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Appendix 4D

Name of entity

TechStar Limited

ABN or equivaleni company reference

Half Year ended (‘eurrent period’)

ABN 49 089 206 986

31 December 2004

Fesutls for announcement to the market

Revenues from ordinary activities
Loss from ordinary activities after tax atiributzble to members

Net loss for the period aitribuiable to members

Down ’7%
Down 35%
Doswn 358

A%
to 24,346

to (694,188)
to  (694,188)

Dividends (distributions)

Amount per security

Franked amount per
security

Current period

Final dividend Nit Nil
Interim dividend Nil Nil
Previous correspending period

Fina! dividend Nil Nil
Interim dividend Nil Nil
Record date for determining entiflements fo the dividend N/A

Brief explanation of any of the figures reported above:

Revenue, as forecast, was not as high as the same period last year in keeping with the TechStar strategy of

bringing projects to fruition and then ex#ing.

Met tangible asset backing

Current year

Previous year

Net tangible asset/(liability) backing per ordinary security

(13.2) cents

(9.3) cents

Earnings per share

Current year

Previous year

Basic earnings/{ioss) per share

{1.6) cents

(2.7) cents

Dituted earnings/(loss) per share

{1.6) cents

(2.7) cents

Weighted average number of shares used in calculating basic
earnings per share

42,373,548

40,374,123

The amount used in the numerator in calouating basic earnings
per share is the same as the net loss atiributable to members
reported in Staterment of Financial Performance.
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Change in composition of entity

There has been no change in the composition of the entity during the reporting period associated with
restructuring or the acquisition or disposal of any subsidiary.

Details of associates and joint venture entities

The reporting entity does not hold any equity in an asgociate or joint venture entity.
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Compliance statement

1 Accounting standards and policies

This report has been prepared in accordance with AASB Standards, other AASBH
authoritative pronouncements and Urgent I[ssues Group Consensus Views or other
standards acceptable to ASX. This report, and the accounts upon which the report is
based, use the same accounting policies.

2. Review
This report is based on a condensed half-year report that has been reviewed.

Consistent with the year-end reporting date the financial report has been prepared on a
going concern basis.

TechStar is currently bringing three products to market. They are CPR Exzy,
SportzWhistle, and Reo-mate.

The interested parties in CPREzy, Health Affairs (UK) and TechStar, have agreed io the
revised terms for sale of the business.

The lronbar Reomate and Reotie products have several genuinely interested parties,
mcluding global industrial tool companies. A Chinese power tool manufacturer is
producing commercial prototypes, and negotiations are under way for distribution of the
Company’s products into the USA, followed by the prospect of a sale.

The Sportzwhistie global distributor has confirmed orders. We are negotiating to sel the
business and refain a royalty income. We anticipate the sale will reflect in the end of
financial year accounts.

During this period, we completed negotiations to acquire the rights fo the “bionic eye”
technology, and are currently working on an equity raising program 1o support this

project.

The consolidated entity also has the continued support of directors and associated
mvestors when required.

The entity has a formally constituted audit committee.

The review report is subject to an emphasis of maiter regarding the future funding and its
impact on the carrying value of assets and Habilities.

Signhere:
Print name: John Reid

Chairman

Brisbane 28" February 2005
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TECHSTAR LIMITED

Directors’ Report

Your directors submit their report for the half-vear ended 31 December 2004,

DIRECTORS

The names and details of the Directors of the Company in office during the financial vear and unti the date of this
FOPOF ares

LB, Reid, AQ, LL.B, Hon. I Bus(C Sturt), Hon, Ph. Mr. Reid was appointed Nom-Executive Chatrman in

D (Qid), Hom, D .Univ (QUTY Hon Fellow (Svdy, CPE. August 19950 He iz a highly reparded  Australian

FAICD, FAIM. businessman.

{Chatrman)
He iz Emeritug Chairman of the Australian Graduate
School of Management, Chairman of Bestcare Foods
Limited, and Business Management Limited. He has
significant previous commercial and financial experience
as Chairman of James Hardie Industries Limited, Deputy
Chairman of Qantas Alrways Limited. a Director of
Broken Hil Proprictary Limited {BHP) Coles Mvyer
Limited, Barclays Australia Limited, and a member of the
[nternational  Advisory Board of the Swiss Banking
Corporation.

Mr. Retd is also a Life Governor of the Australian Institute
of Management.

RB.P. Jones, B Bus Mpt, FAIM, ASIA, AICD Mr. Jones joined the Company as Non-Executive Director

{Non-Executive Director} i August 1999 He hag been mvolved in investment
banking for over 20 vears, with the past 13 vears at
Director and Managing Director level with local and
international investment banks. He has specialised in the
raising of venture and development capital for smaller
companies, mcluding the preparation of business plans,
financial siructuring, and equity raiging.

He is currently a Director of BestCare Foods Limited and

Business Management Limited.

FW. Laurie, B. Ec, FCPA, FAIM Mr. Laurie joined the company as Non-Lixecutive Director

{Non-Executive Director} in January 2000, Mr. Laurie has significant experience in
manufacturing  and marketing in a wide variety of
industries, both domestic and international.  He i
currently Chairman of Twilight Homes Pty Lid, Director of
Big Kev's Limited and HHO Multimedia Australasia Pty
Lid..

He was previously the Chairman of Home Leisure
Limited, Executive Director of Australian Cement lid,
General Manager of CSR Lids Building Materials
Division and Sugar Marketing Division, and Managing
Director of Melcann Lid

AL Hanmer Mr. Hanmer joined the company as Non-Executive
{Non-Executive Director} Director in December 2001, Mr. Hanmer has over 25
{Resigned 12 January 20038) vears sentor markefing experience and a strong frack

record o company  management,  acquisitions  and
feveraging  new  fechnologies  to build  professional
Organisations.

He has been Sentor Viee President and Director of
McCann Erickson Worldwide and Regional Director of
Agia South Pacific, as well as Chairman of McCann
Erickson Australia, working internationally with global
COMpanies. He iz currently Deputy Chairman of
Endeavour Foundation, Director of Queensland Product
Company and Director of Queensiand Racing,

AH Directors shown were in office for the entire period and up 0 the date of this report, unless otherwise stated.
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TECHSTAR LIMITED

Directors’ Report

REVIEW OF OPERATIONS

The consolidated entity is currently bringing three products to market. They are CPR Ezy,
SportzWhistle, and Reo-mate.

Medteq, through the sale of its CPREzy product, generated the majority of the company’s revenues
during the year to date.

The interested parties in CPREzy, Health Affairs (UK) and TechStar, have agreed the revised terms
for sale of the business.

There are several genuinely interested global industrial tool companies who have expressed an
interest in purchasing the [ronbar business and its concrete tying Reo-mate tool. Negotiations are
under way for the sale of the business with a deposit expected later in the current year.

SportzWhistle previously reported that the 250 sample SportzWiz units recently sold to the worlds
targest whistle manufacturer & distributor J. Hudson and Co (Whistles) Lid - Acme Whisties, had
been received positively by its international distributors.

SportzWhistle and Acme Whistles have been working closely together over the past 12 months o
develop a product to Acme Whistles specifications, which will suit its distributors markets. Acme
Whistles have confirmed orders {rom a number of their clients.

A new development with the SportzWhistle technology has been in the research and development of
alarm whisiles. There are a substantial number of assaults on people who assist drivers in car
brezkdowns or those who refill food and beverage dispensers. Work has begun to modify the
design to provide alarm assistance to such machines. This is a new and unexpected application for
the device.

In summary, the first vears of TechStar were spent in product development and market introduction
for CPREzy, SporizWhistle and Reo-mate. The Directors of TechStar did not plan for these
businesses 1o be long-term subsidiaries of the Company and so increasing effort has been put into
finding potential buyers who will take them further.

Discussions on these potentiai sales are encouraging but not yet sufficiently developed to comment
further. Sharcholders will, of course, be advised when we have some news of substance.

Auditors Independence

We have obtained an independence declaration from our audiiors, Ernst & Young, which is
imciuded in the financial report on page 9.

Signed in accordance with a resolution of the directors.

John B. Reid AO.
Chairman
Brisbane 28™ February 2005
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TECHSTAR LIMITED—HALF-YEAR REPORT

Condensed Statement of Financial Performance

HALF-YEAR ENDED 31 DECEMBER 2004

Revenues from ordinary activities
Expenses from ordinary activities

LOSS FROM ORDINARY ACTIVITIES BEFORE
INCOME TAX EXPENSE

INCOME TAX BENEFIT RELATING TO ORDINARY
ACTIVITIES

LOSS FROM ORDINARY ACTIVITIES AFTER
INCOME TAX EXPENSE

NET LOSS

NET LOSS ATTRIBUTABLE TO OUTSIDE EQUITY
INTEREST

NET LOSS ATTRIBUTABLE TO MEMBERS OF
TECHSTAR LIMITED

TOTAL CHANGES IN EQUITY OTHER THAN THOSE

RESULTING FROM TRANSACTIONS WITH
OWNERS AS OWNERS

Basic earnings/(loss) per share (cents per share)
Diluted earnings/(loss) per share (cents per share)

Franked dividends per share (cents per share)

Notes CONSOLIDATED
2004 2003
% $
2 186,791
2 (1,780.962)
(1.594.1713
134,869

(1.459.302)

(1,459,302}

(386,385)
(1.072.917)

5 (1.072.917)
(1.6) 2.7

(1.6) (2.7
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TECHSTAR LIMITED—HALF-YEAR REPORT

Condensed Statement of Financial Position

HALF-YEAR ENDED 31 DECENMBER 2004 Motes CONSOLIDATED
ASAT AS AT
31 DECEMBER 30 JUNE 2004
2004
% $

CURRENT ASSETS
Cash assets 787
Other 408,395
TOTAL CURRENT ASSETS 409,182
NON-CURRENT ASSETS
Plant and equipment 29,352
TOTAL NON-CURRENT ASSETS 29,352
TOTAL ASSETS 438,534
CURRENT LIABILITIES
Payables 1,610,119
interest-bearing Habilities 6 1,152,469
Provisions 24,406
TOTAL CURRENT LIABILITIES 2,786,994
NON-CURRENT LIABILITIES
Interesi-bearing Habilities 6 2,207,820
Other -
TOTAL NON-CURRENT LIABILITIES 2,207,820
TOTAL LIABILITIES 4,994,814
NET DEFICIENCY (4.556,280)
EQUITY
Total parent enfily inferest in equity 3 (1.269,970)
Total outside equily interest 5 (3,286,310}
TOTAL EQUITY (4.556,280)
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TECHSTAR LIMITED—HALF-YEAR REPORT

Condensed Statement of Cash Flows

HALF-YEAR ENDED 31 DECEMBER 2004 Notes CONSOLIDATED

2004 2003

$ $

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers 153,450
Payments to suppliers and employees (793,209)
interest recetved 247
interest paid (4,106)
Research and development (25,143)
Tax refund 134,869
Government grants 44.407
NET CASH FLOWS FROM OPERATING (489,485)
ACTIVITIES
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of plant and equipment 3,000
Purchase of plant and equipment (14,986)
NET CASH FLOWS FROM INVESTING (11,986)
ACTIVITIES
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of shares -
Proceeds from borrowings 415,994
Repayment of borrowings -
NET CASH FLOWS FROM FINANCING 415,994
ACTIVITIES
NET DECREASE IN CASH HELD (85,477
Add opening cash brought forward (5,172)
CLOSING CASH CARRIED FORWARD (90,649)
RECONCILIATION OF CASH
Cash balance comprises:
- Cash on hand and at bank 3,994
- Bank overdraft (94,643)
Closing cash balance (90,649
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TECHSTAR LIMITED—HALF-YEAR REPORT

Notes to the Half-Year Financial Statements

31 DECEMBER 2004

1. BASIS OF PREPARATION OF THE HALF-YEAR FINANCIAL REPORT

The half-year financial report does not include zll notes of the type normally inciuded within the annual
financial report and therefore cannot be expected to provide as full an understanding of the financial
performance, financial postion and financing and investing activities of the consolidated entity as the full
financial report.

The half-year financial report should be read in conjunction with the Annuai Financial Report of TechStar
Limited as at 30 June 2004, It is also recommended that the half-year financial report be considered together
with any public announcements made by TechStar Limited and its controlied entities during the half-yvear ended
31 December 2004 in accordance with the continuous disclosure obligations arising under the Corporations
Act 2001.

(a) Basis of accounting

The half-year financial report is a general-purpose financial report, which has been prepared in accordance
with the requirements of the Corporations Act 2001, applicable Accounting Standards including AASB 1029
“Interim Financial Reporting” and other mandatory professional reporting requirements (Urgent [ssues Group
Consensus Views).

The half-year financial report has been prepared in accordance with the historical cost convention.

For the purpose of preparing the haif-year financial report, the half-year has been treated as a discrete
reporting period.

(hy Changes in accounting policies

The accounting poticies applied are consistent with the most recent annuat financial report for the year ended
30 June 2004.

(¢} Going Concern

The consolidated entity has incurred a net loss attributable of $1,140,037 during the current half-year, and at
31 December 2004 has a deficiency in net current assets of $4,288.850 and a net liability position of
$5,583,434. As such, there is significant uncertainty as to whether the company and consolidated entity can
confinue as a going concern.

However, TechSiar is working on raising cash through the sale of its current projects, and has also engaged an
mvestment bank 1o compiete a major equity raising.

It has finalized negotiations for the sale of CPR EZY, subject to documentation; is working with overseas
bodies for the final development and distribution of [ronbar's Reomate; and has received a significant order
from the global distributor for SportzWhistle, which reinforces its value.

Techstar i looking 1o raise equity from the public markets either by way of placement or prospectus to fund
the acquisition of the Augen (bionic eye) project and future development through private placementis and/or a
prospectus.

The amount to be raised is a minimum amount of $10million.

However, should the anticipated sales of the products and capital raising not generate sufficient revenues and
cash flows as expected, the company and consolidated entity may not be able to pay their debis as and when

they become due and payable and they may be required to realise assets and extinguish liabifities other than in
the ordinary course of business and at amounts different from those stated in the financial statements.
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TECHSTAR LIMITED—HALF-YEAR REPORT

Notes continued

31 DECEMBER 2004

Hotes CONSOLIDATED
AS AT AS AT 30
31 DECEMBER JUNE
2004 2004

I T S

2. PROFIT FROM ORDINARY ACTIVITIES

(a}Specific Items
Loss from ordinary activities before income tax
expense includes the following revenues and
expenses whose disclosure is relevant in explaining
the financial performance of the entity:
(i} Revenues from ordinary activities

Revenue from sale of goods

Other revenue

Revenue from grants

Total Revenue

(iiy Expenses
Depreciation and amortisation
Diminution in value (write downs)
Borrowing costs
Cost of Sales
Sales and Marketing
Product Research & Development
Less Capitalised Research & Development
Personnel
Administration
Total Expenses

3. DIVIDENDS PAID OR PROVIDED FOR ON
ORDINARY SHARES

(ayDividends proposed and recognised as a
liability
Franked dividends

(b} Dividends paid during the half-year
Franked dividends

4. CONTINGENT ASSETS AND LIABILITIES

137,550
4,834
44,407
186,791

301,730
366,117
86,750
67,342
50,146
(50,146)
539,940
419,083
1,780,962

Since the last annual reporting date, there has been no material change of any contingent liabilities or

contingent assets.
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TECHSTAR LIMITED—HALF-YEAR REPORT

Notes continued

31 DECEMBER 2004 Notes CONSOLIDATED
AS AT AS AT 30
31 DECEMBER JUNE
2004 2004
§ 5

5. EQUITY

Parent Equity Interest

Contributed Equity 6,538,613
Accurmulated Losses (7.808,583)
Total Parent Equity Interest (1,269,970}
Outside Equity Interest
Contributed Equity 2,061,397
Accurmulated Losses (5,347.707)
Total OQutside Equity Interest (3,286,310)
(a)Parent Contributed Equity
Ordinary shares fully paid 7,138,723
Less: equity raising costs (600,110)

6,538,613
(b} Movements in shares on 2004 2003

issue
Number of Number of
shares % shares $

Beginning of the financial period 39,903,731 6,263,478
Issued during the year

- issued to other parties 918286 195,134

End of the financial period 40,822,017 6,458,612

{iy 2004
G/8/2003 « 555 556 shares ssucd to a previows CEO Peter
ONeil as approved at the Annual General Mecting held 317
Cletober 2002, No consideration was received by the
consolidated entity on the issuance of these shares.
FTA2/2003 « 362 T30 shares issued to the Chief Executive
CHficer as approved at the Annual Gereral Meeting held 27"
November 2003, No consideration was received by the
consolidated entity on the issuance of these shares.
E/2/20004 - 9238 926 shareq issued @ $0.0864 cents to Chief
Executive Officer David Hunt and Chief Financial Offtcer
Barry Motfalt for which $80.000 in cash was received.

2063 (Halfvear period to 31 Becernber 20041

FE/8/2004 - 672,589 chares insued G $6.15 cents in repard
0 Share Purchase Plan to existing sharcholders for which
F1O0 888 int cash was received.

2372004 - 115,740 shares issued for options exercised @
FORG4 cents for which $ 10,000 in cash was received.
23/72004 - 23,148 shares tssuced for options exercised &
0864 cents for which $2.600 was swapped for debt.
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TECHSTAR LIMITED—HALF-YEAR REPORT

Notes continued

31 DECEMBER 2004

Notes CONSOLIDATED
AS AT AS AT 30
31 DECEMBER JUNE
2004 2004

$

{c} Accumulated Losses

Reconciliation of accumulated losses
attributable to the parent

Balance at beginning

Net (loss) attributable fo members of TechStar
Limited

Balance at end

6. Interest Bearing Liabilities
Current Liabilities

Secured lease liability- finance lease
Borrowing secured by floating charges
- bank overdraft *”

- director related entities ™

- other

Non-current Habilities
Secured lease liability- finance lease !
Borrowing secured by floating charges

{11}

- director related entities

$

(5,436,053)
(2,372,530)

(7,808,583)

3.909

124,063

1,024,497

1,152,469

2,611

2,205,209
2,207.820

{1} Finance leases have an average lease term of 4 vears with the option to purchase the asset at the completion of the lease term
for the asset’s market value. The average discount rate implicit in the leases 18 1%, Secured lease Habitlities are secured by a

charpe over the leased assets.

{11) The bank overdrafl is repavable over time. A continuing overdrafl factlity of $400.000 is available subject 10 periodic bank
review. Interest is charged at the daily bank based lending rate plus 1.75% pa.
{11} Director related loans are 1o be swapped for equity as the different stages of the proposed equily raisings. Interest is charged

at the rate of 11 p.a. and the loans are secured via a Hoating charge.

{1v} Other loans are repavable in the next 12 months. Loans amounting to $381.654 of the above amount of $1.195.305 have an

interest rate of 10%. Loans are secured by a floating charge.
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TECHSTAR LIMITED—HALF-YEAR REPORT

Notes continued
31 DECEMBER 2004

7. SEGMENT INFORMATION

Business segments Motes CPR Ezy Reo-Mate SportzWhistle Other Eliminations Consclidated
2004 2003 2004 2003 2004 2003 2004 2003 2004 2003 2004 2003
Segment Revenue $
Sales 1o customers 137,550
outside the consolidated
entity
Oiher revenues from 47.456

customers outside the
consolfidated entity
Unallocated revenue
Total segment revenue 185,006
Segment result {734,769) . (126,709) (627.141)

Unallocated expenses

Consolidated entity
profit from ordinary
activities hefore
income tax expense
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TECHSTAR LIMITED—HALF-YEAR REPORT

NOTES CONTINUED

8. SUBSEQUENT EVENTS

Health Affairs has agreed to revise the terms of the previous agreement for the purchase of the CPR Ezy
intellectual property and has offered 1o increase the royalty component to $3.825m and to pay for the territories
in Japan and South America. The financial effect of the rescinded agreement has been reflected in the financial
result for the period and royalty income will be recognised when received.

9. (MPACT OF ADOPTING INTERNATIONAL FINANCIAL REPORTING STANDARDS

For reporting periods beginning on or after 1% January 2005, the consolidated entity must comply with
International Financial Reporting Standards (IFRS) as issued by the Australian Accounting Standards Board.

This final financial report has been prepared in accordance with Australian accounting standards and other
financial reporting requirements (Austraiian GAAP). The differences between Ausiralian GAAP and 1IFRS
identified to date as potentially having a significant effect on the consolidated entity's financial performance and
financial position are summarised below. This summary should not be taken as an exhaustive list of all the
differences between Australian GAAP and IFRS.  No attempt has been made to identdy aif disclosure,
presentation or classification differences thai would affect the manner in which transactions or evenis are
presented.

Based on managements assessment, the key potential implications of the conversion to [FRS on the consolidation
entity are as follows:

» Financial instruments must be recognised i the statement of financial position and all derivatives and most
financial assefs must be carried at fair vaiuve.

» [ncome tax will be calculated based on the "balance sheet” approach, which will result in more deferred tax
assets and liabilities and as the tax effect follows the underiying transaction, some tax effects will be
recognised in equity

» [mpairments of assets will be determined on a discounted basis, with strict fests for determining whether
goodwill and cash-generating operations have been impaired

» (Changes in accounting policies will be recognised by restating comparatives rather than making current year
admstments with note disclosure of prior year effects.

» Future Research and Development costs of projects will be affected.

» The treatment of the losses attributable to Qutside Equity Interest may change, as losses will only be
recognised m Outside Equity Interest where the minority has a binding obligation to provide additional
investment fo cover the losses. Where this obligation does not exist the losses will be fransferred into
accumuiated losses atiributable to members.

The potential impact on the consolidated entity's financial performance and financial position of the adoption of

[¥RS, including system upgrades and other impiementation costs, which may be incurred, are not anticipated to
be significant.
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TECHSTAR LIMITED—HALF-YEAR REPORT

NOTES CONTINUED
In accordance with a resolution of the directors of TechStar Limited, | state that:

In the opinion of the directors:
(a) the financial statements and notes of the consolidated entity:

(1) give a frue and fair view of the financial position as at 31 December 2004 and the
perlormance for the hali-year ended on that date of the consolidated entity; and

(i) comply with Accounting Standard AASB 1029 “Interim Fmancial Reporting” and
the Corporations Regulations 2001; and

(b) there are reasonable grounds to behieve that the company will be able to pay its debts as
and when they become due and payable (refer note 1).

On behalf of the Board
rgﬁ? A ;

Al iﬁw .

I. B. Reid AO

Chairman
Brisbane 28" February 20035
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RINST & YVOUNG

# el BT 73
Fax B 7
DX 16% Hrishane

Brishane (LD 40001

Independent review report to members of TechStar Limited

Scope

The financial report and directors responsibility

The financial report comprises the condensed statement of financial position, condensed statement
of financial performance, condensed statement of cash flows and accompanying notes to the
linancial statements for the consolidated entity comprising both TechStar Limited (the company)
and the entities it controlled during the half year, and the directors” declaration for the company, for
the period ended 31 December 2004,

The directors of the company are responsibie for preparing a financial report that gives a {rue and
fair view of the financial position and performance of the consolidated entity, and that complies with
Accounting Standard AASB 1029 “Inferim Financial Reporting™, in accordance with the
Corporations Act 2001, This includes responsibility for the maintenance of adequate accounting
records and internal controls that are designed to prevent and detect fraud and error, and for the
accounting policies and accounting estimates inherent i the financial report.

Review approach

We conducted an independent review of the financial report in order to make a statement about if to
the members of the company, and in order for the company to lodge the financial report with the
Australian Stock Exchange and the Australian Securities and Investments Commission.

Our review was conducted in accordance with Australian Auadifing Standards applicable to review
engagements, in order to state whether, on the basis of the procedures described, anything has come
to our attenfion that would indicate that the financial report is not presented fairly in accordance
with the Corporations Act 2001, Accounting Standard AASB 1029 “Interim Financial Reporting”
and other mandafory financial reporting requirements in Australia, so as fo present a view which is
consistent with our understanding of the consolidated entity’s financial position, and of its
performance as represented by the results of its operations and cash Hows.

A review is limited primarily to mquiries of company personnel and analytical procedures applied to
the financial data. These procedures do not provide all the evidence that would be required in an
audit, thus the level of assurance is less than given in an audit. 'We have not performed an audit and,
accordingly, we do not express an audit opinion.

Independence

We are independent of the company, and have met the independence requirements of Australian
professional ethical pronouncements and the Corporations Act 2001, We have given fo the
directors of the company a written Auditor’s Independence Declaration, a copy of which is meluded
in the Directors’ Report. In addition to our review of the financial report, we were engaged to
undertake additional non audit related services. The provision of these services has not mpaired
our independence.

Linbility limited by the Accountants Scheme, approved
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S FamsT & YOUNG

Statement

Based on our review, which is not an audif, we have not become aware of any matter that makes us
believe that the financial report of the conselidated entity, comprising TechStar Limited and the
entifies it controlied during the half year period is not n accordance with:

(a) the Corporations Act 2001, including:
{1} giving a frue and fair view of the financial position of the consolidated entity at 31
December and of its performance for the half year ended on that date; and
(iiy  complying with Accounting Standard AASB 1029 “Interim Financial Reporting™ and
the Corporations Regulations 2001, and
(b} other mandatory financial reporting requitements in Australia.

Inherent Uncertainty Regarding Continuation as a Going Concern

Without gualilication to the statement above, attention is drawn to the following matter. As
described in Note 1(c) Goeing Concern, there is significant uncertainty whether the company and the
consolidated entity will be able to continue as going concerns and therefore whether they will be
able to pay their debts as and when they fall due and realise their assets and extinguish their liabilities
in the normal course of business and at the amounts stated in the financial report. The financial
report of the company and consolidated entity does not include any adjustments relating to the
recoverability and classification of recorded asset amounts or 1o the amounts and classification of
liabilities that might be necessary should the company and consolidated entity not continue as going
concerns.

Endk ¢

Emst & Young
AL
M Reid

Partner
Brishane

28 February 2005
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Auditor’s Independence Declaration to the Directors of TechStar Limited

In refation to our review of the financial report of TechStar Limited for the half-year ended 31
December 2004, to the best of my knowledge and belief, there have been no contraventions of the
auditor independence requirements of the Corporations Act 2001 or any applicable code of
professional conduct.

M%M

Erngt & Young

Al
Mike Reid

Partner
28" February 2005
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