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The Manager - Companies
Austrahan Stock Exchange Ltd

Grant of Tenement - uranium assays received
Eight additional exploration applications acquired

MKY Corporation Ltd (MKY or the Company) wishes o advise that it has received
assay resalts from Queensland Uranium Pty Lid for panned stream sediment sampies
colfected from EPM 15540. This tenement 1s the third granted of five tenements in
North Queensland being acquired through the purchase of Queensiand Uranium Pty
Ltd on which mifial assay resuits have now been advised.

The results range from 0.026% U308 or .52 ibs/ton to 0.231% U308 or 4.62 lbs/ton
for a total of eight samples. The average result was 0.12% U308 or 2.40 lbs/ton.
These sediment samples, collected from minor drainages along the north side of the
Palmer River, cluster near the contact between Silurian-Devonian granites intruded
into Proterozoic mefasediments. Further work needs to be undertaken to locate the
source of these anomalies.

The above exploration results comphment the Company’s previously announced
assay resulfs as set out below:

EPM 13966 m North Queensland.
¢ Nine {9) samples taken over a four square kilometre area.
o  Agsay resuits of U30K ranged from 0.035% to 0.132% or (.7lbs/ton to
2.641bs/ton
¢ Average percentile of 0.069% U308 or 1.38ibs/ton.

EPM 15137 m North Queensland.
¢ Eight (8) samplies taken over an area of 9km by 2 kms.
¢ Asgsay results range from 0.045% to 0.475% U308 or (.9 Ibs/ton to 9.5
Ibs/ton.
o  Average 0.227 % U3O0X or 4.54 Ibs/ton.

New Tenement Applications
MKY also wishes to advise that Queensland Uranium Pty Ltd has entered mto an

agreement fo acquire Consolidated Exploration NQ Pty Litd, which holds appiications
over eight (8} additional tenement areas in North Queensland. These tenement areas



have been acquired for thelr uranium prospectivity, aithough mineral rights covered
by the applications are for all minerals excluding coal.

Applications numbered EPM 16121 and 16122 are located near Coen 1n far north
Queensland. They cover airbome anomalies similar those at Palmer River. They plot
on the flanks of & gravity ridge formed by a belt of amphibolite grade metamorphic
rocks.

Applications EPM 16123, 49 & 50 are located within the Georgetown Inlier uranium
district which hosts the Maureen uranium deposit. As shown on the attached map
numerous other uranium showings are known in the general area. Applications 16123
& 50 cover arrborne uranium anomalies within folded Proterozoie graphitic sulphide
bearing mud rocks with associated NW trending structures. Application 16149 covers
the contact between Proterozoie granifes and acid voleanic rocks. A small cluster of
strong airborne uranium anomalies associated with a NNE frending fauit occurs close
to the contact.

Tenements 16143 and 16146 expand MKY’s holdings m the Palmer River area where
recent stream sediment sampimg has produced significant uranium anomalies.

EPM 16144 is located with Cretaceous sediments where several aranium anomalies
associated with carbonaceous mudstone occur. The target here i1s sedimentary roll
front type uranium.

The acquisition of these additional tenement areas does not require any additional cost
or 1ssue of Equity by MKY. A meeting of shareholders of MKY 1s scheduled to be
held at 10 am on Wednesday 4 April 2007 fo approve, amongst other things, the
acquisition of Queensland Uranium Pty Ltd. On the basis that shareholders approve
the acquisition of Queensland Uranium Pty Ltd, complietion by Queensland Uranium
Pty Lid of the acquisition of Consolidated Exploration N Pty Lid would foliow.

MKY is advised that Queensland Uranium Pty Ltd is continuing to review prospective
exploration areas, particularly m Queensland. Additional tenement acquisitions may
be made if surtably prospective ground is identified and can be acquired on
commercial terms.

Yours sincerely

Hugh Warner
Director



i GEOENED

1.. A 100 km
Edward River ?
New
l Aquisitions
Current
Tenements |-
MKY
Tenement
Locations
- :
\ :
-16° gl -%
-
Palmer River
[ |
Cairns
18° >q
JCeorgetown s
] )
3
||
-
Georgetown Inlier
)




GECLOGY

amphibolie-races metamorpnlss
delerites and gabbrog
feisic volocanics

sedimzntary rocks

= Anomalous U Sampling

MKY -— New Tenement

Aquisition
MKY - T t .
enemen Palmer River Area
MKY --- Tenement Geology
New Results

MKY Tenements




4335°

1
|
I.
T

Maureen

ECOLOGY

ampkibclite-facies metamorphics
dalentes and gaobros

elsic voicanics

ranies

secimentary rocks

MKY --- New Tenement

Aquisition
= U showing
+ U Deposit

Georgetown Inlier
Geology

&
Known Uranium Prospects




IRy T

2K

14

GEQLOGY

amphiboite-facies metamorphics
dolzrites and gabbros
felsic volcanics

i iZs metarmorphics
sedimzntary recks

MKY -~ New Tenement
Aquisition

Edward River Area
Geology

MKY Tenements

The information in Hhis report that relates to Exploration Resulis, Mineral Resources or Ore Reserves s based on
information compifed andior assessed by Or Joseph Drake-Brockman who is a Member of The Australasian institute
of Mining and Melallurgy. Dr Drake-Brockman is employed by Drake-Brockman Geoinfo Ply Lid. Dr Drake-Brockman
has sufficient expedence witich is refevant fo the slyle of mineralisation and fype of deposit under consideration and
fo the activity which he is underfaking to qualify as a Compelent Person as defined in the 2004 Edition of the
‘Australasian Code for Reporting of Exploration Resulfs, Mineral Resowrces and Ore Reserves’. O Drake-Brockman
consents fo the Inclusion in the report of the matfers based on his assessmient of the available information in the form

and context irs which it appears.




