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30 August 2606

The Manager
Company Announcements Office

Australian Stock Exchange Limited

ARIADNE AUSTRALIA LIMITED
RESULT FOR THE FINANCIAL YEAR ENDED 30 JUNE 2806

Ariadne Australia Limited {(“Ariadne™) has today released its preliminary final result, reporting a profit of
$£7,126,000 for the year ended 39 June 2006 {2005 - $12.363.000). The profit of $8,396,000 reported at 30 June
2005 has been restated 1o comply with Australian Equivalents to International Financial Reporting Standards
(AIFRS) which were first applied in the preparation of the group’s financial report from 1 July 2005, As previously
disclosed, the primary driver of the material increase in prior year reported profit relates to the treatment of
percentage of completed profits under AIFRS. Profits on certain residential development proiects had been brought
to account progressively during the 2004 and 2005 financial years in accordance with the percentage of completion
method of accounting. However, under the requirements of AIFRS, profits on these sales may only be recorded on

settlement, which occorred during the 12 month period 1o 30 June 2005,

PROPLERTY

The Ariadne property division contributed a profit of $3,712,000 for the year. The primary profit contribution
resulted from the reversal of the provision against development costs on the Skyline project. This treatment is in
accordance with the Group’s inventory accounting policy and reflects the project reaching agreed milestones in
respect of construction commencement and project financing. In respect of major property projecis we report the

following:
* Viridian Noosa
A revised development approval has been lodged with the Noosa Shire Council for Stage 3 of the Viridian Noosa

Project, a Joint Venture between Leighton Properties Ply Lid and Ariadne. Viridian Noosa Stage 3 comprises 39

villas (similar 1o the Stage 2 Viridian residences) and a resort complex of 142 units, central and recreational
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facilities. A decision on the revised development approval is not expected until 2™ quarter 2007. The Joint Venture

Partners are currently completing pre-development activities,

« Element on Coolim

Stage 2 comprising 41 apartments and 6 retaif shops was completed in Janoary 2006, Settlement of the residential
apartments occurred in March 2006. 8 units remain for sale. [t is anticipated thar these units will be sold by 31
December 2006. 4 of the 6 retail shops which have been Tully let will be sold through a tender process commencing

1 Septemnber 2006.

*«  Skyline Apartments

Construction has commenced on the Skyline project, a joint venture between Seymour Group, Watpac Limited and
Ariadne. This project comprises 190 cesidential units, 2 retail wenancies and is scheduled Tor completion in late
calendar year 2007. The Skyline Project is approximately 70% sold. The high guality project with outstanding
views of the Brishane River remains an attractive owner/occupier investment proposition in the Brishane CBD/River

residential precinet.

* Botanic Residential Land Development, Mitchelton, Brishane

This joint venture between Ariadne and Watpac (s now in its final stage of completion. All 26 fots in Stage 1 have
been sold and 6 of 19 Stage 2 residential lots have also been sold. Stage 3 comprising 1 ha carrying a development
approval for 79 units is subject to an unconditional sales contract of $4,200,000.

*«  Mariners Cove

The retail and marina complex based on the Southport Spit Gold Coast completed a satisfactory year’s rading. An
upgrade of fuel and marina service facilities has lifted the profile of the marina resuiting in increased patronage and
fuel sales. The complex is now fully tenanted and has a good mix of leisure retail and marine service outlets
forming the basis for improved trading in 2067.

«  Morris Marina and Caravan Park

in June 2006, Ariadne completed the purchase of the Morris Maring and Caravan Park, Aquarium Avenue,

Hemmant, Brisbane. The area comprises 32960sgm of frechold land and 25000Gsgm of marine permit to occupy on
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the Brisbane River. This site is strategically located in the Brisbane Trade Coast precinct and has good potential for

mixed industrial and marine based services development.

* Port Marina, Port Macguarie

in July 2006, Arladne entered into an unconditional contract 1o acguire the Port Macquarie Mavina situated at the
mouth of the Hastings River, Port Macquarie. This asset includes wet and dry berthing, ship repair vards, storage
yard, fuel facilities and cetail tenancies. The site comprises a land component of 12350sgm and seabed component
of 100706sgm. Arciadne proposes to undertake a staged upgrade of the Tacility increasing the marina berth capacity

and associated facilities.

MANAGEMENT RIGHTS

in conjunction with Watpac Limited, Arladne has established a loint venture management and letting services
company, AS Strate Services Pty Lid (*AS”). AS has acquired the management rights to Element on Coolum and
Skyline Apartments and more recently acguired the management rights to The Beach Retrealt Resort at Coolum. A
number of other management and letting rights acquisition opporiunities are currently in an advanced stage of
review. Ariadone is well placed to develop recurring income streams Trom the management and letting rights

business and complementary facility management activities.

CAR PARKING

The result for S&K Car Park Management Pty Lid ("S&K”) was adversely afTected by tough trading conditions in
Victoria due 1o the introduction of a congestion levy in Melbourne, the opening of additional carparks creating
surplus capacity in the Melboume CBD, and the adverse impact of rising fuel prices on vehicular traffic volumes.
While the contribution to profit by S & K of $2,334,000 i satisfactory, the issues in Melbourne detracted from
strong operating performances in the New South Wales and Queensland regions. The S & K profit result was
further adversely impacted by expensing a number of one off costs in relation 1o brand development, new

technology applications (particularly in the area of revenue captuce), and information technology support.

Significant progress has been made post merger in terms of market development and improvement to the reporting
interface with landlords, owners and property agents. Greater attention to HR management and process controf has
provided a platform for aggressive market development. Management initiatives linked to web based marketing, the
implementation of car park precinct control centres and other strategic development programs should underpin an

improved trading performance from § & K in 2007,
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As previously disclosed, Ariadne has retained direct ownership of the lease on the Queens Plaza Carpark, a 5935 bay
carpark located in the Brisbane CBD. The lease was negotiated some years ago but did not commence operation
untif the opening of the Queens Plaza Centre in May 2005. i was anticipated that losses would be incurred during
the start up period of this car park particularly as the retail component of the centre is only 50% open, and
completion of the major David Jones anchor tenant facility and Coles Myer Express is not scheduled until mid 2007.
This carpark has incwred significant losses in the start up period which has materially impacted upon the overall

contribution from the group’s carpark activities.

The Queens Plaza lease is a long term asset and Ariadne’s confidence in the continued growth in the Brisbane CBD

retail market is now being rewarded with significantly improved trading results from the car park.

INVESTMENTS

in December 2005, Ariadne divested Hs ownership interest in International Parking Group. The sale resulied in a
very satisfactory return for shareholders and signalled Ariadne’s intention fo pursue the Build, Own, Operate,
Transfer {BOOT) carpark model in its own right. Property development and carpark management are core Ariadne
activities and as such BOOT Scheme developments under the Ariadne umbrella is a logical progression in building a
long term recurring income stream for the group. A number of BOOT Scheme opportunities are currently being

evaluated in the hospital and tertiary education sectors.

International Infrastructure Management Pty Lid (“1IM™}, a joint venture between Ariadne and Babeock & Brown
continues 1o pursue opportunitiss in the port infrastructure and marine services sector. The shareholders of 1IM have
established a new basis of co-operation which provides Artadne and selected associates investment opportunities
with B&B. As a consequence of the revised framework for a co-operation, Ariadne has received a payment of
$3,000,000 in accordance with the new contractual arrangements that have been established. Ariadne will receive

further payments of $1,000,000 annually over the next 2 years.
DIVIDEND
The Directors of Ariadne have declared a final dividend of 1 cent per ordivary share. The record date for

determining entitiements to the dividend is 27 October 2006.  The Company's Dividend Reinvestment Plan remains

in place.
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Ariadne holds gquality property assets and continues to demonstrate its ability o realise value from these assets
through a combination of ongoing development and strategic disposal. The group is now in the early stages of
developing recurring earnings streams in the areas of management rights and car park BOOT schemes.  The year
has been one of consolidation for the group’s car parking activities with a continued emphasis on building long term
value from the group’s merged parking business. We expect improved performance from parking as the short-term

challenges in Victoria are addressed and the starf-up losses at the Queens Plaza carpark in Brisbane are reduced.
While the group’s profit result eIl short of expectations, management is confident that the business strategics
implemented in each of the group’s core activities will continue to deliver improved financial performance from
Ariadne’s strong asset base. Al enquiries should be directed to Murray Boyte, Chief Executive Officer on (07}
3220 1111 or 0418 732 831.

Yours Taithifully

ARIADNE AUSTRALIA LIMITED

MURRAY R BOYTE

Chief Executive Officer

AAL RESULTS TO 30//08



FOR THE PERIOD ENDING 30 JUuNE 2806

ARIADNE AUSTRALIA LIMITED APPENDIX 4L

ARIADNE AUSTRALIA LIMITED

ABN 3010474 067

APPENDIX 4E

PRELIMINARY FINAL REPORT

Results for announcement fo the market

30 June 20606

30 June 2005

REVEMUES FROM ORDINARY 58008 Doww 31.67% 33,493 63 63560
ACTIVITIES
PROFIT FROM ORIHNNARY ACTIVITIES
AFTER TAX ATTRIBUTARLE TO 5 0008 DowN 42 37% 7,126 12,385
MEMBERS
NET PROFIT FOR THE PERIOD
ATTRIBUTABLE TO MEMBERS 5 a0es DowN 42 37% 7126 12,385
NET TANGIBLE ASSETS PER SECURITY CENTS LP £ 06% 3678 2548
Amount per Unfranked
Dividends {distributions} securitp amount per
y security
Final dividend 1 cent )
P oent
Interim dividend - .
N Nil Nil

Annual General Meeting

The Ariadne Australia Limiled Annual General Meeting for 2006 will be held at the Grand Ballroom, Stamford Plaza, Corner
Edward and Margaret Streets, Brisbane at 10.00am on Tuesday 14 November 2006, The annual report will be distributed (o
sharcholders in October 2006,

Summary of Financial Results

The 2006 financial year reflects the Groups first full reporting period accounted for under the requirements of the Australian
Equivalents to International Financial Reporting Standaeds ("AIFRS™).

Current year profit of §7,1235.678 Includes a strong profit contribution from the investment division of the Group. The investment
division adds a level of diversification (o the Group’s operations and has compensated a modest performance from the property
division. Due to the nature of property development activities and the strict accounting requirements of AIFRS, profits from
property development activities are linked to project finalisation and settlements and as such the division’s profits will naturally
fluctuate from vear to vear. The car parking divigion continues to perform well and management stralegies are aow in place fo
further maximise shareholder wealth through car parking activities.

No tax is payvable as a result of the utilisation of revenue and capital losses. The balance sheet continues {0 remain strong, with
management focus now directed towards strategic property development and investment opportunities which will complement the
current portfolio of high value assers.

ARIADNE AUSTRALIA LIMITED



Operating and Financial Review

OPERATING AND FINANCIAL REVIEW
Group Overview

The principal assets of the Group at 30 June 2006 were its Interests In property and car parking assets. The Group also holds a
number of investments In both listed and unlisted entities.  All amounts below are quoted In thousands of dollars unless otherwise
stated.

Operating Resuits for the Year

The consolidated net protit affer income tax of the Ariadne Group for the financial vear wag §7,126 (2005 - $12.365).

Summarised operating resulis are as follows:
2006
Revenues Results

Business segments

Car Parking 241
Property 3Nz
Investment 6,898
Total segment revenues / profitg 143,851
Linatlocated {3.725)
Consolidated entity revenues / profits before Income tax expense ER P

The consolidated entity’s operations are focated In Australia. There are no inter-segment sales.

Car Parking

For the vear ended 30 June 2006, the car parking operations returned a profit of $241 (20605 - 32,367y The division comprises the
Group's 30% share of profits from S&K Car Park Management ("S&K™), in addition (o the operating results from three car parks
whose leases remain with the Ariadne Group.

The Group’s share of profits from S&K for the year was 52,334, This was a pleasing result for the first full financial vear of the
Jolnt venture, particularly given difficult trading conditions in Victorla and the adverse effect on the business of escalating petrol
prices and significant Increases to CBD rental markets. The current vear result includes a number of one off costs assoclated with
the merger of the Secure and Kings businesses and a significant fevel of Investment in back end procedures, people and
technologies.

[r accordance with the terms of the joint venture agreement, three car parks have been retained directly by the Arladne Group.
These car parks are Tank Street Brisbane, Nepean Public Hospital Peneith and Queens Plaza Brisbane., Trading results for Nepean
and Tank Street are broadly break even however Queens Plaza contributed a congolidated foss to the divigion for the financial vear
of approximately 52,100, This was a disappolnting result, however due to the location of this car park, management is confident of
its stratggic importance 10 the Group. 1t is normal in long term leasing arrangements that start up losses are incurred.  However
historical trends indicate over the course of long-term lease condracts these start up losses are recouped and acceptable returns are
derived.

Property
[ the 2000 financial year, the Group's property division recorded a profit of 53,712 (2005 - §12,537).

[z accordance with the fransition {o Australian Equivalents 1o [nternational Financial Reporting Standards ("AIFRS™), the majority of'the
Group's property development profits are now recognised on settlement.  This fundamentally changes the way profits are brought to
aceotint as under the previous accounting rules, property developers were able to recognise profit on certain developments in accordance
with the percentage of completion or emerging profit method of aceounting.  The move to AIFRS will increase the volatility property
division profits, ag profits on projects with loag lead thmes will i most circumstances be deferred i foll until completion of the progect
and settlernent has cccurred. The current year result and prior vear comparison reflects the application of AIFRS in addition o the
general evelical nature of property development projects.

Nominal development profits were recorded on property projects during the 2006 financial year, with the majority of income derived
from the reversal of the inventory provision previously recorded against the Skyline Jolnt Venture development project. In accordance
with the Group’s property development Inventory accounting policy, $3.210 in profit was recorded in refation o the write back of the
provigion against the Group's share of the Skyline Joint Venture property inventory.

ARIADNE AUSTRALIA LIMITED



Operating and Financial Review

OPERATING AND FINANCIAL REVIEW {continued)

Property continued

The development obtained appropriate levels of pre sales, as well as secwring finance and board approval.  Cosstruction has now

commenced and as a consequence the provision against historical property inventory costs was cligible for reversal in Juby 2005,

Fhe Group also entered inlo 4 transaction o reduce Its Interest in the Skyline Joint Venture from 30% 10 33.33%. This decision was

made in the context of the {roup’s risk management framework applicable to its property developments projects. The project now

reflects an appropriate level of risk to the Group when considering projected returns and reflects a more acceptable level of equity inthe

profect.

Other significant items Included in the property divigion result for the 2006 financial vear inchude:

o Overheads, including staff wages of $973:

«  Management fee income of $135;

s 8550 profit contribution from the Viridian Noosa Joint Venture project on sale of the last remaining house from Stage | of this
development;

v 5354 contribution from the Coolum Caravan Park Joint Venture Stage 2 development;

w  $370 profit from the sale of 110 Mary Street, Brisbane;

«  $278 in profit from the ACU Joim Venture Stage 1 fand subdivision; and

s Acquisition costs of 5203 in relation to the Group’s % ownership of the Morris Marina and Caravan Park at Hemmant,
Brishane.

I accordance with the Group’s accounting policy and the requirements of AIFRS, $281 of advertising and marketing costs
associated with property developeent projects were writlen oft as incurred.

Investments

The investment division of the Group recorded a profit for the 2006 financial vear of $6,898 (2005: $118). This result reflects the
apportanistic and flexible approach o the Group's investment activities.

Monagement vights

The result includes start up losses of $88 in refation o the Group's 530% interest in AS Strata Services Pry Lid ("AS”), a management
fetting rights and facilitics management business formed with Watpae Developments Poy Lid, a 100% owned subsidiary of Watpac
Limited in December 2005, The business commenced operation in May 2006 and has already created significant value for the Group.
Cor park infrasruchure development

[ December 20035, the Group divested its ownership Interest in nternational Parking Group Lid (CIPG™), recording a profit on sale and
Hterest earnings for the six months 1o December of $1.603. The Group’s investment in [PO comprised equity of 52,185 and a loan of
$1,408. The sale represented a significant retarn for sharcholders and reflected management’s redirection of resources to the Beild Own
Operate Transfer CBOOT™) car park model. Management believe BOOT schemes complement Arfadne’s development skills and #s car
park management expertise, building a long-term recurring income strearn for the Group. A number of significant BOOT scheme
apportunities are currently being evaluated.

Meavitime infrastruciure

[nfernational Infrastructure Management Py Lid (“LIM™) is a company specialising in investment and management consulting
opportunities in the maritime infrastructure sector. The company is 30% owned by Arladne and 5096 awned by Babcock & Brown
(B&B). 1M conducts the majority of its consulting activities through BMT Maritime Consultants Pty Lid ("BMTMO™), a joint venture
with British Maritime Technology ("BMT™) of the Uinited Kingdom. BMTMUOC have continaed to trade well In the vear to 30 June 2006,
exploiting global growth in port and container terminals, especially in Western Europe and the Middle FEast region.

[ March 2006, Ariadne entered into an agreement with respect to the future arrangements governing HM and the activities of B&R and

Ariadne In the port investment sector. Key terms of this agreement included:

v B&RB and Ariadne will maintain their jolnt interest in IIM with the shoet term focus on HIM s investment in BMTMC;

« I recogiition of Artadne’s historieal involvement in the identification of potential maritime refated infrastructure acquisitions
and to account for any fiture opportunities that meet the requirements of direct investment by one of B& R s funds, an upfrom
paviment of §3 million was paid by B&B 1o Ariadne and two subsequent pavients of $1 million are pavable annually thereafter;
and

« Inaddition, B&B and Adadne confirmed that they will contisue to use all reasonable endeavours to advise each other of
investment opporfunities that involve investments in maritime associated companics or wholesale investment opportunities in
port refated factlities. Ariadne retains preferential co-investment rights to future B&B maritime infrastructure acquisinions.

%
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Operating and Financial Review

OPERATING AND FINANCIAL REVIEW {continued)

investments continued

Food Iife extension technofogies

Ariadne continues (o hold a 22% mterest in FreshXtend Technologies Limited ("IreshXtend™), 2 leading provider of 1ife extension
technology 1o the high growth Fresh Produce and Flower [ndustry. PreshXrend is listed on the Toronto Venture stock exchange. Mr
Murray Bovte, the Chief Executive Officer of Ariadne is the chairman of FreshXitend.

L8 Savings and Loans Corporeaiion

During the financial vear the Group recorded $7435 in revenue from the settfement of long outstanding legal proceedings brought against
the United States Government by the Southern California Savings and Loans Association with whom Arladne was a joint plaintff.

Shareholder Returns

The following table reflects the group’s key financial ratios over the past four vears.

2008 2005 2004 2003
¥ #
Rasic earning per share (cents) 338 233 PB4
Return on equity (%} 200.77% 9.14%; T.64%
Net debt 7 equity ratio (%) 50.08% 13,50 42.21%

i Results for these finciciod years cafenlaied in aecordgice with aecounting rides and regalations applicable at thet time

Lol
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Income Statement

FOR THE YEAR ENDED 38 JUNE 2006

ARIADNE AUSTRALIA LIMITED - APPENDIX 4L

CONTINUING OPERATIONS

Sale of property

Car park revenue

Investment restricturing fee

Reversal of project inventory provigion
Interest received or due and receivable
Drividends and trust distributions received

Orher vcome
Net income from the sale of irvestments

Cost of sales - property

Car park oceupancy and overheads
Uiher corporate and property expenses
Ermployee benefits expense

Progperty division cost of goods sold
Finance costs

Pepreciation and amortisation

Net diminution in asset values

Share of profits / {Tosses) of associates

PROFIT BEFORE INCOME TAX
INCOME TAX EXPENSE

PROFIT AFTER TAX FROM CONTINUENG OPERATIONS
NET PROFIT ATTRIBUTABLE TO MEMBERS GF ARIADNE

AUSTRALIA LIMITED
Basie earriings per share {cends per share)

Dibuted earnings per share {centds per share)

Notes ARIADNE GROUP
2006 2005
$'000 $000
3ga) 19573
3ia) 28054
3eay —
Jeay —
3ia) 331
3Ha) 14
3By 4336
3a) [
(9. 782)
{23063}
{3.954)
3dy (6,267)
(E191)
3e) (F.286)
Hey {6743
(3,068
236
£2.365
£2.365
12,365
358
355
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Balance Sheet

AS AT 30 JUNE 2008 Notes ARIADNE GROUP
2008 2005
$°000 $060
ASSETS
Cursant Assets
Cash and cash equivalents 4,953
Trade and other receivables 24 04117
Inventories 201856
Orher current assets F LMk
Intangible asscts 261
Total Cusrent Assets 51093
Non-Current Assets
Receivables 408
ke financial assets 2432
Investment in associates accounted for using the equity method 36,688
Progerty, plant and equipment 1341
Feventories 17,730
Intangible assets L421
Total Non-Current Assels 614129
TOTAL ASSETS 112,122
HABIITIES
Current Liabilities
Trade and other payables 7444
Interest-bearing foans and borrowings 18420
Provisions 383
Total Cusrent Liabilities 26,249
Non-Current Liabilities
Payables E.307
Interest-bearing foans and borrowings 10,0410
Provisions T1E
Total Non-Current Liabilities 21028
TOTAL LIABILITIES 1277
NET ASSETS 53,845
EQUITY
lgsued capital 3 396,288
Share options reserves 256
Reserves 3,103
Accumnaiated fosses {328,771}
TOTAL EQUITY 51,545
5
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Statement of Changes in Equity

YEAR ENDED 30 JUNE 2005

At 1 July 2004

Fotal income and expense for the period recognised directly
i equily

Profit for the pertod

Total income/expense for the period
Cost of share-based payment

Equity dividends

At 30 June 2005

YEAR ENDED 30 JUNE 2006

At 1 July 2085

Fotal income and expense for the period recognised directly
i equily

Profit for the pertod

Total income/expense for the period

1ssue of share capital

Cost of share-based pavment

Equity dividends

At 30 June 2006

2 AUSTRALIA LIMITED - APPENDIX 4E

Attributable to equity holders of the Group

Share options Retained
{ssued capital reserve gamings Reserves Total
$'600 $°000 $060 $°000 $000
396,100 136 (338.923) 3,108 34427
- - £2.363 - 12,365
- - 12,363 - 12,365
- 128 - - 120
144 - (2.213) - {2067
396,258 236 (328770 3,108 64,845
Attributahle to equity holders of the Group
Share options Retained
{ssued capital reserve gamings Reserves Total
$°000 $000 $000 $'000 $080
396,258 236 (328770 3,108 64,845
- - 7826 - 7.126
- - 7826 - 7.126
42 - - - 42
- 178 - - 178
278 - (2217 - {1,942}
396,572 434 (323.862) 3,108 70,249
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Cash Flow Statement

FOR THE YEAR ENDED 38 JUNE 2006 Notes ARIADNE GROUP
2008 2005
$°000 $600

Cash flows from operating activities

Receipts from car parking operations 28.021
Receipts from sales of property and other trading assets 6.911
Dieposits paid/ (repaid) 4,703
Pavinents fo supphicrs and emplovees {20.694)
Dividends and trust distributions received 4
nterest received 434
Borrowing costs {2,352}
Payraents {0 acguire real property {20.043)
Net cash flows from/! {used inj operating activities {11981}
Cash flows from investing activities

Cash proceeds from sale of investiments 434
Payvmnents for plant and equipment {F41)
Payracnls for cguily investinents {54743
Loans repaidiextended to other parties {4,151
Net cash flows from! {used inj financing activities {16.168)
Cash flows from financing activities

Proceeds from borrowings F7.498
Repayients of borrowings {14,892}
Dividends paid {2.06T)
Proceeds from issue of shares —
Net cash flows from/! {used inj financing activities 339
Net increasef{decrease} in cash and cash equivalenty {21,54%)
Cash and cash equivalents at beginning of period 26,503
Cash and cash equivalents at end of period 4035

ARIADNE AUSTRALIA LIMITED
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30 JUNE 2006

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

{a) Basis of accounting

The term the “Ariadne Group™ or the “CGroup”™ is used throtghout the Appendix 487 to refer to the parent entity and its coriroHed entities. The parent
entity is referred to as “Ariadne™ This Appendix 4F does not include all notes of the tvpe normally included within the annaal flnancial report and
therefore can not be expected to provide as full an understanding of the financial performance, position and financing and investing activities of the
consolidated entity as the full finsncial report. The financial report has been prepared on a historical cost basis except for available for sale financial
assets that have been measured at Talr value.

The accounting policies adopted are consistent with those adopted in the 3§ December 2003 half vear financial report.

2. SEGMENT INFORMATION

Segment products and locations

The consolidated entity s operations are Jocated in Anskralia.

Segment accmpiing policies

There are no significant inter-segment sales.

Segracut accounting policies are the same as the consolidated entity™s policies described in note 1.

Dnie to the inereased operations of the investment division of the Group, the Directors have determined that the investment and corporate divisions will no

{onger be combined ag one division for segment reporting purposes. Administration and other corporate ffems have been disclosed ag unsflocated revenues
and expenses. Comparatives have been restated fo comply with current vear disclosures.

Business segments

The consolidated emtity comprises the following raain business sepments. These segrments ate based on the interss] manspement reporting system of the
group.

. Car parking
Investment in joint verture car parking operation and other car park leases andertaken directly by the Group.

. Property
Project ranspement and property developrnent activities.

. Frvestroent
Investments in various listed and non-isked entities.

The following table presents the revenue and profit information and centain other asset and Hability information in respect of the above business sepments
for the vears ended 34 fune 2006 and 30 fune 2005

ARIADNE AUSTRALIA LIMITED



STRALIA LIMITED:

2. SEGMENT INFORMATION {continued} Car parking
2006 2005
‘060 000

Reverue
‘Fotal segment revenue
Ulrealbocated revenue

Total consobidated revenue

Resuli
Segment result
Share of profit/ {loss) of associates
Segment net profit (loss) for the vear
Unaliocated profit/ (loss}

Net profit (Joss} for the vear

Assess gk Linbilities
Segment assels
Equity accourted investments included in sepment assets
Urnaliocated assets

ol assers

Segment liabilities
Urnatocated Habilities

ol Habilities

Oker sepment information
Segment capital expenditure
Unaliocated capital expenditure

‘Foital capital expenditure

Sepment depreciation
Unaliocated depteciation

Fotal depreciation

Fotal amortisation

ARIADNE AUSTRALIA LIMITED

Property
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30 JUNE 2006 Notes ARIADNE GROUP
2006 2005
$000 $000

3. REVENUES AND EXPENSES

Revenue wnd Expeases from Continning Operations

{a) Revenuoe

Sale of property 19,573
Cat park revenue 20 954
fnvestnent restructurving fee —
Net income from the sale of investments b
Reversal of project inventory provision —
frterest received or due and receivable 331
Dividends and trust distributions received
Lnrelated parties 14
Controtled entities —
56,078
{b) Other income
Property division sale of goods 1,335
Crher income 421
Property division trading income 1477
Proceeds frorn fegal settlementy ldsmmmaesaagggesas e
Management fees received F103
4334
{t) Bepreciation snd smortisation
Depreciation of non-cgrent assets
Plant and equipment 257
Leasehold improvements 63
Total depreciation of ron-ctirtent assets 317
Amortisation of Ron-cirrent assets
Envestments 357
Total amortisation of won-clrrent assels 357
674
{d) Emplovee benefifs expense
Wages and salaries R
Workers compensation costs 3
Armual leave provision 247
fLong service Jeave provision 5
Superannustion 411
Payroli tax 288
Frinpe benefits tax 78
Shate-based payrnent expense 120
6,267

10 ARIADNE AUSTRALIA LIMITED
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30 JUNE 2006 Notes ARIADNE GROUP
2006 2005
$000 $000

3. REVENUES AND EXPENSES {continued}

{¢) Finance cosis

tnterest expense

Related parties 278
{Hber parties- bank Toans and overdraft 2063
2,341
Less: Finance costs capitalived {1,655}
286
4. DIVIDENDS PAID AND PROPOSED ON ORDINARY
SHARES
Dividends paid during the year:
Final anfranked dividend for 2005 {1 cent per share) (2004: 1 2213
cent}
Dividends proposed and wot recognised os o Hability
Final unfranked dividend for 2006 {1 cent per share} (2003 ] 2217
cent}
5. ISSUED CAPITAL
fa) Ordinary Shies
fsgued and fully paid 396,258
2006 2005
+ .
{h) Movement in ordisary sharey on issue Number of a0 Number of $006
shares shares
At beginning of the financial vear 221347347 ERNTEY
fsgued during the vear:
~dividend reinvestaent scheme {i} 425947 146
-emplovec share scheme {if} — —
Balance and financial year eral 221743294 391255
{i} On 9 Novernber 2008, 861,627 ordinary shares were aflocaled under the Ariadne Australia Limited Dividend Reinvestment
Phas at $0.32 per share frounded Lo the nearest whole number}.
{ii) On 2 February 2006, 200,000 ordinary shares were issued through the exercise of share options. The ordinary shares were

fosued at B2 1 per share.

T ARIADNE AUSTRALIA LIMITED



30 JUNE 2006

ARIADNE AL

APPENDIX 4E

6. EVENTS AFTER THE BALANCE DATE

O 29 August 2006 the directors of Ariadne Australia Limited declared an unftanked final dividend of | cent per ordinary share. The record date for
determining entiflements w the dividend is 27 October 2006.

1n Jume 2006, the Group entered into a contract fo purchase the Port Marina, Park Steet, Port Macquarie for $4.13m. The contract was subject to

due diligence and Ariadne Board approval. Management completed satisfictory asset due diligence subsequent to vear end at which time the
transaction received Board approval. The contract is due for settfement late September 2006,

7. INTERESTS N ASSOCIATES AND JOINT VENTURE ENTITIES

Nitne Entity Type Prineipat activiey Luserest held %o
2006 20635
Bayview Noosa Joint Veniure Joint Venture Operation Property developrment 56
Vitidian Noosa Trast Joint Veature Entity Property development A6
Cootum Caravan Park Joint Ventare Joint Venture Operation Property development 56
Mariners Cove Joist Venture Joint Venture Operation Property developrment 56
ACU Joint Venlure Joint Venture Operation Property development 56
City Plaza Joint Venlare Joint Ventare Operation Property development 46
Skyvline Joint Venlure Jofat Venture Operation Property developraent 56
Imernational Infrastructure Management Pty Lid  Joint Venture Entity Port infrastructure il
1EvE Ll Trust Joint Ventare Entity Port infrastracture 56
S&K Car Park Management Pry Lid Joint Venture Entity Car parking opetations i
S&K Uni Trust Joint Venture Entity Car parking operations 56
FreshXtend Technologies Corp Joint Ventare Entity Food Hfe extension techunology 22

AS Strata Services Piy Ld
A% Steata Services Unit Frist

loind Venture Entity Management letting rights

Joint Venture Entity Managemend fetiing rights

8. TRANSITION TO AUSTRALIAN EGUIVALENT INTERNATIONAL FINANCIAL REPORTING STANDARDS

For all periods up to and including the year ended 36 June 2003, the Group prepared its financial statermnents in accordance with Australian
senerally accepled aecoust practices (AGAAP). These financial staterents for the vear ended 30 fuse 2006 are the first the Group is required to
prepare in accordance with Australian equivalents to International Financial Reporting Standards (" ARS™).

Accordingly, the Group has prepared financial staterments that comply with AIFRS applicable for periods beginning on 1 July 2005, In preparing
these financial statements, the Group has started from an opening balance sheet as at T Juby 2004, the Group’s date of tansition to AIFRS, and
made those changes in accounting policies and other restaternents required by AABS | Firse-tine adoption of 41IFRS.

This note explaing the principal adjustments made by the Group in restating s AGAAP balance sheet as at 1 July 2004 and its previously
published AGAAP financial statements for the vear ended 30 June 2005

Exemptivns applied
AASE | altows first-time adopters cortain exemptions from the general requivement o apply AIFRS retrospectively.
The Group has taken the following exemptions:

e AASH 3 Basiness Combinations kas not been applied o acquisitions of subsidiaries or of interests in associates and joint ventures that
occurred before T lhuly 2004,

The Group has not elected to adopt the exemption from the reguivement to restate comparative information for AASB 132 and AASB 130
exemption and has apptied AASB 132 Fingnciof Tnstruments: Presentation and Disclosure and AASE 139 Financial Instrumenis: Recogiition
and Measurement t0 ils comparative information.

Explegiation of material adinstments 10 the cash flone statement

There are no material differences between the cash flow statement presented under AIFRS and the cash flow statement presented under previous
AGAAP.

= ARIADNE AUSTRALIA LIMITED
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30 JUNE 2096

8. TRANSITION TO AUSTRALIAN EQUIVALENT INTERNATIONAL FINANCIAL REPORTING STANDARDS {(continuad)

(i} Balance Skeet veflecting reconciliation of adjnstments to AIFRS as at 1 July 2004

AT 30 JUNE 2004 ARIABNE GROUP
AGAAP AIFRS
MBACT
— $'000 $080
CURRENT ASSETS
Cash and cash equivalents 2,503 —
Frade ard other receivables T35 —
Inventories 408 —
Crher financial assets A 827 271
Property, plant and equipment held for sale 676 —
CHbier clrrent assets [.547 —
Intangibies — —
TOTAL CURRENT ASSETS 38077 =
NON-CURRENT ASSETS
Receivables F4925 —
Urber financial asgets 6. 187 -
Envestments accovnted for using the equity method B 24599 {34643
Property, plant and equipment 248 —
Iventories [ 32,747 {15
Intangible assets — —
TOTAL NON-CURRENT ASSETS 65.676 (5.479)
TOTAL ASSETS 183,853 (5,268)
CURRENT LIABILITIES
Payables 1] £.200 T2
Interest-bearing fiabilities 15,530 —
{Hher 122 —
Provisions 807 —
TOTAL CURRENT LIABILITIES 27749 -
NON-CURRENT LIABILITIES
Payahles £.307 —
Interest-bearing Habitities 033 —
Provisions FOST —
TOTAL NON-CURRENT LIABILITIES 21397 _
TOTAL LIABILITIES 1146 -
NET ASSETS 5977 (5,280
EQUITY
Issued capital 300 1009 —
Share option reserves ¥ — 136
Heserves 3,108 —
Accurmutated losges {333,507y (3410
TOTAL EQUITY 39.707 (5,280)

ARIADNE AUSTRALIA LIMITED
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30 JUNE 2096

8. TRANSITION TO AUSTRALIAN EQUIVALENT INTERNATIONAL FINANCIAL REPORTING STANDARDS (continuad)

(ii) Reconciliation of adjestments fo equity as at 1 July 2404 on transition to AIFRS

Toial equoity as previeosly reported

Fair value adjustment on investments keld for rading (A}

Adjustrnent due 1o change in constraction accounting application {B}

Write off of property development costs no longer eligible for capitalisation (€)
Recognition of provision for restoration costs (I3)

nercase in equity due to share based payiments (E)

Recognition of share based paviments expense {E)

Tosal equity under AIFRS

14 ARIADNE AUSTRALIA LIMITED



ARIADNE AUSTRALIA LIMITED - APPENDIX 4E

30 JUNE 2096

8. TRANSITION TO AUSTRALIAN EQUIVALENT INTERNATIONAL FINANCIAL REPORTING STANDARDS {(continuad)

(iii) Balance Sheet vefleeting reconcilingion of adjnsiments to AIFRS as a€ 30 Jone 2005

AT 30 JUNE 20065 ARIADNE GROUP
AGAAP AFRS
IMPACT
$'000 $'000
CURRENT ASSETS
Cash and cash equivalents 4955 e
Trade and other receivables B.F 34,943 {11 926}
Invertories BiF F1638 9218

Other financial assets — —
Property, plant and equipment held for sale - —

Oriher current assets .60 —
Intangibles — 261
TOTAL CURRENT ASSETS 2540 A
NON-CURRENT ASSETS
Receivables 1,408 —
Crher financial assets 2.432 —
Envestments accovnted for using the equity method G 36,512 E76
Progerty, plant and equipment 1,341 —
Enventories [ FT.739 —
Intangible assets 1421 —
TOTAL NON-CURRENT ASSETS 60553 176
CURRENT LIABILITIES
Payables | H 7.524 {81}
Interest-bearing Habilities FR.420) —
Other — —
Provisions 385 —
TOTAL CURRENT LIABILITIES 26320 S0
NON-CURRENT LIABILITIES
Payables 1,307 —
Interest-bearing tiabilities F9.616 —
Provisions T —
TOTAL NON-CURRENT LIABILITIES 21028 _
TOTAL LIABILITIES 7357 .
NET ASSETS 56,636 (1,191)
EQUITY
Issued capital 392558 e
Share option reserves E = 256
Reserves 3 H¥ —
Accurmulated losses (327324 (E447)
TOTAL EQUITY 66.636 a,191)
15 #
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30 JUNE 2096

8. TRANSITION TO AUSTRALIAN EQUIVALENT INTERNATIONAL FINANCIAL REPORTING STANDARDS (continuad)

(iv) Reconcilistion of adjustments to equity as at | Jaly 2005 on transition fo ATFRS

Toial equoity as previeosly reported

Fair value adjustment on investments keld for rading (A}

Adjustrnent due 1o change in constraction accounting application (B}

Write off of property development costs no longer eligible for capitalisation (€)
Increase i equily due to share based payments (E)

Recognition of share based paviments expense {E)

[erecognition of profit on sale recorded at execution of puticatt option (F)

Write back of goodwill amortisation recorded in equity accounted nvestrment {(3)

Cnther adjustments

Tosal equity under AIFRS

16 ARIADNE AUSTRALIA LIMITED
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30 JUNE 2096

8. TRANSITION TO AUSTRALIAN EQUIVALENT INTERNATIONAL FINANCIAL REPORTING STANDARDS (continuad)

(v} Income Statement reflecting reconciliation of sdfustments to AIFRS for the year ended 30 June 2005

FOR THE YEAR ENDED 36 JUNE 2005 ARIADNE GROUP
AGAAP AIFRS
IMPACT
$000 $0600

CONTINUING OPERATIONS

Safe of property BF 30,499 {10.926)
Car park revenue 20,954 —
Oriher mcome 3336 —
Enterest received or due and recefvable 551 —
Dividends and trust disteibutions received B4 —
Reversat of project invenlory provision — —
Net income Trom the sale of investments A 277 (279
Car park occupancy and overheads {25063} —
Cost of sales - property B.F (F9.330) 9748
Emplovee benefits expense | [ E {1200
Net diminution in asset values < {3.965) 897
{Oiher corporate and property expenses C.BF {2,935} {999
Finance costs {1,286} —
Property division cost of goods sold {1.i91} —
Depreciation and amortisation {6574} —
Share of profits / {Tosses) of associates B.G 3,596 8640
PROFIT BEFORE INCOME TAX 8396 3.969
INCOME TAX EXPENSE _ _
PROFIT AFTER TAX FROM CONTINUING OPERATIONS 5.3% 3.969
NET PROFIT ATTRIBUTABLE TO MEMBERS OF

ARIADNE AUSTRALIA LIMITED 8.3%6 3,969

17 %
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Notes to Financial Statements

30 JUNE 2096

8. TRANSITION TO AUSTRALIAN EQUIVALENT INTERNATIONAL FINANCIAL REPORTING STANDARDS (continuad)

(vi) Quttine below are addifional explanation relating fo impacts of AIFRS {ransition

{A)

B

€y

b

£

)
G

Under AASE 139 Financial Insiruments, a number of investments held by the Group as at 30 June 2004 have been deemed held for trading.
This has resulted in a fair value adjustment to the investments recognised through the Income Staterment as at this date. The investinents were
sofd during the 30 June 2003 financial year.

Previously under the requirements of WG 33, Pre-completion Contracis for the Sale of Residential Development Properties, the Group was
requited to recogrise emerging profit on residential property development projects caleulated on the percentage of completion basis. The
requirernents of this UKT do not apply ander AASB H Constraction Contracts. Profit on such projects are recognised on settfement under
AIFRS.

Under AASE 102 foventory, selling and marketing costs associated with property development projects are required to be written off ag
incurred. These costs were previousty capitalised as part of property development fnventory.

Under AASB E16 Property, Plant and Eguipment, the group is required to include as part of the cost of its Teaschold improvernents, an estimate
of the costs to remove these improvemends. These costs were not recognised under AGAAP. The removal of these Improvements took place
during the 30 June 2003 financial vear.

Uinder AASB 2 Share based Payients, the Group must recognise the fair value of options granted to employees as remuneration as an expense
of a pro-rata basis over the vesting period in the Income Sisterment with a corresponding adjustment o eqguity.

Uinder AASB FIE Revenues, property sales made by way of puticall options may only be recognised on sertlement.

Uinder AASB 3 Business Combinations, poodwill is not be permitted to be amortised but instead is sabject o irnpairment testing on an annua
basis or upon oceutrence of riggers which may indicate potential impaivment. n the 20038 financial vear, the Group’s shave of profits from an
equity sccounted mvestment included amortisation of goodwill which is not permitted under AIFRS.

The (Group has a farpe number of revenue and capital tax Josses available. These losses are not currently recorded ag an asset in the Balance Sheet.
Although the transitional changes to AIFRS have resulied in a change to the timing of the utilisation of the (roup’s tax Josses, there have been wo fax
refated impacts on the Growp’s AIFRS Balance Sheet, as deferred fax assets available fo the Group remain sufficient to offset both curent and
deferred tax liabilities. The surplas deferred tax asset is not carried on Balance Sheet as its realisation is nof considered probable.

%, STATUS OF AUDIT

The report is based on accounts which are in the process of being andited by Frast & Young No matters subject to dispute or qualification have been
identified as part of the audit process.

18
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