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Important notice

mes presentatlon sets out mfcsrmatlon in relatzon to the agreed acquzs;tlon Gf the Ongm Energy Network by Australtan F’;pelfne Llrmied s respons;bie

: :'T?}IS presentailon does not compnse a prospectus or any other form of dfsclosure document nor an offer of Qr an mwtatlon to subsonbe for any _
}'.secur;iles of APA in any jur:sdlctzon ‘APA believes that the mformatlon in the presentaflon is re |able as ai the daie hereof bui to the fullesi extent

f .informatlon in tms presemailon is basecf onra Sale ancf Purchase Agreements dated 4 Apﬂl 2007(“Acquzsztfon Agreemems ) The znformatlon in tms__‘-_f
. presentation is prepared on the assumption that alf conditions contained in the Acquisition Agreements wilt be satisfied. S
- Information in this presentation in relation to Origin has been prepared by APA using information provided by Origin. While due dfilgence has been L

-conducted in relation 1o some of this information, the warranties that have been provided by Crigin in relation o such information in the Acqmsmon

- Agreemenis are limited. Accordingly, APA does not, to the fullest extent permitied by faw, warrant as to the accuracy or completeness of the - -

Cinformation contained in the presentation in relation to Origin. In preparing this presentation, APA has aiso relied upon and assumed, again wzthout

- independent verification, the accuracy and completeness of all information available from public sources. The mformataon on the Acqwsmon e

contained in this presentation should. not be con&dered o be comprehenswe or zo compnse alf matenal mformatzon ' :

'-__'m relatlon ic: APA or the Acquzsztlon o . . . o -

--'_The pro forma mformailon contamed in this presentaticn is intended for mformattona pUrposes nnly, and does not purport tc ke mdlcatlve of the -
_1 _'resmts that actuaily wou id have been obtamed or the fmancza posmon that actually would have exzstecf dunng and for ihe penods presented and |s_ 3_'_':

".'Tms presentatlon may contatn staiements n the nature of forward iook;ng staiements {such as opmlons forecasfs and estlmates) inc udmg in relatfon .
- fo the financial performance of APA, the size, nature and characteristics of the markets which APA services, and the financial impacts of the -

- Acquisition. Those statements are only predictions and are subject to inherent risks and uncertainties. Actual results and outcomes may differ .- -
~materially from those predicted or implied by any forward looking statements for a range of reasons ouiside the conirol of APA. Future resufts are.
~impaossibie to predict. Forward looking statements in this presentation constiute APA’s judgment and are subject to change without nolice. -

- Accordingly, to the greatest extent egaily posszble no representatlon or warraﬂty is glven by APA in relatlon to the accuracy or. 1kel1hood of fullemem
i._of those forward Iookmg statemenis . . o : : - -

'-._Tms presentailon does not take mto account the fi nanc;al s&iuailons and ;Jamcular needs of any person to whom itis addressed It does not amount to
“advice or any recommendation in relation to APA, or in relation fo the Acquisition generally. investors should consuli the;r Iegal tax ﬂnancﬁai or other_ _
: .adwsers in ccnnectlon w;ih any acqulsmon of APA units. and in thezr consi deratfcn of the Acquislticn s o RS

Tms presentailon oontams mforrnailon in reiat on to a number of contracts thh thzrd parttes I\io such thzrcf party has agreecf zo assume any Izabllzty or
...__respon5|b| |ly in relatlon to the ;nformatton prowdecf in tf}IS preser;taflon With respect to those contracts
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Overview

:;'Z_Pnce of $556 5m pius $15 4m transaction costs (mc stamp duty)
-f'_'fj‘f__"__"_'_'f:_f"..-'}_-Increases cash ava:lable for dzstr:but;on and mvestment fmm day 1
Complet;on targeted for Ju]y L e T

No mater[al fmancnal lmpact on FYO? fmarz.c;als S |

'j_'{_Strategic acquzsztzons in APA’S core busmess cf energy dehvery i all

__.:_--__-_-;;busmesses are gas focused and szgmf cantly enhance APA’S ;ntemal___f-i'j'-_'f_ff-fﬁ_"-_

"-:?Strengthens and d;vers:’r“ es APA’S presence across Austraha

_*_'_Long term predictab!e cash ﬂow wzth growth potential

:_;Assets under opefat:on are over $8 bxlhon




Business Model
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Operations & maintenance The only fees pald relate
gxpenditure established to the operational and
on a commercial, robust direct management of
basis the assets

-:-_..“APA dehvers because 1t has a Iean Iow-cost busmess model whach maxm:ses returns
" for secur:tyholders




Assets Acquired and Pricing

Total acquzszt;on price $556 5 m plus $15 4 m of transactzon costs (mc

Asset acquired Interest

33 3% stake




Strategic Rationale

:f-:-'i':f-_:'- ﬁ Assets provxde Iong—term stable revenue whzch W:Il mcrease cash available_:'fﬂ_______
S "-f_or distnbut;on and furthermvestment T T T T

:_'Sigmfzcantly expands APA’S footprmt and prowdes growth opportumtzes
'_mcludmg the deve!opment of the east Austrahan gas transmisszon grid




SEA Gas

_-:-fjAsset ovemew

_';;_--_-APA transmiss;on systems now o
j._::_':_access ail major populat;on centres

fuily contrébted




SEA Gas

Asset ovemew (cont d)
_::Subject to r;ghts for exzstmg ownefs Upon aCQU!S!tiOﬂ APA Wi” have pre—... :
'_'e_mptzve r:ghts over the rema:mng two—th:rds e e L e e T

Strateg:c rationale

_:Opportun:ty to deveiop east Austraha gas gnd

_'_Bolts on to APA’s core transmisszon busmess




: i;f""--_'-l'Asset ovemew

_':_MajOf ﬂational gas mfrastfucture RSN EE AR AR
..__-.fserv;ce prov&der -

_ijﬁ' 19,100 km of gas dlstrlbutlon |
-_-_.netwOl“ s B

ﬁ 1,029 km of gas transmlssmn
Dlpelmes o

___}"-}_ngmVides asset management and--*
-ﬁ*.‘-._'joperat;ons for Envestra :

- :-Attractzve stab!e cash ﬂows based on
;'_'_-'__-_-:-Iong term contracts on low r:sk

- LOCATION OF ASSETS
UNDER MANAGEAENT

Enves t;'a O &M Con‘t;"act (C 90 % Of T o -
- OEAM revenues) based on. cost S
f}"_éf;_-recovery and 3% of Envestra s



__Asset ovemew cont’d e s

Employs 500 staff and approxsmately 700 contractors

Subject to consents for asmgnment of contracts

Naturai gas vehzcles cogeneratzon two Iaterals




Strateg;c rationale : -

_'.:'_Contmues strategy of mcreasmg mtemal operatmg capab:hty

-_----..""-;f.'GOOd f*t W’th APA’S exastmg buS*ﬂE‘SS and Complements APA’S Ski“ base and_.'.:_"j-:f_g_:




Envestra

-"-"-Asset ovemew

@ One of Austraha sﬁ Iargest natur al_ gas

P_r;mary assets comprsse

_1'9 100km of natural gas dlstrlbutlon
1 029km of natural gas transmlsswrzif
_;_;-':'f:'-'f‘p'pe'"""3’S e
..':Serves more than 980 OOO s T
- consumers in ail eastem and central -'
'i”-Austrahan states |

".'*::O_ver 95% of revenue ;s_ reguiated

Operated by OEAM




Envestra

ffff:‘;'; Strateg;c rat;onale s

& Estabhshss APA as comerstons mvsstor and Iargest shareho!der

f':f_"f-.f: ﬁ OEAM operatss a!l Envestra asssts
';O.Dportumty for board reprsssntat;on

:___D;versifcation of assets by typs and Iocatzon

_}ts assets




Integration Process

& Dstazlsd mtsgrat;on plan bsing dsfeloped S S
ﬁ.}_; A dstailed commumcation stratsgy to cover both ths nsw APA staff from
- OEAM and APAs exsstmg staff N e

:-?Dm_evslopmg and :ssumg offers of employment to ail OEAM staff

j_..l_ntegrat:on of new staff mto APA’s orgamsat;onal stmcturs

}Roll out of key pohczes and procedures

;E_nsumg a c:ontmued strong smphaszs on mamtammg a safs workmg
;env;ronment and ensunng ths safe and rehable dshvery of gas |




Summary flnanCIals Origin Energy Networks

O perat;ng cash ﬂow S
.:..'f_'_'_:-.'f-Tax c:m operatmg cash fiow
_-':"-}:-_f_f-_Capex o FOR

| _..____'i_'.‘_{f_'_';'_Post tax mterest |




Impact on APA

_No ;mpact on FYO?’ resuits or guzdance -

F_ree cash ﬂow accretive from year 1_

Add;tional cash wzll allow APA to focus on mcreasmg d!Sti’ibUtiOﬂS at Ieast
Jin Ime w1th CPI and fund growth opportumtzes E

Add;tfonal cashﬂow avaf[ab!e for
dlsfnbution from acqwsmon -

‘Cents pér sharé -~

@Distnbuhon growmg by mﬁatson %OEAM +. Envestra




Impact on APA (cont'd)

| llﬁ"-_;___Funded from comm;tted bndge faCilitieS

'_?'_':-_'_'Geanng, followmg transact;on wzthm exzstmg debt covenants

'-_?i_'__process
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Conclusion

ﬁ Good f:t and faﬁ' pnce R

St_rong free cash ﬂow generation |

Growth opportumties across the Austrahan suppty cham

'__;__-_;ts wzth APA core and complementary strategy

":_'::"i-'f]_:Provrdes eppertunltres to further develop core busmess end enhences abrlrty te
...:_"_'.j_-_;_trensmrt gas areund eastern Austrella gas grrd e e e T

.'.'_':"_'-.-'-'-'.':_'SubstantralIy burlds on strategy of strong rnternal ODGFHUI’?Q capebrlrty R

?_ff.f_f_'lncreases oppertunrtres of generatrng addltrorzel non reguleted re_verzues across

'._'_:_"?f;j:_:_'.'Belt on te exrstmg rntegratren processes







Accounting Treatment

Asset acquired Interest Accounting treatment —

s

17. '2% s ta ke _j:_:-__: Distri putlons treated as income from
: associates




| "OEAM compiements APA s eXistmg skz!! base _________________________________________________________________________________________________________________________________________________________________________

B Capability Qld NSW Vic SA WA Tas NT

L |APA T OEAM|APA [ OEAM|APA f OEAM APA | CEAM [APA / OEAM APA | OEAM APA | OEAM Hhava

ASSQ? management_':“._ wf ......... '6/ "af‘/ '''''''''''''''''''' . Wf .......... ‘/ U ‘/ *qf .................... e T, S

Engmeermg Wf ......... B B T SR IV T | L L

' Ccmmercial e I

Reguiatory o S
E H_ ._ "@‘{f ................. v/ %f RN . frxﬁ‘ffvl L ‘/ er ................................. Lo L

Asset development'_'.f‘:: L oo e S 2 I | e L L

Operations _________________ N N 5 VRS N N N L N




