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Allcom Networks Pty Ltd 
ABN: 34 076 491 917

Directors' Report
For the Year Ended 30 June 2011

The directors present their report on Allcom Networks Pty Ltd for the financial year ended 30 June 2011.

Directors

The names of the directors in office at any time during, or since the end of, the year are:
Names

Michael Smith

Andrew Leigh

Directors have been in office since the start of the financial year to the date of this report unless otherwise stated.

Principal activities

The principal activity of Allcom Networks Pty Ltd during the financial year was the provision of IT related sales and
services.

No significant changes in the nature of the Company's activity occurred during the financial year.

Operating results

The profit of the Company after providing for income tax amounted to $ 858,826.

Dividends paid or recommended

Dividends paid or declared during or since the end of the financial year are as follows:

 A fully franked dividend of $ 200,000 was declared post 30 June 2011 with $164,000 paid on 12 July 2011 and
$36,000 paid on 12 August 2011.

Events after the reporting date

Subsequent to year end, the directors executed an agreement for the sale of the shares in the company to PS&C
Limited.

On 22 August 2013, the company also sold its 50% share in Allcom PNG Limited.

Except for the above, no other matters or circumstances have arisen since the end of the financial year which
significantly affected or could significantly affect the operations of the Company, the results of those operations or the
state of affairs of the Company in future financial years. 

Environmental matters

The Company's operations are not regulated by any significant environmental regulations under a law of the
Commonwealth or of a state or territory.
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AUDITOR’S INDEPENDENCE DECLARATION 
UNDER S 307C OF THE CORPORATIONS ACT 2001  
TO THE DIRECTORS OF ALLCOM NETWORKS PTY LTD 
 
 
I declare that, to the best of my knowledge and belief, during the year ended 30 June 2011, there 
have been: 
 
i. no contraventions of the auditor independence requirements as set out in the Corporations Act 

2001 in relation to the audit; and 
 

ii. no contraventions of any applicable code of professional conduct in relation to the audit. 
 

 
 
NEXIA MELBOURNE 
ABN 16 847 721 257 

 
ANDREW JOHNSON 
Partner 
Audit & Assurance Services 
 
Melbourne 
 
30 October 2013 
 



Allcom Networks Pty Ltd
ABN: 34 076 491 917

Statement of Comprehensive Income
For the Year Ended 30 June 2011 

Note

2011

$

Revenue 2 12,359,596

Cost of sales (9,204,263)

Employee benefits expense (1,392,459)

Depreciation expense (113,987)

Occupancy expenses (181,063)

Other expenses (464,573)

Finance costs (70,430)

Profit before income tax 932,821
Income tax expense (73,995)

Profit for the year 858,826

Total comprehensive income for the year 858,826

The accompanying notes form part of these financial statements.
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Allcom Networks Pty Ltd
ABN: 34 076 491 917

Statement of Financial Position
As At 30 June 2011

Note

2011

$

ASSETS
CURRENT ASSETS

Cash and cash equivalents 3 1,288,492

Trade and other receivables 4 4,113,063

Other assets 5 100,286

TOTAL CURRENT ASSETS 5,501,841

NON-CURRENT ASSETS

Investments 6 1

Plant and equipment 7 363,533

Deferred tax assets 119,078

TOTAL NON-CURRENT ASSETS 482,612

TOTAL ASSETS 5,984,453

LIABILITIES
CURRENT LIABILITIES

Trade and other payables 8 1,955,366

Borrowings 9 1,377,150

Current tax liabilities 193,073

Employee benefits 10 251,834

Other liabilities 11 383,858

TOTAL CURRENT LIABILITIES 4,161,281

NON-CURRENT LIABILITIES

Borrowings 9 28,410

Employee benefits 10 145,094

TOTAL NON-CURRENT
LIABILITIES 173,504

TOTAL LIABILITIES 4,334,785

NET ASSETS 1,649,668

EQUITY
Issued capital 2

Retained earnings 12 1,649,666

TOTAL EQUITY 1,649,668

The accompanying notes form part of these financial statements.
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Allcom Networks Pty Ltd
ABN: 34 076 491 917

Statement of Changes in Equity
For the Year Ended 30 June 2011

Note

Ordinary
shares

$

Retained
earnings

$

Total equity

$

2011
Balance at 1 July 2010 2 790,840 790,842

Profit attributable to members of the parent entity - 858,826 858,826

Balance at 30 June 2011 2 1,649,666 1,649,668

The accompanying notes form part of these financial statements.
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Allcom Networks Pty Ltd
ABN: 34 076 491 917

Statement of Cash Flows
For the Year Ended 30 June 2011

Note

2011

$

CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from customers 12,339,998

Payments to suppliers and employees (12,318,226)

Interest received 30,365

Finance costs (70,430)

Net cash used in operating activities (18,293)

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of plant and equipment (77,108)

Net cash used by investing activities (77,108)

CASH FLOWS FROM FINANCING ACTIVITIES:
Net proceeds from Cisco Loan 55,434

Payment of hire purchase liabilities (26,163)

Net cash provided by financing activities 29,271

Net increase (decrease) in cash  and cash equivalents held (66,130)

Cash and cash equivalents at beginning of year 1,354,622

Cash and cash equivalents at end of financial year 3 1,288,492

The accompanying notes form part of these financial statements.
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Allcom Networks Pty Ltd
ABN: 34 076 491 917

Notes to the Financial Statements
For the Year Ended 30 June 2011

1 Summary of Significant Accounting Policies

(a) Basis of Preparation

The directors have prepared the financial statements on the basis that the for profit Company is a non-reporting
entity because there are no users dependent on general purpose financial reports. This financial report is
therefore a special purpose financial report that has been prepared in order to meet the needs of the business.

The financial statements were authorised for issue by the directors as at the date of the Directors Report.

The financial statements have been prepared in accordance with recognition and measurement criteria in the
Australian Accounting Standards and the disclosure requirements of AASB 101 Presentation of Financial
Statements, AASB 107 Statement of Cash Flows and AASB 108 Accounting Policies, Changes in Accounting
Estimates and Errors. 

The significant accounting policies disclosed below are those which the directors have determined are
appropriate to meet the purposes of preparation. Such accounting policies are consistent with the previous
period unless otherwise stated.

The financial statements have been prepared on an accruals basis and are based on historical costs unless
otherwise stated in the notes.

(b) Comparative Amounts

This is the first year the company has been audited.  Accordingly no comparative information has been
disclosed.

(c) Revenue and other income

Revenue is recognised when the amount of the revenue can be measured reliably, it is probable that economic
benefits associated with the transaction will flow to the entity and specific criteria relating to the type of revenue
as noted below, has been satisfied.

Revenue is measured at the fair value of the consideration received or receivable and is presented net of
returns, discounts and rebates.

All revenue is stated net of the amount of goods and services tax (GST).

Sale of goods

Revenue is recognised on transfer of goods to the customer as this is deemed to be the point in time when risks
and rewards are transferred and there is no longer any ownership or effective control over the goods.

Interest revenue

Interest is recognised using the effective interest method.

Rendering of services

Revenue in relation to rendering of services is recognised when the outcome of the services can be measured
reliably.  If this is the case then the stage of completion of the services is used to determine the appropriate level
of revenue to be recognised in the period.If the outcome cannot be reliably measured then revenue is
recognised to the extent of expenses recognised that are recoverable.
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Allcom Networks Pty Ltd
ABN: 34 076 491 917

Notes to the Financial Statements
For the Year Ended 30 June 2011

1 Summary of Significant Accounting Policies  continued

(d) Income Tax

Deferred tax is provided on temporary differences which are determined by comparing the carrying amounts of
tax bases of assets and liabilities to the carrying amounts in the consolidated financial statements.  

Deferred tax is not provided for the following:

 The initial recognition of an asset or liability in a transaction that is not a business combination and at the
time of the transaction, affects neither accounting profit nor taxable profit (tax loss).

 Taxable temporary differences arising on the initial recognition of goodwill.

 Temporary differences related to investment in subsidiaries, associates and jointly controlled entities to
the extent that the Group is able to control the timing of the reversal of the temporary differences and it is
probable that they will not reverse in the foreseeable future.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax consequences relating to a non-monetary asset carried at fair value are determined using the
assumption that the carrying amount of the asset will be recovered through sale.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses to the extent
that it is probable that taxable profit will be available against which the deductible temporary differences and
losses can be utilised. 

Current tax assets and liabilities are offset where there is a legally enforceable right to set off the recognised
amounts and there is an intention either to settle on a net basis or to realise the asset and settle the liability
simultaneously.

Deferred tax assets and liabilities are offset where there is a legal right to set off current tax assets against
current tax liabilities and the deferred tax assets and the deferred tax liabilities relate to income taxes levied by
the same taxation authority on either the same taxable entity or different taxable entities which intend either to
settle current tax liabilities and assets on a net basis, or to realise the assets and settle the liabilities
simultaneously in each future period in which significant amounts of deferred tax liabilities or assets are expected
to be settled or recovered.

Current and deferred tax is recognised as income or an expense and included in profit or loss for the period
except where the tax arises from a transaction which is recognised in other comprehensive income or equity, in
which case the tax is recognised in other comprehensive income or equity respectively.

Deferred income tax assets are recognised to the extent that it is probable that future tax profits will be available
against which deductible temporary differences can be utilised.

Current income tax expense charged to the profit or loss is the tax payable on taxable income calculated using
applicable income tax rates enacted, or substantially enacted, as at the end of reporting year. Current tax
liabilities (assets) are therefore measured at the amounts expected to be paid to (recovered from) the relevant
taxation authority.

9



Allcom Networks Pty Ltd
ABN: 34 076 491 917

Notes to the Financial Statements
For the Year Ended 30 June 2011

1 Summary of Significant Accounting Policies  continued

(e) Cash and cash equivalents

Cash and cash equivalents comprises cash on hand, demand deposits and short-term investments which are
readily convertible to known amounts of cash and which are subject to an insignificant risk of change in value.

Bank overdrafts also form part of cash equivalents for the purpose of the statement of cash flows and are
presented within current liabilities on the statement of financial position.

(f) Inventories

Inventories are measured at the lower of cost and net realisable value.  Cost of inventory is determined using the
individual item basis and are net of any rebates and discounts received.

(g) Plant and Equipment

Plant and equipment are carried at cost less, where applicable, any accumulated depreciation.

All assets are depreciated over their useful lives to the Company.

(h) Investments in associates

Associate companies are companies in which the Company has significant influence generally through holding,
directly or indirectly, 20% or more of the voting power of the Company. Investments in associates are accounted
for in the financial statements at cost less any impairment charges, where applicable.

Details of the Company's investments in associates are shown at Note 6. 

(i) Employee benefits

Provision is made for the Company's liability for employee benefits arising from services rendered by employees
to the end of the reporting period. Employee benefits that are expected to be settled within one year have been
measured at the amounts expected to be paid when the liability is settled.

Employee benefits payable later than one year have been measured at the present value of the estimated future
cash outflows to be made for those benefits. In determining the liability, consideration is given to employee wage
increases and the probability that the employee may satisfy vesting requirements. Those cashflows are
discounted using market yields on national government bonds with terms to maturity that match the expected
timing of cashflows. 
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Allcom Networks Pty Ltd
ABN: 34 076 491 917

Notes to the Financial Statements
For the Year Ended 30 June 2011

1 Summary of Significant Accounting Policies  continued

(j) Leases

Leases of fixed assets where substantially all the risks and benefits incidental to the ownership of the asset (but
not the legal ownership), that are transferred to entities in Allcom Networks Pty Ltd are classified as finance
leases.

Finance leases are capitalised by recording an asset and a liability at the lower of the amounts equal to the fair
value of the leased property or the present value of the minimum lease payments, including any guaranteed
residual values. Lease payments are allocated between the reduction of the lease liability and the lease interest
expense for that period.

Lease payments for operating leases, where substantially all of the risks and benefits remain with the lessor, are
charged as expenses in the periods in which they are incurred. The lease is not recognised in the statement of
financial position.

(k) Goods and Services Tax (GST)

Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST), except
where the amount of GST incurred is not recoverable from the Australian Taxation Office (ATO).

Receivables and payable are stated inclusive of GST.  

The net amount of GST recoverable from, or payable to, the ATO is included as part of receivables or payables
in the statement of financial position.

Cash flows in the statement of cash flows are included on a gross basis and the GST component of cash flows
arising from investing and financing activities which is recoverable from, or payable to, the taxation authority is
classified as operating cash flows.

(l) Foreign currency transactions and balances

Transaction and balances

Foreign currency transactions are recorded at the spot rate on the date of the transaction.

At the end of the reporting period:

 Foreign currency monetary items are translated using the closing rate;

 Non-monetary items that are measured at historical cost are translated using the exchange rate at the
date of the transaction; and

 Non-monetary items that are measured at fair value are translated using the rate at the date when fair
value was determined.

Exchange differences arising on the settlement of monetary items or on translating monetary items at rates
different from those at which they were translated on initial recognition or in prior reporting periods are
recognised through profit or loss.
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Allcom Networks Pty Ltd
ABN: 34 076 491 917

Notes to the Financial Statements
For the Year Ended 30 June 2011

2011

$

2 Revenue and other income

Sales revenue
- sale of goods 7,967,241

- provision of services 4,091,609

Finance income
- interest received 30,365

Other revenue
- other revenue 270,381

12,359,596

3 Cash and cash equivalents
Cash on hand 400

Cash at bank 1,288,092

1,288,492

4 Trade and other receivables
Trade receivables 2,938,094

Cisco hardware lease 1,138,647

Related party receivables - Allcom PNG Limited 28,064

Other receivables 8,258

4,113,063

5 Other non-financial assets
Prepayments 38,916

Rental deposit 57,212

Other asset 4,158

100,286
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Allcom Networks Pty Ltd
ABN: 34 076 491 917

Notes to the Financial Statements
For the Year Ended 30 June 2011

2011

$

6 Investments
Allcom PNG Limited 1

The company owns 50% of the shares in Allcom PNG Limited.  The investment is recognised at cost.

7 Plant and equipment

Motor vehicles
At cost 207,879

Accumulated depreciation (117,751)

90,128

Computer and office equipment
At cost 986,836

Accumulated depreciation (713,431)

273,405

Total plant and equipment 363,533

8 Trade and other payables
Unsecured liabilities:

Trade payables 1,405,357

Sundry payables and accrued expenses 481,841

Director loans 68,168

1,955,366

9 Borrowings

CURRENT

Secured liabilities:
Loan - Cisco 1,352,019

Hire purchase 25,131

1,377,150

NON-CURRENT

Secured liabilities:
Hire purchase 28,410
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Allcom Networks Pty Ltd
ABN: 34 076 491 917

Notes to the Financial Statements
For the Year Ended 30 June 2011

2011

$

10 Employee benefits
CURRENT

Employee entitlements 251,834

NON-CURRENT

Employee entitlements 145,094

11 Other liabilities
Deferred income 383,858

12 Retained earnings
Retained earnings at the beginning of the financial year 790,840

Net profit for the year 858,826

1,649,666

13 Cash flow information

(a) Reconciliation of result for the year to cashflows from operating activities

Reconciliation of net income to net cash provided by operating activities:
Profit for the year 858,826

Non-cash flows in profit:

 - depreciation 113,987

Changes in assets and liabilities:

 - increase in trade and other receivables (1,602,497)

 - decrease in other assets 7,324

 - increase in deferred tax receivable (119,078)

 - increase in trade and other payables 70,483

 - increase in income taxes payable 193,073

 - increase in other liabilities 380,341

 - increase in employee benefits 79,248

Cashflow from operations (18,293)

14 Contingencies

In the opinion of the Directors, the Company did not have any contingencies at 30 June 2011.
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Allcom Networks Pty Ltd
ABN: 34 076 491 917

Notes to the Financial Statements
For the Year Ended 30 June 2011

2011

$

15 Commitments

(i) Operating Leases

The company has 1 lease relating to a premise in Sydney, New South Wales. The lease has a remaining term of 8
months at 30 June 2011. 

The copmany also has a lease regarding a piece of office equipment, which has a remaining lease term of 1.4 years at
30 June 2011.

Commitments for minimum lease payments in relation to non-cancellable operating leases are payable as follows:

Within one year 109,205

Between one year and five years 2,300

Total future minimum lease payments 111,505

(ii) Hire Purchase

The company has 1 hire purchase lease relating relating to a motor vehicle.   The lease has a remaining terms of
1.6years at 30 June 2011. 

Commitments in relation to the hire purchase lease are payable as follows:

Within one year 30,216

Between one year and five years 33,721

Total future minimum lease payments 63,937
Less: future finance charges 10,396

Recognised as a liability 53,541

Representing hire purchase liabilities:

Current 25,131

Non-current 28,410

53,541
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Allcom Networks Pty Ltd
ABN: 34 076 491 917

Notes to the Financial Statements
For the Year Ended 30 June 2011

16 Events occurring after the reporting date

Subsequent to year end, the directors executed an agreement for the sale of the shares in the company to PS&C
Limited.

On 22 August 2013, the company also sold its 50% share in Allcom PNG Limited.

Except for the above, no other matters or circumstances have arisen since the end of the financial year which
significantly affected or could significantly affect the operations of the Company, the results of those operations or the
state of affairs of the Company in future financial years. 

17 Company details

The registered office of the company is:

Michael Baker CPA

The Terraces 1 Iolanthe Street

CAMPBELLTOWN NSW  2000

The principal place of business is:

Allcom Networks Pty Ltd

Level 7 95-99 York Street

SYDNEY NSW  2000
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS  
OF ALLCOM NETWORKS PTY LTD 
 
We have audited the accompanying financial report, being a special purpose financial report of 
Allcom Networks Pty Ltd (the company), which comprises the statement of financial position as at 
30 June 2011, the statement of comprehensive income, statement of changes in equity and 
statement of cash flows for the year then ended, notes comprising a summary of significant 
accounting policies and other explanatory information, and the directors’ declaration. 
 
 
Directors’ Responsibility for the Financial Report 
 
The directors of the company are responsible for the preparation of the financial report and have 
determined that the accounting policies described in Note 1 of the financial report are appropriate to 
meet the requirements of the Company and the needs of its members. The directors’ responsibility 
also includes such internal control as the directors determine is necessary to enable the preparation 
of a financial report that is free from material misstatement, whether due to fraud or error. 
 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on the financial report based on our audit. We have 
conducted our audit in accordance with Australian Auditing Standards. Those standards require that 
we comply with relevant ethical requirements relating to audit engagements and plan and perform 
the audit to obtain reasonable assurance whether the financial report is free from material 
misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial report. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial report, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation of the financial report that gives a true and fair view in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of accounting estimates made by the directors, as 
well as evaluating the overall presentation of the financial report. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion.  
 
 
Independence 
 
In conducting our audit, we have complied with the independence requirements of the Corporations 
Act 2001.  
  



Independent Auditor’s Report to the Members 
of Allcom Networks Pty Ltd 

Opinion 
 
In our opinion the financial report of the company is in accordance with the Australian Accounting 
Standards, including: 
 
a. giving a true and fair view of the company’s financial position as at 30 June 2011 and of its 

performance for the year ended on that date in accordance with the accounting policies 
described in Note 1; and 
 

b. complying with Australian Accounting Standards to the extent described in Note 1. 
 
 
Basis of Accounting 
 
Without modifying our opinion, we draw attention to Note 1 of the financial report, which describes 
the basis of accounting. The financial report has been prepared by the directors for the members of 
the company.  As a result, the financial report may not be suitable for another purpose. 
 

 
 
NEXIA MELBOURNE 
ABN 16 847 721 257 

 
ANDREW JOHNSON 
Partner 
Audit & Assurance Services 
 
Melbourne 
 
30 October 2013 
 
 
 




