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for the year ended 30 June 2006

Important Note — Australian Eqaivalents to International Financial Reporting Standards

The financials of the consoclidated entity (ASX Group} and the Company {ASX Limited} for the year
ended 30 June 2006 have been determined based on Australian Equivalents to International
Financial Reporting Standards (AIFRS). This is the first annual financial report based on AIFRS
and the comparatives for the year ended 30 Juns 2005 have been restated accordingly. The
financials were previously prepared based on Australian Generally Accepied Accounting
Principles {(AGAAP).

A reconciliation between ASX's 2004/2005 AGAAP and AIFRS accounts is presented in Note 31
o the financial stalements.

Comparisons referred to in this analysis are relative to prior year results restated for AIFRS.
Caution should be applied when comparing results presented under AIFRS against rasults
presenied under AGAAP.
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for the year ended 30 June 2006

APPENDIX 4E (Rule 4.3A)

PRELIMINARY FINAL REPORT
for the year ended 30 June 2006

RESULTS FOR ANNOUNCEMENT TO THE MARKET

(Al comparisons fo year ended 30 June 2005

and reported under AIFRS for the first fime} $'000 up/down % movement

Revenues 308,331 up 9.4

Profit after tax attributable to members including

significant items 135,503 down' 18.9

Normal net profit after incomea tax excluding

significant items 137,058 up 246

Net profit for the period attributabie o members 135,503 down’ 18.9

Dividend information Amount Franked Tax rate

per amount for
share  per share franking

Interim dividend per share {paid 17 March 2006} 56.2 56.2 30%

Final dividend per share’ (paid 9 August 2006) 63.9 63.9 30%

Total dividends per share for the year 120.1 120.1

Final dividend dates

Ex dividend date 12 July 2006

Record date 18 July 2006

Payment date 9 August 2006
30 Jun 06 30 Jun 05

Net tangible asset backing per share $3.45 $2.99

This report is based on the consolidated financial report which has been audited.

1In March 2005, $71.5 million was recsived from NGF as part of the restructuring of its clearing support arrangements. These funds are
tax exempt, are held as restricted cash assets for clearing and settlement support and are not distributable to ASX shareholders.

ZFEﬂEI dividend has been calculated using normal profit of $137.058 million, which excludes gain on sale of APRL and other significant

items.
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Key ratios & statistics Note Year ended 30 Year ended
June 2006 30 June 2005
AIFRS AIFRS
Normal Earnings per share (EPS) 1 1334 16714
Basic Earnings per share (EPS) including significant tems 1319 162.6
Bividends per share (DPS}
interim cents per share 58.2 44.2
final cents per share 83.9 50.8
Capital expenditure $000 13,881 10,173
Depreciation and amortisation $'000 10,483 15,880
Normalised expenses / Norrnalised revenue 1 42.8% 49.8%
Normmalised Earnings before interest and tax (EBIT} 1
fpre equily accounted result) $000 174,917 140,274
Normalised Earnings before interest, tax, depreciation & 1
arnortisation (EBITDA)
fpre equily accounted result) $000 185,400 156,164
Normalised EBIT / Normalised revenue 1 57.2% 50.2%
Normalised EBITDA / Normalised revenue 1 60.7% 55.0%
Net tangible asset backing per share $3.45 $2.99
Shareholders’ equity as a % of total assels 43.8 511
Normalised Retum on equity 1
- period end {operating profit after tax} 38.5 3r.8
- monthly average {oparating profit after tax) 41.8 39.4
Weighted average number of ordinary shares 102,735,112 102,888,776
Full ime equivalent {FTE) parmanent staff 2 493 492

1 Excludes significant items
2 includes Orient Capitat FTE
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Consolidated Financial Statements {including Appendix 4E disclosures)
for the year ended 30 June 2006

Key ratios & statistics (continued) Note Year ended 30 Year ended
June 2006 30 June 2005
AIFRS AIFRS
Number of listed entities 1 1,930 1,774
Average annual listing fee $18,194 $17.454
Domestic Market Capitalisation (8b) $1,207.3 $960.0
Capital raised frorn subsequent listings ($m) $28,327 $22,284
Average fee per $m of subsequent capital $988 $1.153
MNumber of new listings 227 222
Capital raised from initial listings ($m} $23,108 $14,883
Average initial fisting fee $61,756 $61,020
Total SEATS trades (000) 2 31,637 22,582
Average daily SEATS {rades (000} P 125.0 89.2
Average trading & settlement fee P $3.79 $4.69
tequity, interest rate securities & warrant rades)
Total oplions contracts (000) 23,102 22,586
Average daily oplions contracts (000} 91.3 89.2
Average option fee per contract $1.43 $1.47
Number of new warrant series 4,678 3,595
Total warrant series 3404 2,318

1 tncludes all stapled entities
2 Includes equities, warranis and interest rate securities
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Australian Stock Exchange Limited
Consolidated Financial Statements {including Appendix 4E disclosures)
for the year ended 30 June 2006

ASX Pricing Review Update

On 1 July 2008, ASX's new pricing structure commenced. Please refer to ASX's market
announcements of 15 December 2008 and 24 April 2006 for additional information on ASX's new
equities trading, clearing and sstilement pricing struciure.

The following tabie shows the aclual average squities fee per (SEATS) trade for the 12 months o
30 Juns 2605 and 30 June 2006.

Average fee per trade under pre 1 July 20086 pricing regime:

Year ended Year ended
30 June 2008 30 June 2005

Single side (buy or selft)

Order fee $0.18 $0.15
Trade fee $0.45 $0.53
Clearing and setflement fee net of SVR $0.77 $0.92
Total trading & settlement charge to brokers {one side)

for buy or sell trade $1.38 $1.80
Two sides (buy and sell}

Total of both buy and sell $2.78 $3.20
Other CHESS fees $0.14 $0.15
Non broker participants $0.29 $0.38
Listed entities $0.60 $0.96
Total average fee per trade {(both sides) $3.79 $4.89

For the purpose of comparison only, the following simulation is provided estimating what the
average fee per frade would have been for the 12 months o 30 June 2008 under the new ASX
{valus focused) pricing system. I is imporiant to nots that this simulation assumes:

« identical fevels of trading volume and turnover as cceurred during 2005/2006;

« identical rading and seitlement patterns as cccurred during 2005/2006; and

¢ payment of a Volume Incentive Payment {ViP) even though VIP thresholds wers not set for
2005/2006.

Caution should be exercised when comparing average fees under the different pricing sysiems as
there is an assumption of identical frading and setilement behaviours. Trading and seitlement
patterns may change for a number of reasons including the impiemeniation of the new pricing
structure.
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Australian Stock Exchange Limited
Consolidated Financial Statements {including Appendix 4E disclosures)
for the year ended 30 June 2006

Estimated average fee per trade under post 1 July 2006 pricing regime:

Caution - please note above qualifications prior to using the following information as a

guide to estimating future ASX equities trading, elearing and settlement revenue.

Year ended
30 June 2008
Estimated Average Fee (both sides}
Trade Fee $1.57
VIR -$0.20
Supplementary VIP -$0.25
Clearing Fee $1.05
Seftlement and Other CHESS fee $1.31
Listad entities $0.60
Total average fee per trade {both sides) $4.08
Trading Behaviour Statistics:
Year ended Year ended
30 June 2008 30 June 2005
Average tumover per day including crossings {$ billion} $3.832b $3.071b
Average frades per day (mitlion) 1250 89.2
Total trading days 253 253
Parcentage of turnover above $2.87%m (%) — capped at $75 8.684% 8.18%
Percentage of tumover crossed (%) 31.58% 35.96%
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Consolidated Financial Statements {including Appendix 4E disclosures)
for the year ended 30 June 2006

Non-statatory Format Year ended Year ended
Consolidated statemernit of reveriue and expenses 30 June 2006 30 June 2005
AIFRS AIFRS
$°000 $'000
Revenues
Listings 76,982 71,507
Equities trading, clearing & setilement 130,877 118,249
Derivatives frading, clearing & settlernent 48,372 44 009
Information services 35725 32,087
Other revenue 13,875 13,688
Total normalised revenues (excluding significant items) 305,631 279,540
Expenses
Staff expenses 68,000 70,783
Occupancy expenses 20,352 23,756
Equipment expenses 21411 26,081
Administration expsnses 20,951 18,636
Total normalised expenses {excluding significant items) 130,714 130,266
Nommalised EBIT {excluding significant iterns) 174,917 140,274
Interest sarmned on own funds 14,834 8,042
Interest sarmed on participants' funds 17,576 12,584
interest paid io participants {16,018) {11,422}
Net interast income 16,492 9,214
Bividend revenue 2,700 2,325
Normal net profit pre goodwill and equity accounted result 194,109 151,813
income tax {expense) {57,051) {44,554)
Normal net profit after income tax expense pre equity accounted 137,058 107,259
resutt
Equity accounted result after tax — APRL . 2,767
Normal net profit after income tax expense 137,058 110,028

Significant items

Net gain on sate of APRL investment 9,760 -
Recaipt from National Guarantee Fund” . 71,489
Redundancy expensas {1,301} {7.436)
Consuitancy and recruitment expenses {483) {3.989)
Write-off ASX WorldLink . {7,295}
Write-off other software and fixed assets . {2,032)
Premises project {11,606) -
Tax effect on significant items 2,075 6,228
Total significant ifems net of income tax {1,555} 56,856
Net profit after tax and equity accounting 135,503 166,882

* In March 2005, $71.5 million was received from NGF as part of the restructuring of its clearing support arrangements. These funds are
tax exempt, are held as restricted cash assets for clearing and setilement support and sre not distributable to ASX shareholders.
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Consolidated Financial Statements {including Appendix 4E disclosures)
for the year ended 30 June 2006

Non-statutory Format Year ended Year ended
Summary statemient of consolidated cash flows 30 June 20086 30 June 2005
AIFRS AIFRS
$'000 $000
EBIT {excluding significant items) 174,917 140,274
Bepreciation & amortisation {excluding goodwill) 10,483 15,880
Share-based payment expense 2,257 1,332
Net interest & dividend revenue 19,192 11,539
income taxes paid {49,200) {44,423}
{increase} / decrease in working capital {4,682) 7,268
L.oss on sale and write-downs of non-current asset 882 9,547
Receipt from National Guarantee Fund . 71,489
Significant expense items {13,350 {20,762}
Net cash provided by operating activities 140,459 192,154
Expanditire on intangible assels {9,185) {8,670}
Purchase of plant & equipment {4,696) {3,503}
Proceeds on sale of non-current assels g2 358
Proceeds on sale of equity investment 60,878 -
Incidental costs on sale of equity accountad investment {1,751) -
Deferred acquisition costs {6,295) -
Repayments from associate 6,036 5,538
Net cash (used in} investing activities 44,879 {4,278}
Free cash flow 185,338 187 878
Dividends paid (110,029) {98,280}
Cost of financing activity {327) -
Repayment of loans o employees 753 937
Distributable net cash flow 75,735 90,529
Other cash receipts
Net increase in derivative margins received from Pardicipants 152,233 50,231
Total net cash flow 227,968 140,760

Note: AIFRS adjustments to prior period AGAAP reporting

EBIT {excluding significant items) per AGAAP 142,164
Revernue adjustrent — adoption of settlerment date accounting {119}
Expense adjusiment — share-based payment expense {1,332}
Expense adjustment — straightlining of leases {439}
EBIT (excluding significant items) per AIFRS 140,274

In March 2005, $71.5 million was received from NGF as part of the restructuring of its clearing support arrengements. These funds are
tax exempt, are held as restricted cash assets for clearing and setilement support and sre not distributable to ASX shareholders.
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Management discussion and analysis

The Directors are pleased to report the consolidated results of Australian Stock Exchange Limited
{(ASX) and the entilies it controlied at the end of, or during, the vear ended 30 Juns 2006.

Important Note

There may be differences between ASX's 2004/2005 resulls as presented in 2005 and
comparaiives presented in this document. These differences are due to ASX’s accounts being
restated under AIFRS.

A reconciliation between ASX's 2004/2005 AGAAP and AIFRS is presented in Note 31 to the
financiat statements.

Profit and earnings per share

Net profit after tax for the year ended 30 June 2006 was $135.5 miflion. This result includes total
significant items after tax of $1.6 million. Significant items included:

» Profit on sale of ASX's interest in APRL — $9.8 million {pre-tax);
s Cost of ASX's Premises Project — $11.6 miliion (pre-tax}; and
» Restructure cosis — $1.8 million (pre-tax);

Normal net profit after tax was $137.1 million, an increase of 24.6% on the $110.0 million recorded
during the previous corresponding vear to 30 June 2005. This profit is a record resuit for any
financial year for the ASX Group.

Record normal profit is largely attributable o strong market conditions over the past 12 months and
reduced expenses, which were principally a consequence of decisions flowing from ASX's Profit
and Loss Drivers Review. Record equitiss volumes were seen during 2005/2006 and the
performance of the Listings Business was also buoyed by numerous initial and secondary capital
raisings and overall market capitalisation growth. Total initial and secondary capital raised during
200572006 was $51.4 billion.

Based on 102,735,112 weighted average ordinary shares on issue during the year o 30 June
2008, the normat result represenis earnings of 133.4 cenis per share. This equates to a growth of
24.6% when compared with 107.1 cents per share for the previcus corresponding period.

Dividend
On 7 July 2008, ASX Directors declared ASX's final 2005/2008 dividend of 63.9 cents per share,
fully franked. This dividend was in line with ASX's policy of paying 90% of Normal net profit after

tax as fully franked dividends.

The dividend was declared earlier than normal in accordance with the terms of the Merger
Implamentation Agreement entered into between ASX and SFE Corporation Limited (SFE).

Combined with ASX’s interim dividend of 56.2 cents per share, total dividends for 2005/2006 were

120.1 cents per share, an increase of 26.3% on the 95.1 cents per share declared for 2004/2005.
The final dividend was paid on 9 August 2006.
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The graph below provides a breakdown of total dividend:
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Review of operations
Revenue

Normalised revenue for the year ended 30 June 20086 was $305.6 million, a 9.3% increase on the
$279.5 million achieved during the previous corresponding period. This figure excludes significant
items {2005/2006 total $3.6 million) and interest and dividend revenue (2005/2006 total $19.2
million).

The charts below provide a breakdown of normalised revenue by category for 2004/2005 and
2005/2006:
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for the year ended 30 June 2006

The increase in revenue is atiributable to

s record equities volumes;
strong initial and secondary capital raisings and overail market capitalisation growth driving
the performance of the Listings Business; and

s overall growth in other ASX business lines.

Normalised revenue by category for the period ended 30 June 2006, compared with the period
ended 30 June 2005 shows:

s Listings revenue increased by 7.7% to $77.0 million from $71.5 million;
s Equities trading, clearing and setilement revenue jncreased by 10.7% to $130.9 million from
$118.2 million, after providing rebates of $33.9 million;
Derivatives revenue increased by 9.9% to $48.4 million from $44.0 million;
Information Services revenue increased by 11.2% to $35.7 million from $32.1 million;
Other revenue remained flat at $13.7 million.

The chart below demonstrates frends in these revenue categories, excluding interest and dividends,
across the last five financial years:

Normalised Revenue by Category - History
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Revenue by category
s listings

Revenue from listings contributed $77.0 million, an increase of 7.7% when compared to $71.5
million for the previous corresponding period. The increase in listings revenue can be atiributed to
growth in the three key listing fee categories of annual, initial and subsequent listing fees. Based on
2005/2006 revenues:

Annual listing fees accounted for approximately 449 of total kstings revenue;
Secondary listing fees accounied for approximately 36% of total listings revenue;
initial listing fees accounted for approximately 18% of total listings revenue; and
Other listing fees accounted for approximately 2% of total listings revenue.
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During 2005/20086, there were 227 new listings raising $23.1 billion of new capital. This compares
0 222 listings and $14.9 billion: of new guoted capital for the previous corresponding period.
Significant new listings in 2005/2006 included SP Ausnet {(32.9 billion), Goodman Fielder {$2.7
billion), Tattersall's ($2.2 billions) and Dyno Nobei ($1.2 billion).

Annual listing fees remain the largest component of total listing fee revenue. From 1 July 2006,
annual listing fees were increased so as to recoup ASX's increased investment in Market
Supervision. The current listing fee range is from a minimum of $7,450 ($6,710 previously) to a
maximum of $147 500 ($133,100 previously).

The fotal number of listed entities at 30 June 2006 was 1,930 compared with 1,774 at 30 Juns
2005. Total domestic market capitalisation was $1,207 billion compared with $960 billion for the
previous comparison period. The average annual listing fee was $18,194.

Revenue earned from subsequent capital raisings, which include placementis, rights issues,
Dividend Reinvestment Plans {DRPs) and Share Purchase Plans (SPPs} was the second largest
contributor o aggregate reported listings revenue. Total capital raised from secondary raisings was
$28.3 billions in 2005/2006 compared to $22.3 billion in 2004/2005. Significant subsequent capital
raisings during 2005/2006 included Babeock & Brown infrastructure {$0.7 billion), Macquarie Bank
(%$0.7 billion), Macquarie Infrastructure ($0.7 billion), ABC Learning Centres ($0.86 billion} and Crica
($0.5 billion).

The continued occurrence of primary and secondary capital raisings also supports an increass in
annual listings revenus from the higher total number and capitalisation of listed entities.

In Becember 2005, ASX also announced changes o subsequent listing fees to position them closer
o international benchmarks. From 1 July 2006, subsequent listing fees were reduced for small to
medium sized capital raisings and were increased for larger capital raisings.

Based on observed capital raising patierns between March 2003 and March 2005, ASX expects the
changes in subsequent listing fees o generate an additional $2.8 million of revenue.

The chart below shows the number of new listings together with the total number of listings as at 30
Juns each year.
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e FEguities Trading, Clearing and Settiement

Revenue from equities trading, clearing and settlement contributed $130.9 miilion during
2005/2006, an increase of 10.7% when compared to $118.2 million for the previous corresponding
period. This revenue was earned on a record 31.6 million SEATS trades, representing frades in
equities, warrants and interest rate securities. This equates to an average of 125,047 trades per
day. During 2005/2006, a single day SEATS trading record was set (19 April 2006) with 206,220

frades.

The average revenue per frade was $3.79 compared with $4.69 during the previous corresponding
period. The decrease is due to 2 key factors:

+ Increased levels of Sattlement Volume Rebate (SVR): The SVR discount was applied to all
market settiement charges on a sliding scale according to the average number of trades per
day in a given month. The higher the trade count, the higher the SVR. The SVR was
abolished on 30 June 2006; and

. Changing Settiement Activity Profile: Higher levels of market trades have not franslated inte
corresponding higher levels of other settlement aclivity, such as additional demand transfers
and holding statements. Essentially, settlement fees and listed entity fees are not highly
cotrelated with volume. Thus as volume grows, even as total settlemant and listed entity
ravenue increases, the average fee declines.

Total rebates provided to market participanis under the SVR amounted o $33.8 million in
2005/2006. This compares to $16.1 million provided during the previous corresponding period, an
increase of 110%.

The graph below shows the level of SEATS trades for each half year and full year across the past
10 financial years:
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e Derivatives Trading, Clearing and Settlement

Revenue from derivatives trading, clearing and settlement coniributed $48.4 million in 2005/20086,
an increase of 9.9% when compared to $44.0 million for the previous corresponding period. The
derivatives business comprises ASX's activities in options, warrants and futures producis.

Options

The total number of option contracts traded in 2005/2006 was 23.1 million, an increase of 2.2% on
the 22.6 millon during the previous corresponding period. This equates to a daily average of
91,314 compared with 89,195 for the previcus comparison period. The average revenue per
contract generated was $1.43 compared with $1.47 during the previous corresponding period.

The lower average fee is a consequence of a relative increass in market maker activity and index
option activity. Relative increases in market maker activity and index option volumes can impact
the average option contract fee because market makers are charged a lower fee ¥ they meet
ceriain obligations and indsx option fees are lower than ordinary option fees.

The number of coniracis traded was a record for any financial year and includes a new one month
record for trading in oplions, with 2.4 million coniracts traded during September 2005.

The graph below shows the level of oplion contracts traded for each half year and full year period
across the past 10 financial years:
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Warrants
The ASX warranis business relies on fees from issuance of new products, annual fees and the
value of warrant turnover. As such, the warranis market showed strong growth during 2605/2006.

During 2005/2006, thers were a record 4,678 new warranis listed compared o 3,595 during the
previcus corresponding period. Of these new warranis, 3,314 series were shori-dated trading
warranis compared to 2,583 warrant series during the previocus corresponding period. This growth
in issuance resulted in a record number of warrant series on issue of 3,104 at the end of June
20086.

Page 16 of 72



Australian Stock Exchange Limited
Consolidated Financial Statements {including Appendix 4E disclosures)
for the year ended 30 June 2006

Warrants turnover vaiue reached a record $8.6 billion during 2005/2006, an increase of 77.0% on
the previcus corresponding period.

The graph below shows the level of warrants listed for each haif year and full year period across
the past 10 financial years:
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e information Services

Revenue from Information Services was $35.7 millior: for 2005/2008, up from $32.1 million for the
previcus corresponding period, an 11.2% increase. This improved performance is predominanily a
consequence of increased sales and distribution of real-fime price data and COM News, ASX's
reak-time company news service.

Growth in revenues has bsen driven by a number of factors, including:
« Buoyant trading conditions experienced by all seciors of the market; and
» Increased focus on distribution and marketing that has contributed to an increase in the
number of vendor “terminals” or end users subscribing to real time price data.
The number of ASX Market Data subscribers reached an end of year record high of 43,000 during

2005/2006. This is a 20% increase on the previous corresponding period. The 43,000 terminais
included an additional 2,000 terminals in overseas markets.
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The chart below shows the historical growth of ASX real-time data subscribers.
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Expenses

Normalised operating expenses for the year 1o 30 June 20086 were $130.7 million, a decrease of
6.1% on the $139.3 million incurred during the previous corresponding period. The charts below
provide a breakdown of operating expenses by calegory for the years ended 30 June 2006 and 30
Juns 2005:

Hormalized Expenses by Category - FY08 Normzlised Expenses by Categery - FYGB
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Expenses for the year ended 30 June 2006 show:

Staff expenses decreased by 3.8% to $68.0 million from $70.8 million;
Qccupancy expenses decreased by 14.3% to $20.4 million from $23.8 million;
Equipment expenses decreased by 17.9% to $21.4 miilion from $26.1 million;
Administration expenses increased by 12.4% to $21.0 million from $18.6 million.
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The following graph below ilustrates the trend for each category of expenses across each of the
last five consecutive financial years:

Normalised Expenses by Category - History
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Expense decreases have primarily come from decisions flowing from ASX's Profit and Loss Drivers
review announced on 25 May 2005.

+ Staff Expenses

ASX staff expenses declined by 3.9% to $68.0 million and are based on full time equivaient (FTE)
staff numbers of 493 (492 ai 36 June 2005). These figures include 28 for Orient Capital (23 at 30
June 2005). The decrease in staff expenses reflects the fuli year effect of staff departures following
the implementation of the Profit and Loss Drivers review decisions. With the introduction of AIFRS,
staff expenses now also include the cost of share-based payments, which were $2.3 million in
2005/2006 compared to $1.3 million in 2004/2005.

e Cccupancy Expenses

Cccupancy costs aiso declined in 2005/2006 as a consequence of the one-off $2.2 million expense
incurred in 2004/2005 for a ‘make-good’ provision in relation {o leases. Additionally, ceriain fitout
assets reached the end of their useful life for depreciation purposes in December 2005.

ASX incurred an after-tax expense of approximately $7.2 millicn (as a significant item) associated

with the lease surrender but will benefit with annual occupancy cost savings. Melbourne, Brisbane,
Adelaide and Sydney staff will sach occupy smailer premises in the near future.

e  Egquipment Expenses
Equipment expenses declined 17.9% o $21.4 million. The main driver behind this decline is

reduced depreciation following a number of write-offs in 2004/2005, including ASX World Link.
There was also a reduction in software maintenance costs.
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«  Administration Expenses

Administration expenses increased by 12.4% to $21.0 million reflecting increased variable
expenses associated with the production of additional CHESS holding statements and a new cost
for clearing default insurance. Default insurance coverage commenced in late calendar year 2005,
thus only a part year expense was incurred during 2005/2006. A full year amount for default

insurance is expectad to be incurred in 2006/2007.

Earnings Before Interest, Tax, Depreciation and Amortisation (EBITDA)
Earnings Before Interest and Tax (EBIT)

ASX's 2005/2006 EBITDA {prior to significant items) was $185.4 miliion, a 18.7% increase on the
$156.2 million recorded during the previous corresponding period. EBIT {prior to significant items)
was $174.9 million, a 24.7% increase on the previous corresponding period.

Given ASX's high operating leverage, most of ASX's revenue growth flows direcily to pre-tax
earnings.

$340 $230
s Normalised revenue {LHS)
s Normafis ed expenses (EHS)
s ERT {RHS)
— R TTIA {RHS)
260 + $160
=4 =4
L2 L
z z
o F
$180 + $40
$100 } } } } } } } $20
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Interest and Dividends

Totat interest and dividend revenue of $19.2 million comprises:

« net interest earned on ASX's unrestricted ($204.8 million) and restricted ($71.5 million) cash

reSEIVES;

net interest onn ASX participant funds; and
the interim and final dividends earned on ASX's investment in IRESS Market Technology

{18.0 cents per share on 15 million shares).
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Significant Items including Restructuring Costs

During 2005/2006, ASX experienced several significant items which are not regarded as part of the
normal operations of ASX. These items have been excluded from the calculation of dividends
which are determined as 90% of Normal Net Profit after Tax.

The pre-tax effect of significant items that occurred during 2005/2006 were:

¢ Profit on Sale of ASX's interest in ASX-Perpetual Registrars Limited $9.8 miion

+ Cosis associated with ASX's Premises Project $11.6 million
¢ Redundancy expenses $ 1.3 million
« Consuiancy and recruitment expenses $ 0.5 million
¢ Pre-tax subtotal of significant expense items $13.4 million

The total pre-tax impact of the significant items was $3.6 miflion.
Capital expenditure

Capitat expenditure for 2005/2006 was $13.9 million compared with $10.2 million for the previous
corresponding period. This is consistent with ASX's commitment to maintain annual capital
expeanditure within $10 million o $15 million per annum.

During 2005/20086, ASX's main capital project was the Integrated Trading System (ITS) project.

The ITS project involves the replacement of ASX's proprietary SEATS equities trading systern with
the OMX developed CLICK XT system. This project will permit ASX to consolidate its current 2
frading systems (equities and derivatives} into a single system. The resulting system is expected to
deliver structural cost savings not only to ASX, but also to market participants.

Depreaciation and amortisation expense for the period was $10.5 miflion compared with $15.9 million
during the previous corresponding period. The decling in depreciation is a direct consequence of a
number of write-offs undertaken inn 2004/2005, including ASX World Link.

ASX expscts depreciation to increase from 2006/2007 due to the completion of the ITS project.

The total cost of the TS project is approximately $15.1 miliion (some of which has been expensed).
ITS will commence amortisation from October 2006.
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The following chart shows ASX's capital expenditure and depreciation over the past 6 years.
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Cash flow

ASX's clearing house capital requirements are overseen by the Reserve Bank of Ausiralia (RBA).
The RBA systemic stability standard requires ASX to hold $110 million in cash to operate its
clearing facilities. However, in the interests of prudency, ASX increased this by $15m and is
currently holding $125 million. This $125 million comprises $71.5 million received from the NGF
and is held as restricted cash, and $53.5 million held as unrestricted cash.

Due to strong trading conditions and a low level of capitalised expenditure, ASX's unrestricted cash
balance reached $204.8 miilion (included in the above noted $53.5 million} at 30 June 2006.

Upon adoption of AIFRS, cash margins required to cover derivatives’ positions have been brought
onto balance sheet, and as such cash and cash equivalents have increased by $370.6 million to
refiect this. This amourt is not available to ASX shareholders.

Equity Investments

ASX disposed of #is 50% interest in ASX-Perpetual Registrars Limited (APRL) in August 2005
achieving a $7.8 million after-tax profit on sale (see 17 August 2005 Market Announcement).

Capitai Management

In February 2006, ASX announced a plan to return $50 million of capital to ASX shareholders. The
mechanism for the return would have been by way of capital reduction or on-market share buy-
back, and would be subject to Australian Taxation Office (ATO) review. Foliowing the completion of
ASX's merger with SFE, ASX plans to undertake a capital management initiative returning $160
million o all ASX sharsholders, subject to tax advice and shareholder approvals.
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Key activities in the last 12 months

During the 12 month pericd to 30 June 2006, ASX has:

1.

Completed Review of Pricing.

On 15 December 2005, ASX announced the results of its review of pricing. The objectives of
the review were to simplify equities pricing, benchmark to international exchanges and to
remove the anomalies that existed in the Settlement Volume Rebate.

From 1 Judy 2006, ASX's equities pricing model moved to a more value feveraged modal (rather
than volume).

Completed Review of Market Supervision.

On 15 December 2005, ASX announced the results of its review of Market Supervision. A new
subsidiary company, ASX Market Supervision Pty. Limited, commenced operations on 1 July
2006. All of ASX's operational supervisory functions have been placed in this new company.

Progressed Implementation of the Integrated Trading System
As previously announced, ASX will complets its implementation of its Integrated Trading System
{ITS} in the first week of Cctober 2006. ITS, which operates on OM’'s CLICK XT trading system,

will resuit in ASX having a singls integrated trading system for all its current equity, debt and
derivative products.

Progressed Implementation of Premises Review.

Gn 12 May 2006, ASX anncunced that # had surrendered its tenancy at 530 Collins Street,
Melbourne. This lease was due to expire in March 2012. ASX also advised that i had relocated
s Adelaide office and is soon to relocate its Brisbane office o smaller premises.

Maintained 99.9% Systems Uptime

Achieved Record Volumes

During 2005/2008, ASX recorded its highest ever SEATS trading volumes for any:

» 1 day (206,220 on 19 April 20086);
» 1 month {3.6 mitlion during May 20086); and
s 12 month period {31.6 mitlion during July 2005 o June 2006)

Profit and Loss Drivers (P&L Drivers) Review Update

On 25 May 2005, ASX announced the results of its P&L Drivers Review. A key cutcome of the
review was a commiiment o have disciplined management of cosis delivering savings
approximately $15 to $20 million by end 2007/2008 before allowing for inflationary growth and new
initiatives.
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Net savings after inflationary growth and new initiatives of $8.6 million were achieved in 2005/2006
through:

reduction in employment expenses;

reduction in premises costs;

write-off of ASX World Link and other assets; and
raduced software maintenance costs.

Gross savings were offset by normal inflationary cost increases and new initiatives, including
increased costs associated with the expensing of share-based payments {AIFRS implementation),
clearing defaull insurance and printing of CHESS holding statements.

In December 2005, ASX announced that additional expenses in Market Supervision wilt be incurred
from 2006/2007. However, these expenses will be recovered through annual listing fees increases
resulting in an EBIT neutral outcome.

In May 2008, ASX provided an update on its Premises Review noting the relocation of ASX's
Melboume, Brishane and Adelaide offices. The ongoing occupancy expense benefits of the
Premises Review will commence from 2006/2007. However, other prospective P&L Drivers Review
savings wili largely be subsumed given the materiality of the merger with SFE.

ASXISFE Merger and Outlock

On 27 March 2006, ASX announced a proposal to merge with SFE Corporation Limited {SFE).

SFE shareholders approved the merger on 5 July 2008 and the Federal Court of Ausiralia approved
the merger on 7 July 2006. Although the merger was completed on 25 July 2006, SFE became a
wholly owned subsidiary of ASX on 11 July 2008, being the date when ASX obtainad the power 1o
control the financiat and operating policies of SFE. Robert Elstone, the former Managing Director
and Chief Executive Officer of SFE was appointed Managing Director and Chief Executive Cfficer of
the new ASX Group of Companies on 25 July 2006.

ASX is aiming 1o deliver cost synergies for the merged group in the order of $14 million to $18
million by the end of December 2008. These merger synergy estimates reflect approximately 10-
12% of the June 2008 pre-merger combined cost base of both ASX and SFE.

The one-off integration costs associated with delivering synergy benefits are expected 1o be
incurred in the earlier years. ASX expects these to amount to approximately $18 to $20 miilion for
the 2 years ending 30 June 2008. These one-off integration costs will be treated as significant
items and therefore will be excluded from normatised net profit after tax.

Cver the coming 12 to 36 months, ASX will be focused on successiully integrating the activities of

ASX and SFE, including delivering on the farget cost synergies at a minimum. Preliminary
integration planning work has already commenced bui is siill at an early stage.
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The integration process will take place in 3 phases. The key milestones and dates can be seen in
the following diagram.
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A market announcement on 26 July 2008 described an executive management structure for the
merger integration. The announcement was preceded earlier in July 2006 by two senior executive
departures (Mr Angus Richards and Ms Christine Jones} and the appointment of a new General
Counsel and Company Secretary (Mr Anthony D’Arcy).

The incumbent ASX and SFE Chief Financial Officers {Mr John Hayes and Mr Maztin Davey) will
leave the ASX group at the end of 2006. An executive search is currently underway with a new
Group Chief Financial Officer expectad te be appeinted during the final quarter of caiendar 2008.
This key appoiniment will further underpin the transformation and strength of the senior executive
management team of the new ASX, as weli as bolster internal CEC succession candidature over
the next 3 to 5 years.

ASX will continue to keep both ASIC {the corporate regulator) and the RBA {the payments system
reguiator) fully informed of the progress of the merger consistent with #s licence obligation
imperatives. ASX wili also endeavour to synchronise licence compliance assessments with both
reguiators.

The merger integration process will dominate the first hailf of the 2006/2007 year, on top of two
systemically important core application system changes — the integraied Trading Sysiem (ITS} o
replace ASX's SEATS system and EXIGG 1o replace SFE Austraclear's FINTRACS system. By
any standard, this timing coincidence represenis a significant human resource workload and an
operational risk management priorify for the group over the coming months.

ITS permits the trading of ASX's entire suite of existing products on a single trading system. TS

will be the first integrated cash and derivatives trading system in the world. ASX's options and
futures markets have already migrated to TS, and warrant and interest rate securities will migrate
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over the coming weeks. The project implementation will be completed in early October 2006 with
planned migration of equities trading onte the CLICK X7 platform.

EXIGO is the new depository system developed which will replace SFE Austraclear's current
FINTRACS system. Given the criticality of Austraclear to the high-value payments system in
Awustralia, SFE’s investment in this contemporary application is also an important investment for the
nation in rebust payments infrastructure important to the functioning of the overall economy.
EXIGO is scheduled o go live on 21 August 20086.

Cn 1 July 2006, ASX's new equities trading clearing and settlement pricing regime commenced.
ASX will be closely monitoring trading patterns and the consequential impact on revenues. ASX
aexpects a clearer picture of the impact of the new pricing regime to emerge in the first 6 months of
2006/2007.

In the near term, ASX will also be focused on the development of its new Risk Management System
(RM3) which will enhance ASX's clearing risk management capabilities. RMS will improve risk
monitering and quantification, especiailly in relation to siress testing and intraday risk calcutation.
Once operational, RMS will undertake key day-to-day clearing risk management aclivities and
collect important new data to assist in future risk policy discussions. The RMS project is scheduled
0 be completed by the second quarter of calendar 2007 at a total cost of approximately $4.4
million.

A key element of the ASX/SFE merger impiementation is to compare clearing risk management
policies and practices for both clearing houses as a prerequisite to determining the scope for
convergence or offset arrangsments. This review will be carried out in conjunction with compliance
requirements of the Financial Stability Standards (RBA) and will offer a clearer view of variable
(margin) and fixed capital requirements of the group in the fulure. It is not expecied that this review
wiit be completed until towards the end of 2006/2007.

Early calendar year 2007 will see the 'pilot’ phase of the Victorian Government's innovative
electronic conveyancing system, the Land Exchange (LX), which wili provide a secure network for
processing and settiing property transactions. SFE Austraciear is acting as the financial settlement
rmanager for the LX and is scheduled to be fully operational by the time the LX program commences
in earnest later in 2007,

The implementation of the Exchange Traded CFD {Contract For Difference} market previously
announced by SFE in association with CommSec remains on schedule with an expected go-live
date in the fourth quarter of 2006/2007. The development of what is currently an over the counter
(OTC) product offering into an exchange fraded environment is expected to deliver to market users
enhanced price transparency and liquidity, as well as the comparative efficiency of a centrally
cleared markst.

ASX and SFE markets have continued to experience strong frade volume growth relative fo
previous pericds. 2005/2006 witnessed record levels of equities trading volumaes, debt and equity
index futures voiumes and a robust capital raising (listing} environment.

The second half of 2005/2006 witnessed relatively volatile equity and commaodity markets
(particularly for oil), successive US interest rate increases and an increase in the official cash rate
in Australia in May 2006. Since balance date, an escalating military conflict in the Middle East and
another cash raie increase in Australia in August 2006 has underpinned volatile market sentiments.
The New Zealand economy’s fundamentals continue to be associated with short term interest rate
and currency volatility as well.
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Within this context, interest rate and equity index derivative irading volumes have been robust. The
interbank cash rate futures contract on the SFE experienced record trading volumes in July 2006
(231K contracts; substantially above the prior comparable period) and the New Zealand bank bill
futures contract volume has alse been very buoyant. Whilst even greater economic uncertainty has
crept into market sentiment since the start of calendar 2008, i is not ASX's practice to make
predictions or forecasts of future activity levels in any of its markets.

The coming 12 to 24 months will be particularly chalienging for the ASX group. Not only will the
integration of the ASX/SFE merger require due care and atiention, but key systems upgracdes
(EXIGO and 1T8), and the continued operation of high integrity markets with best practice
supervision will remain an absolute focus.

ASX is confident that at the end of this pericd, it will emerge a much stronger, more vibrant and
robust business — one that is greater than the sum of its previous parts and one that remains an
integral and important part of the Australian financial system and economy. In scale terms, ASX
has already emerged as an increasingly important part of the regional and global financial
neiwork.

Imporiantly, ASX remains committed to not losing sight of longer tesm growth opportunities during
this important integration period.
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Note Consolidated The Company
2006 2005 28006 2005
$400 $000 $600 SO0

Revenues
Listings 76,982 707 - -
Equities rrading, clearing & serdement 130,877 118,249 - -
Derivatives trading, clearing & settlement 48,372 44,009 - -
Information services 35,725 32,087 - -
DDividends 2,708 2,325 52,700 G0,325
Receipt from National Guarantee Fund® 24 - 71,489 - -
Other 13,673 13,688 - -

2 308,331 353,334 52,700 90,325
Expenses
Seaff expenses 65,301 78514 - -
Oceupancy expenses 31,958 23,756 - -
Equipment expenses 21,411 35,418 - -
Administration expenses 21,434 22,344 149 77

3,4 144,104 160,028 149 77
Interest earned on own funds and restricted cash 14,934 8,042 4,165 2,202
loterest earned on participants’ funds 17,576 12,594 - -
Interest paid to participants {16,018} {1,422 - -
Net interest inconte 16,492 9,214 4,165 2,202
Net gain on sale of investment in APRL 10 9,764 - 6,472 -
Share of net gain of associate accounted
for using the eguity method 10 - 2,767 - -
Profit before income tax expense 190,479 205,307 63,188 92,4540
Income tax fexpense} 5{a} {54.976) (38,3235} {3.1463 (6383
Net profit attributable to members of the parent entity 135,503 166,982 65,042 91,812
Basic earnings per share {cents per share} 7 1319 16l.6 - -
Dihured earnings per share {cenrs per share) 7 1314 1621 - -

* On 31 March 2005, $71.5 miflion was received from NGF as pare of the restructuring of its elearing support arrangements. These
funds are tax exempt, are held as restricred cash assets for clearing and sertlement support and are not distributable to ASX sharcholders.

The Income Statements are 1o be read in conjunction with the notes to the financial statements.
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Note Consolidated The Company

20406 2005 2806 2005

$400 S000 $4800 SO}
Current assets
Cash 2nd cash equivalents-unrestricred 24 204,823 125,088 72,776 37,561
Cash and cash eguivalents-restricted® 1%a}, 24 71,489 71489 - -
Cash margins from participants 15,24 370,610 218,377 - -
Trade and other receivables 8 22,445 26,371 - -
Orther assers b 6,996 4,638 327 -
Tetal current assets 676,363 449,563 73,103 37,561
Non-current assets
Investments accounted for using the equity method 10 - 49,167 - -
Investments - other 11 93,295 64,504 101,438 125,098
Net deferred tax assers 3e) - 1,133 - -
Property, plant and eguipment 12 17,246 21,177 - -
Receivables 4 1,124 7912 52,024 57,588
Intangible assers 13 25,218 18,861 - -
Tatal non-current assets 136,883 162,754 133,462 182,686
Taotal assets 813,244 612,713 226,565 220,247
Current abilities
Trade and other payables 14 18,554 14,067 - -
Amounts owing o participants 13 374,311 222,012 - -
Current tax liabilities S{dy 24,248 14,805 24,248 16,789
Provisions e P8,230 21417 - -
Orther current liabilities 17 3,979 8,126 - -
Tatal current lhabilities 439,322 282,427 24,248 16,789
Non-current liabilities
Net deferred rax liabilities 5{ed 3,950 - 19,362 12,495
Provisions 16 6,757 9,726 - -
Orther non-carrent liabilicies 17 7,31 7,593 28,020 3,507
Tatal non-current liabilities 18,017 17,319 47,382 16,002
Total liabilities 457,339 299,746 71630 32,791
Net assels 355,907 312,867 154,935 187,456
Equity
Issued capital 1% 16,282 136,282 106,282 106,282
Retained earnings 129,617 14,143 134 54,128
Restricted capiral reserve™ F9{a} 71,489 TLARY - -
Asset revaluation reserve 19¢{b} 44,833 29,085 44,835 29,085
Equity compensation reserve 18 {c) 3,684 1,968 3,684 1,968
Total equity 355,807 312,967 154,935 187,456

*On 31 March 2003, $71.F million was received from NGF as part of the restructuring of its clearing support
arrangements. These funds are held as resericted cash assers for clearing and serdement support and are not distriburable
tor ASX sharcholders.

The Balance Sheets are ©o be read in conjunction with the notes to the Hnancial statements.
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Statement of changes in equity Issued Retained Restrictod Asset Equity Total equity
for the year ended 30 June 2005 capital earnings capital revaluation compensation
reserve® reserve reserve
$000 $°000 $'000 $'000 $°000 $'000

Opening balance at 1 July 2004 106,282 106,936 - 17,535 836 231,389
Change in fair value of financial assets available for sale

{net of tax} - - - 11,550 - 11,550
Share-based payrments - - - - 1,332 1,332
Total non-profit iterns recognised direetly in equity - - - 11,550 1,332 12,882
Net profit for the period - 166,882 - - - 166,882
Transfer to Restricted Capital Reserve - {71,488) 71,489 - - -
Dividends paid - {98,286} - - - {98,286)
Closing balance at 30 June 2005 106,282 104,143 71,489 29,085 1,968 312,867
Statement of changes in equity Issued Retained Restricted Asset Equity Total equity
for the year ended 30 June 2006 capital earnings capital revaluation compensation

reserve reserve reserve
$°000 $'000 $000 $000 $'000 $000

Opening batance at 1 July 2005 106,282 104,143 71,488 29,085 1.868 312,967
Change in fair value of financial assets available for sale

{net of tax) - - - 15,750 - 15,750
Share-based payments - - - - 1.716 1,718
Total non-profit items recognised directly in equity - - - 15,750 1,716 17 466
Net profit for the period - 135,503 - - - 135,503
Dividends paid - {110,020} - - - {110,029}
Closing balance at 30 June 20086 106,282 128,617 71,488 44 835 3.684 355,907

*On 31 March 2605, $71.5 million was recetved from NGF as parr of che reseructaring of it clearing support arranpements. These funds are held as restricred
cash assers for clearing and sertlement support and are nor distributable to ASX sharcholders.

The Statements of Changes in Equiry should be read in conjpunetion with the notes o the financial statements.
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Statement of changes in equity Issued Retained Asset Equity Total equity
for the year ended 30 June 2005 capital earnings revaluation compensation
reserve reserve

$000 $'000 $000 $°000 $'000
Opaning balance at 1 July 2004 106,282 58,585 17,535 836 181,048
Change in fair value of financial assets available for sale _ _ 11,550 _ 11,550
{net of tax}
Share-based payments - - - 1,332 1,332
Total non-profit iterns recognised directly in squity - - 11,550 1,332 12,882
Net profit for the period - 81,812 - - 91,812
Dividends paid - {98,286} - - {98,286}
Closing balance at 30 June 2005 106,282 50,121 28,085 1,868 187,458
Statement of changes in equity ssued Retained Assot Equity Total equity
for the year ended 30 June 2006 capital earnings revaluation compensation

reserve reserve

$°000 $000 $°000 $'000 $'000
Opening balance at 1 July 2005 106,282 50,121 26,085 1,868 187.458
Change in fair value of financial assets available for sale
(net of tax) - - 15,750 - 15,750
Share-based payments - - - 1,716 1.718
Total non-profit items recognised directly in equity - - 15,750 1.718 17,466
Net profit for the period - 60,042 - - 80,042
Dividends paid - (110,029) - - {110,029}
Closing balance at 30 June 2006 106,282 134 44,835 3,684 154,835

The Statements of Changes in Equity should be read in conjpunetion with the notes o the financial scatements.

Page 31 of 72



AUSTRALIAN STOCK EXCHANGE LIMITED AND CONTROLLED ENTITIES

Cash Flow Statements
for the year ended 30 June 2006

Note Consolidated The Company

2006 2005 2006 2005

$0006 5006 $000 SO60
Cash flows from operating activities
Receiprs from customers 335,527 307,640 - -
Payments to suppliers and employees {166,004} {160,712} (149} {77}
Cash zenerated from operatons 169,523 146,928 (149} {77}
Net increase in derivative marging received from participanes 15 152,233 50,231 - -
Dividends received 2,700 2,328 52,704 90,325
Net interest received 16,492 9,214 4,165 2,242
Ircome raxes paid S{dy {44 200 {44,423} {49,184} {44,119
Cash received from Financial Industry
Development Account 944 6,621 - -
Receipr from National Guarantee Fund® 24{c) - 71,489 - -
Net cash provided by operating activities 24 292 892 242 385 7,532 48,331
Cash flows from investing activities
Expenditure on intangible assers (9,185} {6,67(1 - -
Purchase of plant and equipnrenr {4,696} {3,503} - -
Proceeds on sale of plant and equipment 82 358 - -
Proceeds on sale of eguity accounted invesmment GOLTH - 40,678 -
Incidental costs on sale of equity accounted investment {1,751} - {1,751 -
Deferred acquisition costs {6,295} - {6,293} -
Loans from subsidiary entities - - 78,618 63,154
Repayments from associate 6,136 5,539 6,036 5539
Net cash provided by/{uscd in) investing activitics 44,879 4,276y 137,286 68,733
Cash flows from financing activities
Dividends paid & {110,025 {98,286y {114,029} {98,286}
Costs of financing acrivity {327} - {3273 -
Repayment of loans to employees 753 937 753 437
Net cash (used in) financing activities {104,603 {97,349 {109,603} {97,349
Net increase in cash and cash eguivalents 227,968 140,760 35215 19,715
Cash and cash equivalents at beginning of vear 418,954 278,194 37,561 17,846
Cash and cash equivalents at end of year 24{c) 646,922 418,954 T2,776 37,561

* On 31 March 26035, $71.5 million was recetved from NGF as part of the restructuring of irs clearing support

arrangements. These funds are tax exempt, are held as restricred cash assees for clearing and sertlement support and are

not distriburable to ASX sharcholders.

The Cash Flow Statements are 1o be read in conjunetion with the notes o the financial statements.
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Notes to the financial statements

1. Statement of significant accounting policies

Anseralian Stock Exchange Limiced {the “Company™} is a company domiciled in Australia. The consolidared financial
report of the Company for the year ended 30 June 2006 comprises the Company and ies subsidiaries {togecher
referred 1o as the “consolidated entiry™} and the consolidated enrity’s interest in associates.

The consolidated financial report was authorised for issue by the directors on 16 Auguse 2006.
{a) Statement of compliance

The financial report is a general purpose financial report and complies with Australian Accounting Standards, which
include Auvstralian egquivalents o Internarional Financial Reporting Standards (AIFRS). The report also has been
prepared in accordance with the Corporations Act 2001,

This is the first annual financial report prepared based on AIFRS. The comparatives for the year ended 30 June
2003 have been restated accordingly.

An explanation of how the transition to AIFRS has affected the reported Income Statements, Balance Sheets and
Cash Flow Seatements of the consolidated entity is provided in note 31, This note tncludes reconciliations of the
Income Starement and Balance Sheet reported under Australian GAAP (AGAAP) o those reported under AIFRS for
the comparative period and the dare of transition 1o AIFRS.

(b} Basis of preparation

The following standards and amendments applicable to ASX were available for early adoption bur have not been
applied by the consolidated entity and the Company in these financial statements:

v UG 4 Determining whether an Arvangewment contains 2 Ledse,

»  AASE 2005-5 Amendments to Austrafian Accounting Standards {Jane 2005) amending AASB 1 Frrst time
Adoption of Australian Equivalents to International Financial Reporting Standards {huly 2004), and AASE 139
Financial Instruments: Recognition and Measurenrent, This standard is a consequence of UIG 4, and allows
rransitional relief 1o first time adopters should any arrangement existing at the time of relief contain a lease. An
‘arrangement’ includes a rransaction which does not ke the legal form of a lease bur in subseance could be
considered a lease.

*  AASB 7 Fancial Instrumients: Disclosure {August 20035) replacing the presentation requirements of financial
instruments in AASB 132, AASB 7 is applicable for annual reporting periods beginning on or afrer 1 January
266575

= AASB 2005-9 Amendiments 1o Australian Accounting Standards {September 2003) requires that hiabilities arising
from the issue of financial guarantee contracts are recognised in the balance sheet. AASBE 2005-9 is applicable
for annual reporting periods beginning on or after 1 January 2006;

v AASE 2005-10 Amendments to Australion Accounting Standards {Seprember 20035} makes consequential
amendments to AASR 132 Firancraf Instruments: Disclosures and Presentation, AASB HH Presentation of
Financial Statements, AASB 114 Segment Reporting, AASB 117 Leases, AASB 133 Earnings per Share, AASB
139 Financial Instruments: Recognition and Measurement, AASB | First- time Adoption of Austratian
Eguivalents to International Financial Reporting Standards, AASB 4 Insurance Contracts, AASB 1023 General
Iasurance Contracts and AASB 1038 Life Inssvance Contracts, arising from the release of AASB 7. AASR 2003-
16 is applicable for annual reporting periods bepinning on or after 1 January 2007,

The initial application of AASE 7 and AASB 2003-10 is not expected to have an impact on the financial resules of
the Company and the consolidated entity as the standard and the amendment are concerned only with disclosares.

The initial application of AASDE 2005-9 could have an impacr on the Balance Sheet of the Company and the
consolidared enrity as the amendment could resulr in liabilivies being recopnised for financial guarantee contraces
fexcluding novated balances) that have been provided by the Company and the consolidated entiry. The anticipated
impact on the Income Statement is not expected o be marerial. However, the guanttfication of the impact is not
known or reasonably estimable in the current financial vear as an exercise to quantify the financial impact has not
been undertaken by the Company and the consolidared entiey 1o dare.

The inirial application of UIG 4 and AASE 2005-5 are not expected to have an impact on the financial results of the
consolidated enrity, but nevertheless, further analysis is reguired 1o verify this expectation.
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MNotes {continued)

The consolidared entity has made its clections in relatdon o the ransitional exemptions allowed by AASE T “Firse-
tinie Adoption of Australian Equivalents to International Financial Reporting Standards’ as follows:

AASB 3 Business Combinations Not retrospectively applied to business combinations prior ro 1 july
2004, Goodwill amortisation recognised up to 1 July 2004 has nor
been reversed

AMSB 2 Share-based Payment Has been applied to eguity instruments granted afrer 7 November 2002
that had not vested by 1 January 2005.

AAMSB 132 Financial Instruments: AASB 1 provides an exemption from the requirement to restate

Disclosure and Presentation; comparative information for AASE 132 and AASB 139, To facilitate

AASB 139 Financial Instruments: year-on-year conparisons, the consolidated entity has elecred not to

Recognition and Measurement apply this exempiion and has apphied AIFRS o the comparative

information on financial instrunents within the scope of AASB 132 and
AASE 139,

The financial report is prepared on the historical cose basis except for an available for sale financial asser which has
been recognised at fair value.

The consolidared entity is a company of the kind referred ro in ASIC Class Order 98/100 dared 10 July 1998, as
varied by Class Order 05/641 dated 28 July 2005 and Class Order 06/51 dated 31 January 2806, in accordance
with those Class Orders, amounts in the financial report and the directors’ report have been rounded off o the
nearest thousand dollars, unless otherwise indicared.

{c) Basis of conselidation

The financial statements of subsidiaries are included in the consolidated financial report from the dare controd
commences until the dare conrrol ceases. Control exists when the Company has the power, directly or indirectdy, 1o
govern the financial and operating policies of an entity so as ro obtain benefits from s activities.

{nrealised gains and losses and inter-entity balances resuldng from cransactions with or between controlled entities
are eliminated in full on consolidaton.

Associares are entities for which the consolidared entity has significany influence, bur not control, over the financial
and operating policies. The consolidated financial statements include the consolidared entiey’s share of the rotal
recognised gains and losses of assodates on an equity accounted basis. See note 10 for further deails on how the
investment in associare was accounted for in this period.

{d) Revenue recognition

Revenue is recopnised when it is probable that the economic benefits will flow to the consolidated entity and the
revenue can be reliably measured. The following specific recognition criveria must be met before revenue is
recopnised:

Listings revenue

Initial and subseguent listing fees are recognised when the listing or subsequent event has taken place. Annual listing
fees are recognised evenly over the vear.

Eguities trading, clearing o seftlement

ASX has elecred under AASB 139 Financial Instripnents: Recognition and Measurement oo account for revenue from
equities trading, clearing and setlement at settlement date. The normal marker convention is thar this occours three
days afrer initial trade date.

Derivatives trading, clearing ¢ settlerment
Dertvatives” registration fee is recognised ar time of registration.
Information Services

Revenuae from provision of information services is recognised ar the time the service is performed.

{¢) Operating leases

Payments made under operating leases are recognised in the [ncome Statement on a straight-line basis over the term
of the lease where the lease paymenes have fixed increases. Lease incentives received are recognised in the lncome
Starement as an integral pare of the toral lease expense.
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MNotes {continued)

Ledse incentive

Lease incenrives are inchided in several of the operaring leases negotiated by the consolidated endty, and include
rent-free perinds and free fit-out of leased areas. The estimared value of the lease incentives has been apportioned
over the life of the lease. The net lease costs are recognised in the Income Starement over the lease term to perniir a
proper mawching of expenditore and revenue.

{5 Net interest income and dividends
Net inrerest income comprises interest earned on ASX funds and restricted cash, plus net interest earned on
participant funds. larerest income is recopnised in the [ncome Statement as i acerues.

Dividend income is recognised in the Income Statement when the sharcholder’s right to receive the payment is
established.

{2} Income tax

Invome rax on the Income Statement for the periods presented comprises current and deferred rax. lncome tax is
recognised in the Income Starement except o the extent that it relates 1o items recopnised directly in equity, in
which case it is recognised in equity.

Current rax is the expecred tax payable on the maxable income for the year, using tax rates enacted or substantively
enacted ar the balance sheer dare, and any adjustment to rax pavable in respect of previous years.

Deferred 1ax is provided using the balance sheet Habiliry method, providing for temporary differences berween the
carrying amounts of assets and liabilities for fnancial reporting purposes and the amounts used for caxation
purposes. The amount of deferred tax provided is based on the expected manner of realisation or sertlement of the
carrying amount of assets and liabilities, using tax rates enacred or subsrantively enacred ar the balance sheer date.

A deferred ax asset is recognised only to the extent thar it is probable that furure axable profits will be available
against which the asset can be utilised. Deferred rax assets are reduced o the extent thav it is no longer probable
thar the related rax benefit will be realised.

Tax consofidation

ASXL elecred to form a tax consolidated group for income rax purposes with effecr from 1 July 2002, ASXL. s the
head entity for the purposes of the rax consolidation legislation and therefore is legally liable for the income rax
fabilities of the ASXL. ax consolidared group.

In accordance with UIG 1052 Tax Consofidation Accounting, the consolidated current and deferred tax amounts for
a tax consolidated group are required to be allocated among the entiries in the group, including the parent entiry.

Tatx funding agreement

ASXL. has enrered into a rax funding agreement with the following subsidiaries:

- ASX QOperarions Pry Limited;

- Aunseralian Clearing House Pry Limired (formerly named Options Clearing Howuse Pey Limited);
- ASX Sewdement and Transfer Corporation Pry Limired;

- ASX Internarional Services Pry Limived; and

- Orient Capital Pry Limired.

The agreement has the objective of achieving an appropriate allocarion of the group’s income tax expense to the
main operating subsidiaries within the ASX Group. The tax funding agreement also has the objective of allocating
the deferred rax asser relaring o tax losses only, and current rax liability of the main operating subsidiaries to ASXIL.
The subsidiaries will reimburse ASXL. for cheir portion of the group’s current tax labiliry and will recognise this
payment as an inter-eatity pavable / receivable in their financial statements for thar financial year. ASXL will
reimburse the subsidiaries for the deferred rax asser from any unused rax losses [ credits and ASXL will compensare
the subsidiaries by making a pavmenr equal to the carrving value of the deferred tax asser (that arose from the
unused tax fosses [ credies).

{h) Earnings per share

Basie carnings per share {EPS} is calenlared by dividing the net profic for the reporting period by the weighted
average number of ordinary shares of the company.

Diluted EPS is calevlated by dividing net profit for the reporting period by the weighted average number of ordinary
shares putstanding including dilutive potential ordinary shares.
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MNotes {continued)

(1) Goods and Services Tax (GST}

Revenues, expenses and assees are recopnised net of the amount of GST, except where the amount of GST incurred
is not recoverable from the taxation authoriey. In these circumstances the GST is recopnised as part of the cost of
acquisition of the asser or as part of the expense.

Receivables and pavables are stated with the amount of GST included. The net amount of GST recoverable fron, or
payable to, the taxation authority is included as a current asser or liability in the Balance Sheer.

Cash flows are included in the Cash Flow Srarement on a gross basis. The GST components of cash flows arising
from investing and financing acrivities which are recoverable from, or pavable o, the taxation awthority are classified
as operating cash Hows.

(13 Cash and cash equivalents

Cash assers in the Balance Sheet comprise cash balances and money market investments readily convertible o cash
within one working day, with a term to marurity of three months or less and which are subject o an insignificant
risk of changes in value.

Restricted cash assets

Resericted cash assers were created when funds were transferred from the National Guarantee Fund to the Australian
Clearing House {ACH), a conrrolled entity of ASX. Under the terms of the eransfer, ACH must not, withourt firse
obtatning the consent in writing of the Minister, take action o use these funds for a purpose other than clearing and
settlement support. These funds are disclosed on the Balance Sheet as ‘Restricted cash assers”. Refer to nore 19(a) for
further derails.

(k) Novation of trades

Auseralian Clearing House (ACH), a controlled entiry of ASK, provides contract guarantee support for clearing
across all ASX markers which includes derivatives {comprising exchange traded options, futures and warranes) and
cash marketr securities (comprising equities and managed tnvestments). Transactions between two participaring
organisations are replaced by novarion. The novation replaces the original contract between the owo participating
organisations with a contract berween the selling participating organisation and ACH, and a contract berween ACH
and the buying participating organisation. Through che novation process, all positions are marched.

Refer e note 15 for details of equiry and derivartive trade balances ar 30 June 2006,

Previously under AGAAP no part of these novated contracts were recorded as assets and corresponding liabilities in
the Balance Sheet or Income Staterment. Under AIFRS unserded cash market securivies are nor recognised unuil
settlement date which means thar trades occureing in the lase three erading days before balance dare are not
recognised as a financial asset or Hability. As a consequence, revenue on cash market securities traded in che last
three trading days before balance date s nor recognised in the period the erade occurs.

Dertvatives are recognised at fair value at trade date, which is zero. Movements in the fair value of derivatives afrer
trade dare are margined on a daily basis via cash sectlement and the fair value of the derivatives is again zero. Margin
monies receivable are recognised on the Balance Sheet and a corresponding liability to the participant is also
recognised. Bank guarantees and non cash collateral conrinue o be recorded off Balance Sheet under AIERS.

{1l Frade and other receivables
Trade receivables

Trade recetvables, which generally have rerms of 30 days, are recognised and carried ar original invoice amount.
The collectibiliey of debis is assessed at each reporting dare and an impairment loss s recogaised for any doubtful
debts. Doubrful debes are written off when it is clear that the receivable is not able to be collecred.

Loans to related parties

Loans to related parties are recognised ar fair value. Loans to associates are based on normal commercial terms.
Intercompany loans are ar call and interese is derermined by agreement between related parties.
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MNotes {continued)

{m} Investments

All invesrments are initially recognised av fair value, being the fair value of the consideration given and the costs of
acquiring the investment.
Awvailable for sale investments

Afrer initial recognition, investments that are classified as available-for-sale are measured at fair value. Apart from
impairment losses, gains or losses oo avatlable-for-sale investments are recopnised directdy in an asset revaluation
reserve in equity uneil the investment is derecognised, at which time the cumulative gain or loss previously
recopnised in equity shall be recognised in profir or loss. When che investment is considered to be impaired, any gain
or loss thar had been recognised directly in equity is removed from eguity and recopnised in profit or foss.

For invesrments that are actively traded in organised financial markers, fair value is determined by reference to Stock
Exchange quored market bid prices at the close of business on the balance sheet dare.

Held-to-maturity investiments

Non-derivative financial assers with fixed or determinable payments and fixed maturity, such as negotiable
certificates of deposit and bank bills, are held-to-maruriey investments and are measured at amortised cost using the
effective interest method.

Unlisted shares tn associdtes and subsidiaries

{Unlisted shares in associates and subsidiaries are held ar cost.

{n) Property, plant and equipment

All classes of property, plant and equipment are measured ar cost less acoumulared depreciation and any impairment
in value.

Depreciation and amortisation

Assets are depreciated or amortised from the dare of acguisition or, in respece of internally constructed assers, from
the rime an asset is conmpleted and held ready for use. Depreciation is provided on a straighr-line basis on all plane
and equipment, over thetr estimared weful lives. The depreciation periods used for each olass of asser, for the
current and previous years, are as follows:

June 2006 June 2005
Property, plant and equipment
- Plant and equipment 3-7 years 3-7 years
- Leasehold improvements the fease term the lease term
Computer equipment and software 3-7 years 3-7 years
Moror vehicles 4-6 years 4-6 years

Leasehold improvesents

The cost of improvements to leasehold property is capitalised and amortised over the unexpired period of the lease
or the estimated useful Bves of the improvemenrs, whichever is the shorter.

Impurironent

The carrying value of property, plant and equipment is reviewed for impairment when events or changes in
cirenmstances indicate the carrving value may nor be recoverable. Where this is the case, the asser is writeen down
tor its recoverable amount and the write down s recognised as an expense.

{¢) Intangibic asscts

Goaduwill

Goodwill on acquisition is inttally measured at cost being the excess of the cost of the business combination over the
acquirer’s interest in the net fair value of the identifiable assets, liabilities and contingenr Habilities. Following inirial
recognition, goodwill is measured at cost less any accumulated impairment losses. For goodwill balances recopnised
prior to 1 July 2004, their carrying value is net of goodwill amortisation up o 30 June 2004,

Under AIFRS, goodwill is not amortised. Instead ie bs reviewed for impairment annually or more frequently if events
or changes in circumstances indicate char the carrving value may be impaired. Where the recoverable amoune is less
than the carrying amount, an impairment loss is recopnised as an expense.
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Comiputer software

Expenditure for major upprades or enhancements to existing major software systems is capitalised and amortsed
over the useful life, or if minor enhancements o existing sysrems, the lesser of five years or the remaining useful life
of the system being enhanced. Expenditure on new software projects less than $500,000 is expensed. Internal coses
are also included in capiralised expenditare, where appropriate. Compurer software is subject to the same
impairment testing as described in properey, plant and equipment above. The policy for amortsation of computer
software 5 disclosed above at note T{alL

Cuapital works in progress

This represents costs-to-date of internally construcred assers. The costs include the coses of marerials, dircer labour,
and an appropriate allocation of direct overheads. This category of brtangible asser has been assessed as having a
finite useful life. Amortisadon will only begin when the asser is ready for use and is wransferred to irs respective
category in the fixed asser regisrer.

{p) 'Trade and other payables

These amounts represent liabilities for goods and services provided ro the Group prior to the end of reporting period
which are unpaid. The amounts, which are stared ar cost, are unsecured and are wsually paid within 30 days of
recognition.

{q) Provistons

A provision s recognised in the Balance Sheet when the consolidated enrity has a present legal or constructive
obligation as a result of a past event, and i¢ is probable the obligarion will be sectded. If che effect is material,
provisions are deterntined by discounting the expected furure cash flows at a pre-tax rate that reflects current marker
assessments of the time value of money and when appropriate, the risks specific to the liability.

Surplus lease space

A provision is required to be made for surphis space in leased premises when it is derermined that no substantive
ferure benefic will be obrained by the consolidared entiey from its occupaney. This arises where premises are
currently leased under non-cancellable operating leases and the consolidared entity cither:

- currently does not occupy the premises and does nor expect to occapy it in the furare;

- sublets the premises for lower renrals than it is presently obliged ro pay under the original lease; or

- currently occupies the premises, but the premises have been assessed o be of no subsrantive benefit bevond a
known future date.

Muke good provision

The consolidated enrity has operating leases for office space that require the premises to be returned to the lessor in
their original condition. The operating lease pavments do not include the “make pood” payment ar the end of the
lease term.

A provision Is recopnised when an obligation ro make good exists, which can be reliably estimated. When the
provision relates to ‘wear and rear” the corresponding debir is o the lncome Sratement.

Dividends

A provision for dividends payable is only recognised in the reporting period when the dividends are declared.

{r) Employee benefits
Wages, salaries, anmual leave and non-monetary benefits

Liabilities for emplovee benefits for wages, salaries and annual leave represent presenr obligations resulting from
entployees’ services provided to reporting dare, calenlated ar undiscounted amounes if current liabilices and
discounted amounts if non-current, based on remuneration wage and salary rares that the consolidated entity expects
tor pay as at reporting date including related on-costs such as workers compensation and pavroll tax.

Long service feave

The provision for employee benefits to long service leave represents the present value of the estimated futare cash
outflows to be made by the emplover resulting from employees” cumulative services provided to the reporting date.
The provision is caleulared using expected future increases in wage and salary rates including relared on-costs and
expected sertlenent dates based on wernover history and is discounted wsing the rates artaching to national
government bonds at reporting date which most closely march the terms o maturity of the relaved Habilivies.
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Share-based payment [FaHsactions

The consolidated entity provides conditional entidements and performance rights to ordinary shares of the Company
to executives and senior managers as part of their remuneration package. The fair value of the conditional
entitlemients and performance rights pranted is recognised as an expense with a correspoading increase in eguity.
The Fair value is measured ar grant date and is expensed over the performance period. The fair value is determined
by an external valuer using the Monte-Carlo simulation method, taking into account the terms and conditions upon
which the conditional entitlements and performance rights were granted. The amount recognised as an expense is
adpasted to reflect the acteal number of conditional entitlements and performance righes expecred to vest. Where
the conditional earitlements and performance righrs did not subseguently vest due to a markert coadition (e, “Toral
Sharcholder Return’) not being artained, the expense is not reversed.

The consolidated entity also has share plans where staff are granved shares worth 1,000 as part of their
remuneration. These shares are expensed on the date they are issued o seaff based on the ASX share price on the

dare of issue, with a corresponding increase in equity.
Defined contribustion plans

Obligations for contriburions 1o defined contribution plans are recognised as an expense in the Income Starement as
incurred.
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Note Consolidated The Company
2006 2005 2006 20435
$000 5000 $000 SO40
2. Revenues
Inchided in revenues are the following irems:
Operating revenue 305,631 279,544 - -
Dividend revenue
- controlled entities - - 30,004 88,000
- other corporations 2,700 2,325 2,708 2,325
Receipt from National Guaranree Fand® 4, 19(a) - 71,489 - -
308,331 353,354 32,764 90,325

*On 31 March 2003, 5715 million was recebved from NGF as part of the restructuring of ks clearing support arrangements.

These funds are tax exempt, are held as restricted cash assets for dearing and sestlement support and are not distributable to ASX

sharchalbders.,

Expenses

|75

Inchuded in expenses are the following irems:
Depreciation of:

Plant and equipment 4,342 4,825 - -
Motor vehicles 15 35 - -
Computer equipnent 3,294 4,363 - -
Total depreciation 7635 9,243 - -
Amortisation of sofrware intangibles © 2828 6,647 - -
Total amortisation 2,828 6,647 - -
Total depreciarion and amortisation 10,483 15,890 - -
Net doubtful debes {recoveries)/expense {1{32} 213 - -
Net loss on sale and write-downs of plant and equipment 882 9,547 - -
Operating lease rental expense 16,505 15,593 - -
Employer contribution to superannuation plan 3,407 3,784 - -
Expense relaring to share-based pavments 2,257 1,332

*Amortisation of software intangibles is included in Equipment expenses in the Income Statement,

4. Individually significant income / {expenses) included
in profit before income tax expense

Receipt from National Guarantee Fund® 18{a) - 71,489 - -
Net gain on sale of APRL 9760 - 6,472 -
Reserucenring expenses™™

- Premises review {11,606} - - -
- Redundancy expenses {1,360 {7,436} - -
- Consultancy & recruiiment expenses {483} {3,999} - -
- Software & other fixed assews write-off - {2,032} - -
- ASX WorldLink software & equipment write-off - {7,293} - -
Tortal (3,630) 50,727 6,472 -

* o On 31 Mavrch 2005, $71.5 million was recelved from NGF as part of the restructueing of its clearing support arrangements.

These funds are tax exempt, are held as vestricted cash assets for dlearing and sertlement support and are not distributable o
ASX sharefiolders.
#* In the Income Statement for the vear ended 30 June 2006, 51 1.6 million of restrucniring expenses have been included wichin
Oecupancy expenses and $1.8 million within Staff expenses.
In the Income Statement for the vear ended 30 June 20035, §7.7 million of restructuring expenses have been included within
Staff expenses, $3.7 million within Administration expenses and $%.3 million within Equipment expenses.
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5.

Note Consolidated The Company
2006 2005 2006 25
$0006 SO0 $000 SO40
Taxation
{a) Income tax {expense)
Profit before income tax expense 1490 474 205 347 £3.188 92,450
Prima facie income tax {expense) calendated ar 30%
{20035: 30%0} on the profit before rax {37,144} {61,592} {18,956} (27,7363
Movenent in income tax {expense} duce to:
Non-tax deductible tens {324} 343 - -
Adjustment arising from sale of assoclate 987 - - -
Dividends from wholly owned subsidiaries - - 15,004 26,400
Imputation credir gross up {347} {259} (347} (299
Franking credit offset 1,157 a7 1,157 ag7
Receipt from National Guarantee Fund - 21,447 - -
FIDA non-assessable income 651 77 - -
Research and development concession 43 101 - -
Eguity accounted associate result - {323 - -
(54,977) (38264} (3,146 638)
Over [ {under) provision in prior vear ) {61} - -
Total income tax {expense} {34,976} {38,325} {3,146} (B35
(b} Major compenents of income 1ax expense
Current tax expense {56,644} {43,178} {3,029 (621
Movement in deferred tax Habiliry {269} 3,633 (117} {17
Movement in deferred tax asset 1,936 1,261 - -
Over [ {under) provision in prior period ) {61} - -
Total mcome tax {expense) {54,976} {38,325 {3,146} (618
{c} Deferred tax recognised directly in eguity
Relating to revaluation of available for sale asset {6,730} {4,958 (6. 7560 {4 9560
Total (6, 730) £4.958) {6,750 {4,954
{d} Proviston for current income tax
Balance at beginning of year 16,805 17,985 16,789 17,673
Income tax paid {49200} {44,423} {49,184} {44,119
Group current year income 1ax expense 36,644 43,178 56,644 43178
{Over) S under provision in prior vear {1} [ {H) 57
Current tax liabilities 24,248 16,8035 24,248 16,789
{¢) Deferred tax asset/ (liability)
Deferred tax assets comprises the estimated future benefir
at an income tax rate of 3040 {2005 3080} of the following irems:
Provisions for:
- Doubefal debis 320 350 - -
- Emplovee benefits 6,314 6,349 - -
- Leased premises 1,039 1,828 - -
- Superannuation {1 5 - -
Accrued expenses 2821 2,982 - -
Straighe-lining of leases 2,313 2,318 - -
Sertlement dare accounting revenue adjustment 363 - - -
Ieferred income 322 233 - -
Lease surrender 2508 - - -
Deferred tax asset 16,6061 14,063 - -
Deferred tax lability comprises the estimated
expense at an income eax rate of 34040 {2045
3040} of the following items:
Accrued interest 828 287 147 30
Fixed Assers {92} 174 - -
Revaluation of available-for-sale asser 19,2138 12,463 19215 12465
Deferred tax liabiity 18,951 12,932 19.362 12,495
Net deferred tax (3,950) 1,133 (19,362) {12,495)
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6. Dividends

Dividends recopnised in the current vear by the Company are:

Cents per Total amount Franked Percentage
share %000 Date of payment tax rate franked
Final - 2803 509 52,289 26 August 2005 340 10640
Interim — 2006 36.2 57,740 17 March 2006 3 (0%
Total amount 1071 110,029

Subsequent events
Since the end of the financial vear, the directors declared the following dividend:

Cents per Total amount Franked Percentage
share %000 Date of payment tax rate franked
Final - 2006 639 63,632 9 Aupust 2006 3040 10640
Total amount 63.9 63,632

The final dividend has not been recognised in the financial starements for the year ended 30 June 2006 bur will be
recognised in subsequent financial reports.

The Company

2006 26635
$o00 5660
Dividend franking account
308 franking credits available o sharcholders of ASXL. for subsequent financial vears 36,200 25,573

The above available amounts are based on the balance of the dividend franking account at vear-end adjusted for
franking credies thar will arise from the payment of the carrent income rax payable.

The ability o wutilise the franking credits is dependent upon there being sufficienr available profiss 1o declare
dividends. Fully franked dividends to the amount of $84,467,000 could potentially be paid 1o shareholders.

Consolidated
2006 20435
7. Earnings per share

Basic carnings per share {cenes) 131.% 162.6

Diihured earnings per share {cents) 1314 1621
2006 20435
$000 SO40

The following reflects the income and share data wsed

in the caleulation of basic and dilured earnings per

share:

Earnings used in caleulating  basic and  dilured

earnings per share 135,503 166,982

Basic carnings per share {EPS} is caleulared by dividing the net profic for the reporting period by the weighted
average number of ordinary shares of the company.
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Nunther of Number of

shares shares

Weighted average number of ordinary shares used in

calculating basic earnings per share 102,735,112 102,689,776
Etfecr of dilutive securities:

Contingentdy issuable shares 376,570 307,302
Weighted average number of ordinary shares used in

caleulating dilured earnings per share 103,111,682 102,997078
Weighted average number of converted, lapsed or

cancelled porential ordinary shares included in the

caleulation of dilured carnings per share 13,924 17,297

Diluted EPS is caleulated by dividing net profit for the reporting period by the weighted average number of ordinary
shares putstanding including dilutive potential ordinary shares.

Note Consolidated The Company
2006 2005 2006 2068
$000 SO0 $000 0G0
8. Receivables
Current
Trade debrors 19,209 24,132 - -
Less: impairment loss {1,{}66} {1,168) - -
1%,143 22,964 - -
Orther debtors 4,3(2 3,407 - -
22,445 26,371 - -
Non-current
Loan to associate - unsecured 2e(bhy - 6,036 - 6,036
Loans to employees 22 1,124 1,874 1,124 1,876
Subordinared loan - controlled enrities 26{a) - - 50,904 49,676
1,124 7,912 52,024 37,588
9. Other assets
Current
Prepayments 3,671 2,501 327 -
Accrued revenue 3,32% 2,137 - -
6,996 4,638 327 -
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10. Invesiment in Associate

Name Principal Country Reporting Ownership
Activities Date
206 2003
ASX Perperual Repiserars Provider of share Australia 30 lune - 50U
Limited {now Link Markert FERISITY Services
Services Limited)
50408 Revenues Profit Share of Total Total Net assets as | Share of
{10000} afrer tax associates Assets Liabilicies reported by associate’s
{10090 net gain {10690 {10000} associate net assets
recognised HHIE equity
accounted
2036 8,378 330 - - - - -
2043 34,792 5,539 2767 86,575 {23,603} 62,4972 49,167

On 17 August 20035, the consolidated entity announced the sale of its 0% interest in ASX-Perpetual Registrars
Limited {APRLY. Due to materiality, the July and August 2005 results of APRL have not been eguity accounted and
instead have been taken inro account in the gain on sale calcularion.

Derails of the sale in the consolidared entiry are as follows:

Consolidated

Company

K000 86600
Consideration received 6,678 60,678
Costs of disposal {1,751} {1,751}
Carrving amount of asset sold {49,167} {52,435}
Ciain on sale before income tax 9,760 6,472
Tax effect {1,939 {1,935}
Crain on sale after income 1ax 7,821 4,533
Note Consolidated The Company
2006 2005 2006 2068
$000 S000 $000 SO40
11. Investments ~ other
Non-current
Sontrolled entities
Deferred acquisition costs 6,295 - 6,295 -
{Inlisted shares at cost - - 8,143 8,143
Investment i dssocidte - af cost - - - 52,455
Other corporations
Listed shares ar fair value™ 87,000 64,5060 87,0046 64,5(0
93,298 64,500 101,438 125,098

* ASXL. owns shares in the following listed company:

Name of the entity: IRESS Market Technology Limited

Principal activity: The provision of equity and relared marker services to professional marker participanrs.
Percentage ownership inrerest held: 13.7%

Original cost of investmenn 822,950,000

Invesement in IRESS is classified as an “available-for-sale” financial asset. Its fair value is derermined by reference to
quoted marker bid prices ar the close of business on the balance sheer dave.
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12. Property, plant and equipment

The movements in the consolidated property, plant and equipment balances are as follows:

Property, plant Computer Motor Total
and equipment equipment vehicles
S0064 S0064 $000 $000

Cost
Balance atr ¥ July 2005 60,892 30,566 330 91,788
Additinns 731 3,965 - 4,696
Disposals and wrire-downs {19,018 {1,406) {2073 {20,631)
Balance at 30 June 2006 42,6403 33,125 123 75,853
Accamudated depreciation
Balance at ¥ July 2005 46,716 23,654 241 FO61L
Depreciationfamortisation expense 4,342 3,294 19 7,655
Write back of disposals {18,149 {1,371) {13 {19,659
Balance ar 30 June 2006 32,409 23,577 121 38,607
Net book value ar 34 June 2006 96496 7,548 2 17,246

Property, plant Computer Motor Total

and equipment equipment vehicles

S0064 S0064 $000 $000

Cost
Balance at T July 2004 60,279 29911 286 9,476
Additinns 1,199 2,161 143 3,503
Disposals and write-downs {586} {1,506} {99 {2,191}
Balance at 30 June 2005 60,892 30,566 3340 91,788
Accumudated depreciation
Balance at T July 2004 41,993 20,407 217 62,619
Depreciationfamortisation expense 4,825 4,363 35 9,243
Write back on disposals {104} {1,116) [£33] {1,251
Balance at 30 June 2005 46,716 23,654 241 et
Net book value ar 38 June 2005 14,176 6,912 R4 21,177

The Company, ASXIL, had SNil property, plant and equipment ar 38 June 2006 2005 SNil} and $Ni movements

oveurred during the year 2003 SNil.

The gross carrying amount of fully depreciared Property, plant and equipment which is still in use as ar 30 June
2006 is $41,796,000 (2005: $47,965,000.

Refer e note 31{a){i) for transfer of sofrware from Property, plant and equipment 1o [ntangible Assees.
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13. Intangible assets and goodwill

Goodwill Software Capital Total
Intangibles works in
progress
S0064 S0064 $000 $600
Cost
Balance ar | July 2005 5,034 45,833 6,168 37,035
Additicns - 1,047 8,138 9185
Disposals - {38) - {38}
Balance ar 30 June 2006 5,034 46,842 14,306 66,182
Accumuiated ameortisation
Balance at ¥ July 2005 - 38,174 - 38,174
Amortisation expense - 2,828 - 2,828
Write back on disposals - {38) - {38}
Balance at 30 June 2006 - 403,464 - 4{},%64
Net book value at 34 June 2006 5,034 3878 14,306 25218
Goodwill Software Capital Total
Intangibles waorks in
progress
S0064 S0064 $000 $600
Cost
Balance at 1 July 2004 5,034 65,836 2,292 73,162
Additions - 1,768 4,942 6,670
Disposals - 22,797 - {22,797
Transfers - 1,026 {1,026) -
Balance atr 38 June 2005 5,034 45,833 6,168 37,035
Accemuiated amortisation
Balance at § fuly 2004 - 44,996 - 44,996
Amortisation expense - &,647 - 6,647
Write back on disposals - {13,469 - {13,469
Balance ar 30 June 2003 - 38,174 - 38,174
Net book value ar 38 June 2005 5,034 7659 6,168 18861
The aggregate amount of research and development expenditare recognised as an expense during the period which was

not capitalised as Capital Works in Progress was $3618,000 {2005:877,000).

Ar 30 June 2006, Sofrware Intangibles includes assets thar are fully amortised bur still in use. These assers include the
Clearing House Electronic Sub-register Syseem {CHESSY which is used to clear equicy, fixed interest and other underlyving
financial product transactions, the Derivatives Clearing System {DCS) which is used to clear derivatives transactions and
Stock Exchange Auromated Trading System (SEATS) which is the electronic sysrem provided for the wrading of securities
on ASX.

*In May 2003, ASX decided to scale down ASK WorldLink. The investment of $7.3m was written off during the 2003
vear {cost $14.3m, wrirten down value $7.3m)

Imnpaisrment test for goodwil]
Goodwill refates to the Orient Capiral Pry Led cash generating unit {CGUY. The recoverable amount of this CGU i
deternined based on the value-in-use caleulation. This calenlaton uses a discounted cash How projection for five years

based on financial budgets approved by management covering a five year pertod using a growth rate of 3% and a
discount rare of 6%. The recoverable amount calenlated exceeds the carrving value of the unit including goodwill.
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Note Consolidated The Company
2006 2005 2006 2005
$400 5006 $000 0G0
14. Pavables

Current
Trade creditors 6,888 6,046 - -
Orther creditors and accruals 11,666 8,021 - -
18,554 14,067 . .

15. Movation

Anseralian Clearing House (ACH), a controlled entiry of ASX, provides conuracr guarantee support for clearing
across all ASX markers which includes derivatives; comprising exchange aded options, futares, and warranrs; and
cash market securities comprising equities and managed invesemenes. Transactions between rwo participating
organisations are replaced by novarion. The novation replaces the original contract between the two participating
organisations with a contract berween the selling participaring organisation and ACH, and a conteact berween ACH
and the buying participating organisation. Through che novation process, all positions are matched.

As at 30 June 2006 ACH had a right 1o receive from participants payments of 57425 million (2003: $628.8m) and a
corresponding obligation to make payments of §742.5 million (20035 $628.8m) relaring ro cash market securities.
Farthermare, total collateral required by ACH to cover participants derivatives exposures was $1,080.9 million
{2005: $694.2m}. This was made up of cash of $378.6 million (2005: $218.4m), bank guarantees of $116.0m
{2005 $84.8) and the remainder in equity and debt seeurices. As ar that dare, participants had lodged collareral with
ACH in che form of equity and debr securities of $2,605.4 million (2005: $2,026.8m}.

Reconciliation to Balance Sheer

20606 2005

$000s SO0s
Cash margins from participants 370,610 218,377
Daily variation margin — receivable 3,761 3,635
Amounts owing to participants 374,311 222012
Net increase in derivative marging received from participants 152,233

At the date of this financial report, all net delivery and net payment oblipations relating to cash marker securities
owing to or by participants at 30 June 2006 were sertled.  Previously under AGAAP no part of these amounts were
recorded as assets and corresponding Habilities in the Balance Sheet or Income Starement.

{Under AIFRS unsettled cash marker securities are not recopnised untl sertlement date which means that erades
occurring in the kst chree trading days before balance date are not recopnised as a financial asset or labilicy. Lepally
there is no contractual change. As a consequence, revenue on cash market securities raded in the tast three rading
days before balanee date s not recopnised.

The fair value of derivative trades at rrade date is zero. Movements in the fair value of derivatives after trade date are
margined and the fair value of the derivatives is again zero. Margin moaies received are recognised on the Balance
Sheer and a corresponding labilicy 1o the participant is also recognised. Bank guarantees and non cash collareral
continue to be recorded off Balance Sheet under AIFRS.
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Note Conselidated The Company
2006 2005 2006 20435
$400 $000 $000 SO40
16. Provisions
Current
Employee benefits 20{a) 17,503 19,468 - -
Leased premises 727 1,949 - -
18,230 21,417 - -
Neon-current
Emplovee benefirs 203{a) 4,022 3,33 - -
Leased premises 27358 6,389 - -
6,757 9,726 . .
The movements in the consolidated provision balances shown above are as follows:
Employee bencfits Leascd premiscs Tntal
$G00 080 $008
Balance ar 1 July 2605 22,805 8,338 31,143
- made during the vear 14,265 143 14,408
- used during the vear {15,424} {7000 {16,124}
- released during the vear (121 {4,314 {4,440}
Balance ar 30 Jane 2006 21,525 3,462 24,987

17

.

The provision for employee benefies relates mainly 1o bonus provision and annual and long service leave.
The leased premises provision comprises make pood provisions, surplus lease space provisions and lease incentive.

Other liabilities

Current
Straighe-lining of leases
Revenue received in advance

Other

Non-current
Straighe-lining of leases
Loans from controlled entities

26{a)

394 135 - -
3,541 7,908 - -
44 83 - -
3,979 8,126 - -
7,310 7,593 - -
- - 28,020 3,507
7310 7.513 28,020 3,507
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Note Consolidated The Company
2006 2005 2006 20435
$000 5000 $000 5040
18. Coneributed equity
Share capital
Ordinary shares - fully paid 106,282 106,282 106,282 106,282

Effective 1 July 1998, the Company Lan Review Act abolished the concept of par value shares and the concepr
of authorised capival. Accordingly, the Company does not have authorised capital or par value in respect of irs
issued shares.

{a) Ordinary shares

Movements in ovdinary shares during the year Number of shares

Balance at beginning of year 102,702,150 12,019,933
Shares issued under executive share plans 39,625 649,757
Shares issued o emplovees (31,004 to cach emplovee) - *32,500
Balance at end of year 102,741,815 102,702,180

* Issaed $1,000 free shares co seaff in August 2004

Terms and conditions of ordinary shares

Holders of ordinary shares are entitled to receive dividends as declared from time o time and are entitled o
one vote per share at shareholders” meetings. In the event of winding up the Company, ordinary sharcholders
rank after creditors and are entitled o any proceeds of liguidation.

2006 2003
New Non
{(b) Conditional entitlements and performance rights
Movements during the year
Balance at beginning of vear 545,204 1,027,800
Number issued during the vear 17,0048 11LR00
Number cancelled, lapsed or vested during the year {121,500 {394,500
Balance at end of year 544,704} 543,206

Condittonal earitlements and performance rights are optons issued with a zero exercise price. The expected
ferure volatlicy is based on the historic volatility.  This analysis Is adjusted, as appropriate, for anomalies in the
historic data due o non-recuarring significant events or changes in the underlying business.  Judgement is then
applied to the historic analysis, for example, applying more weight o recent experience or incorporating likely
future changes in volarility, based on publicly available informarion, to arrive at a futere volatiliry estimate. One
conditiocnal entitlement equals one ordinary share, subject to the achievement of performance hurdles. The
Board of Direcrors has discretion to increase or decrease the amount by up to 20 percent taking into account the
participant’s performance. At the end of the vear, no conditinnal enritdements or performance righes were
exercisable.

Terms and canditions of conditional entitlernents
For details of the terms and condirions refer to the Remuneration Report.
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Note Consolidated The Company
2006 20035 2006 2003
$000 $000 $000 5000
19. Reserves
{a} Restricted Capital Reserve
Nature and purpose of the reserve
The restricted capital reserve was created when
“ring-fenced” funds were transferred from the
National Guarantee Fund to ACH, part of the ASX
Group. Under the terms of the eransfer, ACH st
not, without first obtaining the consent in wriring
of the Minister, take acrion to use these funds for a
purpose other than clearing and serdement sapport.
These funds are disclosed on the Balance Sheet
as ‘Resericted cash assets”.
Movements during the year
Balance at beginning of year 71,489 - - -
Transfer from Rerained Earnings - 71,489 - -
Balance at end of year 71,489 71,489 - -

On 31 March 2005, ASX received approval to restructure the clearing support arrangements of the NGF. As pare of
this restructare, ACH, a wholly owned subsidiary of ASX, received a pavment of $71,489,000 from the NGF as
provided for under sB91A of the Act.

{b) Asset Revaluation Reserve

Nature and purpose of the reserve

The asset revaluation reserve was created

as a resule of revaluing the investment in IRESS

to marker value. Under AIFRS, ASXL's investment
in IRESS must be restared to fair value and the
difference in fair value is ro be recognised in the
asser revaluation reserve under equity.

Movements during the year
Balance at beginning of year 24,085 17,535 29,085 7.5
Revaluation of IRESS for the vear {ner of 1ax) 13,750 11,350 15,750 11,550

Balance at end of year 44,835 29,085 44,835 29,085

{c} Equiry compensation reserve

Nature and purpose of the reserve

The equity compensation reserve was created as
a result of ASXE being required to recognise
expenses in relation 1o shares and condirional
entitlements provided ro seaff. A corresponding
eniry to the equity compensation reserve is made
each time an expense is recognised.

Movements during the year
Balance at beginning of year 1,968 636 1,968 636
Share-based payvment expense for the vear 1,718 1,332 1,716 1,332

Balance at end of year 3,684 1,968 3,684 1,968
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Note Consoldidated The Company
2006 2005 2006 20435
. $000 $000 $000 $600
20. Employee benefits
{a} Agaregate employee benefits, including on-costs
The aggrepare emplovee benefits recognised in the
Balance Sheet are as follows:
Current 16 17,583 19,468 - -
Non-current i6 4,022 3,337 - -
21,525 22,805 - -
The present value of emplovee benefits not expected
to be settled within cwelve months of balance date has
been calculated using the following weighted averages:
Assumed rate of increase in salary and wages rates 4.0 3.0% - -
Discount rate applied to non-current portion 6.3% 5.7% - -
Sertlement term (vears) [ [ - -

The rtotal number of full-time equivalent employees ar 30 June 2006 was 493 (2005 482).

{b) Executive share plan
Refer to note 22{c) for details.
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21.

22.

Consolidated The Company
2006 2005 2005 2004
$0060 $000 $000 SO40
Commitments
{a) Capital and operating commitments
Commirments contracted for but not yver incurred
as at balance date are as {ollows:
Dae:
Not kater than one vear 15,443 13,204 - -
Later than one vear bur not later chan five vears 17,355 16,907 - -
Later than five vears 18334 23,016 - -
32,334 33,127 - -
{b) Non-canceiiable operating lease rental comnyitments
Furure operaring lease rental of premises not provided
for in the financial starements:
Dae:
Not later than one vear 15,330 18,571 - -
Larer than one vear but not later than five vears 62,304 659,904 - -
Later than five vears 7,802 30,775 - -
85,436 119,256 . .

The consolidated enrity’s major leases are in respect of premises from which it operates. These leases are all penerally
long-term with unexpired periods ranging from one to seven years with options o extend for further periods.
Furure rentals are subject to indexation and periodical rental reviews.

Contingent liabilities

{a) Support for ACH due to participant default

Historically, if a participant failed ro meet irs net delivery or net payment obligations to ACH, ACH had recourse to
the National CGuarantee Fund {INGF) maintained by the Securivies Exchanges Guaranree Corporation Limited
{(SEGQ) under the Corporations Acr and could make a claim on the NGF w cover irs loss. However, ACH's right 1o
claim on che NGF in these circumstances ended on 31 March 2005 due to a restructuring of the NGF under section
891A of the Acr. As a resude of this restrucrure, ACH received a payment of $71.3 million from the NGF and the
Corporations Regularions 2001 were amended to remove ACH’s ability ro make a claim on the NGF for Clearing
Losses arising after 31 March 2065, From this time, any losses ineurred as a resalt of default by a participant defauk
may uldmarely have to be met from ACH's own {inancial resources.

In the event of such a loss, the financial resources available to ACH include:

1. Collareral or other margin or contriburions lodged by the defankting participant with ACH under the ACH
Clearing Rules.

2. The funds obtained from the NGF. ACH recetved approximately $71.5 million from the NGF which is “ring-
fenced™ and held by it in a Reswricted Capital Reserve. In accordance with the terms of ACH's Apstralian €5
Facility Licence, unless the Treasurer aprees otherwise, these funds can only be used by ACH for clearing and
settlement support.
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3. ASX has funded che initial difference between the amount thar ACH received from the NGF and the capital
amount held by ACH ro meet the RBA Subilicy Standard for Central Counterparties {the “Reserve
Requirement™}. Currently the Reserve Requirement is $110 million. As a result, ASX has contributed capital of
538.5 million e ACH. However, in the interests of prudency, ASX increased chis by 515 mitlion t0 533.5
million and is currently holding $125 million in cash. The Reserve Reguirement may vary from time to time
and ASX has an ongoing obligation to provide any shortfall beoween the Reserve Requirement and the
Restricred Capiral Reserve, Alternatively, ACH may decide o replace some of the capital contribured by ASX
with contributions from participants, chereby reducing the amount of capital which ASX is obliged 10 provide wo
ACH. To date ACH has not sought contributions from participants.

However, ASX is not obliged to contribute additional capital wo recapitalise ACH following a Clearing Loss.
ASX will continue to support the day to day operarions of ACH {e.g. by the provision of staff, facilities and
funds ro meet expenses {other than a Clearing Lossy). Other than as ser out above, ASX has no oblipations
fund ACH. For example, it is not obliped 1o provide additional capital 1o ACH bevond the RBA capiral
requirenients.

4. External insurance cover up to $100 million, in addidon o the cash support of 3110m, with an insurer rated
AA by Standard and Poor’s.

5. Contributions obrained from participants under the ACH Clearing Rules.
6. Emergency Assessments levied on participants under the ACH Clearing Rules.
The order in which these resources may be applied is set out in derail in the ACH Ulearing Rules.

(b)  Fidelity risk levy to SEGC
{f the amount of the National Guarantee Fuad ("INGF'Y falls below the minimum amount determined in accordance
with Corporations Act 2001, SEGC may determine that ASX must pay a levy o SEGC. Where a levy becomes
pavable, ASX may determine that market participanes muse pay a levy, provided that the toral amounts pavable
under this levy do nor exceed thar amount payable by ASX to SEGC. However, the amount in the NGF has not
fallen below the applicable minimum amount since the NGF was forned and SEGC has not imposed any levies.
Failure by either ASX or a participanr in the markert 1o pay a levy may give rise to a civil action, but does not
constitute an offence under the Act.

{c) Deed of Cross Guarantee
Pursuant o ASIC Class Order 98/1418 (as amended) dared 13 Auvgust 1998, the wholly-owned subsidiaries fisted
below are relieved from the Corporations Acr 2001 requirements for preparation, audit, and lodgement of financial
reports, and directors’ reports.

It is a condition of the Class Order that the company and each of the parricipating subsidiaries enter inro a Deed of
Cross Guarantee. The effecr of the Deed, dated 1 June 1992, is that the company guarantees o each creditor
payment in full of any debt in the evenr of winding up of any of the subsidiaries under cervain provisions of the
Corporations Ace 2007, 1f 2 winding ap occurs under other provisions of the Act 2001, che company will only be
liable in the evenr thar afrer six monrhs any creditor has not been paid in full. The subsidiaries have also piven
similar guarantees in the event that che company is wound up.

The subsidiaries subject to the Deed are:

+  ASX Operations Pry Limited (ABN: 42 0{4 523 782}

*  Options Clearing House Pry Limited (ABN: 29 003 435 014}
+ SECH Nominees Pry Limited (ABN: 33 008 610 666}

Consolidated Income Statement and Balance Sheet, comprising the company and the subsidiaries ¢har are party 1o
the Deed, after eliminating all transactions between parties to the Deed, ar 30 June 2006, are shown below.
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Summarised Income Statement, Balance Sheet and Retained Earnings
For partics to the Deed of Cross Guarantee

Consaolidated

2006 2005

$000 5000
Income Statement
Profit before relared income tax expense 228,476 97,827
Income tax fexpense) {31,863} {27,251y
Profit after related income tax expense 176,613 7,576
Retained earnings at beginning of the vear 61,424 89,135
Net profit for the vear 176,613 70,576
Dividends recopnised during the vear {114,029 {98,285
Retained earnings at end of the year 128,008 61424
Balance Sheet
Current assets
Cash and cash eguivalents 148,486 8660
Trade & other receivables 20,293 23,747
Orther assers 3,614 2,427
Tatal current assets 172,393 106,834
Non-current assets
lavestments - other 111,439 135,098
Deferred tax assets - 1,350
Property, plant and eguipment 16,989 20,928
Intangible assers 18,3064 11,160
Receivables 52,024 37,588
Tatal non-current assets 198,758 226324
Tatal assets 371,151 333,158
Current liabilities
Trade and other payables 18,357 13,546
Current tax liabilities 24,248 16,4859
Provisions 18,150 23576
Orther current Habiliries 2,513 7,264
Total current liabilities 63,268 37873
Non-current liabilities
Deferred tax liabilities 3,338 -
Provisions 6,654 15392
Other non-current liabilicies 7,315 7,675
Loans — related parties 7,775 38,435
Teotal non-current liabilities 25,074 76,522
Total liabilities 88,342 134,397
Net assets 282 809 198,761
Equity
Contribured equity Hie, 282 136,282
Asset revaluation reserve 44 835 29,085
Equity compensation reserve 3,684 1,968
Retained earnings 128,008 61426
Total equity 282 8409 198,761
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23

.

{d) Litigation

The consolidated enrity is a defendant from time to time in legal proceedings. Where appropriate, the consolidared
entity takes legal advice. The consolidared entity does not consider that the ouwtcome of any current proveedings is
likely o have a material effecr on its operations or financial posirion.

{¢) Employee share plans

Emplovees have been provided with non-recourse loans to acguire ordinary shares under an ASX emplovee share
purchase plan. Under this plan, emplovees may elect not to repay the loan thereby forgoing ownership in the shares.
Where this occurs, the shares are sold on the marker with the net proceeds vtilised ro offser the oumsranding loan
balance. A contingent liability arises where the proceeds from sale are insuffictent ro meet any ourstanding loan
balance ner of dividends. Derails specific to offers made under ¢his plan are owtdined below:

Plan 2 — offer 1 Pian 2 — offer 2 Plan 2 — offer 3 Fotal
Issue price of shares $8.34 513.83 512.31
Contingent  liability  will
arise if ASXL share price
falls to $3.30 59,60 $8.95
$000 $800 $000 0640
Market value of shares 1,586 1,517 1842 4,995
Loan balance outstanding 157 450 317 1,124
Contingent liabiliny - - - -

The ASXL share price at 30 June 2006 was $32.38 (2005 323,13 Ar 30 June 2006, there was go contingent
liability relating to any of the above Plan 2 offers (2005: § nil).

() SGX Link
ASX and Singapore Stock Exchange Limited (SGX} are operating a cross-horder trading link wsing wholly owned
subsidiartes. The activities of ecach subsidiary operating the trading link have reciprocal financial puarantees from

ASX and SGX.

ASX has piven a guarantee of 5G5%4.8 million o SGX In respect of its operating subsidiary, ASX International
Services Pry Limited. SGX has given a guarantee of AUDS4.8 million in respect of its operating subsidiary, SGXLink.

{g) Employee benefits

Consolidated The Company
2006 2005 2006 2005
30600 $000 $a00 5000
Employee benefits under service agreements with
directors and officers who take part in the management
of the consclidared entity, which have not been
provided in the accounts: 639 3,395 - 2,755

Segment reporting

ASX provides stock exchange and ancillary services in Australia. The revenue streams derived from those services are
shown in the [ncome Statement.
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Consoldidated The Company
2006 2005 2006 2005
$0006 SO0 $000 0G0
24. Notes to the Cash Flow Statement
{a} Reconciliation of the operating profit
after income tax te the net cash flows
from operating activities
Net profit for the period after tax 135,503 166,982 0,042 AR
Add non-cash tems:
Depreciation and amortisation 10,483 15,890 - -
Share of assoclate’s profies - {2,767} - -
(Gain on sale of APRL (3. 760} - {6,472) -
Net loss on sale and write-downs of non-current assets 882 9,547 - -
Share-hased payment expense 1,819 1,332 - -
Changes in assees and liabilities during the financial year:
Increase in derivarive marging 152,233 30,231 - -
Increase/{Decrease) in 1ax balances 3,776 {6,098} {46,038 {43,481
Iecrease in current recetvables 4,887 526 - -
{Increaseldecrease in other current assets {2,032} 416 - -
Increase in payables 4.384 2,136 - -
{Decrease)/increase in other current liabilities {4,149 1,516 - -
{Decrease)increase in current provisions {3,187} 2,213 - -
{Decrease)/increase in non-current provisions {3,864} 137 - -
{Decrease)/increase in other non-current liabilities {283} 304 - -
Net cash provided by operating activities 292 692 242 385 7,332 48,331
{b} Financing facilities available
At balance dare, the following financing facilivies
had been nepotiated and were available:
Total facilities;
Bank overdraft S0,060 - 54,004 -
Bridging finance 150,600 - 13,004 -
Term debe facility 425,060 - 425,000 -
Standby Letter of Credic 100,000 - 104,000 -
Facilities urilised at balance dare:
Bank overdraft - - - -
Bridging finance - - - -
Term debt faciliry - - - -
Standby Letrer of Credit - - - -
Facilities not utiiised a¢ balance date:
Bank overdraft S0,600 - 36,000 -
Bridging finance 150,600 - 13,004 -
Term debe factlity 425,060 - 425,000 -
Standby letter of Credic FO0,000 - 1O, 0606 -
{t} Reconciliation of cash
Cash and cash equivalents ar the end of the financial vear
as shown in the cash How statement is reconciled o the
related items in the balance sheer as follows:
Cash and cash equivalents — unresericred 204,823 129,088 72,776 37,561
Cash and cash eguivalents - restricted 71,489 71,489 - -
Cash marpins from participants 370,610 218,377 - -
Cash at end of year 646,922 418,954 72,776 37,561

Refer to Note 10} for restrictions placed on restricted cash assets.
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25. AASE 124 remuneration disclosures

Corporations Act Regulations 2M.3.03 and 2M.6.04 bave been amended to reduce duplication in the annual report of

fisted entities and as such, certain disclosures required by AASB
tar the Remsneration Report and are subject to audif.

{a) Identity of Key Management Personnel

124 Related Party Disclosures bave been transferred

The following were Key Management Personnel of the consolidared entity ar any time during the reporting period
and unless otherwise indicared were Key Management Personnel for che entire period:

Non-execufive directors Executives

Mr ML Newman {Chairman) Mr M Haves

Group  Executive Shared  Services and  Chief
Financial Gificer

Mr MH Shepherd {Vice-Chairman} Mr ES Mavne

Group Executive Marker Supervision and Chief
Supervision Officer

Mr RA Aboud Mr | Glsson Ciroup Executive Technology

Mr || Kennedy Mr AG Richards Crroup Executive Stratesy

Mr TC Rowe Mr CR Saully Depury CEO and Group Executive Markets

Ms 18 Sepal

Mr M] Sharpe Exccutive director

Ms CM Walter Mr AM D’Aloisio | Former Managing Director and Chief Executive

Cyficer

{b) Key Management Personne! compensation

The Key Management Personnel compensation included in Staff expenses in the lncome Starement are as follows:

Consolidared
2006 20603
$ 5
Short-term employee benefies 6,589,960 4,667 426
Post-employment benefies 143,547 112,543
Other long-term benefirs 32,701 68,431
Share-based payments 917,592 312,102
Toral 7583800 3360460

Compensation for all Key Management Personnel is expensed through ASX Operations Pry Limived, cherefore

Company disclosures are Nil balances.

{c} Individual directors and exccutives compensation disclosures

Information regarding individual directors and executives compensation is provided in the Remuneration
Report section of the Directors’ report on pages 16 and 21.

Apart from the deils disclosed in this note, no direceor has earered into a material coneract wich the company
or the consolidated entiey since the end of the previous financial vear and there were no material contracts
involving directors’ inrereses existing at year-end.

{d) Loans to Key Management Personnel
No Key Manapgement Personnel has entered into any foans with any company in the ASX Group except 1o
participate in ASX share acquisition schemes.

Interest free loans have been offered o all ASX staff, excluding the Chief Execurive Officer, as part of
emplovee share purchase plans (refer Note 22{e}). This plan s no loager in use by ASXL and che balances
relate ro issues made in prior vears. Executives were eligible to participate in chese share purchase plans, and
consequently took out inrerest free loans. ASX Directors including the Managiog Director and Chief Executive
Officer were not eligible to partcipare in the share acquisition plans and therefore have no loan balances.
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Derails regarding the aggregate of loans made by any entry in the economic earity o Key Management
Personnel, and the number of individuals who held a loan during the vear are as follows:

Opening Repayiments interest Closing [iterest not | Number
balance” charged balasice charged' i the
group
b 3 b 4 8
Key Manapement 236 144,099 {8,557} {} 135,542 10,714 4
Personnel 20413 160,187 {16,088} {} 144,049 12,067 4

I. Interest not charged represents a notional iaterest amount which would be pavable if interest was charged on an arms
length®s hasis. The assumed arms length interest rate used was 7.95%.
2. The 2005 comparatives Tave been restated to reflect ondy those Key Management Persomned included in 2006 analysis.

The disclosures above are in aggregare as no individual loan balance exceeded $ 100,000 at any time during the
financial vear.

fe} Conditional entitlements and perforniance rights granted as compensation

The following shows the movement during the reporting period in the number of conditional entitlements and
performance rights over ordinary shares in ASXL held divectly, indirectly or beneficially, by each Key Manapement
Personned, inchuding their relared parties:

Held at 1 July Granved as | Held ar 30 June
2005 COMmpensation 2006
Lyirectors
AM D'Aloisio 97,904} 34,300 132,260
Executives
IM Haves 29,204 7,600 36,804
ES Mayne® - - -
I Olsson 149,704 4. 8043 24.5{
AG Richards 29,404 000 38,4040
CR Scully 40,904 12,360 33,260

* ES Mayne (Chief Supervision Officer) does not recelve equity-settied based long-term incentives.
Instead he is entitied to 5 cash-based ong-ferm incentive - see Remuneration Repord for further detailbs.

The only movement during the year in the number of conditional entitlements and performance rights relared to the
ssue of performance righes as part of the December 2003 plan — see Remunerarion Report for further derails,
No conditional entitlements or performance rights were vested at the reporting dare.

{fy Holdings of ordinary shares

The following table shows the movement during the reporting period in the number of ordinary shares in ASX1 held
directly, indirectly or beneficially, by each Key Management Personnel, including cheir related partes:

Holding at T July | Net change — Holding ar 30
2003 other * fune 2{{06
Dyirectors
AM 1Y Aloisio 3,600 - 3,000
MI. Newman £3,000 {23,000} &0, 004
MH Shepherd | 30,000 {10,060) 20,008
RA Aboud - 10,004 10,004
I} Kennedy 1,000 - 1,000
TC Rowe 4,300 - 4,306
IS Segal 2,800 - 2,000
M] Sharpe 2000 - 2,006
CM Walrer 8,000 - 8,006
Executives
IM Hayes 241 - 201
ES Mayne - - -
11 Osson 46,632 - 46,652
AG Richards 33,855 {10,060} 23,855
CR Scully L2776 - 10,276

¥ *Net change - other” includes purchases and sales of shares.
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{g} Changes in Key Management Personnel in the period and after the reporting dare and prior 1o the date when
the financial report was authorised for issne:

Change in Managing Divector and Chief Exective Officer

With effect from 2§ July 2006, Mr AM D'Aloisio resigned as Managing Director and Chief Executive Officer of
ASX and Mr RG Elstone commenced his duties in ¢his positon.

Change in Directors of the consolidated entity

With effect from 25 July 2006, Mr R Holliday-Smith and Mr PH Warne joined the ASX Board of Directors.
Departuve of Key Management Personnel

Mr AG Richards ceased employment with effect from 21 July 2006,

26. Related party disclosures

The consolidated entity has a related party relationship with irs:
- Subsidiaries {see note 28);
- Associates {see note 1)
- Key Management Personned {see note 23);
- SEGC and others {see note 26{d)).

Other related party transactions

{a) Subsidiaries
The ultimare parent entity in the wholly-owned group is Auseralian Stock Exchange Limited.

ASX Operations Pry Limited (ASXO) acts as the operating entity for most of the transactions of the consolidared
entity. Expenses paid, revenues collected and purchases of capiral irems on behalf of other entities within the
consolidared entity are booked 1o inrer-entity trading accounts. Interest s not charged on any inter-entity trading
ACCOUNTS.

ASXL has a subordinated loan agreement with ACH for $50,000,000 (2005: $20,000,000).  Repayment
obligations are subordinared, in the event of defauly, to all other credirors of ACH under an associared truse deed,
No interest is charged on the loan, This loan has no fixed repayment date and is not repayable in the foresceable
forure. This loan & held in cash and higuid securities by ACH to provide capiral backing for ASXs clearing
business and to meet the Reserve Bank of Australia’s Financial Stabiliey Standard for Central Counterparries.

ASXL previously held a subordinated loan agreement with ASX Sedlement and Transfer Corporation Pry Limited
{ASTC) tor 528,776,000, This loan was fully repaid during the year as it was no longer required.

Note The Company
2006 20435
$000 5040
Balances with entities within the wholly-owned group
The aggregate amount payable/recetvable ro wholly-owned conrrolled
entities by the company at balance date is as follows:
Neon — current
Subordinated loan to controlled entities & 56,900 49,676
Loans from controlled entities i7 28,024 3,507
Interest is not paid on any inter-company loans.
Dividends
Dividends received or due and receivable by the
company from wholly-owned conrrolled enrities 30,000 88,000
{b} Associates
The aggregate amounts receivable from associares
of the company at balance date are as follows:
Neon - current
Loan to associate o - 6,034
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ASKL previously agreed o provide ASX-Perperual Registrars Limited fnow Link Marker Services Pry Limited) a
shareholder loan facility of 315 million ro fund the development of a new regisiry system.  When ASXL sold irs
share in APRL In August 20035, chis loan was fully repaid as it was no longer required.

{cj Key Management Personnet
Mr ML Newman is an Advisor 1o the Marsh Group of Companies, a subsidiary of which rendered services o
ASX in the ordinary course of business.

Mr MH Shepherd is a Member of the UBS Global Asser Management {Australia) Lrd Responsible Entity
Compliance Committee. UBS Global Asser Management {Australia) Lid provides funds management services o
SEGC in the ordinary course of business.

Mr )] Kennedy is a former director of Qantas Alrways Limited, which has an established commercial relationship
with ASX in the ordinary course of business.

Messrs RA Aboud, JT Kennedy, TC Rowe and M} Sharpe, Ms 15 Segal, and Mrs CM Walter were directors of
cither participating organisarions andfor listed enrities during the vear. Producs purchased by, and fees levied
on, both participaring organisations and listed enrities are on the standard terms and conditions available o all
participating organisations and listed companies.

Ms I8 Segal is a direcror of National Australia Bank Limired, which renders banking and financial services to ASX
in the ordinary course of business.

Mr M] Sharpe was, from 1968 to 1995, a parmer in Coopers & lybrand. He receives retirement benefitg
inchiding  an  office and  secretarial  services, negotiated at the time of his  redrement, from
PricewarerhouseCoopers, who render consalting services in che ordinary course of business.

Mrs CM Walter is a member of the Financial Reporting Council, which subleased office space from ASX in the
ordinary course of business.

{d) Balances with other related parties

ASX Reuters Charity Foundation Limited is a joint venture company sponsored by che Australian Stock Exchange
Limited and Reuters Australia Prv Limited. Ies principal activiry is ro raise funds for charity. ASX provides on-going
management assistance and resources to the foundation. No income 15 derived by ASXL from the foundation.

ASX( received a management fee of $30L,000 exchusive of GST (2005: $369,000) in respect of administration,
accounting and legal services provided ro SEGC. Inchuded in other debrors s an amount receivable from SEGC of
SH06,000 {2005: $100,000). Settlement of the account with SEGC oceurs regularly.

ASXO received $944,000 {2003 56,621,000) from FIDA during che vear. An amount of $842,000 is receivable
from FIDA at 30 fune 2006 {2005 $18,080).
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Consoldidated The Company
2006 2005 2006 20435
$ p] $ %
27. Audisor’s remuneration

Anditors of the company - KPMG
Audit services required by Corporations Act 2001:
Aundir and review of the financial repors 534,450 486,083 - -
Non-audit services:
CHESS and DCS industry audirs 200,600 190,000 - -
Orther audit services R4 419 3,82% - -
Taxation services
Tax compliance services:
- Review of income rax returns 25,000 23,000 - -
- (ioods and Services Tax 15,900 14,250 - -
- FBT assistance 2,530 - - -
- Research and development tax concessions - 9,390 - -
- Consolidated invonie tax regime - 3,156 - -
Corporate tax advisory services:
- General corporate tax 52,521 34,710 - -
- Employee benefits 2,500 12,900 - -
- ASX WorldLink - 6,004 - -

Accounting advisory services:
- International Financial Reporting Standards 33,700 38,500 - -

- Natinnal Guarantee Fund 44,504 - -
Total non-audit services 441,590 AR2,225 - -
Total auditor's remunerarion 976,040 868,310 - -

All amounts shown above are exclusive of GST.
The parent entiry's aundit fees were paid by ASX Operarions Pry Limired, a wholly-owned subsidiary.
Nog-audit services are any services provided, excluding audits reguired by the Corporations Act 2001,

Refer to the Directors’ report for derails on compliance with the auditor independence reguirements of the
Corporations Act 2001,
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28. Controlled entities

Particulars in relation fo controlled entities

Note Parent entity's investment {a)
20406 2003

Name of entity g B
Parenr entity: Australian Srock Exchange Limited
Controlled entities:
ASX Operations Pry Limited {ASX()® {b} 1066 264
ASX Futures Exchange Pry Limtred® 100 10
ASX [nrernarional Services Pry Limiced 100 130
ASX Markews Supervision Pey Limited® {formerly ASX FundConnect Poy Limired) 100 10
ASX Supervisory Review Pry Limited © 106 Hi0
CHESS Dxepositary Nominees Pry Limited 100 1043
Orient Capiral Pry Limited® H0 104}
Controlled entities of ASXO:
ASX Serdement and Transfer Corporation Pry Limired {ASTO)* 100 Hi0
ASX Pry Limited” 100 104
Auseratian Clearing House Pry Limired 100 130
Auseralian Securivies Exchange Pry Limired® 100 130
Options Clearing House Pry Limited = {b} 100 130
SECH Nominees Py Limited” {b} 106 104
Controlled entities of ASTC:
TNS Clearing Pry Limited® 106 130
Notes:
{a) Parent entity refers ro the immediate conwrolling entivy of the entity in which the invesrmenr is shown.
b)Y A conrrolled entity that has entered into a Deed of Cross Guarantee with Australian Stock Exchange

Limited in respece of relief granted from specified accounting and financial reporting requirements in
accordance with ASIC Class Order 958/1418. Refer note 22{0) for derails of the Deed of Cross Guarantee.

Although ASXL owns 10040 of Securities Exchanges Guarantee Corporation Limited (SEGCY, SEGC has not been
consolidated into the ASX Group financial saatements. SEGC is governed by the Corporations Act 2001 and ASXL

is not able to control the enrity $o as o pursue ASX objecrives nor is it entided to the entiey’s assets.

All controlled enrtiries were incorporated in Australia.
Denotes those controlled entivies for which an audir of cheir financial sratements is not required.
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29, Financial instraments
{a) Credit risk

The credic risk on financial assets of the consolidated entity, which has been recognised in the balance sheer, other
than investments in shares, is generally the carrying amount net of any impairment fosses.

Credir risk relaring o short-term and tnvesument seeurities s managed by placing certain funds with a2 minimam of
two professional fund managers who invest the portfolio in accordance with invesrment agreements approved by the
Board., The invesrment agreements provide guidelines Hmiting the exposure of the portfolio to an optimum level of
liguidiry in investments with a number of counterparties. These gnidelines include restricting the maximuom value of
the portfolios held by cach counterparty dependent upon each of those counverparties” published credir ratings.

(b} Interest-rate risk

The consolidated entivy’s value of securities are not exposed to interest-rate risk.  lnrerest-rate risk arises in relarion
tor short-term and investment securities comprising short-term deposits, bank bills and fixed interest securities. The
consolidared entity’s exposure to interest-rare risk and the effective weighred average interest rare for each class of
financial asset and HAnancial labilicy is set our below:

Weighted Fleating ingerest rate Fixed interess rawe® Non-initerest bearing TForal
average
ingerest rage

2086 2015 2806 2605 20s 2005 2086 05 2006 05

MNote iy L] 3800 SEH3 $609 S0406 080 000 006 5060
Restricred cash assets 24 el 552 - - T1,489 TEARG - - THARE TLARD
Elnrestricied cash assets 24 a6 550 1n,248 1,691 F7R.574 184,253 - 1bd 204 822 129088
Cash margins from
participangs 15 62 Sd4s HB.728 6,422 281882 151,033 - - 3ThelH XIRITT
Trade and other
receivables 8 R . 6,036 . o 23869 28247 23,569 34,283
I¥eferved scquisition 11 - - - - - - 5,295 - 6,295
COsES
(vher finandal assets 2 - - - - - - 3,325 2,137 3,325 2,137

Investments in listed

shares 1% 87,0040 64,500 ST O o4,500

114,976 57,149 531,943 337697 120,189 95,018 TeT H10 519,874

Financial habilities

Trade and other -

payables 14 - - - - - 18,554 14,067 IR554 14,067

ATMOUHLLE Gwing to

participants 3 562 546 88,728 66,422 2B1882  131,95% 3,71 3,635 374311 221412

{Mher Habilites 17 - - - - 3,979 8,126 3,970 5,126
88,728 66,422 2B1,882 151,953 26,134 23,828 396844 244,203

Net financial assets 26,248 20,727 250063 185,741 93,953 69,200 370,266 175,669

* All fixed interest securitics have a term to maturity of fess than 12 months.

{c) Financial futures contracts
There were no futures contracts entered into at 30 June 2006 {2003 SNi).

{d) Foreign currency risk
The consolidated entity has no significant exposure 1o foreign currency risk for the vear ended 30 June 20806

(2005: SNil)
{e) Net fair values of financial assets and financial liabilities

Valuation approach

All financial assers and financial liabilides are carried at amortised cost or fair valee.  Carrying amount
approximates net fair value in all cases except for investments in subsidiaries and associares which are held ar
COst.

There were no unrecognised financial instruments for the year ended 30 June 2006 {2005 SNl
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30. Subsequent events

[Hvidend

For dividends declared afrer 34 June 20086, refer co note 6.

Acquisition of SFE Cerporation Limited

{a} Summary

On 7 July 2006, ASX Limired announced that the proposed merger with SFE Corporation Limired (the holding
company for the Sydney Futares Exchange) would proveed, after the SFE sharcholders approved the merger on 3
Judv 2006 and the Federal Court of Australia granted irs approval on 7 July 2006, The courr order was lodped with
ASIC on 11 July 2006 and SFE shares ceased trading on the same day. SFE became a wholly-owned sebsidiary of
ASXEL on 11 july 2006, being the date when ASX obtained the power to control the financial and operating policies

of SFE.

{by Purchase consideration {estimated}

of acquisition

Under the terms of the merger, SFE sharcholders were able to receive either:
= (.51 fally paid ASX shares per SFE share; or

= 52.58 cash per SFE share plus a variable ratio of fully paid ASX shares for the parcel of SFE shares held by
an SFE shareholder at 7pm on I8 July 2006, such that the alternatives deliver eguivalenr value based on the

VWAP™ of $32.319 for ASX shares over the five business days ending on 3 July 2006,

Actual number of ordinary shares issued were: 68,004,817

S006s
Amounts already capitalised at 36 June 2006
Costs incidental to the acquisition to 30 June 2006 6,295
Amounts to be capitalised after 30 June 2006
nderlving parchase consideration:
Shares consideration 68,004,817 shares @@ $32.319 2,197,848
Cash consideration 33,308
Related purchase consideration:
Estimated acquisition costs to complete — advisory, 10,000
fegal etc
Former CEQ rermination pavment 7.77%
Consideration for transfer of vested SFE options of 6430
former SFE CEO and other senior executives s
Deferred consideration for transfer of vested SFE 4,450
options of former SFE CEQ t
Total constderation 2,266,110

{c} Assets and Habilities acquired

The carrying amounts of the assers and Habilives of SFE Corporation Limited immediately prior to the acquisition

are as follows:

Acquiree’s carrving amount

S000's

Cash 82,886
Available-for-sale financial assers 3,169,763
Receivables 145,364
(yther 4,966
[nvestnients i
Plant and equipment 9,218
[ntangibles 22 4400
Goodwill 2439
Payvables {172,037
Financial liabilities {3,045, 4373
Provisions {44 443}
Current tax Habilities {10,362}
Deferred income (4,901}
Deferred rax liabilities {4,448}
Net assets acquired 169,361
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31.

The fair values of the assers and Habilivies of the acguiree are yer o be determined. Under AASDE 3 Busimess
Combinations, adjustments to the fair values assipned 1o the identifiable assers, liabilities or contingent Habilities
must be recognised within twelve months of the acquisition dare.

*VWAP {volume weighted average price) means the ratio of the to1al value of shares traded o the total volunie of
shares eraded over the period.

Impact of adoption of AIFRS

As seated in note 1, this is the first financial report prepared based on AIFRS. The accounting policies in note 1 have
been applied in preparing:

= the consolidated and the Company’s Hnancial statements for the vear ended 30 June 2006;
= the restated financial statements for the vear ended 30 June 2005; and
= the preparation of an opening AIFRS balance sheet at 1 July 2004 {date of ransivion co AIFRS).

In preparing the information ouwthined above, the consolidated entity and the Company has adjusted amounnts
reported previously in financial statements prepared in accordance with AGAAP.

The following tables and the notes char accompany the wables explain how the transition from AGAAP to AIFRS has
affected the consolidated endry’s and the Company’s Income Statement and Balance Sheee Since there are no
marterial differences between the Cash Flow Statement under AIFRS and the Cash Flow Statement presented under
AGAAP {aparr from the recognition of novared cash balances by the consolidated entiry - refer note {3} in
explanatory table at end of note 31), no reconciliation for the Cash Flow Starement is presenred for cither the
consolidated entity or the Company.
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{a) Consolidated Balance Sheal Fer AGAAP  Adjustment  Adjustment Lease Share- Reavenus APRL Reclass of Reversal of Income Per AIFRS
{i} As at 30 June 2005 for novation for IRESS adjustments bagsed adjustment adjustment software goodwill Taxes
payment amortisation

See note below {a} [is)] {c) {a} {a} lé7) {a thy fi

3000 3000 $000 $000 $006 $006 $000 5000 $004 2000 $000
Current assets
nrestricted cash assets 128,088 - - - - - - - - - 126 088
Restricted cash assets 71,489 - - - - - - - - - 71,488
{Cash margins from participants - 218,377 - - - - - - - - 218,377
Receivables 23,698 3,635 - - - {960} - - 26,371
Other asseis 4,638 - - - - - - 4,638
Total currant s 228,811 222012 - - - {960} - - 445,463

Non-current assets
Investiments accounted for using the equity

method 47 202 - - - - - 1,965 - - - 49,167
Investments — other 22950 - 41 550 - - - - - - - £4 500
Deferred tax assets 8,352 - {12,465} - - - - - - 4 248 1,133
Property, plant and equipment 35004 - - - - - - {13.827) - - 21,1477
Receivables 7812 - - - - - - - - - 7812
intangible assets 4,758 - - - - - - 13,827 278 - 18,861
Total non-current assets 127 178 - 29,085 - - - 1,865 - 278 4,246 162750
Total assets 356,087 222012 29,085 - - {960} 1,965 - 278 4,246 512,713
Current liabilities

Payables 14,067 - - - - - - - - - 14,0687
Amounts owing to participanis - 222012 - - - - - - - - 222012
Current tax liabiliies 15,805 - - - - - - - - - 168,805
Provisions 21417 - - - - - - - - - 21,417
Other Habiliies 7,631 - - 135 - - - - - - 8,126
Total current liabilities 80,280 222012 - 135 - - - - - - 282 427
Mon-current Habilities

Provisions 8,828 - - o8 - - - - - - 8726
Other Habiliies - - - 7,593 - - - - - - 7,583
Total non-current liabilities 8,828 - - 8,491 - - - - - - 17,318
Total Habilities 69,108 222012 - 8,626 - - - - - - 204,746
Net assets 285,679 - 29,085 {8,626) - {960} 1,965 - 278 4,246 312,967
Equity

Contributed equity 106,282 - - - - - - - - - 106,282
Retained profits 108,208 - - {8,826) {1,968} {960} 1,965 - 278 4,246 104,143
Restricted capital reserve 71,489 - - - - - - - - - 71,488
Asset revaluation reserve - - 29,085 - - - - - - - 28085
Eguity compensation reserve - - - - 1,968 - - - - - 1,868
Total equity 285,679 - 29,085 {8,626) - {960} 1,965 - 278 4,246 312,967
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AUSTRALIAN STOCK EXCHANGE LIMITED AND CONTROLLED ENTITIES

MNotes {continued)

(i} As at 1 July 2004 — date of transifion to Fer Adjustment  Adjustment L ease Share- Reverus APRL Reclass of Reversal of fncoms Per AIFRS
AIFRS AGAAF for for IRESS  adjustments based adjustment  adustment software goodwill Taxes
novation payment amortisation

3000 $000 $000 $000 5000 $000 $000 $000 000 $000 3000
See note below {a} {b {c} {i} {e} {f tg} h {5
Cusrent assets
tinrestricted cash assels 110,048 - - - - - - - - - 110,048
Restricted cash assets - - - - - - - - - - -
{Cash margins from participants - 168,146 - - - - - - - 168,146
Receivables 23741 1,160 - - - {841} - - - - 24 080
Other assets 5,054 - - - - - - - - - 5,054
Total current is 138,843 165 308 - - - {841} - - - 307,308

Non-current assets
Invastiments accounted for using the equity

method 47,307 - - - - - {907 - - - 48,400
Investments — other 22,950 - 25,050 - - - - - - - 45,000
Deferred tax assets 4 691 - {7.515) - - - - - - 3,985 1,171
Property, plant and equipment 50,988 - - - - - - {23131 - - 27,857
Receivables 14 388 - - - - - - - - - 14 388
intangible assets 5034 - - - - - - 23,131 - - 28,165
Total non-current assets 145 358 - 17,535 - - - {907) - - 3,885 165 881
Total assets 284,201 168,306 17,535 - - {841} {907 - - 3,985 473,289
Current liabilities

Payables 11,931 - - - - - - - - - 11,831
Amounts owing to participants - 164,306 - - - - - - - - 163 3066
Current tax liabilifies 17,089 - - - - - - - - - 17,8689
Provisions 18204 - - - - - - - - - 19,204
Other Habiliies 5,610 - - - - - - - - - 5,610
Total current liabilities 55,734 168,306 - - - - - - - - 225,040
Mon-current Habilities

Provisions 8671 - - 804 - - - - - - 9,571
Other Habiliies - - - 7,285 - - - - - - 7,289
Total non-current liabilities 8,671 - - 8,189 - - - - - - 18 860
Total Habilities 54 405 165 306 - 8,189 - - - - - - 241,860
Net assets 219,796 - 17,535 {8,183} - {841} {907 - - 3,085 231,389
Equity

Contributed equity 108,282 - - - - - - - - - 106,282
Retainad profits 113,514 - - {8,189} {636} {841} {907} - - 3,085 106,936
Restricted capita] reserve - - - - - - - - - - -
Assst revaluation reserve - - 17,535 - - - - - - - 17,535
Eguity compensation reserve - - - - 535 - - - - - 536
Total equity 219,796 - 17,535 {8,183} - {841} {907 - - 3,085 231,389
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AUSTRALIAN STOCK EXCHANGE LIMITED AND CONTROLLED ENTITIES

MNotes {continued)

b} Consolidated income Statement Per AGAAP L case Share- Revenus APRL  Reversal of thcoms Fer AIFRS
adjustments based adjustment adjustment goodwill Taxes
Year ended 30 June 2005 payment amortisation
See note below o} {d} {a) Fij] {fr} {3
$500 $000 3300 $000 $000 $300 3000 $000
Revenues
Listings 71,507 - - - - - 71,507
Equities trading, clearing & settlement 118,368 - . {118) - - - 118,249
Derivatives trading, clearing & setlement 44,008 - - - - - - 44 009
information services 32087 - - - - - - 32,087
Interest revenue 9,214 - - - - - - 0,214
Dividend revenus 2,325 - - - - - - 2,325
Revenue from NGF 71,4858 - - - - - - 71480
{ther revenus 13,688 - - - - - - 13,688
362,687 - - {119) - - . 352,568
Expenses
Staff expenses 77182 - 1,332 - - - - 78,514
Oooupency expenses 23,317 438 " " - - - 23758
Equipment expenses 35,418 - - - - - - 35418
Administration expenses 22 818 - - - - {278} - 22,340
158,535 438 1,332 . - {278} . 160,028
Share of net profit / {losses) of associated accounting for using
the equity method {105} - - - 2,872 - - 2,767
Profit before income tax expense 204,047 {439} {1,332} {119) 2,872 278 . 205,307
income tax expense relating to ordinary activities {38,578) - - - - - 253 {38,325}
Net profit attributable to members of the parent entity 165,468 {439} {1,332} {119) 2,872 278 253 166,982
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AUSTRALIAN STOCK EXCHANGE LIMITED AND CONTROLLED ENTITIES

MNotes {continued)

{€} Cornpany Balance Sheet Fer AGAAP Adjustment  Share-based Income Par AIFRS
{iYy As at 30 June 2005 for IRESS payment taxes
See note befow {b} {a} N

5000 5000 $000 $000 $0600
Current assets
nrestricied cash assels 37,561 - - - 37,581
Total current assets 37,561 - - - 37,581
Non-current assets
Investments — other 83,548 41,550 - - 125,088
Receivables 57 588 - - - 57,588
Total non-current assets 141,138 41,550 - - 182,688
Total assets 178,687 41,550 - - 220,247
Current Habilities
Current tax iabiliies 16,789 - - 16,788
Total current Habilities 16,789 - - 16,788
Mon-current Habilities
Deferred tax liabilities {9,352} 12,485 - 9,382 12,495
Other Habiliies 14 857 - {1,968} {9,382} 3,507
Total non-current liabilities 5,505 12,465 {1,068} - 16,002
Total liabilities 22,284 12,465 {1,668} - 32,791
Net assets 156,403 24,085 1,968 - 187,456
Equity
Contributed eguity 106,282 - - - 106,282
Retainad profits 53,121 - - 50,121
Asset revaluastion reserve - 26,085 - - 29,085
Eguity compensation reserve - - 1,968 - 1,968
Total equity 156,403 26,085 1,968 - 187,456
Company Balance Sheet Fer AGAAP Adiustment  Share-based income Per AIFRS
(i) As at 1 July 2004 for IRESS payment taxes
See note befow {b} {a} N

5000 5000 $000 $000 $0600
Current assets
nrestricied cash assels 17,848 17,848 - - 17,846
Total current assets 17,848 17,846
Non-current assets
Investments — other 83,548 25050 - - 168,508
Receivables 74,471 - §38 - 75,107
Total non-current assets 158,019 25,080 §38 - 183,705
Total assets 175,865 25,050 636 - 261,551
Current Habilities
Current tax iabiliies 17,873 - - 17 6873
Other Habilities & - - 5
Total current Habilities 17 879 - - 17,678
Men-current Habilities
Dieferred tax liabilities {46391} 7515 - 2 824
Total non-current liabilities {4,691} 7.515 - 25824
Total liabilities 12,088 7515 - - 20,503
Net assets 162,877 17,535 636 - 181,048
Equity
Contributed equity 106,282 - - - 106,282
Retainad profits 56,585 - - 58,585
Asset revaluation reserve - 17,535 - - 17,235
Eouity compensation reserve - - 535 - 35
Total equity 162,877 17,535 636 - 181,048

{dd} There was no impact of AIFRS on the Company [ncome Statement for vear ended 30 June 2005,
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AUSTRALIAN STOCK EXCHANGE LIMITED AND CONTROLLED ENTITIES

MNotes {continued)

Mote Explanation
{a) Adjustment for novation This comptises two adjustiments:
{refer note 15 for further 1. Cash margins required to cover open derivalives’ positions being brought onte balance sheet.
detaila) 2. Baily varation marging relating fo the cash seftlement which is vet 1o be received. Previously such amounts were disclosed as

contingent assets and liabiities. However, these now fall within the definition of financial assels and labilities in AASE 132 Financial
instruments: Disclosure and Fresentation and AASB 139 Financial Instruments: Recognition and Measurement and must be
recoghised on balance sheet, which is consistent with industry practice.

[£03] Adjustment for IRESS Under previous AGAAF, ASX accounted for is investment in IRESS on a cost basis. On adoption of AASB 138 Financiafl instrumernts:
Recognition and Measurement, ASX has opted to account for the IRESS investment as an available-for-sale financial asset. Under this option,
the canying value of IRESS is adjusted to fair value and the movement in value is recognised in the asset revaluation reserve account in equity.
However, if the asset becomes impaired, any fall in value below cost will be recognizsed as sn expense. The adjustment to Asset Revaluation
Reserve is net of tax.

{c} t ease adjustments This comprises two adjustments:

1. Under AASB 117 Leases, where lease agreements contain fixed and determinable rate increases, the total payments to be made
under the lease agreement must be expensed on a sfraight-line basis over the term of the lease. This impacts the accounting of
operating leases for office space by smoothing the tolal rent expense evenly over esch year of the lease term even though the rents!
payments are increasing over time.

2. Another adiustment arises where a rent-free period at lesse inception is no longer discounted under AIFRS.

{dy Share-based payment Previously under AGAAP, no expense was recognised in relation to employes share-based payments. AASE 2 Share-based Payment requires
anh expense to be recognised for these type of ransactions,

{e) Revenue adiustment ASX has elected under AASB 138 Financial instfruments: Recognifion and Measurement to account for equity frades on a settiement date basis.
Thus an adjustment is necessary 1o de-recognise the revenue from equity frading for the last three days of the reporting peried and recognise the
revenue in the subsequent reporting period.

{fi AFRL adiustment These adjustments reflect revised equity accounting of the financial results of APRL affer they were restated to comply with AIFRS. Since AFPRL
was sold in August 2005, there will be no impact going forward,
{g) Reclassification of Under AASB 138 Infangible Assets, software which is separaiely identifiable from hardware is now classified 25 an intangible asset on the
software balance shest. Previcusly it was disclosed as Plant and Equipment. This change has no impact on the income statement.
{h) Reversal of goodwill Under AGAAP, goodwill was amortised. However, under AASB 3 Business Combinations, it is not amorised and instead is subject to impairment
amorfisation testing. As ASX opted not to retrospectively apply AASE 3 prior to 1 July 2004, only goodwill amortisation expensed since this dats has been
reversed.
{0 tncome taxes Freviously under AGAAP, ASX usad the income statement liability method of tax-effect accounting. Under AIFRS, income tax is calculated based

on the balance shest approach. in general, ABX has recognised additional deferred tax balances than those required under AGAAP. In
accordance with UIG 1052 Tax Consofidation Accounting, the consolidated current and deferred tax amounts for a tax consclidated group are
required to be allocated among the entities in the group, including the parent entity.
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AUSTRALIAN STOCK EXCHANGE LEMITED AND CONTROLLED ENTITIES

Directors’ declaration

1. 1a the opinion of the directors of Australian Stock Exchange Limited fthe company):

{a}

(b}

{}

the financial statements and nores {including the remuneration disclosures that are conrained in seetions 11.2,
11.3, 11.4, 115, 11.6, 117, 11.8, 11.9.1, 11.10.1, 11.10.2, 11.10.3, 11.10.4, 11.10.6 and 11.10.7 of the

Remuneration Report in the Directors® Report), are in accordance with the Corporations Act 2001, including:

(I} giving a rroe and fair view of the financial position of the company and consolidated entivy as at 30 June
2006 and of their performance, as represented by the results of their operations and their cash fHlows, for the
vear ended on thar dare; and

{ii} complying with Australian Accounting Standards and the Corporations Regulations 2001; and

the remuneration disclosures that are contained in sectton s 1502, 11.3, 114, 185, 116, 11,7, 1LE, 11.9.1,
11801, 15,10.2, 11103, 11104, 11.10.6 and 11.10.7 of the Remuneration Report in the Direcrors” Report
comply with Australian Accounting Standard AASBE 124 Related Party Disclosures and the Corporations
Regulations 2001; and

there are reasonable grounds 1o believe thar che company will be able (0 pay its debes as and when they become
due and payable.

2. There are reasonable grounds o believe that the company and the controlled eorities identified in notes 28 will be
able to meet any obligations or liabiliries to which they are or may become subject 1o by virrae of the Deed of Cross
Guarantee between the company and those conrrolled enrities pursuant eo ASIC Class Order 98/1418.

3. The directors have been given the declararions required by Section 2935A of the Corporations Act 2001 from the chief
execative officer and chief financial officer for che financial vear ended 30 June 2006,

Dared at Sydney this 16 dav of Auguse 2006,

Signed in accordance with a resolution of the directors:

Maurice L Newman AC
Chairma
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INDEPENDENT AUDIT REPORT
to the members of Australian Stock Exchange Limited

Seope
The financial veport, rernuieration disclosres and divectors” vesponsibility

The financist repoer comprises the come statements, statements of changes in equity, balance sheets, starement of cash flows, accomparying
wotes 1 1o 31 to the fnancial statensenits and the divectors” declaration for borh Austealian Stock Exchange Limited (the “Company "} amd the
Avstealian Seock Exchange and ity Controlled Entities (the *Consolidated Eatine™), for the vesr eruded 30 June 2006, The Consolbdated Entity
comprises both the Company and the entities it controtled during thar vear,

As permitted by the Corporaions Regolations 20601, the Comparsy has disclosed isformation about the remuseration of directors and execurives
Hremuneration disclosures™), required by Avsteallan Accounting Srandard AASE 124 Related Party Disclosures, under the heading
“Rempnerarion report”™ nsecrions 11,2, 1525, Thd, TLE, 116, PE7, T1E, 190, 101000, 90002, 390003, 15100, 1 LTS and 11.T0.7 of
the divectors’ reporr and notin the finascial vepore.,

The Remunerarion report also contains information in sections 11,1, 1192 and 11.10.5 not required by Australian Accounting Standard AASE
124 which iz nov subject 1o our gudin

The directors of the Company are responsible for the preparation and troe and falr presenation of the financial report in accordance wirh the
Corporations Act 2000 This includes eesponsibrilivy for the emintenance of adequare accountiog records and inteenal conrrols that are designed to
prevent and detect fracd and eevor, and for the scconnting pobicies and sccounting estioares inherent in rhe financial repot The divectors are
responsible for preparing the relevant reconeiling informarion regarding the adjustments requived under the Austratian Accounting Srandard
AASE 1 First-time Adoption of Australian equivaberts ro International Financial Reporting Standards. The dircorors are abso responsible for the
rernuneration disclosures conrained o the divecrors’ reporm

Awedit apgroach

We conducted an independent sudin in order 1o express an opinion o the members of the Compaay. Our sudit was conduced in accordasce
with Austratiss Anditing Standards in order to grovide reasonable assueatee as o whether the financial report is free of amterial missarement
and thiat the remuneration disciosiees comply with AASE 124, The natiee of an audiy is influeaced by facrors such as the wse of prodessional
judgement, selective testing, the inhierent mitations of ingeenal control, and the availability of perspasive rather than conclusive evidence,
Therefore, an audit cannor guaranree that sl suaterial misstatemens have bean detected.

We performed peocedures to assess wherher in all marerial respects the financial report presents Gairly, in accordance witls the Corporations Act
00T, Australian Acooumning Standaeds and other mandaeory financial reporing requirements in Auseralia, a view which is consdisteny with oure
nesderstanding of the Company’s sad the Consolidated Emity™s fnancial position, and of thelr performance as represented by the results of theie
opeeations and cash flows and wherher thie remuneration disclosuees comply with Austealian Accoumnting Standard AASE 124,

We formed our apdie opinion on the basis of these procedures, which included:

®  examining, o test basis, nformation (o provide evidence supporting rhe amoueits and disclosures in the financial repost, and

® assessiog the approgriateness of the accounting pobicies and disclosures used and the reasonableness of significanr acooumting estimares made

by eher divectors,

While: we considered the effectiveness of masagement’s internal controds over finsncial reporting when determining the natwre and extent of our
procedures, cur audin was o desigied to provide assurance on internat conrrols,

Audit opinion

43 e oue opiaion the financial reporr of Avstralian Stock Exchange Limired is in accordance with:
a)  rhe Corporarions Ace 2000, lecludiog:
i} giving @ reue and fair view of the Company’s and Consolidated Loty
their performance for the financisl vesr ended oo ehar date; and;

g fenancial position as gt 30 June 2006 and of

it complying wirli Avstralian Acconnring Standards and the Corporations Regulations 2001; and

b1 orhier mandatory financial reporting requiremenes o Austrabiag and

7,118, 11900, 15.90.1, 11.90.2, §3.10.3,
$B

3] the remuseration disclosures thay are conmained in sections 112, 113, TH4, 175, 11,6, 11
TH304, PELI0G and FE LT of the Remuneration reporr in the Birectors’ repost comply with Aoseralian Accounting Seandard A
124 Related Parry Bisclosres.

KPMG

BUF Davis
Parrnes
Sydney, 16 Auguse 2006
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