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EXPLORATION UPDATE — FURTHER ENCOURAGING RESULTS FROM FIlJI
AND VANUATU

# A recent aeromagnetic and radiometric survey conducted by Alcaston over
the Sabeto project in Fiji has outlined significant geophysical anomalies,
including a major anomaly extending directly along strike from Emperor
Mines’ 0.45Moz Tuvatu geld deposit.

# Additional mapping and rock chip sampling completed at Sabetc has
outlined further mineralisation at several prospects with significant gold,
copper and silver assay results.

# At the Webe Creek project in Vanuatu diamond drilling is now proceeding
steadily following lengthy delays due to unseasonal wet weather. the
exciting gold farget areas are currently being tested.

# Mapping and rock chip sampiing at Webe Creek has extended the known
length of the La Fete epithermal vein. Additional significant gold and silver
assay resuits were obtained.

The Directors of Alcaston Mining NL ("Alcaston”) are pleased to announce encouraging
resudis from a recent aeromagnetic and radiometric geophysical survey at the Sabeio
project, in Fiji and from recent rock chip sampling and mapping completed at both Sabsto
and at Webe Creek, in Vanuatu.

Sabeto Project, Fiji

Daia has just been received for a detailed 1,858 line km helicopter-borne magnetic and
radiometric survey complated by Alcaston at Sabeto in July. The geophysical survey has
outlined several exciting new target areas, including a major potassium radiometric
anomaly {"Tuvatu North™} which extends north directly along strike from Emperor Mines’
Tuvatu gold deposit (456,000 ounces grading 8.5 git gold} into Alcasion’s ground. The
potassium anomaly is believed to be related to hydrothermal alteration associated with
mineralisation. Coincident with the radiometric anomaly is a magnetic low anomaly which
is also thought fo be related fo alteration. Within Alcaston’s ground, the potassium
anomaly has dimensions of 1.2 km x 0.9 km. Very little previous exploration has been
conducted in the anomalous area. A line of soil samples coliected by a previous explorer
in the southern poriion of the area returned highly anomalous assay results of 8.5 git,
1.59 git and 0.54 g/t gold. These significant resulis have not been subiject to any detailed
follow-up exploration.
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Potassium radiometric anomalies are also found associated with all previcusly known gold
and gold/copper prospects at Sabete, confirming the importance of this geophysical
technique for targeting mineralisation. There is a strong anomaly asscciated with the
Banana Creek prospect which hosis many gold-bearing epithermal quariz veins. Two
additional significant potassium radiometric anomalies were cutlined to the east of the
Banana Creek prospect, in an area which has seen little previous exploration, providing
new gold target areas.

Foliow-up detailed mapping and rock c¢hip sampling (168 samples) was recently
completed at Kingston Mine, Golden Ridge, Blasting Rock, and Nasiti Ridge prospecis at
Sabeto. Encouraging results were received from several areas. Additional significant
copper and gold mineralisation associated with intrusive dykes were discovered at
Kingsion Mine. New rock chip resulis include 4.5 m @ 2.1 g/t gold, 0.4% copper; 4.8 m
@ 2.9 git gold, 0.63% copper; and 1.5 m @ 2.0 g/t gold, 0.5% copper. Al Nasiti Ridge
{500 m east of Kingston Mine), historicaily known for copper mineralisation, random grab
rock chip sampies taken over an area of 100 m x 150 m, refurned results up to 6.2 git
gold, 5.5 git silver, 2.1% copper; and 9.3 git gold, 14.4 g/t silver and 4.25% copper.
At Blasting Rock {which lies at the northern end of the Tuvatu North potassium anomaly) a
grab rock chip sample returned 9.2 git goid, 17.7 g/t siiver and 4.9% copper from the
portal of an old adit. Hydrothermal-altered carbonate float at the headwaters of the
Nasarangga Creek, 400 m north along strike from the Kingston Mine prospect, returned
9.9 g/t goid in a grab sample.

Tuvatu North has become Alcaston’s priority target area at Sabeto and currently, tenders
are being organised for a diamoend drilling program te test the new potassium anomaly
and to test the potential bulk tonnage copper-gold targets ai Kingston Mine. The drilling is
planned o commence in Oclober. Thers is excelient all-wsather gravel road access to
both target areas so drilling can continue into the wet season.

Webe Creek Project, Vanuatu

At Alcaston’s Webe Creek project in Vanuaiu diamond drilling is now progressing steadily
following a number of lengthy delays due 1o unssasonal wet weather. Driliing is currently
underway on the exciting gold target areas and should be compieted by the first week of
Getober. Once the program is finished there is a possibility that the drilling rig will then be
shipped dirsctly to Fii for the planned driling at Sabeto.

Recent mapping and rock chip sampling {13 samples} at Webe Creek has returned
encouraging results. The La Fele epithermal quartz vein has now been mapped over a
strike length of 300 m, with widths up to 2 m. New rock chip resulis include 0.95 gft gold
and 271 ght silver (B.7 ozft). Previous sampling has returned gold assays of up to 13.2
g/t gold. Drill testing of the La Fete vein is expected within 2 weeks.
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Should you require any further information, please do not hesitate to contact this office.
Yours faithfully
ALCASTON MINING NL

CRAIG MACKAY
Exploration Director

The information in this report, insofar as it relates o exploration results, is based on information compifed by Mr Craig
hMackay. Mr Mackay is 2 member of the Ausiralasian institute of Mining and Metaflurgy and has sufficient experience which
is refevant to the styfe of mineralisation and type of deposit under consideration and to the activity which he Is undertaking,
o qualify as a Competent Person as defined in the 2004 Edition of the Ausiratasian Code for Reporting of Exploration
Results, Mineral Resources and Ore Reserves. Mr Mackay consulfs to the Company. This report accuralely reflects the
information compited by Mr Mackay and Mr Mackay consents fo the inciusion in the report of the matfters based on his
information in the form and comtext in which if appears.
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Newly consfructed access road at Webe Creek in Vanuaty, Unssasonal rain has hampered the dﬂﬁmg progrant.
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