SALE OF TUVATU GOLD PROJECT NOT PROCEEDING

Emperor Mines Limited (“Emperor™) (ASX: EMP} confirms that it has not granted a further
extension fo Alcaston Mining NL (“Alcaston™) in respect of the sale of the Tuvatu Gold
Project in Fiji

The sale of Tuvatu to Alcaston was initiated in February of 2005, Emperor granted numerous
exfensions fo Alcaston and agreed to amend ferms during the course of 2005 to enabie
Alcaston to put m place appropriate financing to complete the transaction and fund working
capital for a bankable feasibility study and further exploration at Tuvatu.

The Board of Emperor considers the latest revised financing terms proposed by Alcaston
deficient and the further extension requested by Alcaston unacceptable i the circumstances.

Yours Faithfully

o

Mark Wellesley-Wood
Managing Director
25 January 2006
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