Rule 2.7, 31003, 3,101 4, 3.70.5

Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not availoble now must be given to ASX as soon ay available.  Information and
documents given o ASX become ASX s property amd moy be made public.

Inirodoced 77796, Crigin: Appendix 3. Amended §77408, 170:9% 172000, 30792001, 11532002, 1742003, 247§ 2415,

Name of entity

Portland Orthopaedics Limited {Company)

ABN
02 086 839 992

We {the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevannt sections {uttach sheets if there Iy not enough space).

I *Class of Tseeuritics issued or 1o be | Unquoted Options in Portland Orthopaedics
issued Limited issued under the Company's Executive
and Staff Option Plan {ESOPY.

2 Number of *securities issued or to | 1,520,000 unquoted options
be issued {if known} or maximum
number which may be issned

¥ See chapter 19 for defined terms.
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Principal terms of the Tscouritics
{ep, i optlons, excrcise price and
expity date; if partly  paid
“securities, the amount outstanding
and dwe dates for payment; if

*eonverlible securities, the
conversion price and dates for
conversion}

Do the Tsecurities rank equally in sl
respeets from the date of allotment
with an existing *class of quoted
*seeuritics?

If the additional securities do not

rank equally, please state:

s the date from which they do

o the exient to  which they
participate for the next dividend,
(in the case of a trust,
distribution} or inferest payment

s the extent to which they do not
rank equally, other than in
refation o the next dividend,
distribution or interest payment

Issue price or consideration

Purpose of the issue

{If issued as consideration for the
acquisition of assets, clearly identify
those assets)

Unguotad options with the following terms:

No. of | Exercise Expiry Date

options Price

20,000 $03.34 Between 24 July
2017 and 24 July
2019,

500,000 $0.48 Belween &
November 2017 and
8 November 2016

500,000 $0.60 Belween &
November 2017 and
8 November 2016

500,000 $1.00 Belween &
November 2017 and
8 November 2016

Other than expiry dates and exercise prices
these options have the same terms and
conditions as the other options issued under the
ESOP.

Nil

N/A
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[dates of entering *securities into
nncertificated holdings or despatch
of certificates

Number and  Felass  of  all
*securitics  guoted  on ASX
{fnclucding the scourities in clause
2 if applicable)

Unguoted securities 16 November 2006
Number “Class

Ovrdinary Shares

Close Bal. 138,569,060 (PLD)

[Close Bal 3.808.300 Listed Options

(PLDO)

¥ See chapter 19 for defined terms.
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9 Number  and  felass  of sl
*seeuritics not quoted on ASX
(including the securities in clavse
2 if applicable)

16 Dividend policy {in the case of a
trust, distribution policy} on the
increased capital (interests)

Number

*Class

1629464

4. 000,000

7,529,004

2,886,111

1.488,517

594,000

L520,604

Restricted Securities
Options

Options restricted for a pertod of 24
months  from  commencement  of
official guotation exercisable at
$0.25 on or before 30 November
2008 (Axis Options)

Options restricted for ¢ pertod of 24
months  from  commencement  of
official quotation at various exercise
prices and expiry dates (Founder
Options)

Shares

Fully paid ordinary shares classified
by the ASX as restricted and 10 be
held in escrow for a period of 24
months  from  commencement  of
official quotation {Founder Shares)

Fully paid ordinary shares classified
by the ASX as restricted and 10 be
held in escrow for a period of 12
months  from  commencement  of
official quotation (VU Shares)

Eaguoted Securities Options

Options with various exercise prices
and expiry dates

Options with various exercise prices
and expiry dates

Options with various exercise prices
and expiry dates

N/A

Part 2 - Bonus issue or pro rata issue

11 Is  security  holder  approval
reguired?
12 Is the issue renocunceable or non-

renounceable?

13 Ratic in which the “securities will
be offered

N/A

N/A

N/A
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15

16

17

18

*Class of *securities o which the
offer relates

*Record daic fo determine
etitlements

Will holdings on different registers
(or snbregisters) be agprepated for
caleulating entitlements?

Policy for deciding entitiements in
redation to fractions

Names of couniries in which the
entity has “seccurity holders who
will not be sent new  issue
documents

Note: Seeurity bobders must be fold how thelr
enfitfements are o be dealt with.

Croms reforence: male 7.7

Closing date  for  regeipt  of
acceptances of renunciations

N/A

N/A

N/A

N/A

N/A

N/A

¥ See chapter 19 for defined terms.
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b3
¥ ]

26

34

31

Names of any underwriters

Amount of any underwriting fee or
commission

Names of any brokers to the issue

Fee or commission payable to the
broker to the issue

Amount of any handling fec
payable (o Dbrokers who lodge
aceeptances  or renunciations on
behalf of *security holders

H the issuc i contingent on
*securtty  holders’  approval, the
date of the mecting

Date entitlement and  acceptance
form and prospectus or Product
Disclosure Statement will be sent to
persons entitied

If the entity has issued options, and
the terms entitle option holders to
participate on exercise, the date on
which notices will be sent to oplion
holders

Date rights trading will begin (if

applicable}

Date rights trading will end (f

applicable)

How do Tsecurity holders selb their
entitlements in  fidl through a
broker?

How do *security holders sell pare
of thetr entitlements throngh a
broker and accept for the balance?

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

+ Sge chapter 19 for defined terms.
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32 How do “security holders dispose | N/A
of thelr entitlements (except by sale
through a broker)?

33 *Despatch dale N/A

Part 3 - Quotation of securities

You need only complete this section if vou ave applving for guotation of securities

34 Type of securities
{tick one)

{a) D Securities described in Part |

(b} All other securities

Example: restiicted securitics al the end of the escrowed peniod, parly paid seeurilies that become flly paid, smployee
ineentive share scouriios when restriction ends, seearities issued on oxpiry of coaversion of convertible securities

Entities that have ficked box 34{a)

Additicnal securities forming a new class of securities

Tick to indicate vou are providing the information or
documents

35 D If the “securities are “equity securitics, the names of the 20 largest holders of the
additional *securities, and the number and percentage of additional *securities held by
those holders

36 D If the *securitics are “equity sccuritics, a distribution schedule of the additional
*seourities setting ovt the number of holders in the categories
I 1,000
1001 - 5,000
5,001 « 10,000
103,001 - 100,000
140,001 and over

37 D A copy of any trust deed for the additional *scourities

¥ See chapter 19 for defined terms.
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Enfifies that have ticked box 34(b)

3R Number of sccuritics for which
*guotation is sought

39 Class  of  “*sccuritics for  which
quotation is sought

40 Do the *securitics rank cqually in aff
respects from the date of allotment
with an existing *class of quoted
*sgeurities?

I the additional securitics do not

rank equally, please state:

+ the date from which they do

+ the cxtent to which they
participate for the next dividend,
(in the case of a trust,
distribution’ or interest payment

+ the extent (¢ which they do not
rank equally, other than in
refation io the next dividend,

distribution or interest payment
41 Reason for request for guotation
now

Example: In the case of resiricted secarities, end of
restricion pertod

(if issued wupon conversion of
ancther scearity, clearly identify that
other secority)

Number *Class

42 Number and *elass of all Tsecurities
quoted on  ASX  {including the
securitics in clause 38)

+ See chapter 19 for defined terms.
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Cuotation agreement

1

'Si.g__n here:

Cuotatien of our-additional *securities is in ASX’s absolute discretion. ASX may
guois the *securities on any conditions it decides, -

We warrant the following to ASK.

# The issue of the *scourities to be guoted complies with the law and is not for
an Hlegal purpose. -

® There is no reason why those *securities should not be granted *quotation.

® An offer of the “securities for sale within 12 months after their issue will

not reguire discloswe under sectzon T07(3) or seetion T012C(6) of the
Corporations Act.

Mote: An entity may need to obaaie spprogriate warraaties fmm :ubsurmt,ra fur the :.u.nrm‘.: iR order iy be abla icr mbe Tl

185 Warraniy

» Section 724 or section 1016E of the Corporations Act does notapply to any
applications received by us in relation to any Tsecurities fo be quoted and
that no-one has any right 0 retun any “securities io be guoted under

sections 737, 738 or 1016F of the C_orpc»ratmns Aot at the time that We :

request that the "securitics be guoted.

® I we are 2 trust, we¢ warrant fhat -no person. has the righto retum the .

“securitics-to be quoted under section 10198 of the Corporations Act al ﬁae
tiine that we request that the *securities bc quoted.

We will indemnify ASX to the fulest extent permitted by law in respect of any -
claim, action or expense ariging from or connected with any breach of the waﬂanms R

m this agreement.

We give ASX the information and documents required by this form. If any -
mformation or document nol avatlabic now, will give it to ASX before *quotation of
the *securities begins. We acknowledge that ASX is relying on the mmrmation and

documents. We warrant thatthey are {will be), Em&. and complete.

‘Date: 10 November-2006. - |

many Sorefary)

L Print name: David Edwards

+ Bee chapter 19 for dolined terms.
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