ASX ANNOUNCEMENT

17 February 2006

New Agreement Reached for Funding of Daandine Power Station

The Directors of Arrow Energy NL {Arrow) advise that a Heads of Agreement has today been
signed with the Australian Pipeline Trust (AFA) for AFA to fund, own and operate the
27.4MW Daandine PFower Station (DFS).  This follows the termination yesterday of
negofiations with Alinta Limifed due to failure to reach resolution on some key commercial
issues.

Under this agreement with ARPA the DPS, which is {o be built on Arrow land adjacent o the
Kogan North Central Gas Processing Facility (CGRF), will foli Arrow's Daandine gas. Arrow
will retain ownership of the energy and associated green products created, which it wili sell to
Country Energy under the terms of the previously agreed Power Purchase Agreement. ARPA
funded the construction of the Kogan North CGRF for Arrow.

Arrow and APA have agreed to target completion of documents and financial ciose of the
DS project for the end of this month with construction of the DI’S to begin immediately
afferwards.

Field development for Daandine is well underway with 7 of the 15 development wells drilled
to date. The 100% Arrow owned Daandine field will supply approximately 2FJ per annum of
gas over the 15 year life of the DS project.

Arrow are very pleased to expand their partnership and working relationship with APA to
another important piece of infrastructure and look forward to progressing this project to
electricity sales before the end of this year.
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