Ravenues from ordinary activities Up 10.17% to 265,770
Earnings before net interest, tax and restructuring expenses Down 9.94% to 29,162
Reastructuring expenses Up 106.60% to 3488
Profit (loss} from ordinary activities Down 26.44% o 14,855
after tax atiributable to members
Net profit {loss) for the period attributable Down 26.44% o 14,855
to members
Dividends

Amount

Interim dividend:
Date the dividend is payable:

Record date for determining entitlements
to the dividend:

Trading ex dividend:

Amount of dividend per security

Interim Dividend

per security Percentage franked

27 cents 100%
9 March 2007

23 February 2007

19 February 2007

Amount per
sgcurity Percentage franked

111 respect of the 2007 financial year as at 31 December 2006 27 cents 100%
Iny respect of the 2006 financial year as at 31 Decembar 2005 27 cents 100%
Final Dividend

I respect of the 2006 financial year as at 30 June 2008 33 cents 100%
Inv respect of the 2005 financial year as at 30 June 2005 27 cents 100%
Net Tangible Assets Per Security

As at 31 December 2008 $0.52

As at 31 December 2005 $1.06

Brief explanation of the fiqures reported above:

See commentary attached. The attached financial statements and Directors declaration have been subject to review by

GUE'S independent statutory auditors.
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GUD Holdings Limited results for half year ended 31 December 2006

GUD Holdings Limited today announced a 10% reduction in trading EBIT to $29.2 million
from $32.4 million in the six months period ending 31 December 2006. The interim dividend
has been held steady at 27 cents per share fully franked.

Net reported profit fell 26% to $14.9 million from $20.2 million reflecting the 10% reduction in
trading EBIT and the $3.5 million pre-tax charge (announced at the AGM in October)
associated with restructuring the New Zealand automotive filter business.

Performance across the business portfolio was mixed. Water Products increased EBIT 50% to
$10.7 million due to benefits of its bolt-on acquisition strategy, new produets and organic
growth in the expanding water products market.

The strong performance of Water Products and the solid trading performance of Sunbeam,
Automotive Products and Security Products was offset by:

+ Demand for Victa’s produets in the grass growing months of Qctober through December
was weak due to the impact of drought conditions across Aunstralia.

¢ The Qates Clean business underperformed expectations due to delays in contribution from
the Bissell produet range and eompetitive conditions in cleaning products markets.

¢ Costs of $2.0 million associated with the valuation of forward foreign exchange contracts
also impacted the result.

At the trading level GUD is a net beneficiary of the stronger Australian dollar due to the lower
cost of imported product. Benefits are reflected in improved gross profit and helped to offset
pressures from higher commodity prices and the competitive trading environment
domestically. Gross profit margin dipped to 36.7% from 38.2% on sales that increased 10% to
$265.5 million.

“The 10% lower EBIT performanee is driven by the unsatisfactory trading in Victa and Oates
and the mark-to-market valuation of our forward foreign exchange contracts,” Managing
Director, [an Campbel! said.

“I am confident that our positive momentum within the Water Products business and
Sunbeam will continue to underpin solid financial returns in future periods,” he said.
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Segment Summary - for the haif year to 31 December

Sales Trading EBIT Reported EBIT
$million 2005 2006 % change | 2005 2006 % change | 2005 2006 % change
Consumer 1487 1478 1% 17.3 113 -35% 17.3 11.3 -35%
Water 497 76.5 54% 71 107 50% 7.4 10.7 50%
Automotive 36.0 34.4 4% 94 8.0 -15% 9.4 46 -51%
Security 6.8 6.9 2% 1.2 1.2 1.2 1.2
Unialtocated (0.0} (0.0) {26y (2.0 (2.8} {2.0)

TOTALS 2411 265.6 10% 324 292 -10% 32.4 25.7 -21%

Note: Minor differences due to rounding of amounts.

Consumer Products EBIT down 35% to $11.3 million

The Consumer Produets business incurred the $2.0 million hedging cost.

Sunbeam’s sales increased ahead of expectations. Profit contribution before hedging costs and
increased product eosts due to higher commodity prices, specifically alaminium, copper and

plasties and freight charges, also increased.

This business continues to have snecess with new produets as evidenced by its recent entry into
the gas barbeques market during the period. Sunbeam continues to enjoy clear market
leadership in the Australian small appliance market and grew market share in New Zealand

over the half year.

Victa enjoved a strong first quarter seli-in, but the benefits of expanded retailer ranging did not
acerue due to drought induced slow demand in the second quarter.

Competitive conditions in eleaning products markets affected prices and margins in the Qates
business. Offshore sourcing initiatives are being implemented in an effort to reduce product

costs.

Water Products EBIT increased 50% to $10.7 million

Whater Products sales increased 54% 1o $76.5 million driven by the su:ceess of several new
products, the Monarch Pool Systems acquisition, buoyant demand for pumps due to bushfires

and positive momentum within the expanding water products market.

Integration opportunities are being pursued across the business as it seeks to maximise

returns from Davey, Spa-Quip, Contamination Control and Monarch.

Davey’s growth in Australia was driven by innovative products such as the RainBank rainwater
controller, Silver Series pumps for water conservation applications and updated Firefighter

pumps.
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The outlook for the Water Products business remains buoyant as it builds a strong presence in
its three primary markets: domestic and raral water supply and treatment; spa baths and spa
pools; and swimming pools.

Automotive Products EBIT (before restructuring) declined 15% to $8.0 million

The New Zealand Ryco filter factory was closed in December and the benefits of this
restructuring should be evident over the next twelve months.

Trading was affected in the transition period but the business is now better positioned to
maximise returns in a very competitive automotive affermarket.

Security Products EBIT steady at $1.2 million

Investment in new plant and subsequent efficiency improvements offset competitive market
conditions and rising raw material costs.

Capital Management

The Company also today announced its intention to commence an on-market share buy-baeck
of up to 5% of issued capital over the next 12 month period.

The intended share buy back will be EPS accretive and will not impact GUD’s ability to fund
bolt on acquisitions or its current dividend policy.

Outlook
Trading EBIT in the second half is expected to be around the first half resalt of $29.2 million.

“The hedging costs of $2.0 million incurred in the first half are not expected to recur in the
second half,” Mr Campbell said.

“Continued growth is expected within Water Products due to the expanding market, new
products, contribution from recent acquisitions and business integration.”

“Within Consamer Products, Victa is unlikely to rebound in the short term, but sustained
strong performance is expected from Sunbeam, driven by electric blankets and new produets,”
Mr Campbell said.

“The on-market buy-back demonstrates the Company’s continued commitment to active
capital management, and represents an effective mechanism for us to return capital to our
shareholders,” Mr Campbell said.

For further information:
lan Campbeli

Managing Director

GUD Holdings Limited

t: 03 9243 3332
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2002 2003 2004 2005 20086
Financial Summary & Ratios - December Half Year $milion  § miion  $milion  $ milion | $ million
Sales & Profitability
Sales Revenue 197 .8 2118 216.7 2411 26856
Trading EBITA” onsumer Products 123 194 151 143 13.5
Automotive Products 7.2 8.6 87 9.4 8.0
Water Froducts 4.1 4.5 8.3 7.3 10.9
Securify Producis 2.9 16 1.8 1.2 1.2
Unallocated 0.1 3.1 0.2 (2.8} {2.0}
Total Trading EBITAY 246 35.1 318 348 M7
Met Trading Profit Before Tax” 211 320 251 281 248
Met Trading Profit After Tax” 147 224 19.9 202 vz
ndividually Significant lfems before 1ax f2.03 {3.0% {12.8) [ERA] {3.58)
Net Profit Before Tax 181 290 16.4 281 21.3
Net Frofit After Tax 13.3 203 14,1 20.2 4.8
Financial Position
Current Assets 148.8 135.8 158.5 1741 197.0
Current Liabilifies 577 84.0 57.5 685.8 83.5
MNet Debt 53.3 238 53.1 B7.8 143.8
Met Tangble Assets 8.2 878 ¥B8.3 551 314
Total Equity 1271 138.2 134.3 138.2 138.1
Par Share Parformance™
Eamings Per Share® {cents) 242 387 329 337 287
Earnings Fer Share {cents) 218 33.2 18.3 337 248
Dividends Dectared per Share {cents) 1.4 170 230 274 270
% Franked 100% 1530% 100% 100% 160%
Fayout Ratic” 45.5% 48.4% 69.8% B0.1% 94.1%
NTA per Share {$) $1.26 $1.44 $1.26 $0.92 $0.52
Share Statistics {at 31 December each year)
Total Shares on issue - millions 80.8 810 805 588 58.9
Closing Share Price $ 3.80 8.87 8.30 780 854
Market Capitalisation 2311 4188 562.4 4494 529.7
Key Ratios
Trading EBITA/Sales” 12.4% 16.6% 15.1% 14.3% 11.8%
Debt/Total Capital 25.6% 14.6% 2B.3% 38.8% 45.5%
Net DebtiMiarket Capitalisation 23.1% 5.6% 8.4% 19.5% 21.5%
tnterest Cover - imes {EBITAMNeL Interest)” 121 256 19.40 1038 T2

* Trading resuits exclude individually Significant tems
** Calculated on shares on issue af reporting date



GUD Hetdings Limited - Directors’ Repor

Director's Report

The Directors of GUD Holdings Limited present their report on the consoclidated entity comprising GUD Holdings
Limited and its subsidiaries for the half-year ended 31 December 2006 and the report thereon.
The Directors report as follows:

Directors

The names of the Directors of the company at any time during or since the end of the half-year are:

Non-Executive Directors

C.K. Hall (Chairman}
P.G. Thomas, ARkt
G.D.W. Curlewis
R.M Hermron

Executive Directors

I.A. Campbelt {Managing Director}
R.J. Wodson {Finance Director}

kach of the above named Directors held office at all times during and since the end of the half-year.

Review of Operations
A review of the operations of the consolidated eniity during the half-year and the resulis of these operations are set
out in the attached results announcemant.

GUD First Half Results
The consolidated net profit for the half-year atiributable to the shareholders of GUD Holdings Limited after
praviding for income tax and restructuring expenses was $14.855 million (2005 $20.194 million).

Segment Results Summary
Segmental results for the half-year ended 31 December 2006 are set out in note 10 to the financial statements.

Dividend
On 28 January 2007, the Board of Directors declared a fully franked dividend of 27 cents per ordinary
share. Record date is 23 February 2007 and the dividend will be paid on 9 March 2007.

Auditor's Declaration of Independence
A copy of the auditor's declaration under section 307C of the Corporations Act 2001 in relation to the review for the
haif-year is attached.

Rounding Off of Amounts

The consolidated entily is of a kind referred to in ASIC Class Order 88/100, dated 10 July 1988

and in accordance with that Class Grder, amounis in the direciors’ report and the accompanying financial
raport have been rounded off to the nearest one thousand dollars, unless ofhierwise stated.

kade In accordance with a resolution of the Directors made pursuant to section 306({3} of the Corporations Act 2001.
On behalf of the Directors

Ltae. ’

C.K. Hali LA. Campbell
Chablrman of Directors Managing Director

Signed at Melbourne
28 January 2007



GUD Heldings Limited - Directors' declaration

Director's declaration

The directors declare that:

in the directors opinion, the attached financial statements and notes are in accordance with the Corporations Act

(a) 2001, giving a frue and fair view of the financial position and perfermance of the Consclidated Entity, and comply
with Australian Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Regulations 2061
and

(b) in the directors opinion, there are reasonable grounds to believe that the company will be abie to pay its debis as
and when they become due and payable.

Made in accordance with a resolution of the directors made pursuant to section 303(5) of the Corporations Act 2061,

On behalf of the Directors

g@&& Lo

C.K. Hall LA Campbell
Chairman of Directors Managing Director

Signed at Melbourmne
29 January 2007



Independent auditor’s review report to the members of GUE Heldings Limited

We have reviewed the accompanying halliyear financial report of GUD Holdings Limited, which comprises
the condensed consolidated balance sheet as at 31 December 2006, and the condensed consolidated interim
incosme statement, statement of changes in equity and cash How statement for the halftvear ended on that
dale, a statement of accounting policies, other explanatory notes 1 to 10 and the directors’ declaration of the
congolidated entity comprising the company and the entities it controlled at the halfiyear’s end or from time
1o time during the half-year.

Direciors’ Responsibility for the Financial Report

The directors of the company are responsible {or the preparation and [air presentation of the halliyear
financial report in accordance with Austrellan Accounting Standard AASB 134 Interim Financial Reporting
and the Corporafions Act 2001, 'This responsibility includes designing, implementing and maintaining
internal control relevant to the preparation and fair presentation of the half-year financial report that is free
from material misstatemient, whether due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is {0 express an opinion on the half-year financial report based on our review, We
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review of
an Interim Financial Report Performed by the Independent Auditor of the Entity, in order 1o stafe whether, on
the basis of the procedures described, we have become aware of any maticr that makes us beliove that the
half-year financial report is not in accordance with the Corporations Act 2001 inclading: giving a true and
fair view of the company’s financial position as at 31 December 2006 and its performance for the halfiyear
ended on that date; and complying with Auvstralian Accounting Standard AASB 134 Inferim Financial
Reporting and the Corporations Regulations 2001, As anditor of GUID Heldings Limited, ASRE 2410
requires that we comply with the ethical requirements relevant to the audit of the annoal financial report.

A review of a half-year financial report consists of making enquiries, prisnarily of persons responsibie for
financial and accounting matters, and applying analytical and other review procedures. A review ig
substantially less in scope than an audit conducted in accordance with Auvstralian Auditing Standards and
consequently does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audif, Accordingly, we do not oxpress an audif opition.

Auditor’s opinion
Based on our review, which is not an audit, we have not become aware of any matter that makes us believe
that the half-year financial report of GUD Holdings Fimiled is not in accordance with the Carporations Acr

20664, including:

{a) giving a true and fair view of the consolidated entity’s financial position as at 31 December 2006 and of
their performance for the half~vear ended on that date; and

{b) complying with Australian Accounting AASB 134 [nierim Financiaf Reporting and the Corporations

Regulations 2001,

WOl M

KPMG '

Paul Shannon
Paytner

Metbourne

29 January 2007
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Lead Auditor’s Independence Declaration under Section 307C of the Corporations Act 2001
To: the directors of GUD Holdings Limited

[ declare that, to the best of my knowledge and belief, in relation to the review for the half-year
ended 31 December 2006 there have been:

(1)  no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the review; and

(if}y  no contraventions of any applicable code of professional conduct in relation to the
review.

KA G-
KPMG

o g Y

Paul Shannon
Partner

Meibourne

29 January 2007

WAREG, an Austrais o

RERAG Ittt
rAin
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CONDENSED CONSOLIDATED INCOME STATEMENT FOR THE HALF-YEAR ENDED 31 DECEMBER 2006

GUD Holdings Limited and subsidiaries

Consoclidated

Half-Year Ended Hali-Year knded
31 Dec 06 31 Dec 05
$'000 $'000

Revenue 265,770 241,238
Cost of goods sold {168,209) {149,038)
Gross Profit 97,561 82,200
Other incoms 455 892
Marketing and selling expenses {30,673) {28,121}
Product development and sourcing {2,632 {2,043}
Logistics expenses and outward freight {17,945) {14,688}
Administration expenses {17,101) {15,138}
Finance costs {4,577) {3,360}
Restructuring expenses - individually significant items

. Restructure of GUD New Zealand Automotive operation {3,488) -
Other expenses {333) {318}
Profit before income tax expense 24,267 29,126
Income tax axpense {6,412) {8,932}
Net profit atfributable to members of GUD Holdings Limited 14,855 20,184
Earnings per share:
Basic earnings per share {cents per share) 24.79 33.70
Diltted earnings per share {cents per share} 24.79 33.70

Notes to the financial staternents are annexed.
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CONDENSED CONSOLIDATED BALANCE SHEET AS AT 31 DECEMEBER 2806

GUD Heoldings Limited and subsidiaries

Consolidated

Note 31 Dec 86 30 June 08 31 Decds
$°000 $006 $00C

Current assets
Cash and cash sguivalents 18,277 17,029 25 BOR
Trade receivabies 50,888 55,914 85 703
Cther financial assets 40 1,280 -
tnventories 5 102,293 82 B80 82 653
Cther 3,771 3,288 5,719
Total current assets 212,289 160,381 198 883
Non-current assets
Cither financial assets 394 197 B
Property, plant and equipment 7] 32457 28 802 35,803
Deferred tax assets $,075 - 1,317
Goodwiil 44,793 25428 34,138
Cther intangible assets 7 59,928 58,514 49 007
Total nen-current assets 438,597 144,041 120,455
Total assets 350,866 274,422 320,338
Current liabilities
Trade and other payables 64,696 44 840 49 837
Bomowings 8{a) 39,735 35,278 55 358
Cther financial Habilities $,582 - -
Current tax payables 3,646 1,818 4275
Frovisions 9{a) 16,684 13,148 11,8683
Total current diahilites 123,273 95,186 121,133
Non-curret liabilities
Borrowings 8{b) 89,309 35813 58,201
Deferred tax liabilities - 318 B
Frovisions S{b) 2,181 1,885 2,806
Total nen-current diabilities $%,470 37,797 61,007
Total fiabilities 214,743 132,983 182,140
Net assets 136,123 141,439 138,198
Equity
tesued capital 48,437 Q8 437 98 437
Ressrves {926) {527} a7
Retained sarnings 38,612 43,5259 38704
Total equity 136,123 141,439 138,138

Motes fo the financisl statements are annexed.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE HALF-YEAR ENDED 31 DECEMBER 2006

GUD Holdings Limited and subsidiaries

Consolidated

Haif-Year Ended Hali-Year knded
31 Dec 06 31 Dec 05
$000 $'000
Retained Larnings
Retained earnings at the beginning of the period 43,529 35,838
Impact of adoption of AASB 138 Financial Instruments: Recognition and Measurement “ {151)
Net profit attributable to members of the parent entity 14,855 20,194
Dividends {19,772} {(16,177)
Retained earnings at the end of the period 38,612 39,704
Reserves
Foreign Currency Translation Reserve:
Balance at the beginning of the period {527} 2
Exchange differences on transiating foreign operations 202 58
Balance at the end of the peried {325} 57
Cash Flow Hedge Reserve:
Balance at the beginning of the period “ -
Effective portion of fair value cash flow hedges {601} -
Balance at the end of the period {601} -
Reserves at the end of the period {926} 57
Share Capital
Share capital at the beginning of the pericd - 59,916,164
{1 July 2005 - 59,916,164} fully paid shares 98,437 98,437
Share capital at the end of the period « 59,918,164
{31 Dec 2005 59,916,164) fully paid shares 95,437 98,437
Net profit attributable to members of the parent entity 94,855 20,184
Exchange differences on transiating foreign operations 202 58
Effective portion of fair value cash flow hedges {601} -
Total Income And Expense For Period 14,456 20,249

Notes to the financial statements are annexed.
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT FOR THE HALF-YEAR ENDED 31 DECEMBER 2008

GUD Hoeldings Limited and subsidiaries

Consolidated

Half-Year Ended Half-Year Ended
31 Dec 06 31 Dec 05
$'000 $'000

Cash flows from operating activities
Receipts from custorners 280,711 230,053
Paymants to suppliers and employses {253,469) {211,213}
interest received 170 107
interest and other costs of finance paid {4,577} {3,360}
incoma tax paid {5,978} {8,635}
Net cash provided by/{used in) operating activities {3,143} 6,852
Cash flows from investing activities
Paymants for property, ptant and equipment {3,890} {3,065}
Proceeds from sale of property, plant and equipment 55 179
Paymant for businesses net of cash acquired {29,495} {34,985)
Paymants for intangible assets and development costs {3,334} {2,745}
Net cash used in investing activities {36,664) {40,616)
Cash flows from financing activities
Proceads of borrowings 87,727 51,638
Dividends paid {18,772) (16,177}
Net cash provided by financing activities 37,955 35,461
Net increasef{decrease) in cash and cash equivalents {1,852} 1,787
Cash and cash equivalents at the beginning of the period 17,029 18,810
Effects of exchange rate changes on the halance of cash held in foreign currencies 100 79
Cash and cash equivalents at the end of the half-year 15,277 21,786
Reconciliation of cash and cash equivalents at the end of the half-year
Cash at bank and on hand 15,277 25,808
Unsecured bank overdraft . {4,022}

15,277 21,786

Notas to the financial statements arg annexad.
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GUD Heldings Limded and subsidisies

Notes to the Financial Statements for the Half-Year Ended 31 Decemnber 2006

Reporfing Entity

GUD Heldings Lim#ed {the "Company”™) iz a company domicied in Australia, The consclidated badtyear financiast report of the Company sz st and for the six months endad 31
Cecermber 2008 comprizas the Company and its subsidiaries [together referred to a8 the "Consoficated Entity®).

Statement of compliance

The consofidated half-year finsrcial repod is a general parpose fnandal report preparad in aoeordance wilh the Corparations Act 2001 and AASE 134 Irtarim Financiad
Repoding.

The malf-yzar financist repos does ref include notes of the type narsmally includad i ar annoad fingncial repod and shall be read in corjonction with the mast racert annual
firancial report.

This congoldated halfyar frencial report wes spovoved by the Board of Gireclors on 28 Jasmary 2667,

The Consolidated Entity iz of a kind referred 0 in ASKC Class Order 287100 daled 10 July 1998 and i accordance wilh the Clags Gedar, amaurds in tha finansial report have
baer reundsd off to the nearsst thessand dofiars, unless otherwize staled,

1. Significant Accounting Poficies

The avcouniing policies applied i preparing the financiad stalemants for the half-year sndad 34 December 2008 ara consistent with these apphed in praparing the comparative
inforniadion prasesied in thase financial stafemems and are the same as those applied by the consolidated entity in its consofidaied finsncial repos a2 at and for the year ande
30 Jurse 2006

2. Subsequent Events

Interim dividends declared

On 29 January 2007, the Brard of Directors declared a fully franked dividend of 27 cents per osdinary share. Record dafe is 23 Febreany 2007 and the dividend wilt ba paid or
B March 2007

3. Dividends
Half-year ended Half-year ended
3 -Dec-08 3-S5

Cents per  Totat Date paid Cents per  Total Date paid /

share $006 payable share $006 payabile
Recognised smounts
Fully paid ardinasy shares
Final Savidend 3L cents 18,772 8 September 2008 27 cants 16,477 9 Seplembar 2005
Unrecognised amounts
Fully paid ardirzsy shares
Imlerim Dividand 27 cems 18,177 5 March 2007 27 cents 16,477 10 March 2008

16



4. Acguisition of b
2007 Financial Year

Since 30 Jone 2008, the consolidated entity scquired the business of Monarch Pool Systems, a business that cperates i the Weatar products segment and salls a ranga of
pool products to swisming pool builders srnd pool sheps, The asgaisiion was for cash consideration of $28.50 mdllion, and SUD ook contral o 3 July 2608

The fair value of the net asset: acouired and the intangiblas arising on asquizition have been provisionatly deferminad. As at the date of this repart the dirsefors have not
firalized thair assessmeant of fair value,

Haif-year ended

M-Dec-GbB
Consideration $'000
Cash 25,485
Fair value of assets aquired
Ineanitorias 8687
Froperty, plant znd soaipmeant 2442
Ctiver aasets B1
Trade and niher payables {56}
Bosrowirigs: {225}
Employes berefits {437}
Net assets acguired 10,482
Cingewill o aequistion 19.003

28,485

For the halfyear ended 31 Dacember 2006, the Monarch Pood Sysfems business contribated revienuas of $16.90 million and profil afier tak of $1.33 milicn.

2046 Financial Year

Since 30 Junae 2005, the Company acquired 100% of the sharas in ED Oates Holdings Ply Ltd, a manuafactiurer and importer of cleaning prodocts, for cash consideration of
$3E million, and ook control ors 1 July 2005

The fair value of the net assets acquired and the intangiblas ansing on acyuizition have Daen provisionally defermined. As at the date of this report the dirsctors have rot
firalized thair assessmant of fair valus,

Half-year ended

3t-Dee-05
Congideration $'000
Cash 34,985
Fair valie of assets aquired
Cash snd cash equivalants 3
Trade and oiher receivabies 10, 354
Frepayments 120
Irwantorias 14,855
Froperty, plant zad sooipmeant D422
Imiangible asgets 163
Ceferred tax aszels 1,086
Trade and niher payables (4,592}
Bosrowirigs: (5401}
Employes berwefits (2,080
Ceterred tax habilities {249}
Net assets stquired 23,780
Cinadwill on acquistion 11,205

34,985

Far the half-yaar ended 31 Dacember 2005, the E D Gades business conifibuted savenuess of $30.55 milkers ang

profil afier tax of $1.53 milion.
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GUD Heldings Limited and subsidiaries - Notes to the financial statements Consolidated

31 Dec 06 30 June 06
$000 $006
5. Inventories
Current
Raw materials and stores at cost 11,513 11,078
Raw materials and stores af net realisable value 3.138 3,181
14,651 14,236
Work in progress at cost 5,884 7,456
Work in progress at net realisable value 2,597 2,589
11,481 10,045
Finished goods and spare parts at cost 70477 852,502
Finished goods and spare parts af net realisable value 5,684 6,087
76,161 58,689
Total inventories 102,293 82,880
8. Property, plant and equipment
Non-current
Plant and equipment at cost 70,379 63,478
Accumulated depreciation {42,671} {35,070}
Net plant and equipment 27,708 24,408
Leased plant and eguipment
At capitalised cost 7.470 7,888
Accumulated amortisation {2,771} {2,492}
Net leased plant and equipment 4,699 5,493
Total net book value of property, plant and equipment 32,407 28,802
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GUD Holdings Limited and controlied entities - Notes 1o the financial statements Consolidated

31 Dec 06 30 June 08
$000 $'006
7. Gther infangible assets
Non-current
Fatents, licences and distribution rights at cost 4,082 3,877
Accumulated amortisation {3.204) {2,888}
878 992
Product development costs 22 144 18,810
Accumulated amortisation {11,118} {8,932}
91,028 9,878
Brand hames, business namas and trademarks at cost 48,022 47,644
Total other intangible assets 59,928 58,514
8. Borrowings
{a) Current
Unsecured bank Ioan 37,956 33,510
Secured finance lease liabilities 1,779 1,768
39,735 35,279
{b) Non-Current
Unsecured bank toan 86,762 32,554
Secured finance lease liabilities 2.547 3.258
89,309 35,813
9. Provisions
{a) Current
Employee benefits 10,883 16,409
Relocation, restructuring and environmental remediation 2,546 85
Warranty 3,175 2,845
16,604 13,149

The provision for warranty claims represents the present value of the Directors’ best sstimate of the fulure sacrifice of economic benefils
that will be required under the consolidated entity’s warranty program. The estimate has been made on the basis of historical warranty

trends and may vary as a resull of new materials, altered manufacturing processes or other events affecting product quality.

The provision for restructuring represents the present value of the Diractors’ best estimate of the costs

required to relocate and restructure the various entities within the group.

{b) Non-current

Ernployes benefits 2,161 1,665
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GUD Hoeldings Limited and subsidiaries - Notes fo the financial statements

10. Segment information

For the half-year ended 31 December 2086

Consumer Automotive Security
Primary reporting Products Products  Water Products Products Unailecated Total
Business segments $°000 $°000 $'308 $°000 $'000 $'000
Total segment revenue (external) 147,785 34,441 76,527 6,916 127 285778
Segment result before amortisation
& depreciation 15,562 4,838 12,098 1,654 {2,024} 32,869
Less: Depreciation {1,968} {285) {1,173} 450) {15} {3,882)
Less: Amortisation of intangibles {2,232} - (271} - - {2,503)
Segment result after amortisation
& depreciation 11,381 4,553 10,655 1,204 {2,038} 25674
Less: Finance costs (4,577}
Add  Interest revenue 178
Profit before income tax expense 21,267
fncome fax axpense (6,412}
Profit for the period 44,855
Leoss from individually significant items before tax included
in segment result - {3,488} - - - (3,488}
Segment asseis 193,756 35,183 111,810 15,188 15,171} 350,866
Segment labilities 70,516 11,183 28,432 2,971 101,871 214,743
Segment acguisition of assets 5342 388 22,702 207 34 28,671
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GUD Hoeldings Limited and subsidiaries - Notes fo the financial statements

10. Segment information (continued}

For the half-year ended 31 December 2085

Consumer Automotive Security
Primary reporting Products Products  Water Products Products Unailecated Total
Business segments $°000 $°000 $'308 $°000 $'000 $'000
Total segment revenue (external) 448,730 35,558 49,681 6,807 83 244,239
Segment result before amortisation
& depreciation 21,383 9,607 8,195 1,525 {2,638) 38,072
Less: Depreciation {2,087} {205) {883} {348) {5} {3,508}
Less: Amortisation of intangibles {1,500} - {187} - (2,187
Segment result after amortisation
& depreciation 17,326 9,402 7,115 1,178 {2,643} 32,379
Less: Finance costs {3,369)
Add  Interest revenue 107
Profit before income tax expense 29,126
Income fax axpense {8,932)
Profit for the period 290,194
Segment assets 194,620 38,674 70,440 18,812 {8} 328,338
Segment liabilities 70,671 8,958 18,440 3,248 79,423 182,140
Segment acguisition of assets 26,689 257 1,228 817 T 28,796

{a) Inter-segment pricing is on a commercial basis.

{b) Segment result excludes finance oosts, interest revenue and income fax expense.

Business segments

Consumer Products {Sunbeam, Victa, Qates}

Smali electrical appliances, lawn-mowars and cleaning products.
Automotive Products (Ryco, Wesfil, Goss}

Aviomctive and heavy duty filters for cars, frucks, agricdtural
and mining equipment and fuel pumps and associated

products for the automotive after market

Water Products {Davey, Spa-Quip, Contamination Controi,

Monarch}

Pumps and pressure systems for household and farm water,

water iransfer pumps, swimming pool pumps and fillars, spa

bath controllers and pumps and water purification squpment.

Security Products {Lock Focus}

Disc tumbier locks for metal and wooden furniture, security doors,

rofler shutter doors and hote! and domestic safe locking systems.
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